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Deoision 96-03-015 March 13, 1996 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application Of. ) 
PACIFIC GAS AND ELECTRIC COMPANY U-39-K,) 
(1) to issue, sell and de.1iver On& or 
more series of Debt Securities and/or to 
uncondittonallr guarantee or otherwise, 
seoure the obl qations of Authority 
Bonds in an aggreqateprincipal amount 
not to exceed $1,347,870,000 in connect
ion with pollution Control Financings, 
the proceeds of whioh are to be used for 

viously issued Authority B6ndsl -and . / 
the redemptIon or repurchase of pre- I 
(2) for an exemption from the Competi
tive Bidding Rule. 
----------------------------------) 

o PIN ION 

Summary of Decision 

Application 96-01-021 
(Flled ~anuary 22, 1996) 

This decisiOn grants Pacific Gas and Eleotric Company 
(PG&E) the authority requested in Application 96-01-021 
(Application). 

, PG&E requests authority under Publio Utilities (PU) Code 
§§ 701, 816 through 830, and 851 for the following. , 

1. To issue, sell, and de~iver, in one or more 
series, PG&E's first and refunding mortgage 
bonds (bonds), debentures, promissory notes'or 
other evidences of indebtedness and to enter 
into direct loans from banks, insurance 
compa~i~. or oth~r,f!nartcJal i~stitutions (to 
be collectively referred to as Debt 
Securities) to or on behalf 6f the State of 
California or any politJ,9al subdiVision, , 
inoluding but not limited to the Calif9rriia 
pollu~ion Control Financing Authority (to be 
collectively ref~ired·to a~ Authorities or 
Individually as the AuthoritY)jand/or to , 
unconditionallyguara.ntea,or otherwise secure' 
the obligations of Auth()riti~s in reiJpectof 
their issuances of b6nds, notes, debentures or 
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2. 

3. 

4 • 

other seOurities (Authority BOnds) in an 
aggregate prinoipal amount not to exceed 
$1,3471&70,000 in connection with Pollution 
Contro Financingsl 

To use the proceeds from the ~ale of 
securities, exolusive Of accrued interest 
which would b~ used'for qeneral corporate 
purposes for the redemption or repurchase of 
previously issued Authority BOndsl provided, 
however, that prior to the redemption or 
repurchase of previously issued Authority 
Bonds, the net proceeds from the issuance of 
the Authority Bonds would be placed in an 
escrow account (or used to reimburse funds 
placed into such account) and invested in 
other securities (or up to 90 daysl the 
previously issued.Authority Bonds were used to 
finance or refinance air and water pollution 
control facilities l sewage systems, solid 
wAste disposal fac lities, any other 
facilities qualifying for tax-exempt financing 
Undar the Interna Revenue Code or any 
combinatiOn thereof, 

To obtain an exemption from the Commission's 
Competitiva Bidding Rule for Pollution Control 
Financings 'and transactions contemplated and 
described in the Application including 
private placements with, or loans from, banks, 
insurance companies or other financial 
institutions, for the arrangement of credit 
suppOrt faciliti~s such as letters of credit 
with termsionger than one year, and for the 
issuance of Authority Bonds and Debt 
securities; and 

To use any accrued interest received in 
connection with the Pollution Control 
Financings for general corporate purposes. 

Notice of the fIling of the Application appeared on the 
Commission's oaily Calendar of January 25, 1996. No protests have 
been received. 
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Dack9roun~ 

PG&E, a California corporation, operates as a public 
utility subject to th~ jurisdiotion of this Commission. PG&E 
generates, purchases, transmits and sells electrioity, and 
purchases, transports, distributes and solIs natural_ gas to 47 
counties In Central and Northern California. PG&E also provides a 
small amount of incidental water and steam services. 

As of December·3l, 1994, PG&E had outstanding In the 
hands of the public $5,089,668,000 aggre~ate prinoipal amount 6f 

first and refunding mortgage bonds and other debt outstanding in 
the amount of approximately $2,895,247,000, totaling 
$8,794,915,000, as s~6wn in Exhibit A to the Application. As of 
September 30, 1995, long-term debt outstanding was $8,035,133,000 
and short-term debt outstanding was $12,500,000, totaling 
$8,107,633,000, as shown in Exhibit A. 

