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Decision 96-06-004 June 6, 1996 
J(t"-.~00·HH; !)r1J]o -Jill ,--dJ -1-::,'/0 f;~'UJ\!;)'lr,5{ .~ 

BEFORE THE (r~1.!lQlijTILlTIE~~kCOMMIS$ION' OF •. THE) STATE OF CALIFORNIA 
'.~·nI0d If,,} ~;()fi Iii· .... for!',:, H[F-!f' \<~f)~)rf"i..):: 

In the Matt~JS<9Jth~·'Applicat-i.on, of}!;,) f':'Jf, ~:~L l) od j 
Southern cjlJJ,J9J."nJq£\~aEJ ,Company)-for:'ll )'r";'~ CJ() \'Y~~:.l) 
approval purpJl.SlJ)y;,tp -.the; expe,dlted ;,-f') :oJ8Appli,cat-i6n 95-12-049 
application docket ~f-, a,long:-ternO Lr:.·_):):~. -(File~(D~~~·ritber 18, 1995) 
agreement with Bakerf,CQrnmooities) ::';11 ),1! f),")d<'~J IdcJ~~' 
Inc. (U 9.Q.4 ,_C;.l) Jj:;'C: f:!)i:J£.:fil~,"~Iq_:j ~'»:)J :.~,L! (,HiJl.lC-bf) 

. "(;~rrO-"?O [E.') {,oj n~" rD1nitJnrYl'" 'I 
01dl;r~<)~~i;~>·.f ~YH:;- .J(1-:-_::')':)"l['(> ~fU 1.j~ ~o _ U\j!Jl§JUWLAlLb . 

(d';','; jjoli,OePiI-JNylo;O He! :.)! J f1<,V_lJ? 
.-!S;.-'lj;,,_,r) 9d1 0:1 !)(dGijJ'VD 

;-; ~)~Q~th§:l'o_~cal!tornia:.:Oas Compapyt (SOC~lOAsf£s~eks approval 
:,o~ ja~ ~9J}gtt~B!l.lgR$ t"'{lllB~rtatl()n fBervlce':'a§r~ettle'nt;f }j~nMen iaAkeB-? 
commodi~~~t?)lI~~b; (aaker): ianc!~S6CalGa9lwhi~h J';:a~ 7e>!edu'ted:}j9"lj6Ui'h 
parti~~_;.QI!~l\ugys~r:~~i"!;199_5 .·w;,Tlie agreement:ll>rovTde's f'for-'4a§?n8:)u'1q 
transportation service to ;~aaker ~s . facllity .. located '-in ~the'rdity;)' ~j 
Y~,9}<?~,. {V~!~J1911),::_\md.~i" negQt {at~d ;l."afes.1.1 A' '-copY' Jof· -the"(agreement. is 
attach~,q t<?i:.tl!~,-.<;lpplic~~iqn~:l--"jIThis. agreement 'is' e}(~e~t'ed' t:~ij:' 2Hi 

con,t,r.H)u~~_ <~p :,t~q. -$Q .• 5.8- rpi Ilion {more ,to, J:he\ iecovery, 6f·l (SoCa:l<1<is·';·-::O 
_ • a • ..- ~ ____ - .J, 

authori~~,<! :paE!e ~x~v¢n.\!es 'than :wplIldr beth'e-, case Wit~o\11 ,this "1>:> J~:r,;~ 

agree~~ntV-!'L; {y,:r£)jn~J T:-':--:f:~ 1:.;:Ii' ~;[ jf..dj 2.,~~·:"fL-; 2i:-D{f<':O<:~ 

;~ r,p ·.$q,G..qlq~~ ::.x:equ~$t~i thab:the',Commission1 appi:'ovet thtf3-"!~~;')--lI?f'l 
agli~LemeAtcJln9.011~i~~toJl~J1Y -and,without? tnodificati6ilt<~'{-$oCalOa~~"als~) 
requ.~~_t:~_>tJlC~~~)~h~.~omrnJ.~$ion!;fihds)as~ foll6wsiJ \ {d .0) ~2t)-JI' ~.e.o 

(Xl f,"!.l').~J~·9j -.t_he'._\=-'hl}e,S6CalGas~negotiated the'{J::'II·lE:.r f, 8,':':":)"J 

-,tOo' ,.,';. J r,tei·!r'~'f·ol} !lte p.h~rrI~Tr1~·~b" ~;~eH~bi-,p:~9(!? Jr,J j,"C:.(1 ')ldqf>lf:,Y)t? 
:::,:{ j . t --' ,. ,-- t:> ':::tnl. cant" treat OJ: ypass 'y ~ne' - .. 

