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t.)] fl >:if)!l~;:!r~i\ 11£ L~j[lrl)-l(10:) }2 ~Uf--)~-! F .. Ji)U _f:~J~~f~ • .'-.. ~;lJ 0, G·_·(;.,J. .... ·-1 uO ·{ 

Southern California GaB Company~;(SbCalGa'e) se~kEP Ci/'~"1 Gffj 

approv~ky~~~~)-~{)J}a9d }r8~WPOJJi\~ f,?l} ~pry l:lifJ g.fJJ~Pi'\~n.kJ9.~,~ ~:~ ... ~n Firat 
Brand~,-,.f8fRJ§~t18n8J~\1,~O.gt?,~,!.~o51'}-I?'jS,9f:~Jga\fjJ r'A.!f9 l\ffleJ:~'lty~J:~.<;J ri j i ~'l 
in~~ji? ftf ~~~}!:~'~f 2~~ilP?~:h,1 TP~d~~~~,~lJl~n~t>p,r,gYJ.~,~S.{JpJ'.:'9flPJaj b ;.~j";() . 

transpor~a~.!~1} i s~t~Jf~(l~o:3fiNJE!58£(l/lr~ 8,i f:~yii~J5¥j 19,9a~~~~, J9 {f~Jt.Ji-{j f! I 

Cal i.f.?1fnh\~~~e(~i1 n?~J<?5.~rrtET~ n~~~!f,~ Ii"'! ;~9P¥ 19.ft <~!t,~ !l~.r~~,rpef1J ·f!iJ-·,j 'o:,v 

att~~?T1~,~~~< t~~ J a~pl.t9t~Ym'H I (~~t, R~TPJ«r<~i~~~y~,.,~pdJrr{lp~,."a;~gF~,tj ~i'l r r 
re<l~R~~~(~he i ~~f.r.e~t !8f9" a~~j~R~~lt~gt,;~ilV~.i,~iSf} RY_,\j9l~h: t."") ',-\'·If; 
CUstom7;l) ~<?'f!11~e~~~~rf) ~,!5~Vt9::r~)v.~Y~hlte~.913"1;cJ~Y!j!!~ !r~!Jl ~p'~ J ;~ J i-J8,:H~ 
ap~~!~~~igqfJ ; r;~9q?lH~s .!~Xp~~~s~Jj~!!eiltg,r~4JWIllt,,~ ~9 Rgn~r!.,,~~~ .. ~O,\ }.;-,:h i 

million mOre tOh~~~._})~c~ye~¥ I ?f.j!~B;~a\lJ;hq~A.[i1~d (~1s(f;~~~Y~IJU~~h~~.~n 10 

WOUl9,'l~~,:~:h~.\~a¥~ ~~~h9~Y ~ht~,:~~r,e11~er~ 1) .l'))} 'JO.~l. { '{ I ~ J G" L«nqqr, 

~-,'! t ~.·.-.jSoCalOas j'requ~st:.s rthatr, tha'C6fM\isil:i6nbappYove -eRis~d I ":Y:j!:<l 

agreement unconditionally and without modification. S6CA10as) cbu[; 

also re~j~~!~'.}~~a~il~~3~~1J~8a'l ,,~g!~6~~ ~ l~l~~ra<=l~ jotd~hEL:tAtt)e 
s<>}'}~qa~I!l)e~~w~~~t,e1'f ~:\\~ c~~'itpTl ?o~ (~}l~'Al~r~ht9~p'~ {"·~.h~r~ ;\'tfa~(i.a b::'.'cnqq£ 

substantia1;0i~io!,W2!,n~'lx jt~f;e~t J£~.\~Ye~fJ~ 11?,¥o~s~.~w~~~~n~'-1~h~o ;{a i 'j 

agr~e.m;~7tl1'3\f,1d:,p.!ttfivEJ~t ,pq~fWJom~£l~~a~~! 1:: (~L·,f.eX~1)uq§vgv~r<;~,lJ~b:{?r; 
life ~f.lo1~e uc}~~~EJIJiE(,?t ~h\l ~~~IJ.e~it~ l~ ,l3qs!'i! y,e 8c.9.!\~t~.~u.bj..Qnatg. I ~>,)o2 
soCa~,<A~s ~sm~,r,%\n e~n~b~~t~) 1)9.~'nf~~~ l?~~~wl~lJEi f,,~l\,~~§; iCly,~~~ge '!,Qngr,~)o2. 
run marginal cost. (LRMC\ Of s~rvina Impdlum. aliA, hiah pressn .... A .... , ;'r·"'''','' 

f!flJ.j:J0? )0 I)OJ')JD,~' ~nJ !)~'dbfIJ"{ J.T">J..Jn",.Jt;;,1i':t'<.:'. _~H._,,-, ..... nt.'r.o.u .... , .. ,'_J 

customers (customer bands using over 20~ Cll1.12,~J!~~~,~r))t<..~n~f1(:Uj1tQ~j j;-! 
terms of the agreement are reasonable given the bypass options 
that are available to Custom~r. 

