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Decision 96 - 02 - 064 February, 23, 194 6 .. . ,..- .'. "i h~' r n-('-''-V)')f' 
;II"_':!::';'{ :,};{J l~) J~)n(IC'H'f!)({ hi'> ,o"':Ottr .~311 \ j~)!l .. ,O.'JLJ ,~ ,.,'- I .. , ...•.. , 

BE;F,<;lR~,,:rH.B, ~llijll.I~ !t11'IL.IT:tRS .COMtiISSION,OF }THg,STATB'OF,JcCAlit'FORNIA 

shai-eHoldetsnlndfUserfl~ethe~I"Tj3\,? ~dj '-,}r,UrGV,! oj f>~YH) ,)::d'l"t:!~~ 
Lands 0(: rrA~ts~.iWS\t.~ri Sy,s~etn,f '):",:-:., .. ! [JIll:. l'!I!.i i'.·: f t:,')lfJ')'.d·) ,;dfTf,'" 

• .. '-l~') - ,rr.l-, .. !.-<l ·t··..J1·"YlH» 2" \1' 1ft'I'.·' '{rti1L-'Ll!".'y;du;~ 19');li.Pfl0 
r·fjf) ,',:l'," 'Comp Q).-nan 8,." . n •... ,., ,- '.' • , " 

,I "J '{:rr!,i!J~i(J !\) ;>in{'· .• ·J r,nr,),:'I',1(fUd Cas~ 9S~03"047J D9Ub[lf; 

. g/;l& UH'f,~;"f' u' ,l\':Cn:H ~ :,'.: rU (,J "'0 b~2rl~~~\.h~u~~,~~tJf·l :dll~~fH':' ;X9 

Ms.,.Jan~~l::J.~t'9wn.liI~p.!Vi'ler.y'{lJ:.Qr:l! cd jnF.ll;,wq iuL! :J:)(,} ~dj f.s:uI1no:) 

fo~~ t tfr~~bf~~\~~~~~,?~?l<:Lj'{f)[,'n [f> h{fi .~.) J( 'O"mn(G}nm fA U,tjj'l,)h (I 111 

~ j ,;J brr;, ,Jill. I q p.~.feJl~al..1.t.-J [ J i the '):)11 oJ OOllll ~UlNJlAUl.f'{ -~f(O ~~5I I 
.~"~l! JH)! bfouC)rr I dY~II'(!"L'l .l:y",:d [t~ 'r:l. nol :1.,i::::':0"1q9b 'j'Hi' J'ii!) on 

riL';: . .,'rd, '{'O: UflC,t, ')!iJ '101 d),fO~)')-! <~ '{J;.-)j[!Y8 ')rlJrKY11 .r)~)Jc)6'!JXD ')"(0''': 

~ John Lambert In Pro .Pe,r, tgr . ,cgmpl<'una!lts erf-· - if " 
• . ,. "'j ""'f" """T.1. '.A.l i'>":) ... ".J.:...1,! O:><):+~l,.,vt"\At"ih ~ .... \::~;L",fiV.J.. rUt) .! -" ,19. -1<)(' 
i~l';"'l'l. 11;.,';, '-'vusc r.;~' ~u"'llIan.·uc.,-- ,-orn I a"" «w, 

L:'1' L1 ')': f, [';1("; t.') J tPJ" H19I)e~:)Jh"6wn,·",~de fenciant'n '3 ~l'f ... ; l? {' J '{9cJ r':9jQ 9C': 

. ; (~I.! j t.:!", t12C f ;:'liC<l"{ I}fl i Jh-I"'Q;:) '1:01 Hol jF,--,fO!f1 i ').'C:' "-Hi 1 jr:flCE,t!f, 

.~ ,~r{,~d'.-, C'·~ i:! b'·n,..'.~:H.,1PHASg II c OPINION!X0 '{,((iniino.::.-rJx<' r£ff;j·.£9:) 

, :",.~ iV' ~p: ') J,~',-i ( j i 'f ,) qo b ,!".;j0." .; • .'1 ;,~ 'I 10 flO { j :}9 t e.)'c·f 

Statern~n~ of: Facts:l [ ,-i'1'0;'/: rd if b~,",:" j V~,'[ "CF'" r f.- v 'V, "!l ('Pi! :.~ 

'"'i<(j,::-!:.·BY~P'E}gifJ~~O -,U~. ),fl?5-; 11'!027 {issued[November:'8 iJl99S' faft~r· 
hearing in this :P~Q<;~~qi{lg (tbe.~ Phase'.;l ~d~cisiofi) ,t, the"lLands rof j~~:-l 
Promise Water ~},~~~~fi,.1l:";s~U::yiJlg:~~,~pp~o,~!mat~1.Y 65 cust6'mers 5 miles 

northeas~ ~~\~~~~~rrnd in K~l~~_(8~~~,ty, was det~f;ntl\~~ to be _.~~ptl,~~~kc 
utility withlh the jurisdictlon and control of this Commission, and 
n6t:.ci: "rfnlt"(iAl \'~<ft'~r system. Ceft open fopo~ ~1p~~R~(Yfl decision al£tr 

, " 

investigation, was the issue whether ,or. not,[ the .-ratErs charged byO;' 
. Lands Jot j promi's'Ej:!'?since March Cf§95 were appropr{At?~lIor were to be 

"--;, I .1 

adjusted retroactive to March 1995 and be' subject to a potential 
refund credit for those who 6v""'&~aid. '1'.)·,·;c/l h:J2fO·,Lnntj 2i() 

The decision ordered Lands of Promise -.to'.jSrovide full 81;) 

assfst'ancle 1:tcf ~C61i1mission stafl"l?personnel conJlicYl£«J! ~n . 
(.C)Jo . . 

investigation and audit of the books, records, and physical plant 
• • . ..... '«("of.Jl t ~~vn [0.1"3 0 f<t 

of the utll1ty. On October 12, 1995 Senlo~ Erig1neer Art Gallegos 

o 
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Mrl '-- ~ or; 
of the Commission Advisory and Compliance DivisiQn lCAGD) ;. 

<lr'r-I • f5.: V1~'Li"!d~)'i ht(l "so-Qc l!o(al'')~(] 
accompanied by the owner, Ms. Brown, ana personnel of the Rottm~n 
.Px:~)J~ng,'Co(rtpanY\'l'l\adoia ',field :ih"spectioh"ofJ·the -'lJaHas' of::Pt-o%i\J-1E!1 
service area to evaluate the SYBt~m' ~ .. ~j w~Et} l,p, j\nP 'Pl-\~P!'JJ)!Sl.n(J:..J;_h~r~ 
tanks, electrical wiring an~ po~'er line1f~yt~ Ill' addil;;i~n~'l'\:l?e) ehnr, t 

{ 
engineer subsequently went to MS.( Bro~/J~1.~{l...1,9~,~1~9 office, and 
audited th~)books} past billings,(~nd records of tho utility to the 

ext~nt:'9~ph: 8}i:f:~~~·L!}?J.t~~¢»ssion ~ith Ms ~ Brown' s ac~~ntants 
confirmed the fact that pursuant ~o Int~rnal') ~t~~c~V6('~;ffri~§(:X19.j~~ 
full depre~1~l··?~mRf~~Rrcrl,~~Btem h~d alreadY, ~re,en t,aken under the 
IRS one-yea~l t1 tH (,atlpli a to new additions.'to)l:h~ plant, and that .... "!.i nll 10 l..JfJu.n. J ( . 
no further depreciation is allowed.· Expenses 'incurred 'f6i' r~~:r5 ---
were extracted from the system's records fqr the January through 

".1 '-1 cc'l i c... r q." .') 1'''' 1 -f.,q (n'1 f! 1 J'l C)(i':; f,· Iorio lJ 
September" per ~{,I a4f> w"JII !81'~lxey~~~e~.I~pl?lb~-:~8~.~:,$_~om March through 
September 1995. TheseJ figur~B~;WeYe:;thei\<)c6htrahted and averaged 
against the same information for operating years 1993 and 1994. 
Certain extraordinary exp'EHls'EUiJQefe -'thMi'lfactored in to obtain a 
project!Qn of estimated operating expenses. 

Engineer Gallegos reviewed his .work in~ldef:Ail('w1\:"';"}J"J(! 

