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Decision 96-07-047 July 11. 1996 

. Maifed 

JUL 17 1996 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of . ) 
Southern California .Edison Company ) 
(U 338-E) for Orders: (1) Approving ) 
a Proposed Settlement" and Power ) 
Purchase Agreement Restructuring ) 
Between Edison and Daggett Leasing ) 
Corporation; (2) Authorizing Edison 1 s ) 
Recovery in" Rates of Payments Made ) 
Pursuant to the Power Purchase ) 
Agreement included in the Pro~osed ) 
Settlement and Restructuring; ) 
(3) Authorizing the Lease of 58 ). Application 95-10-oio 
Acres of Real Property Including ) (Filed Oct6ber 3, 1995) 
Limited Water Use to Luz Solar ) 
Partners, Ltd., Luz Solar Partners, ) 
Ltd., II, Solar Pr6ject Management, ) 
Inc.,CP National Corporation, ) 
UCC-1985 Luz Solar II, and Solar- ) 
Project Partners II;" Ltd.; ) 
(4) Authorizing the Sale of 333 ") 
Acres of Real prop"erty and Limited ) 
Water Use to Daggett Leasing ) 
Corporation; and (5) Authorizing ) 
the Grant of Easements to Daggett ) 
_L~e~a~s~i~n~g~C~o~r~p~o~r~a~t~i~o~n~.~ ___________________ ) 
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',:', ::<.i li\ JsJ~t~~iW~a'lff~l~'i~{ t~f{>sJr{tt~rlip~n\;)litE~i\~nh») ;~~::k~)~'l tiE, 

a'pp1~~~ilil J'P a '~;Wtltle~~-rit'OJith i~~-"9J~it'T~~JY~: 'tjrto/aOt\J~)blV'n'-l 
, "." crT I ",'J ~'')I\' ,.,. (OaggietVi1,l! ~n' "cip~i1f~~I{~'f ~tUd-:-f{o{~;'~~ne'r~:~/ ei~-ti~Y<itp~we<r'" -I. ,\', 

genJi~tiii4'i~t'a'ti~~s',nl'K~t?{lhv~iVj~ }aC~~:~1fi~9t~~~~t~~~~t~tl'~~:\l~~'1:i' 
ex i s t i oOg IOnioh;~'~t~hdkVal p6~Jij ~p'~rr~h~ s~' 8J~(1re~~~itl~1 (y~pA'~)i: G li~e~~T'\~~~ 
ut{fi<iy~ iFi6=rlertiV t::cilthii~ p'1iEi'~~;:! s~~~1~ytt;;}{i~\{,:~~~i~(flYi~t'~(~~? 
of Dagg~l{::~('sre{fi~g;lrhat<;f{Ail11?y !ptdp~lr~y3fto2Jdag~~U{tl,'i~ra'htld~lf. 
e<i'~~fr,erir~; {;vkrJ iii=t111tyl\ pf~~E{i-JyI ItoS 2D~~9~fl IX ~~c~f:l\ithbl~2i ~r;:~l')!_~A'~ 

,: rJJg~~~'iy:'6l':~d~o~fi~te'dfp~Vm~kf~ fntV~tl~Gs.b[\{) . (»),! 81';-.nJ'1b'iH, to:: 
..... -, r·· '.' "~J ',,,',r0' cr'j'O> ,( .• ,r : .. ,,:-.•. r __ '~ .} j-·it (;~ .. '·!J01 i1iC;l.)f. Je)',.' 

. ::lJ- ... ,<" .-: lLt1..J :.--;:~~ r...J~'l....-:...'''--" 1~_"-1 ~c ... .../:JI., ~;~.~"_P"~ __ ~_:.. ~I.l.. _ t)"1 - ) - ~ 

~r~q.~~~r~t ~--o~5l~.()\1nd:cJdj:I!J} ;~f, :;1';' Lil6 ilC·2.HH n,)~)· .... J')d j,!~:-..,:~,,)'ft.?t> 

; <.(} ~f):.~~ 1 Edison lis. a""public~ utillty;'stibject!>l'6~·th'b'. jUtis'cHc'tl'bn 
of the Commission. Edison filed this; cappli·cat·ibh' 0"1'l'Octob'er';i'3,Q 

1995. i ~?}:J~~" ~~ I }h~" a.~p~Jf<?tt,?rL wPJr 9J YP.~ j,~,) tl.\.e) O_{lJJy Calendar 
on Pftpp~r~ ~p~ },~?,~(~ SiN? .p.f,?~r~.~~t,.¥e~~ol}.l?,5',. Uwt. ;:O};l~"'>"~) ~ 1::1r\ 

H i t ., f th - , .• - 1.. .. > t" . L - ... r • " .; ~; r S Ory'o.' E!,ProJeo",·· 0 Da~el:-',1-'Jl:~~ L',"".Li'\ ~ 

The P()W~'~ '~p~,jr~lfit~~:~:; Agre~eir:i;}~t.i:I :b::. c_ i:; r:.· \ '; L!':;'J;LI~, I [C) ~;ll~~'p .!. J r-

,,~; : .,;-_ ~ ,".~.; J:--~i ...7J! :J ,-,: s~ > 1 l:: f\ (~ ~): f L ~ i -. i ~ ':'0 --:. ?, [-, i" i : ) -1 f i '-1 \" r;· ! 9 ~ 1 J J f> r (1 G b : 1 L~ r: ~~. ~ l\ 1f 

"'1~: i. '! »'; Il?~ ~}W:{ b~5'J~wfp5J,u Et~fl?,n; . .§IrdJ)k~z. 1E,~,~ip~eJfp.<JJ·1 [,~i :i6 h~2.· 
COfP?FiFf8n~:i ~ i~~lJf?!i,!?t}~ 8)?i~P8I~,~JQ!} Jf>uJ),~j e[}Sf!JIfHlt ir~?f, ad§s>.\?r 
En1~?~ jf,<?w~f) P~fr~tt,~;~~ /~.n~i~~les. r-~Je.~!I\Ei;n,~<)9~\,~uJ¥s.~!. ~:J 9~1~:"~'9~h.~g 

.; :~g.f~e~ie{',h c:op~ru~P,l~trs'r.~:-,J;? J F.s:gfl:"a~.t::., !M~,~ J s~,~~.f(. ~!}3fg¥iIgeD~ll)fl~i,,}g 

~.t~~ iW! J t8" P~s.,~Rni>~r'!,'?le81! pn,; P·f?p_~rty~, ?tJl)ec}f'.B¥ - ~~H~o?-::;Q3a3"')"I't 0'1 q 
B?§~t~Yi~') ~~Jl;~8J?i1rb::~?,·~s'9I\1 emJ. f~~Z0 ~(!lfn~~d'{ thetf!395t1~~~Dh,RnI I 
Febr,~~ry'; J4." .. J~~~:t ~?fc:~ng~~aff.f5 i ~~f[::.~,~pa9~l¥ 19t)~.~e(!Bf9j~fik<) ~<?91~1 
MW (as so arr.ended, the or~~M}~t:,~gf~~NTnt)~t'£. 'l'.:';·:.::U? !'.11U c.dl r'2o)D 

On April 30, 1984 Edison and'Luz Solar Partners Ltd., a 

Ca.liforniC! 1~mite? p~rtner,sh.i~. JI:~P)!. acting, t~r6l!.~h~its·c9~~~er?1; 
yJ":~ .. :."";.f.") 2·~-' :.1$ <.).~ blt} j~ ,jfl-.;.-~~[t:J.-·!:":: c':;:.;. ~".1 9DUL en:t ~~.~jL'.J:..:t"X':.t ~L!J b~ ... ;o.dj.1A 
part{i~ .. r: ct\l~, J.~nt~J;:e~tj.nt()_) an-::."Amended Solar 1Energy" rurcha~e'7and 5 

sal~§': A "i ') e~kn njy~ it? ~k:11(l t~·:JS~l'~'i5r ~~~i€nf1iiJ6Ltd:"g~l~,ao~d je\?~~~~;: ",",,-, ,>_9 .~ .• '" t._J~~,.,tt _ .. f) 1t. _:L .•• ,9. c ___ .,. __ .;;, ,, __ ~ .. _ .. ~ .f; .. J:11 .. -... "'-~~ 
C 1" f i Ed" . c· "rhih .;;;r·:;~t;laif.li'l~ irt?n;?hh'flde~"'fi;:'a'lii10~ 
2f.~ J'~:./;~f~l::~ ! f.:i\~?~J ",C(;I5tP,~JlX r,"r,/'o~u :~e£~~ 7H>1·."?:'· ~o. jJMnp:J~.:h~-'~"1T.>.~;i'f~o 
,1--:,::'.1 !~,fd 2.l.i]" "!i !JI<jt19)')1Q n:?lJ-:.~~ ~;·;t:~1 bl:'-":·>l )1 .. <';t.J!bi1l:-Cl.~:ci';:J 0)i1! 11 GnlVj~ o-=! 

