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Decision 96-02-07) February 23, 1996

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In The Matter Of The Application Of )
The Southern California Edison ) _ o
Company (U 338-E) For: (1) ) y _ '
Authority To Revise Its Energy Cost ) D N Y8
Adjustment Billing Factors, Its ) ‘ UL‘B”@” " e
Electric Revenue Adjustment Billing ) U LLK
Pactor, Its Low Income Rate } '
Assistance, And Its Base Rate ) ‘
Levels Effective January 1, 1996, ) Application 95-05-049
(2) Authority To Revise The ) (Piled May 26, 1995)
Incremental Energy Rate, The Energy ) ‘
Reliability Index And Avoided )
Capacity Cost Pricing; And )
(3} Review Of The Reasonableness Of }
Edison’s Operations bDuring The )
Period Prom April 1, 1994 Through )
March 31, 1995. ' )
)

{Appearances are listed in Appendix A.)
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Oon May 26, 1995,aSouthern® Califérnia:Edison Company

(Edieon} filed thiarapplication requestingastdtal revenue
decrease of $181.2 million, or 2.4%, effecf:i{fé January 1, 1996.
This decrease.incorporated-:one of{twoipropodals: ¢ (1) a rate
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on: OctobeﬁFGtV199SREEdiééh1%}{fd iF *Motion for
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pat (3322 W O° EERFEH%?’, 1995, the Jstipulation, between, Southern

Calpforniji r-dig[ ), Company., @ d the D}}'#EL?WP.FQ RALCPRAYEY (2513189

Advocates® (AppenGKJ ?)hf?p.ﬂ£$qeﬂ,byxﬂdis , and the DRA, . Thig

tiiior PILE S

s“‘é’“lat ,9 ?F?l" s, the differences, in; ECAC revenue, yequirement

b:res

betweg DRA ?n‘}i,,q&?on(s'bur’\) é:”d ep, not ,addregs the rabe., opns
stabillzation, the QF buy out, or the bill credit proposals.jce|
Edison and DRA agreed to jointly recommend a $7,232 millign; 4
revenue ;gqu}remen; Energy, Cost, Adjus;ment .Billing Fagtor N
(EgﬁgF), Electric RevegggpthUStmqnt‘Billing Factoxr (ERABF), ;.
California Alterpape Rates for, Energyﬁ(CARE).)aughoriggda§§§§qTq
rates fqrﬂsggyi glgggippgnggJanuaryq},,19?§,F anot afd nifsiw el

qyeargngg ?Qmmgnceujlg O¢tober 17, 1395, bqfo € {5158 iy
Adm%gégg;g%iggjbgy[Judg?i(ALq)q(?rpqtt.!;The Agreenents. and.. g
stipulations ,xegolve most of ghe ?ontestedjugsuespip thig yprvrann
proceed}{\g:r_ Dur%}}g hearingg’ no.party-oppeged, . orshagd-any . .o,sy
questions. on, any, of the saxgemente or stirulations emtered.inte
by the pazrtieg,, A1 settlement agreements and.stipulations. are.
uncontested. AN G0EC Yo #HT 3nosmalidse s svoda
:7?’41'i>9;;c;(,>f)s> si3 00et ooats (yifssitosail
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' The stipulation set forth in Appendix C doés not include
stipulation’s Appendices.C and D. .
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Historically, since 1990, the adopted IER has ranged
between 8908 Btu/kWh to 9586 Btu/kWh. The settlement IER thus
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Bi11 O&M Addex: M20 o sfdaduditciis orn azliedisvo dliv bhodnizonen
wotdIniDecision (Dy) 94-01:040} wéraddptedran-o&Miadddr of
1,98:-mills/kWh for the 1994;§nd>19951forebastaberiodé.DﬂThequUﬁ

aSe;tlingzparties]recbgnized{thathfhere iSaaoréngéxofopéébiblésﬁi -

outcomes ofilitigatinglthe (O&M>adder;~and ‘diring néyotiations 1o
each partysassessed:.its 1itigation position withorespectetd this
issue. The Settlement Agreement recommends thatabhéigommissioﬁa
adopt an:0&M-adder;of;1v10rmills/kWhias a:compromise 6f the

variQus ,popitions of:the-Settling-Partied? 1The:proposeds iriinaiq
settlement ;0&4M adder 0f11410:mills/kWh:isylowey than theoaibd nl

;currently adopted;valug rand-willrresultcinikatepaye?csavings fofo

approximately:$§12.: million.uo cziwrodjo bIvow nedd eopnst 1936271

to ~uoForrEdisonycthe Settlement:O0&M-adder:of 1110 mille/kWh
was ;relatively:i oclosé tofEdison’s.recomnended: value 0f 103 slduch
mills/KWh. ~If.thisi.issuefhadigone:torhéarings;:we:would havechad
to_determine; what ¢tosts:shouldrbe :included i thefstandby «.-tnol

- .componentrandroperating.componént:and: which methodology shouldibe

used, the.QFs<in-QFs-out imethod»{useéd by Edison;i-DRA;; and “IEP):<or
the. power:pool:method (used:by .CAC-and:CCC)/ujThe Parties, by

including.or-excludingrcertain cosdts in-each &omponént.,ithadao:i
range. of:0:31ito;2.68 :mills/kWh for-the O&Mradder:o.The o{-fuch o

settlement:.O&M adder value ;is within the reasonable:range of-hive
Outcomesfthat:ﬁouldergﬁﬁlt}fromzlitigatingithejo&Mgddder»based;pn
the record in-this proceedingn»:Thereforéjwe willi adopt:-an O&M i
adder: of ;110 mills/kWh for.the ;1996 forecast. period.; Jieiisiiso:
Although we adopt the O&M adder agreed upon:by; the'J iti
Settling Parties, we caution the parties here and in other
Commission settings that they should not presume current O&M
adder levels are a reliable basis on which to negotiate SRAC
reforms or future ECAC settleménts. The settlement may be
reasonable in light of the record in this case, but the record in
this case has several important omissions. First, we are
concerned that we may have incorrectly assumed that O&M~COsts
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associated with overhauls are attributable to O&M cost’stimurred
in thehshoxt-terin; 1iInithe futare)-we will requirelparties
supporting. inclusion:of:overhaul costs in the O&M Addex! €O 1shdw!
that i (1) overhaultcosts areivariable>initimecfrainds df onélyear
or less,; oro(2) ovérhaulacosts:arevariablein-time! frameas-ofiuo
mo¥e than:one:yedriand-such:g timerframé isiappropriateifor tfons
shortrxun pridesinddld vhioraonss tnzmodtpA tirareliger adT  Lounar
«1{J 1Second;:we-are conderhed!thatfEdidonthasrndvéris Iqubs
presentedcevidence: 6f theiO&Micosts potentiallyccaunsdd -by=Qrainv
In Edison!s neéext RCAOiproéceedingf itcshduld presentritgacnoltyon
evalu@biOnzoféqnyfaddibioﬂélsO&Hfééuaédfbybfampingiiba uhitsrover
greater ranges than would otherwise occurii{fithélabyénde - 4fcQRIs6
genératiioncthat iis base-loadeds i ~Third, ctHerecidtanidsue of
double sx¥edovery: toithelextent<the 'OtMiadder inoludesdolongitarmsts
favoided O&M:associated with:retiredfand:standbyuinits whenl\ellim
long-texmiavoided O&M &ompénsationiisrachieved throughicapacity
-paynents - (using-a ‘combustion: turbine proxy) sWe~havernot=in<many
years ‘béen presented iwithcevidencé showingcth&(bagis>~forsrtheb-au
proxy, .and will :réquireinithe~futureithat parties seekingto=ily
include rstandby-and retired units iﬁrtheiO&Mféddet{estabbiéﬁfthét
no double recoveryiwould thereby oécirf [.Théy .shouldfalsdpregent
evidénce iconcerning :whether a itime frame flongerithaniConecyeariis
.appropriaté iin’gelecting ‘units Yetired oripladdd-on - standbyforc
inclusionin.thé O&M-adder.}  Cohsequently, we adopt thé tonsy <ill
settlement in this; case:fox the ilimited "purpdsd 'of: §€LEing ratés
in this' proceedingown «ohbp M20 o) Jgobe ow dpuodslA
voddo ni bne oxod asiiteg of) noiluesd S5W (2oitisd paiistez
MO Iazrrus sameorq dou biuciHda yodt jedl apnidioe oize Ao
DAY saeidopen of doidw no alaed oldsifoxr £ o1k ziovel 1ahbs
od yam Jusmsliden ofT  .ainessiliddes DAD3F s1uinl o amrwlor
(1f brooos =il fud ,oeen aidd ni bronsy odd 1o #ipil ni sldencasex
Jetid Le2noiseioo dnsdvoaast {e1ovas eed owrno eidl

» 3uil3 beruzas yidoowioont sved ye sw ded3 Donesonoy

f. ’ }
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U tgebrognia IXeeo-TRE: STIPULATION CONCRRNING: REVENUE:T .
Yo, ppad teufnve ol ;ﬁg?é%gﬁ?sié Rggﬁ}??u@ L, rﬁg\igoi‘;!gfﬁagt bavisob
monntalitis trads 3nd3 bBogtreadob Janoidebasiuanot ateadio adnge

The.parties;to the rStipulati6bn .Concerhing Energy Cost
Adjustment,Clause: Revenue] Changes: for the:Forecast»Period:tiishsn
January 1.y1Q9§y1Thrgugﬁsnecemberx3l,.19965r3are{3dlsoﬁ3andfDRAt
The stipulation addresses all contested>igsues!raided:in:DRA‘g>:
filed testimony affecting revenue requifément except those issues
covered by’iﬂ&géE%EiEMZWEQ%ﬁﬁdﬁﬁgﬁiﬁa%ﬁﬁgfﬁﬁiga%%gﬁﬁféon were the
only parties:that,filed,testimony on revenue requiremént. A
settlement conference #i3°hbld on October 6, 1995 wherée no other
parties expressed inter¢stoin this issue. qHADH

Edison’s é%ég?g%er update and DRA’s Aug'ggigstimates on
the 1996 fuel and purchased, power (F&PP)jbudgetiiwere A
approximately $3,266 0111160  ana $3,226 miiilgg, respeéectively,
‘béfore 4y 6f! the 'satE18REntaT T AdCa 18501 2 LR Beft1ement on
the IER and O&M adder, EAig3h/8!4YHd’DrA74 wied BOEG&Ed 1Hérd448
£5°43v288 mi11{8n7andvE3 28171111307 redp2etivaly. " the primary
readbdh for! thé aifEéréﬁcéﬁﬁéﬁﬂéﬁn”fﬁéﬁ§£§ET8§? 8§E1m5£g§3{g”tﬁ81
result of differences in three resource’a85Gnptisid. * gas "geigéd
nuclear prSdubticH Factsiy and esodbiy endbsy fortdalit. Emdison's
and DRA’s ECABF differences were-xésolved: byvstipulating to a
péithiaf " Badin gig" ﬁgfé‘eﬂ-‘ofﬂgzﬁBeo/wB’t"ﬁ‘Pa;‘Edis?pﬁ_?\qg DRA then ¥

HE oI to b & N R4 ALE N ESTHEAR IS IRH

ran their F&PP budgets with the $1.60/M’Btu gas price, which
resulte?“% '§§Eh5parties F&PP(§§§Q§§§‘éoming extremely clos%gﬁég

<) . L “ 1 . Ta Fas
the stipulated $3,254 million for F&PP expense (including the&san
: 20 fegde o b A0 AL L, ¢ . aatsd szl gy
settleme?%a{%§£?§d O&M adder).b€¥§%gg‘§he agreemént Q%jggs pr1cé
had the biggest fimpact on the revenue requirement change and

[}

>
n
)
&

resulted in a revenue requirement approximately midpoint-between

DRA’ g/'and+ Edi Bon’ & positiohs:cOiThE Eohproise I ¥enched Oh' the ECAC
a6 (olify ppnibaossogg sadio ditw S is1pozes sopisiln JnosiarfLupss
revenyg r‘%‘l‘éiie"}%ﬂt S, Ehis procee fng.is,reasonable based .on the
reqdérdcandcis icomparableres theécréedul € whidho@su1d SRdvE Sheervint
ysaséui;ida aft 3339{39"1 ne noilfim 3.188,V2 sd o) hbaismijeo
reaché hrough litigation of the resource agsymptiongs: sunovox

--¢8--
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Thentesbimony‘ofnadisdh eherRA‘éupporﬂ“independently
T2 QR Hafuasiiia
derived re‘iﬁj‘.‘fﬁ)n%, Etef\ Ve, EAfst b% upon evaluation of

each other’s recommendations, determined tha; their differences
were reconcilablevidIn itheihterest oft regulatoryiand:
administrativel efficiéenoy,; Edison%and>DRAwagreedatbﬁjoihulgnutbﬁ
recommend; > adinot: contest,. ther £61lowing: ECAE reVehlie. L Y 1RHNHT
requirements: fors this: proceeding:: in asuaoibbs ﬂOIiifFQ£J? a7
covnal ouoidl 'qw/‘) ins -iw”}f;z:z.%'i SUY e '

U e .
ity (OF o Ty fise T e 3 . TRt IS S TEe ] f)g]g\)o-_};

A .JnRateruvpays sintovor o YiacoiRévenuer RejuirdimentiSing o
ISSHE D VS agorby 0T (2 o doi00 no hhﬁo‘?g.’! anaa19non Ipcaoliion
ECABF' auaal atidd f3';016‘}392;:i beavotagxo notiskq

Ny ::‘:31?-’;&.!.‘1%2%‘35{3:!!& a2 AT has oipbg 15{2?}2?, 2titonibi
Authi:vBase " Rdtésiad) 15w04,215%10540a bran Toud 8¢ ad:
TJapaat .HSE?}?: aS8 8¢ bas “u??l 94\\\ €2 vlodpriixorydgs

e si gBodetailed symmary, of,these revenye,requiyements.is,sgt

L |

forth ir} Appengix Atg l;he.snpulati,on” N gebEe M2 Lan AT o .?

i o “ he recoml}ien ed ECﬁqireyenge regujgemer;;;gf adju
f°f . Ed{son’s rate St?%liza i.onl.Pgsx??oaal‘,e:lg%'p bill,cre

?{oposalhis S}L‘; belorx soaponet o5l nf eesnoayollib Yo dlpsox
Updated Recommendeq ECAG Revenue Requirement

AR AEE LY T

ARNETUTTE § $¥51 snaisint

"5 o5 pniinfuegiRevenuecRégud remenk ateTolYih 1A oA bre
BAEE it 8 e gL sl (19205, dl’“qﬁ’é‘e‘it S saang
doitw Joniag oD NN EL sl by etspbod ‘1‘1;3'1 jff‘ j i
Eggg[; i yimesriNg Larkws 3 166[%32 G mor Inra3l.g 559?3’&“0‘
CARE:i:; pnibwionl) osiaogxs 44918,421 aoillin 28,83 j_5 ?4é1qua oif3
”Uth Bage &at?.;:-zesima J['—M {1obbe 120 $42215,305 5 57 00

1)
Téta 7,250,494 7,377,661
A cpm.d) In=sasytiuest afevar o) 1o 39501t Jesgpzq ad3 Dod

r

TR T ST e TR I6 T L XO e JasusIidpot suiteves s ni basifusax

S5 qdjTh}%,rﬁYQPuear@QUiFemﬁnh¢does n9t3ref}echuthe)revenueﬂﬂa
requ1rement ¢hanges assogiated with other proceedin which are
ceXpeotéd<ts bdCEELE6EIvE IoNTSFBEfSPe 2FAnuiy 756712 3§69f TH€9V9‘
Januaxy, 29, L99ﬁ1§ onsolidated yevenue tequiremeqh ~isicurrenb1y31
eptimated to be .281.6 million anc.? reflect e st1p\11 q
revenue re&uir‘enient’m 5IN0RNT o O 1101 1% J:L fapLo 32D60Y
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Asi Redommended ECABF .Rég. enuve ‘Refuirément} = 'uoaibd onistogronul
fymv?'Badédion:the‘ECABFffbwenuétféQuiTemenE-Beﬁifoftﬂiﬁfﬁﬁ
Appendix B to the Stipulation, Edison and DRArrelomnend thit:the
Commission adopt aa:ECABR;refénuerrequifeménbréff$31061v8023606£
Edison and (DRA ‘alsoagree that-sthe :ultinfately.;adoptéd revenue
requifemenu'aﬁd:fesultaﬁﬁ:revenue#ohangé*shoﬁld‘iHEbtpﬁfatéﬂﬂﬁﬁ

Edison’s forecast Décember 31, 1995 balance in the ECAC balancing -

account -whiol may.'be upddtedto iréfléct sy d Irecenty recorded data
o o Z J
and shall be-submittecf 1't?io“t l“C"ormgi‘éqs{fonI nﬂ?dison 8 comnments on

the Propésed Decision.

