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Decision PROPOSED DEOISION OF ALJ WAl.KER (Hail~d 5/9/96) 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of California Water Service ) 
Company (U-6Q-W), a corporation, ) 
for an order authorizing it to ) 
increase rates charged for water ) 
service in the Stockton District. ) 

Application 95-09-005 ! 
(Filed September 8,1995) 

{fi)fO)nfii)/1' \. f 1~1'1I 
WJ lJl)U®uwtAJ Ib ---------------------------------) ) 

) 
) 

And Related Matters. ) 

Application 95-09~006 
Application 95-09-007 
Application 95-0~-008 
Application 95-09-009 ) 

----------------------------------) 

1. Summary 

William J. Newell and Gregory-L. Bowling, 
Attorneys at Law, for California Water 
service Compi',ny, applicant. . 

Donald Maynor, Attorney at Law, and Desi 
Alv~rez, for City of RedOndo Beach; and 
PaulO. Jones II, for the West Basin 
Municipal Water District, interested 
parties .. 

James S. Rood, Attorney at Law, and Sazedur 
Rahman, lor the Division of Ratepayer 
AdvocaLes. 

INTERIM OPINION 

This decision authorizes rate changes for California 
Water Service Company (CWS) to increase revenues in five of its 
districts as follows: 

- 1 -

" 

j"; 
.1. 



, 

• 

• 

• , 

A.95-09-005 at ale ALJ/OEW/bwg DRAFT (WM) 

AUTHORIZED REVENUE INCREASE 
(Dollars in Thousands) 

-\ District 

Bakersfield $2,471.7 12.2 $ 557.3 2.4 $ 518.2 2.2 $ 540.9 2.3 

East Los Angeles 938.9 6.7. 

Hermosa-Redondo 2,700.8 24.3 

Stockton 

Visalia 

Total 

601.6 4.5 

1,040.1 16.3 

$7,753.1 

144.5 1.0 

(45.1) (0.3) 

362.0 

201.8 

$1,220.5 

2.5 

2.7 

169.9 1.1 

248.5 1.8 

327.~ 2.3 

__ ..!...7..!...7..!....~2 1.0 

$1,341.0 

180.9 1.2 

259.9 1.9 

341.7 2.3 

__ =8=5..=... ~7 1 • 1 

$1,4()9.1 

These changes are based on a rate of return on cws rate 
base of 9.32% for 1996, 9.28% for 1997, and 9.25\ for the yea~s 
1998 and 1999. The rate of return on common equity is reduced from 
its current 11.05\ to 10.3%.1 CWS had sought a total revenue 
increase of $12,706,700, or 19.5%, for these five districts for 
1996 over rates that were in effect on June 1, 1995. Our order 
today authorizes a revenue increase of $7,753,100, or 8.33%,- for 
the five districts for 1996. 2 The authorized rates are made 

1 The return on equity is slightly less than that approved by 
the Commission in three Class A water company rate decisions in 
December 1995. In California-American Water Co., Decision (D.) 
95-12-041, we granted a 10.5\ return on equity; in Park Water 
Company (Apple Valley), D.95~12-028, 10.4%, and in Southern 
California Hater Company, 0.95-12-027, 10.4%. 

2 The rate increases authorized today include step increases 
authorized in January 1996 and, in the Hermosa-Redondo District, a 
$1,085,400 offset increase for purchased water that was authorized 
in November 1996. The 1996 increases authorized over rates' in 
effect on January 1, 1996, are Bakersfield, $2,017,000; East Los 
Angeles, $722,200; Hermosa-Redondo, $1,413,300; Stockton, $275,300; 
and Visalia, $998,200 • 
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subject to refund, pending a phase 2 examination 6f set;vice, area 
changes and water system acquisitions proposecf bY-"the utility. 

When in place, the new rates will change the monthly 
charge for the average resideutial consumer in the~e districts as 
followss 

District 

Bakersfield 

Hermosa-
Redondo 

Stockton 

East L.A. 

Visalia 

July 1995 
Rates 

$33.38 

$34.28 

$22.09 

$27.71 

$21.11 

1996 1997 

'Amo~rtt/ Amount/ 
\ <::~ange % Change 

$36.82 $31.55 
10.l1% 1.98\ 

$38.83 $38.11 
13.27% -0.31\ 

$22.93 $23.36 
3.80\ 1.88\ 

$29.34 $29.13 
5.90\ 1.33% 

$23.82 $24.42 
12.50% -2.52% 

1998 1999 

Amount/ Amount/ 
% change \ Change 

$38.25 $38.95 
1.86% 1.37% 

$39.46 $40.21 
1.94% 1.90\ 

$23.86 - $24.36 
2.14\ 2.10% 

$30.05 $30.3'7 
1.07\ 1.06\ 

$24.68 $24.94 
1. 06\- 1.05\ 

The 1996 rate increase for Hermosa-Redondo ratepayers 
reflects the increased cost of purchased water from the West Basin 
Municipal Water District during the time that CWS has closed three 
wells because of poor water quality. Two of the closed wells and 
one new weil are expected to be in service by 1997. High rates in 
Bakersfield were attributed by CWS to lower-than-forecasted sales 
and planned costs of $4 million over the next two years torepiace 
mains and other facilities. Visalia rates reflect a 4% customer 
growth and only a 1.4\ growth in revenues since 1994. Stockton 
rates are lower because cws was able to draw more water at less 
cost than anticipated from the Stockton East. Water District . 
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summaries of earnings for test years 1996 and 1997 for 
each of the districts are set forth in Section 1 of Appendix A. 
Stipulated and adopted qUantities for the two test years are Bet 
forth in Appendix C-1. 
2. Procedural History 

cws in July 1995 filed its notice of intent to seek rate 
increases in these five districts. On September 8, 1995, it filed 
these applications. On November 6, 1995, the assigned 
administrative law judge (ALJf' consolidated the applications for 
hearing and set public participation hearings in each district. 
Through bill ioserts, CWs"notified ratepayers of the dates of 
hearings and of the proposed rate increases. 

In its applications, c~s sought a 12.10\ return on equity 
and rates of return on rate base averaging 10.32% for each of the 
four years. After investigation, the Commission's Division of 
Ratepayer Advocates (ORA) recommended lesser increasescaYlasou.eo 

rate decreases in these districts, with a 9.90% return on equity 
and rates of return on rate base of 9.04% for 1996, 9.00% for 1997, 

. . 

8.98\ for 1997, and 8.97% for 1998. Table 1 below shows the 
percentage of increases sought by the utility, along with 
percentage of increases and decreases proposed by DRA. 

Bakersfield 

Hermosa
Redondo 

StocktoIi 

Table 1 

Test Years Attrition Years 
1996 1997 1998 1999 

CWS ORA CWS DRA CWS DRA CWS ORA 

10.9% 5.9% 9.1% 2.4% 8.6% 0.7\ 8.6% 0.7% 

18.6 13.0 6.8 (5.7) 6.4 (5.7) 

10.9 2.9 9.1 (0.7) 8.5 (1.3) 

6.4 (6.0) 

8.5 (1.3) 

R.Los Angeles 12.2 2.0 7.3 0.6 5.8 0.3 

(0.6) 

5.8 

8.6 

0.4 

(0.5) Visalia 15.0 6.4 15.0 1.3 8.6 
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An evidentiary hearing was conducted on February 5, 1996 l 

in San Francisco. At that time, the City of Redondo Beach (Redondo 
Beach)· and the West Basin Municipal Water District (West Basin) 
intervened, seeking rate changes to encourage the use of reclaimed 
water in the Hermosa-Redondo District. 

At th~ start of the evidentiary hearing, CWS and DRA 
announced that they were close to settlement on all issues, and 
they requested a continuance to the following month. 3 CWS also 
announced tentative settlement of issues raised by Redondo Beach 
and West Basin. Accordingly, theheaiing was continued to 
March 21, 1996, for the parties either to present their settlement 
agreements or to go forward with their witnesses. 

On March 21, CWS reported that it had reached settlement 
on all issues with DRA but had riot completed negotiations with 
Redondo Beach and West Basin. The hearing was continued to the 
next day, at which time CWS reported that it has reached agreement 
with Redondo Beach and West Basin. Motions to adopt the 
stipulations of settlement were submitted on April 2, 1996, and a 
final day of hearing to examine the settlement agreements was held 
on April 9, 1996, before the assigned commissioner, HenryM. wque, 
and the ALJ. No party opposed the settlement agreements, and the 
applications were deemed submitted for decision on April 9 .. 
3. Public Participation 

Public participation hearings were held in December 1995 
in East Los Angeles and in HermOsa Beach. In January 1996. pubiic 
hearings were conducted in Stockton, Visalia, and Bakersfield. The 

3 Continuance also was required because CWS, while notifying 
ratepayers of these applications ~~rough bill inserts, had failed 
to post newspaper notices required by Rule 24 of the Rules of 
Practice and procedure. At hearing on February 5, CWS was directed 
to post the newspaper notices at shareholder expense, and ORA was 
directed to monitor customer responses to the notices. 
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hearings attracted approximately 150 customers, most of them 
objecting to the size of the utility's proposed rate increases at a 
time of what many saw as continued economic decline. 4 

In Bakersfield, customers also complained about the 
quality of their water. One resident said that he had to add 
scotch or bourbon to his water to oVercome the taste of chlorine. 
Anotl\Qr resident said that she had ruined clothes because of the 
appearance of "brown water" in her washer four or five times a 
year. Utility representatives said that there was little they 
could do about chlorine, since its use responds to federal and 
state clean, water requirements, "They suggested that customers let 
water sit for a time until the chlorine dissipates. Discolored' 
water, they said, was caused by manganese particles that break 
loose when a hydrant is opened or a well is changed. They said 
that the most economical way to deal with the problem was through 
flushing, and they promised a stepped-up flushing program in 
Bakersfield . 

In Stockton, representatives and members of the 
california League of FOOd Processors objected to the utility'S plan 
to eliminate a lower-cost second-tie~ rate for major water users. 
One processor said that large companies like Del Monte FOOds may 
use 2-3 million gallons of water per day to process vegetables, and 
eliminatiori of the second-tier rate would mean a 22\ increase in 
costs of water. Another processor that employs 200 people and uses 
150 million gallons of water per year, said the proposal would 
increase his company's water costs from $107,000 to $130,000 
annually. Pro~essors said the cost of such an increase would have 
to be passed on to consumers or offset by employee layoffs. A 

4 The Commission also has received and reviewed 125 letters and 
cards from ratepayer~, themaj6rity of them from the Bakersfield 
and Henmosa-Redondo districts, and virtuallY all of them objecting 
to any sizable increase in rates . 
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representative of the San JoaqUin County Board of Supervisors said 
that the Board opposed elimination of the second-tier rate, adding 
that the county is economically depressed, with 13\ unemployment 
and a median income $7,000 under the state average. "This is not 
Beverly Hills," he said. (Transcript, volume 1, p. 77.) 

About a dozen customers used the opportunity of the. 
public hearings to raise individual complaints, ranging from 
billing questions to·concerns about a neighbor's waste of water. 
Utility representatives were directed to meet with each of these 
customers and repOrt back to the DRA and to the Commission in 
writing on what had been done to respond to the complaints. The 
written reports were delivered at the evidentiary hearing and have 
been made part of the formal file in this proceeding. 
3. Utility Overview 

cws owns and operates water ~ystems in 20 operating 
districts throughout the state.· As of December 31, 1995, CWS had 
total plant of approximately $584 million, including plant under 
construction. The corporation serves 367,100 customers, employs 
630 persons, and has a total gross operating revenue of 
approximately $165 million. There were 6.2 million shares of 
common stock outstanding at the end of 1995, and earnings per share 
a~ year end were $i.33. 

The general office of CWS is located in San Jose. At 
this location ens performs accounting, engineering, water quality 
control, purchasing, and customer billing functions for all 
districts. Expenses for the general office are annually allocated 
to each district using a ratio of certain district expenses to 
total expenses. The expenses used to derive the allocation 
percentage include plant, payroll, active service connections and 
direct operation, and maintenance. 
4. District Profiles 

A description of each CWS district and its regulatory 
history is contained in Chapters 2 and 3 of each district's report 
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• sponsored by CWS in the evidentiary hearing. (Exhibits 3-'7.) Each 

district is operated separately with separate accounting records 

and tariff schedules. In summary, these are the comparative 

characteristics of the di~trlcts in this proceeding. 

• 

• 

Average No.. Plant Operating 
connections In Service Expenses 

(millions of $) 

Bakersfield 54,676 $83.14 $11.48 

Hermosa~Redondo 24,880 30.27 8.18 

Stockton, 40,883 52.62 11. 71 

E. Los Angeles 26,340 36.06 12.25 

Visalia 26,895 39.79 5.63 

... Calculations are for test year 199~ at present rates 
by the utility and inciude fire protection. 

, Total 
Opel:'at~i!\g . 
Revenues 

$20.05 

10.92 

13.01 

13.39 

6.28 

as reported 

As part of its filing, cws also filed urban water 

management plans for each of the five districts, recounting efforts 

to conserve water. Each of the plans describes the utility's 

public information programs, school education efforts, plumbing 

retrofit programs, water audits, and low-flow toilet programs. The 

Commission requires that the urban water management plans be 

reviewed as part of Class A water company general rate cases. 

(Drought Investigation, D.92-09-084, 45 CPUC2d 630 (1992).) 

5. CWS/ORA settlement Agreement 
The settlement by CW$, DRA, and the California Lcague of 

Food Processors", attached as Appendix A, would resolve all disputed 

issues between these parties. While terms of the settlement are 

set forth in detail in the appendix, we outline below some of the 

major issues and their proPosed resolution. 

5.1 Sales Forecast 
Using a forecasting method called the Modified Bean 

Method that averages sales over 13 or more years, CWS had estimated 
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low sales growth in these districts, necessitating the need for 
higher unit rates. DRA used forecasts that added additional
tracking for conservation and other variables, and it estimated 
higher sales. The parties agreed to use 1994 recorded sales data 
as the basis for 1996 and 1997 test year estimates, and they agreed 
to separately estimate residential and business class sales in 
Bakersfield and Visalia (rather than aggregate them) in an effort 
to improve accuracy. cws.agreed that future sales forecasts for 
all CWS districts will separately estimate residential and business 
sales in lieu of a comqined commercial forecast. 
5.2 New Empl6yees 

The utility had included money for 15 new positions In 
the four-year period, while ORA had estimated a need for 6nly four 
new positions. The parties agreed to eight new positions and one 
part-time position. Five of the new positions will be in 
Bakersfield, where CWS seeks to improve customer service. One of 
the Bakersfield employees will help establish a valve maintenance 
program in Bakersfield to test and maintain water valves as a fire 
prevention measure. CWS will document results of the valve 
maintenance program to determine whether similar programs will be 
proposed for other districts. 
5.3 Payroll 

CWS had proposed pay increases, particularly in the 
clerical area, which it claimed would make salaries more 
competitive with those of other employers. DRA proposed reducing 
the size of those increases. The parties agreed to use the most 
recent union contract as a guide for granting most. of the pay 
increases for non-union employees. 
5.4 Conaervation Expenses 

CWS agreed to use most of DRA's estimates for-
conservation expenses, and the parties agreed that the utility will 
target low-income customers in its efforts to increase use of 
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ultra-low-flow toilets and plumbing retrofits. cws agreed to 
monitor and evaluate cost effectiveness of the low-income program. 
S.S stockton Commercial Building 

cws proposed to build a commercial office building at its 
existing field yard in stockton at a cost of $1 million. 
CUrrently. CWS rents commercial office space in that district. At 
DRA's urging, cws agreed to postpone new construction and to 
continue renting~ but the utility was authorized to spend up to 
$400 a month more for more suitable rental space. 
5.6 Capital Improve~&nto 

cws had proposed capital improvement projects for the 
aging Bakersfield system. DRA opposed sorne of the expenditures. 
The parties agreed to main replacement projects, a new well, and 
implementation of a computer monitoring system. The parties also 
agreed to capital expenditures for wellhead treatment for two' wells 
in the Hermosa-Redondo District to control manganese and iron 
bacteria, and for the construction of a new well. Three wells in 

-the district have been closed because of poOr quality of waterl and 
this has increased purchased water costs. The parties also.agreed 
on costs to install a new well in Visalia to replace one abandoned 
because of contamination. 
5.7 Depreciation (Cost of Removal) 

For each of its districts, CWS proposed including 
estimated costs of future removal of old mains, hydrants, and other 
equipment when they are replaced. According to the company, this 
would accelerate depreciation writeoff, thus increasing rates for 
current ratepayers t but also would reduce rate base (depreciated 
facilitie"s are subtracted from rate base), resulting over time in 
lower rates for customers in the future. DRA opposed the new 
procedure, but it acknowledged that CWS was entitled to additional 
depreciation expense to bring it into line with other large water 
companies. The settlement permits cws to increase depreciation 
accrual expense by an amount that, according to testiinoI1Y at 
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hearings, brings CWS into t~e lower range of depreciation" levels 
approved for other class A water companies. According to testimony 
at hearing, the settlement of this issue adds about 50 cents per. 
month to the average ratepayer's bill, -as compared to depreciation 
levels originally proposed by ORA. 

We believe -that the record is insufficient for the 
Commission to conclude at this time that the CWS proposal for 
adding additional cost-of-removal expenses to depreciation is 
appropriate. The parties have agreed that DRA will study water 
industry depreciation further and, if necessary, recommend a 
generic hearing on the subject. Meanwhile, according to testimony 
at hearing, the parties agreed that CWS may increase depreciation 
by an amount that brings the utility into the lower range of what 
other Class A utilities now are claiming. 

The settlement, however, phrases. this compromise in terms 
of "an amount equivalent to 20\ of the cost of removal originally 
requested by CWS. rr That characterization is imprecise, since the 
20% also includes depreciation of additional facilities negotiated 
by CWS and ORA. More importantly, the characterization implies 
that the CWS proposal for including future removal costs in current 
depreciation would in some measurp. be accepted by this Commission 
in approving the settlement. That is not the case, nor could it be 
until we have more information before us. 

Accordingly, we have amended this part of the settlement 
to change the'words "by an amount equivalent to 20% of the cost of 
removal origina~lY requested by cws" to the words "by an amount 
shown below. 1I The settlement amount here remains unchanged, 
because the testimony persuades us that the arr~unt is reasonable, 
but the implication that we are adopting cost of removal _in 
depreciation is deleted. 

The parties were invited to comment on this change When 
the proposed decision was mailed to them and to indicate whether 
the change in the settlement agreement was acceptable to them . 
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5.8 Stockton Rate Design 
The utility had proposed elimination of a second,' lower, 

tier of water rates in the Stockton District. Large'agricultural 
processors protested the change, arguing that it would raise costs 
prohibitively for them without affecting conservation, since the 
second tier is at a level that affects only the processors. The 
california League of Food Processors joined in the settlement with 
CWS and DRA that retains the lower-cost second tier 9£ rates in 
Stockton and agrees that future changes to the second block 
generally should be the same percentage change as the first block. 
5.9 Revision of service Area Maps 

CWS submitted updated service areas maps to reflect 
additions and deletions to its service territories in the 
Bakersfiled, Hermosa/Redondo, and Visalia·districts, inciuding 
acquisition of other water systems. The settlement agreement 
proposes that these matters be handled by advice letter proceedings 
through the Commission Advisory and Compliance Division (CACD). 

PU Code § 1001 requires .that an extension of a water 
system into non-contiguous territory proceed by way of application 
for a certificate of public convenience and necessity. Extension 
of service into contiguous territory not served by a public utility 
of like character may be accomplished by filing of a revised 
service area map. Normally, any changes in rate base or rates 
caused by these extensions are ,reviewed and approved or disapproved 
in the utility's next general rate case, or the changes may be 
sought in a separate proceeding. (See Application of Alisal Water 

.Corporation (1994) 53 CPUC2d 154, 157.) 

Here, CWS seeks approval of new service area maps, along 
with approval of its acquisition of the Goshen Water System and the 
City of Vi~alia Industrial Water System in Visalia, and approval of 
an acquisition of the E. B. Hicks Water Co. in Bakersfield. 
Changes in rate base attributable to these acquisitions are 
incorporated in the settlement agreement On the assumption that new 
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service maps and acquisitions would be approved simultaneou~ly with 
new rates. 

Unfortunately, the record is silent as to justification 
for the service area changes and acquisitions. Similarly, there is 
no support for changes in rate base attributable to these changes. 
Cleal.-ly. the utility should have resolved its servic'e map changes 
and acquisitions with CACD instead of presenting them as something 
to be dealt with summarily in a general rate case. 

Since the commission lacks a record to deal with service 
area changes and acquisitions, we have deleted that prOVision of 
the settlement agreement. Moreover, since rates set forOth in the 
settlement agreement reflect some of these proposed changes, we 
have made our approval of the settlement an interim decision, 
subject to refund. We establish a second phase of this proceeding 
to deal with the service maps and acquisitions, and we direct_ the 
administrative law judge to conduct further hearings, as necessary, 
in order to develop a reco~d with sufficient information for Us to 
issue a final decision. 

