
f 

• 

• 
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Decision 96-02-071 February 23, 1996 

BEFORE THB PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In The Matter Of The Application Of ) 
The Southern california Edison ) 
Company (U 339-E) Fort (1) ) 
Authority '1'0 Revise-Its· Ener9Y_~()s~ ) 
Adjustment Billing Factot"s, Its) 
Electric Revenue Adjustment Billing ) 
Factor, Its Low Income Rate ) 
Assistance, And Its Base Rate ) 
Levels Effective January i, 1996, ) 
(2) Authority To Revise The ) 
Incremental Energy Rate, The Energy ) 
Reliability Index And Avoided ) 
Capacity Cost pricing; And ) 
(3) Review Of The Reasoriab1eness Of ) 
Edison's operations. During The ) 
Period From April 1, 1994 Through ) 
March 31, 1995. ) 

----------------------------------) 

Application 95-05-049 
(Filed May 26, 1995) 

(Appearances are listed in Appendix A.) 
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.1,:(/> ,{JiO,P,:'l N)·XtO'N If)IJI[il(' ~HiT ([ 

·lC""'{-.:L1f",oll.il 'l~)q r,s.C<:' ]0 t,l1[r,V 

\ I ·;-i')Z: ni IlJ f0i j~H f;r, (·:f.c~:;y-1r:ii\) 
On May 26, 1995,f1 Southern}Ca1if6rnia'!Edison Company 

(Edison) filed thisrappli<1ation->l:'equesting laj total revenUe 
. i . i ... f 1":11611 0 decrease of $181.2 m 11 on, or 2.4~, e feee ve,January 1, 1996. 

This decrease:.in¢orporated:Jone.;ofr{t.woi prppOsaltJ I II (1) a rate 
stabilization prop<>sal\.>~hlciPd~l~f3(f~~.t.il~\:l9q~·;amortizatlon of 

. t b 9 { ,1,1 \: t. ~ c:! ..... 

~;~jgg,)~f,A1~~Q£?t~J~helto~~9~~~ 18V15XSo~~~~~i~? i ir}H~h~AEn8r9Y Cost 
Adj~r5~~n~oc~~yB~f) (~~"'R110R~!~U~i9!I0~!i~o~m~:i~fto<Jfa9~c~~Eita3'M1G) 
1995 n1ue interest1· o~ (2) an alternate nrnPQsa1.~obuBe ~200 

li\,;!~\f;111fi1 ce.!) '{O iI.',X\81{lrH 1·t:.1J 10 -H .. L;pf. l"~O lit; Jlt> ,T"vJl\lUIl 

mi 11 ion (later reduced to $150 ini ~'~~U?lc,~t.o~h~citRf.:Ej~a~tt" if) ,d '.)[{ i 

~xe~~8~ t,1g~!~~ }!~ i 5~,qill~i~~U~~ jO~ 2t~fm , PJa~ ~~y:~t}~ ntanii it ies 

i~cn~S), (3~~'}cl~~[lfs~~?IQ,~~ l'~~.~~~~~P~ltlqol~~I J rnLl ,(~)}\'»). G lrn:ol i i &') 

b!:w~~~s~~ ~-Rfo~~~~ 1 ~~ 8 ~~n~q~~i~~}1 qa~t))f.~Ytet]w~.brl~J~~<trllm~~,~ 
chan~TI~;/\~J~e'.~Ef,~ (.irL.,t?}!~ lE£~7,)~t~>h l?;l;W,~~>e~,,~t~rn::·9.t:)jn~ '{ItO;',1: ja9J 

pro~7r~,~il1}~lf) fjt~!.,t n:~X "~'1 .:i~,tt~1~~~i ~TI~ ;{~?; .1~r i.l?~j~?:rt;}fH,a~w~.~x i 1~,9.' ~~·t9.~, 
into : .. g~,e b~C;l~~~r}!~3v~~.)?na~~,~) ~!~'i:t]~\THRl~<:p rNNl :h,l?rtJH~1 ~~'99.~_,Y) ,~)!O 
con?)~l~,r~?i~;~\o{J\~ i ~lhy; }n;.P~~1~~~~!i}1\?r ),,1:~\e .?;~i ;"t\~€J. l~¥P~HJ~Etd i~~<?!ii~Mm, 
in Phase 2 .of EQison's 1995 gel1er,31 rat~~a~e, (ORC). ~<Applic.ation 

n·!r):·:U Ir,Cjj;UILIII [;lfl·.!olIJ.f~:.J ':.}f1t .\,L~hl.[.J:):;Jqd.:,"'i .lI~f.'l\<-.1J.LraC.-J. 

93 -12 ~~3~lE i ')~~~!f}~~lj~~~j~~[l,}~1}~~'iJ~le~1rs~.~ }'~~f~}~~~~.~t [J91~,a9}1ft~ \m~R 
one r~~:~.}~'-;,~,1 £ ~l~,a~l~~ J~o~~~EI<i~tt~~~ 9PJf~Plil~l yJ{~:.h9J~~~l_1 l£)~J~~J~f3 ,~PJ:-rJ~J). 
est~~~tj~~ ll}~~~}1 ~~~-,1i ~eI1~~~;Efl ig~;""t~3~ 3~~I\\~~ll.'(PI -!cJ~~~it 4. ·iA~t~nl 
, i: iJ '.! j b~-{ ,I\~~l S~~t R)~°P5'st~l~ J ~~~i J:1t~ l()i~-,c~mn~v~~~fJ. J~n~f~X;l'Jb~~e «(b~J\)) 

and oPl~~ti\~~tiaJ:~ :::~~:~I}~~A~~'<?~'f1b~)&I1!t?-i!;~R{e1{'~.fEtr:;~ v~Jl't~}}~ ,9.f1l.-E}l}a~pjl 
of avoi.ded cost enerqy pr(ee.fiJl the ene1.'9" r~liaht 1.ity. index . 
HO enOL jfibfl~)·.···:-->·>!),I ~'1jf:·:';1 \ 'lH ":...)1 ,101 J[;J!)IJ~I I}!>~ jUt, il.l. l l, 111 IC}]'.! f 6') 

~~~! )It L~~i~ th~ (f~~Uj~t9~~n .~ul~b\n~';o~<rr-J.! 11:rtPxJllf!:1~~rfr~flj ~~l.lllfJ: Jt~l~R! 
in the calculation Of avoided cost capa:1~rX~.Pr<;,m~J1\ff{Jd4lLj.'}~>A~?l6J· 

be as fo110\o(s I . (. f " b' . • - j " 1 ri:).tfi· .... [IOI Js, ·J[[Ga~)"rq eJ 1. l.;~.;jf) Kl" nO~1! a \ fS.'),~,:) q00 U 

• 1) ~ IER of 9.16.5 (Bl;itish .thermal Ul1it .. ' 
\ ::";~r,!n~::-.o ~:d6'j per'JR11to~a\:t"'-1I6ur) \fl:.ud1l(.;it/r;).l>. \ l.,,<; fi ILf b9J I ua~:n: 

H08i b~-1 2)' [f"An)r6&M~ a(fJe~VJ1~tf-~f ~l:t:O'1'5 8m':li.1:'1i)k~tt)?J:)s11~)"! fl:)lth; 
:.:;to a j 1 Dar, If:;?l\il.:iH eF.: ~ • e oj no i jf){)fl');""ri;o'')~-f H:·n Po J1 b9.D lbcn 

. ,!'(U\n (lim £0. r. oj '19bb~ 

-- t2 



A.9S-0S-049 ALJ/RAB/jaw/tcg. 

3) The annual :~yot(:le~<.t 7:~pacity cost 
value of $5.24 per kilowatt-year 
(/Kw-year) as sat forth in SCE-l, 

\'[;"(1;;:» {1')[~Chapterd(V;J a-ndlbaaed-;'On,2fi (,> ( ,,)~ 'tJ:,l-! uO 

'):lil ::"/~)'[ .,~J Reten!;.iotF ofptlhe'lcurrentq ERI'~ bfj b<, Ii '1 ([F):~ H)~'l) 

"Jl?l:( .~ '(.!:ClJnFt,O,:,·~~a,~~t~') ,1t>.~ '1(> ,ooLlIlq ~.1.8~;',: )0 ~;'~i:0'!~~:d} 
.\ )h-i I'; (J). : A{ chal}gEqin"the:::currehtjann\.tali~~d~,r~r,'n·J~b ddT 

, . CT Drovy c;top~~~d t_ y. cost- ,to· .', -'" -'. f" 
to flO! ji):\ I j-.i<:"~·C$~2~~71k~1~e~i'?It) 11"Tn\i l r,Goqo H.j n,)! _.f,\,! 1 f<.l,,_ <c. 

l ;~,,'j 'H?'joH::Au~Js£ i 11;1 199~!OtilgvBi~l~i8fio6f~'~~t~pa9~}iA~Vog~~~s 
(ORA) fBepJ~a:)i~B 11o~Sc~"EOiej$o¥e lfggbHJleJdf6~p agay~~~ ofng~}§?~thJ\ 
BtuJR.;th, !).jHd°clnIO&i.f~~d(ferjbtjo!:B: Milf~}kWH (6£93?~gjml~iii/k~h~ I 
includiRgjaGse~Rdbyr{~oJ.~Agfii)r!jfl Oc!~ 01 b~)JJ)h0'J "{9Jf;1} noiffir:1 

':.~)L1! 1;,,">£:-J. l.'Ifiv.'l i rFLJI'> r 1
1
dJ

S
10

t
P-JYQYlls.C 1)jJI).!iQ:,I~{lOlJ2~Jl';>J~{O'.'9 " un seIJ~elt\J:)er J.J., ~9, fit: L'vyt:nera\.. on ASBOc..;l.at1.0n-oJ::---------

California (CAe), the cXfrlopAi£flt~jRg~ai!i8R;:jt8{1n;5ii?{eEd) }HJR~ 
th'e'fnd~p'ej{d'eh'e'C'iffiEirg~F-p2dd8dJi'RI'Ri?s86ilief8ri'y(t'E~j1 3JlJived 

f • , 

• 

test im6ny ~e;S6&miHlding :l}NNillill If~j~r~Sl-{I g~h! Jot' j 9 !;4\1~~ 0tJfJlkWh~IIf:'Ib 
~''/4'4;9B't\tJkWh~!r'A'nd·19' ;6'~{4 -fSt&/k{.l'h; li~jMlf6'tfJel~;.1 JfR -'a deY ttl t6'ii;;O'! ({ a l 
CAC, ccc;?0iEP'rarlJWA't/;'Sn :-'il&jf!nili'lJ.'ti8ri C6}:JI~(\:tcdr';~;o~~)dd ~(Y~Mo .lr: i ., 

ad<f~is<tf l'2;;16'a<lrrtfll'j}JkWil\ ':'2t:~')6 (¥i?'1f'Jlkwh,!(ff!66H1~ii'rJYkl'ih;-j~Nidf!o":) 
1:~s'6' ih\i~rH~IlkWh;)H:PJBpWJ't'i f/~r;). [FTh'Jr)CafffJrAi\alOf~J;rsJi)i~l :)iJ~-~r;is fI i 
(c;ith Ol~rld' Fihe J6nTiJf.~,{~ i:4ff~(;r-:F.fng;{j·/ -b:~~~Jr:;J)JJ 0i~~;;ciaff2n ~ r . f e 
(ci',gcA') PstJ~v~(i t:J'J't'imdrly fJrr¥\t~~? J'{c:t1ff(i~)t~il!6~r.?d Ig;;~--dcJ'il{-l ~[lO 
issti~l'g 5' ~pi-l~r -'fo hl~'l;f-j~1B,&r1lwa1t>d 'u{{lfi?f~ ~,:1{:~f ~6°i~~ri~cft?{~'j j29 

(TURN) ~s~~ve/d"<e~'Sti'~~y' 6h~'11 fori-~i.:ftit~~{1flyoc~k{d'it.l:(~ 18IfA, Edison
J 

jctu~£ ~LtiCA), rA~Jr{b~i'tu~ai\"~'klr9~;l8~n~W~~f~J~~~J8'bI~t:'i6i?/J~>~~qo OM; 

'CalifO"i'rini FaVnl isuiJiil F'J'd<~)i!{t{~W (c'~Bii)i'1n~'d~!0i~cdnt;(e:~J-:tbigJ~' c1ri 
JriHbi})~~f1 t(}{:irt[9s\1~bi'd1le{ 'Ji]~o~~diff Ja j~rf€:tl~~Ybfi~t gi~dft( I':~fJ 

, . ,j k~,P r r~t \ -H! II ,I~.i J1C'~6-T'~ IJ \'.1 -r.....'>r: (Hi',) j 20:':; i: A) r 0'1 r:. '1 () C;O( J I, J 1/:) I 6:} <}1f.1 if 1: oraereu Dy t:lle 1I1l111.SS1011.· 

In September, 'Edison updated its presentailc?r! l&i~~ ~~,d 
• :' rN.l.. In:,rJI\{\1 riaL,vfO ,r,~I. e )~ ,wn n,\ , (I 

resulted 1.n a $21-,.4 m\~cf.;.i.6\ryl1:Hr \2Ai'o'i-~PJl!t?Jlt<!..at.l~~l rate qecrease, 
which re f lecte\<t.J~\d\i8Bpl.I1,;~,f3 .!.!.tJ.eRtC!R}-l\~,Jalt:hHn .. l?r,RJ>q~fll '{ S Edison 
modified its IER _recommendation to 9,239 Btu/kWh and its O&M 

adder to 1.03 mills/kWh. 

-- ,<3 --
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OJ\-:Oct6ber;CG ~"'1995;jHg-diB'6"n"f·ile·d 1":"s' IIMotion for 
P.J. .~ HtATf()BA<·Hl ~n ~nIAln~J.1")O ~lt}' filM 

Adoption (&~;fo~J~~t~Eim?m1~_ ':;~~~~l\ iP .. OW:.~~,lt:~p~ <;~.\lJP.!nia Edison 
company, DivisIon-of Ratepayer Advocates, Independent Energy 

~~~fl.Ptc1~~'J(f~,~}~_~rnJ.ffllfR.9.~Q~1'"r~A9P, s<mm:;AJ '<: '1M~f3,<t~;' <;pgeneration 
<:~:'l)~fl}~'b<;~~~~FrjlltiJQn,l~fJB.g?J,~tjpJl,}B~) c;y.}~JR~J1~jl-'·fr fJ:i..l}~ .. · s~~y'~~~~,n\:. 
: fs<?:Pf\,"Pl}'JPPu l~}}i ~NtrPl~JIR~t'Lri?vdY~"l ,.~~1' is, <~}~~WIH~fd\J>_~J.9j1 ~JlgL~,et 
fO~~1~1}'}II'l?PJ1n~Jfx tPJ)'{~Hl((~) jJ>;trt,_,)f.?mJ)fu;J~R9 ~m~pJ.p.~~ ·)0 Hw),:>l '3dJ 

l!.ll t (JJ ':12 ~'1,p,c~pJ>let;)t~I?' ,.} ~?5:.:d;'J1e. ~ri~J:ip.\1n\~t\~R~~ P..~Jwe~t~I.P.9~j:.h~r.? 
CalJ.fprs~fr (~?~?t?JJjlF~rp~I1Y·,jlflP. Sltl:~ ;P.JYIPt~f~Rf0 ~~.~p,-~Y~~F. (COlI j IBq 

!~?li~f.f~~:?::~) 1(~P.~5Wt1}1~.P).)""PP tJ~rWH) by).~i.!J,9.~jlpdl~~.l.l~j>~R,fu 1·.t0\ht~ 
~.~J8'{M\t:i2-Pl t;fr?JyeBsJ<~l~e.J/~JfJ~r~}~lC~W.;t~l ¥f!,W J,-ryen~~;)J:r~.<}?iX,fi!Jnens 
bef~i"'efj~IB~L(fl1?!!·¥~t~~o~{)!r~u~) iSn fl9/~f3'L9P,b o..?-prS-lN} tl}~ 5g!Y~Jw ·j!;.hb'r 
stabilization, the OF buyout, or the bill credit prop()sals"o()(~QJ 
Edison and DRA agreed to jointly recommend a $7,232 millig)t.{_ . A 

reveN'tr t~gjlJJ~~-T.:Irt'~n(~in-?J~r.j C8,'} ( ~d1\,p~'f~-'}t!)~~!J!JJ.!1 g~?tor 
(ES~i~'f~ , j 1(1~C:~J ~C ~lr,Y~WJTtl A~.~ Y[Jt,m,~n~\.~! ll.~ll~ f~ri.~Rr J (F1~Fl ~ ff 1 fj'/ 

~.~Jk~O~N,~ft -, fl'l~er!}r-~e t ~al~~ "9.r_t,~fJl~lgY.) J(~f)~E),,/)a~,~9o~A~~d;)??~~. )'i<-~ 
r'!\~?!L~?,~c> str(~¥H~t51 Yr~i~H',\P~2~,~n'1Br¥pl~~ 1~~'§r"nci1D~:n <3iLl r: [If J h; e I 

.. )Jt.j,r;~D~'~3 ?8~m~p?C~~JPQ? ~y~?p.,1r :i~7,t; -!~?§ JP~~e~~ (j j9? ');1'j" 

Adm,~~.f~,~r~·~ i )(tr_1Lff1 t~U1~~ r J~H) ,)~p,rm!~t,~ -1 f.J?e'dHJ.~e~~E!n!:.tb~n4'.'~)[)·J:q 
stipulat i~D;~()i~~~l v~}l'V?S~rJ9fi ~h~( i?on~~13~e~ j A9~m~sc~n ~h~,f.J .t(!,'[.;:,~: •. 
prgTe5?1'J~:''')-J~~AngIln~''f,~n~~!1 n?d~~~hyqop~~e9/".-"or.3.q.a~~,~~)'.~t~:o')!n 
quest ion~ -}?n~;! eljYbg~ n ~,~nFJ~g~~~)m~n~ ~ Bl5 ~ ~!I1~~Clt ~qIl~ ~."trEJ\"~~-}Qt;q 
by ~~e\I?~~~~er.! 1J0~1~'1fjJe~~~~!J}r,nt. ,~~r~~w~m~s!}ftt;l<J.r,f1,~i_pl:!!,a~.!'9l!~·~ <%:r~. (, 
uncontested. 

. , .. . " 
j)')P,lf,! :~Eli ~·?·-n L9JquIH, 'Jri1 ,0(:':1 ~),)i1U~ ,'{tJl~rjrH.}j21n 

;_~I'JiJ:-nl Jn~);;;~Ijj·)" "iii .d~·;;~\lIjH tl8d.' 'oJ di;;-i\uJH 80128 i1D::."dj~d 

o-d;' .~3Wfr b~j(F)fJf; f;;')!10JF!!£i 0J{J 10 !)pnf,i ~Hij (firUi'.-1 eIr.,] 

or. baL ,')fdr;rlo~H"'Yl ,-{(r,t :::r bni1 C'''; ~fj-;[iJ jf['J:19[Jj!)B h nj J!lIa~n 

• JUG'!9jni "J.I Iduq 9liJ 

1 The stipulation set forth in Appendix C does not inch.lde 
the stipulation's Appendlces.C and D . 
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" ) j t I~ t:~il" trill Edislf.ti s ~1'l"Uaj) EcXc'~i>froHaEf(iltfJ ;l'WJ ja[cfc;},t' ;;:-ilW~1Iftt)"1aqnd 
O&:M~radder' which '~Urtiftifu~1J Vb') c\lldlil(a~i~~>ti{hd~i~'luWi~V611itd.lcco'J-e 

1'(SRAC) ·ei\~r~l'''pa'Vffih1Ns.81 Thres'e{~<!~Mp6rl~fhi1if hJv~> lfillt6~lbcil~Y'Weoin 
the focus of' lhH~iis'b fdrs~tftt:t(And1ja\.s~r Jbrlt~I~tld YiiJ~U~!j{t\rll ~lfi!lOl 
pr6'b~'ed1n?{~:"" k"dtsorl,J Dfuil1 CAC,8fl;"tc/'Wcc, \ ~hd<~U};1~(1)nP Settlirtg 
Parties) '''~fleTtf{e'~ o1i1y!(p~rElk~ w'hb rtl'ietlHt~§~lrJb'HVigh 'tH~Hl:1kr r,') 
~"rldlorI ol'M'! a'ddei}fr~BWiEi tf~cc{ Jl'dllii~t ~fiie(1e~~rM6-h~-\)re'~btn1te'hC()vl;fg 
ar{'IBR( Valuelr!fF.;·Th~ '~otlr~fnenCfA?ii-l11nk\\t~HL1t1P'fb~1hi IE??' -lfr/df{b~/( 
adder valu~"s rfb! U'f{~fri?l') cAl'cu1'Kt1.n~i Q-iJir/HU\C-''bh[~'tgylY,a'VMkritjl'th:)d 
1996~~;f6E"i'-'"i(( )iL:Li~) f! ld ')Ih -J() • juCJ YI:(i '-fQ ,,·:iJ \flolj~,sf I idrdB 

A. !tBr(U,-; ;;:U:,\-2: f, hit":· '-";'):)Yf '(Li!iIO( oj bC'~.n{?f) A51(1 [;iI" ~1')<;iI.:"r 

.l'}; Th~ self:iil\gJ 'p~"£tl1~~i'1-il~(d) t);lbl'iH-'.6n~lt;~bWs'lh~ IER:)v:n 
value/;""~hi6h Jilr\ge'J 'frbfu[ h(~72'lt8j9't~f4"\BtliJ/kWii~ ')fJll?hf;itl~~t~/ii{J) ~I 
prop6S~sl:tha.t:~heLco~I{i~iofil?"aao~tl~h IEA."~t')~~'o"b0at{\/kMl!O~hi~h -
is within the rea8OJiai)l~ [rAhg~ r f>'l~l ~s~lblg111'li~~t{6W~ oi{ttofit~kr: l 
The Settl in~l pcirEi~lJ h£-&-e'l p12elg.ip~tbaJiir"E(Hs6fifJ ~-l ~c)lc 
proce~d ingfi q for C:>{Mifiy'-'y~ars J alia 1 K2-e (f l6\lll~~lJ\.ii 'ill' I tli~ j f~-~6lifg~P: b!\ 

assumpti6H,j aitdC!facE6rfr\Shi~lelmpg6t lth~;:;IER~~"J"J:'~ai~oi\ri~l,fr 1 Hq [1~l 

r~commefided c IEiFwa~9923~:FBttiJkWh~):1 Haa('1~dHU!nE"bef~rev~ii~a?i~ HI 

it's !p8sifion ~ft~jpJBp~dE to )Jst':;on~peone~si~d'{~~s6Uic~!l()11;;0lJP 
aii"sumpt't6n r6f('rbOaeifng::iiElsue;'"JEhe j~a6pl~d9IEk r Bould9 ~JJIi'y~'B~ yd 

above the settlement IBR of 9300 Btu/kWh. "bo)j~,S,-jIlOJflH 

Historically, since 1990, the adopted IBR has ranged 
between 8908 Btu/kWh to 9586 Btu/kWh. "The settlement IBR thus 
falls within the range of the historical adopted IERs. The 
result is a settlement that we find is fair, reasonable, and in 
the public interest. 