~dmlnistrati,vejLa:w ~ JUdgEn CAW) 'Neias i ·"and· an Op~i::"~t'iHg'd~xpense 
Esti.mate ;:for~'Test ~Year r 1996 !was i adopted as (follows:~' i rC j C! ( pIi {'j fi .,r( 

;,'~'i r' '.' t~V; TABLE 1: \,gSTlMATBD·OPBRATING~·EXPBNsgg '1').1[;(; ~v:!;;:O'\'i 

Acic'flno. 'yj 0 t ExBJit'6(!j'Jf, :;:f·~ ,'{J$li!AiJoiM{~ fir rll.lnDf~g~s~{Q~~r,'.)iU·~Ofl 
: ,. '··'f"···J',··,-.'l "j-·-iJ -In fO·{1['()·' L';ll; ::,)rJ:::·rf":;!~~'r ~·);tJ (([fIJI',,' ,(jJirJIJ 
> ;,;-) , t ~ '--' .. .:: '" • '. + • > ~ ~ c..- ~ ~ .. --- - - - .. . _ _ 

ltO,3, E r,·) i.::' ['/ b q~p~.~9f\~t~,0'l" 1 Y~;··F)t ~ '.~ :, l'~j };~'{8 'l~~lJ .. y 19.~p¥,ecj..ated 
40~:1. b<Y(rd.-, ,!faxes<other.than ~"j:i::';L~ ~'<,._~,,~j- ~'[!.1 ~f'.',,' ,jioi:Jf:.piJw)vnf 

..•• ' (" l' '--,-1--,',·: ",IlJ.}s~eULY~(j-:i:. ,., ''.:.,; tc~QOd::nf;:'~ Cj·)flf"SFt~.~~(lI~a1..t,h~oePb . . '. ,. - '. .. . . ee . 
f ,;: Jll<J~rcq .- ,)J 1,)'~,tdu<", :::"1 i-'flL (1(:~~ 1. r{')"lr:'~ <)J '3'1r j')i';'..) {j~-"'l J)~') 18!.1{I)G 

615 Purchased Power .bh;~!I.lQ,Q.O-, (.d',: ~ncdJ ·rel lib~.Yf'.) hllJj~,..{ 

618 I J IJj ~"'b i '/o'Other ~Vol1Jme' )0 ~hlf.cl b,:n~,fno liO i:;} i. :Jsb :)~fT 

. 'r; Ro~).(a~.J~rl'IIO" r r)i1l!O~·F,Ji0.o~F;3 flO i ",~ rfi~~.E!-tiJ1.g ~,(C:;91,ttorml 
I L' •• • .i" 11., - '- •. •. t , 

j in:>i q .f f,~) r C'{ Jiq ~ bIll) • c b-.!(')? en, , U )\(;').::{ :3 rf j 10 :J i bl! C f~f '-~ [rai j Fep [ j <5 <)'/i Ii 
630 Emp·loyeeJLabor,~ 'Uil[ ,0 ·~"·'·f,,·t·-,,') fli") '~j~f!·ju '·l[fj 10 c~ l; l:? ~ [ [ E rJ j -r l\ ~I~"")! I ~ tl! 1-."1 -t u .1 n~ ~J ~.... (_ ~ - , -... .1.. _L _J" '-. v· ... ~-"~ ~~ • 'l .... -

640 Materials ° 
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Acct NQ~ gxpense $ Amount plscuBsiQn 

650 Contract Work 1,000 Pump' irlljp~'Ct'lohi~! 
';.J;;,:;i( )') ~,dJ ,B<.:r ;: ,}b .. 'n (lYn ;,'~·LnIIJIJ ~)iJdlJcl (l"e{ilHrs) 

l'I"·_.j·· .. "' ...... 1 !:JILr" t-t.<ill'tQ.. <.Ii{ Xf~ hfl(. <)rdi;~j~)J:)h oj yJl:{(~!lJlJ(; ;~uf 660 '", ,,_I>.. Transpor a~~on \ U 

,'. (' J' ·'r',,,,'{ <lIt ~ If (litiJh,' ~~,-,,( 11 r t :tu .c.>if c.ruq '1(l} 3". Jr,'!, "Jil0J'.)j }lIJB , . .. f' ( I )';',' ~ ~ " It - ~ - T - • 

- .~~~ ,H'<"" ~~!l \,<PM~li~t~~:~~~ ~)~;) .. Jf,}.~ .. tt?8_~"F'H_-,'.r'·';'~~~Kc!'~~'~I,~g'1~C}':l 
, '. '\""C> " , ( I· , .. ;;~lfl' 'If) cit!;.:!} '..,dJ' ji',dJ h;·.iE,ja j'ftlc):) ~);;~:j(1!J~~ ,('.otT " ~ . ~ f 1 1....-.... e,: ... L' .". _' .... :i)- • ~.... ~ (. 

670 'f!?' 'U -"; n :.:_:: A~p\fl'\h I~ ·9~T~\~?i'f.,~ i ~:::i _~ 'hQ t'n i :,");1 G I vi r. ': '-IV r 0'.' fl i , ,~!"\ J fj'( 

6?J) 1. v Jc ,'ll i':(:t1a{lag~mentl Salary.)v 8 i 400J f ,'Tt'~j J r,dAli!}f, H\clUdit\~1ni 

·.1: -'}.,-_\~1f1(J 1'.,1 '([r:(~ jon C\un~)v~Y! dPV',;i9 !... .... ct ~-,-.l:'iLJ Jr-'dJb!.~~!1)9,r'i Hi :Ii 

67:L ".,,<:;,-;'.::gttlp16ye~JBenefits") iE:JiQ','') ~'dj '101 oaft. Ju,i e!),:w;'.~;<') 

.!-c' J ~r,-.' "r f'{'U~ ").~11·"1(l'l'}b1""1') !:,Jdr,['1 c. r>O' r; b:JiTlt,Jniro
An
,'! ~d 18Vfil '\J1Iljjll 670 . J. ,. ,.~ " ncv eC~1 es . ~ic pate co act 

. -::~!i1 12 '{li.q».lC1i [f",C'JHGflI1 ~Hfj 'yqfe~~G j2.lJ;l w:d(~$1100.Ji.fidj <!'.Lff.>t 

arrears:L_~:_lI;:?r, ~;;.{r-.d:"! £H1' '{ol '!()J<~<)Vft( 8Jj·~)jf .. "H!Qq~O') bflf. ,\(JJfijCJ 

678 . 1101::8 If _ ':c,Off!~e%Se~y.tcE!~/-lf}-=fl;'20()f,t_~,f s t:"Hlt,iI!Br6wnr'6ffi~e space 
f 1'. ~,,~:,.: ~·'~·~'~:~l·~~rt~~t) b~ ')UT) s.:;, (~eeI) '}_?1::JJJj_1t;:q,9~5_~;1.J:-)~jf>lirr;~~J_ 

681 Office Suppliesej0fI noi:~Hl.L'-",.<,·) ~'r{j l\i800 il'irltF',,"l ;.\'~ 

( !; :r9~~ .,+ lr.~l jiWC-':OG ~,f}~~q Ii J{r 'r:L!","".' .)3\'llQ-g mail 
.. 'L' .... '·-"11" I"·' j- 1--· .... " ~ C ;'''.''11''';('.·1(1. ol:-' S' ". 'iJe-: .-.rtJ Proressibnal :" - ~ .J .. '.'~, ,'~ ....... '.' .. /, l . _ ~~ 

Servi'ceti r ," : Jt=rJ! : ~J c~4 :·i6'o 8 .... ~ VjI'..l':~jl ;'~·Jee.[~"ore below 
fr.li'---;IJF,-l·-;.r.i:) ~-~i! ... _£,!'J,lt_".ll! ::-::~ . .I f..11 j._-.1Tt._l_J_~!'..~·J 

'-'§"i!.t '-'Ji!,l,;fq ()'J i"~'l ... r5-'?iQ:),:fod JcdJ <"i:~)[d(J'fq 
In u anc . t'll ',.:;.> ... 'y ... ~-;·rr:, 2"if11,'.1 :.-,',) 

~ i. J, - -~ .... ","_ .• It 

682 

684 

688 Reg. Comm. Fees 250 

,2 . If necessary, further legal action may be pursued to collect: 
delinquent accounts. Any such legal-expense will be added to 
operating expenses in future years. -
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piscussioll: i IrwC} OOO,.f kt0~·l 'j:),.,-, jHcn OeCl 
... : «:·dJ))~_~r, Public Utilities (PU) code § 728, the Com.rnission 

has authority to determine aJld fix by (?.rPrtfJ(;(t\WJ~ll' reasonable t9.r) 
sufficient" rates for public utilities within its jurisdiction. _ In 

Fede>rf!~ Pi~~~t;t~ 'fum. v, HO e N'A'tu~ 1 as _~_¥.~~/~1i.1}.1~~12o US 591, lthOe 
U.S. Supreme Court stated that "the fixing of 'just and reasonable' 
rates, involves a balancfng ~f the ih\i~'A't8f )~nJl b'f1~l"'c()nsumer or') 

int~.:a;~§~rI!1 i aI;\~O~hat "From ther, tnve(Jtoh36rJ companY·3)X>lnt of vie~;;) 
it is irnpo~tAht(ithat there be enough revenue not only for operating 
expenses but also for the capital cosUnof,{ the'-{bufJiness ..•. " The) 

f~~flt~y.)~~~t.}r~rl~aintained a8 a viable<~~n\'t~~I.?r,!¥S!.(lV~d in 'settiV93 
rates th~l~Q~~I~sion must assure, the financial integrity of the . 

C> • 2:1 fi ~Tj Ii utility, and c6mpensateits investor fo~ the risks assumed. 
,')f;q;"! ()O)! 11!n: Re-,Financial andr.Qperational 'JRieka:'of)Comrnission- 8\' () 

~eg~lated Wat~tiF'Uti~ities '(1992) 43 CPUC 2d 5t~;HAe pages 572· and 
574 resp~Qt:iy~ty i the Cpmmission noted~ th~t.3·~~ 9:1.l: 110 i 8;) 

f 1 i,·" flsrftJii~r water utilf'ef'e~ account I fbr 'aiiri.g~t all 
the service problems affecting l?'}\~~Wm:.~~ ... q 
Of,ten the pl"oblemsl.a,re serious. ' 'W'e.,arp.q~ 

-r.: t_ ,: "d6nceYned that the -'tirtJncial and oper~fional 
proble,!,s that have 'Itl~<~ded to plagl\e"KlJY,~,Yd 
cornpan1es are worse!tnn~L" . 

and that: 

- £ -
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;-Re finanCial '·and -:Qperat..!onal <:Rl'sk·/ rl(8u~r<i)"'continued to 
'~,Qn91l\de Ltoh<\t·c&qme ismail' wat.e.r- ut-ilities ;wi th ,·l:itt.l'e' or ;'d~pfe'6{ated 
rate base could benefit by replacement of· thortfradit·!6n'al iirat-e )oa'se 
m~~I,1<><\ t;Q; qetermine the ;'approprlate < rJs)Nc'ompe'naationpiby an 
,pp~:r.~ting rxat,lo:..fl\ethod r", Ifh.e.lopera.ting j ra,t-io lJt.eth6d "'pr6vl'de'§!a~ 0) 

pel'centage margin. (,ovek' [tl!e .,totall ;6f ;opet~tihg (and ,rrlalnt·el'l.ance kd: 'j 
i.~.xpen.sEl~, ~s _th~J o'o'(nek"s .conlpensati'on' for;(his 'do)itfirftfea la'ffs\lrnpt.iOrl 
of ope~r_a.t\ng:lr1:sJ~s(;;c ,'Id f!')Yo' :'lSt·,':jT,:l: "5.,(~ j. oj J(HJC'C· ;J:y};,'1ijp,'~1 

As AW weiss observed during the Augus'tf1 2'9',~ f995",'lJw"'/c"),! 