When the proposed decision was circulated, parties were 
invited to accept or reject this change in their settlement 
agreement. 
6. Approval of Settlement Agreement 

The settlement agreement of CWS, ORA, and the California 
League of Food Processors evidences a change from the initial 
positions of CWS and ORA resulting in rates that generally are . 
lower than those originally pioposed by the utility. No objections 
to the Appendix A settlement agreement were filed. The settlement 
agreement, as amended by our order today, is reasonable_in light of 
the whole record, consistent with the law, and in the pubiic 
interest. In addition,_ the settlement agreement meets commission 
standards established in 0.92-12-019, San Diego Gas & Electric 
Company's rate proceeding. Although not sponsor-e-d by all parties 
in the proceeding, the parties not signing do not oppose the 
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agreement. No statutory provisions are offended by the agreement 
and the terms are reasonable. The agreement provides sufficient 
information to permit us to discharge futu~e regulatory obligations 
with respect to the parties and their interests. Therefore, we 

will adopt the agreement, as amended, subject to the concurrence of 

the parties. 
7. CWS/Redondo Beach Settlement Agreement 

Redondo Beach and West Basin became parties to this 
proceeding t9 seek changes in rates that would encourage the use of 
reclaimed water in the Herrr~sa-Redondo District. CUrrently, users 
of reclaimed water pay service charges both for potable water "and 

for reclaimed water. Redondo Beach and ~eBt Basin sought 
elimination of one of these services charges, and lower rates for 
reclaimed water, in order to encourage use of this resource. 

The parties, including DRA, have entered into a 
settlement agreement that is attached to this decision as 
Appendix D. The agreement eliminates the service charge for 
reclaimed water for those customers who also pay a service charge 

for potable water, and it reduces the rates charged fOr reclaimed 
water. The parties state that the impact on potable water revenues 
is minor, requiring only a 0.35% increase in present tariff rates. 

No party opposes the Appendix D settlement agreement. 
The agreement shows promise of increasing the use of reclaimed 
water, reducing demand for potable water, increasing fire flows and 
prot~ctin9 potable water supply during periods of drought. The 
settlement agreement is reasonable in light of the whole record. 
It is consistent with the law and effectively addresses the public 
interest. The settlement agreement meets Commi~sionstandards 

established in D.92-12-019. The agreement reflects the interests 
of the spOnsoring parties. The agreement provides SUfficient 
information to permit us to discharge future regulatory Obligations 
with respect to the parties and their- interests. Therefore, we 

will adopt it. 
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O. Comments on proposed Deoision 
The proposed decision iri this matter was mailed to the 

parties. The parties agreed to a 10-day comment period instead of 
the 30-day period prescribed by Public Utilities Code § 311(d). 
Findings of Fact 

1. On April 2, 1996, CWS, ORA, and the California League of 
Food Processors filed a set~lement agreement at-tached as 
Appendix A. This agreement resolVes all issues disputed by these 
parties. No party opposed the settlement agreement. 

2. The Appendix-A settlement agreement reduces the requested 
increases in rates for test years 1996 and 1997, and attrition 
years 1998 and 1999. 

3. The Appendix A settlement agreement, as rnodified j meets 
the requirements of Article 13.5 (Stipulations and Settlements) of 
the Rules of practice and Procedure. 

4. The terms of the Appendix A settlement agreement, as 
modified, do not contravene any statutes or Commission decisions 
and convey sufficient information to enable the Commission to 
discharge its regul~tory obligations. 

5. The summaries of earnings for test years 1996 and 19~7 
included in the Appendix A settlement agreement set forth 
reasonable estimates of the levels of revenues and expenses likely 
to occur in those years. 

6. A return on equity of 10.3\ will allow cws to maintain 
-its current financial condition. 

7. A return on equity Of 10.3\ wiliproduce overall rates of 
return of 9.32% in 1996; 9.28% in 1997; 9.25\ in 1998; and 9.25% in 

1999. 
8. On April i, 1996, CWS, DRA,-Redondo Beach, and West Basin 

filed a settlement agreement attached as Appendix D. This 
agreement resolves all disputed issues between c~s and Redondo 
Beach regarding rate structure for reclaimed water in the district. 
No party opposed the settlement agreement . 
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9. The Appendix D settlement agreement, as modlfi~d, does 
not contravene Commisaion policy or statutory law. It represents 
the interests of the sponsoring parties and a compromise on their 
part. It provides sufficient information for the Commission to _ 
carry out its regulatory obligations in the future. The terms of 
the agreement are reasonable and it is in the public interest to 
adopt it. 
Conolusions of Law 

1. The Appendix A settlement agreement is reasonable, is 
offered in compliance with Article 13.5 of the Rules of Practice--
and Procedure, and should be adopted as amended. 

2. The Appendi~D settlement agreement is reasonable, is -
offered in compliance with Article 13.5 of the Rules of Practice 
and Procedure, and should be adopted. 

3. CWS rates should be increased to allow cws the opportunity 
to earn rates-of return of 9.32\, 9.28%, 9.25\, and 9.25\ for the 
years 1996, 1997, 1998, and 1999, respectively. 

4. The order should be signed today so that CWS may remain on 
its July rate case filing schedule. 

5. OUr order today should be made subject to refund pending a 
Phase-2 examination of service area changes and water system 
acquisitions proposed by the utility. 

INTERIM ORDER 

IT IS ORDERED that: 
1. The settlement agreement between California Water Service 

company (CWS), the Division of Ratepayer Advoc~tes (DRA) I and the 
California League of Fc-~-d Processors, as amended, attached as 
Appendix A, is approved~ 

2. The settlement agreement between CWS, DRA, the City of 

Redondo Beach, and the West Basin Municipal Water District, 
attached as Appendix D, is approved. 

- 16 -
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3. CWS is authorized to file the revised schedule attached 
to this order as Appendix A-1 through A-S. This filing shall 
comply with General Order (GO) 96-A. The effective date of the 
revised schedule shall be 5 days after the date of filing. The 
revised schedules shall apply to service rendered on or after the 
effective date, but not earlier than July 1, 1~96. 

4. On or after tlovember 5, 1~96, CWS is authorized to file 
an advice letter, with appropriate workpapers, requesting the step 
rate increase for 19~7 included in Appendix 8-1 through 8-5, or to 
file a proportionate lesser increase for those rates in Appendix 
B-1 through 8-5 for Bakersfield, Hermosa-Redondo, Stockton, Eaat 
Los Angeles, and Visalia districts, respectively, in the event that 
a district's rate of return on rate base, adjusted to reflect rates 
then in effect and normal ratemaking adjUstments for the 12 months 
ended September 30, 1996, exceeds the later of (a) the rate of 
return found reasonable for CWS during the corresponding period in 
the then most recent rate decision, or _(b) 9.32%. The requested 
step rates shall be reviewed by CACD to determine their conformity 
with this order and other Commission orders and shall go into 
effect upon CACD's determination of conformity. CACD shall inform 
the Commission if it finds that the proposed step rates are not in 
accord with this decision or other corr~ission decisions. The 
effective date of the revised schedules shall be no earlier than 
January 1, 1997, or 30 days after filing, whichever is iater. The 
revised schedules shall apply only to se~vice rendered on and after 
their effective date. 

5. On or after November 5, 1997; CWS is authorized to file 
an advice letter t with appropriate workpapers, requesting the step 
rate increase for 1998 included in Appendix B-1 through B-5, or to 
file a proportionate lesser increase for those rates in Appendix 
B-1 through B-S for Bakersfield, Hermosa-Redondo, Stockton, East 
Los Angeles, and Visalia districts, respectively, in the event that 
a district's rate of return on rate base, adjusted to reflect 
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rates then in effect and normal ratemaking adjustments for the 
12 months ended September 30, 1997, exceeds the later. of (a) the 
rate of r~turn 'found reasonable for CWS during the correspondIng 
period in the then most recent rate decision, or (b) 9.28\. ThIs 
filing shall comply with GO 96-A. The requested step rates shall 
be reviewed by the CACD to detenuine their conformity with this 
order and other commission orders and shall go into effect upon 
CACD's determination of conformity. CACD shall inform the -
Commission if it finds that the proposed step rates are not in 
accord with this decision or other Corr~issiQn decisions. The 
effective date of the revised schedules shall be no earlier than 
January 1, 1998, or 30 days after filing, whichever is later. The 
revised schedules shall apply only to service rendered on and after 
their effective date. 

6. On or after November 5', 1998,CNS isauth()rize~tQ. file 
an advice letter, with appropriate workpapers, requesting the step 
rate increase for 1999 included in Appendix 8-1 through B-5, or to 
file a proportionate-lesser increase for those rates in Appendix 
8-1 through B-S for Bakersfield, Hermosa-Redondo, Stockton, East 
Los Angeles, and Visalia districts, respectively, in the event that 
a district's rate of return on' rate base, adjusted to reflect 
r~tes then in effect and normal ratemaking adjustments for the 
12 months ended September 30, 1998, exceeds the later of Ca) the 
rate of return found reasonable for CWS during the corresponding 
period in the then most recent rate decision, or (b) 9.25\_. This 
filing shall comply with GO 96-A. The requested step rates shall 
be reviewed by the CACD to determine their conformity with this 
order and shall go into effect upon CACO's determination of 
conformity. CACD shall inform the Commission if it finds that the 
proposed step rates are not in accord with this decision or other 
Commission decisions. The effective date of the revised schedules 
shall be no earlier than January 1, 1999, or 30 days after filing, 
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whichever is later. The revised schedules shall apply only to 
service rendered on,and,afteJ'_.th~Jr effective date. 

7. Rates approved in this order are made subject to refund 
pending a Phase 2 examination of, and commission order regarding, 
service area changes and water system'acquisitions proposed by CWS. 
Tho assigned administrative law judge is directed to conduct such 
further proceedings as are necessary to develop a recor~ on these 
matters. 

8. Applications 95-()9-0bs, 95-09-006, 95-09-007, 95.-09-008, 
and 95-09-009 shall remain open pending resolution of phase 2 
issues. 

This order is effective today. 
Dated , at San Francisco, California. -------

- 19 
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• BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIfORNIA 

• 

• 

In the Matter of the Applicalion of California Water 
Service Company (U 60 \V). a corporation, for an ~rder 
authorizing it to increase rales charged for waler service 
in the Stockton District. 

) 
) 
) 
) 

------------------~------------.) 

And Related Matters. 
) 
) 
) 

----------------------------------) 

STIPULATION 

Application 9S-09-005 
(Filed September 8, 1995) 

App1i(~ti(ln 9S-09-0(}6 
Application 95-09·007 
Application 9S-09·008 
Application 9S-09·009 

The parties ("Parties") to this stipulation now pending before the California Public 
Utilities Commission ("Commission") are Applicant CaHfon\ia \Vater Service Company 
("CWS'). the Division of ~atepayet AdveX.ltes (UDRA "). and the California League of Food 
Processors. The Parties, desiring to avoid the expense, inconvenience, and uncertainty a~endant 
to litigation of the matters.in dispute amOng them# have agreed upon these Stipulations which 
they now submit tot approval. 

In addition, since these Stipulations represent a compromise by them, the Parties have 
entered into each StipUlation on the basis that its approval by the Commission not be construed 
as an admission Or concessiOn by any Party regarding any fact Or matter or law in dispute in this 
proceeding. furthennore, the Parties intend that the approval of these Stipulations by the 
Commission not be COnstrued as a precedent or statement of policy of any kind for or against any 
Parties in any CUITent Or future proceeding. • 

The Parties agree that no signatory to these Stipulations nor any member of the .staff of 
the Commission assUJrtes any personal liability as a result of these Stipulations. The Parties 
agree that nO legal action may be brought by any party in any .state <?r federal co\lIJ, or any other 
forum, against any individual signatory representing the interests of DRA, attorneys representing 
ORA, Or the DRA itselftelated to these Stipulations. All rights and remedies of the Parties are 
limited to those available before the Commission. 

No Party to these Stipulations will provide, either privately or publi~ly, before this 
Commission any rationale Or strategies for suppOrt of any compromises reached herein beyond 
any explicitly stated herein unless otherwise agreed to by all the Parties. 

". 
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• 
All issues bct\\'ecn the Parties ha\'e been resolved. The Parties have agreed that no issues 

remain to be resolvedtruough litigation. However; the issue oheclaimed water rates raised by 
the City of Redondo Beach and\Vest Basin Municipal Water District, also Parties to this 
proceeding, is addressed in a sep.1late settlement agreement. The following is a listing o(the 

• 

items jointly settled between Parties. Attached as Appendix A are tables which show DRA's and 
CWS' agreed upon estimates. 

CC?st of Capital ' ' 
The Parties stipulate to a Rate of Retum on Common Equity o( 10.3%. Although this is . -
a significant drop front t}te 11.0$% last adopted for C\VS, interest'rates have come 
donn substantially since that time. 

CWS Original Position· 12.1 % 
CPUC Staff' Position· 9.9 % 
Joint Settlement Position· 10.3 % 

Sales and Revenues . 
CWS and ORA agree that 19~4 recorded sales data for all contested customer classes 
for both 1996 and 1 ~7 sales estimates fairly represents oW respective positions as ' 
shO\\n in the Parties' results of operation repOrts. ORA also agrees that 1994 recorded 
sates data for Hennosa • Redondo dismct's industrial customers appropriately reflects 
expected test year sales. C\VS and ORA agree that 1994 recorded sates pet customer 

'should' be disaggregated for the residential and business classes in Bakersfield and 
Visatia. ORA also agrees to reflect Los Angeles County's change from 21 one·inch 
inigation meters to 2 two·inch meterS. Finally, CWS and ORA agree'that in the future 
sales forecasts for all CW&' districts will separately estimate residential and business 
sates and customers in lieu of a combined oommercial forecast. 

District 
BAK 
Comm. Metered 
Public Authority 
Residential Flat 
ELA 
Comm. Metered 
Industrial Metered 
HIR 
Comm. Metered 
STK 
Comrn. Metered 
Industrial Metered 
VIS 

Sales per customer (Cd per service· 1996) 
0" 1 p .•• DilOaQSltlOOS 

CWS CPUC Staff 

538.9 Cc(fsv '592.6 CcfJ sv 
1,514.7 KCd!yr I,S92.S KCcflyr 

449.9 Cefl sv 464.6 CcfJ sv 

. 
240.4 Cefl sv 271.3 Ccfl sv 

1,060.5 KCcf/yr 1,204.2 KCcflyr 

207.1 Cefl sv 217.9Ccflsv 

225.6 Ccfl sv 2S7.0 CcfJ sv 
1,686.5 KCcf/yr 2,364.9 J{Ccflyr 

Joint Settlement 

552.1 Ccffsv 
1,539.8 KCcflyt 

464.6 Ccfl sv 

257.9 CcfJ sv 
1,127.7 KCcflyr 

214.8 Ceff sv 

239.1 CcCl sv 
1.888.1 KCefJyr 

• 
Comm, Metered 
Pub. Authority 
Residential Flat 

435.3 CcfJ sv 
282.3 KCcflyr 
271.7 Ccfl sv 

501.9 Cd! sv 
360.1 KCcfJ)'r 
299.9 Ccfl sv 

451.SCdlsv 
292.4 KCcflyr 
299.9 CcU sv 
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New Employces . 

Originally, CWS requested a total or I S new employees while DRA proposed 4 
additional employees. The Parties agree to 8 112 new employees .. One new employee 
is tor establishing a valve maintenance program in Bakersfield. CWS will d<>tument 
the benefits of this program as justification for similar programs iri other districts. 

Payroll 
DRA agrees to the mOst tecent union COntract wage increases (or CWS etnployees with 

District 
BAK 
ELA 
HIR 
STK 
VIS 

the exception of the 1996 equity adjustment (spot increase) for various company 
employces. 

Ooa:inal Position· Pa.yroIl1226 
cws CPUC Staff 
$2,703.6 $2.434.4 
$1 ,526.S $1,500.2 
$1,179.5 $1.124.2 
$2)J5.9 $2,17S.S 
$1,381.5 SI,288.8 

Joint Settlement 

. $2,584.9 
$1,S21.7 
SI,138.4 
-$2,193,i 
$1.339.S 

ExpenSes -
CWS agrees to all DRA esttrnates except (or the items listed below. However. the 
expense levels of these items were settled as sh<mn below: 

Bakersfield 
A~strative & General NOn Specifics 

o .. 1 P •. Ioint Settlement DilDa J)sltton 
Year CWS CPUCStaff' 
1996 $167.0 $148.5 $159.5 

1997 $171.4 SIS2A $163.4 

Contract Mainten~e 
0" ) p .. n ilOaoslhon Joint Settlement 

Year CwS CPUCStaff 
1996 - 5700.8 $668.3 $680.0 

1997 $749.2 $683.3 $110.0 

Stockton 
Purchased Chemicals o .. I P •• D a maosJttOo Joint S.ettlement 

Year CWS CPUCStaff 

1996 $41.0 $32.9 $31.0 

1997 542.0 $33.7 $37.9. 

Administrative & General NOD Specifics (Meals) 
Odiin~1 ~QsitiQD Joint S~nl~m~nl 

Year CWS CPUCStaff 
1996 $130.4 $105.9 $109.9 

1997 5133.9 S108.7 SII1.7 

3 
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• Year 
1996 
1997 

CWS 
$72.4 
$16.8 

0" 1 P •• nemaosltton 
CPUC$taff 
$66.~ 
$67.9 

loint Settlement 

$69.3 
$72.4 

• 

East Los Angeles . Administrative & General Non SJl(cifics (Meals) 
Original Position loint Settlement 

YeaI CWS 
1996 S84.2 
1997 $86.5 

Hennosa • Redondo 

CPUCStaff 
$11.4 
$73.2 

$76.4 
$78.2 

Administrative & General Non Specifics (Meals) 
Oriiinat P<>sition loint Settlement 

CPUC'Staff 
$52.6 

Year CWS 
1996 $54.6 $56.6 

$51.9 1997 $56.0 $$3.9 

Visalia 

Year 
1996 
1997 

Administrative &. General Non Specifics (Meals) 
OriiinaJ positioo . Joint Settlement 

CWS CPUC Staff 
$82 .. 0 $63.$ $68.5 
$84.2 $65.1 $70.1 
. 

Conservation ~xpenses 
DRA and CWS agree that expenses tor the Ultra Low. Flow Toilets and plumbing 
retrofits should be targeted toward low income customers. Additionally, the Parties 
agree that the water use fot participants be monitored to evaluate the cost . 
effectiveness of the low income progrant. C\VS agrees to DRA's estimates (or 
conservation expenses except (or the foUov,.ing progranlS \\ruch were settled as 
follows: . 

Bakersfield 
0" 1 p' .. nelOaoslhon 

CWS CPUC Staff 
Joint Settlement 

Information 
School Education 

$ 15,000 $ 3.000 
$ 3,000 S 1,000 

$ 6,000 
S 2,000' 
$75,000 Ultra Low Flow Toilets . 

East Los Angeles 

Information 
School Education 
Ultra Low Flow Toilets 

$410,000 $37,500 

o .. I P •• nelOaosllion 
CWS CPUC Staff 

$ 5,000 $ 1,000 
$ 1,000 $ .500 
SI2,ooo $ 0 

Joint Settlement 

S 2,000 
S 1,000 
S 6.000 

• 
·4 
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Hermosa· Redondo 

Information 
School Edu(3tion 
Ultra Low Flow Toilets 

Sfo~ktOD 

Information 
School Education 
Ultra Low Flow Toilets 

Visalia 

Infonnation 
School EdU(ation 
Ultra Low Flow Toilets 

Plant 

0" 1 P •• "gIna ~slttQn 
CWS ' CPUC Staff 

$ 5,000 S 1,000 
$ 1,000 $ 500 
$ 6,000 $ 0 

o .. I P •• oglOaQSltlon 
C\VS CPUC Staff 

$ 10,000 - $ 2,000 
$ 3,000 $ 1,000 
$125,000 $25,000 

o· 1 • • rigm3 Poslhon 
C\~S CPUCS~ 

S. 10,000 $ 2,000 
S 2,SOO $ 800 
SI94,SOO $12,500 

/Oint Settlemeot 

$ 2,000 
$ 1.000 
$ 3,000 

Joint SettleOl¢nt 

$ 4,000 
S 2,000 
$40,000 

Joint Settlement 

$ 4,000 
$ 1,600-

.S2S,OOO 

DRAfT 

CWS accepts DRA's estimates and proposed advice letter treatment for certain Capital 
projects as shown in DRA's Resulfs otOperations Reports unleSs identified below: 

Year 
1995 
1996 
1997 

Bakersfietd 
DRA agrees to a new well and accompanying treatment facilitY in 1996 

for SSOO,OOO located at Lot 15 of Tract No. 5611. unit two, Kern County. DRA also 
agrees to the l1-irtch main replacement in \Vatts Drive for $200,000. DRA ac«pts 
CWS' propOsed SCADA (Supervisory Contro1 and Data Acquisition) reptacem~nts in 
1996 and 1997 (or $42,500 each year. 

Non Specifics - Capitallmprovem~nts 
o .. 1 P •• 'nalOa ~sltlQn 

CWS CPUC Staff 
SI,127,7oo $891,600 
SI;207,100 . $917,800 
$1,293.200 $941.700 

Joint Settlement 

$I,029.7(){) 
$1,035,200 
$1.082.800 

East Los Angeles 
. DRA agrees to Domer Drive main replacement costs of $28.300 in both 

1996 and 1991 (in each year). 