~Jb/Ji:)Hr J(_;[J <~:Job~) xlbnsqqA!Ii rLh:ol .J9a ;toijrJiuqlje aliT 
. (l bf16 :).:) ~:)i bfi3qqi\ a' floi j f~l u<j 1 Ja !"HiJ 

-- 1-5 --
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B.T1Q(,.M'Adder. }L~O oj u(dl";:ilJdi'LI1;::. 'JI'. urflr~:1~:NO dJh1 bDjf,{'y)~nr> 

.\'_LU·JnIDecisJon (D~') 94-01-f-040} w~:tadbptedrtu\-O&M !adddt of 
1. 98 ~mills/kWh .(ot' the 19941and 1995r forecast'Jpariodb. pn'i'he'.)'FJu;,: 

, se~tlin9l Pa.-tiesl recOgnized (thttt .. there is) a)ran9Ehof()p6ssibl~r,n J 

outcomes~Qf~litlgatlnglth~10&M)adderjoand'd~ring d~~otiationh ~o 

each pal:'tY_1assff~s~<!:,its ·litigati6rt positloh-lwith"l;especbFt:6 this 

issue. The Settlement Agreement recommends thatnthEnGommisf;jiori g 

adopt an j OM·hadd~rl·.o£ j 1'/10, mills/kWh'las aH:omprofnisa ~6f the 

va1'1Q\1s {positfons,,<>f 6the0Set±tling ::Parbies"} lThe::pr0Posed I'".J 1 W;:; <!'HI 

settlementJO&H.-Iaddex: ()flJl'HO.:.mi\!s/kWh'Jis,!1t)wEH.~ than tl1e',)3.r t':i aI 

J G\l:r;r~p\:),y a<J¢p~~<J·.!valu~:,afld c.wi 11 vresult<)irt j ratepayerc savings fof C) 

apPto~imat:~lYd$12,:fllilliQn .. v_;o 9,! hr.te.d 10 hI co'",' He,d J 89t?I1o-{ ~rr,J f,<:ne 

10 ~'!I,-~Forf:EdiSonj'·!'the ,settlement: O&M -adde'r( of J1 \i10 [mills/kWh 
was 1rel{ll:!iyelYi" oloae tOfEdisoI\' s,;recomn1ended~:valu~ :of 01.;03 ~:IduGh . 

mills/kWh.· ;,I{ ,:th\Bi·!ssuefhadl gone ':.tor'hearln~sj:we.' wou'ld have chad 

t.<?_det~rmin~; what costs,-"shouldroo .1inclu.ded irFthefstandby~'J-plOI 

·"component,c:androperating;..component (and'.which' meth0401ogy shouldf~ 

usedn~the.:QFs-iin-.QFs·-.o\lt· ;method:)(used:by -gdisortwDRAH and ';IBP);c~'r 

thetpo\'tf~.l'>'pooL.method. (us'ed,by .CAC"ahdfCCC):/u[,l'he [parties, by.o·1(J 

inQh,J,c;Un9cQr',e>tol\idingccertain costs in';each compo.nent-,1,had Ja:Jllf 

~c!l)gE!i pf2.Q .. 31· ftoi:2. 6,8! mills/kWh f.or.·the· O&M (adqer·ro'-The ~.Jr'JlJch en 

set.t..lefQent:c06cMr:a,dderr.va'lue fiB within the' re'asQllable ~range ·of·f:dv~ 

oqtp..orqe.9 ~.that Lwoulc:;l ,re.sult. ,! from ~l itigati~g itheO&M i adder. balledA:>n 

the record .:i.n ~t,h!.f3; proc,e,eding p~;:Thereforer'lw~:,willf adopt!ra'n ;O-&M 1. 

aq<!~.r~ <?f: i:1,)~1,Q. Rlt·ll.~/k~h,.fQr<the ;1996' forecast. period.r Ji10; ,'0) I J j9{, 

Although we adopt the' O&M adder agree~d·tlpon:by! th'e~ j it i: 

Settling Parties, we caution the parties here and in other 

Commission settings that they should not presume current OkM 

adder levels are a reliable basis on which to negotiate SRAe 
reforms or future ECAC settlements. The settlement may be 

reasonable in light of the record in this case, but the record in 

t.his case has several important omissions. First, we are 

concerned that we may have incorrectly assumed that. O&M costs 

-- \6 
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associated with overhauls are attributable to Ot.M cost"8\in~rre'd 

in the~~short-termi 1qln,the futorl!)-we wi'll require'lparties 

supporting. iholusi;on!of':.overhaul ,costh;ifi th~ O&M add'et-f to'1show~ 

that fd i: (1) qoverhe.ul1costs areivariable:di\1t,imet frainea-,"6f'20ne tS'e'ar 
or less i .~6r0,(2) ()verhaul(lc<>ats<,·are··~v~riable·I.ir\:, tirn~r fi"ames·:Of JIJO 

m6l"e than~'oJ}e~,year i and Jsuch,,:q timero frarruf; is i appropriateJ fo't Jbl;~ 
shortt-run-, prides.irAiJ :,'bn'),',~,O:J~)-f H12,ii!)')'!C!\ 'il':',o') r 1J::.><-: <)JiT . 01JD,l [ 

~'f{ J lSecondiQ\ie :-are conoerhedf that I Edlaon'ihaar,never;f(; ji{d)c 

presented :::evJ"del1ceI~6f the iO&MlcQBts ';l16tentiial-lY3 caus~d')by?:QFIJ"l r,v 

In Edisonr's next nCAO ipr6cee"ding i 1 itCsh6uld preBenl:!,l,itdiJ-):1~t (J Jou 

evalu~bion-=,of ~C!ny,:addibiorlal cO&M fcausedrbyl.>iaMplt\~t:tlba U)\itHP6Ver 

greater ranges than would othehlise occurl{n ithEHabM~nc~-'6f(OF;!I:> 

g~ne.rauioncthat Hs"hase-l'Oaded~::;<,'Third, ~tl1ereGiaf;an'!issue of 

double ~redovery! \:0\ thef.extent~tlhe 'O&MjjlddeX- ir\olud~s')16rtgItEjrtl\G\; 

I aVoided O&M as~oc.i,a~ed '\witht. rebir~dfan'd ~'Btar\dby,\lnlts wlieri\H ,rr k 

long-tex:ffiiavoided,O&M compenaationfisr-a'chieved thtoughfcapaoltsu 

, payment's' (,!sing (a' ~corr,hust:ioil ( turbine: proxy); i J f We ':hav~ f not -)hvJnany 
years -b~en presented [withe'evidence cshow1nglthiHbasis··;forr:the ~i':'?I! 

proxy;, ,and __ wil:l ~!e-quire :',{nf.the':'futu_re Ethat partiies Iseeking(to~lij 
include fst,andbYJ,and r'etired un'its iri Ithe 'O~M jaddar.~establ:ihh fthcit 

no double· recovery iwo(rld tnet'eby oCcur.r I ~They .should fals6 c pretrent 

evidence ;,concerning ,-whethe'r: ait1trie' frame' f16hgerfthAr}('one'~ye'ar ,-;i8 

,appropriate rin: 8~lect.-ing ;u'nlts' ;retired ,'c)]>rplaced '6h ,'st'a'ndbycforO 

incltJsion',}.,u ,tiie O&M 'adder,.'L"· CoriseqU:~titIYfJ'w~' ad61>t qih~ '«:n~n '~"dJ 

settlement iIi ,this; case ~fo13 the' !lhnited''''pU'i'i'Ose !df' Ei'ettiing ra6~'s 
in thisl p~bceefling-.'Y(t-'r; '{',fJb" r'~20' -)ILl JqChE' ~;'/: rh:"ifOJiJ U\ 

-!SiiJo ttl bfll'> 9"l'l!1 a~:}{j-1r'1 0rfJ nOiJUh'J ~)',,: ,~.!;alj-H><J Eidljj9(~ 

:<~o .1n::'"1".1I):) 0:Hli>::nq jO~1 bfIJoda '{~ri 1 J6r{J 81?ftl.l1~8 UO.£<Jc1_CrL710'J 

')A5i~~ '3Jc;iJoF9ft 0.1 fbilhi no alshf 9Idr;11~n #~ ~Y!h ,il·)v0J 'lshbf; 

ad '{F.:l jIl5;DIjju:~ 0r1T .ajw';19fj:Ji~~ ~);\')3 ~1'.flJj1J1 '10 arnol!)'! 

Ed h'10':)!Yl 0dJ Jud ,~'8«J ai/fJ nr b-!o:..~n Gfl:f 10 ,1dpi [ ni ~JId':'!1oaf)!n 

~}'f t, t,·.~ ,J c'11 '-I . 2i101 el.~ ir~,) Jnfij'1o<pd: 1 t:,'10V£H3 Uc,rf !.HH,~) 81 rl j 

a,fHO:') :·:~O Jtoffj bS:-:'1J8Bf> Y{j:)<.l',n:o:)ni: ~)'I£r{ '(f,;,t :)',"/ :jr,i{j h9JU"9:)f10:) 

-- if] '-
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'{ ( lW.'f'fl'YF,hlII'.!<y1!Ut $TJPULATIONCONCBRN.INGr RBVENUB; r 
! '/ fj'_\ i j i tiC ;;'1') CIV_!1J ~il'~~~W:~Nf~R:~~?~~~h)~Ro~~BbV'Y{ hr.v! ~l~lh 

:~"-!!lf-,rs"'l'iti, -tt:);~J jJ-r{i L~:drl!·)jc>h ~,HtoiJlf;110: ':(Y)C)'{ 0\'~<)d:Jo d~H-") 

Th~:, Pfl:ttiesJLto, the Jlstipulabibh .concerhin~f Energy Cost 

Adjus~rn~J)~_)~l9..use, ReyenuoI Changesl for ~perFOr(fcast--'Per,iod ~ ill r :·bl> 

Januat"y l'SI:l_9_9~n ThrQ\lg!lf De~etnl5er}:31,. 1996fl.p are ~_ Edison) and 'DRA" 

The stipulation addr~sBes all cOJlte'sted)i~suesJ raisedl.in ;DRA~_sYj 

filed testimony affecting revenue requirement except those -issues 
covered by f'ih-e(~'h~'ftl~m~)'{t":''bn~ ci:F'\pii'61{i{?l~'i-i~DRA"1 a¥.'d1 ~'d!!~on were the 

only parti~_~3,th~t~!,fi'ledJ.te~tJmony on revenue requi_r_~ment. A 
settlement-- ~~~fer~n~~-- iI~iQtkld on October 6, 1995 where no other 

parties expressed intet~st~$n this issue. ~HA~3 

Edison's sf~!~~er update and DRA's Au9~~~~~stimates on 
the 1996 fuel and pUJ"9h~,~~p:. power (F&Ppbbudgetilweie-fj\ 
approximately $3,266P~illibn~and $3,226 miill~h, respectiVely, 
'b~fof.e '.inY";6't i the-' set:ti~ittent~<>{J A~oa'{I~~ult bi! ff1~'1~e£tlement on 
the IER and O&M adder, Edisoh}~I~HdjDRA-J~ Flp~ bMig~t!~r'iHbrg~§{;J 
t~C'$31,r2~8 ~lll {8n-:-add,j$3'; 2~1fl(ii11Ii6fl.'{1r~~~3atrv~fY. ~')r}fhe primary 

reas6h'~for[ tl\~ dtff(Jrenc~f:setwe'~niJth~6i5~f~I~~7 ~~Elm~tg~~Hrlthgl 
result of differences in three resource:1l~~ufi\p~I8R~:~igaJf]pii8~~ 
nuclear pr1)(ftf(ft1~H):f~ctor~vc-~ndlJ);;hbrlbM~1~~'rte~gy-\ lCfi'UH,j~~. Edison' a 

and DRA's HeABP differences ~~~e,~t;e_s9J.Y~Q~c:.byy.atipulating to a 
p~f~iatiqjasiX 9~fj'"'prltk\of Sl. 6QIwn'tU\O? :Ediscm ,p'I}~ DRA then y;{:!I 

.fi~<~cq9-1q ,J.(D~n.:,) flOLJi-SJ1!(tI01P. '_'.lfi}i .. LJc,\.-, 
ran th'eir-PScPP budgets with the $1. 60/M'Btu gas price, which 

reBulted~{~.~fhfparties F&Pp(6fl~g&f~'boming extremely closJ~t~~ 
( I \:.- ::» " t· ~ T , O} 1 ~H, ". 

the stip~!~~~g $3,254 million fQ~,F&PP expense (including th~HA~) 
settlemetl€JIRIUa~d O&M adder) • ~-Sth6~,Lthe agreemili\t!Sj1Q~~s.A[ pPil!~ [ a a , \' \" f. \ \' .' Ie::. ,U ~ ~ • \ 'i b.J " 1 

had the biggest impact on the revenue requirement change and 

resulted in a revenue requirement approximately midpoint-between 

DRA'-s fral1dl'Edison' S' i>b-sit-iollB'.00r~hE:fT'CotnIitom1se"'I¥eache<f ~it th~~ . ECAc 
:)'H, cfalrh' nl}n:jb~9::>o:{g >f9. dJO lL11.W ~\p.JI)l?Oa<H; Hge1f6fb JW:Y19-fltlP!3J 

revelt\\\tt rE:~t~_e~~Ilt '{l;IA ut:.l!ts !:~f,qg~.eq6n9 ("~1~ v~~~~q1)<!bt~. Q<!s~<!:,QJ! (~~b.e 
re<l6rd(~nd~~s jC6rttp~rabie'E=e6 th'e!:i'e~ui~~+wfiiJli~wquldC8<lv~~be'efil!~f>rJ 

i:i~1fiJ:Jqlj(,l, 9
1
n;t ,LJ89Iltn: bns nOJ.IIIm a"rBs.\~_<)doj 09jJ;f!I.Ij29 

reached through, l.tl.gation of the resource a~§\\~p,~AqQ.~':n 91J!19V!n 
, ~ , 

--e8,-
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Thel\teBbifli<)tly:rof'~Bdido)frahdr<DAA~ SUPPort: ::independently 
IjJ:?J: ~~ U!.lU~O?' ~ 1 H ~ i!'!".1;H~::Hfll1!ki.Y. 

dorived re~~p~rutM~<f.'.l~\t~,~~~'\!l~k~H~fj~t~S~n.J\M ~ffi\~ upon evaluati6n of 
each other's recomrr.endations, determined that their differences 
were 'r~conclJable":->f!fln Ibnet,ihtereet oft l."e~ulat.6t~YI and' 
administrat:ivel effioien.oY~ Edison' and) DRAI 4gk'eed 1 tot'.jo!nblywtbl" 
recommend;:> and{ not-~, c(>'nte1Jt t, the r f611oWirig; ECAt: reve'hue . .l '(IE EtIH;!. 

requirements) for! this~ proceeding.' I I f, i\('H~".(l"ibf:f; no! Jr;if!q f. Je 'Jii'f 

A . In Rateh)f}'")'! ~;lJi!'J"':"! if'J 'lIH>.: R~venu'e') R~quib:~mel'lt.LJ'l U! 't'f110 

'r~,;iJl) c;r: C1'..1,)I~·,; ill'~QJ ,d 'f0·.r",ds-O [If> hr~t~o,9}9,~ :):,)(/')"19)(10:) JHf,m::dJJ',)n 

ECABF . :JII.~cd ~dd J !3 ~ 016', 192;d h<)8n~.n{p;a ~!~d, j H,c} 

;[(,~r,jc;1i J~~g~Y;r:ufi.. £~ 'A~{J hac, ,,Jr,L!Cf ·:!s-:I~;1.~~1 e'llo:::db:,{ 

Aubh,j· .... Bas~')Ratlffih"1) "15',,,C 4 ,:1'15'j,105(((,1 [Hlh J :)t! 1. .:3 Q(' f <)ei J 

r' T8t:al~ ')("" F~ f:' - 7,ldo {494;);)c r:J vf) 1'-""')'1(/"" .. {J~)"'/!J. ~)'I~::";S-l ,j1 J:IJ ti~-; (:.-~~, ,_ ... ~ ;nh H(Jrr .l.~,~ I..:l.~-""'\~ ....... ". ~ ~ J:':;.l;.4"~1 ... \..1->-

. . Jw:)i j~,)Ret:ft}l-r~ ~\1fW!'~rYj;O.~!l th~~E'ffl1ie~~~u,~br~fJlJif~mtn~ s,:-. l§} §,~~ 
F~~~hJ~"LA~~~PflAlf ~I~<? ~~JJJ~;.~§t~p'pl~tMm n.:·! ,'f~~;.r'(. :.~.'.!) i'lll) }l:U ~:->dj .t 
'~ i "/ i. j q ');1 The ~ ~~S9T'J~!J~frH! E~ftS (n~y~~n\l~::; ~~9u~~~m~m!r f [f~ 5~j'!~te9J 
f~ft :-E~~ s~m ;~~,\"c}~~ f?~~?~t~~a~A9nl~p!i9.fK>~al,;JRt:'1 B~ ~ ~ b,j, \ 1's~H"efJ!~,;~)'! 
pr.~~~a~f)~:' is: ~hg~(j~13~~?i'!: ::,')'lUi):);H ':"J.f(fj f1 i .: '3::..,1:"5011 i h )0 :1 ll!S':'-! 

,~: ,;"': £i::,{ ,~ ~g?~~~? R,e~c~~~'\.<;l'~_~L~~~q.,~~v,e~~e .~~q~.i,!.~~~n~.:q 'il,S'l:)lfil 

r, c,; t ' ,', i: Jf.Ilf(fiReveriuec'Requirement 8<Y;n:'n!)1' lh 'IW\T1 eo 'fLHO bar:, 
Rate f .' ".,($OQll)",,,\O'" I~' ~ ,l\diuRtment 1<'nrrpPl>._Bi11<t 