cust~~):c~9n.d.).the-.agreement would (pr~vefitq(F:' h~,j i I)sqx') 

2.:'i: ':8~-~(~g?ni<m'f~r,g¥P1.1l¥}f· 2£ d j j Eii _1 ;39J f.:;J 8 «;::)f f>?:.:G 

~ , . . j' .'-.") .·'·f~.- ,-.,"-.j;~'j'"" _il,~ ')' ~_.S·.L, 0j ;~!:1-10j j,,, I r~rs;:)Jf':)()2 -1l..") :}--..) f". 1 D.1.j J! r: ;'~:j J ~l \{;..~ ?' r __ _ .J - -- J.J f... I -

,..18".-(1'-1 _G2;:,~~'{d ·..).h:~OflU)::HW 10 :o-:jF<J".rdJ t:-:;Jr:-i:)TIGJni o· ... ·j -JJJd ,<)[(0 Jon 

::dF:.>i fqub £ 10 iloi:i:J1Ffj8110:J t?flh.f8-1lJQ '{J~>vij:)£ <'::1 non"~'.)V 

1 F9~ gRI!lP~tit!ye::_ilodLt)::ade't~ecreb(~reasoilsf the~i>~ice§J:~t'ettmtaih 
and contract quantities by which Baker would 'receive service have 
been redacted from the copy of the agreement attached to the 
application. The Commission has received the complete agreement. 



0\?(~ f 'I;) ~)ilUtl }OO- 00 -0(~' i·!,)j(.:l~)::'(l 

2. Revenues over the life of the agreement 
:, l ::~>j11,! rn '~( i.tl.J.'ll~ generatE1:'-a- ;poslti\to'·cori't~ibutTo1i'·{tb ~lHT :-DiU·LIEl 

SoCalOas' margin arid will not fall below 
the class average".long·-run' mat'"gil1a.l (josJ;0 J J;:.!,l ~);iJ ftI 
(LRMC) of serving( med,-um: arid ;high-' j)t"es:>'sul'EP 111;:,;djIJO~ 

f: ;(, - ';' J . (f: n Il91l.COre! c;ustomers 'using' greatbr ,thah1'200'LlQ , L:,w;"j(i(lf; 
(;:(~ I ,,-U ·;:::..3MPth/rearlon socaloasu system":. afi' j~):bcb ,liOfJf,',)f ~qqh 

estab ished in( the CominiS'si6n")'61'dai'·n d"J 1\.' In? ~Str~lL't, 
adopting the LRMC implementation settr~me'nl V) • ~)i[l 

'I r \ I Y 1 11 (ffflYfJI'hyn (D.) C9l..-0S-006) •... - .. , . . . 

,.I !;\\l1:~ L~i\~ul~l1JB of. t!,.le_ agree.ment-a·re reasonable 
., . . given th~ bYP_a.~sl_9i5.ti<:>nB~that were 

available to the customer. 

r L'/OHj'V; e;.,~Q~a\Qas lalso, rElquEtsts that r;the-:coffimi.ssi6fi J M.aRe a 
B~,9~~~i9..-,(~I)Q.:i..ng(~that·:~ocalOas':'hascbeGrt·!pt:'Ud~"t ifi'-~negaeiaeit\g~tfiis 
a9I.:~.~m~nt ')sw.htGh~'findirig jwould;-be":'dispositHv~r8f afiyl fuEOte Ibr",;;-.~;o') 
prudenc~, iAS~\!~S ~,that>(mlght· ,:aris~F- absent ('aE'~ho~Hng?bfJ!~pe6iall j-j U! 

ciX~t!.Tl}~tall~~s j~S L~numerat.ed HILD. 92~1'1'''052 ~ <··').tv~\;,:~ !to! Jf'>J'{Oq<HlC:U 

::~. :k-'; :Y:'-f;<;911GJl_r('~nt~(~ith the; filing -~ol -this a'-ppli'cat:i6nP\'~oC'~lGS¥ 
has al~Q. ~:rQv,l(i.ied. the OivisiQn of· iRat€paye~fAd"'6Cate'{~r:'anci t116');;:J:Jf> 

CO~~~t~~()J1~<tv).spry;,and Compliance 'DivisTotr witn2resP6i\ses· l tB'·'-.:h-e):>' 
Masterl)q~~R~qu_est _containeddnl Appendik ~ 'tb'·Df92.!11-.!052,.~[-rcdJlJf) 