B.J "R dodmdhaed Hobr favend: e YU Fdmen
taun atac BRI ARR e it e o‘}r?.inibsnsflon[%’r R hn SF syt em

sales nonfuel- related revenue foYsdhst infthe 551(:‘115)"{1\';1%:[%? YR TE

million. Edisb? 'é“ ip 'nf(:; Z;Uq '%?éfé’s‘qj lsf% es; n,onfuel -related

revenues was $55. 463 milhon. The parties’ fagreed{to compromise
their respective positions>by agreeing tO’ a? fpredést-'bf
$61 million, \;H»iéﬁﬁé“éi)iﬁ'i%&i?nal‘:"g}y_ ft‘] L‘i‘t‘{f:qbet:ween the

parties’ two forecasts, . Thig yesulted . in ?' zﬁ)rec?st January 1,

10-S5-22.40 n1

33

1996 ERABF revenue’requiremenblofu $41;362!m11116n°
Edison and'DRA’ Lgidd I:’ﬁtagfit;bz ?;m“};ré y adopted
revenue change ghowld, {ncorporate Fdison's, foxsgagt Dgcember 31,

1995 balance in the Electric Revenue)Adju'stment? AéCOunt which may
S0

be updated to’Kéiieck” hpke  YEHERG Reordld, JAta 3nd shall be

submitted to the: CommiSsionr ir'n[-:dlsonisfcommeﬁts:*to the Proposed

bobbs aicndas v oog (£10-CC(-S0 1)
Decision. C. > ’ 1
' ‘uoiﬁfhnn nl

c. FRédhh héhded’ EaRR" RavER ué’ ﬁe@ Yeémant”
402 19532 gt LR AL Bia SR ERAE7 E otimT S61BR " 2d3pe "3
care’ rabiRtee TR LR IR VRTE Sesdabding 3 19146350 {11 35’.“
£a1soh anal DRAZ adsdd BRI dopteé reve%uegggaﬁireeringnt"shou(ld
a1 1ed3 bos paitdemalst svidenysiis lo Podion oisivgotqgs (16

ton aoch. notanismod

P

G

eineroalldan lo aiisdob odld odnt yigssh svish®
sinnisve-ot bis zesup Diood2a o) ignodls bis
adi es prol oz Inemelllea sdd Yo Iooyes dADBO

- -£10- -
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incorporate Edison’s fqgecagtlpecembep§3rLHL§QS,balan¢ggﬁnxthea

CARE balancing account:whichimay-be-updated to réflect more
recentfrecorded>dataﬁ ibar moathy (aorisnlfuagiis o3 ot A yibnvqnﬁ
Do Regommended Base :Rate:Revenue:Requirementrn sgnhs noineir ol
otninues Bdigon;and -DRA ‘agree rthat (the ‘pxeviously:s authorizedb4
January, 1v;:1995 base;tate;reyenueﬁrequirementwisf$4,115nmillion.
vaione nd "“""'{ a1 i sonsled acef (If redmonsy 2aconol siaovibid
25D bobioost IIXo THE-SETTLEMENTS SATISFY: ALL: CRITERIAna BFifiIviele] 3
P ALL- PARTY 8 TTL

fiv iAo sson 2'nosfoa (17 jUiatio o7 it J oo —on {fedae bhns

.aoteinsd boaogosd ot

In D.92-12-018, we, ARSI a”% S LESM LR AL RATtY:

settle ent pYOp sals and stated th? [§ l-party. settiﬁpents must

;‘.1(;‘{(_“’7 O fin bn o fas Dy SO0

= “ et s
me t‘_h:e fOIflno?'oi*nn? srr fql}i{fre:rn}’egl')tqefo} DIPVHS bqisi.;x [oulnen aniagz

Comm u sor . .
osioe (310 SRR, Che, tnaninous, spORSOREP. £ o ot o
LR i GrgeiaD 0l proceeding;f g i ool £35.023 mEw aadnnvel

?b s> Demonstrate that:the gponsoxing:y sviiosqae~ siads
parties are f?1r1 reflective ,of the i faz
s ) at AT F N

.......

S i"r"i"‘"‘}"’iaffe‘]ﬁ:t‘.nle intérestd;”

Poinine’ cve : L6510} Gw

P oveinel JohdhShbtiate the W terii e thprroor ©
settlement) contravenes: etatutoryun1\4>1 Haad JNef

isiops or prio Commies e
fLotgabr ‘deié'{sioﬁel ér"ptrnf RS IR A GL TR 5 _

is feyofer 1y ol Yy 3 s i’ 33 £y t} ISR T4 oy iy
Lt rodengl ey oo e Connd BRISR HAE 11k Truco mover
it dAniffv Jnua,infoimaiio?ato»girmit lth?iJI; w3 b oonsled 2eCr
. -¢.. .Commisgssion] t sch ts]. futmn Vb el

vd fleds DIAaRiAt oty 6b11§aﬁ16g with’ réﬁﬁggt 03 badsbay
i oasaotd <il! oto:the-parties>anditheirrintéerestsidd o bojimdua

1

‘asidreq

(D.92-12-019, p. 7 emphasis added.) noraiocd
In addition, w? s'tgg?rd thas’uuv JP%;theDﬁgtflgme}}t D
dogsjaggﬁrggygfﬁvgjgufg}cieng quanegg _gqu ?OSbeStabliSh

nn!fac‘l? Ehgt@ t.ltlg 5;??5}3#‘3189(‘: PY; Yig}oggn %g?[”f ?8985?333?1 " HIAD

o<

(0:33-120019, "mineo. p: 14.) It yeaffirmed that. sebblenents,pre

piugoda Jnoma unpfu 3is
an appropriate method of alternative ratemaking and that the

Commission does not

"delve deeply into the details of seéttlements
and attempt to second guess and re-evaluate
each aspect of the settlement, so long as the

- -011- -
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vod wdt ciisettlementssassawhole:ardsrédasonablefandeinviibisonosg

8

1055 .":—'i:‘;"?: pH?l%?lé[‘}Ee ﬁi‘;' ¥ l";-'" (D, 'ﬂ% %:2 g“éé PRI RIS 2afldoitny
i Blegtr j,g Co,j:D:;90- 08 058].:37’ CPUC:2d 1346 iabh 2 int his

3613, .
G [ooaron yd  hodnanstasy wistrppobs otaw natiysg [fs | liastosps

s

We belieVe the three Agreemen ts sgtisfyieach ‘of t:he“t

DA L DBRUiR LS SR O N SRR s T LF

above requirements.
DRD ?u "3?v31 Io\huh ”d-IsﬁIJOP“ﬁ a3 ni boviovai epnithsosuoiq

A. Each of the Settlements Command the Unan{qous Sponsorship of
t e Active Parties in 7This ProceediAgqf’~'HqiJje 1o

it FiOvERat88eel ThY PArE [Es hdde TEVEYY Ve ffdrEFto Efsure that

téil”ﬁhfﬁies '‘WiEnAnt{iiferdst i”oﬁn?'éﬁﬁgélif%ont '504dP{48588 WEre

givén [ERE. SpPoLLuniey t8°fartidspate I Ené sereDdiéd{ o JnalI iy
negot 13€{dnd1" To!€Hd BEst kil Swlédg‘ré' 8¢ endtss e‘f&gfﬁ‘sref'ey“ﬁ&
part ¥ oppdses dhy 8 TERE déteYe ”8H€§"¢bﬁiqhg flﬁg&? &9 ?ff
presente&iﬁﬁf‘t@stidSn?380n€§ NS €8%md T any bE €he TOVSY

settlemenegt'fléﬂﬂféégid opﬁésf€§8§‘“T de ilo Ynﬁ 30 aIoT o LD

@ breuod anoteLtvord yrodudnsldad ounsvsrtiuod
B. The Sponsoring Parties Are Fairly . anoialvsd

- Reflective of the Affected Interests

TAA NV fificid TUe] L des herSHis. i 8 LEPFr f3%3 1 i1 old 1o cno¥
Edlson DRA, CAC, C?C HCC, and IBP sponsored ;he QF

e re 1:4 ~\r (ST Ty $11

pric1n§~egreement These parti 1represent the interests of

the
Zuacbiod 03 K ?b f} f-k I 2 IS @ffOfa Vot

utilicy, racepayers and QF interssts and thup fairly reprosent

the speqtrumlpfnintereststaffeoted by.:t eeresolution .of,.tHe JIER,
OéM add" 953&‘EghggjigguégpfégﬁiﬁgﬂFB?fEHSFP ) &R&ne Tveod

, ao 1030
DRA and Edison . s nsored the stxpulatlon wqich ‘resolves

s i g & rad ot ('i'r I ovnih 2aar31eg
revenue requ1rement an F&PP expenses. Edison represents the

RITER 330 AO6RD fonay anjgasz Mo

utility’ s 1nterest while DRﬁ represents the nterest of he
oitn i codae Jomiociie o Sah VO L ‘(I‘-\J)[J”’if

ratepayers. Edison, DRA, CLECA, and CIU Sp nsored the comparison
=04 i bnn jiterar iian IIJS I 20193107 12020 ol IIIJOIF)LrSj

exhlbit on forecast 1996 gas cC q CLECA and CIU represent
Tol fiieme TLHDDE HIT3W 2 1503 o5 Oji UCL[BJ O3 Debaart (oL 11016 !

i mexs with si ica
the t"‘:a?ﬁesl'f,fi }%’fﬁe industrial customers with significant .,

energy usage. These Settling Parties are thus represenfetﬁye)pf
the interests affected by Edison’s rates during the forecast
period.

In negotiating each settlement or stipulatlon, the
Settllng Parties were able to gauge the strength of Edison’s case

bécause of their regular participation in previous ECAC
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proceedingsiahdrbeééusezo§1their:éxperlencea1n§§véluating the key
. -Si-58Q. PR LEY G T EE § 4
variables afgﬁgggﬁﬁpgégéhEET59qg£r$égﬁ§3§ﬂéiféxeﬁggﬁgélocation
and rate designfissuesd’> During-thé-fiégotiationgiforldach

agreement, all partles were adequately representeé'ggtcounsel and
. w3 ey ginne Yotoape odaaprasyps, o33d1 241 ayoiloaf o
all parties haaYehéi 2 céchnical teéxperts ékpegfgﬁcéd iﬂ ECAC i
. : . ] ‘ LS ae T LIGat oveds

proceedings involved in the negotiations and/ér Yevién' '8¢ ‘each
}(rtgl*dalo ttoi;a g e g it.U odd baszoeD.adazasfidse odd o dosd LA
sottlement ox stipulabloNynsssord aldi nt mollusd oviioA edd

tesls oru2PRAr, @8 Ehe governmental  participant, ;was jnvolved in

-the negotiations. The negoviations werg held at aym’'s. length and
without collusion., To datg, the xeaghion ,of ,any,qther agtive,ip
party_ in. this proceeding is positive oxr uneutpal, ;. The risky o.0n

k] > ad

QXReNSey, copplexityy, and duration of ;litfgation all weighoig ycq
tavor of adoption of .the three settlementg or stipulations, ... q

C. No Term of Any of the Threg .S g;}gqugséﬁg{pglgtiOnsqmqi,JG?
Contravene Statutory Provigiégi‘éf‘Pfigr“ ommission
Decisions wit1lgY o1A voltdspd pairosnocqd sodyr 8

. Janionis 32109338 o3 3o ovidoniltal
None of the thfggLSE?égméhtéfstipﬁiat18n3£fiofages’any
S Logoercar, YAl Pog 00w 090 C DAL AT L
statutelor<}$ﬁmis%105ﬂdeé{slonf and ‘all “are cénéfgtént with

RO S S dpacating ol gisna e gof 15 1 dnoccsoips ppioise

proviSiSns aid Yules réTsCINg g&fedally t6 Burdens Sf ‘Prode. ' 1

trmpawaay v lvinl ppdd L nteataldpl 20 bae a2ysvegsatess, wiaitlido

p. "'Hdch “ettlednt “¢ivdd €5 tHe ommbasion ‘diFE1S1ERe * ¥

.ii'Information to:Permit:.the Commidsion to Discharge:Fdturs =i/
Regulatory obligationg With Respect to the Parties and,Their

LD

Interests

Ao bomae fargy nordnlpaqtds sy Borosioas aonfixd biis A8d4 L, ]
a1l parries have filed teatfhony in tﬁis proceeding on

Al sraapaencsr nos b La2oangaxs T Do, eTIo i iUnoT auUiaves
some or all the' issues resclved by eac settlement. The

L odd 1o Jeasaint o) adpicantgos, AN of rdw, Juasradar aty i iy
testimony provideés the Commission with sugficienﬁ intormation
o i qeeyinn il bhogosooae UI1D bog (AXLD (A0 noaibhd  Layovagasdfet
regarding €he compornients of éach 'settlement an ail the T
s argar, 1D Do AD31D Ledfancaand a2y Al desnatol o Jdididyo
information needed to calculate the total reven%e requirement dpr

inpofiinpia (iiw sxamodann Inttiovbar opitel 1o Jaoxoint, ol
the 199¢ forédast periodvahd'calculatq F payments for the 1996
Yo avitndnogstaoy aifdd ous ooldind vail33a2 sacd? L 9pEslr YpIeao
forecast period. . . .
Juenoital ot valtnbh 2ol mlaocaibi vd Boineslle adasiotnr sy

.boiisqg
of ! (noidsfuqida 10 Iaoseoslzden doss prldeidopsn nt
sxny atnosibd Yo dipnstda odl opusp o3 alds stow asilesd pnifizes

DADH auoivottg ni goidnqividieg sslopay yrofd 1o szusoed
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souganst ifiw 2r0itao IV CONTRSTRD YSSUES:! @ ‘ponih
piitonafcd JaA01 tesno1ol odld Yo Jnondrerd patdArncodst o3 ol
A, <Bdigonis RAte Stabiligation PropobAl .:ioiinafiovisvo Jnuovos
abron wiThéimajor:-contestediissue:dn>the prégeedingsis-thellon
appropriate ratemaking’treatiment« for-thexforécasts$191.8-millidn
December;31y 1995;ECACIbalancing:account overcollection. Edison
pProposes;torrefléct:$41:8umillion ofsthe -overcollectioniin’i1996+
rates:and tordéferi$1603million:ofabhbno#etcollectién4£oa1997215
catwirald icDRAyCLECAy GIU) CFBF, sand TURN!oppodsedtBdisdniguntnab
proposalljrCLECAliClU?fGFBF* and>TURN recOmméhdzbhadjthérenuireo
overcolgectﬁon be-returned:to: custoﬁers“bydamotﬁ1ziqg)the’oxjxsq »
balanqingaaccountnthrough{rateeJihf1996q01AlthéugthRAoidibially 

prxoposed thisiratemakingctreatment, «pRA-changedyits it patilunos
~xecommendation; during heayxingsi;and inowirééommenddsthat jthesibatq -

Qvercollectioni be -xeturnedavia aconetimerbilleceréditvixoigygs In
yie i Bdison-assertg;thatnits: rateistabilization:-pyoposal o3
should: be .adopted becauserib; Fotiagnon V0T i stac: 1f wasotnal

9161 5 80 *PrOVides ‘theécbest opportunity amongeﬂf o Junnaiod
o three proposals to _ensu et b R menr el
f1 gl B ASEAE g gay Jénd {EOHtil{}‘éd ]dowﬁwafdnjystél' CLOE Q8691
TS LA ﬁxhndhaveragexrate trajectoryifor-1996pidt Yt hajssior =d

1997, and berqn?h_

Aeer i \'fﬂ'iufs'[r;'x:} SR GIARTOVR
® ,consistent with. Commi
A lleh B réééde E““apﬂfopéiatélﬁﬁéb siddegio T
frnoiis frate stabllity -andrtheéineedrforee!l nr alongui oiny

_accurate prici si 1 )
ERRACS RISSr LY % LSS ?‘t Ix\_,g {.C ng gn)%)?i; ;ajndit
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3 Edison’s alternate proposal is to use up to $150 millidhf
of the estimated overcollection to buy out QF contracts to reduce
future power costs for customers. That proposal is discussed in
Section 1IV.B, below.
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Edison’s proposal AsTOne Sf thiee options with fespect
to the ratemaking treatment of the forecast ECAC balancing
account overcollection. fAllithreerwillitkefund thisd entirb>dvent
collecdtedtamount~plug interestuceThusjscustomers - willibe made
wholéifor. thezamount s theyioverpald: {n:1995viidermalny o3rtgoigys
sonibd . oEdisonfargues thatsitsoratesstabilization proposadloved
regultsiin:ai12+9¥-systemsaveragesrate: :decreasé>inl19963and:willq
glsogresultn1n1an{éebimated{debreaseféf4019%;inilQB?@J This=1997
decrease.:isiestimated-toibe 4s1%,1es3 thHan whaklWouldlotherwise
ocouriwithithe:itraditional a@pproach advédatddibyralllothérzoyorq
partieScéxceptxDRAﬁﬂﬁUhderfth61traditibnalbtatemékingJapbfoééh?”
théréntiresovercolleétioniwduldibesreflegtediiniigdésratadynsind
resulting in assybtemsdverade .decreéase-ofnd¥8¥o1in11996+ LRdigony
predicts thatsthis-would resultnin=arsystémtaverigsecraténinorease
of approximatéely:312%din-1997y-of which-237% "wouldrbérdudisimply
to Zeroing:outitheibdlancingraccountrrate si-Eveniwithout any
increase in costs in 1997 compared toéil1996rand an-‘geéurateblriads:
forecast of 1996:costg,ithere:is a- real'possibiliﬁy of a rate