, J J. n'·: } /\\i(l I~!lsc\f~ii<il']e Sta})iflzgt 6n lCl· ... ·"~~edrt ~~opo~~t:lP'.-'-"1 
( I-J!r:~.: "-.;-'1<:1 "ED ;rJfJ::·~\00'.J;;: ~,d=i rfj h' l::1~')lt',b!Jd Q'h3'-1 ·.it~:dj iTl;"S - .... \ -" 1 "_ _ 

~~~<;r) [~, 'y f ",';",,1 1:-:0 L,d :1'::-3" ~~~~~~~) l~'1.n ;::),f J '~Cq3,:~~~: ~~! f~')J! tJ;~rn 
CAREd; t'lIrhd')HJ) ~18:;~qXfl QQ15,42i w)JlJIr.: ;'2~,[;; i.5t'4~tqL.1<.~ 8nj 

~,,\l,lfh{;f ~'!r)e i'~Ja~*(:~;1c-,')'H"~-' 0(;~« ~~&!;l05 . {19LU; r·~.' 0 I~~« 1 ~5 {1<!? ~:'l9 1:11~, 2:-
'~lTota.l ... ' , t 94 1,311,661 

b:t, ~l?f1r:rh jH~:,El'11:lfp::n 9H(VJ'.'Yt :off; fIOY)£'Tl! JU9I!pld 9riJ hl~f{ 

.' ) :,'" 3:.3 J,,~ '-'1~'; ". \.:: _, j f>T i XO'lQqf> j flP,~::3'l ,flJp')'! ~) IIi! '3V OJ '1 f~ n f 09 j I t!8'3'! 

'jNKf r~{ j ~W.fl) J;,Py'~jlF~ cF ... ~,qu.\r~JIl~nJflPoe.EfJ :P9_tJ _~e"f::~~C~Kt_h~~):'l-"€t~~nue' AAO 
requ1rement cnanges associateQ with other p~oceedings Wh1Ch are 
C~xp€6t~dSf6 bJ~eff§6€ivejon~JP~DefoPeaJgrtuaryJ~6~el~~§~~ THg9v~~ 
Janu~.r~,:~2Q,'.1?.2P-'1£QIjs9.!.i~~terdf,;p~1{enW~ ~~q\!ixe_f!l*:Jl.t,Q:.:IQfcUl'tentlY:)'J 
estimated to ~e $7/281~6 m 110n and ref tecta toe st1pu1ated ' 
re.venue r~qui'temeiif~H:' S~),iuoa<)'l snj to nOI .1r'pl J.r 1 rtUIJ0 tiU f}!)Ib£::n 



• 

,e 

A.9S-0S-049 ALJ/RAB/jaw/tcg· 

A ",1 Reoommended ECABP ,Revenu'e' Rtquir6nlent-} (l' 110 0: i: b~-{ ') J r, '!O(po:)Jd 

')(0; Based'on:the.ECA,BF~'r'ev.enue'::ie·qui'~·e'nlent, aeti'~f6tth( iWfO 

Appendix B to the Stipulation,' Edison and D~rret6ffim~nd'tha~:tne 

Commission adopt an' ; 2 CAB It txcvenue 'req\lircment·(6f f$j'/061V802I, 0'06t• 

Edison' ana rDRl\'falso 'agr~e 1 that·r\:.he ,ultimately,tadopt'ed revenue 

requl'rement;; .clnd: res\ll tant I ~evenue"ohange' 'should' iH'corf>:Ol"ato· lJfll> (. 

Edison's forecast December 31, 1995'bal<uice~ in the ECAC balancing -

accoun t 'wh i'olf ~ may.' be·, \Jlxlat:e-d'l to ~re f lect;;':mor~f J i:'ecen~ recorded dat it 
and shall be -submitted''J~~t-ti1~ 1t~kJ'i\~B~ib"I~1fn}\PdoiiBon' s comments on 

the proposed Decision • 
.. j 'U:£ r - r f,. He'd "d'') ; tc .. "L 'flLP b!:d fi.i 'UtlJi1 ~'l ~,~; \...e.l (I - ,i - ~~~ . n flI 

B. ~ecommon e ERAHF RovenUe ROqu remoat , 
!" If " ,'i '1.--. ,r.n.,f_ Llr"fB 'I j 113(d' - Idf iihj £i,I{1

li
h.9<1.f,:J e IfJn r~ B f fi ld,r,<JQ'.lq JfC!'fl'L<)i j ):);3 

. .... • .• ~ DHA recornmen e t at;. t e comm S810n a opt an 0 :t-system 
sales nonfuel-related rev~nue fo~~ld1<:~t'~i~j~th~ lar:Jf~C~V~\ !$(~;. ~~:.¥il 
million. Edisj6hl~bf11p<g~£jr~ dfj<gf:~!?f!{~t~U bi1f~~':{"~nfifel-:related 

.JWd><>'lf.r. ~ifd oj 2.]-,( .PXi"I~Y.l·· ,eJ~.}I2: Ln. 
revenues was $55.463 million. The parties"agreedf to compromise 
their respective pqsitions) lly agreein~ to"a;,forecAst· 'bf 

$61 million, wf{ibhl~ls0~bp~bkifuAf5:~~:~1~~'irO-.?;~¥K~:between the 

parties' two forecas,ll¥J 1('f}ltr"J~~'t'-lJ;~? JJtr.JJ1?:.r~,9,Y.st .. ,~anuary 1, 
1996 ERABF revenue{ requiremenb'l of·':, $41·,36~ I mtlli6n1 

'1("'-';;';" L' ,T'-'<'" 'In r'f(I '~(O "fJQ' p ;1<(')'\,q 
Edison and DKA' agre-e that Sl~,f! 'f1,M.J.fn9-F~\t.¥ adopted 

revenue change fI~S~~?t J,~WoJpgrg.}/~,:(~9i~~l?,~' 8J f.~r,91?'i}.fJt ~,E7cember 31 1 

1995 balance in the Electrib ReVen~e)AdjustmentlAccount which may 
be updated to"{!J,.f'i~ l:~!J..h~.ef:'l{fF.jf:''I:[~ ~jr~q~t~ittL1Jd shall be 

:T-.; ?!X:n: -'nJ Cd -TliWP..r£u ~1 .?u "\l'toY~t II I! '..1 ~ 
submitted to the~Commissionr·in1Edison~a"comment9Jt.o the Proposed 

(,[,9boi:. nt·r,Iiq ~':'; \' ,q JIO":<:(-~('.(ji 
DeciBion~ . 
c. j R'ii~6lnkbfi1de'd j cAREt k1,.J6~U'~';J\.1tg\n~iik~rit·'" . \ no t j i bhr. ill 

'kl fdf:,.:1? .... d~-.t' ~Jflfjo.i\!..';l ... 10 nlJj[(~Un :JV!11'Ji 1
h

l lJ l)" 1, '}'dJJP:;"l ,1011 nsob ,. ' - 'E 1180ft ana· UXA recommena tnat t e ~omm18S10n adopt a 

CARE" r~{'(J"\\~2't~'~il-·~~e\\tOiv.l·l'hl'§ i>{i-6~~~ltl~? EfJ $i~f!j81i~ll~ri~'~q 
Edis<>iV'ttila£ DAA~ a~~~~ £h~lith~!)'lid6~ted' f~ve't\ueO~:~¥1ir~~gn{J~~6u~~ 

~rf 1 jEffj hHE CaL:{Cl;'Lh,'.f fjvl:.:.lf3[l"I~)j fr. 10 f~,C';iJ~T-:l 9j('L-fqO·{qq£. ([~ 

Jun 89Cb, f1o.i8nr;-:T~J 

Bjn9~oIJjOB 10 A(rsj~b sriJ oj[(1 Xfq99b BvIsh" 
~JFr!Jt"->'1S<-9"{ hue, B8.9tJ(> bno,:)33 oj JqiiJ')jjf) bUfi 

90j or, pllO! 02. \ JIf<:·;·vd j j~,a enJ 10 j~9~jB P r1:)f)G 
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incorporate Edison' s f()teca_f)~r_~celT\b~~v~1'1_'~l?9_S- _l:>al~nCe o:;,j..n},tho/'\ 

CA~~ l)~J.~ no 1_09 a,c,counth\:ih loh ,may r be' updated -, tor rtHlect more 
,1;~Ce_Jlt;.;_re_C9rdedf,data~i /;'.1', Hordf.:-! ,[lOj)I,(fJqjj~ "iij oj il .xlf;wlqqJ"\ 

,D.)O Reo6mmellded -Base ,Rate I Revenue :RequireJD6ht,r; jq;'!)J~ He) i '~2- io: :0:) . . . . - . 
~)l!:u"!',n Edi$pIlJal'\d ~DRA ::agree [that (the' PX"eviously.'-aut:horized b:i 

Janua_l:Y)-.1"!':1.9}~5 base:-ratQ,i revenue~requireme-n81 is 1$4, H.5': milll,ton. 

;,.,; Sr) h')b'{o:>'Yl IXX.)cTH8 -SET'1'LEHRN'l'S <SATI8PY;(/lLLr~CR_ITERIA' 0';;' J (JfJOJ~'> 
PALL-PARTY S TTL E B ..'. 

/l'..J nJfl0. ::~'~j':' n 'n();~ 1)_'1 II. l,',Jji--a • .J.,' ,,'J,; ' .. '/1 J 'J ,- -' ... -<., ',H"_' :"'" {iF,rin hut, 

.flolal~Dcr b9aoqo~q 9rlJ 

In D. 92 -12 - 0 1lrt1r~~:flmj'al)f_ ~~i}~?qdY9~~ ~_ J}{>J.J.~Qo,.n.~<}/()\'~J?! r tX-! 

-~r,~f }~r1e<-~tfJ ,prfJ~~Lsf.~~~J £~nf\ ("~.~:.~}e~~i} hrlJ~ (-jl'}9-;Br9~;~Id~rlt'~~R~ent s mue t 

m;.efr \~Jt~e IglJ{~~J-.,~~ s;r~fleJ::~enn")~..rlol 0lHl?V(n:b~uds'.I-191J1nGrt :l·\r~8 
. . a. Command the unanimous sw,nsok"ship ~f. , . r', 
IFLit:, f St - 1 ~'ld r:'.?:.1 i''!'1.'d't'l ,j~. }j~~ti~~-r) ttP tlll''l1iHl~rit' l.Ge f h.1: . no (I If), 

:.~.:c,f, V!,~.--,):, oj pJ'oc~edingiJ-!Eq '~'[i'i . [!f)i: f f rn (0):,. i"':'; 8n.,. o~~-'IHI'JV~j 

~ b d;! Demon-st-rate ,that, t,he ·~ponsorihg)t'-! 9V.i j ~)9q:~ "", 'j i: '3d,1 

';"j ,'--,,),-,' .. ;,1'-, {P~f'f~~,}~,~)jl-,:rei-.,r~i·J~~r1Jr~.t},rRtl,Jl~~Pfd,HW,: .no [. f (jl;; f.()~ -.. '- ' . a _e(;{;l.ve· nLereS 6/' , 

,f '{!r:.liI:f:-,~.J~~'jj~[hOn1t'i-atk'thl/'aib')le't-Mi·bf th~"i~'j'no] c,,-l1 '?~;j J-sHI 

~ettl~tnent) contraVenes: etat,-\torY_HIf1:,"hJ'J '·Wt\Y;{ ;)~\? I 

f cdq':;bF. '~~'6r.t'ithcr 'rhdPJf.~i?J ~'?V!Trisj~r~\?"JCIt, w~,~:H·~ 
, .l(1 COlF~, ') (i: J (!6N*gy' eb' 'ft{~!ft6rrithi 1J'~16-h)iRl i ilbTt{ki: ~: prr ff\:) ~;j1il'; V ~cn 

'\J 0 ,1,:_d_fL; )[T!J'y--,Jnformat!oi}),to.-.permit :(the,::-d:.J :':oJfJ cd ~):-J{lfi[f)d (!~C [ 
_ ,Commission) to dischc~r'ae (it;sl fut-.\;Ire r '. _.J 

~d j IHh r-'i-~gti'atott}VobiT~aeton!i/' wlth're~p~[;e oj n3JJ;[/!H " 

i ')<~'Y:Ofr~ r.d: (",to_"the'parties.:-ahdltheirlinterest_sHU oj bL-.;J:Jh~du8 
(D.92-12-019, p. 7 emphasis added.) .Jlo!ai":)[G 

In addition we stated tnat an all-Darty se~~lement 
, If!~;;!)-~Jf!P~!!_f~I!W)'1~~ A!;!Y~ __ ~~1?}J~~],Y..~~!f • ~ 

do~s j~g~f:' ri~(~~J~t,!:?:()~u~Jfcj2n~ fJ.,~~p:~g!J"J,?fA)T(yi8m~<Wo1?Dtrstablish 
prima f~cie that the settlement provisions are. -reas8lJp'hle "" , .no1..f .rm L8C.f.!;; 10 ~H.rtj99")O'.HI "fJU iU'Jn~in~)"r(JJP~I' .1g-... ~1 .. ,H{d 
(D.92-1.2-019,.mimeo. P. 14.\ It reaffiJrne tl "'p'a~ se~t-lemen"'s are 
blIJori8 JfI9in'3'!1f1pO'j Gun')'.'!}"!. 6~jqclJF>, sriJ filLY ~,.Jle6 JffilT vflh .TocUlJ~·r 
an appropriate method of alternative ratemaking and that the 

commission does not 
-delve deeply into the details of settlements 
and attempt to second guess and re-evaluate 
each aspect Of the settlement, so long as the 

- -011- -
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,{:~,;~ ~.,,{, ",'ll i 8att lement8.3as:H~ t w1}olerara Jreasona})le:fandr,inpil f (-,(l~'~'lY.fq 
~he publio inte~e8t.o oW (D.?a-12-019 ' 

flu: ~.- ~ -::' f mlmEH:~/:at>~on lSlr)c!~irifP tHPre 81tH' Df~g8f16~a~)l) G f3 cddf;I'!f,'1 

'{:'i Eleotric.Co; i ~D.90-08 ... 068J 137 CPUOL'2dD46 iabh '} jEd bllG 

36 3 • ) 'r -. - . l' . I 
L·r, [,:--.,: . .-.':) '{~i r):"Jn'Jn~:.·tq-)·l 'l._~-dr{}i''J:}'' ~q!i',: eO)rj~Eq G ,JilGt;0~)"lPf> 

~_".\~:<-i rf~ R~~h~Y~.)~~~ ~~~~~x~g~7,~'Y~n~\~Js~~~,?t~Yb7.~Ch,-8~·!t~Q r r G 

above requirements. \1 . ., ,'..... f 
i!:1f,') l<j '.;.tlV'Yi '{O HU. ,~i1,)!jf'iljOI:9f1 !l{l) fIr fJ')ViC,\'(lL ern! i:l~r)o'lq 

A. Baoh Of the Settlements Command the f!Unan\~ous Sponso~~.h~~ 9~ 
.the Aotive Parties in This proceeding I Ji'J UJI-JB iO Jct- "e9,. - J J" 

>1 t 1"-: rV"The:~Sattffn~ (p~iltH;s rliic1de':It~'~E'yPeftdrerto'WRsure that 
r: kill1-rp~il€ies 'QIEhJb:nblfleei'(!sf' rfIc>Jn~ iciRd'J!l~11'ric!ont€steJ(Pjidfi8GjJ i-I~{re 
give'l{ Itfi~ opfkjFtoHlty'-'t(r)~ar£I'dip~te \n'V{b&'jsetiTJm~IJ~O~) :J00IU 1'.." 

negoti~e{3ns~i'-f Tolti{~L"JJ&stCkn~.j.l'Jdg~f sl fh'Jl'§eft11hg 1ttdrf.'iefitJR8 
partY io~p6s~'s [.4nyflSt:ttfiJ JJJt~l'em&Je6';H()n\')f1fng \itJcrr1{f{g~? rt8?-pa'rty 
presented r i1fl~r'-t:Js€irn8n9 J8onfici';yPt8'tR~ fl1rfmJoof('Jnt.y~')Sl th}e 'fOV') '1 

settlement'S' Idfle516ig~1l~d~'lopM£lrfi8R:rlT o!Cj 10 'lw\ lo r.noT oU • ~ 
H01n"Jrcuv.) :tol ~1<J H) .IHlo'le..cVO'l<l '{,iOjJJJJ>J? n[f'3Vi>'lJ.tO~ 

Bo The ~P~~so.%,~~g.?artJelJ_Ar~ __ ~ai.r~y ____ ~,., "_~ illloin}~9q 
, Refleotive of the Affeoted rnterests . 

'\Jj~!. --'-i! ~-'J.t"J'.,f .(-'iP._~;Jj.llT,qt J ... ·'i<.·jli'·~-<-.·~ll.} .. T ~-' .. ,ldj rerI] }I) i .. )rt0~·i 

~ " ,'i! {',: .. ~?1+,~~1J~,.1~~~~)~:~~<t,~ i;C~,9:'~: '~~~'l ;1~~~\f,I~[~. rWcI!,E~p~)e"ot~':li8~UH 
pric~']%:,iW{1~Jm~~~,rj' iJth~J~e ,(~~~:,~~W~,{1P.l,;,E)t},~~j~~ ~!}f1 }p~f!t~eEf~~l!;1.!~~ vt~~l 
utilitY":17,~~:.R'l~Tr~.S n~'1i.}lf ,,1~)t~ft}s~~ i~R,iv~tb~s l;i+,~~~,lo1Plj{b~~Pt ,(J 

the ~P~QtI::tHl}lOff·lnt_e.reste,caffeoted' by.:the -resolution ~ofLthe·lIER, 
6tH' l~ddl{r,. l'Srlei ·t6fhe£JifJ'Ju~li?f~{t6l ~~J ~'by ftl{a't"pJJt:\:<).E?rlGn't".[ t)J,?::l~ 

OJ aa'1ejnJ 
". '.. . bRA.' and 'Edison' -s~nsor" (r~the" stT'ulat-loii 'w"Icli resolves 

. ~~lv~:d~~'-i~~)~';;ilr;~,~~~~ f~n.1r~~4;~~~~~P~~~~.~!1!'_ ~::~;d~>;~'r: ~:~,~e~;~~ts ,th~ .,' " 
c.,lj . .11,·.-, :,I..lJ_·'. "JJ:..) \,.1 I.:J"i\.-,-:; .. ~f <,'::lJJ::::·~I _.d .. , ,1" 10 --'-',·'.)r, 

utilAty:~ ~ntere~~~ ,~hi1le"PIV\ .~~PFe~-,~~n~~.};h~, lnt:~~r~~t of, tV.e , ,-,c,' ., .. ,1.t,. ,rUlfI( J.r}r.~{.ll·" [:J.e., •• <.)f..~.r,,·.J.) ,ff) , __ ,LJJU!q {i.~!Hj,~,_J 

rat~payer~fiJ ~9.~.S<f~I'i' ~~:~»<i~~~~1 jrC)~<1 q~JU 8s.w,fl~$f~}!'J ~~e) 1~r!P~.r~t~Op 
'f~,\h~~;~~, <}~IJ utc:tt~;~J~I~}v~~~l ~ i~t~ '?)<?r'po,)~1~>~~~·I 6 ~CIoEp" AU}~(f~~J lftrfI~~lfnt 
t~~ c\n7~7flE?1~)lO~ 1~t~~~~\l'qiU~~~o\t~J i~~JS~ffr;rb~:ii~,};~r Jtib9J~}lo\c.aJtt~ I GJi j 
energy usage. These Settling Parties are thus repre~~nt~~}~e,9f 

.L~Lf'Jq .J~." .... 9,Ot 

the interests affected by Edison's rates during the forecast 

period. , 
In negotiating each settlement or stipulation, the 

Settling Parties were able to gauge the strength of Edison's case 
because of their regular participation in previouB ECAC 

.- El2--
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proceedings rand .. because,::o~-1theiri'experience:dn?evaluatJ.ng the key 

variables afS~~~fA~;,_t~x~fi~~ ~ ~~q}i!.r~~~~)~~~~~ i ~~!~i~~~_~~,~locat ion 
and rate design riSSUEH:r.;'-) DurlfigCthe -fiegotiatiollS{ for {each 
agreement, all parties were adequately represented·t~£counsel and 
'all ~'S~r~i'e~:~R£d YtHJi{iHt~6RrifS~iP~x~gi~~ ~~~eil~Ab6J iH ECAC 

proceedings involved in the negotiations' and/o~J~~;jrJ~tgf\~!~bh(IJj 
J8t£igM€8f 1t8iJ2s€1'~tii£iei~U,n ~~!;!);~~~n~~rl~j~rl~!~'!~;'q O~!l ~~A,{~~~ • A 
'. - - -- - -- --'--- ----- .. ' - - - .. - .. ~ -... -.-- -.- - .. '- ..... - - --- --- ---- ., ....... - .. - .--

,ll'dJ !H L'~~~¥-b Ja~-1t~Ei .,g~x~~~.m~Ht.~,l,.e<jl~~!qir.ftl}-~~ J~ms~A~vol ved in 
:~.~I)~ \\~~,q~la~J8\\~,~nc:r,h~ 1'}.e~?~,i~~Jor\'t \j~Yl~,~nldnfttii~nQ' ~~)!~I}~qh f~nd 
without cO~},\1fJ!~ql3~:'H1T~n~aflf}, D~~~li~E!~qt;~oeJo~ J~nYJqtQ1~ .~R~iX~',.tp 
~~lr~~,-,Arh\Jli~J~ll~S~~:.dtt;\.~ ~~, ffl';~:~J,tt~.~~;..o~<.:Q~UthCJ1~T T~~IJ;1~~{ 10t;911 

~~P;~,\\sEG1J c;wr~'E1~J,ty tdP14j(,du~~:~fl<?-~,=-8~ :i!J,t ~.~~t~~n,\-i\tl ~'-m~~l1oi~ Jf £:<:J 

favor ~.g~ <\~P~~A~l1Cpt":;tl\t,~ ~,i;\~e~.>JB~~t\~rn~}3t~n~l:', i~~!eu~?it:.i~~~I"18;V'·.iq 
c. No Term 6f AnY of the Th~~WJ i~'l~~JI~e~.~Etl{l,t(~_~'91~~Ji9sI}~:xr.~L1JD': 

Contravene Statutory Provisions of Prior Commission 
Deoisions '{I.ds\{ !nli Pf}tj:1f.,tl l~ll!').OfiHOq({ orf'L' .£1 

N f th h aja!)lnJtll bCt
t
J 07 B -,\ (\!{-Jti'O ovi1-

1')1,"lllnH one 0 e tree agreemen s st1pu~a ons'v 0 ates any 
st~{ti.t?ef ~f;:C6)~'iW~'i~W Id €6'{si6rf;: aiid()ali1r'iilreJ\~:6Instl~'fJA'~ with 
ptbtvf!ii8rl& :a::rtd'i \jUi~'d i~'i':trn~~ !ge'WJ;';fly ~'tl;I)j'urd~R~' '-6'fl~~o&r~ ~-) i'1(1 

D. t[JE':J}r~eftt"{~\Jlr!t 2~6Vlv~jlG t:d8fH3J'l6~l)s~i..'b'n ;!.diliH.18iCri.t ,yJr i i ju 

, .~ ~ ··rnfo·rmatiori -to (Permit;. the' COIrin\!dsion --t6 Disoh4rge'( FtitUrli ~d J 

Regu~~~~.>~Yl p~t~~a,~,~pp~\,1'll~J~ J.~~~~p'e~,~.:,~,~ [t~~'il~tr~Jlt.s ,I\~~f,thp.lr, 
rnterests . 

': -:','! ,y".n- li'}{:lS-; ~k()iile(Jv)fdJ'e :1tilJ<i"{t?~~Il\}{oAy'<oiA'\~t; tiWce~ding on 
som~)i6~ 8aYY-;;t.1fe1<:i~Jt?~d fiksoiv~(f'bY:"ed~}f~~'f{li~l;iN'~! j:fJ+h~ 9[JI10V':.1 

testini6h~ 1prd.Y{d€~Jtfh€i~b~f~f~:i~W:';Jith{{}sJl'I~.'i~kt)-fi~t~r~~t<i1JJ i JIJ 

if"EfJ~~Jiri1i' th~? c~'Irip:61{~)ri\:~ l!Jf' J~~h 'J~€~ii~me\{fI ariW~!)i"i tli~~-:!'3\,Upjf"{ 
~iiffoY~~Pi6il ~rtJ~[el')e(r~a rc1li~t~crth~) t:8ta i 1 e iJv~ri{1~)<)~~Ju r~erriJ;!{ dl3r 
the 1919t~iJ1Jg-ai~,\: fVliici({~~1i'd'i~~iJJltIt!gu6'Pip;~:JtJofc1-2~)t1iJ(Jl9§g'j 
f
to ~Hd_tfjJ{l9"i''"J"f(En: 8Prfj ~)"lr) ::l'Jiju,'i p;dljj::'J2 ~-'B~'dT .9P;:;2lf YP'lSi19 orecast per ~~ . 

j<':F-J0-.1()} ~)Jfj l,lnl-lIJIJ ;.1 <JJf; r B 'flo,db:{ \:d h,)j'j:<llr; aJa,>10JnI SIfJ 

.ooi-tsq 

!:In) .floijc,r{fqjJ~ -ro :1{!:u;~djjs,! fbJ3~ (,HiJeiJo[?'3H nI 

:)<:',.) B 'no8rh:-r 10 tUervdJn 9nJ :)PJH,t~ oj 91dI~, '.n()· ... • aC)I:U-,r.><J (lItiJjjD2 

').:\'X1 ~rJoiv"n:q If! noiJf:,':]J'Jij-J(,q 'H~fIJC:}'j "li:9dJ )0 0alJE>'J~d 

-- ~13 --
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Jf'!,~'d dJ.h: ;~{:()L1qo ~,IVi.' CQNTRSTgn XSSUBSlr! B'HCHdh<,( 

l'fd~}lIr:.fcd :) .. \rY-l 1<:F,'Y)"fol r.,fj J(1 JW)',UG')"fJ (?n:l;.{r,n~_df)-i ~Jfj oJ 

A.'.' Idi'On~ p Rat6 stabilitation-.Pt6pbslll . lied j'Y' f fO~Y!~NO JfUJOT)t) 

,.,flt; '1 ·);:iTh6i major~contest.edi1ssu~:-in)the pr6c;eeding-.Hnthe{ {O'I 

appropriate ratemaking: treatineht., (or.,th~) f6reca9t.J$1~1. S::'mil11on 

December-131'( .199S:;ECAOibalancing1acc6unt ~:>verco11ectlon. Edison 

pt'Oposesi> to? ~eflect'i $41'i 8:)£~i 11 ion:;of', the ~ove:rcollect lonl in) 1996-1 

ratcsJartd to;deferl$160Dml1lion:of0bhb~6vetcolleotibnjfo31997~\~ 

~'a {~rEljf tcDRA;'cCLHCA-,. (uti? §(1B~, iAnd TORNJopposedJEdiB6n~sfj!Y{~)~b 

proposal:J jGCLECA·.c:dC1Ul t.CFBF, .:hid">T{fflN iecolhrM~hd IthatU tHei ent1ireo 

oy~rCQl ~t1ct !on;~be:.'retuined r t(Y~cus.tomers "byJamotliizil)g:)the~{<) I J '16q 

balany lngr:..ac¢ountnthroughrrates:1ihf1996<.'oiA1th6ughsDRA'-jinitilall-y 

p~QPoa.e;d thioiratemakingctreatmenb, ~,pRA'Cchanged'<itB ill pjt.i:.lIl1n~n' 

. 'l;~cQro.[l)end~tlontduring-, healtingsl:and fnow JrecorrunendsJthati lthe e>i b')'f(l 

<?v~r-¢Qll~(:tionf be :'returned.wia acoI}eefime fbill [ct:edit/(i i: XOVNG 10 

'{iii,', J,Edison:-.asserts ]thatf1!ts'ra~ejstabiliza:tliono::proposal' oj 

should,:be,adopted because cit: !::y{jrl:':)::' \'i;''''f iii ::;lc'!U' Ilf '.~2.r;~n::)(jl 

0Jfd b ~o \Ptovldeoct.hecbest, opp<>rturtitY'among\?I.?J ,10 J'H'):J0.fo1 

the three proDOsa 10 to ~nsure a ,_ ' . 
!,~ l.<1 ibo)tq,V; ps':i!sifY JA'j{d -lc()i1tfrt&~'d Jd&f,JrlwaPdi\f'iyst:~ri\ t,' _c H t 92 t>~n :Jf1 i 

'~"h'{;~ f-;-lf:.:,:d'.averageirate trajectoryif6ii.1996frfJ :it fV,J'J!'ir'>( :cd 

1997, and b\.~v9nrlll_ ;)'-'f'r II; "'In']" ,,'(f'-~-' --.J'~'{ r'l:"'-""UC, • '-- 1:.:,.. r; J :I., ~. _ ... _ \ . _ -..-J ~- ; ...L _ I .... ~ . . _ _ J -l -... _ • .r:.. 

1 
.,. ,Is ,consi,stent with, Commissi6~ .' '., 

_t j('.' f". '1 (t) ~v f: (1p:F~;;~'(fen£ !':'appPoptlai!~'1 y IC:§8ns'idt1r~i! 0 00 i 

f f-rrol j !i:rate ·:stabil i~ty(~and r.the i: need rifol:'<? C [ [/1 n J:n,(p 1: ~; J i~'{ 

:~'~Vl','<}~).~q iF:.;:O~iCZ5~~{~t;~lv~~f.~in~1l~\9,~i~'io~lJ.~c.. ')iL! 10 fI{);jr;~ r J h~',16 
•. Is consistent with.Edison's 

-JjEd i ;;LJl:'O'rrifurtfl{ew~ 'eoOted8d~:)r~§o~}l1J'i!8m:';J{j 1n !lOC (( r,~) Oi.~f? 
~}rlJ 10 ~-:,;<qvJ.etage itate by 125t'Dy-the year 2000 r it t n::H~r:.0T)fd 

, aft.er adjusting for inflation and . ' 
'.'\·-.1~J;':::'J1 Of{ ;~~fvw:rtht'6RA/j~'\;'tel:itirHah~'ithWe !tt[dbWrtJgPJ. !o:-n:~IVl) !).1 I j[(9 

fnr,;.;qu '{fH; t:;at~'ltrajeatory isressentiial,')'j IGUw:doq j9al1o oj 

!:HiJ f1Gvil' yi!);UffHJ JOi! 8£ (f:)idh' ,<:9':»i-1({ 8fil! no r,:t:lJaa9-.HI 

rTf ."'qf~<n: ... r "'ff'," p. 'i91!f'.J bIUlY) ,jfl92!n:q Jh f~<):Jl-1q ',-:oJ '{(9'11jf~I~n' 

) Edison's alternate propOsal is to use up to $150 millti'091£ 
of the estimated overcollection to buyout OF cohtracts to reduce 
future power costs for customers. That proposal is discussed' in 
Section IV.B, below. 

--~14--
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Edison' s P~QP9~-~l 5bir"Qti(i~)jf th-ree options with respect 

to the ratemaking treatment of the forecast ECAC balancing 

account overcollect ion. J /ill'. th\"ee~ ~d;l'll reiul'ld _th11Lent'h:bt:(ovet'l\ 

colledtedt arnouht·-·pluf} -itlterest'J2.H "rh\tsJ~~ cUBtomeri)·wl1rll'be made 

whol~ 1 for. th(f; amount:! theyioverpaid', in.-1995,]1I i ){r.!'l·),If>t 'JJr.! "!qOtqqc . 

. :·.~·,d (>'-1 • c:Edisonf argues "that ::.its.?rate;stcibll'i"zation proposal ,):)G~l 

results! in)a'12'19t~·sYBtem)aVerage")rate;decr~ase)in'l1.996jand'!willq 

~lso~result~in1an[~stimatedfdebreaser6~~O?9t~inq19~7~j ~hiB~1997 

decreaseidslOBtimatq4,t;o';be 4';1\ .le-s-g tlili;i\ whae,J~ould-Yotherwlse 

ocaurl.witli'1thedtraditional ilt>~roaoh a·dvooated)by .. ~~nl'Joth~raoq(Ylq 

part ies ~:_exc~pt sDRA-;-;: GUl}der (the J tradi t lonal oiatemakitag JappfOach'io 

t{ He f.ent i re I~Ove r~ollect ion ?wollld! be ... ,tef leQtedrfin j 199 6:"'ra tea .. ,.n ~ f. ui 

resulting in ajAy~t~mf~veta§e\deor~a8e4of~4i8\Dirt~19~d) ~Bdisonl 

predicts )thati Jthis<: would lresult: flin:--'~fTsyatem!::avel'agGc,tCite fllnol"~a.de 

of approximately ~·312%din-)1997~f<:0f. whi:chr'2J?%~~wourdl'b~ ='dU6! simply 
to :teroi,ng,~out;.jthe j lScHancing r account iCra'ta.1 'FEVclnr~ithout any 

increase in costs in 1997 compared t6 i 1996 Fand art .'a;Ctnlra.t'ebIl!(',rin 

forecast of 199~Lcostf!,t tthere'!i,s a~-re-alr'possibtllty of a rate 
increase in 1997 Th <)"'1 {i8fR o~ Ejt~f(so'J'if ~3tdJ of1 '. h 

1~'Jj8y<~ W~k':J\r;~h t~Dl1,!jfH}~ 'llft~ ~~~'~_llJg approac must 
be rejected if th~~C6mmissiQncwant:s-.!a continued,downward system 
average rate trajectory in 1996 arian J:99'1. LuI". ,\'~~r~I -

The o'n~:- t;.im~~rfi:;Jf>~Q if~ j:~r6{j8J~t :£J9\1ld(J hav: di f ferent 
'~!~)!l.!c;i!O_J <-l.'JJ1'\j_lQ(, ,II'!" • __ .c .. Jl)_LJ;,.-l 1 

rate impacts in 1996ct.hlm :-Edis'onf s fp~oP<5sal·.:'or ·~tra:dltional 
amortization of the 6{JSPCdfi€blt:'i8ny:ilj-EJi~loi:,1[;-jt:i6Posal preserves 

. p • f' -", r {:>'.(. dJ f'" Jil'de.i ~.ifI(':"} ,:1 0 . 
$150 million of the f )<l~~~~ot~,tic~.~,<2r?,~)~Oo<3f~fjW:trJ!?,~,t~tial rate 
increases in 1997 f: "lThEt orie-t{iine tbil~lr credibldiSp:<lses of the 

• . 11' fill; IwjJ8iJilJ_"![\1 I"'nl{B.l'H)J.'.J~"'h) 
ent1re overco Dfi19~'f:r!".l6b1?, .lJ.'f;. Jn~?lt~;l_jT:J(JJ':J'{,f:i. A~TJ. fi\Et~ves no reserve 
to offset potential cost,Hncreases i,n c,199tr,"IJfhus;t any upward 

pressure on gas prices, which is not unlikely given the 

relatively low pribes at present, could qause. a.rate_incr~aBe_in 

1;~.~1:. I 1m Oi! J? oj -qtJ 0BU 0 J a1 I 6Boqo'rq ')j£fn~J [f) 8' iIonlb8: 
9"_lJ)h"n oj UJ8fi-.rJf10:> 'iQ Juo '{JJd oj noi j~9J fO'J"I,)VO bt,j£mi: j8'.) 9r{j 10 

iIi: bS2,P.lJ:.Hdb HI lc;<xJO-rq -'roT . p,-.1~:;:oj2IJ~ "101 Bleo":) ·l')',~'Oq ~YHJjIJl 
.wo(ed ,H.VI JloiJ'J92 
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it." <!'.J S (~dison 'olaih1:s ~ that~'otner,:,pait ies : in" this .pl"oceedihg·o /) 

seem tQ'imply,·th~t; thore <1s Qomebhing; i.11egi'timato· ·abbut·rits·frate 

"stabitization Iprop09alrJI,~,Couhs'el' fot\.T~N 'atteMptod· 'to~J i fC·:,,'l'-,vO 

charactorizerEdis'ont,~ proposal 'asr,JI J.nvoluntary. p_rc'paytnent13'. -",!() b 

Edison ;points o,uti .tl!~t~ rate ~tability. i81ra'\Valld'conce'rn'j~) f.f td 

recpgni ze.d by'the commission ,·inl 'determiriing.:the·'appropriat'e~ wnq 

,amort.iza.tion1 period.'yFor: example,. ~itf· ,D;83~.o8~O~6;,"'·the Cornmissi'6n 

8.t~ted .. ,f' (w) e 'do cOh'sider,'~at~', s b lib!). i zat i!.m' a ~~egi t,Jma ter :1')h D;U 

consideration"in',deo!ding) tpel'appropr~ate) atOOrbizati¢n~ period'.i!l.1 
(D.83.T.OS~056) p.o'16v) tuJI\. the .. paBt;,b:the"'comn\issioh~ has i1,f~(,I ':i{)'{I 

ifnplel}lenJ:,cd) 'reducti6ns; over! two~ yearlJ CO! avoid .voHit"ility)ln f9 I1T 

rates -and' to' ,offsetf'. other-~ i'ricreases~d '.f!:,ly!O Hi u9j'JdH; 'yj bI uo;b 
1- • ~ 

. \'loh',. l Edison belJeves; itsJrilte) stabiTlzabion1 proposal1o J I;(}[, 

provides! the, hest~, oPP9rtuflitYiforfj a, de'cl~ifiirig~ '8yst"t~!,-ful'average rate 

in).996_1 ahd {1997H, J EdisoJi' contends t:hat itr ,is; the !onlyJ proposaV~ 

that considers the objective of rate stability and1provides 'mote 
• certainJ,y;that,'ratesJwillicontii\\ie~toidecrease~in '1-996 and 1997 

than{lny,'competi~g.jproposalriF, ;~J~'C,~) ~:r~~1F-1:T) 'n!i(:'::d J~I:1 [(o,~{b~ 

te.. ! I IH;~).1 Edison agt"ees Jthat'Jpric't3\ signals tbat,:>accurat~lyJr:"fG':!,J 

• 

; ~efle¢t t a I utility! Sf l,fost'i to!servef -if? [ ar:recogn!zed<Qbjeotive-.dn')l 

:: setting; cu~tQtners':"~ rat~~ 0 J Edison [asseff::s-,'thatr its rate '~/:J ~~;!J" 0 J 

stap,tlization: proposal')proyides 1 morelaccurateipricing signals in 
199,6:; andl1997 than_,would) tradition~1,)12 :imQnth'rarnOitizat ioil..;of ~the 

.,oyercollect,ionf ih £·1996 rates ';'i Ii\d\lstrial[lcustoriu~rs'~are m6reJflC:,.; 

'inte~.est~dr in{ having ~Jli rate-~,changes';predH::tably.:;tiedjto :costJ : 

than theY,iarelc6ncerned'lwithirate ~~alH\ity~b ·If theiel\tire b0C;j\ 

QyergQlle~ti~n>.w'i!rel'reflect~d! il} rcitss'dh [1996, nrates. would:be'Yi 

n set\,below"costs~Jtutddjhete would! be~)a,,,..signiflcant blli'\o-incl :feu1 

increase in 1997 system average rates, not due to.inareased J80~ 

costfl'rf l?ut~Jto.:;balar1cing,:,accoul'lt'JchaHgeBj:1 Thisfwou,tdrisend the 

wr9ng~prJceJ signals1 tOJcust{omers')who:iWOllld aS9um~~the'{inciease,ds 

~:4 "'''11 (ffj?' rhr -1 • [r :'fX{(nq n j 1 03 JnnU8"'lIJQ . B9BOQ'fllQ !) Jfi'!Oq(O~) 11 ..... 0 

10 ,.oJO'I93'- Ol'.f62i}I'Yip .c~:36~,3'i ;~'D ;:'9'0'':':12 .£022 ?f>p 1':1''':':2 pnj 'j 9] sb 01 
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dUtt.to ,-!ncreilsed',costs.1i Edi!30n~B (rate'stabilIzation ~i>ropo8al 
- addresses'tthis probl~_m by spreading, tHe 'rate' itnp~lct.:roJ;.:tho· I~:~J<)B 

overcollecti6n, oyerjt",·o:,y~arBi1 which·,results (btl' ri\te·,ilevel's! rnoi"e 

closely"matphJngr fprecas\!>'cxpense lleve~s II ;While' [the 'o'ne'·titne' ih 

bill credit '.also, provides" a~c·u·rat;e,.price· sigha1si;) it1rdo'el3 .hOe b"] 

provide).th~) a~~UraflcEt!.o{! 'a-.corttiinu'ed,·doWn'ward l ~ate 'thijec'toyy:q 

u Moreover. r16okjng"1 beyond 11997 ,\Ed~son) is''commit'ted! to' 'c6nt,:ihuing 

the declining] rate ltrajectorY.~through"year} ~OOO\ t:JfIfl ileceosarY:/! 

Edi'sohr rn{,yr.pt"6poac: deferr,ihg{,re99verYj oJI1'ta"f6re'casDexpen'ses o 

from 1998 until') 1999;': whenf Ed;isonJ antioipates'l coat: decfre'1(sest..G) 

Therefore';! Edison ~contendB that,{ its' rate, stabilization l proposaF 

should be adopted in order to: meet{ Edisonf s) and: bRA'·s' l"ong-tetm: 

goal of(theJcol)binl1~d;,dbwnward)system'average;.tate1brajectory. 

_, : ',Ol "1.',,1 ~!vCLECAJ\' CIY).i: iTURNjb and; CFBFJall j oPP9se1 Edison' s~ t'ate-qq 

stabiliz~t'l-on~.pr6posal i i: They :recotr.rnend ~ the':tradit-ibnab ohe~ .year 
ECAC amortiz~t1on ~chedule, ~. J In ') <; <)'.' f:j';;,) id,) ~'r!J :3'1':·1.! ,HlO:-' ,I i'lL' 

',\"~! f,,!.; They argue,that;)to~achieve··itBf rate)reduttion(goals(0:) 

Edison must reduce operating costs and ,itnprove;pb~)(l\lctivity andf 

operatingjefficiencYJ nRat~i reducbions lmust-) not be~ Uie result of 

forecastJ ori: spreadBh~et'::.manipillations')that")prov!dM nO} net1 befi~fit 

to cUstomers" ,:Edison lwill<'~overco1le'ct approxiinatelyJ'$192,: million 

in 1995:_,tls ~ lresu~t";of fal'ninaccurateigas'!cbst·~for~cast1r;5 Edl~on"3 

.. acknowledges i thissm6ney,·beloiigs) tor -itsjcustomers j J Yet{ Edisonr)'? r 