PG&& Is authorized under-its Artioles of Incorporation to 
issue 800,000,000 shares of Common Stock, par value $5 per share, 
75,000,000 shares of First preferred StOck, par value $25 por 
share, and 10,000,000 shares of $100 First preferred Stock, par 
valua $100 per share (such First pr~ferred Stock and $100 First 
Preferred Stock to be collectively referred to as Preferred Stock). 
As of December 31, 1994, PG&E had outstanding 430,242,687 shares of 
Common Stock, 34,819,783 shares of First Preferred Stock and no 
shares of $100 First Preferred Stock, as shown in Exhibit A to the 
Application. 

For the nine m6~ths ended september 39, 1995, PG&E 
reported that it generated total utility operating revenues of 
$7,112,6j4,OOO and net income of $1,111,800,000, as shown in 
Exhibit A to the Application. -
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Also shown as part 6f Exhibit A is PG&E's balanc~ sheet 
as of September 30, 19~5, summarized 8S follows. 

( In Thousands) 

Assets and Othor Debits 

Net Utility plant (wI Nuolear Fuol) 
Gas Stored Und~r9round - Noncurrent 
Other property and Investments 
Current and Accrued Assets 
Deferred debits 

Total Assots/Other Debits 

Liabilities and Other credits 

Common Equity 
Preferred Stock 
Long-Term Debt 
Other Moncurrent Liabilities 
Current and Accrued Iliabilities 
Deferred Credits 

Total Liabilities/Other Credits 

Proposed Transaotions 

Amount 

$18,093,064 
46,794 

2,229,271 
2,197,599 
4,448,491 

$27,004,218 

Amount 

$ 8,712,341 
720,495 

8,035,133 
1,293,159 
2,495,119 
5,741,971 

$27,004,218 

PG&E seeks authority to iss~e, sell and deliver, in one 
or more series, Debt Securities to the Authorities in resps"ct. of 
their issuance of debt in connection with the tax-exempt financing~ 
of Qualified Facilities. 

The types of Debt Securities PG&E may iSBue to the 
Authority in connection with Pollution Control Financings, 
described in detail on pages 12 to 14 of the Application, are as 
follows I 

1. 

2. 

Secured Debt Offerings lbond~) ~ to be secured by 
PG&E'S first and refund ng m~rtgage, as amended 
by supplemental indentures. The aggregate 
principal amount of all honds currently 
authorized to be-!ssue<;! and outstanding under the 

-mortgage is $10,000,000,000. 

Unsecured Debt Offerings (unsecured deb~ntures or 
notes) - to be issued in accordance with ~n 
indenture. The notes may be sold with fixed or 
floating rates, in senior o~ subordinated form. 
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3. Oi~eot Loans - to be borrowed from banks, 
insurance companies or other finanoial 
institutions. PG&E would enter into loans only 
when'tho loans are designed to result in an . 
overall cost of money lower than that available 
throuqh the issuance of alternative Debt , 
securities. . 

PG,E states that the terms and conditions of the proposed 
Debt securities, including tho price, interest rate, maturity date, 
redemptiOn prOVisions, sinking fund (if any) and other prOVisions 
will be determined by market conditions at the time of sale of each 
serios of the Debt Socurities. 

~G'E antioipates using the 
connection with tho financing of its 

tax-exempt option in 
Qualified Facilities. 

proposed financing structu~e with an Authority is described 
detail on pages 9 to 11 of the Application. 

The proposed refinancinq with the Authority (the 
Pollution Control Financings) may be structured as followsf 

PG&E's 
in 

1. Tho Authority would issue and sell one or more 
series of its Authority Bonds plus accrued 
interest to a group of underwriters who would 
ultimately market the Authority Bonds to the 
general pUblic. Concurrently with the sale and 
delivery of the Authority Bonds, PG&E would 
enter into a loan ag~eement, or other security 
agreement, with the Authority_ 

2. Concurrently with the sale and delivery of the 
Authority BOnds, PG&E would issue and deliver 
to the Authoritr' inconsideration of the 
Authority's obl qations under the loan 
agreement, or other security agreement, entered 
into with the Authority, its Debt Securities 
plus accrued interest (the terms and conditions 
of such indebtedness to be substantially 
consistent with the terms and conditions of the 
Authority BOnds) or would uncOnditionally 
guarantee, or otherwise secur~, the Authority's 
obligations in respect of the Authority Bonds. 