- s:: -

- 1 -



A. 95-10~O!~fi('>kl,/RCl 
~\'<, 0 S all 

j ')}i\ l.ll\ 

SoCalGas also request"ff "that~ ~E)'lt\ake"a spebff10'r-fit\d'il(~f")o 

t l},a ~A, J!~iCla, i~9)a O-lUh~i~' ~er.eryi l Ptru~I'!~J i~n-, lH~~5~l ~.~~'An~~l j.t,l!} sJ i~n~p:~~qt\t GS{O'i:"~] 
1"'\ l, ,I,. / , • II. m . 

which finding would bo dispositive of any future prudence issues 
{ to llt'rJE;~)iJq,<1\ !Jjfj )0 -j9jjF.:!·~ ':I;U nl 

that might arise, absent a shpwi}}~, ~h~r,~9~<tX,,9J,r-,G\lN~it!lJWjH'1 jlJH.1l1V~ 
enumoratedill' ouv_ Dedi'aj.9h (D',) estalilishin-g f an) expedited! (';:'V(H(iqA 

applfi~at'iorl' d66k~l~'~(JIAb[)i'f~r ~hes~i l%-~~~~t'~pj)~~:~p:1:~%~i~~o~,Yl1~YA;~~ 
SOuthern cal ffornla Gas co. 46 CPUC2d 444 (1992) (EAD Ordek-)f"~ ».p:o'J 

( 

Concurrent with the: filing of this applicaTion, 

socal,q~ f{~r~~Pfl . . ~nei Divisioh -of R4te.pa ye.-r-Adv6cates- (DAAr-aiid-
the ?J tJJi~ft~_Jt~S.t~JY and ~£o1Jl~)-.i,{ln_Cel_ I?~visf()n (CACD~ with 
respO\l 'tl~' fo the Master Data Requbst contained in Appendix B to 

the EAD o.r.<1()r, {,(J.!L,.r;at~,4S~t51i·)O) ::f.~) E31fr!Ol.i: Ir/.:l n-i c:;U{fD2 

J:n i OJ iJ :d6Cil16al{t a 11'cy~1J 'ih~'£! Tt j~'i\t~~~-~f1Wt~1: t h~6 ~g~et<fue~t vO·j (Iqf'> 

with rCUiftomer''i"h ~r~i~t t'bF!ittr61d~u~~·l:OhMT~PbYV;~kJl%~j~gcliG1s"b_rt"·jH 
gas dist't"'ibtit'lbn':;Ely~'e~'&(! ae'N~t'brn~r"ltj;r faci'iltieh' 16t:.~\:~~ l~ T~ft ~fl i 
In thei BAD <:>i-d~r! i~wef (6uhd l thAtr>. :"n)f~~:a~~eo Soc~iGl?J.d f~'6~'~~> ~jcqi'ftin;J 
variety of hW'a's's p'f6j~'?:th'!\:;hi~h a¥>p~~r 'ithit'ih~Yi£~iln69~jJ6~li~~11{~U (,') 
limitatlo'n~wl1l"j bef ado~'t~di 6J\'{th~ap'i\lic~\)lilt~ig'r'thjJ-' ek~e{n~~a 1 j G 

approval:;ph~o¢e'i;~ t.o r sbca'i.G~s1<=3nt~~6t~"!iI ''"ii.a1. Ar~o447'h :--ri~OCAla~~':)'i 
asserts th~t 'thi~ ~p~li~ati3Jr:c';e~'ierJentbV s6calO~§'{;\f~f~6i-tt~ €b:-::>JnlJ~) 
retain') i:u'6totft~ia'!ori '1 ts JsysE~mfj In "~he8 fa3~V6f?£HJlfit£~diaeg !tfii~!~q[; 
of.lb~a~s';bt!caus~3 '(1) f'CilbforhJtL l s'~ fAcllitySnr-I6cA£~dOJ ',w:, no 1 f (.fr,! 