SoCalGas alleges that it and Baker entered into ·thei3:.nTG 

agreeme,J)_t:-{jI\, 9.rd~:r", to) avoiduhecbnotnic' bypcfSs'"6f ;soCalGas '. gas 
Q!-~J.riJ~u~.i,9.n;~ysJ:_em~ at; Ba}(er' s t ·fac!I! ti'es '.Jocate~r 5{hhVeYhoh,:,,~;:c"jli~Rf~ 
D.92-11-052 (p. 6) I the: COirunlssiori~"folmd) th-at:, ':d{Becb:us-e~rsbcaiGafr:n 
faces a varietY_3_<>f byp~ss)projects',which; appear :-iinrdihertt~ no 

geographic limitatM?9f'~(~\~~~,~'{,~d?g't~St~ ~~J ~t~},;~pp1~~p.~ility of the 
expedited app;rpyal1prOcesB to~SoCalGas~cohtract'sljJ·:WJ 

SoCalGas states that this'~p~11~ati6~t~~~~~sents 
SoCalGas' efforts to retain customers on its system in the face of . 
not one, but two ~riterrelated threats of uneconomic bypass. First, 
Vernon is actively pursuing construction of a duplicate 
distrAQ\!tiQI) :$ye:tem;1 ~ndc hainpuhl ioly:ann6uficed3 itf11 iftt!efie-E6'.f---I--

.-,,:,~ '1-- :,-, [: "'.1' <"\~ s'v l' q~::::-1 hi us· ... · -i 0;.fi; 8 fi-:d d·, .... '{d <": 91 j 1 jfT6[Jp j::>I'>-_Cln09 ()CJG 
a.~. ~."" ~~ ,> - • f • 

<:.riJ oj f)9rl~)hjjF> Jfl':::"'~~'~:f[';; 0rl J 10 '{qco :JfU CO-i] iJ::,)j:)J? )9'1. [('9~(l 
., '1 - ,- r: ,.-q'''' n -;,~ r Cl·,,)~,) c, (i' i b 0V _~ s:)s,.-r ~ 1: rt ,IO} ;,~ 21,- ::-:0':) Sid'i' • [l0.( j i',)"(! qq6 • ,) 1 ... ~.: • _~:J _ • ..;: £;. _,)1 0..1 .......... - .Ao.t. > -, .......... ~ ~ - ~-

- 2' -!. 

e· 

e. 
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cOt!tpe~~.'ltqr_~soc~l(J~fll'I c\lst~er(J U~f qAs Jevidenced I inI'SOCa-1Gas) H flWX 

. r~.f'?p<?I1l?~ tQ..ftfcu~t~rd]ata, ReqUe$t£,<N~Bt~on-)No;-1' 2,jit'dsTlikelyl that'! 
Vern9n!;~~~n~ire_,;tJY_Qtern:¢oulo b~ j cQl1stru¢t~d~witl)it\ t 12' (n;onthtH 8 j rn' 
Vern~m ~ E?r p~9I><?~~l=-)tq_1COnEJtX\1Qt:;a (dup). icate :-,disbribut iqq'i systefn;lHts 

" beeQ~ ~Qt;. ~ y~ 1 Y {n,lpp<)l:t~d,'~by _,tnany: ~argei ~as :;cuStomerS1 in ::Nernon; l?l'Af. 

May 3! (} ~?.I?9[il~t~QtotooVe:l"nop (~quested i thatj~th~ aity :'explore Itli~8 
:,wu.n\gip~li~~~i~n.lQPtiQnl ~J'1P\.lt;.tin~ it.hedJityro( I !Verri6fi (on Ia wh6leSc11e 
leve~.-:.~~"fl)$,t~rd:'_Q IAngtll¢aQh", l'.7q tural '.cOas'." '1~SoCalOas(.considetsA 80,1 

distribution system bypass (!.e £·,-l;munioipalizatiiqnr !t:otbe req'\lally:J 
as serlQ.l!f! ,-~~.:,'iJ)tet:~"t,a~EHP.ip~line ,byp'ass l<l.ndcthat cit Gis Tprudent to 
act p:t;~~mpJ;·iYEilY !In.,ofJ_~ring i<lU'OAt,omers !.competitiive rgasc§eivice I!P0"..f 

~J}<;!~.r J;h..1_s<.~~p"ec!t_t~_d.p,:(Q¢e(hIXe.lIJ.'ln sdJ U:')v18 ~:8~q\,d '_~o:1 Ifd:JiI~Jcq 