3. PG&E would use the proceeds from the. sale of 
securities, exolusive of accrued interest which 
would be used for general corpOrate purpOses; . 
for the redemption or repurchase of prevlously 
issued Authority Bonds, provided, however, that 
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prior to the redemption or repurchase of 
previously issued Authority Bonds,. the not 
proceeds from tho issuance of the Authority 
Bonds would be placed in an escrow account (or 
used to reimburse funds placed into such 
account!) and invested in other securities 
for up to 90 daysl tho previously iss.ued 
Authority Bonds were used to finance or 
refinance air and water pollution control 
faoilities, sewage systems, solid waste 
disposal faoilities, any other facilities 
qualifying for tax-exempt financing under the 
Internal Revenue Code or any combination 
thereof. 

The Authority Bonds could be issued In the form of 16ng
term fixed-rate tax-exempt securities, or in the form of a 
floating-rate short-te~m demand bonds, flexible Or commeroial 
paper-mode bonds, commercial paper, notes or some other variable 
interest rate tax-exempt debt instrument. As an additional 
obligation, under the loan agree~ent, PG&E could cause to be 
delivered an irrevocable letter of credit, or other credit support 
facility, to the trustee of the Authority Bonds which would permit 
drawings by the trustee for the payment of unpaid principal and 
accrued interest on tho Authority Bonds. This credit support 
facility may take the form of, but is not limited to, letters of 
credit, bank lin08 and bond insurance. PG&E may choose to use one 
or more forms of credit support individually or together (such a8, 
bond insurance with bank lines). Alternatively, PG&E may determine 
that it is preferable not to use any oredit support. 

We recognize that tax-exempt financing may improve the 
terms and conditions of Debt Securities and may lower overall cost 
of money. Having previously 9ranted similar authorizations for 
financings with an Authority, we will grant PG&E in this decision 
the authority requested in accordance with the terms and conditions 

1 By supplemental letter dated February 9, 1996, PG&E provided 
clarification related to the flow of funds .for a defeasance of 
the old Authority Bonds. 
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contemplated and for purposes stated in the Application and 
supplemental information. 

We will require PG&E to maintain, and, within thirty days 
from request, provide the Commission Advisory and Compliance 
Division (CACO) any or all of tho following. 

1. Tho price, interest rato and other terms . 
pertaining"to its issuance of Authority Bonds 
and Debt Securities. 

2. If the Authority Bonds are sold by means of a 
publio offering, copies of its final 
prospeotus pertaining to tho AuthorIty Bonds. 

3. In relation to th~ issuance and salo of any 
series of the AuthorIty BOnds and Debt 
Securities by negotiated publioofferlngs or 
private placements, including comme~cial bank 
borrowings, in either tho domestio or foreign 
markets, a report shOwing why the resulting 
interest rate and cost Of money were the most 
advantageous to PG&B and its ratepayers. 

Competitive Bidding Rule 
PG&E requests an exemption from the Commission's 

Com~etitive Bidding Rule for Pollution Control Finanoings and the 
transactions contemplated in the Application, including private 
placement with, or loans from, banks, insurance companies or other 
financial institutionsl for the issuance of credit support 
faciilties such as letters of credit with terms longer than one 
year; and for the issuance of Authority Bonds or Debt Securities. 

Under Resolution F-616, the Commission's Competitive' 
Bidding Rule is not applicable to debt Is8u9s for which cOmpetitive 
bidding is not viable or available. Exhibit A to Resolution (Res.) 
F-616 states. 

Securiticsprivately placed with spe?if~c lenders 
and bank term loans obviously must be negotiated • 
••• Certain tax-exempt p6l1utioncontrol bonds 
have terms which are specifically negotiated •••• 
It is reasonable that.these types of debt 
instruments shoUld be exempt frOm the Competitive 
Bidding Rule. 
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CAC~ advises us that PG&E's requests and reasOns lor 
exomption from the Competitive Bidding Rule raise no questions that 
should dissuade us from giving favorable c6nsideration to the 
matter. We will accept CACO's recommendations. 

As was permitted in Deoision (D.) 91-12-021 dAted 
Decembor 4, 1991, 0.92-06-031 dated June 3, 19~2, 0.93-06-082 dated 
June 23, 1993, and D.95-09-023 dated September 7, 1995, we will 
Authorize for this Application an exemption from the Competitive 
Bidding Rule for debt issues suoh as those oited above. 