wants! to defer.: the:! return rof,~$150 million 'in" 6rd~r,1 tot achieve', the. 

illusion tthat jEqiBon~s' ra~eB:::{ire'!decliningi th~r~by,d:woidlng) th~ 
, 

need for !Edis6n to do{anytliirtg OnG its:1own',to{ achi~'Ve'f t"ate-{ J HUfj 

reductions. H9This. shouldlnobJbe perinittedhnThey.lsayl tha.t (Bdiir6n 

must faae- upl to and)ditegtlYJ;dealb*ith the'fproblemt~f~cau's~d>;})yJ its 

cost structur~.oJ· sub Jon .e9j6~ Sefi~9V~ m9j~y% fQeI fli D366~~ni 

:)fU !m9Theyobelieve that[EdisoJ\~,s::>rate~stablli:iation:JtSrop6sal 

;-: is·:a(,thinly~disguised afternp!idto3manipulateJ rateS? fOr3 Ediaon ~ fri','; 

own corporate purposes. Pursuant to its proposal. > EdisorLseeks_ 

to defer th~ ~.rE!tlrrp1 q~~f.<tn sC!.r~~~r.a~i.ly ;:..~el.es,t~q ~,$15Q ·mi:ll,iOJ\ of 

--(}17--
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ratepayet;"funds'to' 1991,jin r order: to' turn "a 'lX>t~ntiAli ta't~r,,,tfB"f ~)q 
increaoo[·in,f1997 'in~ol a!!l."Ate ·de"ci:'ease'.sf)'fhey)ar~u"~ thab;d:ef~l;rh\g 

dooperately needed rate reductions to futur(r1ye:ats {~nd)OB'in!{' !V{ 

ratepayer funds to accofnpli~hl'¢otpOt"ate1j)ubliaitS'~driven·lgoalo.:is 

nott ih, Ed~s()!l'JJl customersUbest' interests Jandf shoulcf'be rejected. 

')!\')CLECN feels) pal-ticulal'ly strorlgly:'ab6ut the~proi>oged"?' 
retont ionl of r the) overcoll~ction,l!becaulle-;CLBCw\~ s".itnernbera t ~'\i1r, f ftf 

allocat·ion~ of! lastil year~ s)reVenU~f reqUir~ment{watnil\ci-t1aaed:JlJh~)'l 
speci f icallYldue j to) tiler excessive (marginal~:gasEcOtlto~atiMate. ',Hi J 

They I have) paid; \lfdi lJpr¢pOt"tiOfitlte~amountf;6f"Jtlhe o~erc61 H~6t 18n'J) 

~nd i are anxioutn tQ -tJ~e"t t heJ rt1t u rh'rof the i r j overpayment BY f ~lThefIoh 

Cor;runission isl)6tHdj rejeot. entlrelylth~iso~dalledorat~'(l;.qojCf jf)d:1 

~dJtabi 1 ization)propo8al,:)~~d oider,)the1 r~tutrt 6frffjhose d6l1at's :HU 

through(rates to;be!~n 9£feobnirt""'1996.H,:;:;lb:{ ,flo.i:<.:nL::0'J ~dt yd 

TURNfurg6slthe clComtnissiQn:'.to rejecb E<tisort' iJ(:pr'op6aalf> 
tOiwithhold"j$l50 ~ill~onl~Qbi111997V0~~~rsayd1thab'only)~h~jlq~fi 

monopoly :ut~~ity. dould~claim·~that suohr"a '.propOsal meets [the'{')nO~l 

stated j desires:,qf'[ its ~customers, .:'evenf as '~very Foust6mer 1'gr6up'{JJd 

-: acti ve..-·in ~h18:;proaeediilg"is'~.cal.ling jfor·J.the iproiX)sal t.s Ii ifl 02 (~ 

rejection. . Mor~ r importantly,' TURNIJreason's ftihat" 2.dison ~'8r'Posi€16n 

relie8::0117forecasts";of/\1996c'angit1997 _th'at ~ are ll·ikelYft'o be at 

least,as;drlaccuratei'~-~lbeib[,forl different( reas6ris V" as "those: wl1foh 
i<". ... • ~ ~ 

led,to _the-;~overc<?llec~i6n.~ iilfthe ::f-irsti place. jrTne <pro~'se,d ~~rat'e 

stabilizabionicould' easily ... turn 'out(t~! De \whollyqinriecedsary" f oIn 

TURNf slvi~w;'-" the lhcttercapproa¢h ··I's t~ fuse' lthe -)ful~l :'arourttf of,:.the 

fovet;Colle¢tio'TntoJred\!cEhEdisonf s f·1996'£rafe'aw,) This \W6\Hd ibe'!UB-! 

ent ~relYr.::consi8tent 'twlthf:Edisol1f B '.desire"j to s'e·rida·~§rgr\al ft'd [ftis' 
'custo{l}er8f.~hat~co~tspare :de'dllningcpver;tfrde {I~filt tw6Ulc::\ (~l1sd ~rmdre 

closely comport with the stated desires cof <.the (uthU"ty.' a. j:)f)'tJ[!o:) 

qustomel'si' none-:of'J.',/hon\r support'{ tihe rrate.'"sta.bi'li:za..biOil' propOsal. 

HE",' Jj enjWec~9.ree\witq ttliose !"oppo8e~ "to.cEd.ison' s:lrate I1J b0?Oqqo 

filtabll t.~at$.ofi~,proP<lsal"9jEdis.oti(Bays' At ~nj' for,':thecbepef·it (0£ C;nrs" 

customers, but every customerdgroup,c.reje'ctep" it'll;), We~far~'l" El'1\510 

--(>18--
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persuaded~, thati &<;11801;1' B proposalr was, mad~·,to~ inaul~~!,that;)'~dJ.8on· 

!.cO\l191 olaim{ a r~.~e ;d~creaselin, 1997 .').J Ratepayer ;fUhdsl should not 
be u.8_ed~tor'lthat,;P\lrpOsed (lJ nflc>!J:dlf,,)'j !.d,,·, L!)h<)~\iI '{I~)ll>(~){FI~h 

:, P.- {gdison' B. A1t:erna.te d)F ; Buyoyt.'}fl'Oposab:nf:. oj Lb'IIJ·t!~)'{f,(P.!Jd 

,L:. j" ~ en ~·,.Bdison{alsQ.o,made~. an t alternAte! ratemaking' proposaF UHI 

set,.{ls~de,!$1_50 rnilliol;,l£pf''Jthe f6recastJ De~ember119951 ECAC 

balancing:;~ccount!~()vercollecti6n. tor buy; butfQRlcontracts) tOI0J!H 

reduce:;tutu~e i p<>werJcostsi: fpr 1 its'lcustorners)'j..n I cofnpliance1 withf
,; 

the, Com.miBB!ort';B~~9ui~eline[JJ for-JterminatingJ OFJ cont.r~cts)i l i ')')C{<! 

(D,,8811<>£ 032 1":29 CPUC 12d j41S;"f.at.f439.f.442t'bqA~ buyout., ,",ould {bEnIi'!' 

don(UQnly~if')tite'-iC()mmissi6J1 f·inds:Jthat")the:.QF project~·iB viable) 

that ratepayert:intei'est8~.wiI11b~I8etved dem9nst'rably-~betteri by,)') 

the bUY¢llt~,; anddbhat- bhe..1termSlof:Jthe buyout;~ate!toundJreasonable 
by the commission. Edison. isr;l1obls~eking approval in1this::t'o'jj{j 

appli~atipn ·to~8pend~.tQis money i r~;~Edi8(m,:,w6uld_}fil'e'-{i:hl 

applicatiql1r~requesti~g~·:approval e6f J any"proj>6sed buyoub $cbut r this 

money,would,.. be \lsed',onlyrafter bhe: ~Commi8si6n,ha~ Japi>rov~d:--each'J 

buy~ut"tQn ':a:, cont'raqb 7by-contraot .basis 1:;:>ul f(~any)porbi6nc:' ofLthe' 8 

$150 million f.set;(as.ide1fordtbis .ipurpose£isLnotc Uf~cd n>y the~:'end)Of 

:1996f(~t"hat [lnon~y would ~be2rebUYned tq f.theJrat;epayers. . 110 LlJ':)t~'l 

-.1 i., ~-)d t:Edison iolaims .that \uaingf·thEHECAC(:overcoll(!!ctionc~f6f.n , . 

"tbi:s purpose f.wQuld;allowf1it :to jbuy€out Ipi6jectsrby:rnaking,:up';;!i,S 1 

(t'ont f paYJn.ent.s ,:that .it·fc~uld ,dot ~6r'diti.arily ;d6Igiven'~Edison~,sh:)( 

[pol i.~y ,.Qf ,:not': doi)fg ,ahy < buy--:outc thab_.wQuldr.resu}.b~)in'irtoreAsedj~ 

. r:a.tes lOtthat iyear ~)if,-;It·, says the I QF,:b4YFOUt.~;would-l·rtot, . .,it\cr~aBe~ll' 

ratel:!c.in t1.~9,7;and couldjcaus~ fanrtual' IsavingiFofcapproximaielY0$ll 

rnt·lli.on lin (1997, with. annual ;savirtgs < gradually -'dedreasin9'~io'1$12:3 
<.roll-lion fby,!2014 _when !"ib·ia ~exp~ct::.ed ithat !.most ::.'particfpating )j2[J:) 

contracts, 'l{egbi _to ~expire n ~""r i. (~!;'b t.n JfiJR r,d j dj i\,' j '{(FF;CO '( I ')p.oI~) 

. 16<:0;10 '1(1 E'lery>~par'tyJ repreBe.ntitn~f!E(U.son' Sf'oustomers vehemerttly 
opposed this Ibuy.-·out--;proposal'~o(tI:he[onry party~supporb'ing it was 

pI BP ,rca _group :,0£': OPs '0 l 1'he :oth~r'(QF.( part5ie B 1 expt:es s_edcIio fOp{rt fort?" 

DRA's argument] Bums \ip.:.th~!opp'osit:iort-;~CJj8rJ:J'·P::)Y!' jwl .~rE'i"';ojeH~ 

• - (0119 • __ 
.' 
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-Edi.sOh',s' QFlbUyout/buydown,·.propOs<\r (shouH) 
be rejecte~.('-:,~There 'is"no' oonefit' to~rt0::1 m:() 
ratepaye\"s in Edison's retention of 'a: s: JIlT 
significallt portion Of the overcollection for 
the purpose I ~of, re'negotiSltipg'lcur):'eht!' flca i (~<i 
unecon(){l\ic QF' contracts should the h lit} (lH !.)ri J' "~) 0 

opportunity arise. There is nO, basis foll . _.. -
:"1:'\'); { ~asB\fming!Jthat tt"atepaVers,' should Islioulder ~100 

":'_'!: r r'; s:. -~V~~~~~:B'~jl~~~Hrlir~W1Uftr~11~af:r~hJ{t~~jtVS>JW·eid:)fH.fr,·{ 
L:.j_or~atipg, a( setr8sidel ' Blushufund':)wheh ;Edisohh; 10 f Jr:, 

~I iE ~~d11f,b~~~~~1 '1~i'f1r¢~W11~~h~tt~~d b{~~~{t~l~J HI a \ ilO ~ r bH 
-5.0 Oil_C'ontracts ·for sucn, breatment~<)[hlt.~ lSl'h~t'd)to J;iI f f( i L ';~:H 

. r:r>1fl!~l¥}(~ntTf> ~(I~r~.~~~ef?u}'b~tlJ.Y.}j~oJ512~i~S:.~i tnw_( t~t~ oun i Jii'Y) . 
, one; J. can no\.. possl y eneL t. ra~epayers ' 

':)d j tOJdefer,: a., refund: for~ this 'put-pos,e .. '! Nb\otner 
;1'1 i: J~-~h~~rd~'~~m~·f (~~lsjJ?rg(>f?P8} ·')'"11!t~~)1~8IllJPip~)li?~t rId i;~ ~!oq 

J,'(') 2Et? d:-d,Ih: cd c\'O-(~O-2l'JJ iiJr;'" ,,'ji:Holno-) tli .<LH:.ffoo 

(:';1,,) t b:),-~-:' ;rh'lfl<Pf~t,~JdJrJJ ~h1:(~1' F~e,t;lF'~d ftt;:<.J!h,~ ,J;t~aJJ9iJ1 ~~~[OJ! 9'/0 

fti'~i~ f.n~ •. ', . i:; ,.',nc' h dDl'C) Hi 1 ,,-J C:' ·-~,--•. 1:'! ,~) cd b~";'Hr J :,'! ~n: <Y,': pn i b':.~ C)~),Yi(J 
'/, . -I just. 4oil~t see how ••• the bUY9u~.J r" '~'! - 1 -I - ..• ,: 

'~;;i, '.:"'piAn:~:~c6{'la P6~iJ'H':)lyJ~oi-k"toITbE/'rin ~We fI,;' .cu. -q-"))'-'~ 
L ihu? _tr,interestr ,6f·{th-e ratepayers~'-~ '::INY-T jr'TfO(1 '.'dJ rt~ ~lEd):.!h 

1', ;::;;;';:'>-='!"l;~-il~la'l~n~.l~';~'t~)ll. :-;~A~~i\1~e'fi~it~y:'\!tiJiefJf' ;li 'f)iwl:n 
</JJ <)I';giveo)t6_:Edis6n to buy_out';QFJCOhfracts-:>-,HlJ ()[db:1f:>H( 

_ ._ ;c.' ;,;~I)~~i.f~(.l ttnar~~j:.Q~,_coPJrt;aC}Rr )I.JJ~,~~.-OJ)~ri9f ·J-'-<J·U ,,-." "fiJ 
c '-;: "-" c3 ':h·ese·~c~m::ra~tB'~ i J w6Uld J D~::lra6u\g t6"Edison- \ .< -, ~ 

, _ ~f", ::~:; ;H_~ .. Y-f, tQ)get,)thatl mone~t) -",-!absolutely .rr! I :lmeal'l-j Ja'!o} o~vn,,)·{(!. 

,: ,', ~ J >,' ~ .~c )tfi!!~~:tt~r ~~6~~'~~~a~~ox~!a¥¥:?~o6~~ !~r~Cj~h~m~Y)'Yj(1 ;~ i: d} 

j! ~J ,,-:'-::-J! '{·!Gffi(-J·~OE"'.{JX0 ;-tf:~ ;!-~~j:·~~t~f(~~}-! jr)f! <.."If) !)!.far-~ [ j6 ~!':ff)I fot) 
" -And not only. that knowing that once T got - - _. 

oj'),; j L,t" <~0EHe'!t'n3rtgYrJtny[plantOi§<:a{ill {,bIAg~ ~fjJ. strftn
: Hd Jr;-f 

<,~ •• :':;'; ;~ (rU :;g~nerating je~eqtiicity J!:rP m stillr.goin~..,to~r <(I! PI[ JO [j iJ 
.. get avoided costs from s9m~one whlcb ~B' , 

f_';l! 'Yj~}:,::aHJaYfJU~Sif1Y· t~Pbg !b~etgf'Vthai/'AH~thiH~ r~~~ri J~lI l~sob 
_t~:::. [n.egotiate:l0nf.{!\Y'iown';'~.~As so:fit~qto~ me?jthatf.s~H{J. -j!JCdF. 

'.d J dj £0..,' ~g~S i ~~hf:g~i~yt!~!h Hh1J*o~l?A~anE !!~~~~~m~m~'l/>r.l Jwn (lr:) 

IV,., il.l 9'AndIsil)(H3!JEdis6n hasbreally;:.rto 6 ihcenbive rt - e-u; yJ.U i J11 

it'~ not.their dollars that ~heY'r~ 0 • 

h0fCf ~j::>[!HfigQ~iae{i1~O<HEi1, ~tii~r~/MJn6Aincg~ti~~ Udr)b~q 9j 6-W:):)J> 

ii-)Ud o::nr:.l Jar~hatdl'ibargail!et'i'i'.!Ib~S!:alway8seaQy!)t6_sVO~~ j9qno'':> if j I'd 
, .other pe9ple's mQn~y·an~"~9..n~gotiater~{th. 'j"' 
DilS flO! 6tH~i-I pg6pfg, § MBfi~y: H?i/ij IWcit:J a D8iobl~Ml! HOI I J 9(1'~O:) 
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U·",ta ,()fll,y"wh .. en (y¢u~,re.lnegoti.atingl with <y6uY 
own moneYI that'j it' becomes a rl'eal fpl."obl"em. 1I!,c{ 
'(TR 2:153-,,) 11<JiJw:d£.! n'Ho~~ffJ:'~ Hi :.·n~)'\(,.(1:)j6·f 

"1 o~l ;:C'!:l :)!") [ r ,,)"y 1 ')'/0 ::-1i1 1 () i1') i "j{{":~l .hlf~~) j 1. i fit' i a 
Edison' s·;buy.;oU~:iproposaJ~ds rejeote~i'\! <'}iLl 

C The R f'd ::.l:iJ hfrrOi;~3 BJ:)f>.1:!Ji~:':) '-jQ :)~U~)f1'~""'fW 
• - e un!(,t p{;3rJl 0" ,d -:)'{'c'fi'l' .~':~ru> '{JI,HU·.1('F!O 

l"T.h.e ·X'.ec.orded IDecet'nberl'--3J.t!'1995 amoun.t! ofr,the ECAC 

balancing;ad~~trn;t j.'8v~rt:biY~Hi:ibn ilJt~pbi~k)Plla:e):Y{·-$~"'j". 2 millionJ 
'ro1 HO,{Jf>91'lf)PU( U1I .,.f: :<1;;onJ ,.l", "JiJ1 

all of whlctu.l8 !tQI,be';refunded."3' WEh have~alrea..~y'. rejected 
Edison's rtf' :s~11tHtof cleih libiY)'i1'in'ivll (tIl ~h<)::~~("'ha ..f.Er1 The 

p J>?F,t.. 1 bitflr.J O~Jl 1 Y1lF)J)P 1I9VJl ,FiJ Ull ~\.}1) [,~t 'll:))W 

remaining ,que8tionl iSJ whether,) to. orderJ a 'one-time: refund or 
continue lif~f too. rilnlt-"!l:'b(i~d&'i-kj ?..r{gilQ(J[h· "".:"t~··lt~ a'l£Viii"it<l. ion. 

a-f~'{l'.(13j.f ... ·:! fLl'JH'J'.:l '(i<;rLf!<~/YT Jt.I"ll''t,:'.J1 .~l?t 
T'l'he)AJ;J reque~te9tM~1 parti'e"sJto! commehb) onl the 

POBsibilfe}/~1['i{':6fie'-~'fime· ~rt{Nd{~f~th~r 'E~A.~(!*\!i~r1:~l~iiction 
• _ L YJ.co .... \ U1UU .•.• 

dollars, in conformity with D.95-09-07S in which gas cOst 
ovel."col1~&t'f6ht{'11\ ad Sotitn~l!i(C~11f6~Yii'A (fMI) ~bfupAnyi'I(SoCalGaS) 

, .PI,r'1Ji\ 
proceeding were returned to customers through a one-time refund. 

Except for DRA .~V~ j~?lg:?Y\L'AJ}()jb)jt(~{~p~l~,~Jp~~~J~;?r:!?Rfflse this 
change in the normal ECAC proceQu~es d Theylbel-ieve 1 that such a 

refund is an<.''lr!Je~~Hg~rY!)~::.~~YtV~~. ~fO~\ ,~!le!!~pp.r~X~di process of 
including the-overcollectl¢n1amovnt Jo thercost1of3 service for 

t he new ye~r: i i7, ~h~~<) ~~~~~ 1 t~1t;~ tb~:~c?J~;~~,~~?i}! !hCJ~; ~~~~~bl i shed ~ 
process forf>tl;1e:,return. \:6'1customers- of::over~o11ectloniamounts and 

this proceasdhaS"lW6r>l~(P~el1F'~§lo~~P.~i;~~~5~:"1 ::t~~~:b§~~collect ion 
dollars at issue do not represent an extraordinary item, but 

,t . T • -)"- 'f f,fJ ¥rJ.t,'·Ofl-.! '!",..( 1 "frrn 'j",,( IV1/<," 

rather re~}~~~ .~l;1~-~gli~\~~ !? J?~~S~l'or;?¥~i~;~t:~'l~fl~:xp~n!jes and then 
truing up ba6e~ ,6ncactual reault~i i',:!l'heyspoiotli:6ut'}that this case 
does not raise<'lhgrl"J~.· gft<;~~ijo1e~ja~~~:Jn~It!~~:-)s8;;~ia~~L~igceeding 

!! f>'J I ('fU J'{!l t, ObI J{!) J:1.; '.! ~ '. tb l-!d TCJl? <1 -( L. .l b 

about the2needJtQ.::ensur~jthat c6mmodity\gascpric~d)r~flect 
curre~t mar}{et~fJJ~fa ~gl;t~gtO~\ip~ld~f!~Jlfii~8~p~Ei~igh with the 

utility are -notldisadvanhag~dnind8sd thattcustorhers:rAfe give'n 
accurate price sion31~}sfh~t jEHis8~frtJohdI~8H[jli~:Ho€r\)~lmcerne-d 

~)c.t OJ S-':Lj[10::>Hl on n 9·.!~nJ .RJl."; ~ L.J~"l.JYr;.~i1 
with competitaivecsupplier'1Lofr.el~dtricityiF.(!Itdwlllrlnot face such' 

competition ~g~f~~~§~~C§~ii~~~Hfi~~~ft~~ ~:~~b~~ 1~~~8ion and 

--021--
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numerous: i(npl~tn~nbih9' deoisi6ns 1 inl1tst electric: rcst.f'uctvring\f( i 
docket'dx;) l".JvlJf)fLf<)JLr. J'~~ir'~ '{"JiJ(o 1(') ',"'(,ifJ f'i(f; ;E1Jfd n'jlo:dh:{ 

lO"FDAA recommends ar one-timeE bll,l-)credlt refundU DRA:F,:·h 

observes tt'latn the r bill credit- ~ j when' based) oil) a' cents/kWh iT)f <:"p~h 

calculat·ion, i'sJ admifiistratively simple-~ J':~DRAlargues r that'lequitYJ 

cO.J).cerns[ about)!?enefits to')those~.wh().:didln6t! contr!l>ute revenues 

,;during' theJperj,6d lof I QY·ercollectj.onIAand a·v}lessei"\)return.'to)some . 

,. custOrners)who (contributed fgreater?reyen\u~s"'w!would ib~st·nbe'! f, nr:. 

mitigated t through)basingl: tl}e I l;~fund Jort)an-~average )m6fltHly ullago:> 

for 1 the I 12lmohth .. period {el'ldlhg.Jseptt'!tnbe:r J 1995',{o PRA-;submitsJthab 

the same advantages identified, ir\jthe COifu"issiorHB!diBCU99ion~of 

the SoCal<JasIOne}time}_c~editjare·.,p!"eael\t her~H> The.isOlution of a 

one1timetbilllcreditlhas::JthE1iaQ.vantage:c6fjreturnlng the1refund% 

quickly to.ifJustomerfJ wholaref~entitled :;to:;the i:money .'.d <) Idf>f1':;'~ '-':n 

ORA ¢ontends\"that-:thE1 Jfaota [asBes8ed-~and-_policieBcy~jb:1: 

expressed bydtl,te; Commissionf inc:D.' 95!:09.'";O"JS~~relentirely'-ar\alogous 

and appl icable '; to [the~: curr:~nt 'overcoll ~otion -~of<rEdi son's ECAOn<):-, 

balanqing account, nTheIargument:{thatr.>Bdison's:--du8tomers,d6nObF. 

yetthavefthe_{opportunit'it()~obta'n'~leotrioity)ft6m~aIterrtativel 

supplillrs'and~c<>re,gas:.;o\lstomers do: have such':ad,:opp6t"tunity,is! 

;- not,dispositdve'ii pThiBF,fa(jt~ alone doesrn6t:distir1gulsh Jth~;' r ~d J 

-oircumstances inibhis iproc~eding froqHlthosef,inr'SoCalOas'i case. n i 

In ,additionutoJthe0id~ntica16ratema}(ing[meohanismB employeddn:Jc, 

both cases -which) inol\l.de:-"l"~liance upon (forecast 'meth6d61.6giespF" 
balat\Q!.ng1aQCoUnb Itracking m~ohaniBmSf :-:and'anmlal ize"d Itrue~up,"I fd 

DRA::maintaln~utlhat every' pending(BdiAon case is!:preoccupiedfwtt:h 

tho,.quee,viQnspf-jincreaseq,"competitlonFin::ther.eledtri'city'_) t ~l i lIpi e 

ind~fJtry~ ,{1'bespolio}' queet-ions'.-faced QY :)ratepayers-:and [ Oil If j h" 

Commissioners irteacb?pending<'.ele:ctrioJproceedingf.with lres"peot(tto 

EdiQon-!.~8ratef;ceQb~jthe PQlJ .. Q}'i:que:sti()J\s e'ngender~d by the 

indu st r:y l!t'~ fJt r\lct"t:ingcdebat~ ;--.rc ~tom ,the prat~pAyef's 'i perspecbive, 

H~J~~Jr~~tt"u9tut"iJl9l0lJtCOrbe: -wJ.~lcb~ ijudge.d :!hy::the Idegree it:6 iwhloh ~ 
custQmet"8 Q~m (ealizeothe .beJ}e~tts cof ea!JnQ!r:~Lq9Iftpeti~.t;·tY-~H.J9)'lt f}'-! 

--£22--
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indl;lstrYL;J!TheJ same [ need. tot assess r thet relat.lonship~ bet:.weenf'..~,-lIJI1 

Edison's rates and those of other market alternatives exlstsb~)b 

despite th'c! fact tnat! colnpetitionis:> in arn t earlierhtage of 

developme-rlt\in ,thc>electriol industl:'yi than 1st l:urt~ntlyJ <-,:}, .... J~}2\:h 

o~perJenced1 In!g~somA~kets;IqThe Qilcflime1 bill-,credit·H:'efund) is) 
tho .best method ~ of) retur"tdng) the)cuitent EdH~on" ECAO }balancing)~-' 

-~accour\tilover_collectioni 'hDRA. urges-, its)adopt16n'~' by! t1)c;C6mmisaion 

as a primaryJreC9£Miendation'I'3-J Should! t.he ~ commissionJdec·idc ,: that-)a 

on~"'tim~ f l>ill·.;cr~dit,'l is!not("Jthe')appropri~t~nrnech~nismj for J refund 
ofrfthe Jbalancirtg ac¢oOntr; ORA-' EiccoOdarilY'=' recOt£;mendsl tt1l1'>iefun"d 
amortiizedJovera thei next.- 112 months .b~l}.i: JIlc,hi W3J?F,)f/t,VIJ;; ',;;'(,a ,)lfj 

;, 10 nor Jl1iEdison argu~s that'=";gi.venGthe{~optionr6f~a)12;;m6nl:h'~ ')f(j 

amOrtization Qri a1orte-±tlmc'J~efurtd75the:1one:.itim~)refuftdliQ'-m6re·IO 

reasonable bec~use"it[fsend9I'aJn\6te:'accurate price j signttl t6?i:,1.lJp 

Edison' !kCU9~ofners~)than:-:ar.12 ;month-fc1m6rtizatlon-'of the 

-overtolleQtion .'!['1It-rpoiftts l?6uti that 1 rate~stabilityJh<ui been r 'a-1X 9 

conc~Yfi ir\r;this'~proceedingf [,:Edison -'opposes <'aJ12;moilth)iJ'nh f.,ur, 

amortization' method 'b~cauBe JitLhas"aLhullt;.iin irloreaae il1i.rates i 

for j 1991<:of f-314\) (l?ased-fon',fhefl$231':'2tn\illion lDeqembai j 31 ;'f.;1995Y 

reco~ded(E<?A(Lbalanding account.- overcollection) 'r,jusb"to'-'offsetl lJc 

the impaot:'of {the _1atilbrtizatioh ofe: the Jbalancing aac(Hlntc.l;'efledted 

in .1996 rates,')oIn"addibionl',:,it is i:impera~ive:{that cuatomers:Jhave 

accuratEl' rC\te in f6rmat·ion \.:'iI .rR:atesLthat-:,irtolilde·:a -Jrefundlo£t this I 

magnitl,!deo($231.-2 .million) i'a~e n6tf,ief'lecbive[~Offfcost;-bas~d [{jed 

rates.- :-,l A J12~m6nthr'amorbizatloil[wduld eend-.. an 1irtaaourater.pricef:d 
signal,~ t:Ql.custorqers with 1~9~ f.i'a~estsetl -~elow (!otJtisjftandc..:tithfia(} 

sigoi ficC\nt:: bull tl in~[ricrease i iJ\jl~9? ·.'syatenn a.v~ragerif .. it:lttJ "even J 

with no iiloreaBe'{if}cC6stQ~( cu~tomer9 lwoul<l it\c6r~eOtlly aSsl1me bfl ! 

cthatrt.he -dIidieafJe i; iacdtteqto Hrioraased lCOSljs(.l~E~. fI i ;:naf1ola8 j ,,~'.'~oJ 

0ffJ We agreeLw!th DRAland rlt!dladnQq If(Jth19!'Corrunission(·glb:-:t 

,n'!OSb::rEtCent! refundr~deoisiort, I;we'70rd&ied~soCal0as'Jt6Jf'6ful1dJaJfbf{1 
$1'60 c'mil,lioJl-Jtobi ta Jc{!stomQrs tin:ta IcSrl~'- tiimejr~fund (111 (Re jS6tlth~:in 
California 10a9~CompanY·;--(:"A\'9Se08~OOl'1!ti. 9J8~09s;015-;t) (,He believe!J:) 

• 



, 

• 

• 

the:Y.easonBiigivpn! in·'that'~deo.islon!,to rsuppol"tbho1 one;.blrn.a-. t"ofuhd 

are, "equally ~appli'cablE~' h~re~( J'Therefore','<>' weI oh"alH.l"efUnd ;tot Nl0 

"/, ratepayers' !the-"'appr()ximate)y $~37~"21 mill fon, E~isonl oVei:'coll(!:ction 

at one)"time,'r as~ soon.-as:,pOssiblel.l':diTliis' departur~ ,fr'6m)prioY'i I!CAC 

procedure! is, wc11~r'arited be-cause'. bfi thee rapidly: changih~r~:! ~d ('.:~! I" 

ol\\'iroprru~nt:;· ;inl ~)1ich ele'ettic! ratesY'are:deter(j'tirted \8 We I are·,~·! (\J 

moving ltowards) cotnpetitiionp,rAtes{'should: mcv~:t{~n) the) sarne( ~~.~~~ J) 

Ii ditectionU As ,the1Coi!lfllission,'.l th~'l ele~tricl ut,i1:ities,f1ttnd~l:h'~f) 

publ:icf cohtiilUe1'to":'dlscusB~ ways andtmeans to)a~hi"eve ffiOre r j ilJl?i<: 

i;competition,I it ... is. Imperat.ive;that .... ·we~have)acctirate··a·at~')X!} ~dl 

},ihfor(llatiol)1'.)At rate thab ihbludes( lif refund) is 1 not{:, a cost-ba'sedCl 
rate~.i~.'(f~,d !j:U ::nIJ1qf;') oj a'j')'{G'l!)jr,'{ 9[jj ,·;of if', hLuo· ... • bar> H'3! iq;11 

:lj '[oJ Ral:emaking) toPaYJIl which 1 reties Jol\J (ore(!astspbalh.noi\\g 

! accotmtsJ- and~ anhua~ize~ I bue~ups} bis impre'ciset j 3 but'f W(f(move( 1ip 
the wr6ngi diie.cl:ion,by.:makihgt It·~,morlnimptec-iseJwhenJw~'J inoludas 
refunds.! ov~r,1 at. 12 -month.per.!odH,dA~jOne:ttimQ ref\lnd~ is accura.t~lr> 
effici~nt,J ang,i pr6mot~sr rate 1 stability. ilCwer,agreezwl.th:IDRA'tnc'fif 

ar9urilent'~,that;)ratepayers) (and, the Commission) '~n~edi;to' 'asses9;ith~ 

relationship between Edison' s. ratesJand-lthQB~ QfiroArketc ";!CC],!IJ'! 
" 

altern\ltive~ wheilj considering ~ thEntiming?and~degree fof 

restru¢tqri~g5neededJin)t~eiel~~trid0indfiBtrYJB0Th~~mQriJa6cuiate 

~he, ,r<!te, I the 1 moreo:rea'sonable U;henreBul t. 11'3 (Iqqo ~jd () j <,h'f t>hfll:;j t! 

':.iil 10 The~refund shouldtbe based·:On-:eachcretail"cl.istotr\~r{sflf" 

aVer?ginmonthly:,usage H)l~·~the peribdsofr-JamiarY':1i;1 1295 througli;;J 

December 131, ",=995r;,ref1;ected in the rb1,l19':of" JuJ\e~<1996. ;'~,1Thb9X L 1 

interesb~1for<~the_"$2~7, .. 2 i. million., aaoru~dc'frofu!'Januaiy'f>l', Vi ~~6 rt6'1 

the\,date;,of:1the'3refund shotild'lbe:·cre<}itedsto'lt.,he iECAO Ibalancifig.:J 

account. ' 
D. Combustion lTUrbine'\ (aT) o-costs j l;d j a~;~oqo~q £108 [b:i 

L it! ~)!lob Dln~)thi83pr6c\?ed!ng/:)Edison presented fIie"hOTccosb- e j80:J 

calculations which:,werexBupstaritially~dif'fereriti in::metbodology-fq 
and::rosultiing . .;costs-ithah its earlier- (.toling hdPhas(nlbf,qifav9 b 

pending;:;.GRC"'")f1FOrJ this ECACsptodeeding~"lsthes'e costs lare usednhta 



I'.tho! calculation'.of avol~ed ,capacitYrcosts; foti. payni(lJlts!l.to QFs;JfJ 
DRA dl.d ~notl ,take'·1 BOUe,. w.i th) the 'iVaI idity; of .• t.hi'a' 'ppw 'pnal ysis;':(-r;-

;, Ho·,..oyct,... tho) policy; and- ratema'd.h~; iJl1plicat-ionfJ!o6Ithis'~9tj.on. by 
-, Edloon', 1~d1 DRAtO! recQnlrnendithat) the~)improvements~.in. CT costs .II, 

also be reJle..cted> ipf -th~; calculation i of·" fixedLO&M:costa. related! 

to Edi8on~ 8 st'eam'. plant's·.~.n Edison( haal e8timatedi'$~h"47 /kW·.yeat','\w 

(1995$b of·! f.fxedl otrM' costs .':Hi,Thist was. 'reduced!, to) $1\' 87/kW-.year;.; 1 

(19.96$)[f"in, theIECAOJfilingd::IORAfa.,recommendatioil ·is that!: if·ysUch 

significant redi1¢tions havelooen r~alized)8Edis6n,shbuldlreducel 

its fixed, Ot.M)COBtS/ foX'-.r-its·, own', ~team': plant-a: as~ well ~'IO This1 ~ould 
e.)Jl;Jure· that sdieon-! ls·.actuaIly,~ a's 1 efficient as,:its capacity.(,valile 

implies and would allow the rate~ayers to captur~ the benefits~~ 

PM jaltJOlr¢comm~nds1 thab~ Edison~ srcont;-lngel'lcYI c6st-, factor be 
sitnilax-ly·-;breatef;ip iEdiqon addfiJ~qJcontingenc9_;.of·ln\') to the·,direct 

! . . 
\ .) 

~ 
• 

and,} im:Jirectrlc6stS:.Of'lt1}.e i: CT«:;~'A 1 similar 1s\:Andard) sho\.tlQ. r be-,' '3,U 

applied;to its:' st~am plant'1ovet"haulJi>rojects~.i·· DRA-) says. thatiJ 1 ,-n: 

there' .if;LnoJjustification. forlEdison)tol request Ii)igher. capacity_) • 

v~luesc:from:,ratepay~rs.i: than ~it" c.:Hculates !a:re1avoided f for, 1 they.i,-' 
purpose of~jValuing payrdenbsf)to 'OFS.1 'oo--:r b'-! [)'_'.:;','J! ~")d q hhnOl JG (~d 

Edisonl'aesertscbhat )DRA~ s-:;:'recoininendat-ions go-' beyond 1 If~ 

, caloulating LCTrfcost~ rand;· seek r aj finding J as ( to~, the,appropriate-~ c''!. 

standards to be apPlied. t6:!steam !plantiEOtcM: and)overhchll, expense 1 
an,;is8ue 'Jthatl has~ no:(relevance~t6 tHisI Eelie. or.) phase-{2 of the 

GRP~"jl It says the~e riSC'110 levidenc~ iri.l this r~cord{cor\cernin9E"/i;. 
fixed:.O&M .costss·for steaniIplantis iil this~proceedifig., IAll~data'JG 

regarding ,cap'ital raddit'iofisl,refer,:exclusigely; to-:CTs 10) Edison~B r 
t~atimonYdin!\thisr:proceedingc:and') inhPhaee 2udeals ?8xclusi velY.:Jd J 

with CT costs only. 

Edison proposes that Af[ltihel~b~ndittd'1_fori~f3i~ed;O&M ,(1 

costs and:-_overhaultcostss>iE! to"be'-rch~mged;<}itqsh6tild!Jbe done in a 

prqfeedlng:.where thogelaostfllcirejbeing(JexarninedJ~rld anredoid'JiB'J 

devel6ped fromr.Whloh theleomrnission can detiermine")wbethet'cbhebrif> 

standard should~be charlgech:andswhetije?AQT maintenance"Jcosts i and:.) . 

• 



• oteam _plant .. m~intenance. costal/are ,evan' 'comparable!.<crf Rdfson, does! 
not believe DRA or any other party would be prejudtced' by, makh1g 

rthip;ll;'eCOmmendatiorhin a!'futul'~' proceeding :where"thetle costs are 
at ,iaauEh~ f),Theretore~t Edisonl'r'ecommeJids, that\'DRJ\( iJ\t'ec()mm~iidati6n 
not be adopted by the commission. : ',;0 [<>:i JI'I\'odn 

['lo'lHi.He ~il1·nob').oider':EdiB~n •. tol!reduce 'itEIl tJ.xe~hO&M coats 
for ita own steam plants to the flev~b,of fixed O&M costs for CT 

costs .~E;B'iiP ... ;};~rag¥e~ with':DAA?lh'llt00J~ t3.Jn?'h"il~alous that Edisoi{X 
~ 0 (I Q ? , \ 1I ()<; J 

requests higher capacity values from ratepayers than it \.*. 
1\',:1R ~-;}.C;:) . P;>,:t f:?~ ~ •. ·.r~F.'n 

calculatefJ,are':~voided for the; ~ur se of valulng paymentst. ':0:,1 
{tse,[\} rt>-""t~V nH'I. 

QFs. Edis.op: {Il~y be correct that, fixed O&""i costs for CT plants\') 
~~~~ __ l)..9_x~i~1:i~~ship to fixed~?>&M:\f:hs~s fof'1Jt~~m')~'i~n\:til>'l-:~~~1J1\ 
. lIt.I...:,r'~5:J i<.lJ:\ t,\ . fi,'O' 
have no evidence on this record to make that determination. ou~ 