= 54

B O EL8aayf 23l .
increase in 19?2JdYthP§! ﬁb%“tﬁﬂﬁiﬁ _1bq?t§m§51ng approach must

be rejected if the: Cémmiséiqngwants:a continued-downward system
veer -

» sEnoysd bas
average rate trajectory in 1996 and 1357, ""

§ . £ {tiw daaderonos
The on%}%%ggi 111131?d2501u<p°sq16§ uld have different

rate impacts in 1996cthan- Edlsoq!srpropOSal ‘or- tradit1onal

. . bag e lfppnio piigied SA61U0DE
amortization of the oVéfcdi1&Etiont Edi'son’'§ ‘proposal presérves

$150 million of the ovefbollééﬁlgﬁrtoijfgéétﬂﬁﬁtgg;ial rate
increases in 19975 “The one-time€:bill creditidisposes of the

]
entire overcolle%gfé Qﬁjénélﬁgﬂfﬁ f“i:gggﬁ aqlggves no reserve

to offset potential codtiincreases incl9975 1 Thus; any upward
pressure on das prices, which is not unlikely given the

relatively low prices at present, could cause a rate _increase in

199751 km 0252 o3 au ozu o3 2i Iszogorq sisntsldls =2'moeibd !

saubst ol atontinon 50 Jro ywud o3 noiivollodtavo balsmidas od3 Yo
it Boeeunaib a8i Iezoqorq AT eyemnodaud 10l wleod towoy o1uriud
' .wolsd (f(.VI aotlosz
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jr&xxy)uﬁdidon'dléimb:thabvotheraﬁéfties:in”thié-procéédihgdﬂ)'
geem to idply-that there-is sonidthing illegitimate aboutits’rate
.stabilization proposals: Couhsgel  fon TURN attemptad to viionyave
characterize BEdison’'s proposal asi‘minvoluntary. prephymentsg’. ®:0(o
Edison:points outi.that: rate stability. isfawalid concexn:so [lid
recpgnized‘by'the:CommiésioﬁrinfdetermiﬁinguEhe*approptiaf&\«fﬂ;
.amoxtization' perfod. > For example,. 'in' D./83»08+056'< the Commissién
stated ! [w) € do consider-rate-stabilization  a -légitimate nob ol
conside;at1onrinwdeoidiﬁg»therapproppihteYEMOrbizationgperlodhhi
(D.83-08-056) p-16%) te<Iny the; pastibither Comnizysioh® has aces FoY
implemented: Yeductions: over: two: yeais toravoid wolatility inraid?
rates .and to .offsgets other: inereasesi’ obro i bolgsbs sei bluols
c1oins; Edison believes; itsirate:stabilizationtproposalio [sop
provides: the: best- opportunityifor: asdetlining 'systeml'average rate
in.1996>and:1997.: s Edison: contends that itfis:thesonly:proposal:
that considers the objective of rate stability and!provides mbré
certainty:that;ratesiwillicontinue:totdéciease in 1996 and 1997
than any:competing:proposalie = tacn niZIsrago aotiier Jotnr nenihi
tey 1iucer Edison agreesythatqpricéssignals that-acciratelysnisas
;reflect:asubility!81gost4to;servefisiaérecogﬁiéedrijeotiveuinéi
- setting;customers’; rates: sEdisoniassefrts-thatiits rate =1u:u> o
stabilization:proposal,provides:moreiaccurateipricing signals in
1996-and: 1997 than:would,traditional-12imonthramortization-of~the
~oyercollection;in 1996 ratésis: Industrialucustomérs:are more.tsinw
interested-in having allirate3bhangesapredictablyﬁtied:to:éosEJi
than they. are cOncernedwithirate ptability:b If theieritird bhoon
overcollection:wereireflectédsin rdtés inf1996,=rates.wouldsbaox
nsetybelochost83and1qhefe would!bebaysignificant built-insl fzen
increase in 1997 system average rates, not due to.inoreased jaov
COS!:anUtotOsbalél‘icing—zaccounbochéﬂgesdJ Thisfwduldisgend the
wrong-pricersignals:toscustdmers-whoiwould éssﬁmgéthevinéfeaSeais
vidnan ozt Jreogortg adl o3 dncu2yid L2%20QTUY DIBTCHIOD N1WO

1o .‘lajlj',f§3'-63‘4621>;1 '*p’p,{535;;3"]‘;:;D_:’g'o';:“l‘g.fo'gg“p'pﬁ;_u;ff;:z orfd 19i1sh o1

S-v16--
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duqytbvincregsed;costs:d-2d1§0n13créte"stabilizatidﬁfproposal
- addressesthis problem by spreading. the :rate impact: ‘ofi'the mooa
overcollection. over: two.years; which results (in rate levels rimore
closely,. matching; forecast-expense levels i While [the one-time i
bill credit.also: provides accurate'price sighala;» itirdoes .not b
provide;thgaappurahchOf}hrcohﬁinuédpdoﬁn?ard*raté‘;téjedtoryfﬂ
¢t Moreover) 16oking: beyond 11997,, -Edfison is comiitted: to contihuing
the declininglratéxtrajectoryhbhroughtyeaﬁ:2000\cﬁIf'hédéésary¥:
Edison: mayrpropose: deferring;regoveryiof:its forecast expdnses ™
from 1998 untils 1999, wheniEdisonjantiocipates) coat devrexsed:.d)
Therefoyre, [ Edison ‘contends that; its) rate:>stabiliZation: proposal:
should be adopted in order to:meet:Edison!s> and:DRA’s! long-tekm:
goal off the continued: downward, system’ average:fate: t¥ajectory.
“te1 apstov CLECAy CIU; i TURN;i> and« CFBFJ alli opposel Edison? 8: Yate
stabilization-proposalit Théy;fécommendathéﬁtraditibﬁalﬂdﬁélyeak
ECAC amortization schédule: sins Yo ovigooids oy eachingaon ded!
Lewf B, They atgue;thatbtéfachié?ewitétratevreduétiOnggoéléteo
Edison must reduce operating costs and improve:prédductivity and!
operatiﬁg}efficiencYI aRatei réductionsimust>not be:thé result of
forecastjor{épréaashget@maniphlationsﬁthat?proVidéfhovnetibeﬁéfit
to customers: -Edisoniwill-overcolleét approximately!$192:-million
in 1995.48 airesultsof cansinaccurateigasicéstioforecastirsEdidon:
~a0know1edgestthiszmdney:béloﬁgsutoiitsichétomersi3 Yetl{ Edigon??2f
wants:to defer:theitreturniof=2$150 million in*6rdenitdtachievethe.
illusionithat 1Edidon’s rates-areideclining; théreby:avoidingrthe
need for))Bdisodn to docanything onéitéﬂéwnﬁto1aohieveirate1J el 3
reductions.zoThis,shonldinotibe périnittediotThey’sayithat(Ediasn
must face-upitd andrdiregtlysdealtwith theiproblems:ecaused:>bBylits
cost Btructuré.os sub Jjorr ,29383 SphIoVH moduys V0L (f ozedIDIE
ai{3 brioTheyubeliéve thabgEdi96n£93rate§stab11iéationvﬁfopésal
aisaasbhinlyfdisguised aftempb:ito:manipulate’trates> forsRdigontsiw
own corporate purposes. Pursuant to its proposal, Edison_seeks.
to defer the retuxjy of an arbitrarily selected ($150 million of
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. ratepayer: funds-to 1997.in:order! to turn a'potentialirate ruatsg
increasel:in 1997 'intb; alrate ‘detreaseissTheyrardue thatidefelbring
desperately needed rate reductions to futurefryearsiand bsing' o
ratepayer funds to accohplishitorporateipublicitytdrivenigyoils.is
not: in. Rdison's:customers!tbests interests randl should be rejected.

A3 CLECA" feelss pa‘i*ticulavl? strohgly abdut thélproposedr=
retantioniofcthesovercollection,nbecausé - CLERCLAYs membeyalriinfsd
allocation: of lastiyear!s>revenuei reqdirement iwasinereadedvhn
specificallyrdue.torthet excessive tmbrginélst-gées:coét:oée_b imateé,. o3
Theyihave paid;a-disproportionate-améunti.dfothe SPexr&bllagtisdn)
andia¥e anxioussto sge:thesréturn:6f théirioverpaymentsy/nTherob
Commissionishoéuldireject entirelyfthéisozdalledoratevsyniny Indl

~gtabilization>proposaloand orderothesréturn ofdthdse dollard o
through: ¥ates to beiin efféctnin~1998.n32:04  .acteuivod odt vd

TURN!ﬁi:g'eé-rbhewcomfniss1dn:ito réjecti Edison’ s<propdsdals

. toiwithhold$150 million juntil11997vosltrsays ‘that:onlyias>ifags

. mOnopoly.*utility.‘:&oulds.claim‘:-thait' suohf'a"ﬁropésar meeEsitheyracs

statedidesires of ;itsicustomerd, ‘even: as -gvery austomerrgroupyid

tactive-in this:proceeding-~is:callindg:forithéiproposaltafiin 0ci?
rejection. .Motgdmpor’tan’b‘ly; TURNnreasonsfthat Edison’srposi€idn
relies: oniforécasts-of11996-and1997 _that:are ilikelyito be at '
least: as:iraccyrate;-albegitoforx:differentrYéasdris;rasrthose which
led:to .thé-overc¢olléectionrinithe firstiplace. *+The :proposed “raté
stabilizationjicould-easily.turn ‘out<toibe whollycinnecedsarys cIn

TURN!8:viéw,; thé 'bettercapproach-is toiuse ithe 2 full “amount of the

rovercollection toireduce Rdidon!s+1996:ratds oo This (W6uld iba o3t
entirely.consistent withfBdison!d-desireito serd ‘A¢Signal rvo fits
customerssthat .costgecare decliningcover ‘tinensnlt MSUldalso tore

closely comport with the stated desires:of (the cutidity’s 305131100

qustomers;, none-ofiwhom( suppért;fﬁh‘é crate - stabilization' proposal.
anw 31 pnidecagree-with glioseopposdd:toBdison’siratey b-:-éoqqo
stabilization.proposalvsiBdison(sayssit <ig for-"the cbenefit rof ifs
customers, but every customer'igr‘oup,c‘reje’ctie_d' ivita Werarets a8‘ARd

-- €18 --
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persuaded; thati Edison’'s proposal:was>made to’ insurenthatrEdison
. couldiclaimia rate.decrease:in.1997.43 Ratepayer ‘funds: should not
be ug_edg,fonlthatsp\lrpo'sen ot ancituobos adrs boboon yiotategnsh
. i : ' >Préoposalsong ot nhianl (YRGB ILT
Jfingonier ~Bdisonialsosmadesanralternate:ratemaking proposali to:mn
set.aside $150 millioniof-the foretastsDegember} 19951 ECAC
balancing:daccountsovercollection, toi buy: butsQF>contracts:toroJot
reducs: futureipowericostsi forsitsicustomersrinicofnpliancetwith’s
the Commission’s: guidelinégifor términatingsQFicontrattsriliacyx
(D:88410£032,-29 CPUC12d5415,.at1439:4427) 1A buyouts wouldibes:ir
done-{ionlyzifsthe,Commission findsuthatothe:QF project<is viable;
that ratepayersinterésts:willibelserved demonstrably:betteriby»)
the buyouti and:ithat theiterms:ofsthé buyoiutiare:rfoundiredsonable
by the Commission. Edison.isinotiseeking appréval inithis-vouds
application‘to:-gpend.this moneyiazEdisonswould filé<dn
applicatiqn;requesting-approvalcoflany. propdséd buydutjcbuitithis
money -would-be used-only:-after the:Commissién: hasgtapproved:-eachs
buyout-on-a-contragb-by-contract ,basis!ouIfzanylportidn-ofithele
$150 million:setcaside ;forithis/purposevisinot:-ugsediBy thevend>of
1996 p-that rmoney would:becreturned tqithe iratepayers. .uailoof{on
tood <Edigon jdlaims .thatvusingrthacECACcovercolledtion»£foroat
.this purpose:would:allow:it-£d ibuysdut ipréjectgrby. makingcupz:o!
front jpayménts-that .itrdould not-ordinarily.déigiven:Edidontsghsl
;poliqynoffnotzdoiﬂgaahygbUyeoutcthab;Wledcfeéd;bsinﬁincréééédia-
-rates inLthaiiyearcdﬁIbrsays the: QF- buyfout iwould: Mot winereasaur
rates~in 11997:and couldicauseIannuéliéaVingéroféapprdximéfe1y5$31
millioniing1991,With_anﬂual:savingszgfaddallyJdedréasingwfox$129
amilliOH;bYd2014,whensiﬁuissequcﬁedithétsmosbiparticfpabihgﬁJaud
contracts 'bedin to:expirénariceb batsta odt d3iw 3tonguon yinszofo
. Areciyorg BverygpaftyprepresenUingnEdLson!sﬂcuétbmers vehemeritly
opposed this;buyfoutdpfOPOSaLabqfhefonly partyscsupporbing it was
?IEPﬂca;gioup;bwaFshi'The;6thqr&QchéiﬁiesIexptessediﬂdfoﬁiﬁ{oﬂ?
DRA’s argument’ sumg up;théfoﬁposition:1ojarju y1ova 3ud | aionodeus
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"rdison’ s’ QF: buyout/buydown proposal ishould
be rejected.(~:There ‘is 'no' benefilt! toion 1wo
ratepayexs in Edison’s retention of ‘a:< AT}
significant portion of the overcollection for
the pufposeﬁpfsrehegotiatingﬁcurrehtz‘ﬂoaihﬂ
uneconomic QF contracts should the houloas odr .0 .
opportunity arise. There is no basis for =~
4771 -assuminguthat iratepaYers-8hould islioulder :100
:r;1.f\.Percqn&a°£,§ge burden of such xenegotiations ... isncfad
7% FuYtheY,” the é“iﬁ’nbpjﬁéiiflgatigﬁafdéﬁf; reittonclted
[~ creating. ac set-asidé! ' slushufund’s wheh :Edibonivw o {Is
_...has produced no e égle ice, of the bepefits o eresn P
ST Y vover vRb dTi (b ot A e eitd R
4o brcontracts for such)breatmentisdilt: isrhakd) to vitinie o
_,envision a more speculatiye request than t s b 1oy
'“*‘ﬁ% ﬁfuitﬁcéﬁ’ﬁoﬂmﬁdﬁs bl?yﬁﬁﬁéfi YA 2%3§e5§§ oLl Jnos
a:iitosdefer:a>refund: forjthis purposerr Ndlothér
. ty. supports this, propg al... The @ isgion; riqinno
W’[“Jgﬁ£ﬁ1d3?é§2&5?iE?£ 5% LPSPJ, w.F; vmgq@ ug {4 L tdinog
decy 2ap doide ot aajo—eo'ae.q ddtw wiint0lnon il aialfob
The presiding ALJ| e, comments, ak,the hearing;aXeroo ovo

(eolelo™; EN TRl Y ST P

fittin : . : -
.t'.!a‘_w’?{»_-g.-’= vig oono s derotit sEcnoinen ol Doarepidace oo pripoesadig

SIS DaRE

- *I just.don’t gee how g.t:he bt}lyQ}IEJ fo e AnE g
T R S D e A L R § i i T*Hi' { s Srigl Ton AMdl rol Jagaoxd

. Tt o plall. .‘: C( Ui i( S[ 8‘1 ly Holtk t bi be ! I’I )t}‘le k ) R i
i sinus irinterest-6f;the ratepayersi TADH Qivvion cdld o agitado

(o mnoanotg hovaradn o Siyd Lo fd ot tinagh yisarastany (16 i Diorloas
o 2o R R EEG TR B that Y 1. ST EAEGPAYeT ' mOnY Were . .
1 anivgivenito.Edisén to buy out:QFiconfractsd-a»dl puibuiont

. ...and if I was a.QF contragtor with ope.of . . ... .. .. <,
o iint UiEnRes Contokeeh, Towblla ba rabing 6 atsdh’Y 4 o
'8 w3sngfﬁtoggetﬁthat1moneyJ—ajabsolutely.n1I?meaniJaio} FIIRER R 05

dollar in the hand is always worth more than, . ... .id:

ot HeOEREO ST ar dBUn ERE FoRd. 1o ot e
1red L 3R yERNTDIoBTINS S8 fesnetgst forn ob syani
. .. ..'And not only .that, knowing that once I gokiig( yoisn
dis Dian aoEHa HanE L Ty PlantCiB 8eil] §bing, T4 Teriie todand
cav =i sgeneratingielegtricityii:XI/m Sstillrgoingstod s prisusd
. .e....get avoided costs from eone, which ds_.._. . s oob