Hermosa ~ Redondo . 
DRA agreeS to S6,600 in expenditUres for office and field equipment (112 

• ofCWS' original estimate) iId991. ' . 

5 
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CWS· requested Increase reflects a new well installed at Station #4 (Estimated cost 
$240.0(0) to replace a well abandoned due (0 DBCP contamination. In its results of 
operation report for the Visalia district, ORA recommended that the rate Increase 
associated with the, ne\v wen ~ ~ddressed through the advice lettet prO(edure 
authorized fot Cal Water In D. 94:07~047.-- _. 
Recently. C\VS drilled a test well at Station 114 to evaluate watet quality and watet 
production. The test well results indicate questionable water production at depths 
below the DBCP (ontarnination. A«ordingly. CWS is exploring h\'o other options: A 
well at Station #I 16 and a 12n pipeline. However, a water system hydraulic analysis 
should be completed before a final determination is made. 
Both DRA and CWS believe that the Visalia water system's capability of meeting peak 
system as well as fire flow demands should not be compromised. Therefore. DRA and 
CWS agree to the (ol1owing: 

I.CWS will develop a hydraulic model to analyze the Visalia water 
system demands .. 

2. UpOn completion of its analysis C\VS will meet with DRA and 
review the results of the model and discuss the three options 
available (Station #4 well. Station #16 well. and 12" pipeline). 

3. After an option is selected and construction has been completed. 
CWS may file an advice letter requesting rate reliefwhicb ieflects 
the cost of the projecl Howe,,'er, the advice letter rates may nOt 
exceed rates which reflect a $240,000 capital exPendituure. ' 

4. If after the cbosen project is completed CWS detenn.hles that one 
or more ·of the options identified abOve is also needed to replace 
the abandoned Station 1#4 well, ratepayers shall not be burdened 
with the costs of these additional·projects. 

Depredation (Cost of Rem~val) . 
CWS' proposal to include historical data reflecting the cost ofremoval in each district's 
annual depreciation accrual was the subject of extensive negotiations. The depreciation 
accrualsshoMl on Tables 9-A and 9-C (CWS' Report on the Results of Operation for 
each district) ate segregated into transportation ~quipmentJ contributed piant, and other· 
depreciable plant. Oi\lythe last of these three is included in Account S030, 
Depreciation Expense. In aC(ordance with CPUC Standard Practice U-4, C\V.S· 
depreciation studies were updated to include historical costo"f removal data. CWS 
asserts that depreCiation accrual rates reflect actual iecorded costs of removal in recent 

. years. CWS states that its proposal ensutes that future ratepayers are not bUrdened with 
removal costs asSociated with plant for which they received ~o benefit 
\Vhite the cost ofre{rtovaJ issue is left open for future consideration, DRAagreesthat 
addItional depreciation expense fot CWS appears appropriate when compared to the 

6 
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BAK 

Yeal 
1996 
1991 

ELA 

Year 
1996 
1991 . 

HIR 

Year 
1996 
1991 

STK 

Year 
1996 
1997 

VIS 

Year 
1996 
1991 

depredation rates of other walee utilities. Thererore, DRA has proposed a settlement to 
avoid the expense and un<:ertainty of litigation. C\VS has ac(epted DRA'$ settlement' 
offer whicb increases th~ d~Pfeciation ac(roal expense by an ~ount ~uivatca~oI..t<..)", bt.~, 
9(&1:1. cos, ofr~movalongiAall)'fe'l\les'ed ~y C\1JS. DRA also agrees to review C\VS' ~ 
d~preciati6n studies as wen as the depredation studies of other water companies wi.th . 
higher depreciation rates to detennlne the appropriate depreciation rates (or C\VS. 
Finally, DRA also agrees that the cost. of removal issue will be addressed genericaJly -, 
with other. water companies outside ofthis proceeding, if necessary, afterthe above 
analysis is completed. 

Depreciation 
0" tP ., Joint Settlement - o ~lD30S1tJOn 

CWS CPUCStaff 
$2;),19,800 $1,620,$00 ~. _ SI,84~,SOO 

S2,936,S()() $1,687,700 $1,933,700 

Depreciation 
o .. I P •• Joint Settlement ngm30Sat1OO 

CWS CPUCStaff 
" 

$ 912,900 $ 566,000 $ 732,500 
51,249,100 $ 540,500 $ 762,400 

Depreciation 
0·· I P •. . Joint Settlement ngm3QSltlOn 

CWS CPUCStaff 
S 834,400 $ 561,100 S 682,400 
SI,I66,200 .$ 576,900 S 746,700 

Depreciation o .. I P •• Joint Settlement ngmaO$ltlOn 
CWS cpucstafi 
SI,337,300 $889,100 S 1,087,80() 
SI,850,300 S898,800 S1,146,6oo 

Depreciation 
.. .... I .. 

OOalDa_ PosItion· JQint S~nl~m~ru 
C\VS . CPUCStaff 
$1,032,100 $ 727,000 : S 855,700 
S1,401,7oo S 742.900 $ 899,800 

Stockton Coriunercial Office Building 
CWS originally ptoposed building a conunercial office building at lts existing field 
yard for approximately $1 million. Cwrently CWS rents commercial offit~ spa~e. 
During settlement discussions, ORA stated that the propOsed neW building was too 
large (6000 sq. ft versus 3200 sq. ft),and the break even point bern'een renting and 
building new facilities was too long (over 40 years). TheP?rties agree that a 
S400/month increase in rent addresSes CWS' need fot additional office space. 

7 
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DRA and CWS agree C,o the CoUowing vehJcle replacement criteria: 100,000 miles and 6 
years old or 12S,OOO miles or 8 yeats old. This criteria \vill be applied retroactively 10 
1995 vehicle purchases for the districts in this proceeding and will be applied in future 
rate cases. 

Stockton Rate Design " 
CWS' Results of Operation report for the Stockton district requested the elimination of 
the declining commodity rate bl~k to reflect the Commission's rate de'sign policy. 
Upon further review; it wasdetennined that the declining rate onJy affects large 
Industrial cu~tomers and has no effect on conservation. After meeting with the large 
industrial custOmers. C\VS agreed to withdraw its request to eliminate the declining 
block and retum to the current rate structure which would avoid customer bypass. At 
the Public Participation Hearing (pPH) and'settlement meetings large industrial 
custOmers made statements supporting the current rate structure. At the settlement 
meetings ORA, CWS, and the large industrial customers agreed (0 ieconunend 
retaining the current rate design with a two-tier declining commOdity rate block. 
Additionally, all agreed that (uture rate changes to the second block should generally be 
at the sanlc percentage change as the first block. This stipulation memorializes the 
settlement meetings agreement. 

HennoSd • Redondo Reclaimed \Vater Service Charges 
-The City of Redondo Beach (Redondo) and \Vest Basin Municipal Water District (\Vest 
Basin) expressed concern during discussions with CWS that CWS' rate design creates a 
disincenti<.'e for potable water customers to switch to re.claimed water service. 
Currently. reclaimed customers pay the same service chargeS as,potable water 
customers and the quantity rate reflects the difference between the wholesale price of 
potable and reclaimed water. One concern raised by Redondo and \Vest Basin is that a 
customer who switches to reclaimed service and retains a potable service would pay 
two service charges even though \Vest Basin pays for all cOsts of the'reclaimed water 
system except the meter cost. 

The second issue ~dd.ressed by Redondo and. \Vest Basin conceJIlS the quantity rate. 
Generally, West Basin pays all conversion costs from'pOtable to rtclairrte.d water 
Service. These costs are repaid to V/est Basin with interest. \Vest Basin is iepaid 
through the difference be~\'ee,n the watet pwveyor's potable and reclaimed rates. 
Redondo and West Basin have requested a larger differential bem-een the reclaimed and, 
potable water rates which would allow \Vest Basin to finaoce more up front conversion 
costs and thus encourage mOre customers to switch to reclaime4 water. 

DRA and C\VS agree in concept that potable water customers should be encouraged to 
switch to reclaimed water. TIlls issue'is addressed in a separate stipUlation agreement. 

8 
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Hermosa· Redondo 'Yell Head Tte3tm~nt and Balandng Ac(ount »P;1 Ff 
CWS has thrce wells In the district which are non--operath'edue to water quality. DRA 
agrees to inetude in rates well head treatment costs fot two of the ~,'eUs. The third \vell 
which has an oil problem In addition to manganese and iron bacteria will not be 
addressed in this GRC due to the Wlcertalnlies surround inS treatment. DRA also agyees 
to include CWS' request (or a new well in rates which'will lower purchased walec 
costs. In lieu ()( C\VS t request (or a full cost b3:laricing account (or \Vater production 
costs. ORA has jncluded purchased \vater costs which reflect the expected water' 
production from the above mentioned t\\'o treated w~lJs and one new wetl. 

Capitalized Intere.st . 
CWS agrees 10 accept DRA's tnethodology fot reflecting capitalized interest (or this 
prQ(cedmg. nus agreement is not meant to be precedentiaJ. Fot.futute prO(eedings~ 
CWS \\tilt use the methodology approve~ in San Jose \Vater Company's (SlW) current 
GRC (Application 95·08·038). DRA's method reduces rate base (0 eliminate double 
counting interest capitalized. The toUowing adjushnents were made to rate base in . 
199~ arid 1997 (0 account (ot capitalized interest: . 

_ BAK $260.12S ELA S6S.79S HIR 543.488 

STK S7S.S14 VIS $74.549 

Capital Budget Nonspeeifics 
DRA and C\VS agree to meet after ORC hearings are completed to discuss a simplified 
estimating methodology (or nonspecific capital improvements. soch as a best fit curve 
for 9 or 10 years oftecorded. unadjusted data. These meetings may also address 
estimating methodologies for other items. 

Ex Parte Contact 
DRA and CWS agree that prior to an ex parte contact before a decision has been 
rendered in this proceeding, the oilier party will be notified and provided an opportunity 
to attend or join in the contact.· -, 

Ad Valorem Ta.xes·and Postage Balancing Account 
Parties 'agree tbat future expenses in these categories will nO longer be tracked in the 
balancing account. However. the current balances Vrill be recoverable through 
balancing account SUrcharges. 

Surcharges and Surcredits 
Parties agree that the surcharges and surcredits included in CWS' showing, updated for 
current account balances and the agreed upon customer and sales estimates. should be 
adopted. 

SeMec Area Maps 
In the Be...!(CfSfieldJ HermoselRedondo, e.nd Visalia ResultS of Operation repOrtS Cal 
\'l/ater submitted updeted-serviee 8:fca maps to [tflee! additions ,anc:HI@tetions to its-
•• ..... A'~ -. • • \.., G I'" t . '..r .• SCfVlce temtory. DRr. tttltCS fiO postliOa ,t'rlth rtspeet toa.vat@f & revt6e~ st{Vl.ce 

area m~. Howe~·er. DRA has fo£\\'9:fded topics afIRe revised scrviee area maps to the 

9 
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C~s3ion's Ad'ltwry and Compl~~iYi6ion (CACO}and-f~m~(iS) 
matttr be eddless«J.ln-tM~toRts adYi~e letter-pt«-e-dure, ty 

.tS~Clful1Y submitted, 

~Uv~ 
Project Manager . 
Division <If Ratepa)'er Advocates 

ki' n\ \? . , 1996 , 

Senior Vice President 
California Le3gue of Food Pro~essors 
__ --..,;. ___ ' • 1996 

• 

• 

iZ~~ 
Vice President, Regulatory Affairs 
California 'Vater Service Company 

/f'dt-d 2$ ,1996 

10 
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DRAfT" 
Commission's Advisory and C(lmpliance Division (CACO) and recommends that this 
matter be addressed inlhe Commission's advice tenet procedure. 

Respectfully submined. 

Project Manager 
Division of Ratepayer Advotates 
______ • 1996 

Senior Vice Presiden 
California League 0 

1JI#v(a :2 ' 1996 

a.~ . ~tu..~"~~~ 
ViCe President. Regulatory Affairs 
Catifoll1ia \Vater Service Company 

~""r::.. t -ze ,1996 
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• 
OPERATlNQ REVEtlUES 

OPERATING EXPENSES 

B 

SUMMAR'" Of 

PURCHASED WATER 
REpt.OUSHMENT ASSESSMENT 
GROUNOWATER EXTRACTtON CHARGE 
PURCHASED POWeR 
PURCHASEO CHEMICAlS 
PAYROll - OI$TRICT 
OTHER OPERATION -'NO J.WNTENA.~CE 
OTHER ADMiN }.NO GEN. EXP. 

TOTAL O. &. M .• A &. O. & PAISO. EXP, 

TAXES OTHER TtW~ l1lCOME 
AO VALOREM TAXES 
LOCAl fRANCHtSE TAXES & BUS. UCEttSE 
PAYROll TAXES • 

TOTAl GENERAL TAXES 

DEPRECtATION' 

0.0. PRORATEO EX.PENSES~ 
PAYROll AND 8ENEfITS 
AOVAtOREM TAXES 
PA'tROll TAXES 
OTHER PRORATEO EXPENSES 

TOTAl 0.0. PRORAT£O EXPENSES 

S U 8 - TOT A l - OPERATING EXPENSES 

TOTAL lUCOME TAXES: 

TOTAL OPERATING EXPENSES 

NET OPERATlNG REVENUE. 

DEPRECIATEO RATE BASE 

RATE OF RETURN 
YEAR 
ClWJGE fROM PRIOR YEAll 

FI£fo,'·' b t $ ~ -~-

EAANlh~. AAlIiSOF' RETVR~ . 
YEARS 1900 THROUGH 1997 

SOUR¢E 
REf. 

T·68 
1·68 
T·68 
T·68 
T·68 
T·58 

T.58.68 
T·68 

T·18 
T·18 
T·18 

SUM 

T·ge 

0.6. T-OO 
0.0. T-60 
0.0. T .60' 
0.0, T·OO 

SUM 

CAlC 

T·7C 

C.'J.C 

CALC 

T·tOF 

CAlC 

PRESENT RATES 
1m 1991 

120.1&6.8 $20)21.$ 

1.-436.1 
'.161.4 

0.0 
".-426. t 

95.0 
~.5e4.9 
M81.3 

162.0 

1.043$.1 
1.765.8 

0.0 
4."62.1 
1~.0 

1.7.9.0 
.,735.2 

1GS.g 

12.1~.6 12.3a.t.t 

474,4 
2M.4 
20$.0 

966,6 

1.e4S.6 

1."0.-4 
18.6 
62.8 

819.1 

491.1 
28-4.9 
218.1 

~.7 

t.m.7 

1,635.7 
18.0 
51.8 
~.5 

2.331.9 2,451.0 

\7.281.3 11.703." 

5132 

11,eM.S 18.1OS.' 

2.331.3 2.116.5 

39.479.6 41,2-46.8 

6.91% 5.13'l& 
.1.18% .0.78% 

TABlE U-8 

PROPOSEO RATES 
1996 1997 

--~.---

In.6S8.6 $?3.21S.8 

1.436.1 
1.151:4 

0.0 
..... 26.1 

&5.0 
2,684.9 
1.6$1.5 

162.0 

1,"3$.1 
t.765.8 

0.0 
... <62.1 

100.0 
2.1 , g.o 
1,7.c7," 

'65.9 

12.147.0 11.396.3 

474.4 
319.3 
206.0 

1.«)1.7 

1,8-45.8 

M·U.4 
18.6 
52.8 

81!>.1 

491.7 
327.1 
218.1 

t,oM.'9-

1,m,1 

1.535.7 
18.0 
67.8 
~.5 

~.331.9 2.451.0 

17.3'26.4 11.&17.8 

1.651.0 . 1,568.3 

18.977.4 19,386.1 

3,6SU 3,m.7 

39.-479.6 41.248.8 

9.32'% 9.26% 
-0.25% ..o.G4% 

!P 
• 
~ 

'{' 
o 
\.{) 
I 
o. 
o 
VI 

() 
c+ 

~ 
p 
• 



eAST lOS AtioEl~S 

• SUMMARY OF EAAH1NOS. RATES OF ~ETURH • TABLE H·e 
YEARS ,900 THROUGH t997 > • 

~ 
VI 

PRESENT RATES SOURCE PROPOSEO RATES I 

REf. 1900 1991 1006 1997 :6 ._-- I 
0 

OPEAATlUO REVE~~UES T - 4f 114.014.0 $13.900.2 $14,952.0 $15,03'7.4 
0 
VI 

~ 

OPERATINO EXPEt'SES c+ 

PURCHASED WATER Y·68 5,$59.1 • 5.950.7 6.~.1 6,9!/).7 P 

REPlENISHMENT ASSESSMENT 
. T-68 0.0 0.0 0.0 0.0 

...... , 
GROUNOWATER' EXTAACTtoN CHARGE 1 -66 7U6 743.6 74).8 743.6 

PURCHASED ~R T-68 6n.3 671.2 571.3 5n:2 
PURCHASED tHEMICAlS T-66 . 4.0 6.0 4.0 5.0 

PAYROll... DISTRICT 1:58 1,621.7 1.671.0 1,521.7 1,571.0 

OTHER OPERATlOtl AND WJtHEHmCE T.6S.W 743.8 700.1 745.2 767.6 

OTHER ADMIN AND GEN. EXP. T-6S 110.1 113.1 ltO.7 113.1 --
TOTAL O. & IA., A. & 0., &. MISC. EXP. 9.t.GO.4 9.1~.9 9.661.8 9,728.6 

» 
TAXES OTHER TtWj It--ICOME t-d' 

M;) VALOREM TAXES T ·18 ~11.6 215.0 211.6 215.0 ~t-d 

lOCAL FRANCHISE TAXES & BUS. lICENSE T·78 229.6 m.1 244.6 247.2 SDM 

PAYROll TAXES T·78 122.3 1~.4 122.3 1~.4 
()q~ 
~t:J. 

H 

TOTAL GEUERAl TAXES sm .. 663.3 669.5 618.6 587.6 .J>< 
~» 

OEPRECIATION T·ge 132.5 762.-4 732.5 761.4 

G.O. PRORATED EXPENSES: 
PA.YROtl ANO BENEFITS G.O.T·OO m.3 876.2 822.3 876.2 

ADVAlOREM TAXES G.O. T-OO 10.6 10.3 10.6 10.3 

PAYROll TAXES 0.0. T·ro 30.1 33.0 30.' 33.0 

OTHER PRORATED EXPENSES 0.0. T-OO 467.3 <478.6 .f61.3 416.6 

TOTAL 0.0. PRORATED EXPENSeS SU,", 1,330.3' t,398.3 t,330.3 1,398.3 

SUB •• TOT AL - 6PERATING EXPENSeS CAlC .12,266.5 12.457.0 1~,303.2 12.476.8 

TOTAL lNCO"~E TAXES: T-70 406.8 314.4 819.3 769.0· 

TOTAL OPERATING EXPENSES CAlC 12.693.1 12.711.<4 13.119.5 13.2045.8 

~lET OPERAT\NG REVENUE CAlC 1.320.9 1,214.8 1.833.4 1.651.6 . 

DEPRECtATEO RATE BASE T ·IOF 19,663.7 19,943.8 19.6$3.7 19.943.6 C 
;:::0 

RATE OF RElURtj 
:t> 

YEAR CAlC 6.7~ 6.09% 9.32% 9.28% ::!:J 
CWJiGE FROM P{UOR YEAR ·t.Ol~ -0.63% -0.11% -0.04% 



HER .... O·SA REO ON 00 • ( 

• SUMMARV'Of EARN\N~ RAtES OF RETURH 
TASlE It·e 

YEARS 1m ·TtIROUOU 100'1 >--• 
~ 
V1 

SOURCE PRESENT RATES PROPOSEO RATES. 
, 
0 

REf. 1996 1991 1006 1991 ~ -- I 
0 

$(3,74~.6 
0 

OPERATlUa REVEtlUES T·4F $11,093.9 $11.150.3 S13,70U V1 

() 

OPERATiNG EXPEtlSES ct-

PURCHASEO WATER T·68 &,162.3 &,2782 &,7623 &.~7$.~ 
~ 
~ 

GROUNDWA.TER EXTRACTK>N CHARGE 1·68 0.0 0.0 00 G.O • 
REPlEWSHMENT AsseSSMENT T·58 1052 221.9 1 OS. 2 221.9 
PURCHASED P~R 1·58 ~.9 271.0 ~.9 271.0 
PURCHASED CHEMICAlS T·58 3.5 4.0 3.5 .c.0 
PAYROll - DISTRICT . T·W 1.1~.4 l.n9.7 1.138.4 I.U9.7 
OTHER OPER~TlOH MID MAINTENANCE T ·W,$6· 789.8 832.7 791.5 ~.1 
OTHER ADMIN mo GEN. EXP. T-68 89.4 00.9 89.4 90.9 

TOTAL O. ~ •• 4.. A & G., & MiSC. EXP. 9,141.5 8.878.4 9,155.2 a.MS.e - -~ 

TAXES OTHER TtWl lNC()ME . t1J::S 
.AD VAlOREM TAXES T·78 186.3 202.8 163.3 m.e ptxj 

oq~ 

LOCAl. fRANtHISE TAXES & £IUS. litEN$E • T·78 23.5 Zl.5 24.5 24.4 ()tj 

PAYROll TAXES T·78 91.3 94.3 91.3 94.3 H • .....1>:: ------ '" TOTAL GENERAL TAXES SUM 3M. 1 320.6 ~.1 321.5 !P 

DEPRECIATION T·ge £;82.4 14S.7 682.4 7,(6.7 

G.O. PRORATED EXPENSES: 
PAYROll AND BENEfITS G.O. T·6Q 876.7 121.0 6liH 121.0 
AOVAlOREM TAXES G.O. T·OO 8.7 6.5 6.7 8.5 
PAYROll TAXES G.O. T·OO 2-4.8 27.1 2-4.8 27.1 
OTHER PRORATEO EXPENSES 0.0. T-oo 38-4.5 39-4.0 3S--f.5 394.0 

TOTAl 0.0. PRORATED EXPENSE~ SUM 1,00-4.7 1.150.8 1.004.7 1,150.6 

SU8 ..,. TOT Al - OPERATING EXPENSES CAlC 11.227.7 11,000.3 11.'234.4 H,I04.6 

TOTAL INCOME TAXES: T·7¢. (-406.S) (3$8.5) Je9.0 69·4.<4 

TOTAL OPfRATIllG EXPENSES CAlC 10.820.8 10,127.8 12.025.4 11.799.() 

NET OPERATING REVENUE CAlO 27l.1 422.5 1,769.3 1.950.6 0 
~ 

DEPRECIATED· RATE BASE T· IOF f8.975.8 21,(09.5 18.S15.8 21,COO.5 )::. 