concern, like ORA's, is that in Edison' B nextnpfb~~~~H"g ~here 
the costs of steam plants are an issue, Edison does not a'rgue 
that'-~hy' 6lia'il?1~"s rsh6uld lhe"Ii\A~lE1Pl'r\ y~lt::'~nbt\;~in))~~c'e'~ding~ In 
'i'ti;· h~Sct\'~t'6bee'dl119'1\i;h;ere:;'tll~ht6'tJ'{~{!of:'~t~aH1(pfal\ta(J~f~V~aiF"ni~Ue, 
Edison shall make a showing regarding the need for dfff~Hmc~'iii\} 
b~'twe~ll! flx~d f 61M r c3'~t s 13£'~ cr i }>Iant ~ul~l\d'Ji\ t~ark.fpl~nt~E' Tlia t is 
th~1 pl~cE{''fo~( b'/u{'-tof ch~1t'en!~-g'')Edlsan?'l{-'fl116wl~~'':'~.r f-':1 9 j f,'lV!!O':Ji11 

No party contesi~(pgd1~01P h""crrr &~p:i.ar~yb~3st:··~~lue:)8'{i 
$s:! 24 )k'W!lea~"'f6islh~Fl~~'t 13~e{:~!Jt' ~~rlBd':qj Thi~rlvalOe i~ based 
oil) aft' \frKl[,t~d')c'6iie)~stlthflter;:that!'r~I'iebt~1 t)i~ lat.~s~j, flO i 2.a ((;·:-:n 

technological advances and current market conditions· iHl~ ll~i:l [.)? 

consider'ab1~ low~r{:tHan8fhJ/ICr' b~k~x~~o~yr ~&{liei6f ~~'!'68/~w-year 
that! wi\~II'adopteaj Hi (Df?94! 12';;!046<)r(tt.i~e3r! Jpi.102~"Sf1.r -rfiEi J w8rkfdg Jrd'1 

capital loadej-1~1\1ch0':"a~<)Jfjeal in9~l1elCTr)(;b'dt9l:1r(l!ul£tf8d IfF> on',',' 

$6.06/kW.r~d~j 011 <HrIr,JflO:) (O~ .1idrfix:{) nO!Jfi[uqi.:j;--, !Jjl'l' .\' 

Fl'1\.'diVl&sl'J~fIF&.CJtif"':-'':':'·) 'to i 'HI ~10 8no i: 21 vO'HI 'CWjlJJS; j;~ en i: n8VB ~i: .:)[10') 

1. The nSt~pulation of Southern California Edison Company 
a~d the Division of Ratepayer Advocates Concerning Energy Cost 
Adjustment Clause R~venue Changes for the Forecast Period 
January'l, 1996 through December 31, 1996 11 (Exhibit 20) 
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".95.05-049 AW/RAB/jaw/tcg •• H loJ\'.:r.t\Hi\H\rlA (':-0-20 ('l',;\ 

recommends <that· l;he"C9ffil\1ission 'adopt'ra)' reVonue '~~e'quirE!rne'r\t (of' J;~ 
'$7'1 377 ,'~61:} 000 \" t ')'1'1 0d b f Ij()'.: '{ .1'u-.q F,d)o '{II<, '10 A5i(1 !.IV!) 11 ~'d lUI! 