AR S U R t85b8‘béﬁﬁ§gwt gg”éngthiﬁé 2E8a O BT
iaoinegotiate onsmyyown::."As godityitormepithatrsadd tucds

o1 fd3tw ?.g?'i;?'s‘;iﬂgiﬁ?ti‘;”r}rfﬂ;82‘°§P$§a£}§ §?S§£?mﬁﬂ,§‘?hm REE- W R e e
aovin o1Andginge:Edison hastreally:snosincéentiven-eis yFilisu

... it'g not.their dollars t . they! . s .
hor o0 g de Tab g A LEN.  CROeE) L ond ndBAELR& ¢gopLY 275 Huo0r

Cdnue oavsd :arha¥d.bargainersirItidcalwayscédgyLtosvété Ioqnod A3 kw

_— .other people’s money.and.to.negotiate with - 4:. .. .6
has o SERSE BSIRNE B ROREY: NS S NSESLARESLYEED wotstasares
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It4s .only..when you’reinégotiating with:yséur
own money, that. it! beconies arrealnpxoblem.td
TR 2:153.¢) ioidaoadsy ntaonthid nt DAOVEYSIBT
Yol pcirnslinyiovo sdt 1o n-f)f')iu,:q Menilinpia
Edison’s buy-outproposaliis rejected.« «:is
; o) Blrods edongtind 10 olddaoag
c. he Refun:dit cioed on vl otedt Lenite YIIao badaggo
‘The -xecorxded iDecember:<31,:-1995 amodunt:ofr.the ECAC
: nbﬂ
balancing accoﬁht bgeuiﬂ%}tgtigp is apptd&{géteiy'$q35 2 million,
all of whichria,toibevrefunded;:*we»have already. rejected
: Tangai o Yoy _oanafrihva of hasubo ‘q e
Bdison’s pripgshlits! dulhy or ¥NIRIALY' CREHERI L the
remaining question: isjwhether to-ordér:a ‘one- time refund or
1 141300 i3 fff) 10 L2 F Vil
continue Eyédgggg}Fé gég%§§9e £ 3 éne ?%%f'amo§tlza§ion.
-« The, AlJ requeste@ thézpartieexto*commehb)onsthe

possibility Bta BheZtime LATUAI G ‘: R XE'% éctlon

1.(1

dollars, in conformity with D.95-09- 075 in which gas cost

overcol1&at16hs™ 1k &' Sottnaih  éallrornid Wi¥ dg%pény {SoCalGas)
proceeding were returned to customers through a one- time r%fﬁﬁﬁ‘

Except for DRA and Eéiéé‘ﬁ‘ 'all comméntihg p%r[tles Qppqse this ‘
change in the normal ECAC procedures.r TheyKbelieveﬂthat such a
refund is an unnecessary departure from the qggfgxgdiprocess of

L G- 7R [ERsten

i = )
including the- overcollectlon1amount in thercostiofDFérvice for
the new year. . TheY’a?ﬁﬁé thétptp C?%%%§§i$§”b§;;e?ﬁ%blished a

process for;the .yeturn, tbacustoders of:overc¢ollec¢tioniamounts and

this proce85 has Workdd” ﬁell’fé? many”?%a?gfle,‘nqurcollection

dollars at issue do not represent an extraordinary item, but
NFaa dor banA

rather reflect thé nOr %1Jp¥d§egs of ] eet1gat1ng expenees and then
truing up based On actual reeultq*LJThey pointidutsthat this case
does not raise thééé3§gé§ﬁ3j@fﬁ¢ ;’zn°€h§ p?&g 855 pr&ceeding
about therneethQ ensurejthat cOmmodiby\gas pricééJreflect
current mafH8E" féJgfé 48°¢ ﬁgwoéﬁpgliggé} %Iggépggitioﬁ with the
utility are-notidisadvantagédcand=sd bhattéuatomere'ére given

: . JI{ :l exgffo jx.,.rt : -
accurate price sign %183“1 L 313151@e Ellh Bﬂ LJgpgqncerned
with' competibiVersupplierqaofreledtr101by:snltawilldnot face such -
competition ﬂﬂtil tﬁé368m8 8$i$ﬁsi§ngé§ 3 QI U‘ﬂ 4eq§91on and

doiq &

-
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numerous: impleténtihg:decisions:invitstelectric: restructuring i
docketixs zJ‘«’I.:lf}i!I"Jiﬁ Joxerer oo Yo ausciddd bas 20ldpy "urwth{

1o ~pDRA recommends aione-timeibillocredit refundi: DRA;~'b
observes that:the:bill crédit;iwhen!based.onra:¢ents/kWh (>faovahb
calculationiis)administratively simple.taDRArargueSfthat requity>
concérnsl about>benefits t03those who . didinét:contribute revénués

sduring-therperiodiofiovercollection,Aand aicleaséﬁJ:eturnitovsome'

-

~customers ;whocontiributedigreiterarevenuésyiicwouldibest-bey « =n

mitigatedkthrbugh;basingtthe:gqfund;onzaneaverage:méﬁthly usage>s
foritheflé}mohthwperiodgéﬁdihQJSeptemberJ19957n PRA:submite:ithat
the same advantagéé identified. insthe COmmissionﬁszdiscﬂesion:bf
the SoCal@asionertimeicreditiarevpresenit heress Theisolution of a
onexbimetbillicredit1hasathefadVantagezofjreturning thé irefund s
quickly to.igustomérg whosaresentitled:toztheimoney.=d oldrnourox
DRA ¢ontendssthat-the :factstassesded:and policiescaibd
expreased byithe:Commission:in-D,;95:09=075-arelentirély-analogous
and applicable . torthe:gurrent ovércollection.ofcEdidon’s ECAG:nw»
balanging accounti nThelargument:ithat-Edison’s-dustomers:doé nots
yetchaye: the {opportunityitocobtain-electrioity) fromsalternativel
suppliers-and:core gas:customers do:have su¢h:an-opportunity:iss

“not:dispositive: vThissfact-alone doésrnot:distirguishithe st =i
-cgircumstances in-ithisiproceeding fromnthogéhinrSoCalGas’ case.:ni

In:additionutosthe-idénticalriratemakingrméchaniams employed:inos
both tasesd-whichlinoludesréliance upon (forécast<meéthodologiéspr
balaneing racocount itracking fméchanigms,; ~and- anndalized itrue-up;in
DRA: maintaingcthat evéry pendingcBdison dase iscpreoccupiediwith
the.questioncofyincreasedccompetitionsin:thereledtricity-tiinpin
industrys yThespolicY>QUesbioné:faced by ratepdyers-and: oit eI
Commissioners in eachopending electtiéiproceédingrwithjrespecbﬁto
Edison’!gzratesseghosthe policyiquestions engendered by the
industryurestrucburing cdebatesi-rcFrom .thécratepayets perepecbtve._

nthe irestructuringiouteomne - willfbe:judged by sthe idegree itd iwhich?

customérg can realizeathe.benefitSCOfQaimogggqompebiﬁngg;glgfﬁm
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industrytauThe)samétneed'toiésséssrthe‘relabibnship'betweent“ﬂﬂn
Edison’s rates and those of other market alternatives existsiuvob
despite the: .fact thatscofmpetition is>in anrearlier .Btage of
developméntiinithe electricfindustryithan 1! éuriéntly: eovronds
experiencediin:gas:markets.iqThe onestimetbill creditirefund is>
the best methbdfofnretufﬁihgathescutrené Edison~ ECAC:balancing:>
eaccountuoverpollectiona'hDRA.urgesaita)adoptlonﬁbyfthe?COmmiésibn
as a primarerGCQmmendation791éhouldschézCommiesionadecidefbhatwa
ongstimefbillmcrgdibvisinobotheuappropriaté%méchanismifbrlrefuhd
of ithe sbalancing acédunt;~DRA‘gegondarilyC réecomméndarfull ¥éefund
amortized-roveratheinext 12 mdénths.boilidnsbl aopstanvhs oria il
(. 1o aoilufBdison argues thatcogivensthétoptioniofrari2zmdnth? o
amortizatidn oriasonestime-refund;sthé’oneitime-refundiis -morero
reasonable because-:itigendshaimbére-accurate priceitsignal to&Xvinp
Edison’s-¢ustofersbthan-ar12#modthiamortizationof Ehé
‘overdéollecgtion /oIt poifite2éut  thatiratérstabilityshad been-anxo
conéérii inthis:proceedingi [-EBdison'opposes-all2:smonth>ifliian bus
amortization: method'becalise st has-arbuiltdin idorease iniratési
fori1997<0f+3:4%1 (basedon-then$237.2:millioniDegembey 131741995y
recordedcRCAQ balanding account overcollection)rjust:.tozoffsatue
the impact:'oftthé ‘amdbrtization ofctheﬁbalanéiﬁg aacéuﬂtnrefiedted
in.1996 ratésgiocIn~additiony-it isfimperaqivéﬁthat customersthave
accurate- rate inférmationguiRateshthécﬁinolhdeeéﬂrefundioffthisI
magnitudeéc($237:2 million)rare notrréflectiverdfdcdst-based licd
rates.-:AJ12:monthramottization:would gend:aniinaccuraterpricérd
signal: to:customeré with 1996itatestsget helow dostsyrdndowithigd
significant: builtfineincréaseiini1997-systemsavérageriratesieven?
with no ihoreaseyincdosts;l custdmersiwould inédrrectly aysumebi
cthatctherinorease tiscdueqtoiinordaseditosusdone nit aronsiezniinmod
‘o3 We Agreérwith DRAiandrEdisdrioy I jthisccommissionca by
mostizrecent tefundﬁdéoisidﬂ,nwe?ordefedéSocalcaévtoiféfundiaubni.
$Iso:miliionutobitézcuétbmefeEinfaféﬂa-ﬁiméjrefundiuﬁ(Réiséuthéfg
CaliforniaigiscCompany;~Ac95c0820015<D.96309507562) rHe balievaud
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the. reasonsi.given: in. that:decision;to lsupport btheiond-timo: refind
are. equally'applicable hexrdii ['Theréfore,~wesr shalliréfund ‘tor Al
-cratepayerd:théhapprokimatély~$23?L2zmillibnsEdihbn;ovétcoliecbibn
at one:time,sas: soonr-as: possibleic.i This:departure fidm p¥ior: ECAC
procedure: ig: warranted because® ofi the: rapidly’ changifg:s «d coin
cnviropmeﬁtcin1which,elébtfio{rateﬁfare‘detetminedie Werared ol
moving towards) competition;: ratesi'should: movérdnthe? smel? 1001}
ddirvectionty AslbherComm1ssion,,the’elepttic?utilitiés,ﬂand thef)
public: cohtinue: to: ‘discuss’ Ways andimeans torathieve horeilinpic
i competition,! itvis; imperativerthat+we: haveraccuratedraterxil ail
~inforpationio Atrate thabs>ihtludes¢afrefund:isinotta ¢odt-based?
rateiilaogaed ody syuitgan o3 eroyeqgadnt odld wolls bluow bus notfgai.
=vod n>1Ratemaking>today}rwhichlreliés*oﬁlforecasts,ibalénciﬂg
raccountsj- andianhualized:truesups;iis imprecise;sbutrﬁe{ﬁovéfihﬁ
the wréng!directioniby.:making: itimorédimpretise iwheniwerinaludes
refundsiover:ail2-month-period.sAoneitime refund=1is adécurateyr
‘ efficient,sandipromotes:rate:stability.icHéragiéezwith:DRA' g1l
argurientthathratepayers- (and:the Commigsion)vyneedsto -assessithe
relationship between Edison’s. ratesJandathqse of imarketc nncqLNg
alternatives whenjcons1dering théitiming sand=degreeiof
restructuringsneédedsin.theieléectrid=industryleoThe” moreJaécurate
the rate,thé:more reasonablelthesresult,.baifaggs od o3 ehisbitsin
44 1 Therréfund shouldibe based on-éachcretail custoneérisis.
aver@gexmonthlyhuSage for;theé periodiofcJanvary>Y; 1995 through?®
December{31, .19957-reflectéd in therbills-of Jude=1996, " Thésxii
intereéb?forathe>$237?2imillionwaéorugdofrém?aaﬁuafysr,Uléééft61
theydatésof-thezrefund should-beioreditéd<toithe iECACGibglanéing3
account. . o eivod D Adiw
D. -ggmbustibnxTurbinéw(QT)sGosté dad) Bozcqory noaibid 7
. at snoh sInbthisaprbceédingfaﬁdison presented fneWw:QTccdst 23200 -
calculations whichawérexsupstaﬁtially:diﬁfereﬁﬁ incadethoddlogy g
andsresultingscostssthan its earliér: £ilirg fniphaseui.bﬁqiﬁsveﬁ
. pendingsGRCe»nForithis ECAC:prodeedingjpsthede cdstdrare hsednina
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i the:calculation: 0f avoided .capacity. dosts: fox payments: to QFauii

DRA did notttake issue:rwith:the.validityi of «this new -analysisvs

.. Howaver,»the;polidy: and- ratemakinyg: implicationsiof:this ‘aoctioh: by
i'BdlBon‘ledéDRA,tOrrecgmmend?thabathhnimprovementsuin_CTnéosbe 3
also be reflegtedxip&the;caléulationrofvfiXedLoamscostB;related!
to Edison!s steam plants.o(Edisonihad: estimatedi $81(47/kW-yearvio
(19958)c of : fi%eds 0&M ' costdinriThis! was, reduced; to $1v87/kW-year 1

(1996%$)14n, the ECAC:filing.l 5 DRA! g, recommendatidn is thatt i fysuch

significant reduc¢tions have:been realized,: Edisén: shoulds redute:
its fixediO&M>copts. forvits:own: steam® plants: as’ well . oThis: would
ensure-that Edigon:is.actually:assefficient as>its capacitycvalue
implfes and would allow the ratepayers to capture the benefits;s
pRA:alaoirecommendsithatﬁEdison!siéontihgencyiébstafattor be
similarly-treated;=iEdigon adds:a;contingency:ofi/7% to thei1direct
andrindirect: costs:0fstheiCTicAtsimilar:standardrshouldike: 2iid
applied.to its steéam plantroverhaulsprojeéts: ;- DRA - says thatulox
there'is nosjustification. for/Edison to: requestshigher, ¢apacity>
values- from-ratepayérsithan:it cdlculates:arejavoidediforithesris
purpose ofsvaluiing paynentssto QFs.:‘tio2iixd nuoocwisd atdanol isisy
Edisonrasserts;that 'DRAs récommendations govbéyondtis
<caloulating -CTdcostg and: séekiaifindinglasitosthetappropriaté =«
standards to be applied.té:steami{plant=0&M andioverhdul,.expensdj}
an:issuethat :has<no.irelevance=td tHislECAC or.:Phasei2 of the
GRG:»:It 83ys thexesiscnolevidénce inithis record(¢&dncerning:=vs
fixed. Q&M costs-for 8teamfplants in this:proceeding..fAllsdataz"
regardlng,capitalzaddibiohepreferueXélﬁsivel?ito?GTBtoiEdisonﬂsi
testimonydinsthisiproceéding-and-intPhase 2udeals:dxclusivelyxls
with CT costs 6n1y. V2 {T1 et T 2
Edison proposes that ifnbhe(BtandaidiforafizedfosM .d
" costs and:overhaultcostsgiq t09bé?changéd?a;tqsﬁédldube done in a
progeéding wheré bhoséidéatqIéféjbeinguexamihednédd anrédordois>
developed fromiwhich thé/Commiséion can deteérmineswhethérathebsis

standard shouldrbe charigedyand:whethe®ACQT maintenincedddstaiandy -

-~ p25- -~
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steam plant- maintenance. costs;dre .even comparable.«/{ Edison:does:
not believe DRA or any other party would be prejudiced by, makinyg
thip recommendation in acfuture. proceeding where:thet¢ costs are
at -issue.:,-Thereforae;! Edisoni recommérids. thatiDRA! 81 Yecommeidation
not be adopted by the Commission. cwo led nwoide
spneHe Will - noth.order:Edison:toireduce 'itgr ixed Q&M costs
for its own steam plants to the flevel»of fixed O&M costs for CT
costs?*?’h’ﬁ{‘:’g a%;;é e with’-'l')'RX‘"EHﬁﬁggg?'i{g}%%%maloue that Edisdn"
requests higher capacity values from ratepayers than it \:
calculate%:%‘é:egia:\r})ided for tp%;‘g)ug-‘; se of valuing payments i}: :::31:
QFs. Edison:may be correct that, fixed 0&M costs for CT plantsi)
,hé‘i@,.,ng,,,ljf;}éi%‘i?oﬁl&hip to fixed}%fﬁ\{:{fa?\ts forg‘“é?;'é%m"i}.’l’én%%}‘igg’ié%“—’“
have no evidence on this record to make that détermination. Our
concern, like DRA’s, is that in Edison’s nextup§5%2331ﬁg %ﬁere
the costs of steam plants are an issue, Edison does not argue
that” Ahy” EHANGE's BHbB1a ba HAAE 1A VAL 4Rdthar 1Bscedding 1
1ts hdke' protedding  where theD eastd ot “ath p1ant 4°4¥ 4 ah 14503,
Edison shall make a showing regarding the need for di?fsiBii2egd®’
petwadhn’ £1%2d! OAM* cbBEs 8t T PLaALsVARd” Sc83HIBI4ntE!  That is
thd’place” ot  DRAT 107 chhl 1808721817 67 shdwing?2” 1P o 8 tpeonad
No party contestdd’'Baizoh?5” ¢t &dpddity”dsatdatue e
$5134 /KWL yBAT P62 LN 169% FoPelide §i1647 1 Hhid Valte 18 based
o’ ah” WPALTE A7 ¢S Estinate  ERRE rdtlebEd  ERE 1addal” ﬂoiaafﬂfoz

technological advances and current market conditions §adf{&" ’°

 considérably 1aWei tHan?Enéd2Cr A Plonyivaltidtdt 48 e8/ku-year

ehae! vab 4adpread? 141 D794 11226487 (Rided 'pi023y <  TRE W8k Idg F 71!
capital loade?’whicn®hab?dsadlintileler db4e2LdTdurdt{6h 14° orfw
$6.06/kW. 121 on aataines (0S8 1ididx3) nofdsfuqiids odtr WV