:;,~ H!,..::d c.8.e Q.QJl<t,ly H V~t;,l)ori _bA~, publicly riU)I\ol1r\ced<,iJ:.s inteh~fon··-t'()­

agg:r~g~t.~:c~t~" i.l;pl;~l.: ::lQ.ad:~nd rPU~sue,ftrans-rntssioil." pipelirie ,ropt'!ong,q 
oth~X:JQ?~' tSP:<;~l,.Q.a~,;}::;:- ·cl f ,. !$oCa,l.Oas,_does 'notl:..enter..: into _su_chl'lohg-~!) 
!t~~~.,~Fa,nspot:t:,~~.Jpl1~$er-,(ice,:~agr.eements ,with fits\;,custoniers/\. gasili:1i',8 
serv~~e) p):'_~~~_nt;lY,PEthlg p,rO'.llde"t:bYr SocalOas"wi'llr likelY~iber il 3lrlJ 

replaced .pY_·9n~ ,9fJi(9ur~, I>O.tential) hypass. projects di~.·ei,,-) :,Tenneco,c,-.l 
.ltr~~;:)] ~:,'~Jf~:-~·~;~r"'l. 2 (),_l 0;iJ £)1: ~:':;-~(~(f\(i ()J ~,,~~~.f~:l"-.-t;~- :.::l:rf:..--j P& f):~)i11Jflsr)! 

~~~j l~d b:'1\t~,)·jqc~f ... }fr':'·.-~')l:'j.J~~<~ fr"'~i"')l~) ~-~{J 1(,.\ ;:_-~:-'i~{0-i -c::f{-i ~i:::~r\fi1J 

- 3 -f. -
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Kern Ri verT Gas'~Trimsmiss-ion) comp~~yp MOjave)Pi)!~litYe-,;-com})an919 61:<',):) 
Pac!f lQ J Geief Transfnissioo'fCompany/t»a6ifiO::Qas :iAl\di Bl~c~ric Cotnl'>an9') • 
This was rexpllcitlyH"ecOgnized ,by,;the C6!1'lfi'1isf3i6ft'<in<)its:Tfecefie:D~~IV 
Expediteq.Application tl>ocket 1 (~) rd~cision~' approving lS6CalGaso ')\} 
long~ term -c~>ntraat' with-:sunlaw~Coge"erationf'partnEH.·s I { (artothe~')c:-;,J 

SoCalOas fqustQme~ -ldcated-<ihsVernon) (D~'95VOl~040;IJFlndIilg off '(f~'~ 

~Faot j 3 ):.,. Eln,~ a~di t ion) c allot-her /pipel irt~~iis ,ft6~:' being J studied 1 Dy~t:lie 

Los Angeles rDepartment c'of 'Waterfand~lPow6rG(liADwpr And)S(Stitlieri\!)v~1 
CC\lifornia:',Ut,~'lity jPower i ~Ool f membe~&s j) <~:i r.q'{d, ;-L) j2'{<:: nol jJ;(! (1 38 j f:, 

<.) JJ fl!:lf; [j 1 <!In jD ;,95 ~ 0 9'~ O~7 F, (Hen1<.~r-E~iy ~BAD)lil f the !:C6titmissi'6W 1'1 ~3 2. £, 

requested ::SoCa\,.Gas Un :fu_ture <: EAD:a'pplicatii6nS(t6 fevii)\icit'e';;tne<J J~)15 

potential for ,bypass given the cumulat-ive::v61\ufiEfol>'EADs ~th/at --nAVe' 
al:ready.fbeeri appr6ve,d lby.! th~::c~lssion'. mwith' re-spect'<tb bypass 
potenti~l do :th~ 'J-.os' ;Ahgeles 'Basit\;tJ the .... ;Cortiu\!ssionl(has' 1ip~oved l2l?i> 

, eight, ;lohg~terin"contracts-[ for"' socaloas'ccllstorr:e\.sLHJcatea fi'n'-"tli€~ffjo 
Basin.-,p A,S -discussed in !SoCalGasl'Master':Data':RespOhse~(acc(jffipari91iig 
this filih9.l i ,the" volume- flerved, unde1" rthe-se~ lOhg, .. t:~m·tcohtra(ft1i 'ri".'"!. 

represents only. 'a 'stnall-,f):actiOn f of,'tne" load .tH·at1'ha's1'beeh h:;:.)cItlo)'f 

identified as being at-risk to bypass in the LOs Angeles Basin. 
urtdei the terms of th~ Global settlement approved by the 