'-"1f, ;LJ:2. r , ·Thei adopt~d i):cVenue l r~qulrem'ent 'ahd[,"l. .... oVenuc···changes1I lb 

;; th~, ECABFp ERABF}'.:'CARE~ 1 arid! basel rates: :1'111 t~is'»l"od:feding1;are JI:. 

shown below. 
<lJ;!CO 1·: Adopted! ECAC RevenUe) Requirementl):andl'ReverlU& Ohange 

1") "101 ;-~:1?C'·') t·:,lJ) b<,:ct} ]fAdbpted 9:fj oj ~Jllf>fq ,"i)~ja lJ· ... ·O all '10) 

~ t' t~'J '~"j '"/1''' r,' R~yenpO. Re~iremen~f'1 r'··· Revenue, Change "J" '.' 
,,'-.!<lO,. Jrod ,. u1.'·,.'." "-'($oohf"-' .',.. - .. "~~l.:i·($(iOo)"-· ." ,,'J,) 

!../ J[ lii'd) <:!:-J'{F.'l',:U,r r;-rn) ~c.lJI(,'/ 'l.Jl:l1;,ql,',) '!!Hh?ili <1:HVlfJP~·d 

:~~ (3 Jwn'{L!J t'ld Lf .U->'I 10 '~'~'~(l~,!"t~'lip 'rol h~;bj(~~}! ~.~~+)J.d 11:)1 f,:) 

CAREu;iq 'I') 'lO} ;:L)2-0:'.J !,~)n l"lx15,42iJ J:';~1Trl):-.J Del "20]132db~,r .n'·;O 
Authoriz~d BaRop.a"',~s ,-~ .~~,1~5.1Q5). X,'-. (,t (!!',',,,2~,71·t'·"'r' '---"'lfl1' T6tal,.Jlh,rq J',,'J.T,. H), '. ;j 1;'6'~l:O' '.'- "(2~' ~9'lli~ c I ~ J 

'lliO .I1oi,J;:,jl!r;;"J')J')b JfOri1 <",Au;, 'oj hiO')~Yf ~!ifLt ilO a:)f{0hiv'Y 011 e'lf,d 

')f~'~( e!t-:pp,~n<!!~qDj:':~)i1 :~·H·:);~ib~-! jiI Jr.JU ::d ,'~·A9.0 '):HS ,!J"J!):;{lO:) 

"Lll!{f, .:L'f1 e<:;oD no'd1:<l' .~)iH!,~i flt-; ~~!f; 'EJlH-,{q :Pi;~)j;.1 10 ;<]20:' allJ 

• 

n 1 ~1?H r JDfr~)8~(CfP~~,?hljl~yer,-~T li~q~MJr,crm,~!}t;" [~h~w ',Ci\11~t~[Jo.{J.heJ~tij 
,~p,~!1~e!fG aH~~0!i!tr~~q i,~;8~ner(?pF:<?gi~~dt.N~SI,'!~5rs;rfmjB/}:f!~~,9f.~7 ,.~9J,lj17 • 
(Ap~~n~!~t'},~ '1')] iJ0::'fI c·d J pldfnq?'H tlUf',:;-dn I, 'dHl L,,;\,-! lloelb:-cl 

d j ) t3~ I ~V~{J~~8PI~~~ J 1ieXI~r.utr Jli~W!irE}m9?>ti\ ~m"~j ~~,~91,~:~,(l~} r,f(,·Yf}.r:-Yfj,t 
incorporate Edls~D:'lr.,;,~!!~05dj~t~,~p~~C~,~~1 }~.~.~)13?5.d?,~1~.1)?e~ lJ"1tM~J 
ES{}C6JJ'}~~ .:f,J}d,{9M~'1!?~lft.qcAn~L~fR?Un~9(~<_Lfllo::) \ J iI~q (,t~ 
l,";nd ~ 1 ,·-,PhSh~! fi~ip~.l,~~f<?n' J!?~:)~v1 ~?~~oJ}dreY8tpm~r.~{ t;p'.\lt-*'!-~~'; 
Commission aqRI?~f' ~ D~'1f~~!", ?f8! sy~!~em~Jqf';l,~ft,,~ey!?,~y.el' f;9lS1f}s.~1'> oJ) 
$61 m~ll bflP.· Err", j ,1 jf)n:rJ J ~';~'f( 'j In,n'2 w) hI b r-: 9')[J(~·!f.,i, (;,·J.r (:.. f on.i:::J9 J 

'1LG'{ - :,;~\ g:) '!'h~ ~~i~HIg~i~Y.()J~XI]!8~t;: 30},d!sfl~P.9n\J9J.~~ ~¥dP~.r,~}~,!f,), 
that ehi ~E£~..;tt.ft~iffi??!: ~oJ?q t~<~rJ¥r~}le§ ~ 5~~£l Y~~Iinl. tht;jli,~~~pu,~~"i9nf j 
who a~if ~~}5AY(J~y/,~es~,~~e-,'9C,~lJei1ilf!.~!!~eHJ>!n,~~f.~»t~.'f)f;01 J <1j'.i:qfi":> 

7. The Stipulation (Exhibit 20) contains no term.w~\ao.Je 

contravening statuto:ry provisions or prior CommijJy},en1ge.9!tl!SWP-t _ . ,,'-' __ .... _ '- , L .... _._ .... " 

ynf:q~,o~) iloaH<1 DIflIOl i ff:/) /I'w;!Juc·2 10 floi.1c-,!J.lql·12" 0Iif ,I 

j80~ '(P'l~HI~l l)H({n!" .. ~i1o'-) n~,j£'~)ovb'\ ':{3'{£Cl'YJGS-1 10 Holeivl({ ~)dJ bur, 

bo t '.f~q J nt;:)~noq ~jri J -(01 39PflhtfJ :HJfl')V!)B. 98 u" {'J j;J'Yil1olJcf)i\ 

{O~ Jirlir{x:·n "oeec ,If. '19d':<~t:-)'''({ IfplJO'uij ;:Jf:er ,I Y1f')unc.f, 

, ' 

• 



• 8.'1.,· The: sbipula~i(m'.«Bxhibit: 20)t 'conVeysJ"(JUffici~ht,'-1"Ioqqo 

information toj perm~tf the'i.CommisBion,'to, dischargei'its) fututewnl 

. regu latory ~ obligat i6ns' wft h< ,:re epeot I to', the' p{lrt iea: and thei r 
intEn..rest~.bf, "".}j:'lli;rh :'rli!·N~' i '-'If J ;! J i ',~ {'it tb:;yy) rq t{ (d:! llf 1;.) 1qobr. 

'. [r·9·.:~ Not p-arty: 6f>poses~ tho I stipulhtion' (Exhibit.:'I·20),,:':f'1 '(',----;j Jo 

conc'ehdng ·revenu~·· requlrement0 or: the r~v~hulPchallg{n f Allf active 

pal.·ties had an opportunity to cross-examine the sponsoring Lt.:!ohr, 

wit!lesses r andl ihvest:igate' the. term9Jandfb"asiaffor.1 tnelsettlement. 
10. ,In thef st·ip~ltltiol'l11(Exh'ibit:\20) l r,-Edisohl and'JDRA1nIJu'YJf, 

recommend a Permian Basio i Average 1 Gas 1 Price~ of) $1-160/M~Btu :-durJ.rig 

the)'forecast;{ perl6d. {(';".'-, rY1C{ ,8 • ffO~~ ii/·j fJS!cooq{IO ·O'!f;q· ot1 . e I 

'·d 1h~·h·In Exhibit~ 19, Edis'on;riDRA,-fClU; j and"CL~CAvrecommend'la 

L Permianf naBii\)Aver~ge-:OasI PrictY3o!f. $1'l E)O/M~B_tu ifor·f t~_e ..-for~cast,q 
period. .'<f<)\'i:j'X):F~5-( ,[(olffeDj \'i?8. ft-?, 

;, 12 .' ;- t{6 party j oPPOJ?ed~ t;he t recomm~nd~d!.1 ~ 9 6~i gAS j c6mpoftent s 

: ;recortunended=-byJEdison;r,DRA; '.'CIOjda·rtd \CLSCA. ,r'~!'All, 'abti ve:,parties 

had an opportunity to cross-examine the sponsoringfwitftessesr,and 

investigater theutenhs-:and :Jbasis-,for'j the" recommendations .. I~: 

13. In the Settlement A9reem~rtb:~egardirlg~~the"IBR }andrO&M,; , 

adder] (Exhibit} 11) 'I 'BdisoB, -sDRA;ACAC·~·:'iCCa;f1WCc·oanq IBP recommend 

an IER of 9300 Btu/kWh and an O&M adder of~ll1Q ~il1s/k~h~fdrlthe 
1996f" forecast t',period..- ':~ ;~,,:) ~,'f :.~' H(', r f<! f/i.!:":' j ilO' 5 ": J 'r L,q c;t . E (~ 

y14 '~'".' {Thej Setblement'cAgreement--:-on the IHR'{and\O&M'\"addev .! 8'Y) 

(Exhibit 11) is sponsor~drbY.talL~theractive(,parties::who filed'\,so'I 

testimony{:o~ithe fissl.\es l;es6lved °by t;he:'settle~ent(!Agreem~fit. and 

who are~~:fairly;;refleotive :'of=)tlJe j af~eoted iftt~restB ~~OH! 2 ·110~1.i: f:d 

y'11·_'1~.) The2>S~ttleme'lt'!~grl!emenb'-;,oh')the HBR QrtdrQ&M/addef 

(Exhibit 11) does not contravene any.stathtie 6f".Cominissi6nv j~-:(.,:) 

polioYi'I'and'iibJC()nveysienough';inforn\a~ioh to~'allow the Commission 
to disch~rge;l i t s1 fut ure-! regvlatorYl :6bl igations (.' nv II i I <)111 ~),iO:) - (( i 

16. No party oppose~ the Settlement Agreement concerningol 

tHebIER~and!~'M adder~(ExhlbltllqrJuFAll h6ti~e parti~sh§d ah 
r F.J.Y) ! r,JoJ • y. Jojft~'j\'(1 i [10 f C)1J1 If, jo:J 9:1J no co; j t~6::> 2ftl \(Tl E:) 

--e~8·-



opportunity.> tb~ .oros!Jrexamine:' thai sponsorihg.; wl\:heSseY; and\ 
invest,igates the.Jertns! a'nd, basis::for.;,the' settleme\\tn J j[(li J f,J; (0) II t. 

,l.7"Li Edison' SI proposal; tOlc9nsol1.date~.the, r~venue[ ohange:::n 

adopted in this proceeding with t'he revenue changes adoptedr,iill! 

other pro(:eedingsLon orJbefor~: Janutlry~-20n;~99~i'l fQl")'a single­

'rate.lev,el ch~nge\ on' Apr"il 'l'L1199'6 l:1,i9 1 rea.sonable; and ,should) bEb 

adopted'{'~(I'~Hoqd 0dJ ~~'!Jj:,;l-'X~> CDC'T) c..:! '(J i/lll,h-'>!C!O H(,; [)f'li w;IJ'! f3 'l 

. Ji!') ,,' 18 VH~ Edison) shouldi be t authorizedt tOi update.',ftff)balancingJ h ... 

accounts ~ to') ref'lect~,dat:tll t"e¢otd~~I :afteY JAug\lBt,~ 1995 .ift .01 

! implement-ln'g)its~ consolidated)ra~ef ch~n9tnEH 0;; inH'J'1 f, h"r,.:l'i'::n?l 

19. No party opposed Edison's proposa1.that0~he!palo)Verde 

anbua 1. recovery I amOunt ~ J for \ PVNG~ 1 unlta ~S' ( 21 ( cind( 3 ufid~r r the 

Pa10:,Verde ~ phase~in :pla'Q1ber $40i 801 [ml11iOnl[i$40 14.02 r mill-ionl! aild 

$41.897 million, respectively. 
',Ji!20;,:! -FOrd f9recaav_,purposesnno-{party,::~qrit~8teg. Edisofi( s 

est iroa~ed .. ECAC, J BRAN, . and I CARE~ b~l aflcing j accouilb'-ib\ll ahcss c' through 
December:,) 31 i .. :1,~95'i ,~;-';; :C'! F; :',Ii J '..ii: J ',-f,X,' - '; :;(,'! -~, () j '{ I 'r!lr j ''!(.JF!'' {H, t J,'d 

21 •. ;~The'J total'~amount'rof.tfuel i in-1Edison' s~]fueL! invcJ],toriesr 

waS'nbbccontested.,2by:any:)partY._,0'lCA JW'~:J {_U~·'~ nri:! ill , f. r 
i;:,' ::·22 t 'iNO party~;contesteQ lDRA~ ~For, Edison' 6 (ERLivaltte'iof fO\'lr-,' 

,for !therifok:ecast periOd; 'l!:,bh, :',~O l!j) bnF, ci;';;~\{ijti Ol)~_(' 'i() ~:~{I liE 

23. No party contested Edison' B recommEmded-lartnuaiiz~driCTl 
cost ofi $52','37/kW""year for usetin -therderivabfoIl~6f-:'dapacity 

payments to"QFs ~ for,;a8 ... availablelcap~ditY J f)~~(v/~<~ ;:1 (\'! J rd I lb·::·!) 

L:n-, :724. <~:::NQ:~parby;contested ~lieLworking capital::dompon~nt' 6fR~)j 

Edison' B proposedr1996 CT JcapaoitYJcost-:,v.Hue [of'J$~ rOE)/kW~"'ff) cd',-: 

2Sf~bfN(jlparty cOntested-:-!Edison':sJ,proposed J1996~<lT capacity 

cost value::-:6f' '$5.24 kW/year. '{i'li:. !)n'Jv£-L1fl('~) jO!l B~Qb (\' ,r j idldx:·i) 

HOle8 J26-;.·'] DRA do~sr:-not dispute::Edis60~·s!:oil '{.inventory~';inuc\eai0q 

in-core fuel inventory JEgas-finyentoiy~·;".or!:coallinventQryjf:H! i:b oj 

fo{ecasts':o:)' jnc19':,-ipi\ :1n::';1')fjjD8. odJ 2DBOqqO '(J'JI3Cj c~i .01 

fiE 27'i 2Edisoq eh6uld be,'authot'izedct'o~{tec()\rer MhOrbHtel'mldeot 

carrying costs on the total fuel 6i1 inventory, total coal 

--829--
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A. 95- 05-04 9 ALJ/RAB/jaw/tcg.. t. {oJ\ ~:" (\H/I)'l\ r .f,\ c rD - <:0· ~ e . i\ 

inyehto):"y~ 'tot'al) gas dhventory1 'and) ~otal')'ntlOleat1':lnl-core"t 
'inventbrYI) alllo'f;·which f-ahj,'subjeot) t'O) r-efisotlableness"} teVleWril,q 

"1(,1 2~o'l &Hson"h~8I overcblleotedl hpproximAte'ly; $~37l2'fnil1ton') 

in itsl~~CAC' bal{ln(::ing: adcount~ t; Thislmoh-~y:lklOl\g9t t"6' Edi'l;on'lf,i 
cllstomers and should be l"eturned to cusl:.omerb In'~ a. i'OYl.e'-!t·ilh~·)r .. (i';~_') 
rofundU .f·:d.fi','; cd l'flcb:~"_':,'TJq JX:'il ;~Jf 1ft' ,Ifl;r!:: jj()'~H':1 .8f 

Ili< ·29t')i' ~diBon' S) r(lte··stabl1-iza.ti<>t.rpt-¢p6S~lnW6t\ld?UlJ~<')'I·)q{) 10 

:; ratcpayek"~' fundst61 ~re'Ate ;futu"re? t"llt~:;de6reas~slhb{}\:';!d6~s'1i\bt'{d"'" 

provide Edison an incentive to-,r~du¢e-!eOl!;ts'lt6 av6id'.:'futUr~ 1"at~ 
increases. !l..fi'! }o. fHIQJ..~!!J"!)no;:-.~ 

)0. {O Edis6h,! a1QP,\ buy~out{J proposal doa~,-,rltlt lldefiti fy. ! 

candidate J contracts} cannot.-.,beJ ~valuat,ad,?fot2cO!jtigeffect:iv~i\~siP 

or{ratepay~rLbehefit~flandidoes n6tjpiovideIsuffi6ientoifif6tM~ti6n 

'to justify" ~et~ntion', of, any p6rti6ir~'of(!Ediaor\' 9 O~eib611e~ti6tyilrt 

its !ECAC balancinglacc6unt rJ[;'3 fl" ;'VJJifJ I J .. ;(r()J .fj 9HIIi>,:!:>cI_tn~),.E.I.!fd 

31. There is no impedimenti-tO:!Edison'-S<:put'fiuit Of j 'cc6ftbmiO 

~e'negotiati6i\ of,QFj~-contracts with~,ror,~withO\lt ,:re€efttion ·6f a 

pOrt-ion of:'lthelECAC balanaing;laccount<:oveic6ll'~oti6n'Fl r hts ,·n~';. 

[! 32': IdThe:~ 1;>enefits t ofr;Bdis6n' s I BuyIbilt :~protxHJtll £-1h thisr~ j~),:,;'l 

application ~ arer;spedlliatiive jiT~) :.I'.'. i ;~i!(Y) ,tl'lO'y.:q ~) r oli'.-J ~"Il,:; 10 Jih?.C f 

::, I!1l i 33 k,c-,The:,erltire;;HCAG overcollecbiort sh6Uld cbe<::,rettit'rted i6juq 

ratepayers through a refund, bas~di~on'=-eaOh'!cu'st6n\e~'B averag~ 9IU 

monthly2usage:-fforf-theF,12tmonth pai'tOd;'(Hlding' fDe-derflber.'r31,. £1995, 

reflected'in-:thefbill,:L·ofl'Juhe-~19~6. <~ lThef.intferrest' ~for ;:the"ii;-(\rUH 

$237.2 million accrued from January 1, 1996 to the date ofttlieLJq 

refund should':beccreditedF3to 2the ~ '£CAc'balan~rng -'account. ' :.. 
j34~'~XfFix~d(O&W!C'osb'Hs~ onef of .the [-C'ompo'n~nt~ ~us~d t'6'x\e r If f1 

determine both the marginal generation capacity cost or the QI'i8:.j 

avoitfed. c:apaattYi~cost')fbr:~paying fQPS. onE) l. 0 10 I !'i::! f~A . i! 

h9 J~5';>f' Edison r~visedr,the<·£i:ked·:o€cJ'{,"costdfrori}($g. 47lkW~yea.rf'Y 

(1995$) "1to $1~87 /kW::yeat;:6 (1~9()$);qin 6hiscRCAO ;p~oce-erdin~. 9211 '.t01 

36. Edison's reduced O&M costs were d~velop¢d bis~dj6«iits 
revised maintenance practices and new cost information . 
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A.95-05-049 ALJ/RAB/jaw/tcg t t ttl') f\\'I.( \PM!\r"IA ~ r-o' <>0 - ,,:e. A 

3 7:"f(;'J, f;1 ed!eon).u~ea, lb lower ~hCOBb'Jto ,o~lc\Jla.te .o?paaity, ( 
paYfI\CntlJft:O: Of'E'> tha.l).,lthel OTI coat::-(Ised. to .~stablish- i:'at~!J'(for;\it'B 
0.\'10 ot!!am.: ~~pa9it-y, j ,the .. :·r~~yl til'is) ,that)'ratepay~rs) will pay~ more 
fot" .c~i>p,c!tYJ frpm)~is~nf 1l1plants than,Edispn' payiJ,for~·the'1.i. (); 

capaclty.t p\,lxch~Bed from..>QFs, ,xl j"'ill!f Y'd sd bJ 1.'( -if,: i'll., ;if ':-,',",J ~'IJ:) 

38. Edi'son shall, "in its next proceeding in which tneLc<>st 

of ()perat.h\g)ltf1 .. JBt~arnipl~nt~l.iB~ ~1\>iaBue)j present~ eyidence __ on ___ _ 

why, j..ts2.§tpmJard, fot!",detet"mining) fixed ,O&M· costs ·for-JCTl Bld~ffers 
fr9f11 Jtl1JPt;amlard for8 steam)plilntsu c,', j jJl~"')CI i nF, Hu;'!! f':-I O)bl Vr ... H{ 

conolusions Of Law ,;~~)<3f):n;')[j ( 

1.'{1 Th~ Stipulation of,; E4isqn I andl DRA~~(ExhibitiJ 20) , O( 

c9nc~~('lo.g<)t'evenue~)cha1'lge8J forr, the) foreca'st period ImeetsJ the')[fG') 

fil;Jt:find~rd~joti!Rl)le151· .. 1~,iJ'l/thC!t tit i8_)~eason~bHn.in i ligpb-lof.-, the) 
'l\o!hQl,~j~~C¢):(hr, l~c(>nsistent~.withJth~ law, 1,is dn t the)pu\>lic.!fI( 0.1 

interest because it constitutes an equitable~r~solution 'of) the t [ 

. , 

• 

ie~\l~~; ~ and {tkthet:efore·adopted ~JE' ,J b',;;i : f ,);{ ~,f !;TC',:;' • j~ ( 

j. '0.2. '-I:-Tb~"settlement·.'Agre~ment between.:Edi$on,. DRAJc,CA0i:ICCC, • 

wec, and IB{lu (Exhibit;,-_'17) (~concerning:l the", IBR ~nd1 the IO&:M adder';q 

meets".thE! $.taJ)dard.~lqf .~Rul~L51'.1Idn! that,~it:i is~'reasonable~ in 
light of the whole record, consistentr,withfthe!law{f'is:)irtr;thlqc}I> 

publiC rj..ntet'est( be<:au~e it· iconstitutes atf~equitable '.resolOtion o( 

the !~~\!~fl f, an<\ ~:is ,therefore;:adbpted. b"u} ~-'.r ~ deu:Y.d:t 8'J')'{LQ:) J c! 

, ~ ~:e.::3", 1 f.Thec.jQiIlt:l~ i,recC>mlnende4 average rannUal"IER:_.ofIJ9'1300;1O;c1 

Btu/kWb :--:ts ';,x~af!onaQle. landt is ,ad<>ptedufor,;the J 1996rfforecasb "')~d 1 ':)1 

pet:'J.,Qd~() 9JFt., ':if1 OJ •. W(,] ,1 \,'1"l!11:~\J r:(n:l h:"Hn~)·)6 noi:flim ~.\'t~<: 

4 .. :ff.he --,joit:lt:ly f'recotnrrlendedr:O&M ~addetLvalue::·of. fl-.'iO hrw1 ~n 
- - ~ . 

mills/kWh !fJ ·creasonabl.e (and:iis =:1ad6pted [forcthe ,'1996xforecast 
period~!j 'ro Jw/,) '{Jl':h:;(!f>~) H'')(Jf:,'rsiI::q? fUlfl:,l·.!C,'n 9[fj Ifjod 91fi!nuJ!)h 

5. An ERI of '0,.1 and.an(al}mi~1i;zediCTecos~,,:oflC$.&2.~'1l'kW"f> 

yeats~or,;,.t,he ,1~96:( forecast ~·period iis!:·reasonable and l' is adopted 

f~r use . to. lthe :det:iv~t'ion lof· capa:¢ity IPaymeI}ts;>\totQF~ for {?cQe r) 

a.~iav_ailable: cap.aQitYh ~}'r~Y~: nJ8.oJ :-~.~o b9'JUlJr-J'1 a \{/Ocdh:! - ()[ 

. no i J r,r-no '} iJ i :j e 0:> -.. ;;)[l i~ i1 n ~~ 9::>11 :)(,':£q ~1:) H [,fI9 j f1 i [.f;) b ~}81 ve·.! 
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6. Condolidat'ing, rate):level i change,s; for) service rendered 

on and after January 20, 1996, is reasonabf~e~hd'18 adopted. 
such rate level-i.changesc "are, auth6rized! t:Ol take place, on April 1, 

.ffJd .Jecr ~;[Wt) n\.1')~:.)1.:~1'~) ~'fdJpj.f:-! 