Lan_q(~ftt~r ,h~a~,i.ng, on ;thi,s' ;case,'1ILandB~ of,~ Pron\fse';.fits'ithe operating 
ratio m,e.thod.: .alterpativel f01\ ,ratemaJdng;dn .l:hat'''!'}fot rbhrY;;ha~d ;'f,.ni.j 
depreqJ.atJQ!1~p~en~ ~lready~,taken) and:-some10ff thEf: plantJ wa-s :~ J:! f<1WU 

cQJ1t;rJ._bt1.te~,:i,put,) .there are a1S0'lfew' past-, records ;'rst ill! raVa i I abHfLt 0 

!l,~en,tJ.tYJ ~~~_~ ~~a~tifY: values) f~riJthe;,tt:adi..tionah' i"~\:ei bas'e'>rnethoa{ 
tq;_op..e,ra~~, !l ~ccordin91y,,:. we;.conclude-' that} the'{ operabin!ti>ratib~qqt> 
met:lloQ.: ilPpU.es., .to . J,Jandsjof promise'-.rH?"'The{ iSEnie) ito (;..tha~ percentag'el 
o((oP~ra.tJt:lg, e~p~nsej should. be allowed ·in I this l situatt6Jl~ 10 ,! J,:;(y} 

:;'';; ~ l [ , < Re Financial and Operational', Risks)' (supi:-"A)s·isi sile1tt !in<; 
p:re!l~rj~1-,t)g <1.1 pexceptage-) to:use where', th'eoperatingt ra·tioi methe){h~'~ 
appl ie,~J ,}{9w~:ver'r':inferefltially. at i ,least\, it:[ did pr6Vide thtlt~i as" to 
rat~, base rapplic~.tj.onBJ the ratf? off return gener:icAlly.3appi:icAble') 
to Cla.S.EhD w~t;:er:,cOl'Tlpahieslwould)be;wit;hin"a ,range1 0f;' ;.:,h ':~)(\,10,-1 

rea~,On~91~Jle~~.1 The ,rater may!be !set'eat ~f level~]~boVeC6r be16~,-'this 
. .rSl~g~ l.ti ta,qts 1 sO.;warrartt dn,'a<;particular...>rateicase t ~f~A'ffl of;~Ma9;12 f 
199~':1 th!f? ):,~Jlge'JQt:; );'eason~b.\ene{Js) is ',14'JOO\c, to 14'1'50\]' of the '~sUn\T 
9f t~,~)~~.ilitY!~ e~p~n~esi taxesif andidepl;eqiation:~u:.)As'ito'i . ~~t!~'d 

~n~~~nge§.lwbe:r~I.,t.h~Loperating.:ratio ti'tethOdr.iB 1Applied, nthe margin 
~Bd9VE?rnpp~~~~~qg ~H\dJtnaiQt~nartce-1expen8eB Jalone',;'q 01? f, 21;','" ~Yj ,)li C 

1 L'}'nC ~~<)~jfJ{~'l~.t)g~~lt'eady [adopted 1$26,'15()::-ae the~~Btimated::6tietlatiing 
and" '9~intgl)qlJ~e,~.~xp~IJSe ,'1we:;wi 11 ~adop~ ="14 ';' 0% f'aBr-th~ crfial"gift tof tie 0 j 

.\<}I!o.,.'e,~t)th~ll1Q.rc~ .::S~tate r;aBf:nece8~ary .!compensatti()nflfdk! risk i:lUrliiY 
14\ cal9.u!~t~f!::t.,Q ~1$3661£:perayear~·! j -1 j fun 8iciT . f'91 IqV" ~t?'1fjr{CJ 

d:)f',~j oj :)Jdq~)j [qqj,<Jt?-,u',d? 0~n'i9VO tHo ~{!'jF;rb y:11 jll£lJP aBEd 9jf,;lGq!)8 
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C.95-03-047 ALJ/JBW/jao 

,) h"lJfdJ;.~~mC\lnl.ng )a~~·".t;he rstat.efand<fedenH liJ'\corrte' t'a'x 
allQJ~'c1JW~S .:(.' Th~ statejminln\urt\ Itax applicaln~ ::-1s :$800'f'f'theffE!der~n 
~a.x <"e~.~i19~t..e >~~lculate's at· $683 ,·'-:H;.l'!'YJ xd J i: 1"",1'Y1 bflJo:) ':'<~fi ~l Jr,'1 

it •. '{' "C:(:Q~(:Ungly.,:; tho';operating (rey.enues' that t 'Wi'111 be' r~tfUir'ed 
to rtlee.t Lt;h~ ·:(o~egoing d;xpen~.es plus.~appl icable' ~i"cotrle' ftaxe'~ !arid "the 
risk ,~Qrnpel1f1p..tiol1ltoLthefJ-iorpk 'Est'atewo~ldb('r($31})2941 ~)Pl, tiF)' __ '1~iq . 

(~6,:1,5Q~lH)Ot6~8.:l:~l6~1) r. .:rounded ct:o f$31', ~OO'. <3 These' operating" ;r'evenue 
estimates amount to a 9.2% increase over the antibi~ated 1995:0 }o 

revenue~. \..oJ~ $,2,8,8.44 ".::,Ufl ·,d J pId '1 lib t,,:,,v(:;EdG 2c~ 19\"; hI/~ eA 

I'; -' i,·!'Y.!() ,,;:r11e . .ne)(t),feBue~ is, the, .rate,desig'n! heCeSS'llry:-.~tb ·lftOd\.ycEf·,l 

t,h,~! $3),,JiOP: ;tp .1.9.96·.-:rf A Mat~r: :conBumer,~ s" mont.hly; Watei)'bill! 0; jed 

consists ,9f: t.wP, p{lsicJ parts·,under. CominiBs,i.orr··rato·t'oebiYh~:Jf> ~1~nq')f, 
seryJ~ft: .9lLarge':$l.od:'a·,(;ornmodity \charger.~ 'The service i 'bha¥ge i (rs'\:!h1P 
Qa~~.c, ~vSlJ:l,~bilJtYi:charge')r, thedHlme) to: each' c¢bSlunel'-) dUBt6trie~·~wa'n·d 
appl.i~,$;~ \'Jh~t:he):"l Or-lnot! thei customer> takes,'ahYI wateY-',in ahY'giVenu . 

rnon.tlw.-.J·! J~ i~.i'leviedrin'· recbgniti<>n)'of bhe":facl that) th'e·!·fi'xed l ·.'::! 

costs of q: util·!ty.! continue 'even' in the) face I of :lle$'s' c"onsumptionl: o 

am] tJ.1§lti .these ( fix.ed c.ost~1IJ\U~~1l>e, paid ;for .hst they: r6cc'ur. In ~ 
Water; Rate, Desi9hr polioy :U986)r"~1 CPUQ)2d 1'lSSj'Y in-: the 1nb~Yest-"bf 
l>a\pn~.i.l)g fl:)tlate~ut'ilityJs·.ifitere~ti with'JcOllBumer>i\e'ed's, tne f Iqq& 
COiN'PJB~j.?J}·,a~~pted {as,~ statewide g6al the settlng·..'6f·la<:,ut:i;1:!t·y)·sf 
service charge.) to,-~xecoveri: tlpt to' 50\f of., .. its 1 fixed lcosts"i nTh'e', f') () J 

s;ql!\m(:~(H,t:.Y ~ha~gef iSi simply the! cost iper;1100':-'cubic feet') (Cbl) wOf'5:.rt 
,W{lt~~::o~., h;~ctj.onc,thereJoff:deliver~d:>to[ ther)COfiButner·~ iftGthat month. 
T)1~;~m<?X~ ~~ter,~you usei(lthelrno~e::you··paYl')2COiiS~~ve':::~hld 9b\l}pa~·~e [ 
less. Ey~ryAcustomer(pay~'}bhe'rsame::>for a 8 uJiitQof wate:tItaReiYP :b 

n i ill i :~ "',dIn. the 1I~~8t:' Lahds:'of Pr<>rnis~"!had1at1:;unosual,..}t.l-ate9design t 
There was a $10 perdlK)nthc.ser,!ice·ohat"g~~l ibutflit trpplied:'!on19'lin<JA 