FlRAIR&aA B e 1RAae o 1ol g 10 2ndivivoiy YI0IgIn In poiisveiinon

1. The "Stipulation of Southern California Edison Company
and the Division of Ratepayer Advocates Concerning Energy Cost
Adjustment Clause Revenue Changes for the Foreécast Period
January-1, 1996 through December 31, 1996" (Exhibit 20)

--v26--
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recommendd that: the Commission adopt!'arrevenue Yequirement iof:12
$7,377,661,000v{azq o Biyow yitrg souf 1o yos 1o ASIA ovoiled Jon
~y5. u32v: Theiadoptéd revenue requirsment ‘ahdir'evénue changes'ito

the: ECABF,aERABFﬁ'CARaﬁiaﬁdsbasevrates iﬁuthle'brOceeding ‘are Ji

shown below: eving oo ol wd bafaobe od fon

cinon MAdopted! ECAC Revénue>Requiféhenﬁfandeevehue Change
19 10l miaed Mi0 bowil Y-Adopted ©:f3 o3 wiinlg rooda nwo a3l rol

Rate, iny jer1 nunieo BSYE -k )i, emenL (¢ B%%@?W,gjww

&/ 2t aed) wioeodnL Ll aoulny Y3is Jr:q:,) IJF‘DIIi aEIpos

gcaﬁE gy putuioy 1o } 2?2&35913 10l b’bIL ng3’31hIU)IFJ
CARE1sfq 1 10} 2lzon M20 fiox1%,421F 1097000 od 20]132 1ibd L a0

AUthorifej 14 ?ge Ba'f?- 103 %‘%—%—7—'—-‘2—2—?) a¥il od (;1.1—2—}%—3—3:1‘1 o avii
SThe unj Shaittrgotelb SrdY o fff. w1 biount widl a0 sonsbive on evid
f;fr.-r.. Qppend}ﬁlD,\“ GogrnaIb® oo drdd ozt (3tALQ oNET (nryoniod
9:;;31{;‘, 2 ‘n e f:L qonikd ounet s on aSunlyg rsole 1o 23200 orl 3
al 3paiAhs qpygg,ugvenue xequirement, when added to the,.  ,
.Shangeg auth Fl?eéJln other, procesdings, d¢5rsanes, to, $7, 281,627
‘APWRS’}?‘:'FL} 31 bBoacn sdt patbispoe piiwoade sooden fiasda nopibd
ai el Th?q,ﬁ?ﬂtﬁdJFeY?Puejﬁeq“iF9m%Ht ,and, xesult “t?r¢Y§ nue
incorporate Edisop s, xecoxded pecember1§1;, 995 bal eg in th}

Egbcbmw,. and GARE, ba algncing{)g;qoupl;g.31“03 it ol
Conrd 21 o0 n, e, stipulation, ,DRA,and Ediponrecormend, that,the,
Commission adopt, Qenfyﬁ%a?ﬁgxBygﬁemvgﬁé?gageysyyep§9np$§BSEQ£,
se1 mg}laﬂg'ms»‘:i‘lif oo doseron dnissauo bae aosnsvin, (hoipeloendoad

’1;’:9'(-.-,{\{*“‘”3? §tipu1al;iqp ”'?Xhigjit :20) ({8, 8pongorsd quF'?’;t:iu.

DY Uy 33

thatr“};ed ‘teggtimony on the igsyeg,resolyed in; the,§t; ipula ;iqp{J

LA L
who ars ESPJ‘}YUS?F]'egEvje o‘f‘ﬁhen?fu‘-r hes d;inkerestosnror sa3 g6
7. The Stipulation (Exhibit 20) contains no term .\ 30.02

contravening statutory provisions or prior Commiggion,degisiong,

virgwoD rozilbd sin1oliled wrodduez Yo nordslugisa2r sab oI

Jaod yprond puinrsonel ng tpnoviA toeysqotsd lo noxex*ri(( a1 bm',

boiroed Jesosrol odd 1ol p:tﬁ‘i) sunuvasl seus D Jl’\ﬂaucbz\
(0¢ 3icdi{xd) "3eet € yadnana doinotdl )“C& I ovasunsl
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8.1~ The: Stipulation :{Bxhibit: 20)i:conveysrsufficieht iroqqo
informatfon to!permitsthe .Commission. to' dischaxrgenits» futuresvii
-regulatéry: obligatiéns:with:respect!to: the parties: and their
interests.hi. mopaanids creevar adi o fuopthosoorg atdd b Hotgobs
~{p9.2 Noiparty:opposes; the:Stipulation (Exhibit20)ocq toiito
cohcekrning revené-requirement’ dxi the frevehuerchangé:r fAlllactive
parties had an opportunity to cross-examine the sponsoring:iqobrs
witnessesFandzihvesﬁigateithe:termefandfﬁééis!foratﬁélsettlement.
10. JIn the!Stipulationty{Exhibit»20))rEdisoht and> DRA’(HJ’{’-)‘:‘:'JB
recommend a Permian Basin:Average:Qas! Price: of>$1160/MBtu-during
the>forécastiperiéd. e i 2tronibid Lonoggo yIsng ol €1
~ti1tlgehIn Exhibit<19; Edisén;'DRA,(CIU;?and CLECAvrecommenda
3PermiahFBésiﬁDAvétageTGééiPricé?oféSIﬁGQﬂﬂabuiforfthe<forébaébq
period. ' c¢fovidvogast (noilfim Q8. [k
2...i N6 partyJoppogéd-theirecommended!1996igasicémpofiénts
i recommended- bYIEdISOHPIDRA, :C1U;7iand CLECA, .I'AAll astive:parties
had an opportunity to cross-examine the sponsoringfwitnesses ‘and
invéstigate:therterms-and:basis-forithérecomhendations. . (s
13, In the Settlement Agreement:sreégardirig-the IER andrO&M.
adder: (Exhibiti17) 7 ‘Bdison, sDRA, A CAC,~CCQ}iWCCyiand IRP réGommend
an IER of 9300 Btu/kWh and an 0&M adder ofc1i10 millslkwhafdrzthe
1996¢.-forécasteperiody-~oay 2 acibi Lodesjiues yisg ¢ Eq
v145.,TheiSettlement-Agréement-on the IERqahd\O&M\addév iaon
(Exhibit 17) is sponsorediby.iall~thefactiverpartiedsiwho filedvysq
testimony.on:theligsues resolved-By theé:SetuleméntuAgreeméiit. and
who are-fairly:réflective ‘of:theraffectéd intérests oy z'nonibi
v1i~16s > The>gettlement Agréementohathe i1ER and:Q&Mfaddér
(Exhibit 17) does not contravene any.statuté or. CoOmhissiénv Izon
polioy;randyibieonvéysienoughzihformatioh toralloWw thé Cordiission
to dischqrgenibsifﬁture1regulatoryuébligationSUﬁvni [oul s10o-11i
16. No party opposes the Settlement Agréement coﬁcernin903 '
tHeH»IRR=~and (O&M addero(ExhibitildY7UFA11'éébiqe partiés hid an
[ron Indod yrodnsviat (fo {oul fs3od odl no aivod pnivried
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opportunity, to .crossrexamine: theisponsoring:withesses and:
investigate: the . terms. and:basis: for:the: gettlementns nnisaiolat
1737 Edison’s:proposalito;consolfdate:thesrevanue; change:st
adopted in this proceeding with the revenue changes adopted:«in:i
other proceedinQSson or before! Januaryvzo;xl9963r£9r -a single-
-rate-level changé.on: April 13119963148 reasonable.and shouldbe>
adopted iconioge odJ enimsXe eoorn oF Yitnudrtggo s Dod 2ofding
»xugfwla;9aEdison:hhouldiberauthorized: tosupdatersitshbalancing!iw
accounts :to reflect-datarrecordégiafter)Aagust21995 4n .41
:implementing)its,cbnsolidated)raterchangé;eﬁ nlaeol » boosrone:
19. No party opposed Edison’s proposal.thatsthe: PalovVerde
anhual. recoverylamountg]for, PVNcsaunits 15127 14nd<3 underithe
Palo-Verde :phasezin planiber $40}801{milliOn,t$40:402rm11110n;:and
$41.897 million, respectively boitsq
120 ;5 -For: forecasti.purposes;tnoiparty:contested Edisonfs
estimated 'ECAC,  ERAM, . and ICARE- balancingraccounb balahces -through
December: 311995~ agn i1 snirexa-neosn of Yrinoitogps 15 bl
21..eThestotalfamountﬁofifnelxinwEdison'sﬁfuelvinventOriesz
was not:-contested by anyspartyissind tncnaisdtes st i L EL
. ~22 7 1NO party.contested DRA!s:or Edison’sg{BRIvalieiof 10%1s:
--for theriforecast period: tohls M0 s bire dWANGIH 00LC Fo HHI b
23, No party contested Edison’s recomménded- annualizéd CT!
cost Ofi $52%w37/kWayear for usetin-the:derivation-of-dapacity
payments to.QFs:for;asvavailableléapadityinucroge ai (v srdidxd)
Lie 124 <-Nosparty:éonteésted theiworking capital:component ofac
Edison’s proposeds 1996 GTJcapéOibYJchtsvélue{6£3$6[06/kW?1S Griw
254 hrNG:party éontested-Edison’s;proposed1996<CGT capacity
cost value-6f:-585.24 kW/year.yis onoveriaod Jon psob (VI Fididwd}
0iazi2643 DRA doé&$snot diépute:Edisdn5sxoilyinventdfy}nnucleafoq
in-core fuel inVentOrY)sgééﬂinyennofy?forrcoaliiﬁvéntonyaeib ol
forecasts:os JasissipA Insnofids ol zosoquo yIisqg o .ot
as 274 =Bdison shoéuld bétauthorizéditodrecover ghortaterimidebt
carrying costs on the total fuel oil inventoéry, total coal
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inventory, -total>gas :ihventory, and totalsnuolealiinttore’t
‘{nventory,? all! of ‘Which ratrd: subjéct o’ reasonablentds’ Feviewivnd
rrco 2891 EdieothaéioVercbllectéd'épprOXihAtel?f$23722‘m11116n°
in its)ECAC> balancing: actount! +» Thibimohey:belongst to!'Rdison’ vl
customers and should be returned to customerd In:atonestimerrgr»
yofundil foidw ni patbiasog dxen 201 ith L (feds qonibd L 8F
ae 291l Bdison! sy rate  stabilizationploposalawanld ugss oo o
: ratepayeYs funds to:create ‘futike:ratésdeéreases,bbotdéesrndbt (v
provide Edison an incentive to: redlice costeitd avoid: faturs ratd
increases. we:l Yo _snolayfoned
30. ({0 Edisén! siQRibluyrout 1 prdpdsil doddsfiotiidentify. L
candidate:contractsj cannotrbesévaludted: forocostsef fectivenaaad
or{ratepaygrfbehefitquand)doeé.nétjptéviaeisﬁffiéiénEOinEOE&abién
to justify.:yeténtion:of,any pdértion-ofriRdison’s overdollestidniin
its !ECACG balanéing:ac&duntyps o 2atudijecod Vi seistod Josrsind
31. There is no impedimenttto:Rdison‘d:pursuit ofreconomié
renegotiation of QF ¢ontracts with;-or without retention.6f a
portion 6f1thé!ECAC balancingiaccount-ovércollYédtiony i bus (DWW
11322 [dThe2benefitsiofsBdisdntsibuyfolt iproposalein thigniocm
application?arerspedulativesiataingon (biosux ofchu =~ds 1o Jidell
nni33{-~The-értire;BCAC overddllection should:rberraturied (EoUt
ratepayers through a refund.baseditonceadhrcdstomeirrs averagé ol
monthly’usagéiforrthes12:month peliod ‘ending IDedemberill, {1995,
reflected -in-theibills ‘of~June 1996, « iTherinterest cfor:the WA\ 28
$237.2 million accrued from January 1, 1996 to the date ofltH&=d
refund should-beuéreditédrtsithé:ECAC balanaing fadcouiit. -}
134w 5 (FixedcOtMIcost is onei of :Ehércomgonents cused v&M\elliin
determine both the marginal generation capacity cost or théniitsy
avoided.capadityacost féripdyingfQFs,.bns 1.0 lo IHY oA .0
Ha135%5 Rdison révisedsthefiked 0tM costifrom€$g8.47/kWsyear sy
(19955) 1td $1£87/kﬂiyear5(1ﬂ96$ﬁqin ﬁhiscgcacfptéceeaing.sau 10l
36. Edison's reduced O&M costs were deveélopsd bdsed fonrits
revised maintenance practibes and new cost information.
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37vie1f EdigoOn; uses. a lower CT.costto :calculate capacity.i
paymentsftojQFejth&nythesOT;COBUyUBed-to.esbabliah"ates:fornits
own. steam:capacity,ithe:resylt.is:thatyratepayérs;will pay: more
for capacity;from .Edison{siplants than Edison pays.forithe ti ai
capacityspurchased from:QFs, o3 pbivrudsy od Divcde Pas ascunivyn

38. Edison shall, 'in its next proceeding in which the:icost

of operating,its.steam;plants: is:an issue,:present:avidence on

why;its:standard forsdetermining. fixed O&M.costs for:CT!s;differs
from itg:standard formsteam:plants:: «vijnooni as nosibd abivorq
Conclusions of Law LBOTHOIIL
1.¢1The Stipulation ¢of:Edisontand;DRAiExhibit»20).0¢
cgnce;ningerevenueschangeSJforathezforecabt periodimeetsstherann
nstandardsgiof;RuleisSl:l-in.thattit is.reasonable>inilightiof:the>
swhole:records~is consistent-withithe 1aw,mispihttheupubliCauf ol
interest because it constitutes an equitable-resodlution df thett
issues,- and igitherefore -adoptedin=:iiszi if ot &t axerdr  (Qf
;. *2..:-The: Settlement.Agreement between Edigson; DRAj)rCACG;:CCC,
Wee, and IEP;; (Exhibit-17) .concerningithez1BR andithé 10&M adder,:

~ meets:the atandaEQquf:Rulqhsl?ininibhatoitﬁié;reasonableﬁin

light of the whole record, consistentswithithelaw;ris>innthégn

publi¢: interest becauge iticonstitutes an~eéquitable-résolation of

the igsues, and-is therefore;adopted.brulse & dpunvadd ausyrngatnt
o013 r+Thejointly xecommended averageiannual-~IER.ofu9y300:c:m
Btu/kWh-is-reasonable ;andiis adoptedifor_ théf1996/forécastinailos
period.g asrh =3 ©3 avei I yasnish ot} bouious uniifjﬁ S.veg2
. fThe- jointlyrrécommended O&M radderivalueof {1-X0 brivrior
mills/kwh is:.reasonable: andwis=adopted;forcthe11996xfdreca§t
period;i: o i yiinegen anidsvonsy Ienipiem adl d1cd oniriolsh
5. An ERI of 0.1 and.anCanpnualizediCTzcost. ofc$52.37/kWvs
year -for.;the 1996 forecastperiodiissreasonable andiis addpted
for use .inithe:.derivationiof capd¢ityipaymentsitotQFs for(22eef)
agssayailable c¢apadityih si1sw ajaon M20 booubat o'uoeihd . dE
_aoitteroYint deon wan bne @93idostq sonrnsdnisn basivex
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6. Consolidabingsratexlévelichhnges*£6r>service rendered
on and after January 20, 1996, is reasonable %hd‘is adopted.

