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the following reasons. FPirst, SFPPP is dedicated to owning and
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operating -pipelined, as 4ts:prircipalt businéss.ni SFPP.;assexrts: thaviT
it is the largest independent refined petroleum’ Productst pipelindic
in the:United States:in: terms: ofcyevénué! generatedio SFPP serves
six Western: states)with’approximately:3;300:milés of>‘compon’ t3no1le
carrier; pipéline:and: 14:.bruck+loading :texrminalsiio Second;dthe! fogiq
Kinley;pjpeline;syatem€donhectstlthzSFPP!s>pipeliheuin Fréano, 1942
californiaoThe:Kinley;pipeline: system: willl becomes a> contiguousto i
partnOIKSEPP'b;eiisbing'pipqlinersystem;andlwill berbperated infmni
essentially the same mannery i Third;>Kinley>has>earned a .ol 1li¥sT
reasonable, rate gfy;etprnroﬁ>the%pipéliﬁéisystemgaandwsPPP: N Lol
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system and:related: frahchises; pérmitsivandiriyht§>tows?épf naniasin
Kinley and SFPP are negotiating an agreement {(the Agreemént) totvha
effect; the. transactioniy Pursduant:td>rthée Agréemént;sKinléy will
sell to SFPPﬁsupgtanbiallyialliofaxinley'g[pipglineisystem;éﬂdisﬁwo :
related franchises;ipermits;rand rights i{thetAssets)yneThe>Assetssn
will primarily:include;{I):Kinley!s:terminalyq (ii) Kinley!slidizroq
pipeline, pﬁmping equipment, and:assocliatedi{rightssofsiway,;sniYiapin
(1ii) land, an office building, other improvements,3 fu¥nitureylihni4
fixtures.ﬁequipmeanjmachiggryaandiapputtéhanééslrelatédito‘I
Kinley/s pipelinejénd;terminal, and: (iy)i franchiges; licenses,yv{ird
permits, and other agre¢ements related to.Kinley'’sipipelineoiixeold A
system,:Thesbook cbst{and:originaiiCOstnofjtheéAgsetsaé?e .S
approximatelyi$4.720, 000rand $5,5407000,irespectivelyodssp voived

In exchange for the Assets, SFPP will pay Kinley.upsté:nd

$6 million, with 5.0% (i3e|9J$3005000L ddposited atstheiépening

of escrow and the balance deéeposited before the close of escrow.
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Tariff No. 2 beicancelédrahd:replacéd by:Local Pipelind Taki{ffiszuo
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{1iw yThisiapplication involvesionly a proposed:changef infosllo
ownership:ofagxistiﬁg;dglyh}iéeﬁéeﬁsfébilitiestnshpblicﬁﬁﬁk ds Lisa
not - proposéranyi new:constructionis Therefofegsthere?iévﬁofl baaslax
possibilitysthat the) proposed:transaction( may haVetany: frenitg {{iw
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iauévaJThisiaﬁthbrizabionriaaﬁOtfaifindlngiofn;he1vh1uéﬁof3the>o
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The sale and. transfer?should’ b2 authorizedl oJ #bs o3 huas
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IT IS ORDERED that:
1.  On or before June 30, 1996, Kinley Pipelines of
California may sell and SFPP, L. P., may purchase Kinley’s
d3éfated K serms “rigl
pipeline system an ate fté qhﬂfes, permits, and rights as
described in their app11CatiéhBih dccordance with the terms of
th u;cut{ LI oY
e documents atgg t pli cation.

’?1
2. Upon completion of the sale, Kinley’s Local Pipeline

Tariff of‘”‘is cance e&T” ghf Lo cal pPipeline Tariff No. 17 B
/JJ .

L2071y Gl
is effective. . esnzabd

3. Within 10 days of the actual transfer, SFPP, L.P. shall
notify the Commission Advisory and Compliance Division, in
writing, of the date on which the transfer was completed. A true
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copyrofs thel instyumenty effecting: the: transferi shalls bet attached
to the written notification. Lmht)the>samelbime.qSFPPg shalh filems t
an Advice Letter, according to GO 96-A, to comply withithistorder,2
and to add to its:tariffs CALIPaUiCioNOwl7.bns olna anf
4. Application 95-08-074 is olosed. ‘
This order is effective .today.
Dated January 24, 1996, at San Franuisco, California.
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