Commission, SoCalGas sh~reh~lder~ a~cept !:~e 'f~).l r.i;sk, of _~ny __ -:._ 
r~-V(;hW~f~hol'-; {A11i;j~r~/'~i:'~d ]1 ~ fthi~)jdI~"S1 uht'i{~!0J r1~in~ n1:' CbOf~i':V ,~". 
j i:qf:1L'1L~.·, ;;l,} ,0, 'h-;(J.1l\:;,f:.-.:., U,J Y:,I,,"J_uLc 'is=-9,,,,,,,, ,\t,,<ll9_,,· _.!} t-',,-_Y ,_.i!:he . \ 
five-,year} term; of{ the' Global set:t,lemeilt .~'i~1 Under: thatTsame,(l '(J! II jl] 

settlement, SoCalGas sha~~~hblii~f.i~~lf:i-kfu~lhq:iti~ r!l~JlHfbiP':' 10 \,J i:'1 

shorttal·ls trom)SoCalGas' author-it'ea, ta:riff-'6Ver -th~'riekt~d~-c\\de'= as 
1'-· r:-'<i:.r·.)l:6~~·;·~i:;{ ~r{d 10 -£'}~i:l]£ ~vlJli8113 lh,ldJ90'h" :B~hj.&j2 ,~ 
O't}.-r~8~ t~l~t:! ~tn'}!!lf J.8fl,1 '" o~!tf.5; !lR~ !JY .. ~~i'f1f\.~,~ m Y ~,al}~~] ~ ... ~,~!!l,E1t .. 9P~ 9fJ 

settl.ng)rate~pf?r,lI'lonCor~j custom~ys1 ";8iOt).ff/]~:2 flPn! -.i:'f1~O ~H;olq~O 
j{j~dnrY"h~ tJ,,\ 'l<{Jn-';;:J, jr;j3fll',~';Olfq:t -;rfj J:D f:"1 k,f"o:rr. c-;" ''iJ.:,n!,I<':Hld 

- - ~_~C'~"L; ': E t Q'Ph~C~r ~ rF ~~~eTm~lL :Jc~?l ~~1Gi+89 __ ~S_~~_ ... _~~)_P'~9~)-cJ~,~{ts!~t)i 
subs~ailbial0a<!ditional margin-:coi)trlbUti6i\7ifi'lSo'calO~s l2oiHfilon'i0T 

. q\!J "-'l~~l.Gaoi-':U~ ngtnDb eyltY oj bO)j;;,{u~lfj:) -19'jjSOi9d JOI! b.fIfO:) 
FtJ;'~,~t,t'1~~l1 G ~ J.ib~~~ rf?.!. ti~u~!ft~D-!J.~l2!?Yl1~§sa~D~E1~~ 9Y-iY ~ r~H~ <i!em'16 
Verno!l~_f;1 __ ~.t~_t_eJi_?Jnt;ent;~t<>~mUnioipaliz~VgAs _ais'erlbueiofi'fserv{S~ .bfIfi 

~'fh 12f:t)f<;'tQ§. ~6al~ ea9Ib30Hiic~ -:~DJ5q,. t-e~I ,8,":!ed.,-;,s:)sCl • :fJQfL1&U 
A S~"?9!JgE V~<.-.H InV . @\P.I:!t~ Jfoft 8~Pllull~~~v~()d~~t~jRWi~On' ~y~~~I]l,~_})y:) 9tU 

January 1, 1997 and that SoCalGaiFtl1ereaft:E!r\,iecei.qed~tlie<w:-) '{I ntH,1 

\ 



·:. 
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tf~~~tiQna~iwholef/ale: ~{lte1 espoused by-,Vernon. s biahtl\H\l cost _ . 
allocation proceeding wi~neBs, SoCalOas estimates that thHP)-)v :lo 

agreem.ent wlll.~ontribute::~bout:)$Oo'l! fnillion-more~-to-: the: recover'y 
of it$,{lu\:h9t'i~H~d =.ga$ f1nar9irt~ th~rt SoC~lGas JcouldToth(!!i~iae colleaE 
witlJc::mt~:tb~d~gl;~emeflt. JrSecQnd.c~t'~faces >an additiional~ibypass 
thl.·~~~::~hE)nc:V('roonjaggregates ,its {(:ustomer loa(lc'and byPa~s'~si1C':Fd'! 
SoCalGa~' J.fW(Jt:~rn. 'l~l,t0gether i <'Assumirtg~ tliatLVernofiT'iier6 ~t6l bypcis§'" 
SoCalG~f3.! ~"sysl:~l!\~;Qn-::Ja~nuary":'lJ (.1;98 i1 (one year f after,)] fC! j!.1 r. ·l.:..-:>H t ImOI1 

m\.m.iqip~.l..i,'?!ng)r,. tb!~·.:.agreement .wil1! contrioute ,$0,)_5"8 !-rriillion more 
. - ... . 

to:...~Qqt9.~~ ~;fp._ubhQl;"ized~.gas (margin ithan SOCaXGas :co'uldf(5ther .. d·se rfJ 