Such rate level-¢hangesiare:authédrized: to:take place. on April 1,
JHlhd Acer vt atasootap oldipl i

1996. ifsanason YD (edinc piaibosaops bie

7. The total combined revenue change should be based on

the Commission!s de%i@iéﬁ q#ﬁf&é;iéh§?e? iuféig the’ decisions in
other pr0ceedings which authorize>such ‘revenué! réguirement
. changes. : ‘
8. If Bdison is ableitd realize increased efficiencies
when valuing avoided cost capacity payments to QFs, it should
also reflect these same efficienciesJwheniévaluatdngréapacity,
costs:included:inirates refilectingsits own steam:genéfation or
explainwhy ftccannotuinch widi ui sldsnoerot brnuol sinb sanagxo —
n911nRefund3zehall?beimadgrténEligiblézCﬂstémerseas £f6116ws
a. An Eligible‘CuBtomer isva tetaily g vacqgaind uhaihd

R cust goxrd on June, 1 6. i -
3 IRV ERS é é Edi%éh Qustoihay’ d&“ing*‘ AR
. .gmf:..1995 FeAr it ddrol Joc teasen il opi ctavyssyalns aiti

b. Edison shall”A3tetinidd®tng gbeaghro =il
minsniil{s) ,cavérageimontlyskilowattfhoyrs:billed»isd
(average kWh billed) to Bligible
Customers in 1995, adjusted for the
discounts to Edison’s employees and
iy 15ereyy, CARB. customers.
K 1((’"1'1 Lo abda i
i DL g1so shall divide the refund amount ’
- "1";j by thz drage kWh billed. The
At et ? nt &s the refund amount per

ot HALn )

SERUY RS 7 EHE RN shall determine each Rligible
Customer’s refund by multiplying the
quotient by the average monthly kWh’'s
billed to the Eligible Customer
during 1995. If necessary, Edison
shall prorate the Eligible Customer’s
January 1995 bill and January 19%6
bill to eliminate 1994 and 1996 '
usage. Edison should also adjust the
average monthly kwWh’s ‘billed to its
employees and CARR customers by the

. h
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i obis aoivpercentage: off{ theydiscountsryreteived:nod .3
Batacbhe ﬁiq 19 ’?1 denoansst 2 LAt 0S8 yvisunklL 103t hos no

¢ tivga ne.:The réfund!shall:bétacreditronsthelovol wind fdoni
Bligible Customer’s June 1996 bill,
and succeeding months, if necessary.
e oo .‘{ od ILm,h- opitins stunovst bogtdeos InJod odT LW
ot oanciaino o PLE Eligible PRt MU AR VDI SIS (TICIEL LRI E
5o .;zushallureceivé)a cashtréfundiJrﬂ: apnibossorg 1o

[}

LR

Lanpoaro
aofuaoinitto bhunaorenl osOIRSD BIRMds 21 pozibhd YT .8
CBfumiie 21 020 03 z2incuvey YIiundased dooon beblove poiufsv aodw
v IitneqeITCISSORDERED :thatssizicinills anpe ocedd Inosfloc uanls
1o i11iSsThe revenue requirémghtﬁandiQUppottingiréVénﬁeréndiaov
expense data found reasonable in this decisionishall bé.usédfltos
:getbithe reasonableuratééiahd%chargbsﬁinisbﬁthern%California
Edison Company'’'s géneral rateé caseJA793 1280257 an . s
2. Southern California ﬁq gha}l gefupé}$23? 167,000 to
its ratepayers in the manner set forth in this’deéision.
This ord?f }8 effecqiv?nt‘u A tiedn nonibs L

Dated}Pébfuaryu2373199$5?atISan”Francisco, California.
afdiot i3 oj ’!31’*4 A apsssve}

3 fnr oo raingl
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APPENDIX A

List of Appearances

Applicant: Bruce A. Reed, Attorne{ at Law, and Janet K, Lohmann,
Attorney at Law, for Southern California Edison Company.

Interested Parties: Thomas J. Knobloch, by Roger Green, for
Brubaker & Associates; William Marcus, for JBS Ener?y,‘lnc.:4
patrick McGuire, for Crossborder Sexvices; Keith Melville,
Attorney at Law, for San Diego Gas & Electric Company; Karen
Mills, Attorney at Law, for the California Farm Bureau
Federation; Judy Pau and Phil Endom, Attorney at Law, for El Paso

~ Natural Gas Company; James A. Ro3s, for RCS, Inc.j; Bartle Wells
Assoclates, by Reed V. Schmidt, for City of Santa Barbaraj 8later
consulting, by Mark Younger, Morrison & Foerster, by Steven Kotz
and Jerry R. Bloom, Attorneys at Law, and Elizabeth Kientzle, for
california Cogeneration Council (CCC); Peter Hirst, Attorney at
Law, for Brady & Berliner; Ater, Wynne, Hewitt, Dodson &
Skerritt, by Paul J, Kaufman, Attorney at Law, for Kern River
Cogeneration; Pat King, for Watson Cogeneration Company; Ronald
Nichols, by Michael Strauch, for Diamond Energy, Inc.; Graham &
James, by Peter W. Hanshen, Attorney at Law, for Agricultural
Energy Consumers Assoclation (AECA) ; David Branchcomb, for
Independent Energy Producers (IEP); McCracken, Byers & Bergeron,
by David J. Byers, Attorney at Law, for California City-County
Street Light Association (CAL-SLA); William H. Edwards, Attorney
at bLaw, for Pacific Gas and Electric Company; Robert Finkelstein
and Peter V. Allen, Attorneys at Law, for Toward Utility Rate
Normalization (TURN); Norman J. Furuta, Attorney at Law, by Roger
Green, for Department of Defense; Grueneich Resources Advocates,
by Dian Grueneich, Attorney at Law, for Department of General
Services; Ellison & Schneider, by Douglas Kerner and Lynn Haug,
Attorneys at Law, for Indepéndent Energy Producers Association;
LeBoeuf, Lamb, Greene & MacRae, by Christopher A. Hilen, Attorney
at Law, for Pacific Gas Transmission Company; Ater, Wynne, ,
Hewitt, Dodson & Skerritt, by Michael P. Alcantar, Attorney at
Law, for C.A.C.; Barakat & Chamberlin, Inc., by Helen Arrick, for
Barakat & Chamberlin; Carolyn Baker, Attorney at Law, for Edison
& Modisette; Barbara Barkovich, for Barkovich & Yap, Inc.;
Jackson, Tufts, Cole & Black, by William H. Booth, Attorney at
Law, for California Large Energy Consumers Association (CLECA);
and Downey, Brand, Seymour & Rohwer, by Ronald Liebert, Attorney
at Law, and Philip A. Stohr, for California Industrial Users.

Commission Advisory and Compliance Division: Wade McCartney,

patricia Ma, and Scarlett Liang-Ueiio.

pivision of Ratepayer Advocates: Joseph de Ulloa, Godson Ezekwo,
and Irene Moosen, Attorney at-Law.

. ' _ (END OF APPENDIX A)
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1. Fhe'PAfued e nis's mbu{khf ééfdeuit(é&)&’é Solibrnahi e
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"2, Each of the Parties to this SA filed testlmOny in SGE’é 'EREES el i

Adjustmen use (ECAC) proceed A 9 -0
bbf“,ox‘%’ T{éé forﬁi% PuBIU;’ 1 iG Coh‘%ﬂ SIU( Dodians 1?

] t hye wolad ditol taz 2lovs) ol zildeizy o Hu > 21 )oj ngmnwsg

3 The In¢remental Energy Rate (IER), and Opé’l‘ﬁtlbﬁ’éﬂd Miinteridnad!
(Q&MM) Adder, are components.used to compute Edlsgn s Short.Run
“ {A%lde C‘o (SRA )’ l‘"éﬁé} & g é}n ”1135 S.g Badtdy “lr?“ oot
4 hdbptad Valdes for't e§é tolip bl\é}l 'AS ble ﬂthe éu écﬂ m?‘u“m
litigation in ECAC proceednngs, and these COmponents are edntested

‘ )SSl{eS ln}A 9.0’1 15a1f14:9 o SEHION 0] RUAPIES I K srf 82l L7 etd’l b

4. “THY Paltic§ Wish' t’o“a\‘rél& i n{é* GASSMInY A d’c’o’s’glyhhgatféh’%hﬁé‘lm
and O&'bf ddérfn K 95. 65 049 &1d Gelidvi thd Paftids’ €5’ tim m UOIT“JdJ”"‘
“1 faBotitces édhld Be st d ?r\bf'# r‘bddcllv‘ly iﬁ pPoc?édm 4 otl}e thaikthis
ECAC. Set‘tlelhé [ 3F thE TER Ahd O&M Adder viou]d’gwé thé PartieS the
opportunity to discuss SRAG reform in orther roteedingss i ) hiuod? .G

L1 SR 11 IL

5. méfpames'magﬁ,za PRAtIhBP8 {474 PR e 8 U8 ﬁle‘}fuléb{r&“"b?m”i
litigating these issues in Edison’'s ECAC proceedmgs The Partids” "™
consider the resolution of these issues, as set forth in the SA, to fall
within the range of possible outcomes of litigating these’iSSues in this
Application. The Parties are not aware of any facts that would cause the
overall outéome of such litigation to be substantlally different from that -
recommended in this SA
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AGREEMENT

The Parties to this SA agree to tggommqul. $p the Commission:

1. The resolution of nssues as provided {n this agreement should be adopted
nﬁﬂ%‘}ﬁnjmﬁa i’f,‘lsmsem,.u S s.h.l?sfembe (3162996, 1
Unless dpersed J} Uil enta b>’ the Commissi n .ML
CO[ﬁ {eln-s} g ang l’nlu O ih\,' U ? OB); bi U: T’lﬁ GY?
h,'ztlgl'e\}l}:gl N =H1|x J ] Oa?fr?Y?l }l«fs }'?Q,GI}}mf'Qdeijnjhuﬁ zf?& jJu
BLE e.J%,ou e ased o the record it thiS proceeding, AdopItn of
DIS I ;“' fs‘m H9S3ERL0 avold coptly and time; consuming'r )
bhga reduce Fatepayer expense m resolving the issues presepted, and
allow the Partles and the Commission to focus resources on SRA issues

in OJHLQB‘ PE?? eflmgsxl fii yromitzol bolft A2 216} of 29} hf‘l arf3lo (sl €
0 \ " e A wp f!?JJOH[ {JA 1D dnarmiteuths
I(fi:'il:[fﬂl%l h(i &M flgm Uée i?:F?R%Ph Si Flﬁ$ it JO ;e!‘.%fg)’
paym the lev

yments to Qi“s hould be establis vels set forth below and in
the Appgndiges Lo this. .Sf\q() bra (1Y et viorsall faiasmoinal f-ql £
‘rnazibd e uqmoa 05 Lg21s ? A0S 9 916 wbbA (I/ ?,
g i [ he

ﬂH arid e
3, For'th & R recast Period Janya gug ecem
Dt } ¢ Q1 [} * ]
an nféilf'x'1i'{,a;§e ﬂ‘SRs‘}a., Ky "/i‘ lf?%hi Adder, ﬁ@il bo

AT PIASNOJUINs vEs <.{* Imr LU 1"1 DADH o neitengid

4. ThisSAis a package reﬂectmg comprOmise between tRe Parh‘éls T
145 TR IR ,S'}e AR t6 pterelated with. sl}ﬁanotﬁ,ex,a,nﬂ no 1.

issue should d valu t ﬁ'o the package. Tr '“ar;tl S
believé E}nr éA 1gs'r1e’as;:1 ?i eﬁlﬂ?gt? Blfyv}? 2ecgru! thg;t IS, gﬁfls

zin} ﬂfll T ATO, A0 Jill

i
51.;;,.°°‘}?‘S,‘e¥} Yith ‘f*ela.‘.*'» ﬂ'%*,tl?“\ ?M  PWblis inferest. o 0%
it otay D senaed 3 i s
e& mtBé &olmr'ﬁls{smn: theur%co{tjl{rlr{{ajﬁdétléns
contamed hexem should r}qtbe cor}stwe,u ,4he position of any, Party,” 5

h t o
eress ‘7 \{‘ zzetbossorg DADN dnomibi nizaszal ezsds gnitsgivil

“f)i 01 452 agld i 310} 25z —“ 2atazi soadt to noitulozsy add 1abiznes
id¥art 2ozt 02900 zaidsuitil Yo exnosduen sldizzoq o sgney odd aidire
arlt azusd bleow sndl 2izal (n 510 sy8ws joit ois 23ii1sd edT Lneitsoilqah
jerdY mioai 3neantib vHeiinniadus od of noldsgidil dowz 1o smoztuo fn1svo
A2 zid? nt bsbaarmioosy
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1. The “% 3 2l ol cone hz{ éﬁﬁsﬁn 1§§§;§9§,sﬁ.é i ’g?a, g g
11 a.f?gl?fo?( f!’?s !}’ 'mJ t120] o0 "’ s \"“ iii G9hha
recomn hdatio p il 'eXePéls
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adopted in this proceedmgaré to euse3§ ely for tﬁé"ﬁ:p& gof ™7
Jsterminipg pmmt\:w Jad mQF?» .,§.§A §h%,,.v°3“ sonsirued fo,bey
ac??p}atnuce bylm% })?rztlll%su s:u SL) 1§ eS. PJ?L es%;lggf Y E ‘IJIQ o
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2. Execpl] ‘é‘?"ﬁpg?é\ Brisided foriny "‘“7’1‘3‘{‘? ;f{;;)*fif;”m nfj,sxgses*‘"'
ﬁ doiOgle ne r]l ﬁ hlsréAshal be {ig r’nré'ﬁ m“é
? H ﬂ f‘ 21T QF DOMETINLGTH 2215 Iﬁ‘li‘\ gr{‘o'l
anv,othe 5 ety ss precedent [ afy procecdink ot iy sy ltfgation extin
in grder to 'mvze sp!:mm‘u& précatding IHE rbchminod Aadudrtaiuid
hereu\' e Parti | E)'resé'lyi'? '1;1\' theright to ad ye calédiﬁg 3“‘11 9

m those underlying this §A‘””&h§“ ot
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5. The Parties acknowledge that there are ongoing efforts to reform SRAC
pricing for utility payments to QFs, both through ongoing negotiations
and through formal CPUC proceedings such as 1.89-07-004, R.94-04-031
and 1.94-04-032. The Parties agree that the adoption of the recommeéended
IER and O&M values in this proceeding shall have no precedential effect
on SRAC pricing discussions among the Parties, or on the positions of the
Parties in any regulatory proceeding, other than this ECAC

C:@....
°\.
Q
~5

..... 14

6. The Parties agree that the IER and O&M Adder valués adopted in thls
proc¢eeding shall not préctude the development adoption and

implementation of a different SRAC pricing methodology prior to
December 31, 1996,
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7. If tho Parties’ and/or the Commission’s efforts to reform SRAC pricing do
not culminate in a decision, by MarcH 30, 1996, adopting a new pricing
methodology to be im ¢nted on or before Edison’s January 1, 1997
ECAG revisisi, Bdfsbd '@e‘e&' 6’[361('6&\1'&‘}\ Tctdde ’Jﬁ‘e‘c%m)metnc
study for use in determining its O&M Adder in its May 1996 ECA(}
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The ungers!gned 6nhehalf ofth% Parttes they represent in this

" proceeding, heyeb? agree | '1g ablde by thé conditions and the recommendations
= set forth heréin, The Partléé“ agree‘ghai this SA may be executed in

& counterparts TR g

/

(X ad [

. may
A SR

Dated this @uaay of Octobel“ 1995.
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£
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>

~

a

[ 1,3 i e 4
> Southern California Edisqn Company Division of Ratepayer Advocates

Qu.\ 1=7&KM1\M~—"“ i %‘WZZT—WKJ

Janet K: Lohmann® £ 2 Irene Méosen
“Attorney for SCE- Attorney for DRA

SRRl ov!
Sdeat Y

. )
URUTOUT

LT T Y de s
LT Va s

e

Cogeneratlon Association of Califoinia " California Cogeneration Council
g g

®  edlce L R e g,

Michael Aleahtar ! Jeriy R. Bloom
Attorney for CAC Attorney for CCC

Independent Energy Producers Watson Cogeneration Company

W M Y 6 Aonatlor L. Brom or

Douglas K. Kerné’r ' " Jonathan A. Bromson
Attorney for IEP ~ : Attorney for WCC
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s the Jiolrit Com;Sanson Exhibit of the Settlemen; Agreémént between

Attach
Southern Cal nia Edisqn Company (Edison), the Division of IRatepayer Adv&ca‘es
(DRA), the Cal (I % ot
Cahforma (CAC Watson Cogeneratlon Company (WCQC), and the Indugtnal Energy

dcﬁo

rnia CogenerauQn Council (CCC), the Cogene at;on Assocnatnon of

s

Proﬁucers Assoc faflon (ILP), COJleghvely referred to as the Parties. Tth“JOmt Cofﬁpanson
Ex}gbnt CompareSthe Parties posntnons in this case with regard to the Iﬁcremental Energy

ey
N
Rate anq the Opleratnon & Maintenanco (O&M) Adder, and the agreeme’ﬂt of the Parties
o}
on ehch’of thése isgues,; e 13 . f’
5 A< 5 i

- 'fﬁ'e Pai? | 'omiiy believe that adoption of the Settlement Agreement presented

k‘ [ i
hereln constnt‘dt¢ reasonable éompromise for ratemaking purposes and for calculating

t
payfnents to Jéx-féble pnced quaht‘ymg facilities (QF's). _f;

!
“ AS the r'édon‘r’lmended valpes are within a reasonable range of the imtlal and/or

A

.A.
,—

(1

updatecﬁmsntl%!é%f the Partles the Parties recommend that the Commiaswn adopt the
IER and O&I{A'dder values 1dent1ﬁed herein.