approximately 1,500 feet frdft; ~rP~QIstIH9 i~tgf£l Sf('thgIfMoj'~v~ (11':;';; 

Pipelin~! ~9mpC;lnY(~~nd:d2) <;CUstomer 1 is: willing,,~ojtake f serVice from 
such f?9.i,l~t!y;: ,[D~J/.-,i1Cbc;1 tec;!J1',-: h:!b '{f[0.j((",1jj[mu:irfI _jW"'1:)~)"1Pr, 

, UAdei-! thE!C' toi'm~ 16f thli')6ist1af f3s ge-l lerri~n~ i'~Jc6rie lyP :"-.i O~' [ f, 

approved r hyr: the-"!" C6r&nifis16il,/'J s6cardadosha'ieHofa~rB~)~B~~~E')fh~ t'PJrl°?' 
risk ofdanY;!f'evenG~8sHoref~ffsY8rAatEhi '-'S9 jthfBfljf~~o8ReeJ r,j jn(-JedlJ3 

agr~{{n\ent: Vovelll'tne9ne~t) f f v~ 'yefirii ! (JiC'Undet!l'tiUiev 9JMe bJJff:€lJIJ€ri1€ ;n12 f) 

S6CalOas r~8J1ai'e'hol'ders ('wf ri ~r'gmSinjRt~-'f1f~k IIJ-r' tHl3itl;I.rrs 0f;o~O 91 i: I 

SocalO§tS I ':'a\lenofiz~d J farl'le·'SJeti etI~' }ntlxf.'. JJJ~dl?IlBB (figJgr;=a~ 2'{{lJ .,')02 

Commission'~d8es fi6i!fsb))6tan~hifl9[1JHan~e }f'hJC>M~tf~ode8f J't\!-rJ~r;l 0 (lin 
rate-E/ ::f6f' n6'iicoi~'''~useSrrtfli'B ~)O~ '19VO pa i: all n bilF..d 'j'.),,:OJ8fJ::» a'.fS;;ojBI)::> 

2rrolJqfj ??i~q'{d ·)11 t li","l£? ~ddfiHOiH,~)l n-.16 _1119f'!90'1ej~ 9dJ 10 n;-,n9j 

• -j~).-~OjI310 oj 9fdGiifiVfi 9-U, JJ3r£J 
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o.iJ )0 $()q~tG"p.Lbolle.ve8i;it \has~ negotiated;':a.2fai~,cprice given 

its compe~~.~~,X~rJ~9n) t.lle~~9mp~t~,\lg,:(ao!)"lty.: 0cooq J')il ob J{j~';:")'Yl(1f, 

'd J u'ie n~!J.~ ~_ep.r,9,~~,- tl!q 1~9t¢.~r,n~IJ~ t.1 !tc r.m~@~.fJ, t~~L~hre~f\ 
pron~JQJd i1~)El~:~ :.J.?)r 1~,~P;))9,"./~J. t \ (J}l~: !~,l\te~tt d3 f l~Yl?a.f1tJ \lY. JtlJ~ 9.~Vl~J~fli9.1.><J 
was imminentl there will be a f?<3?ttJJ'{9i ~qn~f;fJ~,\~~~~~ ~~Jmt\~~ln l~) .if10 

(CTM) I and th~ terms of the agreement are reaBon~9~e lo ~~O'ti!fl !'i10~ 
however, impose the condition that (1) any dlsco\Ult' -t.oEhe - " ,-
Intorstate' Transition .:Cost·',sur~.harg'e b(ITCS) ~muQt,~be ib6irl'e by I 

utili~\~);~~~,~th~~~1~r~~c!;'.'>~1~d(1t) ~9.C;~}19a~I1~~1"}Jlin~b ~~£l~~~t in. <~ 
rates; nor include in cost allocation fO~~1,~~t,st.Jv~~9;~·t~~ ~~,vWl~~:ie 
shortfalls, if any, rCBultinq from this agreement. (See, 

,t" ~.f (1 R 0 
SoCalOas Global settlement, 'sect on-II; approved in 0.94-04-088.) 