.:!:I 
RATE OF RETURN. 

'YEAR CAlC 1.44% 2.01"" 9.32% 9.28% 
CHANGE FROM PRIOR YEAR -2.53% 0.51% -0.16% -O.().C% • 



• 

• S 1 0 e K T ~ 0" s r'R • CT' 

SUMMARV OF EARNI 0 . RAlES OF RETURN 

TABLE H·8 
YEARS 1m THROUGH 1991 ):-

• 
~ 

SOURce PRESENT RATES PROPOSEO RATES 
V1 
I 

REF. 1m 1991 1006 1091 0 
~ 

-~- I 
0 OPERATING REVENUES T·4F $13 •• ~.0 $t3,626.0 $\4,100.6 $14.462.6 0 

'" OPERATING EXPENSES ~ 
<+ 

PURCHMEO WATER T·W 3.~.0 3,m.0 3,02'6.0 3.02e.O $It 
GROUNDWAtER EXTRACTION CHAAGE T·W 0.0 0.0 0.0 0.0 p 
REPLENISHMENT ASSESSMENT T·6& ,,~.~ .. no .({)9.3 "72.0 PURCHASEO POWER T·66 «l5.e 609.6 605.8 009.6 
PURCHASEO CHEMICALS T-66 31.0 37.t) 31.0 37.~ 

. PAYROll - DISTRICT T·68 2.100.2 2.261 .• ~.193.2 2.~1.4 OTIlER OPEAATlOt' AND MAINTENANCE T·68.68 . 6SS.6 87{).O ass.2 m.l OTHER ADMIN j.J~O GEN. EXP. T·66 100.8 111.3 Wl8 171.3 ---
TOTAL O. & M.. A & 0., & MISC. EXP. 1.341.9 7 • .(6:).2 7,350.3 1.,(66.9 

TAXES OTHER TtW-I INCOME 
!p, 
~ ..,.., AD VALOREM TAXES T· 78 'l51.7 276." 'J51.1 210.4 :t3 lOCAL fRANCHISE TAXES & BUS. lICENSE T·16 &J.e ~.Q 69.8 'it.3 PAYROtl TAXES T·1B '15.8 1M.2 116.~ t81.i 

G t::J • 
H 

~H 
TOTAL GENERAl TAXES SUM @.3 618.5 603.1 522.9 O'!p 

OES;RECtA lion T-OO "081.8 1.1,(8.6 1,007.8 1.146.6 
0.0. PRORATED EXPENSES: 

. PAYROU ANO BENEfITS 0.0. T·6C 1,Otl.1 f,063.& t.f)t7,1 t.OO3.e ADVAlOREM TAXES G.O. T-6O 13.1 12.7 13.1 f2.1 
PAYROtl TAXES' 0.6. T-OO '37,3 40.8 31.3 .(O.S 
OTHER PRORATED EXPENSES G.O. T·6O 518.1 692." 576.t· 592.-4 

TOTAL 0.0. PRORATED EXPENSES SUM .1,64S.8 1.129.7 1.&45.6 1.72'9.1 

SUB - TOT Al - OPERATING EXPENSES CAlC 10.561.6 to.8S8.0 10,Me.8 to.80S.1 

TOTAt INCOME TAXES: T·7e eue 727.3 1,10&.6 t.12O.1 
0 

. TOTAL OPERATING EXPENSES CALC 11.415.4 l1,M5.3 '1,600." 11,900.2 :=0 » 
HE T OPERATING REVENUE CALC 2,073.6 1.9-4().1 2,405.2 2.-Ha.4 .::!:t 
DEPRECIATED RATE BASE T ·IOf 25.100~3 ~,873.5 25.700.3 26,673.5 

RATE OF RETURH 
YEAR CAtC 8.04% 1.28% 9.32% 9.28% 
CtWroE fROM PRIOR YEAR -0.76% -0.16% -1.4~ ..().O.(% 



• SUMMARY OF EARNIN.O MTE$ OF ReTURt~ • TABLE U·8 
YEARS: . mROUGH 1997 

~ 
• 

SOURCE PRESENT RATES PROpOSED RATES '" REf. 1"900 1991 1m 1991 '{' ---- -- ~ 
OPERATING REVEt~UES T·4F $6,370.2 $6.418.0 11,.'0 .• $1,6U.2 I 

0 . 0 
VI 

OPERATING EXPEUSES 
~ 

PURCHASED WATER T·58 0.0 0.0 00 0.0 cf-

REPlEttlSHMEHT ASSESSMENT T·58 0.0 0.0 G.O 0.0 {G 

GROONOWATER EXTRACTION CHARGe T·58 0.0 0.0 0.0 0.0 ~ 

PURCHASED POW£R T·58 994.6 1,005.6 ~".6 I,COS.S • 

PURCHASED CHEMICAlS T·58 11.6 20.0 I7.S 20.0 
PAYROll .- OISTRICT. T·58 I,m.s 1,390.2 t.3l9,5 1,3$0.2 

OTHER OPERATION AHD J,.WHTEN,.t.,HCE T·58.68 7-4).6 700.2 745.9 • 781.1 

OTHER AOMIN AND GEN. EXP. T ·66 . 16.4 n.e 15.4 n.e 

TOTAL O. & M .• ~ & a., & MISC. ExP. 3.tlO.S 3.213.5 3.112.9 3.21&.0 

TAXES OTHER T!-Wj INC6ME ~ 

AD V ..... OREM TAXES T·18 160.$ \&9.S 100.6 ·le9.5 ':lJ • 
lOCAl fRAt~CHlSE TAXES & BUS. LICENSE T·76 0.& O.e. 0.6 0.6 t-dt-d 

PAYROll TAXES Y·18 101.6 111.5 1~1.8 Itt.S PM 
OQ~ 
Ot=' 

TOTAL GENERAL TAXES SUJ.t ~.2 301.6 209.2 301.6 H --x 
-l 

DEPRECIATION 1·90 855.1 899.6 855.1 ~.8 ~ 

G.O. PRORATED EXPENSES: 
f>AYROll AND BENEfJT$ 0.0. T·6C 621.2 66U 62U 6&1.9 

AOVAlOREM TAXES 0.0. T·60 8.0 1.6 6.0 7.8 

PAYROll TAXES 0.0. T-60 22.e 24.9 22.8 24.9 

OTHER PRORATED EXPENSES G.O.l·60 353.1 361.7 353.1 361.7 

TOTAL, 0.0. PRORATED EXPENSES SUM 1,C05.1 1,056.3 1,005.1 1,056.3 

SU 8 .- TOT Al - OPERATING EXPEtlSES CAlC 5.320.4 5,531.2 5.312.8 S.533.7 

. TOTAL INCOME TAXES: T· 70 200~4 156.1 670.3 625.5 
. 

TOTAL OPERATING EXPENSES CAlC 5.5~.8 5,661.9 6.993.1 6.159.2 

NET OPERATING REVEtlUE CALC 640 • .( '790.1 1.4\7.3 1,453.0 c:::J 
;:::0 

OEPRECtATEO RATE BASE T·IOf' 15,2<:0.9 15.t)50.t 15,200.9 15.650.1 ;t:.. 

~ 
RATE OF RETURN 

YEAR' CAlC 5.63% 5.05% 9.3~ 9.26% 

Cl-WlGE FROM PRIOR YEAR -0.94%' -0.4&% -0.25% -0.04% 
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• 
District 

Bakersflold 
East los Angeles 

HermOsa· RedOndo 
Stockton 
VIsalia 

District 

. 
Bakersfield 
East los Angeles 
Hermosa· Redondo 

Stockton 
Visatla 

Taba.c 
Page 1 

STIPULATED RATE INCREASE BY DISTRICT 

SUpu'aled 1996 Authorized November 1995 
Rate Increases January 1996 AuthorIzed 
Rales Eft. 611195 Step Increases Offsot Increase 

$2.471,700 $454,700 
$936,900 $216,7()O 

$2,700,800 $202,100 $1,065,400 
$601,600 ." $326,300 

. $1,040,100 $41,()OO 

Stipulated 1997 Percentage 
Rate Increa$ss Increases 

$557,300 2.4% 
$144.500 1.0% 
($45,100) ·0.3% 
$362,000 2.5% 
$201,800 - 2.7% 

Presont 
-Rovenue 

Eff.11t196 

$20.641,600 
$14,230,700 
$12,381,400 
$13.825.300 
$6.412,100 . 

Stlpulatod 1996 
Increases 

Rates Eff.11t1$$ 

$2,017.000 
. $722,200 
$1.413,300 
$276,300 

. $998,200 

Percentage 
Increases 

9.8% 
5.1% 
11.4% 

. 2.0% 
16.6% 

~ , 
~ 

'" I 

£ 
I 
o o 

'" () 
c+ 

fA .... 
• 
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Table }}-C Summary Sheet 
Page 2 

Summary of Earnings and Rates of Retum 
Attrition Calculation 

District Gross Revenue Increas~ 

1228S 1228% 1222S 

Bakersfield - $518,200 2.'2 % $ 540,900 

East Los Angeles $ 169.900 1.1 % $ 180,900 

Hermosa - Redondo $ 248,500 1.8% $ 259,900 

Stockton $ 321,2()O 2.3% $ 341,7()O 

Visalia $ 77,200 1.0 % $ 85,700 

DRAFT 

1222% 
2.3% 

·1.2% 

1.9 % 

2.3%. 

1.1% 
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APPENDLX A·I 
P~ge t 

. $(hedult No. BK-. 

BalmsfitW TviffAru 

QENERAL METEREQ SERVICE 

Applkable to all m'etered water service. 

TERRITORY 

Bakersfield and vicinity, Kern County. 

RAIES 

Qu.aatity Ratts: 

DRAFT 

Per 100 cu. tt ..................................................................................... $ 0.6546 ( I) 

Senice Charge: 

For Sl8 x 3!4-inch meter ................................................................ . 
For l-meh meter ................................................................ . 
For I-tn-inch meter ....... : .................................... :: .................. . 
For 2-in<b meter ................................................................. . 
For l-ine!:. mettr ................. , .............................................. .. 
For 4-incb meter ................. .: ............................................. .. 
For 6-incb Dieter ; .......................................... : ..................... . 
For 8-inch meter ........................................... : ..................... . 
For lO-in<b meter ............................. ; ................................... . 

Per Meter 
PtrM¢ntb 

$ 6.10 
10.50· 
19.20 
2SAO 
48.00 
65.00. 

111.00 
161.00 
196.00 

The Service Charge is a readiness-to-serve charge. which is applicable to alll!\etered 
~rvke and to ..... hich is added the charge toe water used cOmputed at the Quantity Rat~. 

SPEylAL C®mONS 

t. Due to 1M uoder-(oUection in me balancing actouot. a surcharge of'S O.OlO per to() c~. ft. 
of water used is to be applied to the quantity rates (01'24 m60ths from January 1.1994. the 
effective date of AdviCe LettetNo. 132t. . 

2. Due to the nnder-eoUectioa in the bafandng a~count. a surcharge of$ 0.028 ptt 100 cu. ft 
. ofw!ter UStd is to ~ applied t6 the quantity rates (ot 12 months from the effective date of 

this rate Stbtdute. _ . 
3. To rCCO'in an increase in Fedtr'al fncOme Taxes due to the elevation ~tthe corporate income 

l1.uate frOm 34.11%to lS.I~;'. a surcharge oU 0.004 ptt 100 cu. it. o(wateruscd ~ to be. 
applied to the quantity rale (ot 1,2 l'n90ths fr~ theeff«tive date otthis ra~e schedule. 

4. To refund an am6unl agreed t6 in DecisiOn 95-08-OS8 tot the injUrtt~ and ({amagu reserve. 
t(COWlt,a succredit 0( $0.04 ptt setvtce c6nnkti60 is to beapptred (6 tach bill (or 60 months 
from the dfettive date of this rate schedule. .'. . .' . . 

S. To reco'o'er lOst revenue ex~nses. a suicharge of SO.OOIPet 160 cu. it. o(water used ts to ~ 
. applied to the quantity rate (or 12 months from the effective date ohhis rate s<:hedute. 
6 .. AU bills are subj~t to the reimbursement fee sd for1h on Scbtdule No. Uf. 

(I) 
I 
I 
I 
I 
I 
I 

. I 
(I) 

(N) 
I 
I 
I 

~ I 
I 
I 
I . 
I 
I 

(N) 
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A.95-09-009 

APPENDL'< A. I 
Plge2 

RESIDENTIAL ELAI RAIE SERVICE 
APPLlCABrLlIY . 

Apptkabte l~ all flat rate residential water ~rvkt. 

IERRlffiRY 

RAIES 

B.1.\:usfidd and vicinity. Kem COUllI)'. 

fot a single-familY residtotial urtit. induding premises 
baviog the (ollowing areas: 

Per Service COMtctioa 
per Month 

6.()()() sq. ft, or less ...................................................................... . 
6.00) to to,O¢O sq.ll ....... _ ......................................................... . 
10.001 to 16,000 sq. ft .... , ................................. .: ............. : ........... . 
16.001 to 2S.000 sq. ft ................................................................ . 

For tach additional singJe-family resi&ntial unit on tht same premises 
tnd scrved from the same StNi'ce eoooe(tioo. ............................................ . 

$ 24.47 
23.24 
3S.2) 
44.66 

11.19 

SPECIAL CQNDIDQNS . 
I. Due to the under-(ol1ecti6n in the balancing account. a surchasge is (0 be applied according to 

the foUowing schedule (oc a period of 24 moaths from the effe(ti~'e date of this rate schedule: 
For a single-family residential unit. induding . Surcbarge pet Service 
premises haYing the following areas: CQMtCtiOD per Month 
6,000 sq. ft. or less ..................................................... ~ ..... -............ $ 0.91 
6.001 Co 10.000 sq. fl ........... _ .................... : .......... ;........................ 1.01 
10,001 to 16.000 sq. ft. ................................................................... 1.32 
16,00110 2S,O()() sq. ft. ........................... : .............. :........................ 1.11 
For each additional unit Strved from the same conn«tioo.............. $ 0.66 

2. To r«onr an irKrease in federal Income Tutl due tQ the elevation of the corporate income 
13:< rate by 1%. a surcharge is to bt applied according to the (oUOy,"ing schedule for a period 
of 12 months frOm the effedi"e date of this rate schedule: 

for a single-family residential unit. induditJg Surcharge pel' Service 
premises baving the following areas: Connection ptr Month 
6,()Ij() sq. ft.. or tess ... :..................................................................... $ 0.11 
6,001 to 10,000 sq. ft. ..... ;............................................................... 0.13 
to.rot to 16~OOO sq. ft. ................................................................... O.IS 
16,001 to 2S,OOO Sq. ft. .............................................. _ ...... :............ 0.21 
For eacb additional unit served £rom the same (onntctioa. ............. $ 0.10 

3. To refund an amOUnt agreed to in Dttisioo 9S-OS-OSS (or the injuries and dama.ges re.selVe. 
a surcredit is to bt applied 3((ocding to the foUowing schedule tor a period of 60 months 
trom the effecti ... cdate of this rate schedule: 

Fot a s'ingle-family residential unit. including Surcbarge per Service. 
premises having the following areas: Connection per Month 
6,000 sq. ft.,·oc less .......................................................................... S 0.02: 
6,001 to 10,000 sq. ft. ..................... ~ ..................... ! .......... :.............. 0.03 
10,001 (0 16.000:sq. ft. .................................................................... 0.0) 

.16,001 to 25,000 sq. ft. _ ....... .-............. , ................ ~......................... 0.04 
For each additional unit seIYed from tht Same tonn@6n.............. $ 0.02 

(continued) 

(I) . 

I 
I 
I 
I 
I 

(I) 

(N) 

I 
I 

(N) 
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Schedule No. BK·2R 

BaktrSfietd TasiffArta. 

RESIDENTIAL ELAI BAIE SERVICE 
(cootinued) . 

4. To [ecoYer lost re,·toue expen~s. a surcharge -is to be applied accordinglo the (ollowing 
scbtdu!e for a peri6d of 24 mOnths &om the effectlyt date o(this rate $chedu]e: 

For a single-family residential unit, inctuding Surcharge ptr Service 
premises bavtllg the following areas:' . COOQe<tion p(r Month 
6,000 sq. Ct.. 0( less ......................................................................... S O.OS 
6.00.1 to 10.000 sq. it ..................................... : ............................. :. 0.04 
10.001(016.000 set. ft. ........................................ _.......................... . O.OS 
16.001 to 2$.000 sq. ft. ............................................................... :... 0.09 
For tach additional unit strvtd hom the saine COfinectlOo.............. $ O.OS 

S. The above fbI rates apply 10 su~i(e connedions nOt target than ooe Irtch in diametet. 
6. AU service not (oveted by lbe abOve classifications shall be fumuhtd Only on a metered basis. 
1. fot StMCe covered by the abo ... ·c clas.sifkatioos. if the utility Or the customer sO.elects. 

a meter shan be lnstalItd and servke provided un<kr s<htdulc No. in~·J, General Metered Service. 
t. This Schedule is ctOStd 10 all Dew (OMtctiooS as o(May t. 1991. theeffecth'c.date of 

Tariff Sheet No. 41l1·W. 
9. All bills are subj«t to the reimbursement fee set (oM 00 S<hedute No. UF • 

DRAFT 

(N) 
I 
I 
I 
I 
I 
I 
I 

(N) 
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.DRAfT 

Sthedule No. BK-i 

BaktrsfiddTariffArti 

SERVICE IQ PRIVATELY OWNED UB.E PROTECTION SYSTEMS 

APPLICABILITY 

Applicable to all water s.trvice fumishtd for privately owned file prOftclion systems. 

TERRITORY 

Bakersfield and ..-kinity. Kern County. 

FOItach 
FOr each 
Foreacb 
f9Ctacb 
fore3cb 
For each 
Foreacb 

SPECIAL CONDITIONS 

Per Mooth 

J·II2·incb conn«tion ................................................ S 8.2S 
2·incb (onn«tion ..... : ..... ;.................................... 11.00 
3·incb cooo«tion ................................................ 16.50 
4·incb c¢n...nection ................................................ 22.00 
6-inch connection ................................... :............ 33.00 
'·inch conntction- ................................................ 44.00 

to·inch connection ...................... :......................... sS.OO 

I. The facilities (or stMce to a privately o\O\O'lltd fue protection system will be installed by the Ulility 
at the cOS( of the applicanl Such cost 51laU nQt be subjtct to. refund. 

2. If a distribution main of adequate sue to Stl'n a private fue prottction system in addition to aU 
othtr nOnna) urvke does ilot exist in the street or alley adjacent to the premises to be Stried. then 
a un-ite main from the nearest existing main of adequate capacity will be installed by the Utility at 
the ~ost of the applicant SU(h (ost shall not be subject to refund 

3. &rvkt htrtun<kr is for privar~ fue piotection systems to whkh no (Onntcti6ns fot other than flre 
protection purposes are allowed and which are regularly lnsptcttd by the un<krwriters baying 
jurisdiction, are il\staUtd according to, sp«ifKations o(lhe utility. and att maintained to the 
satisfaction o(lhe Utility. The Ulitit)tmatreqlJirc the installa~,oo of a dtttctor check valve with 
meter for protection against lheft.ltakagt. or wastt otwater. 

4. for watet delivered (or other than Stni(t (0 privately o~ntd file protection systems, charges 
will be made therefor under SchtduTe No. BK·I. General Metered Servke. 

S. The Utility wi}) supply only such wattr at such prenuie as may be available from time to iilne 
as a rtsult of n~al operation ot Uitlit}'s system. 