• _q:>l r·:p<'.) DUE.'! 
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superseded the Original Agreement between Edison and Luz 'l!"'~h,i,~ 

::::;:~J~f~{~~~~,fi~j~1~):e~~t~~~~:~){~!:!~ ~:V:l~1~~lel:t~'~}::(;1~~1t~·~ ~::::::t) 
1101 ir,]o:.j!(}:) [,Flier,:".} JJ!":/Pl't.'j ,Pl1\l 'XF .. ;cd .JJ::? t .. ro t£>\,,)J(~(F' 

21, 1984, Edis.on and LSP, again actlng. through .L~z, ,furth~r ., 
I:,;;';,! :jr1J:)')I~) \:{! t:fil:J ·If·~OB ",';;.! 10 'l('.;l."}''''',1'-J {I'~ ,( J J9u(n.f.J) 

am~~~i~'I~rlL :}~_~!\erl~~r.,d~~l j~h~Cl ~~ ~~:!vnJ~~;I~grJ~~r\en\~,; l~fi .~m~~p~.~f19: l::n1q'fI"'P 

~~fl~~rt~C~~de~( ;~~l·~Pr.} 1.'1 ??~:.:, A?f~~r~ f~p::~~r:rl!1~·,·.~~f\~}r~t~!~·~~l~!:?~'~1!} ~ i ;':'3 

(iover~i~g the ca~cu}ation of paym,ent. ,qn y]Jne ~4 , 1?Jl5 EdJ,s,on
4 

• 

. ,,<o.t!:>!I!;}£', 'YH'. 11:) Irt·,.; 10 0::C",: \f':~Hj1fq })1:IL' ('J<Jl~"i'·dq '{_:L~L'., 

~ t.~t~~l r~:~~-~~~ri~~:cy~:~-~~~~:~~r :{~le~~J{~ :Jt~fJ:~f~l~~~_~:~~:~~' r~zt:~ . 
1.-111 '" lGiL1j!" bflf, \ J J')tJl?c;J oj y:i'10qo ~q, /{11.1.f.tu t::..'\'O ,~Jil:,-.,)Gf,c' 

sol~r~ P<;,rtners Ltd. and. ;,?p(~~~fr<~fl,~?[~:r~~)jEL?l~?G"r.Eo~fa,pX~~.'~!hi.Fh 
yet again recited that it amended and superseded the July 9, 1982 

agreement between Edison and Luz as furtheJ?~ttre'Hd~trrre\{~{Hf~~f!t~ 
.1 ~P}, i: :Ap~J:l; 3_0; j 19~4):j .a,n.ctJ ,OeF.einPe,!'I 2J, f (19~4; and :further modified 

. - -- -- ~ 

p~ym~nt,~9JC:\lla.,:j.9Jl.~,·PXJ)y!-.$ion$) h,:;Ji:l n()';:dl::~ .f101~:;L. :c)r) (In) 1:<; 

:;-: xd,::) Yhot1co'hte'r\\: 'wTtfi~'ft:~"dl~~b's1i:i6H:'Ofi'th'}?drl~i?{Al .c~f.:f 
Agreement on April 3:0iI.i984·~')'Ed1hoi\1<M{d 'iJ~z S()t~~ p1'rth~~1jYi ,10 

Ltd., a California limited partn~r:?.h_ip. l(~S~J'IJ)·;(!.~C?ti.n'g·? tp_r:o~9,h! 

its general partner Luz, on the sam:ji?g;:~~~~f~xef~~2rl~~.r!~?t.~r;Oq rJri£' 

"Amended Solar Energy Purchase and Sales Agreement Between Luz 
Solar part"~~s<)l:rl L'ttt. ~~hl/s'6ulh'~~[n'l caTlb~/tf{i~d Edl~of~I Company" 

'~hl~hf; also[ r'i!~l t~a:J th~tlJ'lt ~~~h~f~'d'!~Ii\:d t~ti~~li1~~~d th~flo~l~iiWAr=':) 
A~~~ern~i\t~'bet_~e'~h{jkdl~ot"'\JrtcCi\Y~. 2:' rThi~n~gt'~&M~rtt'j (ci§"':fJriR~in:1 

!-'arh~haeaci1inti?re~tated~'2th~:':S~(;SS'IY:A~r~~m~nrt)j[)t'6vld~aJf6~~'~~'3H-)f:fw 
projece:'oQe~r-'ai:30-y~ati?t~(tm\J1Ed'r$~nl:~ni(Fis'p1 fyr!~fueWdea:t th~l $t:~'S 
II;lAgia~irtent'?8n:j JtliyfJ f; i1 l§8 6s 't6 ~~Hu~io:. b~~en£ r 'i~'4ti ~~~en't~~! 'f6~(J 
irite~~ortrt~btI3;.·)ticlli tlk's·,q&pe£Ati6f.l;~i\d(1~aIAt~~~hce:· ~nd'l ~gvb'~ 
describe the summer, a"l(jJ\Hri~2t"'~e1~3M~'~ ~10 o}jiJ ,b'.>bfl';-:"> (l~ Goi.,,) ;.;:.: 

-
6 ,.bJ.I ~'l'Ji1jJf>q '1&102 ~:ffJ bili> jJ(>r;lb:1 i·at! r ,Ct. l.hqt\ ne) 

tbl!.m:.J~ r..Jl. :i\!u~J.llij ~f1ij:)f:, \ {'12,I} qlnc)')[U'j6q r~3j.L'~i.I .5In:1011I6::> 
lAlthoug Luz executed the June 14, 1985 amendment,. it d~d so in its capacity 
as',the~gener:HI""'pa'tt(lerlOf 'LSp;2 ihe~amehCl~ent-) d3es no't 9 c6ntain a; 'speoifid'lEq 
agreement by Luz to a, novation o~ ils: agr~-~ment witJi .E<!~~s9n~ We c~n pnly 1 _ 0 

assume ~thitu{1?e'(!fiSnge~tJ tli'h<)rrtter't!st~ rof-'Lu;{ fit\. {lie') '~ubjectf1rnal:l~~ rCSf HiM"'" 
contr~ct w..~s· evidenced ~Y. other -P'.e~ns. rt .,{." :)" f '~ . - . r :) 
lThe c!p~r~h't0rfn(e'btl bf ·fh'pp<n·tl~~~ih "d'dJU''h,q ~{tJ?t1?e o'irgt'nh J:<fIUg~Jt Cas 
to divide it into two.bundles. It would have been preferable if this had been ~ 
made explicit. • 
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. 
The SEGS I project was ope~R~Aqn~Jl1P}},dJl'lqD'~1. !llJx8}~lI1:l 

and tl).~,,,~r-W?) f~r ~f~tet1t !~al~:{~~ela!:~\~r~\[?~~ .n~)rt~~}~:!i}9S6. 
" .: .: c". ")) On oe4emher.:2 8 t: -:l:990 i ~ ts~~.,_,aypr\qv,~ft Y}~, <t~~A<1nfl'\~~\:,)t,? 
oagqet.t;lo((.the!P~As.: 'd if!:: tr;iJ l;,:.j~,"ril' '" r·-,,"<-'-"'!"'\l'\'I-'") '-"j" ...- ~. \ ........ ~ ~ -.... ~ . _ 1 \.) _ - ." :...-; _J 

',- 'd),) ~T~lie ·'cSrrimfs'Si6rl ,!l<5\Jrid ~tlie fiexetl.lt:fOil' rof! the' PPAs;-: r Ii '{f:. { 

rea:sotlaurJ f I'd f99:H: '1 (In j id" iSot)thein :eel i ifottda ,Edison' C.ompany ~ 
(1994f<':foebiS'loi{I'(tHj) 941'05-058)' .t)"~ ~,:~.;~; If:,,', .'t . . j') 1,iiJ()-: 1,,1-':) 

i;,JI1<);',!c,!!'lno:' l'f!,r.n-i''':'~'>~' ;,-rc,,-:-:; ;~n~:; 2,:'Y1<.):':') :'flf, Ide, ~i"-" 
The Leases and Entry Permi ts "t" , • 

On July 14, 1993, Edison leased 275 acres to Luz at a 

nominal rent in connection with the Original Agreem~~eP(~h~oJ6W 
Gto~Rd':ltJ:fa~~H' • llD Edlf3or\;.(addE!d 11 Jacres:'ofi':Ati911std14~fn 985. for a 
base r~ht V;f c$-lo'J'404'r'pef~yecff? with ';inctease~Jti~drJtor,theO ~ I ':d 

reqi8H~lillc6n~'iJ.m~t·) p?lce<) Inde~h' ;:tdit6n] ill\d;-ILuz.1agreed to:! furth~r 
aIh~hd9 tfi¥{'Graul\(i; Le~se'i t6"reflect:t the"diffe~ElJ\t fuseiofothe:.d j i I 

pr6peii'i:yi B'~ SEGS'l i, ahd! 'SEG~'~I i'i, Ll)(,t·,.;they-,"ev~t did:s6'o'rt 1 Daggett 

t:tir(t~ntly·:l~\\blei.is~'s[ 'this~p;t3IYerty-! ftOm· LU~J s:)stlcl;e~s6ts~infJH,q 
int~r~'~>f:. :'t f Ls'pi,r't;sl); 11, lSol'Ai-'-' Pr6ject,l Management~ p'IncJ,' i ac.~\j J [J 