Findings of Paot 

1. 
: JufJ mHumiO 81 'i'I ., ,-- .... ' 

This application appeared on the Commission I s Daily --,_.'---

Calenda.r, Qf"OctQbel:l<-25p 1995'.j'HThe're .l.le (n6(l>rotest's:~:nA' pubiic 

hearing is'not' necessary ""1iJ~ 'T) i ';'1"?, 110 i ,16 ,hC'V")i'>!" 2,f'.;)" 9dj ,£. bnr, 

2" ,,[jjSo'CalC'cif:f ''h~~tl(Jif~W Ith11i) a~i~ir~~!t)i6J':)sJ~klitri~ ilp~r6\Jtf"8r'~ 
a ne'~~ti!1te(i'i9~~} tiar\)s1~~'rtilii'dr\lC"ad>t~erh~)dti"~ftti :-ctis'£~ri<Jr ;'0 [j E'(Cqj (.:) 

~u tll)(j';:1~lC~4"j C)dL \'-=:'i!·)t ,£=~~)~!{J[/:.l~·);)-!l! 9J;J l~}i:-,nu b~)~.l(>-ltl(If:' ~l \l:fl"f 

:;e 3(, (j) ~rc~l2~ ,~c;~J' ~Pf '~'f~\\'}e'-?i~' l})f~l~j~{:'~!j ~Y.RaJ~'~ It?i~fff11R,Y; )~hep::~ 'Hf} 

Mojave Pipeline Company's existing pipeline, which is withi~ ':('lJ'! r 
approxImately 1,500 .feet of Customer I,S facility. 

j"rIJ [If'.,j,JriJn r ,') '·rU n') L,~:'/uJ'i~rJf' '~i Jn~'c,:)·)-!t~h ',)dT .S; 

4 ",,;1' Tl~~t ~.g/fe1elf!~rJt roay; J?F.\.6'{i~9.~c:~a6 ~~~~~i~e( ,fill~~f':d'!?10thESL~)1 (,~:,)2 
absen.c~ ~, ,~~~ ,agrr~~~,~r.t,_, Rypa~_s, ,~Y .Cu~~Qm~:ri lI}~Y, Pr~o u~ecqnoJll,~ct:.'\ 

, ,u l j "j J ,', u '. J _ /." __ ,' ' . .r. '_ ~" ').' lJ" ,!., '1 J) v J 2" . _ .. J L. ~ <. til 1 i " J ,L_ _1-, t II I 

L.;{)"{ '1 C .J_t.'Li,~ !~}l,e ,c.omm,issi,~n I; s'pol icy. th"at!;all',;Yat'el)'ayers 'are'i!?S 

re~p~:ms,iQ~~. ,O_OJ,pJl, equPi.1 ppsiallfor,-the Istra'nded, investrneht;:cost's~~,c<j 

making up the ITCSi and._'"-hus" the: 'lTGS ,is,lto,'be':appliedf, iO' la ~Ynb ~ I 

nond i s;'~F.~}rlJ~fGtof ~i f~ nrlE\~f 1 (f'l..-fJ1: 9~§Jg.:a!)l-fleJ1r;;;s-R~1;,;'3tJ\ifiJ.ll ~RfllS is .. £. , 

~ j)~:1110':rJteys~.J':i6u,snos's,:,9f. _the).f~~ine'nb bypass):threatL;in~,thr::r 6ri2 

partiJ~\lJatj cf}$e ltla):;rants) ,the) ill>provaJ1 'oflthe', agreement;',1 tiUtl ollly 10 

on condition tha~ SoCalGas· shareholders shall assutne'l-lOO%~(oft.-then 

risk for the ITCS costs associated with this agreement and 100% 

of any revenue shortfall. 
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iI~,v7).' ~.~ Ex<;epb'as ;,seb Jfottb ~belolJ, Jthef'.ratds~latidrtefms of the 

agreement do not pose an·~\ir\iea§oha~l'e;i'i§k~t'o r~t:epAy~r~~!)q":o~ aJ i • 

8i',)"H~8a§t!d Op6tFai1 fact'"§'o""Stldf61tteumst'Srl6'o§ ~d6wn~-'t'o the 
CoiM'tis fi1 on S€ }ttiEl € ffrleYSf :l fh f s)dtldisl~6nl : :f,bcfilGit'~ I '1(j'JofGf6n l'fb'flo-J i 1 

enter{/{t\'ib';'tfl~ Sijj~grJJj{tCJfs piJclJikf;! f, ~-)'i llhl ~n::dJ ,jfI0IIj.;~;{ Br.·.· .. 

conoiJ~roRH of!~'iAt.:ti!()2."'Sd !Y!f:' J{1'"-,Y"jpn :')ifJ "to ;",JD' ... ·IfJ f..:H~ ; n/'i~~)) 
:>fiJ oj _j,l/i,n~df; '{fl., en JFi{j nc.d . .tlbnoJ ~)Jj a;;cq-'I ,'10,:,',:;or{ 

1 "d ::1.b~(~a9r.eernent (~hQuld ~I?e rappr¢veddls i set; iforth balo.." ~~9jnI 
, . 