Jq<;mt).h'ilJet:~-: 9.'.¢ustomer dre14;:nQ~; wa tar ,'~t f ,tl 11 t)n8Suoh( 11\8 fane.es appear 
tOsbay~ p'~~J)r.inttequent cexcept;-::wheie irneters <:1,U3fiP:to~'sefvlPa r few')ftf, 
y',!p'<!nch~~ {."1 When, ,,,,aterLW~8 (.dr~wn1' ;'an '::unusual.tt\Ort i'~tiiered je6mmodiEy 
charge appl ied. This mul~i -tieredysohe:dule fals6 included Ira It:'':) J:. I 

separate base quantity charge and overage charge applic~ble to eaeh 
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e tier",l.~n~~ ·_J'.~.suJt.¢~ to \1n\l~uab.and) ati. tame~l,inequilabH~)charges 
delJYC~r f.J"91JbJ:.h~{ v.~;r.tlll>los !introduced.~:'».V1<);i_':~;) ?JiJ 10 thr,CI nJ;d: f . - - - - - - - -- - ~ --

.' 1 . i ',', ~~pJa9$.[lg t:h~.~ 9yst~m! 8·1 present) rate'! desi~ilt to' -ant ;1'01 t1~1 
.~t~p t,9.",.aJd,.~~t.~Jr;t~t:l9J thed:otntni'ssion-} goal hf Jusingj th~j s'~rvH:e'l:Jn{l 

cha ~·ge. !=9tnP9~e~,'r j tQ) <;OVer~) a.~ signi f-lcal'lt') pbrtion}Of,{ estimated I f i 5ced, 
COBt,f? J -I "'1 c~!ly~r§i9!l:, lp.~:r.at.~)design·Iin t o~e'! ste})'! to Att~ln-:: ihis')gbal 
hO\',~J i~h 9.Q,1; e~pnQl\'ig~llyu feasibleu>'1Thelrat~ d~si9n·,~,\ie \ ad6pt~! n.':lD8 

provid~~Jtb~~a3~\hQf~tA~edJcost$ ~ill~b~lPaid'iby3th~ fu.t~r~ah~i§~? 

The·'IT·~t~!':)Rh~rg~ thM~ wtll. bOJapplicableJtoE eachvcol\t\ecti6n fo Hntne 
. ~ys~~R' .,.~J:! l~e:,$l!j 8.~ p~l;'"!rnqnthI Iowhether} orilnot i arty;:watet"t!iBrftiO~efi. 

if In:~d(Ht!Olh ,.e l ), JW!ltE:~f.d~~wn I th~()ugli,:eaohxeonIlectiOf\Hlill iHe·:'.:)i ll~d 
to" ~h~,i9u~~9t!}el; Ia~t:CJc.cqmmQdit.V loharg~ ?flt lthe rateYof j$1~JG2 ~p~f'iCcf, •. 
This rate design is structured to[proouce'it;he i$31~\500('6f £feVeftuetit-j . 
est~~~~~d·,\~9LQ~;:x:e<wJx~«~ eWe Ifirtd' the~~rate'!d~sig'I1 t6 )j~ just, 
l"~~SOI}?~J:~, ~\lt.\q _~"(!;c;eE!~.~ry,~ I-lThe -:March,-:"l-I £>1:.996 _ bilJlinga-{wfl II ~~I ic!w 

apP\y.i~h~,?J,~~t;~,P:~f?J911. 10 co{Jr;j{!.:-c):)<H 'H, [[;1i:2 n ,ll!]£HSb 9Jr:"i beo 
, " . "":.,' "r, ',c(! .,.: j 1,,1;" n"l; j ';:-{ 1['<0) 1<) (i":1 Jf,r\' J to '-'[l:) :-,f{ 1 Jj; '!:'hr:;:n . : ~ " ~ $" -t,;.., - ~ j ; •.. - • ~ t: k ..... ~.. -' • ' , - - -' ... 

:;f, i ·"l1~('T') ·,:i II i'.~' j'·.J··.laft')i ;;<;'pjt:>£f':"f~'V':' '{flC ['fIr, ,flpj;?~h t~J!>'f 

;: t·,~ '_0' c-ll III ~!P;dJfld JddbeiJ J'~:d)o ~d cd cuoiJl>.1Tq'n If;uhl,.,cfJr·ll: 
3 A compariso'n of billings for vari~us "JO'lthJr., «l?ll~Hf'!P,t+P'Q,:'£f~;'I 

levels at past and new rates followB i ~ 1, .t" '- <-

nolo i ClC·(I h9lwqO·J'J. nl .I"In_~!LL1> f!9 __ lJJ!i~';'i n~O 
Consumption rate , ~ .. pasY Rate 'soh': :_~ ,New.Rate Sch. 

(;:1 L·!:.")-'·1.t!:=-~~_~! Gr." t)"Jl1t-·>c~ Gl~,-. t:.,,, ......... l_)IoI)- 1 ~,'( ... _ .• ;I. ... ~,F&"'" 

N~~wat.~,rJ'CP.~~J~,b bolt; ~~Ji1f:ljf,rq{$10,OO: '{d r/1jhi:~i'~~cb '$1·1~.84frl')wnq{n 
10 Cef . .' '/32~()O, .• ~r'd·" ?8.04'[·".fJ "f" 
l'S C f "'!i In .,r f:'I,-,"'·,:1 -~r:';1"'37"1~-b't{fr 0.1 '.' .• -,-_I '<~f!O(3rc,;,.l4~ ." .. 'C,.'''' C .. ~.i_ •..• 0 ...... \. ........ ,.--'ll .. - '1 ..J-. ~j~ -.V ... 0.1 

20.rcf, ""'1 :" I)'II" r····.!J·-"~.··F "r·Y ,42 1.OO)fI <,~r,~,' j[()r~j,)<jb Jr44' .• 24<!j'l:J.1flQ.:) 
I ;:"1"1: ~. •• -'_ <>' "'- - 1 _. ) ~J - >... ~ '1 \.. 

25 eef . 47.00 )'..,' ·5~. "l~I r r' "fl'r 30 'Cof-'sf', jF.;iJ 1,' ;~~!ii:'JIlO:) :.d.' 521. 00 "';;-J<? ;; [ li')::':") ~):)1l )60 ,~'4 U" t'" • 

~g!fg~~ .. 1 ,>~,ht:)!)b l,L,\' <,;1.1, ,\(t~EJ1!i~}:'gg~ r,·:)~Ji.;{~i:{j8Jt~ ~{f-~:~~t~:Ifl:q0~:::;; 
4 S fedf -E<'~0 J ,~l") [br.!) uj n:-.! u-:: '67'.~b'6)9u P,')RC'i O HI J f, 1 84l. ~4J<·J> '.'.-
SO Cef . Jn9'-;;;O:" '1<)1 '{ j r f!t7.~'1091() b'lO} ~ f') oj hur, S~\i84 t'31 Qh :-·rl J 

Average monthly consumption for. the 65 connectioI'tf:l;tf?rE'lPa~-sy~!t~{JUf~ 
in the 8-.YJ9J1~fu Mar9.fu99J.94~rJ i935 {period l was Il'l.~.71 CCfi-l 0 Under the 
past scheoule the cost was $39 76, Undex the n~w pcheAII1 et-l-.,p "9,y~ will be ;$3'9t<l8!td:l1i:r~br, j2()q 0ill OJ O",JfilYf <dlJ(:!c.r :,,~Ml"l" lJ,Y<'."e-Jr ••• 

na b;,if no (23lr1.~70~) !}rf J J£.fiJ b",s: i nno'J'Y( ~)d _1mrn j 1 . fl',-;O-.t:U bUn' Bih'tc·!·! 
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'~~'Vf fdSch~dulej."tfJ append~dfto\ and' a I l>a~t6°f 'thib"r'deoci){i'On'?~' i J 

lists ~ach of the 65 service 'comlecti6h bilt.ih~ts' re°{tieweod' }j}p't~e·b 
C9{n!J'lj.o~ {JioQn 'e!. r~Je~ e~pert 1 £61'" the! March" O¢~ober '1995 0

, fier10d ~ It 
setsJ f9):\:lb theJ tp.tal·rCof of)~ater.~ deliVer~d1 thr6U{,-h J ihe'icoti"nedt'lon 
.an.~~ th.e_, t.Qt;:al) ch~rge.·,bill~d t to.' each_) custom~r-." for' the')r>e·tiod. ~'Plt.ri') 

. ~..lf3o . ~.q:tSol forth a.1 r~compu~ati<>n':of;-~ each; GUst6m~rJ ifi bil'P f6r th~ ~O~ 
sa~e P~ll~94, ,:obaa~d!on the! neWlrate (stru¢tU'i~I ad6ptedi(J Wher~i: th-e°-. Ii 

<;:\lf3~of(!~r-! paid 'r:n<>re{thanr-o ~ndicAfed from) the:.:it~w 1 ?ate £ s~h~d.ulef)ivo"H{ 

C:;:Q~p~~aJiiQn"0an ~oovercharge )isGindtqat~d. [I in sotiJi ifuntii\c~IVthe~Hi°j' 
o 9.Y~rqh~!"g~'~{HnQul!t r i s )the~indi vidualcireparat ion8t6f6e9&ffh~'r; aganuJt 
i o!"'~\I!"e,)lill!ngf3::,in-,approximately,-'equalfliJlst:oallmeiit~ I 6Vei.l'JA j i 2-l:fuoJ\t;h 
. p~~iQ<htQ2be9itLMarch 1 r' J1996~(asr1or~~i'~d-, b9:D"95S:11!:'O~1'tIJEh~r{19t: j 
Ph~Ii~L4~QiQ!on0il) {tl)isroproceeding~j b<:nuL·!nJa 8[ n!?in~b ~:df>'i B hiT 