.~' Cal'i1'binli\ 'cok-'t}br 11: ib'i\" '( S £1M) i} CP~ N~ t Hifia 1 C6ipbra t i 6nj a', [V'~; l to] 

califori\ia d6i-~oi"Atl~i'\'~ '(Ci>N)~: C~N( L'ease-coj\' a! Cc11ifornia)h 00 [ ,::: 

corporation'j t=(Il~'a~sec6) ,") -OCC~:1985': LU'z Sol-a.'r iI'I'/~1 cQl ifornia1 [1'0[, 

ltm;ileH}ptiit"'n~~ship! C"Ucc')f{l and' s61a'r'f'Project:) pa'rtn~rs1'IH:·;'Lt~n a 

1 i '-'c~r(fbd{i~' 1. ilH. ted ;pa itHe tship''(ScHa t) ~« collecti ve ly j'~;t he, i -.U:> 1 

':"L.'-e"~-s"Ts-eielCV~O-lD 'c<li. '.!'if;::U "'JC.·: j';:~tbJ':.yl(i 01 (l!,);.l;'hl'lc, ," :~" .... r1'·· fl"'~"I 51_ -_..... .... ~- I.L _ ... , ..... , -~ .- .. ~.,; 

,,',:'; ~-- r 'j "U"f' ~ ,',c" 1 f'" ""';' .. ~. f: - -' - ., , , 
," __ ,,1. ,~ '-'- i~l additi~r;Y~.:tth~> G1-~{;~~ 2ee~s{;-~!1.irf'llf~5{·EdiMbrfl'ghiVluz 

ent~l;~d 2i;~~ 3t~:~p~;~~~;n~h~9iV' pe';*i2i:~ 1:1Jif(?lrin~"lc1? t~le(, dd:HHid'Le11ke 
oJ 1 ~ () r'< L, '1 J' '1 I j~ ,-, - ." t"'" 'C - ,0 - - i ' f r ' propert.-~I~t~, -~nd' to ~;e:: -~' .. =t5-,,~cJre~ p~1ih:{1f'fcfl~:')'~\i~poVra'tiVel \>bh1iS. 

These expired at some point/il:i~t: ~~J~;2nJiJ th~r~htij~htfgf jci)Fti~t.t'<',) 
temporary entry permit dated as of:.ro'QhM~Y~~.1:·~.\.1.:~_~1,tJ?~_t:w~en':Edi60n ________ • ____ w __ 

, ~ 5 
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- . - . ~ 
.... i. •• j ,-,~, l (>'1 q 

• ~j!:;.e ~h~ '~~~j~;6~~lt~sr~}'~~1{1fr~~~1.i:r JifJrJs~ Jlfi6:~;:\{~,,~jJ I:M, 

iCOJN~1ni\\ili~>df}l~1 J6lt)/(alon·<f<>.j.tth(~flieIJ'Cherfii(:;1rS~1 IThe cost of 

the environmental remediation that will be requfred,b}happltcable' 

law has ,not be' d~teHni"l)~d.>x,D~9ge~~,i}~,~tJffi~~~.~,~.t,tl.a,t .Jlle cost of 

cl.ean ..... up wi~l j be :appr~){if!l.~t~.~y ,.,~~(ro.i~l.i9.IH E~J~~1J l?1~·ly~'(.~.¥:.~l~,~! 

cost could ,be as much as $4 m\~\i~n' ,;cT~~ q~~:p~n~,.h~'ls.~(19()~~\t'~~ 
contain· any express agreement concern~ng environment~l ' 

a.:t In (!lq '1{J J 11~ bal> ;:> 08 6".1 on l' 
remediation. ' 
t--=. ~ ~I .\ crJ (; J :,:.:::,]~.1 :"r, r~J, \ L,:) ~~ f;:'~ f f~ -, ~ j t:<.; ,f ec I ,~J \Y I r{(J i1") 

wate~}»9h~~., ",,- Ie'frI',() -,.'. ,,' '. ' ~q. -'I:. ", .. ;~)~ }.:-:.:\ ~dl.~t/' 1 ....... 11J 11'; i.'h" ~fiOl J::)0fifjOJ {lj Jn~)'.l l.f)i1I~:~.')n 

1, tf .. ;:l ,~8ETh~ ~ Groun~::~e~~e2p~'!,~i~~f:;h~t;~x,~!"~y~J:on. ~O~[,M~ei;R~{)~B 

to 1, OOOjaote~f~et ~~~t>.~~t.~r (p~J;: Y.e:~}>lq~rloJ?~,r~t,\~n 1?,f J~h,~ ~;i,-::,-,d 
JprojectsJ i Reg~onalIWp.~~rf]~~gn~s ~!:~i.:I~tu~~0:H.]l?jeY~,'~9t'll?~n?tn~lp<:>1 
litigationlinvolving ,~to~:m§lj9r1~~!:~!"! u,§9r~2AJ)Lr tn.~l!H?ja~J~.: RJX~F; 

bas~n, (1including tb~,.~ap;.1;9Wj ~l)d, y!-C~~I.'!i1\~ ~['~il~c~9i'~?\\>~'~1;~ 

party,! to: that" Ii tig9 t i 9l) .,c~I Pf9PO~.~~: s,tj..l?yl,at;~~t, }~,g,~!T\~P~nJ?lI~,~e A 

litigatic;m woul-d: restJlk:tnj 9.' p~9fe~,=?~" of \ ?PPfPxi~?,~,~ly: itl, l~j;t .. 
. Edison I s ~aterf, ri9bt.s (f.J;Qi[\t,~ 15~~ ~w;~-:;fe.y',h9Jl~'f~,~f .I?PJ~ Yrrf<~o 

3,100 acre-.feett perr, y~Sl_f')c.9y.~.r;~~,l) ~~,9!l!=rY~t~Ft ,Pr~t.RslJ f', Y~fol (f f.:) 

addi tion".-, ptJfnpiI'l9 ~nd \lS.!lg~t.~~s' ~.~}llsI)ge\ ~!PP.9~,~~h ,fitl:cl '1 flCT~<...U 

, ap'proxjJnatelYl $2.'~OJ p,eF) ~~r~,:-iQ9t,~.iL E?~))9!l1 u'-~~~c !,M'J ~~rE1f~;f~<!P}ts 
for its 1 coo~{ Water, G~,n~,ra~;i,!'l(J.;·~,ta~J.9.nl ,~!lJl" ,~?j~Ee.pt ;;q~~Fr'.r~p~~Jch 

facilities in addition to provldinq water under the' Groundk,ease. . - • t <J J:J ..... ~~'t.1_1 

'.-t! Ed~r~pn.,a~!'l~ifip'at~~ .. tha.t" .i~ts ;w?t~r. all~cation, w~ll be insufficient 
.> ~~~'~~;"~~'~~'~{iotf~~~~e~~bl~[ ~~~~_:"'J T~h~] d'~~J~d( l:~~~~ (!foes not 

,c~'~~~i~~~:).\ ~~~~~9~~~~'I'~~;)~;t r~~~~c;~.! r~~J~~3ti~~,·t{~11')~e °lnJ~tl~jf1~) 
.,~ •. ",(: .. J .)<r .. "X"i 6 'iJ ,.!ol l.C<JIBq :}J~Jc..-,:~"., :",~,LI ,)j Llfr, ,oj Y.Yl':'OO',ro 

, e~t;,1irqtrdl~1JUGs(~11~~t")~fJ ~forf~$l~> ~~.~rt:;nlo'l .~,~::<: JG l"n rqx:) ');C)[r; 
ii.('D'ifferences[ AIIfoh'g ,thQ 'l?a.J;tJ_e~o 2(, b3Jr,b JiITL)'l ,\lJCl0 '{:!6'IOq,l:J.t 

As early as 1987 Edison and Daggett's predefces:S6rs1l6 

began 'to discuss further changes to the SEGS I and SEGS II 

1An acre-foot of water equais 325,850 gallons. 
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AgI'eements.'r',·.Those' 'disc'ussions'(dld not; t'esulb in -any [agreement .. 

until March 17, 1995, when "tho'parties .entere·d lint·O\a9reem.ent~.lto 

reform 7,iJf1 ,!fJ~I\.~,.:\t}ly. ~,~~?,un,.~. \o,?,~>s~'~LfHwJ'i tE?lr£~~~tY:)~J1tt~)' (R)~~m\~}~.;J.1 
and to provid'e for certain property trar;sfers" {collectfveiy,- the 