We will also permit PG&E to be exempt in this CAse from 
the Competitive Bidding Rule for the issuance of oredit support 
faoilities such as letters of credit. Ros. F-616 speoifically 
provides that in responso to c~anging business and economic 
conditions and the emergence of more complex and sc?Phisticated' 
financing methods, A number of debt securities, either by thei~ 
naturo or by established business practices, do not lend themselves 
to competitive bidding. 

construction Budgets 
PG&E's construction budgets for the years 1995, 1996, and 

1997 amount to approximately $3,739,000,000, shown as Schedule I of 
tho supplemental data to the Application (estimated as of Oecember 
31, 1995). Major classifications of the total budgeted 
construction are summarized as follOws, 

(in Thousands) 

Cc~ponent 1995 1996 1997 
Electric Department $ 934,000 $ 9~3,OOO $ 990,000 Gas Department 343,000 J6§,~OQ 373l~H~Q 

Total $1,177,000 $1,299,000 $1,263,000 

W~ will not make a finding in this decision on the 
reasonableness of the estimated construction expenditures, These 
are issues normally tested in general rate cases or other 
proceedings. 
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Cash Requlremonts Forecastg e As shown in Sohedula III of tho supplemental data to the 

e-

Application, PG&R's cash roquirements forecasts fo~ tho years 1995, 
1996 and 1997 (estimated 88 of December 31, 1995) are summarized 4S 

follows 1 

. (In Thousands) 
llli 

Funds Used·or Required for 
Construction Expendit~res 
(oxcluding Allowance tor 
runds Used During Construction 
CAPUDC) and reimbursables) $1,143,672 $1,269,793 

Maturities and Redemption of 
Long-Term Debt 
(inoluding sinking fu~d 
requirements and Preferred 
Stook) 939,683 

Subtotal $2,083,355 

Lossl Estimated Cash from 
Internal Sources 
(exclud~n9 AFUDC) 2,759,355 

. 
1, 333,427 

$2,605,220 

1,647,350 

Additional New Funds 
Required from Outside 
Sources $( 676,000) $ 957,870 

$1,234,233 

68LOI5 

$1,915,248 

1,IQ2,248 

$ 813,000 

PG&E's cash requirements forecasts indicate that 
internally generated funds will provide approximately 132.4% of the 
1995 cash requirements, approximately 63.2\ of the 1996 cash 
requirements, and approximately 57.6% of the 1997 cash requirements. 
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CDpital Ratios 
PG&E's capital ratios AS of september 30, 1995 are shown 

below, as recorded and as adjusted to givo p~o forma effect to the 
transaotions that followa 

(In Thousands) 
september 31, 1994 Pro fOrma 

Long-Term Debt 
Short-Term Debt 

$ 8,035,133 45.8' $ 8,822,926 42.5\ 
. -7:2.500 2.4\ It~J~dH§ ~.D\ Total Debt $ 8,107,633 46.2' $10,657,942 51.3\ 

Proferred Stock $ 720,495 4.1\ $ 9()2,055 4.3\ Common Equity e:.712,J41 42.7\ 2.217.214 44.4\ 
Total $17,540,469 100.0' $20,777,211 100.0\ 

PG&E states in the Application that the p~o forma 
capitalization ratios, as set forth above, inolude the maximum 
amount of securities authorized, and do not reflect PG&E's 
expected financial performance and financing policies. 

1. 

2. 

3. 

C~edit facilities not exceeding $l{OOO,OOO,OOO ag9regate 
principal amount (authorized by 0.u6-08-051 dated August 
la, 1986, 0.87-05-045 dated May 29, 1997, 0.93-05-051 
dated Hay 19, 1993 and 0.93-11-062 dated November 23, 
1993). (Standby lines of credit with banks in the amount 
of $1,000,000,000 have been executed but no borrowings 
were outstanding on September 30, 1995 or as of the date 
of the Application), 

The p~oposed remaining issuance of long-term debt 
obliqati6ns from PG&E to the State of California . 
Department of Water Resou~ces in an aggregate prinoipal 
amount not exceeding $96,804i215 (authorized in the amount 
of $73,5()O,OOO by 0~82-12-008 dated December I, 1992 and 
as increased to $136,000,000 by D.96-08-024 dated August 
6, 1986)J . 

The proposed remaining issuance of not exceeding 
$566,625,000 aggregate pr$.ncipal amount of Debt securlties 
(authorized by 0.93-06-082 dated June 23, 1993 and 
0.94-04-084 dated April 2(), 1994); 
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4. 

5. " 

7. 

8. 