· IT IS.O~ERg~ that: 
\' 1 ii~Cl ~'n0 !.<~2. u ::~;) (HO i1() bon f,<.t(]q5 nc' 1.1 c.~:..l r q·.{6 ~ i: d';' , J 

:J il ~:L'(! ~.Xcept,[as cexpressly. set·;fortlHin Oraer,ing ,Paragraphs~2' (.J 

and 3, the "Gas Transportation Service l\gre.ement!!,'between j Pi! b ,-;~"d 

S~~:t~~~,~,!£~i:'J~;iti~~t<1'~~~j~};«t-,f!\Jlai?x. 6(1:q~i!,19)a9~)! 'Ja~ctl\'b~~ i~f.}~J1ds . \ 

~:;:~r::i::~;~::'J'?!:;~~'~; \:~'1R~;Jj~~~~~;?:':!:;:":~d '1~~~~~~;~!1~~'" • 
the Exp'e1iit~~ iA~pfi~I{{~t.i Mck~Je'Jcstta-Yi.l1lh~H {],j rfJci~i~d' (D.',r 92-
ll_052:1i ,,1Jj·, .... ~-:i ihU· .... ,c'rdf9Tf',! ~;1IJ;~(;':'9 Gf'{dj',q-'-.,)~) ()lli:f~ql'j rj\,f,tc~·l 

.·{,Lrj~:'f~l ",'1,,:,)j;"I') 50 1Y}:i OJ,~,l yl').ir'lt:':O·lqQf, 
2. The agreement is approved on the condition that 

SoCalGas·. i -tsli~reli61\ik;~ is\lli11 .{s~lltJ~,;(r6b%'{[6f~h~~}11J~~ igk1 the' t, 

Inter~t~t~VT1~h~1~t6tl' c6~ei~J?cli~r<IEi 6(?J~ls' jJ1~J-~-8i~t~JHiJit1;) thJt~ndG 
agreement',o\:ISpCalGa's fshall1 fJte' iwj,th' itne~ Commlssibh 'l\dvf'sory ;and 

Cornpliance'iDivisiorl a"writtenaccepf'an'c'e"of'thiSl aonditioh i \.iithih)~ 

15 days .ofl tHe, :e'ff~ctive; 'dat'e r6f,' 'this1 oyde'r .bn& \ {~J t'I sd 1 qu (>11 i ApI 

3.';! (;Tlik rM.fi1'1km~°riF ?sH~1Y !'~ifl<'1~!{1;prbV1M~':lth~l:°-~$e!a1tla~s<>.1 bnon 

shall; lobta"intlthef _Cornmi~~ioh,' SI approval ,'i'priorl,tol 'effedtl\ren'es);, 

of 'pnYJ If,odif,ications,.c, inc1uCling> modtficationS11oIhi-dh -maY' be> 'bhe~ ~h(;q 

resul t~,of;'meaiation_ I (r,r{<:, Gv)blorf')~! firf2' I ec()i (,Jo2 J6ri)' f1oi:1 ibno:) i10 

JO(H bnb 1U<J,1;):Y1 pr, 8 i d J 01 ,(',{ b9:t5i:;022(. ? J.?OJ G:)TI (Hfj :101 ~ ei 'I 

.II~lJ10rl2 9un9V9~ ~n6 10 
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- 4. Sections IX and X of Gerteral Ord~r 96-A dre suspended. 
to the extent that those sections require that this agreement be 
subject to future modifications by the Cornmission. 

5, SoCalGas shall not recover in rates, nor include in 
cost allocation forecasts; any portion of revenue shortfalls 
resulting from th~ agreement. 

6. Approval of the agreement is dispositive of all 

prudence questions which might arise at a later date ~e9ardlnq 
the agreement, absent a showing Ofl 

-a. Misrepresentation- or omission of material 
facts of which the utility is aware in 
conne'ction with the utility's request for 
contract approval; 

h. Gross negligence In 'determining whether a 
realistic -threat of bypass exists; or 

c. Imprudence in the utility's performance 
under the negotiated agreement. 

This order is effective today. 

Dated February 23, 1996, at San Francisco, California. 
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DANIBL Wm. FESSLER 
president 

P. GREGORY CONLON 
JESSIE J. KNIGHT, Jr. 
HENRY M.-DUQUE 
JOSIAH L. NEEPER 

Commissioners 