(~'.J: J:.::u<I .~~):) ·!.:::,,;.jJ·'j2-i'.·~ 21 (:IJeei t)~-) i1.·I~"'·l -ffl~:_1IVE(1 OJ idJ .i\ . 
Reformation Agreements). The Relormation Agreements would 
resol.;~-~la L~!~rPb~i-:::~if ~j~Jfist)~~ldli~g "Ai~:pu€~~)\'iiokgfiJ8iriii' f61~' h~iJl~ iJf~r 
paYIT!e~t'; ~~J.d~i '~~pA~; L; .~~IS~'~fif:6~ i~!J f~)d~'~gi''':E8~figyLfR~gKi'Jt(]iy' 
C~~i~::;i~~: (FE~C) '/ pi':;~f~i'oki?llj;;i "-'~n$i~6nk~J€af Jrl~>J.~ldr£lii:Jri/I;':'!:' 
pa~~n£~ i foic;p~·~it·~ie·du~dei! 6~dpf~~'d J£:i;;:pf]2gry JJ~l~ S~~'r6i t:~>;,ujii~r' 

. whether certain claims are tr~~<:6~ii~'d:q 2 f.t j9t.)pj~() 10 :,1:: ::;;-.!t'l' 

Basis for Payment under the PPAs 
f{~j'::'f,'j no! ':19t/(IO~) ,":r. :]-., ,-1 [n 

~ - ~ - - - -

~ "'~j :1;;;) j .~j f;· }- f> {; ~ .. '! i 1 (; U f:, f. t_( :.~ :; !_ fJ i; f; r i .1 1 J r, {I j 2 {1 ~ f~ J J I 1 f· ~;~ fl C) G _i L~: 1 
Heat Rate Values 

.:1 ",j,;;'! Ji,;,;; !;:j::.,~d·?f.!! (,j >;';.Llr.t ,'iF'Jri b'J8f,d 110 j'l~lVI1()-:) oj .. ':i-:O.1 

,! ~J·:Y.;'.i:'! ~~yzp~~!. ~9d,~fi:!jh~. ~Rl}~ ~~!?eI}g~,~~, tJ) d~ai~~'~! ~~<?I) f;~~~~?'~ IS 

Avoided Cost, defined. ~§0 'J t;hf!. 1?118cJ~<i~i19!'ilFid~,~iu I ~ F~Y~~E£l2i)~e~trfj 
rate of its Los Angeles Basin f6ssi1 fuel generating plants 

(thermal ~y~i~:;')i~~~ln9'3b~-"~~~k:J~ta2~~~k~: ~R3' 8£ l!pJg~(}h6\ir~'': ~~ 
arid: Edi~oi.·" 5 Icosi;)of~::fueI~':t~lctililted:jasfpr6~ided in1the PPAs. 

EdisoiF'aHd ~Dagqett'\i<jr~e~:'that "Edison lias iilwh9s f based::the t heat

rate' value; . __ :usfngt-\~ 1984 :"neat J rat~/f'~i~ce it is;~the~mo§t c: ie~ent 

hEb~t:~~rte pubi"isn'ed:; It JDagijktt~'!hoW~"eip1clailUsctl1citcthe f PPA§b'{ 

~~i6~~dej~fi~i~thijsYAt~~~H~~t~iit~~~6f6tdi§6rllsjLdd Arigdl~diBa§in 

fossil fueled genet;ating plants ... could aocl"!sliould2.liilV'e be~rt(Ni, 

periodically updated to ref!~g!;::.;chftl)g~~:,i~ ,~d!~<?n~~ !~y~~en:',"/I S'~;U 
- ~ _. .., <- • -- ~ - - -. - --- ,- • - ~ ~--

Incremental l:Ie~t) R.at e , I>:Jr: i:'Y~~'i) 2i\T1 ')li J '1 '?;'[W ; il'~'-"{f,':' 

(9;: -: }o J 6 Eaisonr;ahi:f1Dagg~ttj also"agr~e.tthat~Edis6il'·l"hasJal~ays 

{c~lc\nate(f'the·Jihc.('~iMnlal '1ft~?\tl'i?ate'')6nder the (PPAs J Gtly'lUSln<jo 

91% of 'Edl~on "si~\)etag~' fi~~t? fat:~?'6.i: t!\ it!>t~til:epar~dJ te~titftot.Yl 
r 9Edis6hf(~5cplalns l:fi'at -lJ\q c~itulatJngf) Avo'ided Cost?9 it:.! ha~')appl1ed 

j 'a°hist()11c~lb'r~:ffio<)ofJ.fi\ct~mentap h~atfi rat~sl tojav~rAge')n~at I 10 

raee'Sl t~t ft~l s~st~m( aver'a1gWr Heat trat~~ 1 ratheritfian9~lrnp19::0&ii\g 

an: 'aOVk'Hfge. h~A tV r 11'~1? b Edt §b?s a6'es~ not j ~xpla iff'whit tl.f tH me~ J\S!?by 
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"incremental..,'j heat ratesl~ but· "d6ntends· that i this! practtc.~ W~$ pA 

. , agreed ,to .by ,oagg~tt: 1 s Ipredecess,ors,.,11 WHi'" ,,' ,:~: { \ \' r J\:)'1(·:·l f 1 Jill! tit 
E,<~'iusT6'n 'r6l!con\lM>sf1~rn)tT(i't\jilie' ~Jnd tothblf1'eij'icycf6·<lUnf6; [,101 en 

.,;: ''':;f,'::: f,'~"~~//J ;~.~~~~t··:~f!J~t~'((Ji.~~~~l~ ['f~~;~~.~·~e~i:~~~~Istio~l1f~ 
.. ___ ... ~_ Jo.-~ ~ •• lfi_).~~·.tl"",\ i~L·.{~Jt1.4.!lJl~~:"~ :·_~;t~ • ( .. ;)j! _<.'.~::'lP;~ ~!;..")lJf-·.1C.t~).n 

t,ur:hine. and combined cycle un~ts should have been, and be, 
) .. <i.J:~ :)":.: -''::Jl J l~L~l.t(t·~::<}~:a.'~I~) ~~~tJL!(r-~ ~t) ~_'n !L~.llr~j-~JU() )(l ~1~:"':"l>-.;'!1 (, ':)\r J ~·~::()-l 

. inc.~ude4 ,in .the. ,sGope. of. th,e Los ,Ange~es Bas~n' fossil fuel 
'... t.f_}_;~ .lt~L-;--~"1 \:l~l.!"·d.1. li •. !~:[_<)1 ~_!{::t ! .. :~:; 'tJ ~~~~''',lrf'r·,··' 1-1, \:.:::7f\Q"::-i l:'-:':-·.lU ;-~J{t'--:""';\lJ;(l 

generating plants used to.determined ~vQided Cost. Edison has 
excl~ld;~~ '-··~~~·h')~nt~·~';~'~'d'';~~~£~nd~\h~l~l f~ \'h~~J d~d~~i~i; ~i th;~ ~h'~;':):~ 

Pf!it ~r·.J £. -.:1-:-)<1 D:cL! \,'1 t~:!C({ J>3J t 3'.1 :{l.~~"? -l:~t!;~fJ -t.'~:?{: ,":-::L~.J .!<l~l :2JL~.:>:.--"'/fJtt 
agreement of Daggettts pr~~ec~~s~r~. _ .,. . . 

l'L .. ~,.11::-,C; -:-:·-ii..; "':~tf.~ 2'~~{~::-1:") nJf.,~J.0:) <i-::~4fJ~;-{f>~~ 

Oil-to-Gas Conversion Factor eNI'! o(B ·.tobnu ~htor..YF..q :tol zle,58 

Edison maintains that it has always applied a factor of 
•• < <~ ~dj J [:;V !>J t~~-i J ~->~)H 

1.035 to convert oil based heat rat~s to gas ba§ed-heat-rates'in 

r. '8~fd:b'faf'rRlj p~~eneJ uNat;l:1<3fB~ P~A~. at!Dagg~€f draims~ however, 
th~f~'Etdi'sd~ 't'has · us\~di'{n~8n~i~EejH-; .f~dtots. t':;f1'~ 1')b \ j;::~')') b,hic/:\ 

<.'.Jil:.L,--! gf1lJf~I~~fl:-;!t't r~)Ul 118~:C') nicc;] rJGJ::~PJri\ ;>-J-.i ~,il '1j~~ :,.1;;.; 

Us.e of ~peratiQn and M~inten~nce ,and Line LOss Factors . 
( .t .. ;._,!~ '-;;~'"Y'!' t .. " ~ .• ~1'_. I:.~'t:""~:"'; ~.I;" 1 \ ...... !-·:. .. ·':.1-l~() riI.f 'jtq~ ~,;":»!!"':.\>: it: ';l"-")if}) 

.!~.:j! ,.<:i _,Th~ p~r~t€!:'! ~ag~e~o!-hat·_~~9~scfl)JWStf\()~,.y~1~U~c:l~Y~.1i~~t' 
~voj..~~q~CQst.,-b.:af:l~~LQn ~flY pq~~j,qn ~~d~d~~q~:';s cC:>P!Jf?t.ipn"amt, tt:·; 

I.l\ail)tel)~n~e·-q9s~~ 9:f C!nYlt.aY!:9flt9t~~C911t'~ t0f:,l~ne 19p1?~~'-Ylf'" 
Edt~.Ql) I $.Po~~~!On .. ~~ r th~~' t.h~~, RP~§ JqPf)1~t s9c P~2y!q~,-.: ~;-yg~g~~~j;S 