The retirement at maturity of $G20,gSl,250 aggregate 
prinoipal amount of outstanding Debt S~curities in 1995, 
1996 and 1997, 

The redemption of (al S145,377,OOO aggre9ate prinoipal 
amOunt of Debt Seour ties to meet sinking fund ' 
requirements and (b) $1,347,870,000 aq~regato principal 
amount of Authority Bonds for possible redemption in 1995, 
1996 and 1997J 

The proposed remaining issuance of not exceeding 
$90,721,625 of the"$40 t OOO!OOO aggregate prinOipal amount 
of Debt securities ($300,000,000 is inoluded in Preferred 
Stock below) (authorized by 0.95-09-023 dated September 7, 
1995), 

The proposed remaining issuance 6f Debt Securities and/or 
guarantees or obligations security Authority Bonds not 
exceeding SI,341/8701000 aggregate principal amOunt as 
requested in the App ication, 

"The proposed remaining issuance of the maximum authorized 
amount of short-term debt securities (a total of 
$1,762,516,000 aggregate principal amount) (authorized by 
PU Code S 823(c) and by o.87-0~-056 dated September 23, 
1987); 

Preferred Stock 

9. The proposed remaining issuance of Preferred Stock with an 
aggregate par value not exceeding $62,500,000 (authorized 
by 0.93-06-082 dated June 23, 1~93 and D.94-04-084 dated 
April 20, 1994); " 

10. The tender repurchase of preferred Stook with ana99regate 
par value of $180,940,000 which occurred in the fourth 
quarter of 19951 

11. The issuance in november 1995 of Quarterly Income 
Preferred Securities (QUIPS) by PG&E Capital I a trust, 
with an aggregate liquidation value of $300,000,000. (For 
capital structure purposes and due to certain features, 
these securities are treated by the rating agenoies like 
preferred equity. Cortcurrent,with the issuance of the 
QUIPS, the trust also issued Common securi~iesto PG&E 
with an aggregate liquidation value of $~,278,375, which 
are eliminated upon consolidation of PG&E's balanae sheet 
and are therefore excluded from the capita~ ratios. The 
trust used the proceeds frOm the issuanc;:e.of.the QUIPS and 
the C9mrnon securities to purchase $309,278,375 aggregate 
principal amount of Deferrable Interest Debentures issued 
byPG&E (authorized by D.95-09-023 dated September 7, 
1995»; 
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Common Stock " 

12. 

13. 

Tho proposed remaining issuance Of not exceeding 
42,455,435 8ha~oB of Common stock in conn~otion with th~ 
SavIngs Fund Plan, the DivIdond Reinvestment Plan, the 
shalf Registration program, the Stook Option Plan and the 
LOng-Term Incentive prOgram (with estimated p~oceed8of 
$1,213,663,050 using a stock price of $30.00) (authorized 
by 0.93-06-039 dated June 23, 1993 whioh ~ranted PG&E's 
requests to combine Common Stock authorizations of 
55,500,000 sharos under the four currently authorized 
plans as well as to grant a new authorization for 
40,000,000 shares), 

The repurchase of 25!630 000 shares of Common Stock . 

lestimated at $16e,7~O,obo using "a stock price of $30.00) 
n 1~95 and 1996, . ' 

capital struotures are normally subject to review in cOst 
of capital or general rate case proceedings. Therefore, we will 
not Make a finding in this deoision regarding the reasonableness of 
the projected capital ratios for ratemaking purpOses. 

Use of Proceeds 
tt PGSE proposes to use the proceeds from the pollution 

Control Financings, other than accrued interest and after payment 
and discharge of obligations incurred for expenses incident to the 
issuance and sale, for the redemption or repurchase of previously 
issued Authority Bonds as shown "in Exhibit C to the Application. 
The total principal outstandIng amount of these"tax-exempt 
Pollution Control Revenue Bonds as of December 31, 1995 is 
$1,347,870,000. 

Findings of Fact 
1. PG&E needs external funds for the purposes 8et forth 

in the Application. 
2. The proposed issue of Debt Seourities will be used 

for proper purposes and is not adverse to the public interest. 
3. The use of credit support facilities, including 

letters of credit with terms longer than one year, to guarantee 
PGSE's performance or payment of certain obligations is reasonable. 
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4. The money, property, or labOr to. be procured or paid 
for by the proposed issuance of Debt Securities is reasonably 
required for the purposes speoified in the Application. 

S. Authorizing PG&E to determine the amount, timing, 
terms a'nd conditions,' and method of offering its proposed Debt 
Securities wOuld not be adverse to the public interest. 

6. The Commission does not by this decision determine 
that PG&E's construction-budgets, cash requirements forecasts, and 
capital ratios are neces~aiy or reasonable for ratemaking purposes. 
These issues are normally tested in general rate caso proceedings. 