col-:~.e.9"tfJ'i.i,t_ho.1.!t_c.the:.:agreernentr'rIj '101 :~~ii [\rU 10 -;.oOJ "-'<fJ88r~ Uf:J{n 

SoCalGa~ Ja'sserts:::that,,-it.<·ha_s fneg6t-iat""edfa fair;:pr.ice nidi 

give.J)::.-tqctt <_tll~_cQr!1petitive !alt~rnative' :'raees' ::(eithe~t'..Ve'fhon IS 
expected t.iJl9.i,,,liJp.nal: wholesale;-rate ;or,.-that(foffer~d ,uhd~r :th-e'!) 'Yl. ps . 

likelY)[Ke~~lt:i:~Jlg,:pipeline bypass);lwouid,De Jlower..<thaif'ithe ra'l::e 
nego_t~a~~~ .py; _SocalCJ_as_ 'once. itne bypass falt~ernatlve~:gbeEf' intb-: 21r, ;-10':) 

service. 
We will approve the agreement. It meetththe l thre~~'d!~lln'-l 

prong~~_> ~_e~~.f9""1 approvalnv,th~!,threa-F off bypass' hy."the{·custbmer 
wa~ ~ ;l[J\!llJ_n~n!:i.{J:h~J"e,_~~ll1 bel a. pbsibive'contribu"bion' to-~ margin 
(ern) iand the terms of the agreement are reas6nabHf'o'31.We \>rIl1;1~1".)ri<~ 

however, impose the condition that (1) any discount to the 
Interstate Transition COst suxch~~g~ (ITCS) must be borne by 

utility sharehOlders and (2) SoC.alGas shall not _r~cover in· rates" 
or include 1n cost allocation forecastsjf:·l00%lof ... lrev'E\hue( 

sho:.;t!~J.1:I? ... .F, t f~ any,-{ :.:-esultil'lgj fromj thi1?£ agre~ment'~ :J (see'] S6CalGas 
~ ... '- . .-

G~Qw!)~e~~}.E}~f}J).t'J;?se-ction . ..?II', 'S approved J in·fD .. ~4-:;;;04 :jOSS ~) 0dJ ,f bi1n 

Findings ~of rFact) ypcq',:o') u·:D sJ:!Cl01 k 1 f~~) l1'1£liiJ!)o3 fl'yy.; ]0d jf1S"~::".L!f?[. 

b::''JG!~':!f~Th!s \~ppli«at:ion~;~ppeared:on-)the CommissioJ\-!.~I:Da.i19 '1~,:{Uf 

CalendaJ;::.Q{f:.Q~~~mP~:r 2:6, <?199S.i bn.There Eal;'e"'no :"protes{;s:,O-jA p-obli6bnu 

hearing is rtot."J)Qce'~saty. noi.:,dsst.! '{d f:,snglId6-j29 j0;boCl fIoL1E'.>iiqqA 

'<.,c:)f~.?£3 ~Q~A1G.~$;ha~,c{.ile:d this~appl.i.catiorHseeking approval. of ~ 
gas tr~1)~pQ,~t:,C!t::.toJ)!.~g~~~mf;mt ·.lwith Baker"! ~"":T!Ud<;F, II Efta ~n9hlorfc,'.rF.,rfa 

.jH-9:-:t5<)'leS - :::;J.ij rUr:,.; b:;.Jr)1~08afi "j80'.) sp'l£,rb"iu2 J8(0 Ho(Jlafl/::,'l'l' e S:)il" .dq;TiOJ bnG '{"l"0'3 ivhA noi2cd~,;~o:) sdj ffj b .. s.c 1 '\ L! '"-ria 8r;Di J?:)oB 
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J 3.:") There' i${ln;immh'letlt threat,~ of) bypass~ pos~d .;bY~ th~·t 01 t:y J 

f V 'r· l' ,. ( 'i- 1 f o erngp.i) 1 '·6) "",~, JF"lf J~~') :,~Ln l':);:;~~ \~'<::"fI. c.,' 1;!l!n":~</:'(! flOC. h~}O ;', 

,{,c''.''Y~~"( ~<fhe:;agr.eementi will pt:'ovid~'!alpo9itiv4JCTM. I I irl the·~~~·l·{PI; 

Cl~~~DCfl of; toe. :ilgreement'j f' byPass by,IBaker \will£,be>:ui\~¢orlotnic'P 1 10 

:::5.Hf~lt fi~:th~LC6mmission! s~Policy~that ,all"ratepa9Eh"s'Qird j.h ... 