6. All bills are subject 10 the reimbunement fee set focth 00 Schedule No. UFo 

(End of AWCMix A-I) 

(1) 
I 
I 
I 
I 
I 

(I) 
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. DRAfT 
Scbtdute No. EL·l 

GENERAL MElERED SERVICE 

. APPLlCAB(1IIY 

Applkabte to aU metered water service. 

IERRlTORV 

East los Angetes, CommerCe and vidnil)'. (.(.$ Angeles County. 

Quantity Rates: 

Per 100 cu. fl .............. : ................................................................... S 1.3031 (J) 

Service Charge: 

Per Meter 
Pec MOolh 

For sis x 1/4·inch meter ................................................................. S 8.9~ 
Foc I·~b meter ...................................... '.......................... 17.50 

. For 1.IIl·incb meter ........................................ : ................... :.... J 1.24 
For 2·~h meter .................................................................. . 3~.61 
For 3·incb meter ... ~ .. ,........................................................... 73.00 
Foc 4·incb meter ........... __ ............................. : ..................... 101.00 
for 6·inch meter .......................................................... :....... 113.00 
For '·inch meter .................................................................. 261.00 
For 10·incb meter ..... _ ........................ : .................................. 322.00 

The Semce Charge is a readiness·co-scrve charge which is applicable to all metered 
Strvice and to whicb is added the cbarge' (or water used ~pu!ed at the Quantity Rate . 

(I)' 

(I) 
I 
I 
I 
I 
I 

, (I) 

. SPECfALCQNpmONS " 
I. To reroYer an in«use in Federallncome Taxes due to lhe elevation oethe corporateineome (N) 

tax rate from 34.12% to 35.12%, a sUItharge of S 0.006 pet 'tOO cu. It. otwatet ustd is to be I 
applied to the quantity rate (or Ii months from the e«ecOve date ohMs rate scbedule. I 

2. To refund an amount agreed to in Dtctsioo ~S~8..o58 tor the injurlts arid damiges reserve I 
aceoont. a sutcrtdit of 50.04 per sem(t cOnn«tioo is to be applied to each bill fot 60 mOnths I 
nom the effective date o(this rate schedule. I 

J. TortCoyer lost revenue e~DSt$J a swcbargeofSO.~ ~r 100 cu. fl ofwaterused is to be I 
aWlitd to .the quantity rate fOl' 12 m60ths from the eff«tive date ohMs rate schtdu,te. ( N) 

4. AU bills are subj«t to the reimbUrsement fee set forth 00 S4:hedute No. UF. 
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&btdule No. EL--4 

Easl Los AOides Tariff Arta 

SERYICE 10 PRIVATELY OWNED fiRE PROTECTION SYSTEMS 

M£LlCABlLIIY 

Apptkable 10 all waUl seoke furnished (ot privatel), o\\ned fire pr~«tion systems. 

TERRITORY 

East Los Angeles, Cocrunerce and vicinity, Los Angeles Coonly. 

RATES 

For tach 
For each 
For each. 
ForuC'h 
For each 
For each 
For each 

SPECIAL CONDITIONS 

l-tli-inch connectioo ............................................... . 
2·inch connection ...... : ........................................ . 
3·inch (Oi1ntctioti .............................................. .. 
,,·inch connectiOn ............ , .................................. . 
6-incb connection ................... ~ ............................ . 
8·inch cOMection ............................................... . 

to-inch connection .............................................. .. 

PtrMonth 

S 8.2S 
11.00 
16.50 
2i.OO 
3).00 
44.00 
5S.00 

t. The (acilities (or service to a privately owned (llt protection s)'stem will be installed by the Utility 
at the cosl oCthe applicanL Such tost shall nol be subject to refund, 

2. If a distribution main of adequate size (0 Stl'Ye a private fue protectiOn system in addition to all 
other normal service does n« exist in the strect Or alley adjacent to the premises to be seivtd. then 
a se .... i<e main from the nearest existing main of adequate capacity will be installed by the Utility at 
the (ost ofche applicant Sucb cost shall nOt be subjett to refund 

3. Scrtke hereunder is (or private fue prot«tion systems (0 whicb no (OMtctions (ot Other than fIre 
protection purp6stS are allowed and which are regularJy inspected by the underwriters having 
jurudkt>on. are installed according to sptdfications oithe utility, and are maintained to the . 
satisfaction of the Utility. The Utility may require the installation of a detector check vah'e with 
meter (or prot~tion against t}-.ef\, leakage, or waste of water. 

4. Fot waftr &livertd tor other than 5eI'YKe to privately oYtned fire protection systems, charges 
.... ill be made therefor under Schedule No. BK·I, General Metered Service. 

S. The Utility .... ill supply Only suth water at suth pressure as may be availabJe frOm time to time 
as a resuh of n6rmal optratioo o( Uitlity's system. 

6. AU bills are subject to the reimbursement fee set forth on Schedule No. UF. 

(End of ApPtndi'( A-2) 

(I) . 

I 
I 
I 
I 
I 

(I) 
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APPLICABILIIY 

.. 
. APPENDIX A·3 

Page 1 

&~:du]e No. HR·) 

GENERAL METERED SERVICE 

AppU<abte to. aU metered wattt StlYke. 

lERRlTOR'i 

Hermosa Beach. Redondo Buc~ Tori-ance. arid vkinity.u>s Angeles County. 

Quantity Rates: 

DRAFT 

Ptt 100 cu. ft. ................................................................................. $ 1.1306 (I) 

s.c .... ice Charge: 

For 518 x 3'4·inch meter ............ -.................................................. . 
For I-inch metel , ............................................................... . 
For 1·II2·inch mder ........................................ : ...................... .. 
FOI 2·inch meter .................................. : .................. .-........... . 
For l·inch metet ................................................................ .. 
For 4·incb meter ................................................................. . 
For (I·inch meter ................................................................ .. 
For g·incb meter _ ............................................................... . 
for 10·~h mettl_ ..................................................... · .... ··· .. . 

Per Meter 
PetMontb 

S 7.3S 
(S.lO 
29.3) 
37.69 
11.00 

Jl8.00 
20).00 
lOl.oo 
374.00 

The Strvke Charge is a readiness·to-sef't'C charge whkh is applicable to. aU metered 
service and to. which is added the charge Cor water used computed at the Quantity Rate. 

SPECIAL CQNDmONS 

t. Due to d:.e undcr-coUection in the balancing itcount. a surcharge C)C $ O.~8 per 100 (u. ft. 
oCwatuwtd is (0 be applied to the quantity rates Cot 12 mooths from die effective date of 
this rate schedule. 

2. To rc(o..-cr an io(ftasein federallnt&ne Taxes du~ to. the elevatiOn of the corporate income 
tax ~te from 34.t2~ to 3S.12Y.. a .surchats;eo(SO.OO9 ~r 100 Cu. a.orwatet ustdis to be 
applitd (0 the quantity rate Cot )2 mOOths &om the effective date ohhis rate schedule. 

). To refund an amOUnt agretd to in Decision 95-08..()SS (01 the injuries and da.rnages reserve 
,{coUnt. I surcrtdit or $0.04 ptr servi~e connection is to be applied to each bill (0( 60 months 
uom the effective date of this rate schedule. 

4. To recd~·tt lost W.enue tllptO$CS. a surcharge of SO.001 per 100 cu. a o(water used is (0 be 
2fplied to the quantity tate fot 12 m6clths frOm the cfftdive date of this' rate schedule. 

S. AU bills ate subject to the reimbursement ftt set Corth on Schedule No. UF. 

(I) 

(I) 
I 
1 
I 
I 
I 

(I) 

(N) 
·1 
I 
I 
J . 
I . 
I 
I -
I 
I 

(N) 
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. DRAFT 

Schedule No. HR·6 

HWDQsa·Redoodo Tariff Area 

RECLAIMED METERED SERVICE 
APPLICAB(1.IIY 

Applkable to all metered reclaimed water service. 

TERRITORY 

RAtES 

fkrmosa tkach, Redondo ~acb, Torrance, and ,,;cinity. Los Angeles County. 

Quantity Ritts: 

Per 100 Cli. ft. ....... : .......... ; .......... ;................................................... $ 1.2055 • 

Servke Cblrge: 
PttMeur 
&jMooth 

f« $13 x 314·inch meter ....... · .......................................... "'o".~ .. ., .. ··• $ 1.35 -
foc I·inch meter ................................................................. 15.10 
For l·tl2·inch metet ................................................................. 29.S1 
fot 2·in<h meter ................................ __ ............. :................ )1.6~ 
for 3·~b meter .................................................................. 11.00 
tor 4-~h meter ...... ~ .... _ ........... : .......................................... 118.00 
for 6·inch meter ....... ;........................................................... 203.00 
Foe a·inch meter .................................................................. 301.00 
for to-inch meter ................................. , ............................... : 314.00 

The SerYke Cbarge is a readiness·to-servt cbarge which is applkable to all metered 
S«Yke and to which is ad<kd the charge (or water used computed at the Quantity Rate. 

.. . ..... 

The Sen-ice Charge is only applicable to reclaimed customus who do not take potable water 
servke un&r Schedule No. HR·. at the site where reclaimed water service is provided. 

SPECIAL CQNDITlQNS 

I. Redaimtd water will be suppitd ooly as avaiJable from West Basin Municipal Water District. 

2. As a cooditioO of servke under this schedu1e. all customers are required to comply with ~e Company's 
Rule 16, Scdi2n D. Reelaim~d Water Stcvke. -

3. All bills are subjtct to the relmbucsemcnt fee set forth OIl S<btduk No. UF. 

• Reclaimed water (ustomers whkh have signed a (~tracl with the West Basin. Mtmk.ipaJ Water 
Distrkt (West Basin) (otrepaymenl oflhe cO;nvtrsioo costs from potable to reclaimed watet service 
will be <barged the potable quantitY based fecs while the c(,o!ract ls in effect The Company ",ill pay 
West Basta 42% of the quantity ba.std revcnues collected frOm Jt~t~~4w.attr custOmcrs billed at the 
potable quantity based fees contained in Schedule HR· t until the coovtniort cost contract is satisfied Of 
lea years whkheve,' OCeur5 fU'$l The 42% rtpreuots the differeO(t between the March 21. 1996 West 
Basin wholesale potable water rate and wh()te~te reclaimed watet rate. 

(I) 

(I) 
I 
I 
I 
I 
I 
I 
I 

(I) 

(N) 
(N) 

(N) 
I 
I 
J 
I 
I 

(N) 
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Schedule No. HR-4 

H([tnosa • Rtd6n40 Tasiff Arta 

SER VICE ro PRIVATELY OWNEO fIRE PROTECIION SYSTEMS 

APIIL [CABILlIY 

Awikable to aU water serviCe fumtshtd (or privatdy Owned Cile protection systems, 

TERRITORY 

Hermosa Bead,. Redondo Beach. Torrance. and vicinity. Los Ange1u County. 

RATES 

fottach 
Foteacb 
Foreacb 
foreacb 
foteach 
For each 
foteach 

SPECIAL CONDITIONS 

1·IIl·inch connection ............................................... . 
2·incb (ontIfction .................................... : .......... . 
3·incb conn«tion ................................................ . 
4-incb cOnnection ............................................... . 
6-mch cOOit~oo" ............................................... . 
a·inch connection ............................................... . 

IO-inch cOlll1ection ............................................... . 

PerMooth 

$ S.2S 
11.00 
16.$0 
22.00 
33.00 
44.00 
55.00 

I. The facilities for stNke to a privately OYlntd fIre pcot«lioo system "'ill be ipstatled by the Utility 
at the cost o(the applicanL Such cost shall not be subjtd to refund. 

2. Ifa distribution main c)fadequare size to serie a private fIre protection system in addition to all 
othtr nonna' selYke does nOt exist in the.$treet Or alley adjacent to the premises to be strved. then 
a servke main tJom the neaiest existing mam or adequate capacity will be installed by the Utility at 
the (ost of the applicant Sucb (ost shall 00t be subjed (0 refund 

J. Service hereunder IS (or private flre prOCection systems 10 ",hicb 00 (MnectiOns for othu than file 
protection J>Ui'Posts are allOwed and w~kh are regularly iruptcttd by the undtrwnters having 
jurlsdictioo. are installed according 10sptcifKations orthe utility. and ate maintatned to the 
satisfaction of the Utility. The Utility may require the installation of a detector check \'atve \\ith 
meter (ot protection against tbeft,leakage. or waste of water. " 

4. For water delivered (ot other than Servke to privately oVrntd tIre proteCtion systems. cbarges 
will be made therefor Under Schedule No. BK·). General Metered Service. 

S. The Utility will slJpply only such waler at such pressure aJ may be available from time to time 
aJ a result of normal operation of Uitlity's system. " 

6. All bilts are subject to the reimbursement fee set forth on Schedule NO,; Ufo 

.-,. 

(t)
I 
I 
I 

" I 
I 

(I) 
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~hedute No. ST· I 

Stockton TariffArn 

QENERAL METEREDSERVICB 

ApplkabJe to a11 metered walee seNke. 

TERRItORY 
Stod:t6n an~ ..-kinity. San Joaquin County. 

RATES 
- - Qu!!ltit)' Ratts: .. ~. ~.. .... . 

For che (tnt 30,000 (u. ft., ptt 100 cu. It ............................... :....... $ 0.1407 ( 1 ) 
For all o'o'er 30.000 (u. ft., per 100 cu. ft. ....................................... S 0.6121 ( I) 

PtrMettt 
Semce Charge: . Ptr Month 

For SIS x 314-i.nch meter ................................................................. $ 8.12 
For '·inch meter __ .... :......................................................... 16.22 
For 1-1f2·in<h mettr ..................................... :........................... 25.60 

. For 2·irtcn meter .................................................................. 34.40 
For )-ir..<n meter .................................................................. 65.00 
For "-inch meter ....................................... :.......................... 92.00 
For ~inch meter ......................................................... :......... 'S5.00 
Fot a·inch meter .................................................................. 224.00 
For IO-inch ~ter .................................................................. 289.00 

The Service Cbarge is a readintss-to-scIVe charge which is applkabte to all metered 
sef'Vke and 16 ~ bkb is added the cbarge (or water used cOmputed at the Quantity Rate. 

SPECIAL CQNpmONS 
. 

(I) 
I 
I 
I 
I 
I 
I 
I 

(I) 

I. Due to the over-toUtctioo in the balancing a(count, a sUIcredit o( $ 0.085 per tOO cu. ft. (N ) 
of water used is to be applied to the quantity rates for 12 [}l6llths from the effective date of I 
lhis rate schedute. '. I 

2. To [~'ier an incteast in Ftderallnc6me Taxes due to the tlevation of the c6rpOci.te income I 
ta.:( rate from 34.12% 16)S.12%, a surcharge of$. O.ooS pet 100 cu. ft. o(wattr used is 10 be I 
applied to the quantity rate (or 12 mooths frOm the effective date of this rate schedule. - I 

3. To refund an amOUnl agreed to in Dedsion 9S~8~5S for the injuries and damages restIVe I 
account, a surcredit or SO.O) per strvke connection is to be applied to each bill (or 60 months I 
from the effective date ()(this rate schedule. I 

4. To tetover lost revenue expenses, a surcharge 0($0.019 per tOO cu. ft. of watt I uSed is to be I 
appUed to the quantity rate tot 12 months from the efftctive date ofthts rate scbedule. (N) 

S. All ~iHs are subjcCllO the reimburstmenl fet S{t forth 00 Schedule No. UF. 
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Stheduk No. ST·4 

StOCkt60 TarjffA[CA 

SERYICE IQ PRJVATELY OWNED flB.E PROTECTION SYSTEMS 

APPLICABJLlTY 

ApplkabJe to all wat~t seIYke furnisbed (or pch'attly owned fut protection systems. 

TERRITORY 
. 

Stockton and vicinity. San Joaquin County. 

fort.1cb 
For each 
Fore3ch 
For each 
For eacb 
Foreacb 
For each 

SPECIAL CONDITIONS 

I· JI2·in<:h connection ..................................... : ........ .. 
2·inch connection ............................................... . 
3-irKb connection .................................. ; ........... .. 
4·in<h connection ............................................... . 
6-iIKh connection ................................................ . 
g·inch conntction ............................................... . 

to-inch connection ............................................... . 

&rMootb 

$ 8.2S 
t 1.00 
16.50 
22.00 
3),00 
44.00 
SS.OO 

DRAfT 

t. The facilities (or service to a privattly owntd file ptottdiqn system will be installed by the Utility 
at the cost o( the applkant. Such cost shall not be subject to refund. 

2. If a distribution main M adequate size to seore a private fue protection system in addition to aU 
other normal semce does ilot exist in the street or alley adjacent to the premistslo be ser\'ed, then 
a serviCe main from the nearest uisting main of a<kquate capacity 'Will be installed by tht Utility at 
the cost Of the applicant Such cost shan not be subject (0 refund 

3. Stn'ke hereunder Is for private [ue protectiOn systems to whkh no (onn«tions for other than file 
protectiOn purposes are allo ..... ed and which are regu1arly inspected by the underwriters having 
jurisdictiOn, are installed according to specifications ottheutility, and are maintained to the 
satisfaction o(the Utility. The Utility may require the installation ala detector check \'alve 'nith 
meter for protection against theR. lea-teage, or waste of water . 

• 
4. fot water. delh'ered (ot other than service to privately 0'>\01'1((3 [lfe protection systems, charges 

",in be made therefor under Schedule No. BK·I. General Metered Semce. 

s. The UtiliI)' will supply only such water at such pressure as may be available from time to time 
as a result of Mona) 6pera.tioo 01 Uitlity's system. 

6. All bills are subject to the reimbursement (ee set forth <>n Schedule No. Ufo 

(End of Appendix A-4) 

(I) 
I 
I 
I 
I 
I 

(I) 
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ScbtduJ~ No. VS·I 

Yisalia TariffArU 

QENERAL MEJEREO SERVICE 
APPLICABILITY 

Applkable to all metued water semct. 

IERRJIOR'l 

Visalia and Vicinity. Tulare Count)'. 

RAllS 

Quantity Ratts: 

Per 100 cu. ft. ~.............................................................................. $ 0.4118 

Service Cbarge: 

fOt SIS x 3/4-incb meter ............................................................... . 
for l-irKh meter ................................. : ............................. . 
for 1·IIl·incb meter ............................................................... . 
F()( 2-incb meter ............................................................... .. 
for 3·incb meter ................................................................ . 
For 4-incll meter ........................... _ ................................. .. 
for 6-inch meter ................................................................ . 
For 8-inch meter ............................................................... .. 
for, Io-inch meter ........................... - ............................... ~.-... 

Per Meter 
per Month 

$ S.60 
10.20 
21.28 
26.88 
SO.OO 
69.00 

In.oo 
111.00 
216.00 

The SeMce Cbarge is i readiness-t6-strve. (-barge which is applkable to all metered 
Strvke and to whkh is added the (barge (or water used computed at the Quantity Rate: 

SPECIAL CONDITIONS 

l. Due to the under--eoUectiOO in the balancing account, a surcharge of $ 0.014 per 100 (u. ft. 
ofwat~r wed is to be appUed to the,quantitytatts for 12,mootM frOm. the effective date of 
this rate schedule. 

2. To recover an incr~ in Federal Income Taxes due to the elevation of the cOrpOrate income' 
tal( rate 6-om 34.12% to 35. ti%. a 51mbarge'ofS 0.00) per 100 cu.. t'l otwater used is t6 be 
applied to the quantity rafe (ot 12 mOOths fromth~ effecth:ed.ate 6Cthista!e'Kbedute. 

3. To refund an amount agreed to in Decisi¢o 9S-O&~58 fot the injuries and damages reserve 
account, a surcrtdit of SO.0:4 ptr Strvkt COnneWoo ts to be applied to each bill (or 60 months 
from the effective date of this rate schcdule. 

4. To recover extraotdinal)' maintcoance e~~s. a surcbarge 0($ 0.002 per tOO cu: t't. of. 
water used Is _to be applied to the quantity rate for 12 months from the effective date o( 

- this rate schedule. .. • - ~ - ~-,-
S. To recovet costulacked in the mcter retrofit memoraridum actoUnt, a sUrcharge·oU'O.OIO 

~r 1 ~ eu. ft. of water used is to be applied totht quantity rate fot 12 inOnths from the 
effective date of this rate schtdute. .. .... 

6. All bills are subject (0 the reirq~ment fee set fOf1!1 On Schedule No. UF. 

DRAff 

(I) . 

(I) 

(I) 
I 
I 
I 
I 
I 

(I) 

(N) 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

(N) 
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&bedu!e No. VS·2R 

Yisalia rariO'Aru 

RESIDENTIAL llAI BAIE SERVICE 

APPUCABlLlTY 

Applicable to all flat rate residential w-ater m"fiee. 

IERRlIOR'i 

BAlli 

Visalia and vicinity, Tulare cOUnty. 

for a single·(amil), ruideotial unit. induding pctmists 
bavil1g the following artas: 

Per StrviceCoruicctioo 
¢rMooth 

6.000 sq. j\.. or less ........... - ...... -........................... : .................... . 
6.0<H to 10.000 sq. It. ................................................................. . 
10.001 to 16.000 sq. It. ...... -.............•.......................................... 
16,001 to 2S.000 sq. It. ........................ _ ..................................... . 

for each additiooa1singte'(amil), residential unil60. the SlIIle premises 
and served from the same s.ervke connection ........................................... . 