7. Granting PG&E's re4uest for exemption from the 
Competitive Bidding Rule for the issuance o~ Authority Bonds or for 
loans from banks, insurance companies or other financial 
institutions would not be adverse to the public interest. 

8. There is no known oppOsition to the proceeding and 
there is nO reason to delay granting the authority requested. 

Conclusions of Law 

1. A public hearing is not necessary. 
2. The Application should be gra'nted to the extent set 

forth in the order which foliows. 
3. The proposed issuance of Debt Securities 1s for 

lawful purposes and the money, property or 'labor to be obtained by 
them is required for these purposes. Except as otherwise 
authorized for accrued interest, such purposes are not, in whole or 
in part, reasOnably chargeable to operating expenses or to income. 

4. This authorization is not a finding of the 
reasonableness of the proposed transaction, nor does it indicate 
the amount to be included in a ratemakinq proceeding. 

5. Pursuant to PU Code S 1904(b), there is no fee 
applicable to the proposed transaction because it isa refinancing 
of prior outstanding indeb~edness for which a fee has previously 
been paid. 

6. The following order should be effective on the date 
of signature. 
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~ ; 

ORDER 

IT IS ORDERED that t 

1. Pacific Gas and ElectrIc Company (PG&E), on or after 
tha effective date of this order, is authorized to do tho 
following, upon terms and conditions substantially consistent with 
those set forth or contemplated in Application 96-01-021 
(Application) I 

a. to issuo, sell, and deliver, in one or more 
.series, PG&E's first and refunding mortgage 
bonds, debentures, promissory notes or othor 
evidences of indebtedness and to enter into 
direct loans from banks, insurance companies 
or other financial institutions (Debt 
Securities) to or on behalf of the State of 
California or any political subdivision, 
including but not limited to the California 
Pollution Control Financing Authority 
(Authorities), and to unconditionally 
guarantee or otherwise secure the obligations 
of Authorities in respect of their issuances 
of bonds, notes, debentures or other 
securities (Authority Bonds) in an aggregate 
principal amount not to exceed $1,347,87 ,000 
in connection with Pollution Control 
Financings; . 
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b. to use the proceeds from th.e salo of 
securities, exclusive of acorued interest 
which would be used for general corporate 
purposes for the redemption Or repurchase of 
previously issued Authority BondsJ providod, 
however, that prior to tho redemption or 
repurchase Of previously issued Authority 
Bonds, the net proceeds from the issuance of 
the Authority Bonds would be placed in an . 
escrow account (or used to reImburse funds 
placed into such account) and invested in 
other securities for up to 90 days, the 
previously issued Authority Bonds were "used to 
finance or refinance air and water pollution 
control faOilitIes! sewage systems, solId 
waste disposal fac lities, any other 
facilities qualifring for tax-exempt financing 
under the Interna Revenue Code or any 
combination thereof, 

c. to use any accrued interest received in 
connection with the pollution Control 
Financings for general corporate purposes. 

2. PG&E may arrange credit agreements or other credit 
support facilities as may be necessary for the purpose of engaging 
in pollution Control Financings "as authorized herein and may modify 
such credit support facilities without further authorization from 
the Commission. 

3. PG&E1s" proposed issuance of Debt sacurities in 
connection with pollution Control Finan~ings and transactions 
contemplated in the Application, including private placements with, 
or loans from banks,' insurance companies or other financial 
institutions; the issuance of credit support facilities such as 
letters of credit with terms longer than one year; and the issuance 
of Authority ~onds and "Debt Securities are exempted from the 
reqUirements of the Commission's Competitive Bidding Rule. 

4. PG&E shall maintain, and, within thirty days from 
request, provide the commission Advisory an~ Compliance Division 
any or all of the following. 

a. The price, interest rate and other terms 
pertaining to 'its issuance of Authority Bonds 
and Debt Securities. 
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b. If the Authority Bonds are sold by means of a 
publio offerlnq,copies of its final 
prospeotus pertaining to the Authority Bonds. 

c. In relation to the issuance and sale of any 
series of tha Authority Bonds and Debt < 

Securitios by negotiated publio offerings or 
privateplaceIJleJ'\tsl~ncludlng.commorcial bank 
borrowings, in either th& domostioor foroign 
markets, a report shOWing why the result~ng 
interest rate and cost of money were tho most 
advantageous to PG&E and its ratepayers. 

5. On or before tha2Sth day of each month, PG&E shall 
submit the reports required by General Order 24-n. 

6. The Application is granted as sot forth above. 
This order is affective today. 
Dated March 13, 1996, at San Francisco, California •. 
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