,j;~tJt A~. to t:l}e,peri()d"November:11~~j5 throtigli!:'Feb1uaryLI9§6jja~ 
while hU.l-ing8 tforcthe lperiod: net'esda'rifY\ilhlst: coeofitlWue ,(lrtdt§f!'..":'UiEP 
old rate design, a similar recomputation of oth6§efbiJlin§6r~iricB~ 
made at the end of that period, contrasting with the newly adopted 
rate design, and any overcharges reflected will be returned as 
individual reparations to be offset against obillings ,in the-4~mQnth 

• od~(V ·tJ • .'Fllf"'th'..;) " r. i. '10 Ie' .. ' "i'A.';'" £, '/ ~ £) 10 2 eJl j J I! d .1 (), IV! '-! {,H, ':.i:":: ~\ £. _ 
perl lJe~l.nn n~ Aprl 1, ~'~k":Oi f(,.l C1')j5'l "';0:'0 COL JnE'l -.J<> "J~)V'JI 
Comments oh the ALJ'a prop6sed Decision 0 0 , 

{ 
r o· " .', ,0, n t - ';l .,', r g ,', J [-'.1 f! () r J 0' - i i ;;'-[10 ) 

.0 i.'}0-th~,-I'Ph~fse I decis!6K was"rl1alled as required'-t6 c
:- -- 0 - ---

1-epresentCit.iye,S designated by t~-e 1~~6mplainants and defe)fd'ant'~~}~~ 
was thei1(re)fponsibility to infJr~~their principals of the 1~J 21 . r ... .,) r \..! t r • \ l.~ 

contents .~"~~ :~hat decision was not') t-imely appealed and is now fi\)1ti')E 
The ALJ hfr~. ;f;;ince been informe<C:t.ti.~t the contents of that dedI;ti~~
were not .wi.daly distributed. A'ccordingly, the ALJ decided to'])'1lJI 

h~ :),0 no ,i) . i::>:J or-
his PhaBer.\J:l;,~raft proposed dec};p:i8P mailed to each customer ~aJl~ f~;' 
the defend_anl:t~ and to afford oppor'cunity for comment. )')') 02 

,~~,~::?J!T.rp. C~~~~\ta8JlOI J:)~f[{fO~ c () ail j 'ow) 11~1 Jq, l{J8{[O~ to{ I o JnO'n 9pr,!!3'li: 
~)'U 'f!:'()l{JO St'! ~_erta'1n exte·ntt rnuch''bfi the;i'Cus't6lne~'c;o'iblr{ent- ~ 9!{j III 

" 0

0

, -..:i1. "L-'f~qs{·")"l. ~l'1ri. ,.,U -(~hrJU ... OY \..(>£? an"" Jal..')1 ~[ij !)11~b!)fl:)a ja~q 
addretH;;ed l'lidSe '.1 ISSUeS reHu:ed \-0 \-he past admlnls~.r~Yl-.9J1 9f J:hel 
Morcks and Brown. It must be recognized that the Commission has no 
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rc sponsi bi 11 t yJ ,orl dur i sdicbion· ovel'n t. h~p MOl'b)(l- browh 'pi-hclTce1( r.nU ! 

and/or_ ,op.erat.lonsi pref.Ma"rch>.1$!)5 f when t th18'~'complaihtJwas 'flte'd~:lqwe 

cannot nOWl roll~ back:and! 6r~erf) r~fundlJ,()·~l:c.n fo't'J f>~biMa1ch 19~5 

, pra~t.ice,-~ \ r! .. OUrl responsibil ity> n6w:.ts1 t0 1"itnpartially':l'i;et'': l!quTthbi.~ 
an~:j\lst ):"ates ifor·-,the ·futureU:)'C·i:io',) hI., ,c!;~'norq fq)"[ oj !{ou')'r 

, ': . j J I L~~' [ A public! ut~·llty:;wh.ile: pi'ivately;!owrl~d";:Y6ftc~l:'C6mmiasio)\''''' 
juri~QJc;tion! att-a<;hes, no' lQrtg'er f·is (r~eS to jchal:'g6 f ~}\at::;tHe 1 trli'ffic 

bea,rp: ~e._!can,a private ,:st';!ctor businessJ~ntityJ hItl HPliii\!ted£ Eo':u 
rates and.lcharg~sJbased~UportGaYpr6jecti6n'-6f arlticipiltedjco{,tfibiHt 
the tes~lperiod,Dthe1volume~o{F~ater t6 behr~q~i~~d iA~fh~~~o61ia~ 

,.~el;'yiqe"i !-andlprovis~on-)for ,as·returtnto'lthe o~ei"~. ,!fBiit ~t:h!!§~ i llpc.o-f 

,~1E!~~nt-_s;~~r_e!~~ubj~c~;·t6jCOmmJ,s~i6J1:!det6rMlntlfionjaft'etf~~e-Qiew'i6fOj 

system records t comparabilityrof £11 ikal'efit:~rpt<i§e§V"afid tlie nr,') Jl3fU 

requi~~mentBtestablished by !the-J~'9islatui~ jahd,".,tli:~ Cc5Ut'ts. _ 

. : ",; f t 'c~:~! The Istafff engineer (whohirlspabtad Hie' hyste"n\"s!'pl'anf J§nd2 

1"e cord ~. ~nd bOoks '1 is J a i :we 11' expe r1 bnc~d t, r ata'e-xp'ef t;. \' I He 'i'rt9p~6f'Jii 
the recor<ls that'r.w(!re available .:(orri1993ij1994P:artd r the' fifet' t Iqqr'o 

10 months .of,1995Lto~the·extenti,they e~istedj'jH~ preced'tHe's'~r!'<o~') 

toge\:JH~~ ,:i.n '.comparis.on .wi th; thQse; substantiated 'and ire-cdrded for 
lli.kq,ut!ilJt:iesrof_comparable' 'size ,and ~oirdumsta-nce'l ,al\'d ··prepaY€d!:ah 
E~tim~t_~ of :Opex.:a~ing ,Expe,nses ,for<a :test,.-:yeatr'-·11996;. "i;:Wl't-h'·-f3.ome'!,-:d 

adj~s.t.l1}e_nt.s_ this, Bst;imatewas ,adopted by 'tlie' AW,I 'ah-d' fa 'lad6'pt\~d 'by 
the i.c;o~i$slQn4.)-H~ate~ 'consumpti.oh fis';ki\()Wrl'~f ahd 'die' reVelflr~' nee'dea 
to pJ;pv!.<le (the Bstimated cost's" :1s ·pr.oouced"by ftlie 'ra't:e:'C:Ieisfg"lf.oq<:n:q 

.. ) [',f f~!'1.(:Q~estions>are·dai-s~d'"about:- the' ta)(os' =ahd jregdl -f~~1'Hil !:?d 
compon~llt_s • .::";: ahe itax projectiorrs at-ebased! 'otir fed-eral\ ahdllstiith cdj 

requirements. 8",)·_whethe~-'Jptdd directly, by~(the~ sYst"em' dY;alr[iht~~1!at;~a 

with the Morck Estate tax return. The leg,al coststIYeprese'fflf'ftjlfil!){J 

~,q~J:J3. t~Q ~t.h~;!_~y_s_t_eJll\ for--;;,d~fepsei ofLthepres6nt-:> cofnpUiihtl not those 

of thEt, y.oX_(*)·..Eatate, .. -;q~Th~sei costs' andLthe :tlfne! -etefneilt1ffh?iv~l 'D~1m'tl 

r~YJJlW~.d;'Py .Q:U_~I ptjlff and) arei determihedl tOI ~e')reasbfiabi~1 al1tt('lfflqG 
confor!OjlJ19_e.i~iJ;)1 p]le~ legal, salaries 0 al'ldf(fbsi;s(,for -t'6mparabHPc~H;liss 

before the Commission. 'A public utility is entitled to defertd 
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itBel,L,~p~}.H:.,~ .:r.c~~Qn.~b~e.1 C9.EJto£toJ do> so, are' pa),"'t!of{ th'O·<cbatsn:>f i 

.9pe~~J.J.Jlg~,; ~tJJ~.ty (" coo \; 13: I,that'jare"' passed .:thro\1gh1'ihl.Y&Xe-o ;lo\hnf:> 

;;Ct) i d·/.(\. .'!t~l!ty.)j..s. ~).~O. required~ hy('~1ie! Cothmissioh( tom JQ[I!lJJ~)' 

<;I~1!9~.W~!Y11;J~et<1 ~Q~)'~c\ipn} of,! past-t d\lc: account~I"in()luding'1ultimate 
resort to legal proceso l ,~nd collection ,and related :le~al costthH6 

wn.~"d)9,t ,:(~c9Y.~l;"e~., tb';9u~h-; thej l~galC pro~esB~ -j aret also a legitimate 
j~9~,t;f gf ,)~l)e.j~';Jl ~~Yf:~ltitJ\atelY borne2b yr the ratepay~t's-.o i wat~i-: =111 t ' 
te§l;ingj !.Si re<wi~~d QVJStSlteo:LaWr and th~-;Commieslon rnustJprovide;d 
f~Hld~b ~!bth~ j r4t~!J )~9 Q()mply j :)~''fheIState 'INeal th-JDepat'trnen't;tG i," J r:,'f 

r~9':1,~~~e~d~h~Q t~fjtJ,J1g 1and if ratepayers~aanvpr6ve, that'}the3~lJ :'JIIJ 

requi~~(bt;e1}t-i_ng . $.~::nQt. b~ing Jperformed l -1a'icomplaint'-{shou~d)b~Vmade 

to) ~h~~ id.epa~t;I!!~nt F,e) r'fh~l"e sate t st iff epenal ties t::-·not upaaSll:d'1 thf'6U4h, 
that--can ,J~~~~~eq~~q ,by' jtb~:-Ne"lth )Depai-tment rq',-<'} • [d>"1v'xn ;:'<).In'{n 