S tl.43 
IS.lS 
23.26 
29.10 

11.20 

SPECIAL CONDITIONS 
1. The above flat rates apply to service ccnnecti6as not Jarger than one inch in diarnetet. 
2. AU service not CO'itled by the above classitkatioos shall be Cumishtd only 60. a metered basis. 
3. for service covered by the abo .. ·c classifications, iithe utility or the customer SO dccu. a meter 

shall be insulled and service pr6vided under Schedule No. VS·I. General Meteltd Strvke. 
4. This Schedule is d6sed to all new conncctions as O(.July21. 1m, the effecti"'e date of 

Tariff Shcet No. 4120-W. 
S. Due to the uode.r-toUection in the balancing account, a surcharge is to be applied accOrding to 

&he following S(he~Me rot a period of 12 months from the effective date of chis rate schedule: 
For a single-family residential unit. ioclOOing Surcharge per Service 
premises having the (ollowing areas: Cor.nectioo per Month 
6.0fi) ~. ft., ot less .................. _ ......... _.......................................... $ 0.26 
6,001 to 10,000 Sq. ft. .......................................................... _......... 0.32 
10,001 t6 16.000~. t\. ................................................................... 0..39 
16.001 to 2S,OOO sq. ft. ............................................................... :... C).Sl 
For each additiOoal unit served ti-om the same coruitrooo ........... -. $ 0.20 

6. To recover an increase in Federallneome Ta.'<.es due to the elevatioa of the (orp«ate income 
Ia.'( rate by 1 %. a surcharge ts to be applied acc6tding (0 the following schedule (01 a poeriod 
o( 12 months frOm the effettive date of this rate sebeclule: 

FOr a single.(aDiily residential unit. including Surcbarge per Service 
premises having the following areas: CQMccMn p(r Month 
6,OOO~. ft.. or less .. ( ...... _ .. _ ......................... : .. :............................. $ 0.06-
6.001 t6 10.000 sq. ft. ........ _ ............... _........................................... 0.09 
10.001 to 16.000 sq. ft. ...................................... :.:.......................... OJ 1 
16,001 to 25,.000 sq. ft. ........ , ......... _ ................... : ................ ~........... O. to 
for each additional unit served from the same connection ........ :..... $ 0.04 

(cOntinued) 

(I) 
I 
I 
I 
I 
I 

(I) 

(N) 

(N) 
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. Sche&1l1e No. VS·1R 

Visalia TujffAru 

RESIDENTIAL ELAI MIE SERVICE 
. (continued) . 

,. To refund a.n amount agrctd I~ in [)(cbt¢'O 95·08-053 (ot the injuries and damages reserve, 
a surccedit is (0 ~ applied according t~ the (otJo'oting scbedute (or a period of60 mooths 
from lbe eff«tive date of this rate scbeduJe: . 

fot a singte.(amily residential unit. inctooing Surcbarge ptr Strvice 
premIsu having the (ollowing areas: COOnkri60 ptr Montll 

6,000 $.l. ft., (I( less .... .-.................................. -... .............................. $ 0.01 
6.001. 1010,000 sq. f\. ..................................................................... 0.01 
10,001 (0 16,000~. t\. .......... _ ............... : ......................................... 0.01 
16,001 to 2S,000 sq. t\. .............................. _ ................... _.............. 0.02 

. fot each additiooal unit SU'I'ed fr6m Ille same connection ............. : $ 0.01 
8. To r«over extraordinuy maintenance expenses, a SI.lJ'tharge is (0 be applied acCOrding to the (olJ6wing 
schedule fot a periOd of 12. m6llths fr6mthe effective date ofdUs rate schtdute: 

For a single· family residential unit. including Surcharge pet Servke 
premises having the (ollowing aeeas: COOtlestioo p(r Month 

6,000 sq. fl. or ress ......................................................................... $ O.OS 
6,00 I to 10,000 5q. it.. ................................ _................................... O.Q6 
10.001 t~ 16,000 sq. it.. .................................................................... 0.08 
16.001 t~2S,OOOsq. ft. ................................ : .. _.............................. 0.10 
for tach additiOnal unit served from Ihe s.ame (oruiectioo.............. $ 0.03 

9. To recover expenses tracked in the meter retrofit balancing account. a surcharge is to be applied 
according to tht following schedule for a period Of 12 mooths li"om the effcctive datt ohhis rate schedule: 

For a single· family reSidential unit, including Surcharge ptr Servia 
. premises having the following areas: Q)oo«tion p(r Moodi 

6,000 sq. ft.. or less ... :..................................................................... .$ 0.22 . 
6,001 to 10,000 sq. ft. ................................... _ ............... _ ......... :..... 0.2S 
10,001 to 16,000 sq. it.. ...... _........................................................... 0.32 
16,00 1 to 2S.000 sq. ft. ................................................................... 0.41 
for eacb additiOnal unit se(\'ed from the saine connection.............. S O. J 6 

10. AU bilts arc subject to the reimbursement lee set forth On Schedule No. Uf. 

(N) 
I 
I 
I 
I 
I 
I 
I 
I 
f • 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

(N) 
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Schedule No. VS-4 

Visalia TariffArta 

SERVICE 1Q ~ OWNED I1B£ PROTECTION SYSTEMS 

APPLtCABlLJIY 

Applicable to aU wartt semce lumishN (ot privately oVoned nrc protection s)'stems. 

ThRRIIORY 

. Visalia and vicinity. T\llare County. 

RATES 

For each 
Fot tach 
foteacn 
For each 
For tach 
For each 
For each 

SPECIAL CONDITIONS 

I-Iii-inch t<>ns1ection ............................................... . 
2-inch (onnection .............................................. .. 
3-inch-(OOiicctkin-~~ ..... ;: ...................................... . 
4-inch cOnnection .............................................. .. 
6-incb connection ............................................... . 
'·incb connection ................................................ " 

IO-incb connection ............................................... . 

&rMontb 

$ 8.2S. 
11.00 
16.50 
22.00 
)).00 
44.00 
5S.00 

I. The facilities (or stM(t 10 a priva,te1y o .... ~d flie protectioo system witl be installtd by the Utility 
at the cost oflhe applkanl Such (ost sbaUnot be subject to refund. 

2. If a distribution main 9( edtquate size 10 seNe a private rue protection system in addition (0 aU 
other normal service does not exist in the street or aUey adjacent to the premises to be served. then 
a servke main from the nearest existing main of a&quafe upacity will bt installed by the Utility at 
the (ost o(the applicanl Such (cst shall not be subject 10 refund 

3. Service heteU1l&r is (or private fire protectiOn systems to which DO connectiOns Cor Othcr than ftie 
protection purpOses arc allowed and ~hkh arc regularly wp«ted by the under ..... nrers baying 
jurisdiction. are Installed according to sp«ifications o( tM utility. and ate maintained to the 
satisCactioo oCthe Utility. The Utility may require the inStallation oC a dttcdor cbt(k .. 'alve with 
meter (or prottctioo againSt theft,ltakage. or waste ohater. 

4. For water delivered lot othcr thati servke to privately o·o\ntd ftre protection systems. charges 
will be made therefor unckr Schedule No. BK-I. Generu Metered Semce. . 

5. The Utility "'ill supply only such water at sucb pressure 1.$ may be available from time to time 
as a result oC noimal operatiOn o( UitJirys S)'stell~. 

6. All bills ate subject t6 the reimburStmenl (ee set forth on ~htdule No. Ufo 

(End 0' ApPendix A-5) 

DRAFT 
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CaJifornia Wattt Service Company 

Baktrsfie1d Distrkc 

Ea<h o(lhe (oUo .... ing irKreasfs lrt rates may be put Into tffe~t on the 
iOOkattd dare by filing a rale scbedule whfcb-addslhe -appropriate 
irKreas.e to the rate whkb would otherwise be in effect on lhat dale . 

_ SCHEDULE NO. BK·l 1m .tm .1m 

Serrice Charge: 
51g x 314 .. incb meter $/'.0) $ 0.0) $ 0.05 

, I .. 'll(h merer 0.00 0.00 0.00 
1 112 ·lrxb meter 1.42 1.38 t.4) 

2 .. IrKb meter 1.90 1.84 1.9<) 
3 .. incb meter 3.00 3.00 ),00 
4 .. imhmeter 5.00 5.00 5.00 
6· intb meter 8.00 8.00 8.00 
8 • in<:b mtftr 12.00 12.00 12.00 

10· inch meltr 14.00 14.00 14.00 

Qu~.ntil)' Rates: 
For all waler. per tOO (u. ft. 0.0153 0.0147 0.0152 

SCHEDULE NO. BK·2R 

6,000 sq: tt. ot less 0.S4 0.56 0.59 
6,001 to 10,000 sq. t't 0.64 0.65 0.68 

10,001 ti) 16,000 sq.1l 0.82 0.81' O.S) 
16,001 to 25,000 s.q. ft.. 1.04 1.02 1.07 

Additiooal unit 0.)5 0040 0.45 

(End of A~ndix B-1) 

{ 
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CalifornIa Watu Suvk'c Company 

EMt Los Angeles District 

Each of the following increases [n rates may be pUt IntO effect Oft the 
indicated date by filin& a rate schedule which adds the appropriate 
increase to the rate wbkh would otherwise be in e ff(ct ~n that date. 

SCHEDULE No. EL· t 1m 1m 1m 

Service Charge: 
513 x 314 • {n(h mtter . S '0.19 $ 0.C9 $ 0.09 

I • inch nieter 0.00 0.00 0.00 
I 1!2· inch mtter 0.91 1.0S 1.11 

2 • {n(h metet I.IS 1.39 1.40 
3 • inch meler 2.00 3.00 4.00 
4 • inch meter 3.00 4.00 6.00 
6 .. inch meter S.OO 6.00 8.00 
8· inchmder 8.00 9.00 12.00 

10· inth meter 9.00 t 1.00 IS.OO 

Quantity Rates: 
for an water, per 100 cu. t't. 0.0124 0.0146 0.0155 

(End of Appendix 8-2 

., 
-. n 
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. Calitomla Water Str.i<e Company 

Each olthe (ollowing inttea.!es in rates may be put into effecl on the 
inJkated date by filing a rate schtdult which adds the awropriate 
Intrease to the rale wbkb wOuld Othuwise ~ in effett on that date .. 

SCHEDULE NO. HR-) 1m 1m .l222 

Serr-j(e Q_irge: 
SIS x 3/4 • inch meter S 0.00 $ 0.20 $ 0.11 

I • In<b meter 0.00 . 0.00 0.00 
I 112· inch rrtettr 0.00 0.14 0.78 

2 • inch meter 0.00 0.95 0.99 
3 - inch mettr 0.00 2.00 2.00 
4 - incb meter 0.00 3.00 3.00 
6 - incb meter 0.00 11.00 11.00 
8 - incb meter 0.00 16.00 16.00 

to -inch meter 0.00 20.00 20.00 

Quantity Rates: 
For all water. per 100 cu. ft. -O.OO6S 0,0308 0.0322 

SCHEDULE NO. HR-6 1m 1m 1222 

Scnice Charge: 
SIS x 3/4 • inch meter $ 0.00 $ 0.20 $ O.2l 

1 .. inch meter 0.00 0.00 0.00 

I 
1 Iii - inch meter 0.00 0.75 0.78 

2 - inch meter 0.00 0.95 1.00 
3 • inch meter 0.00 2.00 2.00 
4 - inch metu 0.00 3.00· ~.OO 

6 • inch meter 0.00 )I.()() 11.00 
8 - inch meter 0.00 16.00 16.00 

10 - inth meter 0.00 20.00 20.00 

Q'Jantity Rates: 
For all water. ~r 100 cu. it. -O.OO6S 0.0309 0.032} 

(End or Appendlx B-3) 
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California Warer Stn:i<e Company 

Stockton District 

Each of the following iMreases in rates may be put into effe(t on the 
indkattd date by filing a rate schtdute whkb adds the apptopriare 
iQ(rease l~ the rate wbkh woutd otherwise be In eff«t on that dare. 

SCHEDULE NO. ST- t W1 1m l222 

~C'Iice Charge: 
518 x 3/4 • hKh meter $ 0.10 $ 0.15 $ 0.16 

I· Inch metu 0.00 0.00 0.00 
1 in· Inch meter 1.91 1.87 1.95 

2 • m(b meter 2.10 2.49 2.70 
. 3 -Incb metd 5.00 5.00 6.00 

4 • inch meter 1.00 1.00 8.00 
-6· inch meler 12.00 11.00 12.00 
8· In(b mder 17.00 16.00 . 18.00 

10· inch meter n:OO 21.00 24.00 

Quantity Rates: 
For the rust 30,000 cu. ft.. per 100 cu. f\. 0.0194 0.0174 0.0178 
For all over 30,000 (u. fl, per tOO cu. ft. 0.OJS9 0.014) 0.0146 

(End of Apptndix B-4) 
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California Wattt Service Company 

Visalia District 

Each orthe following inucases In rates may be put into e«ect on the 
lndicattd dare by filing a rate scbtdute whkh tdds the approprlate 
inuease to the rate which would othernm be in effect on that dale. 

SCHEDULE NO. VS·' m.z J.m 1m 

Strvke Charge: 
5/8 x 3/4· inch meltt $ 0.00 $ 0.01 $ 0.08 

I· LKbmettt 0.00 0.00 0.00 
I 112· inch meter 0.00 0.27 ·0.30 

2· Imbmettr 0.00 0.)) 0.39 
3 .. incb meter 0.00 1.00 1.00 
4 .. mch meIer 0.00 2.00 2.00 
6 ~ inch meter 0.00 4.00 4.00 
8· inch meter 0.00 S.OO S.OO 

10 .. inch metu 0.00 7.00 7.00 

Quantity Rates: 
For aU wate,. per 100 cu. ft. 0.0158. 0.0049 0.OOS9 

SCHEDULE NO. VS-2R 

6.000 sq. ft., Or less 0.00 0.14 O.lS 
6,001 to 10,000 sq. It. 0.00 0.20 0.21 

10,001 to 16,000 sq. ft. 0.00 O.2S 0.26 
16,001 (025,000 sq. ft. 0.01 0.3,1 0.34 

Additional unit 0.00 O.IS 0.16 

(End of APptodi.'l[ B·S) 

DRA.fJ-
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CALI f R () N I A W ATE R S e R V I oe C O. 
BAKERSFIELD OISTRI·CT 

STIPULATED QUANTtTlES 

PURCHASED POWER 
SUPPLIER ·PG&E (111194) 

WEll PRODUCTION (KCCf) 
K'NHICCF 

TOTAlK'NH 
UNIT COST 
POWER COST 

TOTAl PURCHASED POWER 

PURCHASED WATER 

KERN COUNTY WATER AGENCY 

1) ANNUAl ENTITlEMENT (ACRE FEET) 
UNIT C-O-ST I ACRE FOOT 

BASIC COSTS 

2) IMPROVEMENT DISTRICT NO. 4 
OPERATING COSTS OF CONVEYANCE 
fAerunES 

3) PUMPiNG COSTS' • 
ENTITlEMENT ACRE FEET 

M.G.(Af. )( .325351) 
KWH pet M.O. 
COMPUTED KWH 
AVO. COST pet K'NH 
TOTAl PUMPiNG OOSTS 

TOTAL PURCHASED WATER COSTS 

WATER REPlENnSHMENT CHARGES 

TOTAL WELL PRODUCTION - KCCF 
lOYAL WELL PRODUCTiON - A.F. 
RATE 
K..C.WA RATE I AF. 
COST 
KC.WA REPlENTlSHMENT CHARGES 

UNCOlLECTABlE RAtE -
FRANCHISE TN< RATE 
BUSINESS' UCENSE FEE RATE 
FEDERAL TAX MTE 
STATE CORP. fRANCHISE TAX 
NET TO GROSS MULT. 

199$ tS97 

(DOLlARS IN THOUSANDS) 

25,430.8 
1.508.4 

38,359,108 
$0.\15385 _ 

$4,42$,070 

$-4.426.1 

11,500 
$68.00 

$782.0 

$91.8 

11,500 
3,747.3 
1,8$1.6 

6.938,501 
$0.08104 

$562.3 

$1,436.1 

25,430.8 
58,381.5 _ 

$30.00 

$1,151.4 

25,639.6 
1.508.4 

38.674,056 
$0.115376 
$4.'462.076 

$4.-U2.1 

11.500 
SM.oo 

$182.0 

- $91.8 

11.500 
3,747.3· 
1,851.6 

6.938.501 
$0.0810-4 

$562.3 
-

$1.436.1 

25.639.6 
58,UO.8 

- $30.00 

$1.765.8 

0.004107 
O.OH090 
0.000000' 

35.12% -
9,30% 

1.83245 
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CALlfRONIA WATER SERVICE CO. 
BAKERSfiELD DISTRI9T 

STIPULATED RATE BASE 
(DOLlARS IN THOUSANOS) 

1996 1997 

RA1EBA~e 

wro. AVG. PlANT IN SERV1CE $82,654.1 $U,627.1 
MATERIAlS & SUPPLIES . 32S.3 328.3 
WORKING CASH • GROSS 0.0 . 0.0 
'NORKING CASH· lEAD I LAG (3$4.0) (370.9) 
WORKING CASH - WI H EMPlOYEES (6.0) (6.0) 
\VTO. AVG. DEPREClA TION RE$ERVE (23.131.1) (24.172.7) 
ADVAh~SFORCONSTRUCTION (14.092.3) (14,280.2) 
CONTRIBUTIONS (4.3582) (4,3n.3) 
AMORTtZA TlON OF INt ANG. (4.1) (5.1) 

• INTEREST CAPITALIZED ADJUSTMENl (260.1) (260.1) 
DEFERRED TAXes (3.956.3) (4.405.9) 
U~ORT. ITC (475.0) . (461.0) 
PRORATED G.O. RATE BAse 1.374.3 1.312.0 
TAXES ON- ADVANCES 1.311.2 1.425.6 
TAXES ON· C I A C 478.7 494.9 

WTG.AVG. RATE BASE $39,479.6 $41,248.8 

• 
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Page I DRAFT ....... _ ..... ---------. 
CALI FRO N I A W ATE R S E R V ICE CO. 
EAST LOS ANGELES DISTRICT 

STIPULATED QUANTITIES 
---------

PURCHASEO POWER 
SUPPliER ·PG&E (1/t194) 

'lw'Ell PRODUCTION (KCCF) 
KWHICCF 

TOTALK'NH 
UNITCOSr 
POWER COST 

TOTAL PURCHASED POWER 

PURCHASED VVATER 

\-VESt BASIN MUNICIPAL WATER DISTRICT 
PURCHASES .. KCCF 
PURCHASES • ACRE FEET 

SEASONAL STORAGE .. ACRE fEET 
NON-INTERUPTlBlE WATER • ACRE FEET 
NON ·lfiTERUPITBLE RATE I ACRE FOOT 
SEAS~L STORAGE RATE I ACRE FEET 
TOTAL NON ·INTERUPTIBlE CHARGES 
TOTAL SEASONAt STORAGE CHA.ctGES 
CENTRAL BASIN CONNECTION VAINT CHARGE 
LESS: VVRO REBATE 

- TOTAt PURCHASED WATER COSTS 

TOTAL WELL PRODUCTION - KCCF
TOTAL WELL PROOUCTION - AF. 
RATE 
WATER REPEN. DISTRICT RATE I AF. 

GROUND WATER CHARGES 
GROUND WATER CHARGES, 

ANNUAL WATERMASTER SERVICE FEES 

TOTAL WATER REPLEN. DISTRICT CHARGES 

UNCOlLECTABlE RATE 
FRANCHISE TAX RATE 
BU$INESS LICENSE FEE RATE 
FEoeAAL TAX RATE 
STATE CORP. FRANCHISE TAX 
NET TO GROSS MUl T. 

I 

1996 1997 
.... _ ... 

(DOlLARS IN THOUSANDS) 

8,916.9 
656.0 

5.M9,8S7 
$0.098681 
$571,~70 

$577.3 

6,944.5 
15,942.5 

4,955.0 
10,987.5 
$45$.00 
$2gS.00 

$5,010.312 
$1,~1,125 

$42,000 
($554,000) 

$5.959.1 

1,972.4 
4.528.0 _ 

$162.00 

$733,541 

$10.288 

$743.8 

8,900.3 
6S6.0 

-5,842,903 
$O.09a7aO 

$577,163 

$571.2 

6,933.9 
15,918.2 

4,945.0 
10,973.2 
$456.00 
$295.00 

$5,003.176 
$1,458.115 

$42,000 
($5 Sl,M 0) 

$5.~50.7 

1,912.4 
4.528.0 

$162.00 

$733,~1 

_$10,288 

$743.8 

0.OOt~2 
0.016301 -
0.000000 
35.1~ 

9.30% 
1.83111 
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. .... .. 