• \. 1 £ ~i W:'V) 311 11 \ ~'ff.j n::: i t'iI it) ('t:< T:Jl';~ i HI r, 1996. 

7. The total combined revenue change should be based on 

the C?mmi8SiOnjp~: ~.~~~i~l~·i\::r~~i.~;~!~~~l.~~f(~l~lh~~ ~~~~1he' decisions in 
other proceedings whicn~ author:ize) such.' i.'evenuef requirement 

changes. 
8. If Edison is abl~Lt~:r~~l,t.ze increased efficiencies 

when valuing avoided cost capacity payments to QFs, it should 

also reflect these same effi~ienciesjwhen1~9AIUAt1ngr~apacity 

costs I included! i!lfrate~ Ireflecti'ng,JitsiPwn steam'}generatiOn or 

explain!why it~canrtotcdc>~,'h BIffJ Hi ~)hff;'fl')nr"Yj hrwoJ r,Jiib !)~Hi;)(lX') 

10· 91 toRe funds ! Bhall~bei rnad.e f t6)Eligible~)CUBt6merBGaB follows t 
a. An Ell~iblec.CUatome:r is'la retail!? a \'{iI(.q·;.·1') £1::);,1 i:h:-i 

. customer 9f record Qn June 1 19~G . 
,~ !)!)C:. ,,;:-. l, \t:;;~ahd"~aa ~tl ~di'a'6"(Bus~bfA6tJdbiin~P).!J\f'),": . ~ 

.!l,.lf:; 1995,j:i j lit d,1'.f01 J~"; '!~>,Lt'-'_l -:·dJ Hi ,_~"f'')'{>~'l:)j:>1 :~:li: 

b. Edison shaflr;a~teYfuii\~9th~ ~btAlfYi{J ,d fiT 
, f,i II'] '.)1 I I,:) ,r:average"-lmontlY6kilowat\:.f hoyrs:!billed·JJ GO 

(average kWh billed) to Eligible 
CUstomers in 1995, adjusted for the 
discounts to Edison's employees and 

)',' ,'I.,' ~_:~"l' -.J. C~E ,<;y.~~~lmers. 
_ _ 'l t- .. ',~ • I ,." !....! ~J .1 1' .... \. ~ 

ll!:~ht::j'lijg~~oV' shall divide the refund amount 

. ',-','.'., L~,~~J :~\)~; by~·:tij~~, ~rage kWh billed. The 
. --!:J,.~'.;:POh{~{)~~iS the refund amount per 

" ...... ·~KWh'. 1. .... ,11 
)!:-{·;~·n~~ .d *HAI.<.:')L 

<; i~)lIa~ :'Pt<Hs6n shall determine each Eligible 
CUstomer's refund by multiplying the 
quotient by the average monthly kWh's 
billed t9 ~he Eligible CUstomer 
during 1995. If necessary, Edison 
shall prorate the Eligible Customer's 
January 1995 bill and January 1996 
bill to eliminate 1994 and 1996 
usage. Edison shOUld also adjust the 
average mOnthly kWh's'billed to its 
employees and CARR customers by the 
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f;-, t ~'[',;:'1 ~YJ i '.' perceritage~' of r thi:H·disco1.mts],rece'1 vedlfloJ . .) 

_ L:J JquhL ;~ !"JI?9~~tj f: [;()~F>~YI t!l ,;:) ': e ( \ 0 <:; '{ i.G IJfI fit, 'i!,j 1 i, ht~ r; _' flO 

[ f h'_!A fIe.<·",Th~ refund! shall1 be' a, credit-).9n:,.ther~v!)I ',,)J:>'\ d")!if~ 
Eligible CUstomer's June 1996 bill, 
and succeeding months. if necessary. 

;~(') 11O.,,;.-.d r:.J hfuode ~'pI1ir;:) ~)[lfl')V".n: b~)1!hL:o') If;,'joj !l!iT ,\, 

I, 1. ~Jl1C r;'l f:)''''[~ ·::)d~';~lli~.t~{!~)&vr(to'hw~,fJ wt,h? J~(f5tTlr}:l}~t;de'~t'flOi <~8.h, ;n') r'Ji'1 . - - . .~v ce Dero~ 6x ~us Ing h~ CLe L . ' 

j (l<),"ic.d _( tJ phal,lu rece! ve) a~ cashf·refund b r fi'''; ,:tJl i b')IYAn:qf '}Ii Je, 

'{J(:)cql-;IT.~'ISJORDERBD1thatJCd:::'il')i:)j'J1r .. ~)"'i6~~ ~"'9.rj J:J911!n (,;)ff) 

-10 i[·1 Uc,Thc',!'evenue requirem~ritJ andl Bupportingi rev'eno.elimd l~lO~J 

expense data found reasonable in this decisionlshall ~~usedr~o, 

: seb [the reasonable'.frates r ~ild-lchargeB'1 in'fS6utliern~,California 

Edison Company's general rate caseJA·J93"11~j;.02S·1 flf" , ... 

2. Southe~~;:~~\~f?~~ia:~~~rr~:C?W)~h~~I~i~;~'f(l8~P$231, 161,000 to 
its ratepayers in[th~l ~a~~-~~·l ~~t 'f';;~~" i~h t~~~c,~J~~ision. • 

This ordrF. J~~ ~,,~e8~t~~~~) ~~a¥ fiofb flo:d b::! . d 
Dated}Febiuary.)23'J1996j>!al;fSan"1Fr~nciscol California. 

'3I,Jlt.'iL~ oj O_<dI_rd fi~i;{ r,p"·}:)v •. } 
~f"~ J ~~-)} i',~~.:i:!tJ~~ br~ 1. 2'~ "-."1 il r '~"~-f0 ;~':)}G:{) 

L,.; f~ ;:: ~ i ~ -' {0 f -'--2 :" .. ) ~~' i 1-:) 2 1 L':'l () 1 ::-! J j ~ L~ f) ~J; ~ t r) 
. ,;[ ~Y'BiillIEL~4~~'~ FESSLER 

.!i!!"·-'13 f:1!i~:'! ~\rlJ ::>bivi.b rJ~da VW:llbpre.s,ldent 
~J"':l' 1',,:: ;'i f '1""] ".,-.,I(.·,r G , r.>~~v cONLON 

'E/!;,J L~'~;~ . f;f-l~>\ ~,:;-' -:'i{~t ;;Z~~~Y~~~~~~~iHT ; JR. 

JOSIAH·L,.j''\NEEPER 

' .. >1 d i. r?..i: .f OJ, r! 'J£0 !)fl["!l" J 'Jf, I I .,d? flS2T{t!,\ss~gners 
,:dJ eH1yiqiJtFil yd bfllJ)!)'r n'-rD.':Clj']lO 

,~ , ri:·;;or y f d j i:C-:i "l?f) -L~V f, DIU '{d j II () 1 JOli P 
~9~'OjHU~ Q[di~t'H orlJ o~,b91{ld 

l1oaih:-l. .• ·U£2.as:)~Hl)1 .2'2(?f prd."H1D 
c! '1 "~<':0:! 2r{) 9 fef i e i [~i !),j J oj [,'_HYtq I f 13118 

aee 1 '{Ho!lflr.lJ bflf'i I I leI 21.?el 'fl6IJilfiT... 

3 I? l! 1 f. II f, r-. e ~ I r)1 () fl i ml I D 0 j i ltd 
3d:! ip-lJ(hfi C8 is hluor(a floalb~j . SPnGI1 

. eJi oj b",;IJid a '0,';;-: ylrUn0'11 8Pf:.'.c~JVn 
~iU '{d <1"19.~)oiaJ1J~1.H,y) bfli, 8:) syo I <Ir;;') • 
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APPENDIX A 

List of Appearances 

Applicantt Bruce A. Reed, Attorner at Law, and Janet K. Lohmann, 
Attorney at Law, for southern Ca ifornia Edi~on Company. 

Interested partiesl Th6mas J. Knobloch, by Roger Green, for 
Brubaker & Associates; William Marcus, for JBS Bnergy, Inc., 
Patrick McGuire, for Crossborder Services; Keith Melville, 
Attorney at Law, for San Diego- Gas & Electric Company, Karen 
Mills, Attorney at Law, for the California Farm Bureau 
Federation, Judy Pau and Phil Endom, Attorney at Law, for 81 Paso 
Natural Oas Company, James A-. Ross, for RCS, Inc. I Bartle Wells 
Associates, by Reed V. Schmidt, for City of Santa Barbaral 8later 
consulting, by Mark YQunger, MOrrison & Foerster, by Stevon Kotz 
and Jerry R. Bloom, Attorneys at Law, and Elizabeth Kientzle, for 
California cogeneration Council (CCC); Peter Hirst, Attorney at 
Law, for Brady & Berliner; Ater, Wynne, Hewitt, Dodson & 
skerritt, by Paul J. Kaufman, Attorney at Law, for Kern River 
cogeneration; Pat King, for Watson cOgeneration Company; Ronald 
Nichols, by Michael Strauch, for Diamond Energy, Inc.; Graham & 
James, by Peter W. Hanshen, Attorney at Law, for Agricultural 
Energy Consumers Association (AECA); David Branchcomb, for 
Independent Energy Producers (IEP);McCracken, Byers & Bergeron, 
by David J. Byers, Attorney at Law, for California City-County 
Street Light Associatio{\ (CAL..:SLA)I William H. Rdwards, Attorney 
at Law, for pacific Gas and Electric Company; Robert Finkelstein 
and Peter V. Allen, Attorneys at Law, for Toward Utility Rate 
Normalization (TURN); Norman J. Furuta, Attorney at Law, by ROger 
Green, for Department of Defense; Grueneich Resources Advocates, 
by Dian Grueneich, Attorney at Law, for Department of General 
services; Ellison & Schneider, by Douglas Kerner and Lynn Haug, 
Attorneys at Law, for Independent Energy Producers Association; 
LeBoeuf, Lamb, Greene & MacRae, by Christopher At Hilen, Attorney 
at Law, for Pacific Gas Transmission Company; Ater, Wynne, 
Hewitt, Dodson & Skerritt, by Michael P. Alcantar, Attorney at 
Law, for CtA.C.; Barakat & Chawherlin, Inc., by Helen Arrick, for 
Barakat & Chamberlin; carolyn Baker, Attorney at Law, for Edison 
& Modisette; Barbara Barkovich, for Barkovich & Yap, Inc./ 
Jackson, Tufts, cole & Black, by William H. Booth, Attorney at 
Law, for California Large Energy Consumers Association (CLECA); 
and Downey, Brand, seymour & Rohwer, by Ronald Liebert, AttorneY 
at Law, and Philip A. Stohr, for California Industrial Users. 

commission Advisory and Compliance Division: Wade McCartney, 
Patricia Ma, and scarlett Liang-uejio. 

Division 6f Ratepayer Advocates: Joseph de Ulloa, Godson Ezekwo, 
and Irene Moosen, Attorney at-Law. 

(END OF APPENDIX A) 



• ; h!);.,: '::: i fI If 1\ O~) rJlO 'PREAl5t'Dt.:t:! I)' !En :V~ /d!. f: i cO cd 29 i , -lin 'HIT 

L~oJ;iOI)li -:cd I'!/JOn:: jll'){r\')Jl;jfj <deO Hi fuhivillq 2"', ;-.cJlJ2~i"to i1()ilHJo~cn ·)rll' .f 

1. 'Th?,rP~f'ties!Hnl1ls' ~~t\'l~lli~Rf~/ ~e'M~iW (S~5 A1f1J ~~t\l{cYhF8hflrJrKfh . . 
Edisd~ ~ollip~\\S,rf'Ed~SR~ 6~ ~'ctNttlil~lrWSJ~(o1{f6fR~iijr'~~'Xd~88ArJ~ 
~(nRA)i' c~i~-n~~ ¥ti1p'~(j(laHb'W6rCllHY6lli1:r(~!C) 1!(!AitfiO\!l\n?~J q HIQ J 

Cogefi~r U6h C6tYliHl ~CCCj! \\'i{{tOl\ C" 1Je'8i(illHtl ~6~:~aWlr( ~6~j i'nd 
1'-1 nd~~"'e\\~~nt: F;A'eYgy~6dU Wlf(spJ, 1!~~rnlQftfli~?JW a)1r~~; jl'1 CfUe\, 

CAC/,CC<1: ~{Kd· fE~'lt~~lhre'n~IH~~ WH'3'd~~tatCJ (i'&tJMh~! f~\1iftr{ll 
i If n; (Q~~)? 0: ~n; I ;':)If c~ I 'Jl fj ~in l'/l~):-.) j fI( ~~!I?rp:.) ; -:;(J~1.{9U' ~ !'I)~H'Y( ,II or~ n~l It"r 

;':)1],':;: { :J/~5L~ flO i. -):"1110<':)1 c U :,') I oj 11 012? Wlnl 0.'> r) rf) bu r; c.'J d r C<l"9tfJ wod fj 

: 2, Each of the Parties to this SA filed testimony in SCB'J~~rle?~ C&!t) fIi 

"; bt1/~y~~;r~~~lt~~~~~!r,v.\~~JJ~~~~~1,;~~t:qR'}'~1fh~~r?n~ 
3. The In~remental Energy Rate (lER), and opJyatli)N~d ~i41?{teHAncat 

(O&~t) A!lder are c9mponent.s, .... se~ to compute Edis~ri's Short-Run rT 

<:Iif JAQ~fle r CorC(SM )~f:0t,~i{*tgt~l..vln"li ~!t81 IF'J:I?th~a~Uhhndlti6)~1 of0 
- d !!ia}rPte~fv~li{e$'fO;ffieseftofMp6N~tnl}'1&C6ge~th"E/dil~j~e(>*lJ~\~tfs~n~ 

litigation in ECAC proceedings, and these components a·l~t cst\t~$r~J . ~ 
issues in A. 95·0Q·049. , - .". !? . "1' I 
"fI 1 .;..:,rf11:! ~I.L n')'y~;j'.:() -,?rin')-l(lH{()~ :P!f~·· )Ji')1 <);{'~;"I:r{ j~ 2J ~'.' 2rn .1' 

4. ':TIi~!parH~~tjW1SWtq(~v.jbid.·l:irle:~IOjd~~~ "·t~k)iW~Jc~s'ttftili-~aU6W~fiR~~i'ER 
. an(f{)~~f \ide't:{r{ A.~5:'65£O,~~' awtmH~.)H lh'tp~(ifas'i~i&i~~Nd9I!rX! 

? I/e§otifcte!"~ hl~r6~:Vfi~d ~br~lbt.sdli~HY~ji'ri\r~~()g~<~dfJ l(of}l~~ th~~ 9ihis 
ECAC. SetUgm'Jfa 3( tfl~' fER idhd O&'bf A'ddet'.~1Jula 1JJ~/iH2 '~~¥lfel)l the 

'!i,~grg~J-}n}~x.!~1dJ~gu.i~)~Mnl(~E?tWJi~Jo~hfflp.?;~tep(,tn~~:?' 2irfJ flfHOnc. .G 

6. ~~rp~tli~J'i~r~~iie ~~(t?~~~'l~?al~a~,gej~l ~~~~1Hfe{HJl2b\8gJ:k't,: [1:1; litIgatmg these Issues 111 Edlson·s ECAC proceedings. The Parh~L- 1 I 

(onsider the resolution of these issues, as set forth in the SA, to fall 
within the range of possible outcomes or litigating these iSsues in this 
Application. The Parties are not aware of any facts that would cause the 
overall outcome of such litigation to be substantially different from that -
recommended in this SA, . 
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1) 't;;: f-'IIII, 

EXECUTION 

" ~~{u~~ersj%n~~d. o/i!i~h~r olthW Parti.es they represent In thIs . 
:. prO(ee~.mg. ~!.~eby' a~ee J<; ibJ4~ by th~ CopdlUons and the recommendahons 
.. set forth her~an. 1:he ParU~tag'(ee JhaE this SA may be executed in 

-_ . "- l' .' f" I ~ • l! 
:' counterparts. ' ;:, :~,:. ::~ 6 9 
, ':... '-; {) ';,'..-; :--.~ => 

: ~ pated this i\ ~ay of 6cl~he~~ 1~~5. 
- ~; 

::l ~ 
~: fJ 
;:0 Southern California Edison Company Division of Ratepayer A~vocates 
1",:' 

..... ~. "" ~ t"~. 

Jang'(J(} u>htnann~ f, :-~ ~;, ~~ 
Attorney for seE - - --

".. I .... ~;. '.." ... "·r c: ..... 
":! ~,; ....... ,,_' ':,.a_::::~. 

Cogeneratloft Associ a tior{o( Califo1nia 

.,. .. :,.' '" ... , 
.> 

'.> 
- < '" ~.:--

Independent Energy Producers 

Douglas K. Kerner 
Attorney (or'IEP 
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Irene Moosen 
Attorney (or DRA 

California. Cogeneration Council 

Je:ry R. Bloom / 
Attorney (or eec 

'Vatson Cogeneration Company 

k-ai.v-- ft. /J.-fJ11.IfA-
Jonathan A. Bromsort . 
Attorney for \Vee 
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Attach l! I~ th • .volKI Co~t,~son ~xhlbll of th. soulcmb~J ~~~m~d;e;~eM 
Southern cal\ffl~nia ~}~Jn C6~~.~an)' (Edison), the Division ofIR~~e#ay§t i~v&a~ It: c: ;) I » ,-.!.X ;., 
(DRA), the Cali ornia C9generati~n Council (CCC), the Cogenera~ion MSoCJation'~f 

Ca!ifornia (C~c}. Wa~;n COgeil:~aUon Company (WCO), and th~ Indu·~rial Erie~ 
Pro)!UC?:;. As~O<I~ion !:~f)' ~ll~tvelY refc~ed to a~ tho Parti .... Thif.;JOint. CofPariscm 

E~bit Fomptret!he tarfies' ,MJhOnS In thlB case WIth regard to. the I~cr~ment41 Energy 

Rat~ an~ the ok.1~tio~ & Maintenance (O&M) Adder, and the agreem~~t of the Parties 
? b I \.. ~ .,.) , < •• .~ 

on ~ach:~r these 1.~$uesJj t·' ~d' :..: 
}; ';6e paklffiointly beli~;e~hat adoption of the Settlement Agree~ent presented 
v r , I c-.I ~ 

he~~~in ~pstit\l.'~~~· reaft:Onable:~ompromfse (or ratemaking purposes an4:for calculating 
,-' ,7 1'- I \. ~ < '''' ,A 

pa~leri~ to ~~~ble-Jiiced q~:Ja1ifying facilities (QFs). )~ 
~: ~ the ~~~~me~~Cd v~!~es are within a reasonable range of'the i:nitial and/or 

u~~te1}ositt~~~f ni6 Parti~, the Patties recommend that the C()mnit~i()n adopt the 
q ~'« ! ~\) I '. 

IER 'and 'O&M Adder values identified herein . 

. ,~-~ T~e pa~ti~~~gr~~ and j~~~tly recommend that the Commission adopt. an IER of 
"J • 1 \. .: .-:. .; . I . 

9.300 Bt~\vr. {Ibe IER recommended by the Parties is a negotiated compromise t which 

rec~lni~s th~ tjt~ona~e rani~ "fposslble litigation outcomes, between Edison, DRA, 

CC9., C~C, arl~ EP ~~!tions., ~ . 

!;' Tlje paW! s agt{, andj~ptlY recommend that the Commission adopt ari O&M 

Adci),r 0[1.10 ~i ls/k\Vh to be p}ed to compute Edison's Short-Run Avoided Cost of energy 

pa~e;~ «) 1~1 (or t~8 1996 ~orecaBt Period. 
t. .~"\ t~i ,.1 ~i.' 
• 1 00 

-'t-) ...:: ,_. f' . 
'0 () ';1 ~. 

~ b: ~ n 
t .. j i') ~~ 
t'1 tif v-i 

~l i j 
(11 XJ{f W~ ') '1 A 1.0 (j ~ 3 ) 
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,~ ') ?( I; (I P a 8 e 1 

~J.I "'1)".[ IF)jer.nlol AH(I .. l~enIJauHuA b9JGb~'(n(){fIj)c?) 'a&)910"(.~JinI __ t·,R 
STIPULATION OF SOuTHERN CALIFOI(NIA EDISON COl\fPANY AND 

THE DtVisYON'~F"'hl\:TEP*~h~iWY~6A1-i~) tQ~~~Il#lN()};NERGY 
~~ ADJUSTr.mNT CLAUSE REVENWnF;QUIREAI'ENT'k'bn THE 

Fq1l~9~~A,_~~~1QP..~I\tWI)Jl~.~_h'~Q90. rr~IRQUOHDEOEl\IDER 31~ 1900 

10 floiJr.i,)·J~?A (loi1r;'I')u-)dO') .,.PARTIES,?,ih:..r ,eee r ,f) '1,)dobO itO (l,S: 

The parties to this Stipulation are Southern California Edison r.o~pany 
JloiJr)l<HI')!W') (to'?}n'lI. tlbrllJo:) Cll)df~ l')[I')~iO~) BHl'lo-llor.,J DIn ,f]ffnOHTfi-

("Edison") and the Calj(ornia Public Utilities Commission's ("C6mmfssion") 
f; otni h')'(')1cI? BI·))tJhol({ '<;ll~ln~'1 ill?h{(<)q:)l)1I1 ~Hl nUB t'{ul;(.frr(IY.T 

l:. 5!::lf (II, .lui !"/I ~~f'.):q1)-;I ace! ndt vit J(!(lh,~ floi2~ij((mo~) 
II . 

. cU{;{\;;:llim I.! IlE~ITlliO ([(i f,if;; ,dW;{\rdH\ f}Of,(~ 

2.1, i -)1 !~~j~.oJ).i~ P.P. hw~~.torJ'.owned IPU~I.iC: tit iliCr in the St~te-of Califoll\ili' . 

j H'J rH']') ~Jl4j~ ~\1l>je~\J~.t.h~ j\,lris~icti()n' of the GommisSiQ.J\·wfth'"T€Spect to 

PfRy(~ipgel~~\r:i~ .s~rY.i(e __ to. h~. CPUO juri sditUonal r('tan I cu'S{omers. 

1wJ ,?{2.jrrrlJ}RA;f~J~1!~ <\iyi~19(\ 9.f.tbe.C~mmission·responsible·for adv~Mjng on 

?r,'I{ J{I')fh~~lu}Jf.Prtl),~lote(e~.ts~or\lJjlity clMt6hler8.l1oiHim 8()~.e~ aG'I! 

2.3 Both of the Parties filed testimony in Edison's EJ\(!tgy C6~ViVdjustmeht 

}~(;~::,-!Or1 9.l\lv.~e.:.rt9.\~.~<!l)1g.·.Ap1>Jic:atioJ\ (Ai) 95.05104~{lecoM)rt~)ldiilg E(fA~ 

b~gflC[{')'k9-~l>Jr.~X~Q~.~.t~q4SXem~nt~h,ange~ {or.th~~1l)9-6jFo{~Ca5t PeHOd, 

ot J:lt~mN~xrr1IJ$~9..t!l.{ct~gh;p.eC~)JlpW:3i~')1996:l(n?IHn tf~UOlrlt 
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H 

(1 ~;i\4" y, :\~J~~~,r~r~~~\ ~:~I~i~~ti~:~:~~~t~~nl tf,~B'J>HRtSot~()j~t'~I~Wl'l~ 
0(;) H :·1 Y1:.r;~r~~)\'f~8~rf5 ~~rK?)\,~,?~e)r~.'\~J\(1~lY?~,(~~,\t~~~lP19~t ~R49..lJT 
, " , .--.,. .. -- -, .. , , -., ' •. ", . . I 

;'111 f U (f9rf~~,s.~ .f'-~\Q~,q($~;~~~ J1)!JIJQtV~{~t J /',. r) J'Vt~1 J/iT20 .~I( r A ~r?(>~~, 

~)I! I 2.5' f~ ~1t.1IU'r~buUAr fe!HMoh(j'Bat'Cd' Se~t'MGJI ~r~~5!~Ubi\l td}~"U~lt\P·~I. 
f?IO·('/l·(;e .0/1 vH)l'l'l.t.~)L I ({(J/},. , • 

F&PP r~venue requJrem~nt for th'e 1~96 ECAv Forecast Period of 

$3,266 million. (SCE.12, Tabl.€ll.3.) 