. ,: .I1p?~.: B.~qW(\i.~ill LfJhQrtl-Y .ireceh(o the,'Standard~'Tariff i IIP"-! 

sn~~t~ n~.q·::apPJ.y,~a,q~ ~h~ 11;J~uec"of' (depo~it-!"rE!(undf) lwill ~-})e resolved. 
~irq!.l~l~'JY I .~.ny P~YR\~.l\ts :req\iired isin.ae Maroh;-'l c6f ;,i995 beyofid'fO~)~)'1 
applicab.l,e rl~.ed~<,t.._cQn.neQti,on ;~oharges :will ,be refunded ... ,the yn GIU 

comm!s.sJ~n Lla.cXB.l j\l,ri~d:iction t"or"refund ;·bef6re cthilE (·dae~. <~d ::ill( " I) l ' 

'! .. :)} L=-Jr,'~T.h~, _By,f;J,t~r('\ ~ s ;,rr\eter'~ reading i:is I monthly j 'f >:It ·.::1s ['fitated::tliat 

. rne~(}~r.Ei,'~e~f! W9,t ,BQLt;,e~d; in ~~ecent ~m6nths (ilfld (,that ~no <WeiLer jl5ill';:had 
been~~\l):>q\.i~t;~d .to fc_us_tQfI\.er$ '.as (of· ,January: :22, !,1995~\ ~sind6 th'~,,;iasf 

X~~(U~l!g ipf ,.Qct;Qb~t: l2J:.1995,.t iThi13 as ;not : a'cceptable,U Ho'weve'rptbi~ 
:'~n.~SJ~i ~l}~rgeJ3. wt).1I~. r,eco:mputed IbytJte~staff ~'a's ~provided lill"(thlf flJ 

pro~~~~~~5!tSJ9Jl j,!.p.d -pvex:charge~willl;be iet\.lrried;~ 'Should \tnere'.1 
be furth¢r _q:~x:_~llQ~ion.:in- b:illing/f:compl'aints i should ;be'Cfiled with 
the .c;:'~JlJn.HlJ~p: AJt~Jl~S" ax:~moh .of :the :Corrimiss".ion) :,and !these 'cah"nc'r;::n 
:re~)..~9.!=J,{l.d\!~}"s~Jy,~pOp; futur.ef a.l'lowable ~rrianpgemehe~cost's'J!::";~~") r j liP:)! 

. '-
Defe!'ldant-. compento,:cn l Lly.J: "liT . nf!'J~)-f X.,! :) J;: J2:-! ;(:)"J:c~'! ~'}!fj elJ b: 

::::r;;f j JO~I p~t~J1J1-!,n.t:.) ~Qnt:endp ~.thatl,the:JproPosed dEfcision"(.Hllt reslilt 
il1l'f,9Pfjp.~{lt.9.J'Y:,~.Slt~s)p)1~ Jltat'es~ that):tho; pi"oposed·,YeVefrue'~lfP!{j .to 