; 1 iPosit;;iQo:,),$. t.b~t ;:th~§~; ~a~t:ors j ~!=,e Jn~~e,~s.~r¥" tqd~e(~~9t:,§9~~9rl'~s 

Payment under the PPAs depended,:)i.ilqpatttJ.,iIP9IY't:h~)n!, 

P{Od1JC t 2Q.( II E~!S.9Jl_~ s:.t§y~tl?~lJ)~at;:-; n~t~ j ~Dfk/1 E~f.~~On!~ ~ rf.;qst of fuel 

o~).,lP].lr£ha~~~h·~~ th~ pr~X!oy§<·, qU51.rt~r f Rf{1 ~.l1~!gtjq¥t:),li~c~Vt: 99t}f~~r 

Pf,i,O,l'H tb~!,e.t9 JP'i9y~d![lg :~Hlidf9!.!;.~ l-S J ~tl~!~~!-c)<jAsplRS~~"~1'''1 0 tie 

.b (HO\i~ye~i Ii ifi eIJ~.t;'gy P~9gyg.~d,j~{lsJ~f:i_~lw.J Pg~ 99,f;§ Pktt'; ~.~xpll~.s:2i.b~el 
oil, "the) PtQ9\1gt;j9f2~ttg~ h~~~,-i r{l!~'1~'19b.\ltel5'eS9.HJ.~dl g.Y~fe9ftJ Ho~t 
Q£ Ifos~l ~ ~:ty.e.lf.,F;-;Ji~9nJP~1~J-~~~ !Papr9stYf~,,~l,E!8!-[~fJ<~YJ 1.9J L28J £,1 

~ngele$:1B~~h'lsP9W~!'f}plR9t§,:;.~S.2~§.~a.l?J!'?9,~d9YJj.~<iJ!reH.P5~YJ9»silf; 
quarter. n From December 1988 through August -1991, Edison' tit 

_ y. 8 
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c~lculated \ene_r95' paym~nt's \uriderlthe 'PPAs <.u'singpubllshed ,Q_tl,':and: 

gC)'s-'-t>tlce!iridlce$<rather_~than' its-:~ctUal ,cost$~4J!)F~n .,J.' j;~ j:;;:" 

-'. ;~tal~J'(ttJf~:">'Am~Nd'jdrt!~~'G6miiA1t! \6:''6WA)rar:t~J 1 ~').:' ;~ (.~(J) J) E··,::.Yl 
,~Jr!:'~~I'';' ,;=!?r"':-)f,i :_,20 J;"',U,": J_t'_:tl,pr/i ,.~r!:J c' ~~f) ~::::l.;Jf:Jt::~ i";!_~';r)\~f~~ 

. ,1 (j ,';Y <?~ lV.~n~ j,.141t'-il~~I~Lr~1JI1<?;n,,)~,L~~1~_ ~~:z. }_n~~~)t~,~~~~S :J~~~,,~.~.~;l}l 
It~-~)' J \f:l,n~ C"~~lZ [f,f'\~~~'?la~~~~;atJji"}t~le~r~~~:'ldI)11f;aIJ1rq~l~p~~~~~I;d [C:~t()) 
"Agreement .. t,o ,,c;;.uarant_e.~.It, ir~,la~_~,q ~~ t~e PPAs_ (as, ,ame.n.de~al!d . 

~~ ~ ~ ~ ~ ~, . ~ ,i • _ ~ l,~! II ... ~~ l ..... 1 _, d ---:--:- ~ 1:' J t) .' "." J J ! {J .: C \. n b j 1 J ::: 1 C.': 1 ._~ ~ 

restated, the Amended Guarantee). ,Th~ ,J\m~f!d~c;l G,ua,~antee ,-t . \ { .., j. ,.1 b nt, 'j ,1 L • \ [;;) _1 2. ~) 1 j ?: r L> 
contemplated that Edison might pay more to LSP under theSEGS I 

Agreement cfitiahoi (s} gJJfded·flJ6~ft··!a~d ""(hi t i.Yiie' }p;6~)8t'~1 under the 

PPAs might not be fully operational. when expected. : .:III,.'.».! r [jp~:! 
fi '!C.': ')'EHU ,[(:01 .9.wl, 111 L::-.JqU19 'f)t r jf;f1f.(l j{1i]C:'! '!-:d'ii\ 

Ly .. 1'he Amended Guarantee rpr6videdf(Qr:, ~,J) e,~Q{O'(l!HdG 

arran emeht' i~n~Q3\iB~6f1 ~<1Yrd~~tW~~oijl4 _ )j~<:}a,gp8s.tf~d based J6n the 
~ ... 1 ,1'J J.. .J" .. ·".l '--oj \\jUu.!:,t; \~ [\~"l .c\! ,S:u .1fi ,opr \S() 

amount iby Jwhich:: Edison~:sl.payments c~od~r lth~':iS~G~C!; ~(,H~~~~nt 
'exceed~a ~di~~Ri/:?~}Av3i~gaJ~SS~ c~s ~a~ffi)Ja·-'·tRJrJi'h:-lpiu!i~inferest. 

h~~'~ 11_"r_~~ftJLr:~lJ<! -Jl~_"';.,1j t:tllL';~)~,~-'"?£ _-;;_!~;1-_0 1.<)~~h()-~9o -:,>!?'-lS! :';riJ 
ObI ig,,! t i6iIs f. under i the i~Afnended :,G\1ataoteE! 'l\'(e r~ f:~.e~1J (~<! -:-I;>y '-c-~ ~-,g rant 

of s~~u~tiy~:i~t~r~~( £S Iea1J6n \ iii ~c3etfai,nd~m&u~t'§ .l,~uJ ::ill"} 
1!_~! .... \-1 ,c,\~~:,Cl t».l. :01 ~i;':{J l~.)-:~rl Ll"----:":'J:)r {:-q1.J h:;c~·):'--:-:;: 

connecti6n---wtth finanqing tof c.the: P.t:'Qj,~ct~h ',; t~;:,:; h :'rlJ :·d j 
,,::~(,·Ij{.~ji:) -!i)f~ .. ;\:·] ~:~~~~1 ,::(~ J~::, .:"'J .. 5--1,,:~. ~ ;.:) ,.:~'t(;~:J \·~~-lL~'.f;c:t-,l 

It is not clear precisely how Daggett s~<r¢_~-EJg~?,jto the 

obligations imposed by the Amenoed Guarantee( but the parties 
" ( • (_ ~ ~" f ; F: t- f .' -1 ~j C , [1 ,.-, j c: '_1 i -! ):'" i ') ~,. 9 ~ 1 ) 

agree that all of its obligations were discharged -as-of DeCetflher 

31,' ; 1993' and'·; that·lno;,fu.t:'tb~.t:'Lli~pj,U,ti~s, ~X~~~· f'll~h~ I parties. 

'agreed-:..to; t~~roinatEH the ~l\ntencJ~!=L G!,Icn;aJ)te~ !.',.' j- E:'",' :,;~ r '1 '';)fIi! ~ j dp 1 '1 

"" f'i . I FERC:-'Haiv~rfi"; ,l<';·:LlO.~;, ~',;,1 <'2Ll 0; }ti~)i::: ,..> ;~fllE,J~L! [1'::J;· J1 ,~L1j: 

.~;:,rU to i::')~~Gf,q ,-~,';;i ;y)· .. ;:~',j if, ,=-,:,[J 'iFb-'O~f sill }~)dJi:s J6JLJ 21116Jnlt_<. 
" __ , r'l!1deF.!hc_ f~bl-ic~ Uti~ity .~egu~atory policies A~t <?f , 
~)jJJI. .. \ ,t_ .. )!1.}" .. q ~l.JJrI to Gf JnpL'I.:::-;lJ ,bG2.21:.q JOil 2E~t jIll 

f ,~'51 ~,~ Ii~S oft,IJelJ~Edr)EY~!r~ P ;J~n~f!~~~ c f~~u ~r ~ i~?~ [,;1?g~;,d 1 ~y~) ~~~;9d 
thereunge.r, electr~x. utilit~es ~U4:;h ~~ ~disol) ~u:e iequi~ed to 

11 Gi-),i~ bllF, ! <:..t}J2 ~dj olO 2110Ljf;,>l'Lri yJllr.or,gc,::,) flOL!')ubolO 
pur.qh?se electr;ic}ty frOIJl }:lual~fying facilities, (gFs). . (~e~ New 

_,911 9VJ211$qX9 .1.0 1l011.IL{;fi, «jlJ ~:nrtip9'1. hiuo\-,' fI::)!dw 291J1.£.£.051 
Charle~t,on PoweeI, L.P. V. FERC.(1995),56F.3d 1430, 1432 (2d 
Cir.) ':) .rQ'F~~·~l~~~~~T~Y~ ~1~~;~~!J~l~ }Ji~~~i~~~~t~~i ~~pe~f~9Jgll~g~ 