2.6 On October 6,1995, EdisQo;IDRANhe Cogeneration Association of 

Vilr.·(IfLl,O'\J,'02 i/t:'i \"ico;,{tf'f~~) {n~dhfoB. ~'lH ItOit..ntlf,.[H0f 2\irfj 0' <",')llJfl.'l 'ld}, • 
. ' \..ialuornta, tne \..is norma Cogeneratton COUnC) , . Vat.sOn cogenerahon 

("/F)j,,;.if:J.ll!O')") ?,·Jlilr:;;.af(\<f1!"~)..Js')ijirditU t'lUnuq fjio..l()1irG~) ')f{) bnn Gf}o2ib:-t") 
- .- \..iompany. an (ne uIoepen en Energy YrOducers entereu Jnto a 

'{ r s.', (J')) r k·.\:J 0 {\ F, (f {')1'" ff l)) knlihll CAH n"} P\? Jrij'lO " Ill\. l'J'IfiV 2J ~;H 10 ([01<3 i'l j q 
.' ~ettlement Agreement Hf!gardmg tne nCl'emental Energy Rate and 

(,,-'Jil f~(f' - fi 
O&M adder (-QF Pricing Agreement"), which recommended that the 

Commission adopt for the 1996 Forecast Period, an IER of 
, .11 

9300 IBtulk\Vh, and an O~,~t~~~t!'9l1.1 mil1s1k\Vh . 
.. -. . -- ~ - "- - ~ 

. ~~711'Jl As ifresu)t:bf the .Q~ Pri ci rig ~gr'eemefi~' the 'PdrUes 'riF'i'1ifi'lheii .~ 

(",J b':;,f&PPJbudgets to.determhi'e the hnpaevb(the'QF·Plidnk
'
Agreement 

. ,:'1') n tl) j on. their r~pective iev~fi\iek'~qt1irehl~titsi? AklfrMultibt this' 

fl') ;~:.[f i !AgreemeJ)t;:Edisoq's revisedrecomJfidna:~d 'F&PP r~\teHJ~\f~quir~&ent 

was $3,268 million and;DRA'stevts~a F&PP ·te4en\t~lr~q\if~e(ment \Vas 

~l~):! !1i\$edJ.Jpcm thq prepareo'ditect atad,t~bl1\tali€stJm~Hfin th'd Forecast 

• L~ha~f)J)i thi~:ECAC ·pfocelding~(ah:d additi6tial {6{oJ'filaH6If 'exchanged 

through settlement: fife.etings!,th~'P8tU~SPtU&'l~~d ~ 'P6f~fi{ldl to 

LW952S50034 2 I 
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') x IQiU'I'l/. Page ~~) j\l1A ~\ t.IA \ \n,-O-i'O-~I? A 
• t\ ,} ~ t; '1 • . 

reach (\ cOmpromlse on \ianohsf)ssuCS affecting tho revenue 

· ~'~O\-1'A('~1:'Jlr.U;O:\~·IH.. . requIrement. The yar es tilWO entered nto thIs Stipulation to resolve 

arn<}ng thems\!)v~~ al).iS$ue!J a«~ciinl(tR6fEOAO YeV~i\\ie"'t~llufl'ehlent 

}, ,"/i j)h '{iJn~AJ95~651049;'Editon'·f{19g'~ F6re~asifi>~}io'd''EC!XC)pPM!~dhlg. The 

,;"JiIfJo ({)BPAtUe~'beijeve thanhi&'Sttp\ilhtt6J{1fia'~~aso"llblb(~ofuJUb%il~9Jf 
" .. 

ill .0Iddheir·opposiiig p<lalt(6'R~ lf9/H 'nd; h,)l1irlll')bh ,~f1ofjl)ha'.)(t1(ll('},)1 

AH(2.9~J L'Thi$'SBpulaUorl~d8es~ii6tre~61J(('i}fe!Parli~~t'PfosUi1)lrs'\irt6Jf~sprth to 

:;VI ib~v))'.:ll( ~ra"te·sthbilizaUOi't~'QF. bUYotifoi bi)l'fJfJir(Js\i~?1duqi Ja 0) h)~I~\'; 

a.a The Partie$ have reached this Stipulation after taking into account the 

possibUHy-thate~ch"' ~aTtY1iiaY oF~~ lfl11epv~\Sa{raU the few resOUrce 

assumptioJ\s (ft:to'ie'tasls~tlHfPA¥ties disagt(Ud~on. The Parties further 
( il!~) . ' ~ '~ .. 

recognize that there is a range otpossible outcomes of litigating these 
('i'l?' C:-lO f: r'lHI\~Jc'i " .. , ..... ', ... ,,-

issues-in this ECA(fp~eedjng. The Parties c~1lJ(d~j:lresolutjon of 
{8E er _ ~,mAJ 

these issues, as se(.f:<f~)ilJ)·this Stipula(fo\\t&f?aJl{{~i(hjn the range of 
OcH, 1. E~, \' • T J..TOT .. 

, possible 0':ltco~es ofl~tigatil1g the. ~i~etentf.e~(mrc!l.?s~~mp'ions and 
?,liB I)j /\ :..:rhn')qqA fl( dt {ot 10~ H 'JgnS{l) f)1J11'J /,1 2Hit l) Iw[Ir.'1f Fl -' .).11. 

re~enue forecasts in this Application. The Parties are not a~~~r!'I'~t any 
( . 

facts that would cause the overa)} ouUorne of such litigation to be 

substantially different from that recommended in the Stipulation;--

LW952850034 3 t-
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A.95-05-049 I ALJ/RA BIte' .) ~ 1;'1 A PPENDI X C 
., "III ra~e 4 , { '_Ij!Il'·~"' J1 ~lffj an1b)flr. f,")f!~~t _ f'l1r;, fll) ')4.lllIftl(!(110) ,; I ')VJt 

" I .. ~. J ~ECOl\Il\IENDATI~tjfi'I'J' J " CC 'll'III ''-, ,:,,10"')' (,) ItOllf. IJfpk-. 2,IoJ 001 J)')l')JiD OJ n.H G " ... 7. ' . (t J L l' J 

jJl')f!h li!II) llecQwmendedrECAPCAso RoyenUe Regulren\ont,mn 

:td L' ,;_j,rrih;,1'~.~~'~\\~~lnx,)~Cf1lj~9,I)}W4 !JH~ PM s~pppr~.jnd_ep~l\dcntly derived 

t~,eytnN'~lrl~~yj~~mt~!?,~~1,1t4j~qJ}lt}n~lthlq)~M~'upp,)) .eY51"hH~t(Qn of-tach oth~r's 
- ", 

recon1mendations, determined that their C;\iff~r.~J)~'~~~W~(~,~~C9n~nable, In 

oj j J~f;J1\t~W·~t.}~f,J'~~}\ft~a ~f1~:.fl~Il}i.J}!~~.rLaJ~,y,e,_~m,ci~J1~Y.·E.dj~ol\ ,$lid tlnrDRA 

agreed to stipulat~.,~'c;tJ1~.(91IJ~\YiRg.teXPJ\~Htr~9ujXt:}m~nt~_f9.r~thi.$ proceeding: 

" '1'( I ,rn ",-!f I H~(f 'fliT .il(,~,~t~:F;-;~ih 2}i.R_~~enue Requiremen~oi)(Fn!J;':u> . ,.,. '- - -} ($M'). 

t • -

• 

!J', Jdt ';(li!';)J.i!iitCABW-)'~·JW' ')!dj~~")(llo 0:V3:061:~orIlj J,l;dt !:1, fn XO'lSIl • 

10 ll,)i Jlfk, :,. ~mf.)) ::-,.)jj H;<-t ,:tdT . ~Vti!))<)f!:~~~~"~Y" ?ltH H (t".:r!J2? i 

• - f - Auth, Rase Rafe$ , t') ,'J 4 115 lQ5"1' ~ ~~ .. 'r'!f;>'>( 'F'rJrft JI) ~'~l!f,-l ":.' n:trt. ,.,'J lil tJJ ,1i,nJ,,,uq! r. ;.-(11 I .Ift .. ',~ oJ'. (: , ,, __ , - ,'_,0 

<c TOTAL 7,231,650 

b I (I; ;0(11)[ t~11~Ja~ii~~H6ii~ft~r~~f~y~~~! ~h~~i~JI~ ~e~}~~~~({~ Af~f~~~J\x A to this 
"1'11- "t,-, <'1""'" ~"'''I "'1" -,,)",t'ff,<I r'j'! l' (!oiJr,;Hu({-l. ?idt fd 2'~G),)I01 OIJW)'/'j'l 
~ . eXhioit:.,. ., .. ' J ,. ," • , 

C) I p} Hoi: {, :\!, i r rf ')ll /.10 ')fifO) j tJO Hi-,1'):I(I 'H {i 'V! if,) h! fJO'll J l~1 It <';')f,1 

" 

I' No rate stabiJization shtown. 

" , 

• I .. W952850034 
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~) ;,lii J 1\) df ') RccQnt\t\end~(I ·EOAPF; Devbiiu61HCquirphlC1U1 t01 

• 't.) r. (I() i 1 i ~f)q the EJ'ltJgy ,GQ~.t.~~j\!!\tro~I\.~Jli.lJiJl& .f.(\~t9r J~Qt\~If.tJ~ven\le 

• 

req"ir~rtl~o~J~.$~t(OTJ)) J}).App~nrt.i"'~. tp J.\.ljs.S'fhiJlU .. I J?5\h~,p and the 

P.RA x~~~mm~p~l t.h~~ Jh~iq~~~l~~.iQI). A~opt~nJ~9Mlr.\ rt(~epuo 

'oil!i')) r~qttit.~J1)~pUJ).!\l.i~ p}:~te.~~j9g 9f $S,P.~~.mjl!\9I} .. , II1~i~,~I)Jm~ DRA . -

-\ ,) '~.'J i ~-\i_~g"(~~ .th~tl ,l)~l pJ.~i.rnpJ~ly' ~.1ppt~~ J.~.~$!.Q!}~ lj9\liJAP\~n\.5'~n9Jesu1tant 

revenue change should inc~rJ?~Q-r.~,~~~J:\ifql)~,.to1.~~~Mt1~s~}~\,R~r 31, 

1995, balance in the ECAC Balancing Aaount which may b~ updated 
, ~2i'.l(J .lQa (fi2~JT.rr!.hn' .. ')({ (I) 

to reflect.. more recent recorded data. 
oj ')(06 sd-bf:ro'll H Jf>{H J2r.:.:nollio2ib:I ,aeel '{BM III 

10 12») ')~Jnstipulating to'this ·recoitun~ndedEGhO.r~yel}ue requirement, 

'~11{ l ,c,I'tHe' Pllrties compromised by agreet~g to a te~ed(l~r~Q\ltrement at 

the Permian Basin gas price discussed in SectioJ) UJ;;lla. below, the 

. Parties explicitly acknowledge that this compromise does not include 
'!'l')([I')Oh? 0ffJ ~~iJnib 01 J·::m ('; )ih~t.I ~ift ,cC8r "{~~d01JO nl _ 

an agreement On any other contested resource assumption or forecast. 
'-l'/d),):t~ Yl 'ti·)fiJ ~,~!(nO'lqfl1')) 01 k<Jl~F~ c)d U;({ fHlT .911-2':[ ;;(IU 10' 

(=Y'3 II [? r;H nd Edi~on,pndthQ DRAJ\gre~ ~pat .th~ r~Q\11_~e:a$~umptions 

• i;' ') i} t 6(1 ~uJ\derlying the jqfrttly~r~~Qfntnended Yevenllcn~equh:e-ll}ent pr~vide a 

{vJbn ') nreasonable b~sjs,fQr.Jandate Qffered In. s\lpport~Qft-,lhQ:adoption and 

implementation of the rec~mn\en~~d reVenue r~quJr.~roent set Corth 

herein. The resOurce assumptions underlying thts stipulation are set 

LW952850034 6 0' . 
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.I 
f 

(Hln,)·I'·uh'dtUlyr~lnf~sufhptl6WSJd()·ft6t~i~((ett 'htnHde}1~tid~hl positions or • 

'JlfJ f 1ft r. f~Hlli1 }<~~fW6k'oi' thc'Ot{A-: i:tfd '§li6u 1d "bt bd'dee~n\~d'b)" ih(l'.n 

')H rctS iihiH "io)f 6Faky'btheJl 'erttitY'6'r lpatly 'B$·pyecedent in Mitl 

I .. i [( 1 ~r6dH~-dtkit, oi' li~' ~h~frb~a l() be '6'I1"a bdicatMw bt thErtigh'lso( either . . 

h'),r;f;'l'J od '(flW ,hid',;, ;(1110))/\ ~Vfi?(Jdr.U ~)A~)~{ <Jcff {Ii ~')ndBJ .cCOI 
(1) Permian Basin Gas Erica 

.(:Jfib l)<Jfn()J~l JfI~))91 nom h)n~n oj 
'--~--~--- -- ~- In May 1995, Edison forecast that it would be able to 

,1ll');U'Yti!JpYI 'Juj"'Jroctlt4! gas '(tom the PermfahIBa~tn!i:tt Im;ilverAge cost of 

1 r; ,'i D ;{f') 1 i -$L6Sn.{2Btu dutJng~ the forecast Peri6;d.f( In AugUU .1995, the 

:) b J) Ii II i Jon 2, f) fJ 'J - flfliJ rq{f{O) ? id f 1 f.;f{t 9iiO'J ('I/O, Dbl~ '(It j)if(VSt ~: ') i J w(I , 
In October 1995, the Parties met to dISCUSS the settlement 

.t%r:;) ;(1) "s,) fU)!J(IIlUJ(':;O>f) ~)'j1fJO~-)l i;312.,)}cw') "1')ifl0 '{flf; {to jf{9f1l,):)1~F' nr, 

'ofthis issue .. The Parties agreed to compromise their respective 

? ((0 i tq (fll:positions by,agTeMn!t t~ 'tt fore~ast· aV~l'age P~Hnian Basin gas 

f; !jhi'/~lq tH'Jptic~'Qf$1;60&f2B(u which·fa the")liidpofnt b_etween the Parties' 

h{fg {!oitrtor)/fot~clSUlJ(l.fblg prlle wAs-used- to-det~nhine the recommended 
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A.95-05-049 

J[)irt.J».I(,,)·RC£.QmmQIHI«:<JIRRABE·n~veJ\ue'RCg\lh:cntent)«( 

D~),w,~mJ?,~.~9?9~}h~\}lJ~ Iq9mrotsl.~j~~, .A~PB~ ~D ~f!;-.~ystenl 

sales non-fuel related revenue fOJ'ecasl in the amount of 

$J~:~~I ~\ni~~.~) ~dli~~~l~ t~~~~~il< ~:~lt~~~\~~-f~t~~~~on.fj~l related 
':.'~-f.n b'J\i IOd}!',~ '"(f~(/t1i'l;nq :JlB jt~dJ '))"13C I.HU 9rft r.nf1 fl02ih:-1 

revenues was $55.463 million. The Parties agreed to compromise their 
.noi1liill c; r I .t-~ 8i JU'HfI'J'liIJ[J')'l 9;Jn~)'I:)l o'GH 

respective positions by agreeing to a forecast 0($61.000 million, which 

is approximately the mid'point, ~qtween the Parties' two forecasts. 

This resulted In a tote~~MtJJ6Jiu~tjllI~199(J ERABF revenue 

;{!li f{lb c-'lJc?f Tli~ff6j~c~~r~i~~{rilfRe{l~~~1 ~-ala~liiNC~tBifilrigr~a~rJ~G{uqit2 ?!cH 

b. i,~ '('(~ruFY~eV~RJ~ t~~{tnj~rt{~l{tl ~~)s~ttoitifiril Ap'p~fl~hrD{ \'6 'iJ;fs iO gfl f!'}hd 

r. I' j q ')e'j('htb{i?iEJf~{6H~r\~I\i1a DIiX'&~e~~\h~Kttlli~iiH;;p\'~d{lkVe~\l·~j ,,'! i j ()Z,) I £i 'if 

') d ,>; hi~<\k(i~~hi ~)1JLla 18laJ~~t~tlrE'~iJo'Ji~;{Ji~c~~V D~2e)dtt~~ iai': 'i9/~5"J 1ft x') 

b£fdH2~'Ul' tWG ~R1d·fBaHlJ'lji\~iXt86Urlr ~hi~\?iNayc'l1rJ~ilit~d call j. 'l {~)'Jf; 
fI i: J.j1 q a&fl~t(iMb~~fr~1e'i!t Y~~~~d~Cd' d~l1{~). c t <' q 1); J i :::'°.1 

{ '10 ,~j [( IJfflli:j J f; <::> HOr t'I I'll fJ?'~ f> 

c) Recommended CARE Revenue Requirement 

. ·)[0 1ft ~~)[qbJl~Edlsbh'landth'e DRA"'rec~h\fHeKd ~l1kt'th~'~bmJtiHsslon~~d8p{~ 

"Ii) ([Oi'ChUfofu)a'J\ifelrltft~'R~tes{t6P'Ene?i#(CARE);vdv({H\it'rtq'UIfe\\1Je\\'t1Nft ')(t[ 

jq'))z') {thiifpHSf~edirii 6r$13:38tTi\ilHbW.ll;~isW1'Hd ffievb:RA If'giJhtfll'art\ia '{{If;; 
. - -

.(ti')l"a1I6pf~d.fev'entaite&Qtrem€i\rshiMd-rih~8tpt,9it~~Eaist6h'grf()ffgc~s~t 1~bl0 lIf 
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Dcc~n\b@r 3·1/119ti5<l>llIa)\c~Hn·'th6 tlARE-niiJtffit'ifigW&ouni:\vhtch 

fll')h'(~lay \)~ Updat~Htof~neC'rmb'JetP~Ve\Hft~~b)laifd (fa{'J~(j .• 

01H1')'/9 ( '1HJ..H~·{ OENERAL·TERl\fSn,jl f; (Ie JuH"?',),1 BcdT 

Edis~n and the DRA agree that no p'HY\Vlll%6~lJst lflb·t$~1te-Y'tRg(Hyed by 

this Stipulation, hy cross.examinat,"on of any Partv w;tnpss 9,n these issues during 
H-'1') .• 1 ~VHllUl lJr,)WJ2IJl )/\ ,)Ufl Cl19il :)1 rJ)').d T~/)') .no "-jIll 

briefing or ;~~W ,~l~f~~m~!W(Yf\ ~ftfR~;t~lhjg·~q~rnm'~~liR~\I~~ h}!fl~l)~\l}j~~A~nnn, and 

will exercise ~~9f1J~H~; i.?t~.~P'pg~99r~ nW)~~?~~t?n ~~I~h'\~l ~'fPVr'~.VO?td ~'}~~pt as 

expre~~}x;p~~~~~~{~<?)~:!{l1 ttir~)~*i~if?I)VN~,\SJjp..pJ~H~J?lfnj\lb"~~t~~8e~WJp~fd to be 

acceptanl~f l~~ f1~t~OCf~ff~i~eJ?M:. ~t th,~ J}~i~R~I?}r~~#.?neltb<?5t?-}<?RX' ,f~3qHf>~~d 

assumptions, arguments, or positions taker;I)An~NW1b~~'i\~~~I~~f~~,!,~R~.~1it~le DRA in 

this proceeding. . 

Rxcp.nf:asPXp'rp.s~ly proyfAorI for in f\..(R: bxhiJ....it 09nA IIffl..npp"nciples or the 
r:-/tjL.'i"lY .. ll'JT-::. .rlTlIll __ ) JtT l):';t!'1 tjt :Jl11,lfflr ... " ~ );!-(-, ' . ..-il "f..y,Y. 1~_1~:Y1 - < a 

met ~~phm1.~J NJl>~~~~~rK~qiap,tjpY}~.\i9~ 1~\lqV, 1;?~ J(t~~I9,~~.~)'; ~Q~, ~.~mm(~~ion or 

any 81he};:;~ntj~~f,r p.~lt;:~r)~~ B~t1f~ft~?k.iln .f1.~f, P"9CA~9.hlg;.O.t i<~ ,MY; !iJilf~~.i,qJl except 

in order t9A~pJfPJ~n}AnJldp,J?l~~~~iiml'b.qJ"~,GqmlJ1.~n~Slti9lW .. ~OJlt9m.,~d~h.erein. 

Edison and the DRA expressly reserve the right to advocato different principles or 
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rase <) 

·iPI\HI.~\t.lt,\ ().\O-CO·r'(I.;. 

methodologies from thoso underly!»~ tb\~'1~\fp'ulatlon in other pr()(eedings as Jo'ng 
. 01 <J~G'J- -

as this does not (onOid with recomm.endations explicitly set forth In this 

Stipulation. 

Edison and the DRA understand and a.gree that this Stipulation is subject to 

each and overy condition set forth h~reinJ including its a.cceptance by the 

Commission in it$ (mtirely and without change or condition. Edison and the DRA 

agree to extend their best efforts to assure the adoption of these recommendations 

by the Commission. 

The Parties agree to actively defend this Stipulation and develop a mutually 

acceptable derense ifits approval is opposed by others who are not parties to this' 

Stipulation. 
A :Z1({Vi~·J(I(TA 

V. 

EXECutION 

The undersigl\ed Parties agree to this Stipulation through their Council of 

Record in this proceeding. Edison a.nd the DRA agree that this Stipulation may be 

signed in counterparts. 

Dated this ~th day of October. 1995. 

Southern CaliCornia Edison Company Division of Rate~ayer Advocates 

By~g!?t~ 
h-el\8 K. Moosen 
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A .95-05-049 ., I ALJ I RAPcfl~{j~RS c.~i.lr()ri.~i" EDIS()~.£t()~tPASV 
:) XPt*tJt~~~\~lp\lhtlon . ~PI\tJA5i\t.fJ.\ 

CAlCl'L.ATIO~ 9rJ!Jt~ fNERO\' COST ADJUSTMENT 
DILUSG FACTOR REVESllt REQUIREMENT (ECAOf) 

fOR TltE 1996 fORECAST PERIOD 
(Tbouund. 0' DolJ,n) 

LIM No. Dc Hripti«\ Am¢I.Inl 

I. Oil ),050 
2. (ilJ 4","" ). Cotl ".,262 
4. t-'v<k&l 1),469 
S. I\;rdlLStd Fo·lott (uri)' 1.",",1) 
6. S:.l~TouJ H2ilOl 
7. Leu: OfJ-S)Slt'.s Rc\Cr,IlU . SI ,4 11 
I. ttn: WSpp r~I·RchltJ Tunsminio!\ RC\tDIlU I.~O 

9. Tc.W Fliel L'\J 1 .. H},aud PO'o\ tr [r.<rJ)' CostS 2,46-6,974 

10. 119s: t-'vdt&l (Iif' Cam. in, CostJ 6,111 
II. f\IC10i1 CUJ)itI, CostS ),m 
U. Coal C&I1)lt:, Costs 6-4b 
U. GuCart)lII, CestS 951 

14. T()(d Flit! Lntr.t«y ClIT)in, CostJ II,SJS 

U. TO(al Fllel, Pur,~lS(4 Po ... cr [r.tru L"Id Rtfa!(d bf<lUts 2,411,419 
16. CI'UC £nun AnOCll)c.A r,et« 99Ui4% 
11. CI'UC 'Ilrisdi(600aJ AnlXlfulI 01 (Mfn 

H X(vr~(<((r A 
1,46$)62 

II. PlirchLSe4 Fov. u c.p.cit)· 14),116 
19. CPUC [)(mlJ'ld A1k<.00a FICIO( 2?mm, 
20. (fUC luns4i<I«:aJ A1""'IOO3 o(C,plciry '39,0) 

21. uu:AERAnuat»:i II 0 
1). l1us: Gu $Ioatt RCUI\ alk>o reu (CPUC ~~) 1,4.)3 

2). Total [CAC,~,blc Fwl, Pu~dilstd FO'Acr 3,'16.126 
LwO!Mr £Mr" Rdl'(d [1f'CI'lstS 
(Ur.t 17 .. Ur.( 20" Lint iJ· Lin< 22) 

24. I1l1s: Ff Ie U [1(;'< rue s 11 31.0) 
2S. Tt-b' E!lUIJltdllfd I:lpUU C~mpoflur '.1~,5$' 

chloe [CAst It" cue RC~lIlrcmul 

26. £sWn.!cdJAh1JAAV"1996 (116,4)4) 
[CAC B.htl(V:, ACCO'J1l1 B.llJ'1(~ 

27. Estimated RCflUir..itl, JA}..1JARV I, 1996 . (J,ln) 
QF Scnkmctlt S",~.ccollnl BITl1Ice 

21. 111.1$: ff&U Elftt.sts 11 l2,'06! 
29. T~1I1 B.bl(r., Auour CompollUl1 (1tJ,751) 

01.", I:CASf' Rnuu Rt~lIl"m"l 

)0. TOTAL ic.ur RE\'[Sl'[ REQtrJRBIE!\T J,06I.&Ol 
(1ir.t 2S + Lif..c 19.1 . 

1/ Rcnc<u nlSpct,sK>ft o(c}.t AER rws~l1\( 10 Oil 9O-«!.00!S. 
21 B1.SCdooL'tff&UR.fcotl.UOm. -

Note: [CAe v. r(O(4<4 "'JO\I'~ 113 119' 
Fcnnian BuiA poo: 1.61) 

(END or APP~NDIX c). 
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