Cali(~mra Cwater SeMC<f Compan)f 
East los Angefes Orstnd 

Adopted Quanities 

10. Number of Serkes by mete~ size: 1996 

518 x 314 21,832 
1 2.783 

. t 112 318 . 
2 617 
3 106 
4 42· 
6 23 
8 6 

10 3 

Total 25,130 

11. -Metered Sales, KC~F 
. An Water 8,463.0 

t 2. Number of SeMces and Use:. 
- Avg seMces .• -Use, KCCF -

COmmercia) 
-rndustnaJ 
Pubr'\C AtrtMfity 
Other 
Redaimed 'Sv_ 

Total 
Residential Flat 
Private fire Pro. 
PuMe fire Pro. 

1996 1997 1996. 1997 
25.259 25,236. 6,51:4.3 6,508.4 

131 131 .1.127.7 1.127.7 
326 326 815.1 811.0 

14 14 5.9 5.9 

25,730 25.707 8.403.0 8.453.0 

547 549 
44 45 

. Total 
toss~. 

26.321 26.301 8,463.0 8.453.0 
5.09 % 453 .. 9 453.3 
. 

Tot a I PrOOo<:tioO 8.916.9 8,900.3 

1997 

21.805 
_ 2,785 

321 
tH7 
105 
42 
23 
6 
3 

25.107 

8.453.0 

Avg Use. CCf/Sv 
1996 _ 1997 

8,6aSA 8,608.4 
2,500.3 2.487.7 

421.4 421.4 



DRAFT • A.95-09-008 

APPENDIX C·l 
Page 3 

CALI fRO N I A WA T E R S E R V ICE CO • 
. EAS T lOS ANGELES DISTRICT 

STIPULATED RA je BASE 
(DOllARS IN rnOUSANDS) 

1996 1997 

RATE eASE 

WTD. AVG. PLANT IN SERVICE . $35,995.6 ~7.135.8 

MATE~IAlS & SUPPUES 191.1 191.1 

WORKING CASH· GROSS - 0.0 '0.0 
WORKING CASH· LEAD I LAG 32.3 47.1 
WORKJNG CASH· WI H EMPlOYEES . (3.4) (3.4) 

WTD. AVG. DEPRECtATION RESeRVE (12.0«.3) (12.8~.1) 

ADVANCeS FOR CONSTRUCTION (28e.9) (268.0) 

CONTRIBUTIONS (3,367.9) 
. 

(3~332.0) 

• AMORTIZATION OF INTANG. (39.0) (47.3) 

INTEREST CAPJTAUZEO ADJUSTMENl (65.8) (65.8) 

OEFEMEO TAXES (1.719.4) (1.912.3) 

UNAMORT. I T C (195.9) (190.0) 

PROAATED G.O. RATE BASE 783.9 748.4 

TAXES ON - ADVANCES' 37~1 3$.0 

TAXES ON· C I A C 406.3 413.1 

~G.AVG. RATE BASE $19,603.7 $19,943.6 

• 
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CALIFORNIA WATER SERVICE CO. 

EAST ,LOS ANGELES DISTRICT 

1m 
INCOME TAX CALC' 

DRAFT 

1~7 -

(DOLlARS IN THOUSANDS) 

OPERATING REVENUE (pRESENT RATES) 

EXPEl'JSES 
PURCHASED VYATER 
PURCHASED POWER 
REPLENTISHMENT CHARGES 
PAYROLL 
ornER O&M 
ornER A&G 
G.O. PROATlONS 
PAYROLL TAXES 
AD VALOREM TAXES 
UNCOlLECTIBLES . 
FRANCHISE TAXES & BUS lIC. 
TRANSPORTATION DEPRECIATION ADJ. 
INTEREST EXPENSE 

TOTAL DEDUCTIONS 

STATE TAX DEPRECIATION 
NET TAXIBlE INCOME 

STATE CORP. FRANCH. TAX @9.3% 

FEOERAl TAX DEPRECIATION 
STATE INCOME TAX 
lESS PREFERRED STOCK OMDENO 
NET TAXIBlE INCOME 

FED. INCOME TAX @35.12% 
INVESTMENT TAX tREOt, 

TOTAL FEDERAL INCOME TAX 

TOT A LIN C OM E TAXes 

$14.014.0 

$5,959.1 
$577.3 
$743.8 

$1,521.7 
$727.3 
$110.7 

$1,330.3 
$122.3 
$211.5 

$20,5 
$m.5 
($46.0) 
$792.0 

$12.300.0 

$94l.6 
$770.4 

$71.6 

$683.9 
$71.6 

$4.1 
$953.8 

$335.0' 
$0.0 

$335.0 

$406.6 

$13.986.2 

$5,950.7 
. $577.2 

$743.8 
$1,571.0 

$750.7 
$113.1 

$1,398.3 
$125.4 
$215.0 

$20.4 
$229.1 
($47.1) 
$817.9 

$12,464.9 

$946.9 
$574.4 

$53.4 

$102.0 
$11.6 

$4.7 
$743.0 

$261.0 
.' $0.0 

$261.0 

$3.4.4 
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P~ge I 

. CALlfRONIA WATER S.ERVICE co. 
HERMOSA REDONDO DISTRICT 

STiPulATeD QUANTITIeS 

DRAFT 

1996 1997 . 

PURCHASeO POWER 
SUPPt}ER -PG&E (1/1194) 

WELL PRODUCTION (KCCF) 
K'MVCCF 

TOTAlK'NH 
UNIT COST 
PO'IJER COST 

TOTAL PURCHASED PO'NER 

PURCHASED WATER 

'NEST BASIN MUNICIPAL WATER OISTRlCT 
PURCHASES - KCCF . 
PURCHASES • ACRE FEET 

SEASONAl STORAGE .. ACRE FEET 
NON-INTERUPTlBlE WATER· ACRE FEET 
REClAIMED WATER· ACRE FEET 
NON -INTERUPITBLE RATE I ACRE FOOT 
SEASONAl STORAGE RATE I ACRE FOOT 
REClAIMED WATER RATE I ACRE FOOT 
T()TAl NON .INTERUPTl8lf CH.ARGES 
TOYAl sEASONAL -StORAGE CHARGES 
TOTAl REClAJMEO WATER CHARGES 
METER CHARGES - WE5.T BASiN & STANDBY 
lESS: WRD REBATE 

TOTAL PURCHASED WATER COSTS 

GROUND WATER - CHARGES 

T01M- WEll PRODUCTION - KCCF 
TOTAL "/ELL PRODUCTION - A.F. 

WATER REPEN.OISTRtCT RATE I AF . . 
GROUND WATER CHARGES . 
ANNUAl.. WATERMAST~R SERVlCE FEES 

TOTAl WATER REPLEN. OtSTRlCT CHARGES 

UNCOllECTABLE RATE 
fRANCHiSE TN< RATE 
eUStNESS LICENSE FEE RATE 
fEDERAL TAX RATE 
STATE CORP. fRANCHISE TAX 
NET TO GROSS MULT. 

(DOLLARS IN THOUSANDS) 

8.218.5 
. 411.9 

2,598.474 
$0.103498 
$163.938 

$263.9 

5,957.1 
13.675.8 

,516.8 
13.159.0 

0.0 
$.501.00 
$320.00 
$2~.OO 

$0,592,664 
-$165,376 . $0 

$52.110 
(SS1,e82) _ 

$6.752.3 

261." 
600.0 

$16"2.00 

$97,201 

$8,039 

$105.2 

6.261.2 
417.~ 

2.616.317 
$0.103587 
'$271.016 

$211.0 

5,6862 
13,053.8 

1.048.8 
11,975.2 

29.8 
$.501.00 . 
$320.00 
$280.00 

$5.999.594 
$335,616 

$8,3-44 
$52,110 

($117,466) 

$6,278.2 

575.0 
1.320.0 

$162.00.-

$213,841. 

$8,039 

$221.9 

0.002859 
0.000367 
0.000000 . 

35.12% 
9.30% 

1.S0S03 
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. 
CalifornIa Cwater SeMce company 
. Hennosa·RedOf'ldo Oistrlct 

AdOpted Quanitles : 

... 1>JtAfT -
" 

Reclaimed Meleted • 
GMS. Sdl No. HR· t Sell No. HR-6 

1996 19~7 19S5 . 1991 
10. Number of Setvfees by meter size: 

Sl8 x 314 
1 

1112 

Total 
. 

2 
3 •• 
6 
8 

10 

11. Metered Sales, KCCF 

AJI W3ter 

. 17.3~ 17.400 
5.219 5.208 
1 t 10t' 1.101 

873 se8 
83 83 

. 28 26 
9 9 
5 5 

24,647 . 24,700 

5,902.0 5.9~.5 

o 

o 

o 

o 

3 

2 

5 

13.0 

• 12. Number or SeMces and Use: 

_ Avg ServiCes - -Use, KCCF - - Avg Use, CCFlSv 
1996 1~7 19S6 1997 19S5 1997 . 

Commercial 24,237 24.295 5.200.1 5.218.6 21 •. 8 214.8 

IndustJiaJ 37 36 332.8 3$2.8 8.994.6 9.244.4 
Public Authority 360 . 350 3S6.6 371.6 900.6 1,043.8 

Other 
. 

13 13 6.S 6.S. 500.0 500.0 

Reclaimed Sv. 0 5 .0 f3.0 

- Total 24.647 24.70$ 5,902.0 5,942.5 
Residential flat 
Private rICe Fro. 21.1 220 
PubliC Fire Pro. 16 16 

Total 24,880 . 24.941 ·5.~2.0 5,942.$ 
Losses. 5.09 % 316.5 ·318.7 

Total Production 6.218.5 6.261".2 

• 



• 
-. 

DRAFT 

• A. gS • 09 • 001 
APPENDIX C-) 

Page 3 

CALI FRO N 'A W ATE R S E R V ICE CO. 
HERMOSA REDONDO DISTRICJ 

STIPULATED RATE BAse 
(DOLlARS IN THOUSANDS) 

19oo 1997 

RATE BASE 

WTO. AVG. PLAm IN SERVICE $30 • .f&2.0 $33.274.~ 
MATERIALS & SUPPliES 17&.0 176.0 

~~NGCASH·GROSS 0.0 O.p 
WORKING CASH - LEAD I LAG 16.5 48.5 

WORYJNG CASH· WI H EMPlOYEES (2.8) (2.8) 

WTO. AVG. DEPRECIATION RESERVE (8,637.2) (9,281.9) 

ADVANCES fOR CONSTRUCTION (5-4&.9) (548.7) 

• CONTRIBUTiONS (1.682.6) (1.122.1). 

AMORTIZATION OF INTANG. (SO.9) (52.7) 

INTEREST CAPITAltZED' ADJUSTMENT (43.5) (43.5) 

DEFERRED TAXES (1,437.0) (1,531.5) 

UNA1.tORT. I T C (172.2) (167.0) 

PRORATED G.O. AA TE BASE 645.3 616.0 

TAXES ON·" ADVANCES -40.4 "2.6 
TAXES ON· C I A C 190.6 203.3 

WTG.AVG. RATE BASE $18,975.6 $21,009.5 

• 
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CALIFORNIA WATER SERVICE CO. 

HERMOSA REDONDO DISTRICT 

1900 1~7 
INCOME TAX 'CAlC 

(DOllARS IN rnOUSANDS) 

. " 

OPERATING REVENUE (PRESENT RATES) $11.093.9 "" $11.150.3 . 
EXPENSES . 
PURCHASED WATER $6.752.3- • $6.278.~ 
PURCHASED POWER $268.9 $271.0 
REPlENTISHMENT CHARGES $105..2 $221.9 
PAYROll $1.138.4 $1.179.1 
OTHER O&M $761.6 $a04.8 
OTHER A&G $89.4 $90.9 
G.O. PROATIONS $1.094.1 $1.150.6 
PAYROlL TAXES $91.3 $94.3 
AD VALOREM TAXES $188.3 .$202.8 
UNCOllECTIBtES $31.7 .' $31.9 
FRANCHISE TAXES &. BUS ltC. $23.5' $23.5 . 

. TRANSPORTATION OEPREClATION ADJ. ($35.3) ($38.6). 
INTEREST EXPENSE $726.7 $819.6 

TOTAL OEO'UC T IONS $11.236.8 $11.130.5 

STATE TAX OEPREClA TION $920.2 $952.3 
NET T AXJ8lE INCOME ($1.063.1) ($932.5) 

STATE CORP. FRANCH. TAX @9.3% ($98.9) ($8$.7) 
. 

FEDERAL TAX OEPRECIATION. $828.8 $917.0 
STATE INCOME TAX ($~8.9) ($98.9) 
lESS PREFERRED STOCK DIVIDEND $4.1 $4.1 
NET T AXIBlE INCOME ($a 76.9} ($M2.4) 

FED. INCOME TAX @3S.12% ($308.0) ($281.8) 
INVESTMEf'ff TAX CREOn $0.0 SO.O 

TOTAL FEDERAL INCOME TAX ($308.0) ($281.8) 

TOTAL INCOME TAXES ($40$.9) ($368.5) 

n 
·t 

DRAfT 

. 
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DRAFT 

• CALI f RON IA WATER S e'a.VICE CO. 
STOCKTON DISTRICT 

STIPUlATED QUANTtTIES 

PURCHASEO POWER 
SUPPLIER ·PG&E (1/1194) 

WEll PRODUCTION (KCCF) 
KWHICCf 

TOTAL KWH 
UNIT COST 
P~'NERCOST 

TOTAL PURCHASED POWER 

PURCHASED WATER 

199& 1991 
~-. 

(DOLlARS IN ~OUSANOS) 

. 
4,197.3 
1,100.7 

4,619,922 
$0.131126 
~5,792 

. $605.8 

4,221.4 
1,100.7 

4,646,448 
$0.131205 

$009,635 

$609.6 '. 

STOCKTON EAST WATER DISTRICT 
FiXED MONTHLY CHARGES- CURRENT CONTRAC $252,16$.13 S252.tSQ.13 
ANNUAL CHARGES $3,025,~4 $3,025,994 -• TOTAl PURCHASED WATER COSTS 

GROUND WATER CHARGES 

• 

.TOTAL 'NElL PRODUCTION - KCCf 
TOTAl 'NELL PRODUCTION - A.f. 

STKEAST RATE I A.F.· 

STOCKTON EAST GROUND WATER CHARGES 

UNCOllECTABLE RATE 
FRANCHI$E TAX RATE 
8USINESS UCENSE FEE RATE 
fEDERAl TAX RATE 
STATE CORP, FRANCHISE TAX 
NETTO GROSS MUlT • 

$3,026.0 

4,197.3 
9.635.8 

$48.10 

$469.3 

$3.026.0 

4,221.4 
9.691.1 

. $48.70 

$472.0 

0.003913 
0.004739 
0.000000 
_ 35.12% 

9.30% 
1.81488 



• 

• 

• 

APPENDIX C·" 
P:lgo 2 

California Cwafer Ser.1Ge Company 
S(c)CJdon Oistrk:t . 

Adopted Quanit1~s 

10. Numbet of Services by meter size: 1~6 1997 

5/8 x 314 35.205 . 35.253 
1 3.543 3,547 

1112 510 511 
,2 179 786 
3 145 145 
4 SO ~6 
6 30 30 
8 1,( 14 

10 2 2 

Total 
'. 40.284 40.344 

11. Mete(ed Sales, KCCF 

'0·300 CCF 9,126.7 9,145.4 
Over300CCf 3.425.8 3.429.9 
Total 12.552.5 12.575.3 

12. Numbet of Services and Use: 

. 

- Avg seM¢eS - -4se, KCCF - Avg Use, CCFJSv 
1996 1997 1SS6 1997 1SS6 1997 

Commercial 39,894 39,955 ~,538.7 9,553.2 239.1 239.1 
llidustfial 100 100 1,U8.1 1.888.1 18,881.0. 18.881.0 

Public Authority 284 ·283 1,119.4 1.121.7 3.941.5 3,984.8 

Other '6 6 6.3 6,3 1,O~.0 1.050.0 

Redaimed Sv. 0 0 ,0 0 

Total 40.284 40,344 12,552.5 ·12,575.3 
ReS.dential flat 
Private Fite Pro. 55.2 562 
PubUc FIre Pro. 47 48 

Total 40,883 40,954 12,552.5 12,575.3 . 

losses, 5.32 %' 705.3 706.6 

Total Production 13.257.8 13.281.9 

DRAfT 
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CAL I f' RON I A W ATE R S E R V ICE CO. 
S r" 0 c K TON 0 1ST RI C T 

STIPULATED RAT E BAS E 
(DOLlARS IN THOUSANDS) 

RATCBASE' 

WTO. AVO. PWIT IN SERVICE 
PM TERIALS & SUPPLIES 
WORKING CASH - GROSS 
WORKING CASH • LEAD I LAG 
WORKING CASH· WI H EMPLOYEES 
'NTD. AVG. DEPRECIATION RESERVE 
ADVANCES FOR CONSTRUCTION 
CONTRIBUTIONS 
AMORTIZATION OF INTANG. 
INTEREST CAPITAUZEO ADJUSTMENT 
OEFERRED TAXES 
UNAMORT. I T C 
PRORATED G.O. RATE BASE 
TAXES ON - ADVANCES 
TAXES ON· CIAC 

WTG. AVO. RATE SASE 

" 19oo 

$52,398.5 
313.8 

0.0 
804.1 

(4.2) 
(16.«9.6) 
(1.132.6) . 
(3,402.0) 

(21.7} 
(75.5) 

(2.556.9) 
(219.4) 
~69.7 

1.1~.1 
572.4 

$25.700.3 

t~7 

.$55,133.0 
313.8 

0.0 
821.2 

" (4.2) 
(17.523.9) 

(8.304.4) 
(3,487.3) 

(25.8) 
(75.5) 

(2.828.8) 

DRAFT 

(212.9) . 
925.S 

1.333.7 
602.8 

$2$,673.5 
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CALIFORNIA WATER SERVICE CO. 

STOCKTON DISTRI.cT 

1m 
INCOME TAX CALC 

1997 

(OOl~$ IN THOUSANDS) 

OPERATING REvENue (pRESEnT RATES) 

EXPENSES 
PURCHASED WATER 

. PURCHASED PO'NER 
REPlENTI$HMENT CHARGES 
PAYROlL 
OTHER O&M 
OTHER A&G 
G.O. PROATIONS 
PA'(ROll TAXES 
AD VALOREM TAXES 
UNCOlLECTIBLES 
FRANCHISE TAXES & BUS UC. 
TRANSPORTATION DEPRECIATION ADJ. 
INTEREST EXPENSE • 

TOTAL DEDUCTIONS 

STATE TAX OEPREClATION 
NET TAXIBLE INCOME 

STATE CORP. FRANCH. TAX @ 9.3% 

FEDERAL T NI.. OEPRECIA TlON 
STATE INCOME TAX 
LESS PREFERRED STOCK OMDEN£> ' 
NET TAXIBLE INCOME 

FED. INCOME TAX @35.12% 
INVESTMENT TAX CREDIT 

TOTAL FEDERAL INCOME TAX 

'TOTAL INCOME TAXES 

$13.499'.0 

$3,026.0 
$eOS.8 
$4$9.3 

$2.1~3.2 
$840.0 
$160.$ 

$1,645.6 
$175.8 
$251.1 
$52.8 
$6&.8 

($$3.6) 
$998.0 

$tO.428.2 

$1,349.3 
$1,721.5 

$160.1 

$958.4 
$160.1 

$5.5 
$1.!l46.8 

S6S3.7 
$0.0 

soa3.7 

$843.8 

$13.526.0 

$3,026.0 
$009.6 
$47~.O 

$2.261.4 
$$64.0 
$171.3 

$1.729.7 
$181.2 
$270.4 

$52.9 
$66.9 . 

($66.5) 
$1.043.0 

$10,687.9 

$1.416.8 
$1.421.3 

$132.2 

$978.2 
$100.1 

$5.5. 
$1,694.3 

$595.1 
$0.0 

$595.1 

$127:3 

DRAFT 
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P~~eL 

CALI FRO N I A W ATe R S E R V ICE co. 
VISALIA O'STR'CT 

STIPULATED QUANTITIES 

nRAFT 

(DOLlARS IN T.HOUSANOS) 
PURCHASED POVVER 

SUPPLIER ·PG&E (111194) 

WELL PROOUCTION (KCCF) 
KWHICCF 

TOTALK'NH 
UNIT COST 
POWER COST 

TOTAL PURCHASED POWER 

UNCOllECTABlE RATE 
FRANCHISE TAX RATE 
BUSINESS LICENSE FEE RATE 
FEDERAL TAX RATE 
STATE CORP. FRANCHISE TAX 
NET TO GROSS MULT. 