, .19V1GW ~n~l snJ ~~Dnu Bldg!] 211 lialupnlIsl 

CThis waS due to a change in southern California oas-Coo,p,uly:'s~Ulriff-that~-
" itnposeo! a~ d(firtaNl' charge! which"fe:su1t~dl<in }:d.i~onl SJ vJ.~!"Hj.n!~.lsy.Pst4~~i~J, ~ 

overstatement of energy costs in certain .cirCl,lrD:st_~n~~,s.b"1f,~'B 1 jilF-£1S',rO? on 2.1 

, or 9 
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, . Fedotat'Powe'r:'A~t'/l:the . Public' .Utility ; Hold\ng. G<?mpany fAGt,r [and) 

most state regufations. (r(Stephen FerreY''''i,l'tLaw:ofilndepend.entn e .. 
Power (1995) § 4.02 [l.t"\lr)':t~Ill~P~.lf3~<& .. ~)Ef.~~~a~}t.?Hib~'i\t~f':n~~n\~A'},J~ts' 
favored status as a QF$,_Da9gett must use biomass, waste, 
re'n~w\a~le :-}etid;;~~~IJ,':~6'~ a'Jy' \;dritb'i:Jki"ig8;·l {fot' raejTJ'a~'i:) 15% of its 

toi~i i ~ri;{ig!Y'~ li~p~tlt-'aAdt'iltj'}ka~:)nfJt:]JsJ :-'8fi ;'f'N~t'Jt'Jl \g'afs!'f~r 'c6'a'11 

for i ",.·~)r~·~~3h'aJ1:(-2~(} ol'~i\is ~)r6t~ll; k!ri'e!f'4rli;;~ti'tt!: ':·1 tS'eje (WeJ: i-" ~';-':1 ~',\" 
Charlesfori:~r·5~·it. ~~rti.'{ 1:;'4S~1.i.) ,( '):.U[)i.j r [~~l l>iL:,,:;' :'\ ";{,J ,h'c;; ;'. ,l ,: ,-,( 

~ ~_·~";,1r:: ~>rlj ·l;.=~E::.:t: 'ic.:.! c,_~ C'lv"'t '{r~~i ~-t!~~;j!---; fL)31t<i JEd.1 t~~~:'-~GJ!)'>-i :n~~~) 

>. i tl .:' L ilfJ Q.~CJ~~ ~ ~ f t?·'N1d JJ1~ e t L,;W~:9~>~)n~" rEf!, ~.~ f <'. ~ ~6~ (, h~ i ~ 1I ':~; :')' !I'.'i 
requirement: ,Lc,3-:':cr;!;-:') n9ri>: lr>fl':}i_~<;>-L~:~J 'lifo! ~(; Jon jrtpi.'u ;:A~fl 

After Mount Pinatubo erupted in June 1991, there was a 
sharp'df6p i'n s61ab:::,tadla~ion HO'lthe Western United 

, .... :.~ .$t;ate~., ~See . .p~gaett f..,easj.na ~r~cp'~', 6d .F.E,,».C. Cj 
" "62~'14'8~1 ~t" 62':1'15, '-'~eh'g\JaeJil~d/{65 ~?Ej~~. c"!t1cf ~i'ir43ilfd '1 c' 

.: .1(1993)'f. Soia't 2 poriered i 'eleot'tic.:f1 ~ger\eratifigfifaoll~tiies [jC·,~; l) 

. -'·'·l,·asked .. (5?ERGJ· tOJW.:livp.~lthe .. 25pe¥:cent- . rille Qecause of 
""the tarije ".ieiosol nc1:Ju~{'iriipedirlg .Jll~li-!v~rZdagtlgrl 8lbs,!:n X

9 

'.' j·1 '·.el~ct!r16i tSi :and··threatefiin~~thei r::-f inarioiaH,viability~' i {dO 

(F~~C) ;9r~IJt:~~:~hnfif.~ql'J,el,Sh~' i~~~~p.'r!!n<J. ~~~,~<?vr!?an~fJ1ri~QO' ~ 0 
exceed the fOSS1.1 ue im1. t for '1£0' days;' b~rwhicn . - " -' a 
time the cloud was,~e)(pectedf:to rdissipate i ~ Daggett ( :; »!1il. ',' ., 

L~asing Corp., 64 F.E.R.C. at 62,128; (other citations 
... " ~)3olnli:€ed) ~).~ .}J:;..'~_';:~ ~~ ·,:C-l! \~.~,.~_;_j~_;.~4,:,;_~ 'l~_ ~r·_~ '('.-f ~_~j _ _ ~i 

;'.':' ~ ~ '::'Hfii:the, ev~rit, ;o'h6w~v~t; t Daggett: haSln6t'-:~xeraisedr its'~ 

rights under -the wai v'et:' it f:6btairteo:;f:romc'FERC if: n Daggett Jclaim~r. 

that it still retains a right to use the waiver, whiJ~vfg~sBn:~i 

maintains t~at.either the 120~day time allowed has passed or that 
if lit\~~si::~~~i p~~s~a~'i ~~~t:ilghii f~ jgf:)ii~~1e :)i~abtig~l value 

be~~~~e '{~/;~~~i~~a~l~! ~j~P~~ls~1~n~~lieg~1~~ii6hsb~~~~)t~eC~hy~t~~1 
prgau~~I~~P~~p~~11IIty [rimita~l~~s (;~ij ff.~JISE~~"l f}~~a Sfa~f1'irl~Hi1 

~.:;-);r '39?). ~ {2'~(;} csiJ!11851 Qnl'(!llsup 1;.:°11 v1j:)1'lj:)Gl~ D2f~li~n!Jq 
facil1.t1.es Wh1ch would requ1.re the atld1t on~of expens1.ve new 
b~;;j ~u··r ,Of.;'S b£.T~ 2>(, (c('e1) J}D.-j .'l .'-i:J\I 10~'Oq i1o.1??11EtfJ 

equipment. In the Settlement Agreement,- Daggett-agreed to' ----
~~ii~~ui~hD;l~~ ~1~~E~q'~~d~~'1lh~O}~{~d0~~i~~~~9 oel r, ~·i?(. { .'1 {J 

.~ .. n +-. =~.~! :"~_~:.;~::: :Ep£.Io'!o:lfE:) IlIS;i:.tt:o? ill ~ri1.ori:).G oj C'l.'b 20'" aId!' 
sThe1 "PA~': d~ ilot~ ~ppeat-.. toO' del'~rid oil LSPJ and, LSPJ I I, re.ma it-irig I Qr.s) si[li:~ '.$~~ie .. 
is no covenant regarding 'QF ;status. nl£ j 't.::- ,~l '" j2D,) \TL',D 10 Jfl·S·'-)jE,:J<.' 1':;0\'0 ... 

'e 10 
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EnvlronEental.! Remediatioh y J .},' i :"l;;:~ ( .,,; L: '! U ,,;.)\)., :', r ~,:,.~'<il l<\ 

. The parties a9ree that the SEGS I and SEGS. II pYojebts 

are 'Iodated Ion lando~t}~4 fbY' ~di!~oll .qn~'~t~~,at~ ~.~n:';'F'Oii ~.~i.G~~a.ve . 
been c~ntamilna~e~ t~ a~-~~t~'l~'~ri~qui.rin_g ~otentlaillY expensive 

:,r~I}1~~i,a~~?~ measure~~;, {E~~,s9,n ~laims. _t~a~ .O~9get:t" is' responSible,' . , I . \'- , .. .. , '. . t. '" I l . I") f 1 l i;', Hr·' I " "j •• '.' •. ' " t· 

for the cost of remediation, .while oaggett dlsciaims ;riy,bl ,'C~~ ,1 
co~tracttla~ lobligation to Ediso1 with respect to !any I "J,,':'::'" ,'",1 

:' ::~~;:n;:~:~~/~:::::~:b:::;~~r~:, :::~:!::~ ~~:ia:~!:~::M:' fed 

'p~o~e~t~> ~tto assu",e"fullilablli'i~ 1 i~i ~,;~fJon",-eMJru "'I'il 
.';. '):-('dl;l)~>i I I -remedlatlon II Since, in Oagg~t • s view, it is"not already=" I 10 

Gon~1i-(~1l:LJ{~ y :liable ~o~ ,s~~h _ c sts,_ u~?e~~a~~n~ f~~e_~. i~ Of __ Jva'~le 
. t< , E' d' 1 i). "I . r . , . I "0 sun."j ;,-.):~~i< , __ f.-;: J:')£1.((", c' .5:::~ 'F,bk; ~':20 

p~vme~~- f~~,1 P~~~ . Use und~~ . E;p--ir~d' T~-P' ~r~ry-" E'nt y' ~ P~m-f~s .. '1- ,: I' 
.1_ I I c·.:/I-IJJ,1 ~.-, ·1 .... 