respon~H~le :~qn an,equ{(l basis,·f6r<:.the2Sbrandedf·ifiV~stmei1t;i'cosE!r:Hi j 

, m~~s.x~.~,~.up.:the!:lTcS,~:and -:thusitheuITCS is,t'6~OO 1appli~dYin I aE8J f'.')«~ 

nondiscriminatory _manner./~ on,.-anfequalfc~nts(per~therm"}jasi§,A)f!l·)o~~ 
<)'j";" f.~i [lThe tbyp~BS :,th'reatc,in fthis:case~warrarifd t}{~rctp}5r6vcU:j6f"\: 
th~ 3,gI,".~.eme:nt ltbut <only.: on condi t,iQn f that'lS6cal<JasVr shareh<51<lers oj 

shall assume 100% of the risk for the :'I·TCS ~costs(aJss60ia~eCl :Wit}{(X) 

this ~_agr.e~mentr and ~100% rQ.f·canytreVenue.':sh<Yrtfall i1.f.:Dlf,')o8 

~7 ~J);~,<c:ept<a6 ,~et·~forth \}jelowj':bhe :-ratEis-rand:-te-):-ms :'6f::th,€v1e 
agreerg~nt ·_d.o Inot:.pOse ,an luhreasonable SiisJ(to' ratep':ay~y~·.j b9j~)Cqxs 

~,~h[ a~se(L upon,' all ~ faces" and; ci r9.uinstahcesc {kJ\'oWn-; .'to.' ~t h~' L-,,;.{ i: f 

comrnis~.i,Qn at:c·_t~he.,t.ime: Ofi. this d~9isibh,C:'S()CaIG~~{s Ordecii:doh1Jt'~o~:,)H 
enter into the agreement is prudent. . ::':3t \,:'~'2 e 
Conclusions of:LaW"~<"i JT . Jl;'~"}:q::; -:.:.dJ ,·}'.·(nqtF' 1 f.t',,: sj'i 

'!~; ':.1.r:wTne; ag~eemeri~:,snould be: approved' asyset, fC)rthi'beld~-:~;f!,.>-'(q 
.~jt'! Because} of."·the;!immineht~.threat) 6fi byPas6~d this! debis'ioif"': 

shou~~1.: l>e .effective : tOday.", ,:. .ii!':'::")'lI~L 0JU 10 e ;F: J ';-iL! hc'!!"; ;. (~"; t'.1) 

',~'1 ~.,;.,:/~ .~,.; J<'l'-, :;~~'f;'':O R)D:gIR,2 :t<.'O') [;C,(J.i:PIIcIT c·.1r,je-{'_·Unl 

,;37-}j~:-'f £:.[ -:l::J\-*C)":;~},i J'~;~t _~.Lf-:-{:-~ 3~:t.)If·")c:~-~ (~:) t'rtE i:,·.r'9f)Jo!f:~·iE.fi~ yjjIIJ1J 

I'l"r.IS:ORDERED}thatlj:~"'.~)C;·lC') il:,]:.1ic'JofIG :iCC;O::'l ill ~,hJJr,)i1.f 'fO 

" ;:,c,') 1 f! ~.(; ~~~ept as.~expre§slyi ~et:~ forth·r!rt f orderii\gopiH·agrAphl;j2?tl? 
and 3, the lon93term~intirasta.te: nq~uralI9asl cran~p6Ytat{e,n')i:jefvicb!)' . 
agreement between Southern california Gas company (SoCaIGas)l?ah&~I!.:l 

Baker <(<>rrtmQditj,esr::1nc;';, executed:;on?l\~gust-.i22;) [1995, a{ilTapproved 
und~:rjtb~ proceduresi'qterms/fcandsconciieio~s\6f, tih~'1BxpedifedBbn~l£D 
Application Docket established by Decision .9.2~11~()52-. :Jon Hi l)fIb:S9ri 

j, 10 .1~_,:·o'l.t4e{l9re·ementoisFappt:<>.vedj6n the Icondfti6ii' Itfla£ SoCalGas' 
shareholders shall assume ·100% ;of. tnEhri'sk:' f6t1(the'oince'rst'at'e-s j 2f3l! 

Transition Cost Surcharge costs assoc~ateciwlth the agree.ment. 
SoCalGas shall file with the cotnritission Advisory and Compliance e 

- 6 < -



" 

A.95-12-049ALJ/RAB/vdl· 

Division on oXIJ~~tQX'_e_ '...JulY\l·,! '1996 ,written-"acceptl~nc'e of this 
condition. .:: r i "", -,~, ) {t-'/'. [-; ':. J D t :~ 0 .;:)[1 ~)r{j -r ~ __ \f' [\ If 