The Parh agree and jOlntly recommend that the Commission adopt an IER of
9, 300 Btp/kW}'n The IER recoriimended by the Parties is a negotiated compromise, which

recogngs thé Jésonable rang‘é of possible litigation outcomes, between Edison, DRA,
CCO CAC aqu EP pos}tlons

5; The Pan s agréé and Jthly recommend that the Commission adopt an O&M
2
d,é; of 1.10 mi lsJkWh to be ﬁsed to compute Edison’s Short-Run Avoided Cost of energy
q4 .
payihents to G{{ for th3 1996 ?orecast Period. '
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2 1307 bolzanoiol AU 2001 jauyuh baleh ¢aormiles) 5903910{?11 al kS
STIPULATION OF SOUTHERN CALIFORNIA EDISON COMPANY AND

THE PIYAYOR OF RATEBARIADVESAEE cuREBHNING Eneray
COST ADJUSTMENT CLAUSE REVENOQE ﬁmmnmmm‘ .FOR THE
FORECAST PERIQ UARY. 1,199 ’
APPLICATIOIiNO. 05.05.049

1o ot Yesdou0™l JATRTAUEL 51T 30T HIIHTHITUPS TRH{Y gaaf

(&0 ypldnt S1-202) aoillia 809,87

19 i0i1ninoz2A aotisiananeD) « PARTIES 25t 881 B19dots0O nO 0.8
The parties to this Stnpul%tlon are Sout})ern Calif o 131Edtso Comppany

roxlsnnr;o)no/ 16 disnivo no:lrmno'do Aihraun ST oY

("Edlson") and the Calj forma Publlc U li s Commission’s (* ission™)
#) % MG l)ﬂ 91’?] { ?WT

£ otat bonliig 2194 { wytondd 1o AR (1

Division of Ra;f’,’?}’,‘fg,ﬁf}’ﬁf{"‘eg “D XA ,Mrg !gegf{?g)t]g hereinafier collectively

b o¥ntl oy SAd Rt (1301

as “Parties” PP I
adt 3oy h\[‘ x)m viesas donlee (SInotaaoids yaioid'd "19) 1sbbs 1520

1o S o BT faesaiot BCCT a0t rryobr noiz2iaioD

U A 1T hﬁéi)l{m() it bits AV Dl 00eG

9039 ?,pf.ié.s. subject to the jurisdiction of the Commission withFéspect to

Pr qyiding electri¢ service to jtg CPUQ jurisdiétional re%ll*cﬁétOmers.

np ?«?iiu;DR&iﬁ;‘.}lﬂ diyision of the Commission responsible' for advorating on
oer b1 t}hﬁlfpf the interests of utjlity ¢ustéhfers.aoillien 80 6% anw

2.3  Both of the Parties filed testimony in Edison’s Enégy CoSt/Adjustment
p— 91?er-P&???Q‘!iﬁ'g.'APPJidatioﬂ (A1) 95051049, récomménding EGAT
hogasdss §‘§$ FENEDVE Fequir ement ¢hangeé for the 1996 ' Fordcast Péf'fod

o l:!.,ml ary 11,1996 threugh Pecember 3151998amslioz davord

LW952450034 _— o - . TN EA N
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i A .
2.4 Inits Forecast testimony, dated August 1995, DRA forecasted Fue},&;
WA AAUI0D VIOZIAY AlSTOMLTAD IHIITU 02 MO VIOITAJUTTTE

sona SN SRR Koyt o 998 BeaGy @
i ¢ sidoresask Periad of $3,228 millions a1 AD TVHIATAULUA T2OD,
022,612 ST IS VRBGLAT (EUIAIShY atéd SebtéMbdl 1695 alLK Pt hiteli 10
F&PP reyenueq}e%ﬁﬂé%}ég o;;‘l{ lellégég (Hé Forccast Periﬁd of
$3,266 million. (SCE-12, Tabla 1.3.) o
2.6 On October 8, 1995, Edis¢eniiDRA%the Cogeneraﬁon Association of
TRl HE BRI o e COna AV s aation
oty BT S g e AL R e
vt leggrta AR e RSN Bl TR e MR i
O&M adder (“QF Pricing Agreement”), which recommanded that the
Commission adopt for thg 199f.sl§'«‘0recast Period, an IER of | .
9300 /BtwkWh, and an O&M adder. of 1.1 mill/kWh.
. 27svAs e resultof the QP PricingAgreement; the Parties rexvahi Ttheid S
ot 1, F&PP:budgéts to detérmire the fmpact of the QF:P'r'i'c'iﬁ‘ng;gﬁ-eement
11 on thejr réspective feveﬁﬁé’&'aquiremehtsp?AéfA*-fésnlt‘Sf this
o writAgreement, Edison's revised recomménded F&PP PéVéﬁJé‘{@huir‘ér%ent
was $3,268 million and DRA’s yevised F&PP tevéntid rahulrément was
3[,9m;2;,'[[$-3;241. million: z'o2ih?l ai v‘nom‘:iao} bafl zotdis9d orftlo flofl €8
2.8)71 Based upon the prepatred ditéct snd Febuttal €kstimatly in tha Forecast
1 Phase of this ECAC piocedding, alid ‘ﬁdd’itiéﬁﬁl {nfofmEti6R Tkechanged

- through settlement estings the Parties pdt08d a potssitial to

s

LW952850034 | | 2 1 2E0023SERVIY
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reach a compromise on vanob‘s issues affecting the revenue
requirement. The PRI T \é’le"r{ e(l')e'a']nio this Stipulation to resolve
" among themselves all issucy aﬂeéiiﬁH;ﬂé‘EOAG Yevewid tbquirement
boviish <iin A4 95:05:049; Edison'd 1998 Fofedast Petiod RENG prékbeding. The
2aillo d-:.nphméé‘be)'i eve that thi§ §tipﬁl&(iad"{f‘z{'?%a§6%HFE‘<§B§‘;’5€6‘:’:§T§‘§’8F
al oldrtheir opposiiig positionsh 1iol Jnrﬁ fﬂﬁ‘inn‘)}ﬁ)b 2o0ilsbusmoeid
£3102.9') LThis SHpblation dBes bt veedlve e Priiied! Postiiols VIR EsH L to
anibooytratdstabilisation QRbUYsG ar b EHdiefdsgea eluditz o) by
3.0 The Parties have reached this Stipulatioh after taking into account the
poss:bnlnty that &4eh Parey maff ob'may Il‘ﬂ)i‘ VASHIPeH the few resource

assumptions or: foté(c?’s!? tHy Pafties dlsagre'éé‘on. The Parties further

recognize that there is a range of possible outconties of litigating these
(la/n [LSO }

issues’in this ECAC proteeding. The Parties cm‘xéid?r resolution of
8e.e1

these issues, as sef forth {n' this Stlpulalfo’ig “uf fall{w:ihm the range of
0f3,EES,V '

possible outcomes of litigating the dlﬁ‘ererrt esource assu rppjions and
ziii) o} A xibuagad i d3 0! Joz 2t axosd) suns s 2inf o (ol Siinh o0k

revenue forecasts in this Application. The Parties are not as-‘ﬁgled‘gg any

facts that would ¢ause the overall sutcome of such litigatioh to be

substantially different from that recommended in the Stipulation; -- -

veodz notdssifidnta ote oV

LW$52850034 180028822
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aitieseat oy yaibofls :-.aueaiﬂlf-:m-;er_ug‘-)zimoxqmm iifanot
eloag ol ur,.xi!r.im{'li?. zid} o IIFS:;?PPIEN].)' red T daamnyiupon
toalyiup Becommended ECAC Case Reventie Rejuirementois
ad amh,?Pﬁieﬁﬂi"}°“y)?fﬁﬁi§9'}m}4 the DRA S!Jppgr!‘--independ.ently derived
‘158-;!'?1?&!?1!{?3%K?JS’:?EAS%,E‘{,"Sr?’?!enéithg;ﬂm;-unm evaluation of each other's .

recommendations, determined that their differenges were reconcllable. In

o 1iheinterest of regulatory and administrative efficiency; Edison and tie DRA
agreed to stipulate to the following revenue requirements for.this proceeding:
Y Jsisoons odid witidnd oite aoitslugit? ey borbnsrovnd zotdisf odl 0.8

s stroset vl o4y Recgmmended ECAC Revenue Requirementd (idizzoq
SOz !’[2"] Ui{i TILF T4 PP 51 du e o S < 3

il af wartie®f 'l ‘fl('.l.z,al'f,e._’g?:a'[h 233.&?‘{8.““9 Recmiremen!mi1:_;nmear,
o - ($M)
ae ndd ai tavitii Yo 2002 s oldizaog Yo sgant 6 21 91udd Jodt ovingoosy
ECAB _ 3,061,802 .
1o soiteln: )‘EI‘ U}B;;En zathis od¥ .:gnib)a‘},lr'-}ﬁz,’x‘{)ﬁl 2uf) at zsa2t
CARE | 13,381 .
10 wiqere ol o LI TR %S:e,ﬁﬁ’g?uqit'd il 416,105z en szt onily
TOTAL 7,231,650
. N . £} % ¢ ety i u H ]};:' ]
bie crmoiaaiusze,a31¢0 207 ing1sitih ol :;m}s,,JEHo 23011921150 Jlf, i2z0q .
e YR derivalion of this revenue change is set forth in Appendix A to this

caur ’;(h‘)af toug s 2oidisd od I anilsatlygh 2l nizles0i0l sunavar
exmolt.

58 o) coizn il daiiz o arontuo [l 1oxo aild azues bluow dady 218

tata -t ps

Tt bobrsaunosst 1sdd o daowslib (flsinsizdue

Yy No rate stabilization shown.

LW952850034
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a:nif1 @)t o« Recommendéd EGABE Rexibh'u6‘-116(111I;§tne‘lm ot
ta zaoitizor The Engrey Cost Adjustiyent Billing .E{igtqrjﬁ.(/fhi}s“)s evenue
requirement is st forth i Appandix B to this exhikis.; Fdfsen and the
DRA recommend that the Commjssicon, adopt.an. ECABE peyepue |
s requirement in this proseeding of $3,062 million, Edison and DRA
1o & 3iry Agred that the witimately, adopted xﬁxgnuﬁ.rfgvimmén.t.&nﬂxes““a“t
revenue change should incorporate Edison’s, forecasy Res¢mber 31,

1995, balance in the ECAC Balancing Account which may be updated
a2i1] ent) aizsil priario'l (1)

to reflect more recent recorded data.
o) olde sd bluove 3t 1661} 12p5s10) no2ib™ S0R1 valh il
Yo te02 ayIn stipulating to'this recomménded ECAC.revenue requirement,
w1 20 thie Parties donipromised by agreeing to & revenue requirement at
nrimapproximately the mid:point between their respective positions.
1599Except for thé QR Pricing Settlement IER and Q&M adder values and
the Permian Basin gas price discussed in Section 11I:1fa. below, the
: Parties explicitly acknowledge that this compromise does not include -
tagiol 9z o) zzir2ib of $or asibs sdp Q821 12des0 nl )
_ an agreement on any other contested resource assumption or forecast.
oeibanige v 1o s2tinonqoi of booige extf s odl spzat 2 o
ey nirhi et Ediébn‘pnd:the DRA_agree that the rgsoume:asgumptions
':511159 cunderlying the jolitly récommended Yé?énue'téqﬁireme'nt provide a

babrusnreasonable hasis forjand are offered in support.of, the:adoption and

implementation of the recommended revenue réquirgrent set forth

herein. The resource assumptions underlying this stipulation are set

LW952850034 1500288201
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¢ ans'l
forth in‘Appendi%!G.uEdisol 4Hd thé'DRA furthenagree that these
sy hiad iyl adsampubihd'ds not'refeét the indepeidelit positions of
st e el Bdikely oF the DRA K sHéuld ot bé degmed by (e s
s osmint{Eion' siatty bther’éatityor gully wd' prevedent in AH§!
MU Biigegeditiy, oft b8 tonSivued 1 bs'hnvabdicatidn of tha'vights of either
t ez pafio A oY the DRA Ve Bdvochtd difrerdat prineiplds ttkthodelogies or
JE 1ylieqmblicns iwdiher proleddingg oo bluod2nynads sunsvor
boseliaqus od wat ibidw Jauosrh gabaslst DA ad) ui sonaled Seer

(1) Permian Basin Gas Price

.:38b bab1o3a1 115531 91010 Hr5{le1 o}
" — — In May 1995, Edison forecast that it would be able to

Jraniups oy protﬁ:’é i;é‘s"fibﬁm the PermfahiBasin at &n average cost of
15 hiaiaa 1. $1.65/M2Btu durfng the Foretast Period s« In'August 1995, the
=aoilizu DRA forecast that Edison would be able tb procure Permian
bits zoulav 1ohIBasin gas at 8'Average'of $1.65/M2B{(>during the Férecast
2y olzd sPeHbd.0iina? ni hazzuzith suing 2oy aizall usinisT o)
obrvat don zuob 9-tmo qaod 2idy tedd sybolvec: ol WNivilgro 2oi) m‘I. :
In October 1995, the Parties met to discuss the settlement
JznumoY g ollqaiuezs ar1u0291 bIzodn0s 194010 vae 10 donieigs nn
‘of this issue. The Parties agreed to compromise tﬁeir re;pective
aoilgmupasitions by agreding to aiforééast dvérage Périhian Basin gas
£ 9hivorq tropried of $1.60/M2Bfu hich 18 the iidpoint between the Parties’
has reitqohr fordedstsioThis pride was used todetériiné the recommended
:di 10} 39z 119 ECABE révenue réqﬁiremeht;ﬂ ard} o fxbijﬂ}ffafs'i‘zlrlflri

Yoz ous aoitaluqite zidd yaigliobny enoitquuzza 921w0291 odT .nistod
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i blaro: MMLMMMMW
DRA, resommended.that the Gommission, adopy ap off:gystem

sales non-fuel related revenue forecast in the amount of

Yoo orinpodf ounovadl odntf aentl habnositimooaodl (b
$67.394 mnhnon. Edison’s forecast of off-system sales non-fuel related

a=afl bovioies vlzuoivhg oy Jndd ooage AHC odd bae aozib
revenues was $55.463 million. The Parti¢s agreed to compromise their
coiflion 1132 ei dnsinotiupoy ounsvar odsil
© respective positions by agreeing to a forecast of $61,000 million, which
is approximately the mid—boint};gtween the Parties' two forecasts.