. , ! ;"; ~;'orggett occupied a .~Or~i~n of Edison's I prop~rt;, ;or' an 

e~,?~~!aJt,1r~~1 pond and a pipel1_~~ c~rridor/, for::~yera~~~~=:~s.~q~3-; 
withou.t. anY! formal arrangement or payment. 0399ttt claIm's that 

E~,i ~~: : ~i~;srnted to such occupa ~ ion and no pa ynte~tr .~:" ;U~,: , J ,,' ,,1 I 
sta~~~~ ';~f~ ti~i_~~tionan~ Course ~f Dealinq J1c:j J (, (L'.:o:::)R 

i , ,., ' ij "Erison take 5' th'" 'pos i~ ion' tha t Daggett I s eta i .. s .agai~ t 
it W:l,~~~ ,the PPAs are time barred by the statute\ of limitai:l~ri" r 

f u~~;'<t~~ ,1o,ctrine thatambigu+stermsin" con~ract 'filW''bli'' 'I 

'explair\~d ~by the course of de·ttllng between pa.rt-i~$. Oaggett:\.s_' I 
. Po.~.i.t(~~. I.f~ _ t~a_~~~e.~~t~.~~~.~ ~~ .1~m~i ~.a~_~_o~ _"~~.~~i. ~~~._ ~~~=~_. __ 
because, amon?, other rea~~~,:,~,'~\~f~dll~f~A!r~_s~<>.~~~r)!f?~{t.J)~~l~l/o~V}~dqed 

2}?~~~gl~t1tJ t'1)itj~ (.~rlO~~~\~~)n o~tn b~!~)~lCl~> ~~ts~~)~~j' ~~~~ Cr:~'~2i:no' ~.;." -- .... --~ . 
......... ....... .... s 

J!The !pJ;'ice f~~g ~~.QQ,Q.i.~Jfc!,,,,~,t~~J'1\~J,~S~()I~~3"l~(~Je 5 o,Jnl g11119jflt1 yd 

.-( .1!l8.~'Y.1tp/\ Nafur-cit·ty;;, tli"e"::ie 2fB~ues' [co·uld:·-'result- in ~d!ffe:_t~n.<;~~.f~n 

the amounts that should have been paid in the-past-andshouldbe 

paid to the future under I the.lp~As.'s>:}~Sn~9~~:'~S~~jq~~~;~Jlj!1~~f~~~t 
J I'> <): r -' "' " j .-::) <: 'YI ,', 1 r, '1 ,- ,,-" r'" -.' . 'J ·c •• '· t· j' _.'. . . . . ., ., ••.. ', .·.-CL ."", Ie) !;.}2. ,-,.~Ihl<·111r> ;>;:>"[11" -"jr"tJ'o~ rt,,) 

j 
::;. c . J .. 0 ... '"',,,. -=. ...- C~ •• .. • r-' ~, 1 _.. . -, _.... ~ .. -- .... ~ - .... ' , ~ - ... :. ~ ~ .. .t r • 
.••.• , . __ .J _,1.' [II .. ·.1IL.U .. "'( .-.. t~" j·,"· ...... =1;.. ilt'"r j< "-'I-r I' ,. .... ... ,. , ..... _ ~ _ .I~~"'- __ .--_ L..- _ .. ,:u u r~': , -t.1€Vilt:'v 

.- Vtsqb;,'ok~,';;'--)') 

~I 11 
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"':it'ss'ue' f io' 'Pa~st'!paydlEHlt$~J< !Re-ma.ininq',:(J f,nd IF !':~j}/rotalH' 

".'1:. :1"+<' '{I 'OJ ,rij'-;~'-:l ('fill ij'p' ~payIt\entslli-. (); i-,l.!"!' ',:;!: In,):) n<':<'.i 

H ~~"t '~a-t;:-::~-'~;-;~---:' -'~C--t-;)-;$f7i'7:,7~ ';-;C[m~' ;-i --:;i'""'f":"lro~J n:--8:-:"""-' ,"'"':o:'":"} t-$-")-: ~ 0-.-.-;:0 m-:-l 71'7:'i~-l i-o-' t}-' ~'-<)--i -u-,; -,e, -, • -+-$-' 4-' ;-. 8-~ r:-·
m
-" t-l-1-' 1-3-

n
--l 

f:~~>:-~, t t'.'-t-t-,~-~, 1-"'( -.~·r' .. -~.-.:. ... ':''- ____ '). 

Incremental \:,1 r C J j:: ."T'e,.~ d~! f ',; 

heat fxa.t~ :,;~~ j h '$2, Oi-million :,Vi 

l<'~:;- [)~~ \~11 !!(jl_~ r~t' f [ i, I ~-- {!)#:::.:'1 ):1,:":'1 

• 
f$2i5 n\illion~'fj[f, J $.(d~.:@~~JA9n 

Oil-tqt9~fH f> j 

factor <'. r f;:c~d J 

O&M Adder 

~o:119;&ilr{~~ 0 J::~c'-y,{q 
- r 1-' n .'1 ~'t f ~ l \1" r r ~! ~ ~._ [ f: .. ~ -". a 

·11-<:; i j; ,' .. :~] f V <: f J0'p!JJi 

pill;:i'_~l<)b[1!J ,G;~: 'J rhp;:c 

$2,3 milliOn $1.5 million $3 ~8!. mtJ lJpn 

pricee;Jf'of';~t~i('.fsv j_r_la vJ:fi:toq->1-';' ;1:') ~/ '<'. - t U U ~ , p . x e \. ~ _..· ..... t ,'\ ',loon OB ~ iu,q );<:.) :J Iw:ri6'l 

, .. " ,'." t ."" ,,' 

ffWi W~~rj~ " 

Environmental 

Remediation 

$0.6 million 

:. ::pl::,.to··p'OOls0e· Y lslef[tr~t:>l<)em! eVnrt;100~f'..r1 ..(l'-'D:'>1·;1'f·~ere.i.">cr:...~'c""l· , f ... _ CI J: ~h~ r I' as L·~ -1 :"~jl_. () £.)11(.-:' ~~; 1:)':.. ;:jt~J~~i 

" . 1 • . d 
.~~~(:~;: :~Jd '~~~e~~ ~~~~~d ft~ (~jd;~i~;¥~erl id~iftf'ifirf8es 

by entering into a s€PI'Efgrof~agttee~JJ\l:§tpu'S\fant~ t-6 r}a (SettHement 
diAg'ieemEint) ~dated a's l6f.'H~rcn::1 1flCl;~~5 0{t"};l.~ ~Eii1{t{te,rn~~:y. Agreement)', 
c,d hfr"'v-1~ he ...... ~~~ ~..r·t '1' . I -,/ , 
--. _ .... ----':l --: •. :-' (11 J!r:.q l1'J:JCl 9'/(.11 bIlJonz jr:,lU 2JflfJC'16 9dJ 

,r'f~J:O~9hc,~~cerr~er 3~, 1993. ~ ~. ". . 
AFr6rJ 'Januarf-llff99Ffbtou9n ~D~cerilierJ :ll,"!~014 obnu O'luj ill el1J ill: blf:,q 
fAll estimates, unless other~~se stated l are based on net pJ:esent value at 
Janu~iy 1, 199( ~t an 11% discount rate,includi~g, in the case of pa~t· 
(tOMinutd (,ft, ntrl pagt) 

if 12 
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'Temporary Entry'Permi"tfi'''':' ''\'::'j!-,\f:-'' ,:' i,,"':,:o:::.t)" '];11 :'~:'i!"';lZ,'1'!~"-1i!':'tl 

e ~;, t,,: -k'di1$dW'~rUj D:i(j¥~tt (Jhte'l~di:rhlta'!i Y~Ui,rdfav{y I Etil\'y" ,-,;1) 

Permi t "'ciat!~d laV(Joi :'Jatn~~l,?y :li:P it'9~f4l .lt6 '~~ot~idl! f{b'r ft1fe' j,] • ) Ii:' <! 