app.fP>li~.'AAtt~).Yi:.$l~.L090: $hOJ"tnofr what·,'should)Jbe bbtairted~ '{,pt'opo~ied"! 

~~~.3J9cJ·1!(}.f?~.f?'1 ~9J' K~~ft.h! Pep-~rtmentt ,fees, [t~Bt:.ihg~61aterialBpojno:-l 
b!1i)]<jb oj h~dJljfl':" <!! '{iifLJlJ :dJduq li - .Hol?Bir-;:-:cn [H{j ~nol~d 

- 10 ~ -
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qqnt,ra.qt ~Qt::~" ',~r~nsporta~ iQnt'~ r of.fi'¢e: ',Bpac~ ILuncollect:lbl'E!8'i~, ~a"d"l 
mal).ag~.me\n_~,'s.~l,~Xy_.c_,J(li '{'LiJtJU fir-ria \{f~)V l1irfJ pn.hd oJ ~"d:J 0;':5) 

'~:I ,::;:~,,~ i Orl'.-: De.f~J\(lpnt, l3,t,ates: _that I she"" ia 'rui~(~ready;( fO'rdocbtiierir;"'thc'b 
n~~~ f~~;.~Q~~e,J.n9r_~aS,EHJ.-;;:r.Thiad::aBe'twas,·filed:,ih:iMarch"of''.199S\£fJ 

,t1.t"s,'; J~rQ'fql J'\t;.: tha_t"t~itne' deJaye'd,.obtainirig ~legallrcoungel (and:'sO\f~ht' 
delay .jlJ,J;.~rftpeJ,ay" f1lI~·.~tI~s .• ,not :unti).yiFtm~diately)'before1 tbe 'Augubt 
3Qr~lP~~f,11~.a~~ng) th(\l;.".8heLfinally( retained, courisehfu Despitelil!'V~Y.f 

,.spe.9Jf ip~ J.nq~r..vo~J9n)'t.o:: 'appearJ,ab the, hearing' wit:hl het"I ~ecoids;) 'She 
carq~, w~J::..h!.n(),m'~J re.l.~";..~!l!toi opeX'a~ing':exp~nses\\'" .Th~te~ftet.-,n there J} 

was ample opportunity to have produced any documentation if any!oJ 
.~~Js~~d,-)Jlh~n) J:.j1~r Pt~t f·(representat·ive"visite~; h~r.t Palo,)'Alto office 
for::;,p:W;l~P.~o.iJi,OjP.\lJ:'P:Ose:,of try~n9) tor aseertain'{operat.ing J exp~nl:;e·B. 

~9. now) s~~J5r additional",amou'nts fOl"rr,v sta~el He~lthJ.feeB')$1041[rI{}a~n: 

tes.tJ.n,g) $1.; !n:71~ m~,t.~Tl{lls" $5,001<: c6ntract')\ior~ $14,76,1, 9hI! I :)flO'J 'J:-l 

transportation $500; Management salary $2,400;buncoll~ctibl~sj$1001 
office rental $300, is unfair to the ratepayers. Spe'¢il-lcallYJfftlie 
reqW~~t~.d ~e§tJng PQ\o\lOtsis,lout:.6f;·linefwith comparal)le",small 
\It_i,l.!tYi,cp~~s.J,~9T,,!th.is i s~x-\!,ice I no repre~entati6nfof'! any{~n~edc.·f6i-:! 
meters,-,~tc,wW.~~ giVen '; to staff; ,",contr~ct.l work will·': everttually lb~') 

requ~~~d.:.: (;0;)): 1,090 ~b~ i aysteroJ t<>.:~bettert. shape~<ljut ;-everything :Jcafiilot 

p~ dpl).f) ... , lll}m!!9ipt;~:tY,: alJ.<J [itC:' is oustomaryifor·:a j u~il itYi'owner f tOiwr, 
funcJ;.:~y.Cr.1~pJ;'~:,~J)d:,.s~~k' ;r:ecOvery:: after, the \ repairs 0 are made I afld::1qr> 
a~~~Cii,(m~I,{t~g~:li t,.i~Q, ..!are in :lservice f 'jcMrs'nB~owri I,goloc-al J~'f i; bmo, 

repl;~§~mt<!~i y~~.::~~nf:~.nSpeo.tnthe :::faoilibies t "'she 1 fa not~:'afi\~ngfneef,. 
The ~~nilg~mEln~ i s~ lC!t::.Y LwatJ -::,rec;l~ced Leona id~t'·ing . Mrs ;t c- ar6~il' s . pas t 
f\1~!1?gef!~J!t lPf:9~ti,~~s ;:~lJ.q ,h¢r1derCliction Jin rhavlng;'iaet;er§ !i'ead '!does 
~gh i J,~'1d.:!.t~~~f.·,~q :t~.<;o~~.i(h~rat,.i()n i i An'.office :rental ofJ$iOO <:perq 
rnont~~~~f! <!,~~q\l.<~t~::f.q~·.lth~_ servlces:tperformedc.ther.e. <~ 1: j(lUO';lF> rb.!.l·.· .. 

bn f' \ \lQ~f~I1<!C!nt -'.<tlEto ~J.!rge$ d.r('I!1)ediate f,inst.! tut,iori ;'of' ruse1of,ttne' 
s~~v~.t;~ ;.-.~l;t.a~g~ t-QI.1:.e.c;p\[~_~'{l(10\ lpf <fixed ~co~ts, 8(As ex~lah'ied CItY .tili'e 
V~~PP~-,~~c.~.~..c~~t.9J);.l:;:"W~ ~~Qn¢tvde.d :.that· ~attainment) of/c thitf(--QbjecHivE!:) 
is not economically feasible at this time, despite the desired. J110 

objectives set forth in Re Financial and Operational Risks of 

- '11 5;-1 
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Commission' Regulated' WatQr.,Utilif.ies r!(1992:)H43'fCPUC ·5'68 ~-I ~:tt'-'wi'lr 

take time to bring this very emaIl utility into ~on(6imi'tY·\H\:h'f.';1 

deQlre.d .. Commission)praclfiqe fl i The: ItlOsllY,'l.·etire(t':}5ei)k>l'e' who make up 

thi.JJ:',eyst.ero..',s, ,cuaton\ars 'cannot':take: 'sbb9tantial(~Y~it.~'shbbk:PJ fhat' 
~ll(hsyst~m .operated,Q).lt"stde',commission·;jlh."isdictioh1 W~f9 l Uit'gely' tho 
chql<;~ Qt1 the, Morcl<s.1t:. !fqe"proposed rate·.design wil~pfpiOdu·ce '{fd~Jh 
reven~es~'-falculated\ito, l'eas'onablYi £neet; the {:i1eeds1 of: ~"t:i"~llllfl.b'lorl' t 

" per~od .. T)Certalnly/·., b}le":ratIHF'are1 nOb ... ·C'()l'\fiscaU)t-~land:·w·illi. \>~tOd{fce 
a rC.a$Onilblel return whilel pr()vi~ih~Ffor) reason:-ble f deMO~9hHited'G~) 
cos~.$.. 1.: flO f J:,:J H :"~1r j ~)t:h '{Il i> fY;-)l!i:·--"-.fq ,) '/ Hf ,;.1 ,<.11: fHJ J J()~lqn ~ ItF~r, :1 h'd 

-"J r '110 f):1 i .We) dOl not,.{ agreEH that .. forther'-d~layl1EfJ;ln;'brde'rf{'td'<ret'n~hd 

~~.~~f.(J; t~,l ~1.",·or~8hoi>.J -{!fha, ratepay~rlJ hre-1entitle'd: t<:Val'pW!hpt:'10 "1 

resolu~S.9n~ of·; theirf dua.t·)grievance"b and! to",a( rat 16h'alF;_ r~t~-~ desigri(~ 
We conclude th~t. the proposedrdecision:meets( thAt'lob'j~ctlve:'ahd10j 

, adOPt3 i ~ Hl~') proposed., 0 0 i' • ~ ~ yf F.! ;:;::-, J IV; -,';!!/", II r. ~.! - ',0 (.tt) ~ 0') i j" ,hO:PitG·.! j 

.Pind~n9s1()f;Fact ,:.!f:<yr/!'l.iJ:d '}ILI O.J -!t(\\f11! ;;I ,Or)€~~ fi>J(!<~n -:.::d'11o 

£ 1·. -~1\s i prov~ded byi the'tC6rr.miss.ion"order:; in PhAse'! 1 bfJ thIs')-.! 

proceeding ,:cafterl!investigat\on of the '- physicai Jplaht,; and Jai\) ltOdH: e 
of iL~()da;.of"Pron'lise recordsj'r<1n: estimata: was,:made o fide r'J t:.he ,.'n9 1~'1 

OP~l:'~t !ng. ~R~t io ::methoQ',Qfliratemaking Jthati 8 $31 ;;SOOtcQ6uid ~;})e!; thb\ip:n 
annU{i1-1revenv.e £ requirement\'over Jthe 1 ~9641998 period! t6~-pioVid~ f3r 
oper~ti()ns,~ maintonal1ce, cand)(H.aoci.ated·eXp~nseBbificiudlng')t::ax~s'J] 
and a return~to;~the·Morck·1Estate j for~-,the lattef' ii} i ~4UityIifif~r~§i:b 

. ~n --tbe .. ~y~tem.' fl Thisf~estimate Iia rreas6nable c'tlridf'shoOld jlle~!adapted"! 
J;:' ,~~ .• ;, 'The '~Estimat~d iOpeiatin9f"Exp~nses (ildoPE~d;~inoludefjr!an 0dT 

_ e~tr~orqinary o:expertse!fin (the iamOunt r6f':'$f4 lOOO rf6~;legal Jiifid::lifH6tJ 
p~Q~ess~Qnal, servioes :,iiidurred in(de'fendftlfFthe prefl.~ii6 .:tJofnpl'''in€~t 
which amount. is . reas'onablenind '.should 'l~ ~trl6rti'ied :!inftiie £c1ttf jno

;'i 

~txuQt..ul:e Lat-cthe Janntlalr,iate lof<$4',i700rf6~ cyJars L 199-6')1997, and. 
$.4:, ~.QO r_fQ.~fye~.r' 1998. <L1\ftef,~t:hts :thre'e-.:yo:ar<~er-i6d the!f§yseeri.vi'§c 

eli.gtQl,~ctor: ':a~ _ne"'r Genercil;:Rate'jCa'sapfak'fd I tliis"-exp'e)f8'~::'$ho(jl'd('dfQfi 
out. h,ni2sb srlJ 9JiqB"lfJ ,~J.1r j c>ffij J£ ~){diuf'><)] yIU.,,)ji':ofloJ9 :JOII ni 

JO_~1:{?ja.J f~UQ1: j'~-!2qQ~jU![) .. f.&1.:)fJf.:H.i3 \15{ ff i Ii j'loJ Jsa a~,v i j:)9 (do 

. - 1·2 !-! - • 
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-,~ '~."'J f\s L tJle.J~~ystem,,~s),fully1 depreciated~ 'Uftdel"l the. internal 
Re,v.~,nu~:~99.~ p~Oy18ion9 j J n~ 1 prov'isiOl)8) should b~': tn4de i f6r '(,f), U }(frd 

depr.~9JC'\t.JOX\~Ill f r ld .1HI' ('pr, <l ,o;~ 11(') ;;f. b~;[11uJ~n '-:d i} r uodn user) l')VO 

4. Applying current Cotnmias!6n! rate dee1go')prlnbit>led JIIC',l-;' 

applJ9_c;lbJ~.lu,J)d~p thejQperating )Rabio:Metho(Vof I RAtetnaJdi\g, . f.he 
Commission's CACO staff p.roposed& {lnd{we"".sbouldr adopt:;qa ta~l ffJr.·H 

sch~~uJ~ (.t~ l;~p1.:~~e:>th~.:!~xist ihg"n6n-,upi form':'lsystenr1tariff I ('which 
proposed tariff provides for an $11. 84,{siilgle bthH~JmatarJ~~tIvHHF 
charge;,~pp.~J:~al>le.-!t;Q 4l1.l scrvicesl'vand fQr c:aqsit191d').$l f;62 p~f Cef 

c9ro1J1gdt~y ?h{ll;'g~:irp.te applic~ble j to jallccih)tomdrs'lwho':.tak~f'afiyltp! 
water} , J?9~1}.i: );at;~s Jl)e!ngi: monthly j rates,;' ~1'l'he adjihit'ed<;rAt'(h~ fAt-e jlF§nd 

for the future will be, the just, reasonable, and~"ndnaiB6~fMtrtat',6ry 

r?t~~~f9t,itb~ Jw~~~n·:Jaet"vice )provi'ded hy JLancjs i6f,"lpr6ml tie • . 
>d.l ~.~ J f,ijhi le::-Re':FinanQial':and -,Opeiat log Rfsks <'1 (supra)': is idil'enf 