10.725.$ 
930.3 

9.917,734 
$O.0996aO· 
$~4.5a4 

$994.6 

10,850.1 
930.3 

10.093,604 
$0.099617 

$1,00.5.495 

$1,005.5 

0.002236 
0.000000 
0.000000 

35.12% 
9.30% 

1.80324 



A~5-og-006 

APPENOfX C • 5 . 
Page 2 

CalifornIa cwarer Serwice Company DRAfT 

• VlSafla .. Oisttfct 

Adopted Quanroe$ 

10. Number of Seri.(es by meter size: 1996 1997 . 
Sl8x3l4 6,285 6,892 . 

t 2,600 ·2709 .. 
1112 268 273 

2 618 629 
3 80 80 
4 31 . 31 
6 12 12. 
8 4 " 10 

• Tof2! 9,898 10,630 

11. Metered Sales, KCCF 
AIl Walef 4,8$3.0 5,113.3 

12. Num~r ofSeMces and Use: 
- Avg Se/Vkes - -Use, KCCF- Avg Use, CCFlSv 
1$96 1991 19S6 1997 1996 1997 

• Commercial 9,573 1~303 4,~.1 4,630.9 
Industria I . 58 58 168.7 1682 2,908.6 2,900.0 
Pubfie Authorit, 243 245 2~.4 mA· 1,203.3 1.193.5. 
Other 24 24 21.8 21.8 908.3 908.3 
Reclaimed Sv. '0 0 0 0 

Total 9,898 10,630 4,eQ3.0 .5,113.3 
Residential Flat 16.685 16,435 5,OO·t.6 4,S$8.$ 299.9 296.2 
privare Fife Pro. 291 302 
Pubtie FlCe Pro. 21 21 

Total 26,895 27,388 9,861.6 9,982.1 
losses, 8% 8S8.1 808.0 

. . 
Total PcodUCion 10,725.7 10,850.1 

Commerclal, ReMen6a1 Met'd 292.5 292.5 
Commercial, 8usi!'l~ (Total. Res.) m.3 177.3 

13. Num~r of fiat r~te seMces by 'ot size: 
1996 1997 

6,000 sq.ft:.. or lesS 2,648 . '-,619 
6,00110 10,000 sq.ft 10,380 10.209 
10,001 fa 16,000 $<l.ft. 3,~1 3,049 
16,001 to 25,000 sq.ft. S06 561 •• T~al 16,6aS 16,435 

. 
Add"rtional Vrut. 107 106 
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CAL I FRO N I A W ATE R S E R V ICE CO. 
VISALIA DISTRICT 

STIPULATED RATE BASE 
~lARS I~ THOUSANDS) 

RATE BASE 

wro. AVa. PLANT IN SERVICE 
MATERIAlS & SUPPlI£:S 
WQ~NGCASH·GROSS 
WORKING CASH • lEAD I LAG '. 
WO~NG CASH - WI H EMPlOYEES 
WID. AVG. DEPRECfATION RESERVE 
ADVANCES FOR CONSTRUCTION 
CONTRIBUTIONS -
AMORTIZATION OF INTANG. 
INTEREST CAPIT AUZED ADJUSTMEtf 
DEFERRED TAXES 
UNAMOR· .... ITC 
PRORATED G.O. RATE BASE· 
TAXES ON· ADVANCES 
TAXES ON· C-IAC 

wrG.AVG. RATE BASE 

$39,121.3 
120.1 

0.0 
(98.S) 

(2.6) 
18 A~~ A .... _. 

• V~.:tI~·:tI} 

(13,775.4) 
(1.~1.9) 

(0.1) 
(74.5) 

(1.790.7) 
(133.0) 
5~.2 

1.795.5 
- 340.5 

$15.200.9 

1997 

$4',180.7 
120.t 

0.0 
(94.5) 
(2.6) 

(9,835.6) 
(14,374.6) 
(1,997.7) 

(0.1) 
(74.5) 

(2,0«.6) 
(129.2) 
605.4 

1,980.6 
. 356.8 

$15,eSO.1 

f· 

DRAFT 
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CALiFORNIA WATER SERVICE CO. 

V I'S A l I A DistRICT 

1~& 

DRAFT 

1997 
INCOME TAX CALC 

(DOllARS IN THOUSANOS) 

OPERATING REVENUE (PRESENT RATES) U.310.2 $6,478.0 

EXPENSES 
PURCHASED WATER $0.0 $0.0 
PlJRCHASED PO'NER $~4.6 $1.005.5 . 
REPlENTISHMEHT CHARGES $0.0 . $0.0 ' 

PAYROlL $1,339.5 $1,390.2 
OTHER O&M $74$.8 $785.7 
OTHER A&G $75.4 , $71.6 
G.O. PROA TlONS $1,005.1 $1.056.3 

. PAYRC>U. TAXES $107.8 $111.5 , 
AD VAlOREM TAXES $160.8 S189.5 
UNCOUECTISLES $14.2 $14.5 
FRANCHISE TAXES & BUS ue. $0.6 $0.& 
TRANSPORTATION DEPRECIATION ADJ. ($51.8) ($59.2) 
INTERt:ST EXPENSE $620.5 $647.2 

TOTAL DEDUCTIONS '$5,033.4 $5.219.4 

STATE TAX OEPRECfATION $1.185.7 $1.239.8 
NET TAXJBLE INCOME $151.1 $18.8 

STATE CORP. fRANCH. TAX @9.3% $14.1 $1.7 

fEDERAL TAX DEPRECIATION $763.4 $800.0 

STATE INCOME tAX $14.1 $14.1 
lESS PREFERRED STOCK OMOENO $3.3 $3.3 
NET TAX18LE INCOME $556.0 $441.2 

fED. INCOME TAX @35.12% $195.3 $155.0 
INVESTMENT TAX CREOIT _ SO.O $0.0 

TOTAL FEDERAL INCOME TAX $195.3 $155.0 

TOTAL INCOME TAXeS $209.4 $156.7 
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CALIFORNIA WATER SERVICE COMPANY 
1995 GRC • SURCHARGES & SURCREOITS • 

STIPULATED SURCHARGEISURCREDIT 
DISTRICT AMOUNT SALES (CCF) PER CCF 

BAK 
Balancing Aecount $796,050 21,707,700 $0.0367 2 'I' surcharge 

Tax Change $102.70~ , 10,724,600 $0.0096 1 yr surcharge 
Conservation Expenses $30,738 10,724,600 $0.0029 1 yr surcharge 

EtA . 
Tax Change $51,424 8.463,000 $0.0061 1 YI surcharge 

Lost Revenue $33,583 6,463,000 $0.0040 1, yrsurcharge 

HlR 
.. 

Balancing ~nt $807.995 '11.831,600 $0.0683 2 yr surcharge 
Tax Change $52,684 5,902,000 ' $0.0089 1 yr surcharge 

Lost Revenue $42.650 5,902,000 $0.0072 1 yr surcharge 

STK 
Bafanclng ACoount ($1,063,830) 12,652,600 ($0.0848) 1 'I' surCledit 

Tax Change $57,679 12,552.600 $0.0046 1 'II surcharge 
Lost Revenue $988,262 12,552,500 $0.0787 1 '1r surcharge 

VIS 
Batancing Aeoount $134,377 4,863,000 $0.0276 1 yr surcharge 

. TaxChange $32.451 .4,863,000 $0.0067 1 yr surcharge 0 
COosefVatiOn Expenses $22,372 4,863,000 $0.0046 1 yr surcharge ~ Meter Relrofil $101,568 . 4,663,000 $0.0209 1 yr surcharge :!I 

• Injuries & Damages ResefV8 refur'ld detaHed separately 
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INJURIES & DAMAGES RESERVE R-EFUND 
. -

Customor P(oJectfons • Rofund Amount Por CUSTOMER Per MONTH 

DIstrict 1996 1997 1998 1999 ·2000 1998 1997 1998 1999 2000 . 

Bakersfiotd 54,059 54.241 54,423 54,605 64.787 $0.03 $0.03 $0.03 $0.03 $0.03 
East los Angeles 25.749 25,126 25,703 25,680 25.657 $0.04 $0.04 $0.04 $0.04 . $0.04 
Hermosa Redondo 24.641 '24,'105 24,763 24.821 24,879 $0.03 $0.03 $0.03 $0.03 $0.03 
Stocklon 40,284 40.344 40.404 -40.464 40.524 $0.03 $0.03 $0.03 $0.03 $0.03 
Visalia 26,583 27.065 27.647 28,O~9 28,511 $0.03 $0.03 $0.03 $0.03 $0.03 .. 
'Cusl6mer ProJections based upon stipulated CU!romers 'or 1900 & 1997. Additional years based on growth from 1900 to 1997. 



. 

DRAFT 

• Appendix CoG 
Page 3 

CALIFORNIA WATER SERVICE COMPANY 
. Agreed Capital Structure and ROR 

Capital Cost WeIghted 
Structure Factor Cost 

Test Year 1996 
Oebl 49.10% 8.44% 4.14% 
Pteferted Stock 1.10% 4.19% 0.05% 
~omm6n Equity 49.80% 10.30% 6.13% 
Total 100.00% 9.32% 

Test Year 1997 
Oebl 49.50% 8.38% 4.14% 
Preferred Stock 1.10% 4.19% 0.05% 
Common Equity 49.40% 10.30% 6.09% 
Total 100.00% 9.28% 

• Test Year 1998 
Debt 49.50% - 8.31% 4.11% 
Preferred StOCk -1.00% 4.19% 0.04% 
Common Equity 49.50% 1~.30% 5.10% 
Total 100.00% 9.25% 

Test Year 1999 
Debt 48.80% 8.27% 4.04% 
Pteferred Stock 1.00% 4.19% . 0.04% 
Common Equity 50.20% 10.30% 5.17% 
Total 100.00% 9.25% 

• 
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BEfORE Tl{'E PUOLIC UTiLITIES COMMISSION OF THE STATE OF CALIFORNIA 

(n the Matter of the Application ofCatifornia Water ) 
Service Company (U 60 \V). a corporation. (or an order ) 
authorizing it (0 increase rates charged for waler service ) 
in the StO(kton District. ) 

------------~----------------~--) 
) 

And Related Malttes.· .) 
) 

---------------------) 

Application 95-09·005 
(filed September 8, 1995) 

Application 95-09-006 
Application 95-09-007 
Application 95-09-008 
Application 95-09-009 

STIPULATION AND SETI'LEMENT AGREEMENT 

The City of Redondo Beach (City), West Basin Municipal. 

Water District (West Basin), California Water Service cOmpany 

(Cal Water), and the Diyision of Ratepayer Advocates (ORA), 

parties to these consolidated proceeding~ now pending before" the 

PUblic utilities Commission (Commission), desiring to avoid the 

expense, inconvenience, and uncertainty attendant to litigation 

of issues in dispu~e between them have agreed upon a settlement 

of the issues set forth in this Stipulation. Pursuant to Rules 

51-51.10 of the commission's Rules of Practice and procedure 

these parties desire to submit to the commission this Stipulation 

for approval and adoption as the commission's final disposition 

of such issue~. 

The City and West Basin have raised issues concerning 

Cal Water's present and proposed Reclaimed Metered service 

Schedule No. HR-6 for the Hermosa-Redondo district. These issues 

address a double service charge .for potable and reclaimed water 

~ serVice, lower rates to attract additional reclaimed w~ter 
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customers, and the conversion costs from potable to reclaimed 

~ water. A~ditionally, the City and West Basin have identified 

benefits to the potable water system from customers converting to 

~ 

• 

. , 

reclaimed water. Moreover, they state that these benefits are 

not adequately reflected in the Cal Water's reclaimed water 

rates. 

West" Basin and the City h~ve ,identified the followIng 

benefits from cus~omers which convert to reclaimed water. 
-

1. -tower potable water demand. 

~. Improved fire flows. 

3. Increased reliability of potable water 

system during drought periOds. 

While West Basin and the City recOgnize that these 

benefits are not easily quantifiable, they believe a reduction in 

reclaimed water rates is warranted. 

DRA and Cal Water have had extensive settlement 

discussions wi~h ~ne City and West Basin. As a result of these 

discussions, all parties agree that the double c6llection of 

service charges should be eliminated and reclaimed water quantity 

rates should be reduced. All parties believe that these changes 
-

will encourage additional reclaimed water use,' will benefit the 
, , 

potable water system in the long· term, and will have a minor 

impact on potable water revenues (approximately a O. 3'St' increase 

at present tariff rates). Under a special condition, customers 

with a West Basin reclaimed water conversion contract will be 

charged-the potable water quantity based~fees_contained in tariff 

2 
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Schedule HR-1 and West Basin wl11 receive 42\ of potable water 

~ quantity based revenues, but not for more than ten years. 

~ 

~ 

However, West Basia at its discretion may rebate to each 

reclaimed customer up to lOt of the customer's quantity based 

portion of the bill. This special condition·to reclaimed water 

quantity rates w~ll apply only during the te~ of the contract 

between West Basin and the reclaimed customer for the. repayment 

of conversion costs from potable to reclaimed water, but not more 

th.an ten years. Accordingly, all parties agree to the attached' 

reclaimed water rate design at stipulated. rates which reflect a 

compromise on the issues. 

Additionally, the City has concerns about Cal. Water' B 
. 

reclaimed w~ter rate design employed in setting rates after the 

conversion contracts with West Basin are repaid. However, the 

City recognizes the .considerable time and energy expended in 

reaching this settlement, whi~h it conside~s a substantial 

improvement over Cal Waterl~ current reclaimed water rate design. 

Therefore, the City, with the concurrence of all parties, will 

not contest this issue in this proceeding and reserves its right· 

to address reclaimed water rate design in the future. 

. Furthe~re, West Basin has agreed to prepare a status 

report analyzing whether th~ reclaimed water rate design chang~s 

agreed to in this stipulation have sufficiently encouraged the 

use of reclaimed water. West Basin's report will be served on 

all parties to this stipulation, the Administrative Law Judge, . 
and as a ·compliance filing with·the commission Advisory and' 

3 
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Compliance Division or its sul~l:s~r within sixty (E>O) days after 

the first anniversary of the effective date of the Commission's 

• decision in this matter. 

• 

• 

Finally, all parties.recognize that this agreement has 

no precedential value for Cal Water's other districts or for 

other water util~ties the COmmission regulates • . 
WHEREFORE, the parties 'request that the Commission 

adopt this Stipulation and Settlement Agreement in its entirety 

as a complete resolution of all the issues addressed above. 

Respectfully submitted, 

~~ 
~roject Manager 
Division of Ratepayer Advocates 

4ftl " , 1996 

}fd~~ .. h---.p<-u---
Vice President, Regulatory Affairs 
Cali~o~ia~ater Serv~ce Company 

A-Yap=c.I? -.z. a , 1996 

Attorney Representing the 
City of Redondo Beach 

1996 

General Manager 
West Easin Water District -

___________ , 1996 

4 
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Compliance Division or its successor within sixty (60) days after 

tne first anniversary of the effective date of the Commission's 

d~cision in this matter. 

Finally, all parties recognize that this agreement has 

no precedential value for Cal Water's other districts or for 
- . . 

other water utilities the CommJssion regulates • 
. 

WHBRBFORE, the parties 'request that the Commission 

adopt this Stipulation and Settlement Agreement in its entirety 
-

as a complete resolution Of all the issues addressed above. 

' . 
. 

Respectfully submitted l 

Project Manager 
Division of Ratepayer Advocates 
__ ~ _______________ , 1996 

~/~ 
Vice president, Regulatory A£fairs 
~ornlp Water Serv~ce'Company 

'P'~ -z,t3 , 1996. 

Attorney Representing the 
City of Redondo Beach 
______________ ~ ____ , 1996 

4 
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comp~iance Division or its successor within sixty (60) days after 

the first anniversary of the effective date of the Corrroission's 

decision in this matter. 

Finally, all parties recognize that this agreement has 

no precedential value for Cal Water's other-di~tricts or for 

other water utilities the Co[nmission regulates. 
- " 

WHEREFORE, the parties "request that the Commission 

adopt this Stipulation and Settlement AgreeMent in its entirety 

as a complete resolution of all the issues addressed above. 

Respectfully submitted, 

Project Manager 
Division of Ratepayer Advocates' 
__________________ .~., 1996 

~~~ 
Vice president, Regulatory Affairs 
C~6r~ Water Service Company 

<to ~(J , "1996 

Attorney Representin the 
C~~:?9ond~ ~ach -
~~~~~9---~~~_~~'_i 1996 

General Manager 
West Basin Water District 

_______ ; 1996 

4 
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APPLICABILITY 

APPENDIX A-J 
Polse' 

Stbedule No. HR·' 

liennOH·Reooodo Tarj«Area 

GENERAL METERED SERVICE 

Applkable to aU mettrtd wattr unice. 

IERRITOR'l 

HennQS3 Stacb, Redondo Stacb, Torran<t, and .. 'kiniry, Los Angetts County. 

RATES 

Quantity JUtes: 

DRAFT 

. 
Per 100 cu. ft. ................................................................................. $ 1.1306 (I) . 

Service Charge: 
Ptt Meter 
PttMonth 

for 518 x 31"·~h meter .... _........................................................... $ 7.8S 
For I·inch meter ................. ~............................................... 15.30 
for 1·II2·inch mdtr ................................................................. 29.81 
For 2·~h meter .................................................................. 31.69 
For 3·in<h meter _ ....................... _....................................... 71.00 
for 4·iIKh mekl .................................................................. 11S.()() 
For 6-inch meter .......................... _ ................................. ;.... 203.00 
for a·inch mekr ......................... _ ....................................... 301.00 
for IO-in<h meter ......................... _ ....................................... 314.00 

The Service Cbarge ts a readl'lf-S$·t6-sto·c cbarge whkh is applicable to aU metered 
urviu and lO whkb ls added the charge for wattr tmd <Omputed at the Quantity JUte. 

(I) 
.(R) 
(I) 
I 
I 
I 
I . 
I 

(J) 

SPECIAL CONDITIONS 

I. Due to the undtr-collt;(tioo in the balaocing a(coun~ a surcbarge of $ 0.063 per 100 cu. ft. (N) 
o(water ustd i.s to ~ applied to the qua..ntity rates (or 12 months from the effective date of I 
this rate schedule. . I 

2. To recover an in<rt~ in Fe&ra1lncOme Taxes due (0 the elevati60 otthe corporate iniom_e I 
tax rate from 34.12% 10 3S.12%. a surcharge 01$ 0.<».) ~r 100 Cu. ft. Ofwarer used ts to be I 
applied to the quantiry rate (or 12 months from the effective date ottltis rate schedule. I 

J. To refund an amOunt agrted to in Decision 95-08·058 (or the injuries and damages reserve I 
ac<oo.nt, a surcredit of $0.04 pei' service toof!ectioo is (0 be applitd to each bill (or 60 months I 
frOm the effective date otthis rate schedule. I 

4. 

S . 

To rtcovet lost re\'en\le txpeoses. a surcharge ofSO.001 pet 100 cu. it. Of water used is to be I 
applied to the quantiryrate tor 12 months from the eff«tive dare otthis rate schedule. (N) 

All bills are subject t6 the reirn~ment fee kt f<Xth on S(hedu!~ No. UFo 
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Schedule No. HR-6 
. 

Hennosa·R(doo® TariffArta 

&EttAIMEQ METERSQ ~ 
APPLICABILITY 

Applicable to all metered redaimed water service. 

TERRITORY 

RAlES 

Mennosa &ach. Redondo ~each. TorraJ)(e, and vicinity, Los Angeles cOunty. 

Quantity Rates: 

Pcr 100 cu. fl................................................................................. $ 1.2055 .' 

Seroi<:t Charge: 
Per Mertr 
PetMooth 

f« 518 x 3/4·incb metet ................................................................. $ 7.8S 
F« I-incb meter .............................. :................................... 15.30 
F« )·)I2·inch meter ................................................................. 29.S) 
F« 2-inch mder .................................................................. 37.69 
For J·incb meter .............................................................. :... 71.00 
F« . 4-inch mefer .................................................................. 118.00 
For 6-~h meter .................................................................. 201.00 
For 8-inch meter _ ................................................................ 301.00 
For IO·inch meter ................................... : .............................. 374.00 

The SeIYict Charge is a rcadiness-to-serve chargt which is applicable co. all metered 
~~e and to which is a~d the charge for wattr used c6mputed at the Quantity Rate, 

(I) 

(I) 
(R) 
(I) 

I 
I 
I 
I 
I 

(I) 

The SeO'ke Charge is Only applkable to teclaimed customers who do not take potable water (N) 
~rvice under Schedule No. HR-t at the site where rectaimed watet service is providtd. (N) 

SPECfAL CONDITIONS 

I. Reclaimed water will be suppitd only as avaitabte uOm West Basin Munidpal Water Distrkl 

2. As a condition of service under this schedule. aU customers are required to comply with the Company's 
Rule 16, Sution D. ReclaLned WaterStrvi«. 

3. AU bills are subject to'the reimbursement (ee set forth oa Schedule No. UF. 

• Reclaimed water customers whkh have signed a contract \l1th the West Basin Municipal Water 
Distrkt (West Basin) tor repa)ment of the conversion costs €rom potable to redatmed wafer service 
ywill be charged the pOtable quantity based (ees wbite the contract Is in effecl The COmpany will pay· 
West Basin 42% ofth.e quantity baSed tevenue$ collected uom r«taimed waret clJ5tomelH.nIed at the·'· ' 

• 
potab~ quantity ~td fees cOntained in Schedule HR·l U!ltil the t6n\'ersioo'cost contract is satisfied or 
leo )'cars whichevet Occurs fu'st,. The 42% represents the differtnct between the March 21.1996 West 
Basin whO!esa!e ~bte water rate and wtoksate reclaimed water ratc. 

(N) 

I 
I 
I 
I 
I 

(N) 

-. 