3 •. The agreement sha~l:e){pressly~ i>rovlde<that<~ soCalOas shall 

obtain .t.~~~1 ~9fI\'1lA~si~Jl!,~ appioval~ prl9r: to effecfiven~s's, of any 
modifications, including modifications which may be the result of 
mediation. 

4 \~(-\r~~~Ji-7.f~J:J~) a~? X o,f General Order' 96-A are suspended to­
the exte!.1.~£,.~lt~!;·! t:l;6se se.ctions require that this agreement be 

subject tc/i~!!f!~{~elJ~}'l!fiation by _the commis.sion.. . 
5. 5'<§<}5;~.\G?,l1 ~b~l11.not recover In rates, nor include. in cost 

allocat~OJPf()tt!~~Bts'l 100\ of revenue shortfalls resulting from 
this agreement. 
. '6'11aApprova~laff:€He '1a~2c!eirt~l\t()i's disposit-ive of all prudence 

ques~Ign~,r~h{ci{i<)~~~h~ ~ff:~~~~jtra }il~~~r date regarding the 

agreement, absent a showing of: 
a. Misrepresentation or omission 6f material 

facts of which the utility is aware in . 
connection with the utility's request for 
contract approval; 

h. Gross negligence in determining whether a 
realistic threat of bypass exists; or 
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,] reli :0" (1'lmpl}1denc61:ih l the :Ulfi'lity'lllperf6Ymahc(e' JlO u(),hdvln 
under the negotiated agreement. . floi1 J: bno:)' 

; J "!I';; Bt n [r/fhi~} order} 'is, at f~bti vel,today .+~ jf1':' ',1":':)'1 ['1; nrif . [ 

'{ilf;10 ,pated .. June: '6-, .1996) ta~ Sal1"Frah'bisct)~i·ca:lif6i:"rirlt'j. f1!: G::ido 

l,) JJ1;;':~'J 9,U ~',{ '.'.C', c)<)rif·,· 8f!olJF-:;,(lrb)I L!ljhrJ~£d ,wl<)i.i;,:)lJiLo'~l 

. iioi j(5rt>:Yl 

uJ r,,:·[,juq2.W:: 9 j (, i\- ()(' :r::>[y!O i ,-,'s!ll1,:'D 10 X ff/!6 G1t1&k~iJ:J~i.oN· ;. 
SdjlY<:9~)'i!?f, :.drL:i 'Jr:rU :'Yl'fIJPC,J o,;!1c£' 1~!)8 980rfPr~~dei\t:)jX9 ~;U 

• ' • fiOI<H!j:;,-;,:-;r.O , ")1{.1 '-(d no! JJ;~~~~~M~'~1>~tiH,.r1 !1B.J t dU3 

J8{)~ rd 0hl1,bfII 'iOIl \ B;)j£'l I! r '.!t.'IO:)S'{ JOHJ6SIAH uit::fntEPBR . C 

("J!1 f.!I! 1:H 1i2.!Y:[ ~d i (;1 .:j·lon;::, 91Jn::;'V(!'j 10 -:00 f ~29'-liI!~§!9J}eX'§1 jf~?O.c I l> 

, . jn9.110~ner> alrfj 

1 I t, 10 !W 1: j leoq;:d b 2~Ol!Wli'1 !~~!qn~r d?~inl!§llHI!l-!d:~~JJ.sl~t", 
- ue ng nec~ssar y absent, did ~Qt . -

Si\ J t?f1IbH>[<n: ;):Jcb -~partioipat6~l'16jrlei:f'; fbHb: 81l0!j2::UP 

f1Cl.iB:3.iP~() -lO flO i Jr; jff9;:f!)~Sq~J-,!;J .t:~! 

81 y~l~lJD ~rij .ri~iriw ~o 8j~~1 
~~' '(.t J I 1: JI1 ::.~! --' fl j 1.,'," LO t :J:)9fit'10:) 

~ 1 t; \"cJ·:f(l·_~ r. ~1 -"j ij -i j [:()~) 

S "U ih ::-;:{",-: p.,!clf': '1 <); :'3h crt '3 Jil~' t? r J 1.:: ~il ~ 80'j:) . d 
'fO ;8J81z,) c:.;~j)q'{d loJr;~,ji!j ;:)!1?IJf.,',Yl 
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