This resulted fn a foreedst Uatiuafy1]:1996 ERABF revenue

vif Do HEqPIg P?l?f$5u'.§us.»2lmf)‘3?p t onr 15603 30ys A ord bns nozihd

anib eneet R IR HOVERYS KSIMERD BifliRg watggto (v el
heis r'(Eﬁ'ABFT RotdRuH &4 GiveRes [iﬁs)s%ttno ﬁd ppendiK D B ¥R gritoird

o bt BN AR (g BRAIRRRY AL K ey 717 T

31 bagliiainehl Sl A B S et pbce La?sn*'igés“‘f”
baT2HeE Th ke BRAN Balahlfﬁ‘g".&cc’éﬁl{g\{;h}{c’ft TP V0 X P Sl

1 AT ¢ Y { z 0 2 i z 2n
111 A5 gl[gife% f’ﬁ&érééefltjggédi‘d dwdé{usz*?zrum 201} 10 Jromuyss 2aoibjaig22n

aniha9501g 2irh)

¢) Recommended CARE Revenue Requirement
ody 10 zalqinniEdisbh'and the DRA Pedeibmeid REL thy ebmiftssion ddopta
1 ot Ginifsma Aeeisbite Rites 38 Enerdy (CAREY fdveiisbrebqstraivaltnt oo
- 3q979 thig proledding of $13.381 TS EdTebRund the Dm*agféé'maf’fm s
15 préd Ve Ry }%&{ih"""Sﬂt‘sh‘éuld‘lﬂéo?ﬁb?a’té{ii:dfs’éh‘ i obro ni

10 2alqisning fnoysfiib odnsovhbe of ddgit od) oviozo vlz251q45 AL orlt bas noa:b "
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Deckmber 31§1955 balawes' I 4 GAKE Balanieisg Adcount Which
ol ey 66 Ui T et mede peltebit yeassaid daldld
1o tntomin adb ai 1209910Y svnovot bodelot fanY-ion e9lni

d)  Recommended Base Rate Revenue Requirement
Botn!lox [sbnon eolnz modegaNo Yo $2r3000t 2 tmzibel nwitlien $08.502
Edison and the DRA agree that the previously authorized Base
o srimotynios o bosiys sstd s o T cuoilling £31.83% enw 2ouisvat
Rate revenue requirement is $4.115 million.
il noillint 000,102 10 f265910Y 6 0F naivsms ¢vd zaoidizoq ovidooqaot

212629210} 0w eoiyintf o) nﬂ—a‘.w,‘ﬁ} yarioq-bia odt ylodadnizotqaes o
L)

siinovo c THAH Y GENERALTERMS 15t 5 01i botluzat aid't
Edison and the DRA agree that no Pa’fw WHISQRIEE Th 1R61RE¥8241ved by

this Stnpulatlgn, Qy ¢ros ﬁ W‘F%%Q%‘o l;g“ ¢ issues during

g 1

bnefng or any other r mann
i

will exercnsegood faﬁl!) lps ng | plion ¢ s Stipulat ”“I;‘,,:gciept as

expressly.proyided for in, this exhibit, this Stipy Dstpued tobe
acceptance by Ed'%% r the DX .%{‘%,!3.%‘,1{';335.9!;3.. thodology, resgurge |

assumptions, arguments, or positions take en |1 3 ?{},‘32’}2‘,&.‘5’3,@4.&?8'} or. Itpie DRA in

this proceeding. -
Yeosaewaiopod oovaldl HHTAD habionunonadl (2

Eysert.an.expressly previded forinthis.exhikit, none.of the.principles or the
methodoloies wndsrlying thia Stipy)ation shall be deemed,by, the Gomppission or
any other.entity.or paxty.as precedentin any, procseding.onin.any, lisigation except
in order tp fmplement in.thiz prosesding therecommengations containgd herein.
Edison and the DRA expressly reserve the right to advocate differenf principles or

LW952850034 bE002582CVAI
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methodologies from those underlymg }ms $tipulalion in other proceedmgs as long
01
as this does not conflict with recommendq tions explicitly set forth in this

Stipulation.

Edison and the DRA understand and agree that thié S'tipulalion is subject to
each and every condition set forth herein, includ&ng its acceptance by the
Commission in its entirety and without c}iange or condition. Edison and»the DRA
agree to extend their best efforts to assure the adoﬁtion of these rec‘ommendations

by the Commission.

The Parties agree to actively defend this Stipulation and develop a mutually

acceptable defense if its approval is opposed by 6thers who are not parties to this

= 1 ;,:.[( C [
Stipulation. . I ALV AC N R TN

V.
EXECUTION

The undersigned Parties agree to this Stipulation through their Council of
Record in this proceeding. Edison and the DRA agree that this Stipulation may be

signed in counterparts,

Dated this /7 th day of October, 1995.

Southern California Edison Company Division of Ratepayer Advocates

By—-&'io«,a. / /%/rbb«-/

Irene K. Moosen

anet K. Lohmann

LW952850034 | e
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SCEMDRA STIPULATION'2 - )
SOUTHERN CALIFORNIA EDISON COMPANY)2

JANUARY 1{1996 REVENUR CHANGE BY. PROCEEDING |
With Réte Stabiliisftich PeSposalii v/

(Thouiands of Dollarsin)

Lfrfé A ! "’”“"’”."*ri 1 5'15‘333“ Revenue Peesent Rate] Re\cm{e,,, t
Noif o b v Revedud Component? Requlrement o {,. Rucnues (?hanger ‘

1. ECACPROCEEDING V210N 9 730 X B |

2 bnngyCos a!;u:tmmmdlm Fador{f;‘G!BF)' AR 03 sl 1nssiaunib b 19 s ad
m :Iandg Med Power 225203 © 3,253,559 13253326, k?Q{tu'f%(E&'l)
CACBAh cm Account (R2T.te1) (191757) 120090, lﬂ.?}Ohﬂ 940 3027)

5’ RueSubﬂeuuoNQFBu)Oyi‘Adjustn»enl 113:180,000 56 (L8 1001 OLide 7 1050
VROIECABENSIE  sweaf 3.211,802 3517456ig,,,;(3o;,654z,

7. Ehctn'c R:rcn:{ }Hlfﬂ'lfnlBl"mg FatrorfERABF)~ AN PAA Y n;\gm\m\\‘, MUABN suny A 2iumtd
g mg Account (24¢ \738) i"uz))h 2.835) 7 llﬁ'(|7-903)
16/ Palo Verdé 1.IF 103,00 40,801 noss.b‘,wﬂ ms),
" } P‘!o vef&r OL f‘j: 2 40.402 40 3})@],‘[(1;‘] { 33)
1349 PaloVerd€3 St o teaps 41.897 42,138 01,7 1.9 (231)
£34 1 TS0 ERABR .12 ICINT: 41,362 6749918 A5 ((26,137)

14"=‘5’C‘Jrfforn:‘a5{/r5rh’:m Rates for Evieldy (CARE) GIAND) 13,380 15y 10 BDA tin i 18092
187" Peviously A’Lmb?izu Base Ralé Rmnm 14,115,105,% 51:04.039.548 1, 1100178857
16 1fefa) ECAE BiR iedmg e T 2381,650 <. 1619793 11,31 (238,143);

'}
23 ( OILS)sté ey (000, !f)} . (61,000) 3419150 2 1A $25)

A
¥ 0301
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l [ )3.;?889 {)
[] .?
'SOUTHERN CALIFORNIA EDISON CO\iPANXn

JANUARY 11996 REVENUR CHANGE BY PROCEEDING ¢
Without Rate Stabitlzlation Proposal

(Thousands of Dollars) 1}

Lin¢

No.

T | st rannd sunrid ' Revenue | | Present Rafe

seAd |} ound Révehut Component Requir¢mentf. |, Bevenues

Cha

Reve nu‘si‘i
RS

1.
2.

\\

4'{”£LQACBﬂihcméAccoynl (eaen (191 157) 1200m0A

ECACPROCEEDING N YAERBIVEC RS T30 X I |

Enng Co:Md;ustmmthlmg Foctor (ECABF): SCATLE Y AY vonad it anag muf\ }gé

> S Puel and Purthased Power Q2262670 . 3,253,558 w:i}:iz

91,21t

5 ol "’kateStabﬂrZauon!QF BuyouCAdjuitment S b AQ s G I e
CO3,1ICE _ 3061 802 3517 456“0 1435, 654)

1.

10

13.¢

lS

9""orf SystemSﬂ{ ) (030,18) ' ‘ (6! 000) (;»,g

4 LTa
14.- " California Allerndte Rates for Energy ( CARE)
“Prev mu:fy Authoh'u‘d Bau Rah Révente

’Q) (BRI
U362
Loy, o)

P12 atatd

Elemic Revenue Adjustment Billing Foclor (ERABF)AR A EIREITEY % R asmtaib 3“'}“5

= VERAM Bald#&ifg Account {2£8,00) \738) 1aunm0A 9.

5 Palo Verde l' 1020 40,801
11552 Palo Verde 2. OHGH 40,402

l?“‘ Pa!OVerd{3* “ A LA L 41,897

h(zn((? 25
w ol {

!.I ¥
2138 e (A1),

A - ‘1) Y
biAs( 7903}

M ERABF¢3,€2 LA 41,362 67499 2431028.03D),
CAA0) 33380 A AT 18,093
24.115,105.7 1128 14,-93?:5{$ it ?{slssl I

Fotal ECAC Protéédlng 024177 ¢ | 7231650 c.i2.619,793 ;50 (388,14))

10395

1040 AM

. .
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CALCULATION OF LY E ENERGY COST ADJUSTME

1\4A4

&l JAN

BILLING FACTORRE E\UE REQUIREMENT (ECABF)

FOR THE 1996 FORECAST PERIOD

APPENDIX ¢
¢ afﬁ%‘h 'l(f’\\ W

(Thousands of Dollars)

Line No. Description Amount
. oa 2,050
2. Gas AN
3 Cesl 133,262
4 Nuclear 1,489
5. Purchased Pouts Erergy 1310883
é. $ub-Tota) 2820101
2. Less: Of1-Systers Revenves . 5143
s. Less: WSPP Foel Relatéd Transmission Revenues 1,640
9. Total Fuel 3ad Perchased Power Energy Costs. 2466974

10.  Plos: Nuclews Foed Camping Costs s, ||g
- 1. Fuel Ol Canying Cosus 3195
12, Coal Cumying Cosy &0
2 Gis Currying Cosus 958
14. Todal Fuel Inventory Camying Costs 11318
15.  Total Fuel, Purchased Power Energy and Related Expenses 241,489
18, CPUC Energy Allocation Factor 99.8174%
17 CPUC Jurisdictsonal Allecation of Enérgy 2463262
a7 {([VI\(‘{‘U\
18 Purchased Power Capacity 140716
19. CPUC Demand Allotation Factor S2.4238%
20. CPUC Jurisdictioca] Alkatioa of Capacity 7139401
2L Less: AER Affccatiod 1 0
22. Plus: Gas Storage Resenation Fees (CPUC %4) $4))
23, Tota) ECAC-Iackodable Fuel, Puschased Pouer 3216126
and Other Exergy Related Expeases
(Lire 17+ Line 20 + Line 21 + Line 22)
4. Flus: FFAU Exgenses ) 37433
- 28. Tetel Energy Related Evpease Comporeat 3,183,859
of t3¢ ECABF Revenve Requirement
26, Estimacd JANUARY ), 1995 (186.434)
ECAC Balarcing Atcount Balance
27, Estimated Remsicing JANUARY 1, 1996 NeAll))
QF Scnlernent Sub-sccount Balance
28 Flus: FFAU Exgenses Y 2.206
. Tolal Balanglsg Actount Componeal (191,157)
of the ECABF Revence Requiremest
30. TOTALECABF REVENUE REQUIREMENT 3,061,802

(Line 25 +Lire 29)

I Reflects suspension of 2 AER purssint 10 Ol 90-03-008.
2/ Based oo an FF&URate of 1.1805%

Note: ECAC Varecorded duough 83155

-~

Permian Basin Price: 1.60

PREES

(END OF APPENDIX
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29 Total Balancing Account Component
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v, SOVTHERKN CALIFORNIA EDISON QQMPANY
REVE Qg‘;?ﬁ‘&ﬁ{fé ':'z:nnlu CREDIT
RE L{:ngEm TO REVENUE AT PRESENT RATES

{13073} KOT2A7 DML THIMTIULOA Y2OD YO 1Y
IHJ\‘?A\ UO3I Fus }\'3:}

' R LA
9 1 nu Avirage
Lhse ) tnnu ) *e “dl ‘ t M;s—.-uu Pate Searce for 1996 Adopted
Ns. Bresae Flemesd 3008 (!G_GL {CealahWNY) — Revnee Reqalrimest
. e [ ) QU 0) Ce e AT TR AN T e AT ()
Base Putes 5u b readany - . . o N “ 3
Previoaly Aheissd R UASS) 7 T3 ADHMS. ___ 1r . ansies . ot i psdiaes . o
Pato Vir ke Outoge (1N 55) @ ) D050
3098 1 Arheay Charge (2155) qaren) aran) D 52.08-03AL 1104 E
ACPARCRA Arvunl Chargs (11/56) - »i » D 5405068, hea B39, AL1INLE
1975 Cost of Cog el (15} 125 K7 ¢3.001) $2.671) DS511062 AL (12K
155 Cost of Cngad A%y stwecd (VA7) .n 2 i DSSOI-NIALIIEE
1595 ORC « Adratrect (17296} ) ; ¢ (3.067) .3 DSSOISIAL(IOE
15%5 ORC- a»:»uc.puz.uea;:cqam 08 D SOOI AL I E
155 ORC. rmrnmng-fm ane56) )] Ls] DO ML ALIIGOE
Nxlear Refoet, qmmnmﬁ) ) o resA e PSSSIMEALIIGOE
Roo-Generstion FER L . N FCERURFE I SEN AP S 2 L1~ JF I )
Ocrarstica FEX (Do i - . Ag::ﬁ;
&\h\’&h?w‘uw - N I R 2D Bt 2
Fotal Fase Rates “ (S AT ] Qrien T aels

WO e ey e

L S I Y

X w e At 3 C'

u:unucm&zqun(zm& et g fag ba
Ervegy Re'eted Ea;vaia 3614 (72.349) X ‘e
-5 Iecaic.i
? Ie a.\c BAIAKS
g AN T

ECAC Pelaxcing hooenrd 7 15).268 (.05
Tads Ve Se Oulage SetCetert . . .
B (et st aratr . 1,16 ot 3‘9300319

Tl ECABF PEIBNLLS 3,353,859 SOO‘SIS . P
* uw.,’,n, Vi e =1 27

PP elraisg LS. Atirntae 3 AT

Eletric Reverns Al ustarst BiSag Foctor (ERABF) . o

ERAM Balwcing hocourt 723 0 2.13%) (63.€35) (G510 v P23 07 BRa € Detoobel Recorded

O Sy%om S’ I ¢ S T 1 (53,475) (1.515) (61,0003 3 v s oL Bl 2, Sogulion

Fado VarSe 1 4,036 sy 40,301 Exhda 6

PloVerde 2 . SEC (6T 40,635 33) 42,402 oty - Exhb 6w 2t

P Verde 3 : 92138 )y am L .:zu. sn okt ExRRRE 2 R) &I

FazxSna S-i:fmﬂawlbwn(:u‘aBA - 3154 RS oy s v DHOS020 To ERAM B/A- 9153

$DAD Refnd - . . ALSMEB ALI0STE

DM Refind - - £7) eatw s Res B IMILALIGES-E, To ERAM B/A-1155

Kranar-¥ictor Tresrxsion ‘l - T LR PR AR gy Avdm r3 65

D24 kcentves (1959 uhlr:z (R} . si T DSgnon; 09511054

Fuel O Pipeling nd Siorge Sy 0016 .,y (O, 4 e, e, DIEIOHL,
m‘gwru ;m"ﬁ.xm oaey ‘O'J ?":‘,“3 oA &Qz;on uuuls&um\muwws

B\F Memorodn Accout 80 L TN D

1955 ORCMackarcally S7ched Capacion Mano Asoou 31 *aw) ’ Ml ALILGE

1355 GRCRDAD Royadioe Jeco Acconsi (1.05%) e D%zm; ranwaauzmss

1955 ORC-Of $v.mn Saes Ad3ar Mo Account .

2542
1953 GRCFrioe Pariod CEMA Oxgied Rslead AY [£73) ()92) s Dseoton; A,LLEO—E
Falo Varde Oulags Sctilcsad - Plat-Io-Sarvice - v ) A o ERAM B/A-1153
CEAC Balexing Aot . o) 2R e T BB AL 14 E
Totad ERARF 7439 oLne)
T LR ESY S ML At e Flatwsd A e L 3003 K

C&Jarxflau'ﬂul:hﬁrbty cans) Wi 23 wavaiat BB s soooozuaawbube&us&lm&d
4350 . BESSE RN RES R E B E I 2N ’

Fotst Refeid Rovexze ltzmm 761981 031955 2101617 $910104

Pocend Clange “ e . A% (PR R ML TR PR AR S 4

Fetad Sales (GFY) - T - PL0ES, 25 nAa R pm sy 3R TOAD R

Srstem Avesgt Rele foeaa A WYY 10104

L L I T T T T S

i 110t PEXTY 3O BT
) Proesl Rats Rercsucs Felect n‘a Lﬁl charges bot Schedde C8 ) vad B¢ elminatics of Schefule TOU-ALMP 3,
peviing Ge CiC Fane § P&? ;_““ o AT e VA R WT OE
Ojbdliandq-;h-m L fmest of (3825 v30 FTAY. CUadlegtai) slte3h

(END OF AFPENDIX )
AR ELLI It e T R s U 2wy 2 3l AY)
LA EAS I R LY ol o [22X}S)

§u DR £ DAL (LA T v gl REFC T

(G DTAVWNVICAT)




‘f  San Franoisco

'@FReviséd;Ordgr for Agénd.
eting of - February 23

ga-prov. time
o g¢bringé all revenue - requifemé<t” 1?ur up:
- -xréduction in révenue reguirem E$ i The' décisgie
f;provides a methodjto:refund the $237 million.,;j_;lﬁ“ﬂ= .

"RAthcg



INotice of Nonsubstantive: Revision,fof th
Veeting of February:23; e

R sinCe
"Jchang