in s~Ci.~~ng,.a,P~l:"G~l\ta9~ Lov.er<:.operati'ngcand::mairtt'enai'ice eXI5~'J'i~e§ -'to 
apply;;~s..~a. 12!s.k" l;etu:rn "ltPi the ~\1t'ility owrler,"~ul\der <tile £ Qperat::fn:g ~~,h 
Ratio Method of Ratemaking, in Rate BasefMet.h6d applfcat1ons·",i--j !}!fj 

generic range of reasonableness risk return was authorized to apply 
to Class D utilities, whicl)~,-rangQ ~a~n'ciir:rently upgraded is 
presently 14.00\ to 14.50\, with provision for mor~ or less as 
facts of a case warrant. Seeing no reasoil' iffl'der;rthe' ffaots of the 
pr.4i!.~E;n,t ~CJ~,.fl>e, ~Q~,pt:o.vide an :owrter ~of fa . ful'ly "deprecicU:e(l fOperatihg 
~~,~i~ ,~~t.l;tt.y ;JtiQ~t::~>~c.on'lp.ensation·; for~' r-ifjk j tna,\' would "be' proVide"d1tO' 
a Rate. .~.a.s~,!Utll,i.tY:'JdtQ :plant t rstil,L depreciable --and fatc',riskC,J;We"'() 
sq~l;ll~. <t~~pt{ ~tl)_~_{M-J',s_ l,"e(!ornm~!lded 14%',as ,the' aPln'op ria t"e-' rifj~:<·rb'1 
compensat;:~R)l ~iJl J:Jlts .pr9,ce.edingdl' ./.-;,H!\'fif~O iC:F'iF~:) d.if',,; ylq'~c,'c) 

£ '}:~ h,~6 .. 8~l}~ pr:Q,{iAed, ,Jnr,t.he~ phase'·lI deoision·((D~95!..1fl-oi7p1if) this 
proceed~~g., J t~h~e.J ~qtUJJ:'Y(lP imonthlYi hi-llJngs: back~ 'to!ither ,time') of.J~1rt'.);~ 
filiJ}~t"qJ~ ~Jt~eLPx~_s~n.t:I~pmp}.aint~,were ;recomputed l undet·) tlie ~lie\'i':J~})":l 

PlJPJ><?f3-,e!t:.ta.};:~t('2' aJ1_<t:l~Jl~J:e ;oyeraharges 'f6rilthe)March':'OCt"ober!:1~95)o 
period (Se...¢.)"'pp~ll~i)(i A,}j W.~T~:· indi<;ated; JtheBe"overcha~~e ,1uti6t(nt'sIQA 

shq~~~t~e.,:..re_~PJ1d.!=!Jl."S!s.J..QfJeet8J·agaihs~)'future~·sery!celbi\111ng~t·6Vee. 
the 12 -IT.-onth period to begin March ,l>1Q 1996 .d'YH!>1 nJ£1S': 10') oj bo i '{sq 

- ·13 H -



r,- 11 7~. Jil In \~~rch~':l996~t bill lngs') f<>rI the: per!6d~ Novldnbei- 1995-

February ~996_'1_Bl1ould b~ !,r~cornputedl using I thel n~"l't'at-e tfarlff"and1H 

overages should be returned as offsets against billing's~ in> 'tntittj<:lO 

4 -montn_lp~r_!Q{I_djO.l~egin Apr! lr!·l i a 1997 n 1f10TW) J~-ft1'\ fqqA . ;. 

':!;is. ,l-J,.~J)<ls-,of~1 PtomiS~l should~·bec::ordered ') to! file~"a'/n-eWIG~he-rAl 
Rat~ 'iC~S~ ~ppl~catiol'\ by,~~uly:_'l~· 1998~-({':>"j.q ] h.::l'~ O'_:M? n I llOh:8 ri1:.'~0·) 

ri~.\ {d·.:9 , 1 )TbejnewJr~te~design- should~ ba: (appli~d---' to( th~ MArch";lj,bn 
19?§~billtOgs~bYltho ut~lity~8. [1~ Ilh ~ol 89blvo~q llt~~J L9~CqO~q 

] :J~) ~o -"1 .:::To[ ~chh~v~~prompt conversion'ito th~ "~W '!d~Bi!rh'HUld)!rJHrf'J 
impl({Ql~nt~tion:rof 8the:.offset [ oredi tirig :Js~tlqfort:h'j het"eUt, tllb"'order 

iJ~_ha~ -;.tQll,.Q'do-lshould tbe made effecti\,errtha--rdat~'?lftaidr;~igi\ecl. if':)Jr,',oJ 

\conclusion,6fr-Lawi)ftE ,9Idf>w)'Ji:,<:n \ J:{U[ ~)[fJ .:;d Leh'l 0-:1(JJUl: <:lcU -101 

.1hf} , OPEtratin!J,'Rat\o Method'!Qf ~Ratemaklftg p:thE! jEst: Imafed-1 

OP.~t,:Ct,t:ilJ.g &~pe.n~~s r,>,th~,- t"''' ~'r:i~k('ret.urrhto!tha·';M6Pck IE§Eate~ the 
ri\t~,--,c;1:~.S!_9Q ~l}d ,~r,ates ;:set'l'fo{th >io! t_he'~OpiniOI\~p6i'tii?J\f'ofH':l1tsa if i 

dec~~.i,.Ql);:.alnd ::.t:he·r~paration s.che'dule c- a'nd.(proctfdui'e;-·B~t; fofth'{ Iqqc. 
ther~in,;. should <P.e adopt~d V'f~] "):1 i-,-:.r [J f ,P;I r ;-tf' :', t f-H 1,:~ h_'!l' ,,~,~ 0 i j ;~~l 

\,: .. :~!-'L {_'.; ;·::~;..._f·\{_ ~iJtLl·. ::t~~,,· il fif.; _,! :{;,~!~~ ~·:;:.~:··;-r~)r(iCf:C'!~.L:3-{ 1() :]ttiJC'i ~_Jf·t~1H~)r? 

:;~ i :):,f·r.-lpq;f '{ [J:'i~1 ·PHASE~II'lORDER:Jid ... ; ,C~'J.r ,1 r r 1. Ju (I 2:~.-' f'J 0:1 

) '. , t ' • r' -, .' 'J' , {- ,', t> I '{ r J -, ') '", '! .. ~".t, i:;:;_,) I '10 <,-;-C-,:C) 'j()_ IV" [-;: I VO':iq ft:_ 1' • .,' ,a',1 t. • ,'1 0, ~- , ...... t - .l - 1. "~ i 

",if' j u ,; :IT '!Ia ,ORDERED that:n ell PlI {~):!~ . Jfj (,1'1,,',1 "~,~L'') r. 10 ':! J:_H'j 1 

t<i i: Jj)..::.-.--:qcA(t,er- ,the,\~ffe.otave Idate 'of,-,this ord~y,;1(Ms;1 Janet~'Br6'wii~l 

CQJ\~~rvJ\tQ.rI fo): iMrs~: Ellen :",.orck-'cfnd' Lahds '-of,':Protitis-e "Wat!~r'-syfft'e~ 

(jQ)'J1t,l,y: i".L~l}d$ ,pf -'Promise")--j) a're- authoti~ea ;to\fiYe- :'th€~'ia"'t€JM-{ f, 

SChe(h-l~_e~ at;,t~ch¥d (~p this ;orde-r~ cls,fAppendiK B: t"Suo-h{.:'fillr\'g ~hal1ie 
comply with General Order 96-A. The:re'£fe-ct-ive f<:iate ftlf 1 tHi'sBfl':.1q:';(YJ 

_~,qh~q\l.1e;'.(px, Lutur_el bill;iri9B-fshall~ be! Mat'ch!;lj)d996;JQ Th~is 'r'evi~ed 
sched!-~Je_;.~Jlfil1{ llPply;·_to! S~Fv'ice'sl r~hdered :01\' -a'nd 'aft:'e~! this' 099,")O'f({ 

effect,Jx~ _Qstte;'3:exce'ptlltpat ,'as :toYbill;ihgEJ:~hioh'l;c6Veretr M<frdh'1J Ii 1 

OcJ.9P~r!J .. 9_9J5_,') qyeragesl_under it~( ·revised rsoh~drlHf' as~Ols~e~j :'f6v:t:W(fh~q 
App~J1ru.Xl}\. ~Jl-l+J:>e)-()redited ~s. repara't 1'<>118 1 tal De' ftn.'edfb!d1 t!) ()o !'i9q 

. ip9j.yi~\l.~}'J.YI (in) SlPP1-oXimate! equal i ,ipstallmehtS1 'oV~th[th~')'12ttlndn(tJf)f{8 
period to commence March ,1:'1?19~6.(b:ff~:·! nieGel oj Lol'1sq dj[[OI1-~I £.!ij 
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~ 2. Similarly, overages to be determined by Corr~iasion 

~ 

~ 

Advisory and Compliance Water Branch staff in March of 1996 as 
applicable to billings made by Lands OfPromi!3e for the period 
November 19'95-February 1996 shall be credited as reparation ok"edits 
in approximate equal installments over a 4-month period to commence 
March 1, 1997. 

J. Lands of Promise shall file a General Rate Case 
application no later than July 1, 1998. 

This order is effective today. 
Dated February 23, 1996, at San Francisco, California. 

J 

- 15 -

DANIEL Wm. FESSLER 
president 

P. GREGORY CONLON 
JESSIE J. KNIGHT, JR. 
HENRY M. DUQUE 
JOSIAH"L. NEEPER 

Commissioners 
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APPENDJXI A 
Page 1 

')0 l \h'H ~.\ t J A \ n,O-(O- ~ \>. ~~ 

I,Dl'lWa n:-HJ\W ;I8IMOn~ ~o emuu 

/\'}1>1011.11\~' 'OJJOJ I A !'O' I ... rio .... -I \,..- J 

LANDS OF PROMISE WATER SYSTEM ~;:H ,rs }HU01;')\) JlnUO>1llf ~f ILVI}\" "or··l",l'JAY 
.. I "'" il II ... ",,, ZtH1UJlfJ 

mITnOM 9 
ROSAMON~CAUfOR«~ (j'IT"n q ')q,,"-\/' .. , -;,', ,': -=-,"; C i ",l,dy\J ::lJ~L,v.:1S1 c;iUt1:1v:m 
Blll1NGS TAKEN fROM MAR!!" 17 THROUGH OCTOBER 21, Hi5 

2~ !.,,;.~ 

l.j~) 

8 MONTHS <H I ~1mJ ~r. (::;]TAH 

CUSTOMER SALES REVENUES REVENUE OVERCHG MONTHLV 
vjO~ CCF~·)N le$ lc·! AT.New~ o,\'\N'FUNO JHA10){ .:U .. 
I))I)~ (,),e~ f-~('·::€ ~ RATes,:~ n, ,f! MONTHS X.l\'r1~H:J 3 R.'i 
( .... d·) (ON ~O l~} ~ f~.,~! - ...... 'II' H·.o;,~ f·rR'8~.'AJ 

ARliEN rf.t~ 124 95t\".Gt~ f'2Y8.~ rY$297~14 $O.OO'i~r $0.00 

ARMFIELD 
(.) 0) '''1) 0" 't~il \$~~[92 $O.OO~~ $0.00 

~·HniH,~AJ 

;')r'; 123.58,:1,)·(); -$~~ OP'3~UJ 

BENDER c.) e,; 156·60(v:c,i 
f l 8 elm- $O.OO~ $0.00 
J.
4J'l(f 

.61 2WJHl"'N.~ 

GILBERT O)!)~ O·40~~N 
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APPENDIX A 
APllge! ~FP, 

C.95-0J-047 /A[·JIJBW/J~o 

LANDS OF PROMISE WATER SYSTeM 
r t.J:5.~ ({ 

ROSAMOND.'CAUfORNlA 

BllU'~OS TAKEN FROM MARCH 17 THROUGH OCTOBER 21. 1995 
a MONnlS 

CUSTOMER 

TOTALS 

SALES 
CCF 

9104 CCf $19.229.54 $14,989.23 $632.53 

(END OF APPENDIX A) 
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APPENDIX B 

LANDS OF PROMISE ,WATER SYSTEM 
SCHEDULE 1 

GENERAL METERED SERVICE 

APPLICABILITY 
Applicable to general metered water service. 

TERRITORY 
All Lands of Promise Water System in vicinity of Rosamond in 
Kern County. 

BATES 
Quantity Rates: 

Per 100 cu. ft •••••••••..•.•.•••.••..•••.• $ 1.6~ 
Service Charges 

, For 5/8 x 3/4-inch meter ..••..•....•.••••• '11.84 . 
The service charge is a readiness-to~serve charge which is 
applicable to all metered service and to which is. added the 
charge for water used computed at the Quantity Rates . 

(END OF APPENDIX B) 