.. (oJ pfJiari~h, \lJ~~l ;'nM'itit~niaJn~~lt :lii~a :6~~biHbrfsti1idr{bri"\j~hd"~ ,·il:) '1 tfoJ 

recons{i'Vj't i(~W lor f~~iE?i e\9ip6::i~tti::d){;;pb1i~~"{{h'd{ e}«i~(fh'~' ~ipij'lTrfEH; 
corin~dft'~g \.-sl16h'( P6irii~Lt6 Jf'hehst~sZ;f ~t{dt'SEGS "'If'l~;ora~! Jel~~ftVib" 
generating facilities and access to said ponds and pipeli~~-d't~(' r 
sit'a: f! ') ;Th~ ,te'rm: '6f- 'Uie' '--Temporary' Entry"pe.rm.it:' i's,t1fldefinite, 

extendirig :\Jntil ':the ;-earli,erj of'/the lease. or sale :of',the,.de~,cribe~ 

pfoper'ty ~to: Oagge-tt'J1'~ Daggett 'agreed ;t'oJ,.ndemni(9) Edison- 'against 

broadly dafined .tconti'ngericies,;,and i to maintain'rli~bi·litYi'}.hsutan'ce 

.: itt: theryaitl6unt 6fc'$2 r tdill'ion r"(Da(Jget-t'~also ;agee'ed (.to.tpay;:.an I h'\:·~ 

:,:arinual rfe'e 'of .$3t75P J'for; -'u~e ! froIll :\Janu.ary f1',< "+199.4' itnd ;,$25,000 -,for 
past use, payable in two equal inst~.11iflent.s.Q(<?-n ,exea-ut,ion·~.and :on 

.. ~Q~~.s~~An ',a,l?p:r,~iv'1~ ?t;~~~!3 s.f(\t-ltjle!pl0n.~nl}~,'if~~Jfi~~lt" 'l~'?~llfeplacement 
~?r,~}~ln~l)t.; ~<?r'~~f-~'J~F~~!;<~{}d ntry)~,;)a~~,~?n1~rt;!.\Or ~~e L~~~PTg. H~P.~ry~:, 

. Le~~"e),", ." i :"'" '; ,: r ,~ .. < '~,' ,:,- .,'.' r' ,,~, J",o, ,I " .,.; ,- r i r .. r' .. , ,,,' r,". 'I -..',.. ""'.' t '! ' 
• ~ _ ... _ "__ _1;0. t: ....... ~ .,j_':":~,-J_';".::..~-: .• \.'";~-::'~_;;;_,.~~!.~L) J-'~.~l;·. J-)~ .. i;:-

Replacement'PPA'.':> :!.:-ii;;'!dr'qf,,~?ri:':i ~,~;zJC (:.! ,;">'J ,: '.:~f':;!·I't. 

,!' ;';'l!!, ~i: i!".' Ai ft:::"Jti~ i'i{lthW b:~'4lnhi\'ig/ i't'h~'O::-p~A'slr1ar~L:to 'Wet\~;e\ilriVed 

i~.~ ,",<r<?f!ibJn~~,.: l\r,t}~PJI,m~, .~,?p? r Re"s,~~t_~i<;l: ,tP,?flffI;.': rH~~1j,~}~.' ,Ag.r~~~~!.i~ J~~ 
. l:>~tw,~eh- ':()ag'g~~t~ ?Jfd) ~d(~o)\" .(Ri!p:l~~~rpE(nt'" P?f\l\ ~) Th-~ Replac~me.,,'t-) 
'.~, ~-"1~". ,,~. -:: •• I,..j. ",.J_= ",.~,.:-:.::.'J:,~! t.1 :;l->!~ _ ~r_ :_~_ .'!. .. ~ ~:'>1!(~?!:~L':::"f ~·)~1 {Y_'!it-C"-" :':'J 

PPA ':is1 ba~eq ~0I)"; a :~tahdardl,Of~er NO~~ '2 ,:form:1 (S02) ! and ,-'is" made-[" 
";"_ ~ ":-'.~ --.:_::' .-;.-:_"..:: 3-:.:.t r1;, .'i:_'-f~_:"t·:':·: i:i!",. _=. _:)1.~;-=--~(":;-:;'--:'_" -:....~ C'.: ,-,:::.t •. :;:':l:;"-·!F'~;{ :1(, 10 

effecti ve: as of ,'January 1 ,':d 99~L ;:'.1::'.11:' E. ,-:~: :[-:1 • _1;;," ,;-, 11:"' -,,:~, "-;-'", 1 
"_-.. ; ~: ~ Ii': \:;: ~ ~~~:- ~ ·~.-i:t _i • .!.:-1j :} .. -=."',;'.':''' ~_<i.: c~: ,,,-It_S'{ -':>;;":" .. '11 ::~l(ji-i!E:,'/f' ~t,f-_": \,_~~"=:f:-~i,'.} 

. ;, ,~':: : .. :c',)~ : THe: .R~p.lac~m~ni.'P'PA:.i~ '·D~lween'; ~(JJson-!-a,n(,l:'Oa((ett ';!rCb 
" ~.' ~_:' ',.: .j ~ • • <..J"1;:,~.;.~[) '_";'1.1 ""S() ... ·<..l~t'<~_·..;i~})!:·~·-':: J~<."-c;..!::)_l (,J 210::"11 ~ .. ) ~i-: ~'-·II~s 

,', ~t'~ '.:owh-:'¢~pif¢itY~, rath'et'J:;harl1 as':gene-r'alt parti'ter,fof i eithel',<:LSP .... 6r . 
~;.! ~tJ( !,: .. < .. _ -:-~-;J J;5f.:L1C::J ~J1J J(; yJl":..E~~:~~"J ::;-li1 s-.:.i_.~ ::"-:)L,b:;-! oj h::.~J..;ij{1:'~ -:-j "ii·~~ -

--, LSP,~ II. : It,' cornbines',the,"SEGS I- Agreement; and, SEGSJ I'I"Agreement. 

Because:it:;i~;~b~~~d~,~~;th'~';;S6.~):i~;m!;~)it~_~~;i.3J~;,~~.;{h~~~~A~it.I;~:K~_t 
f ' . .Ni'=! :h,:;-:rt Iq", q "),1 J 10 If.:iV":l r~:Jd ':0{j; co L:,-;"", "£1l'-9:: :;e,l H"J 

eaQp R. thetP~9Jeg~s;sl:~rpjl \~fj)f~1 rS9l!5. }.'~1=~'-"d}-Jl/ ~P~~!1~~ ",Yrd J::..e' 
Re 'la e"riigf\t;:''1pPK::ellf-~Fr'Jt).sO'j~'~~'6T~~i- '~126I~fJKi~~~'~uii\f.l;:;' ~;';-,bld,: 
:::~I?.l ,9-..; i~'-'-:::·J~L'.~ t'~'i:"~ J.1_·~.}Jl~ '!~U10·tfb ;(. ~J~J?:-·:.'~Y·~ nri-c:~tl ::jt~"l t){!&lJ 1;.:1.)1J (-:>0 I 16 

Jrlr~o~ j~rl' suJ lono111j~1 ari1 ~~i~~% j0~ bib 0W .e?js~ .~i!j=elQ ~5~ 
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nonperformance for "deemed emergency" conditions \.wtth! r~e$p~cF:'.to 

the 3'.9,rf:f:? ',rj~~A~?:~~ll~~~J ,~rPV~fj"'))I~f> fh,av'l~~i 'nlf~~~H:t}r~r will e 
occur. Ed\~PJ1'i~~.l~o~~.~~nr~) }~~'lF!i9\~t 'Pl~"I~li(~~tllE7:,~,~~~,llf~? J r :Ed 

purchas~ ,~hEbP:rp~~F;~~:,p,rd,er, 8r,,rltaJ!':'iR,~f~~fO(~t?n.<r·~t~/ \j~~?'~~I~'~! r 0:' J " 

p~yf'tcnr( \f~~~~' ,a!~.~, I?r~~~.:~~:(llr~~rI~~~V~'·' ~R~) r\~'A~N3'1 t!ry,~)l{U}~M\~ <c fl:nci J 

"~er~~~Pfll~ ~.11 ,.~n? Iafe<:~oj~W, ~PP'~~~d,.f:~tf8aq~~ )'~~Yiit,~LJ~U1~~f,Yd~'! , 
11 . , 

199~·'·"ili'-'l>! h1;-~ ~-;,;.,-! {-L·:? c,j <-.'-:-';)1. b,!:. ;"'-HJlll'".1 t'"fJ,eL',\"P 

\ ,~, ,: ~.I {-I Capacfty 'paymer\.ts·[are, set i=lt·'_$140/kW/year-, :,<;~lcul.ated 

!, us'ing~thejusua1 :S02. formula·" ,SomIs, payments 'are :not,!.SQ2:-b~~edfj 

but ir_eflect iii J.oint" Stipulation Lot Ed\.~on and :L1.g.,and ,Mqt'ion.'~f.Q,r 

~, Ordar.rA'pp,r()Vi'~g -'Set tlement, and t Dismissing [Petiti~n f for'b y. IbU)1 d 

Modifi'c(\.tipo,of,'Decisiori INo-"d~{,..,12-066 .~ll r J Daggett has: the::.,~ptJ.OO 

Hot (i'iloreasing tne' ~flrm \capacity.,~under'Lthe 'Repla.c~ment ~PPA 1bY,rbMW 

,in feach·ofi1996, j'1997i'r1998{:,and 199~;; c' . .;J fir :j[df'Y~"l \~.'"p 1<:c'l 
. , . 

'.:~,:<~",r, l)';Urtd~'r 'thiJ"'R¥pfic~~N~'r)t:,rpPA'/ Ed[iis~N i$·Vto'W.iyj'i'dlt-Jn~-r~y 

j~liVe-~Jd'!b~s~li "6hi fiket '~f-[~'~y!\is~jde bf~'eak'{~~~i(j'l~eak';l oif':'peak'j' 
and super off-peak) multiplied by a rate, initially equal,( f!J.·§'~f 

January 1, 1994, to 80% of Edison' s published avoi<ted Lco,~t',=,lq,').q 

. ,:rl1~::r;}~?l~_~Jr '_l?,~ ;R~p,l~c~mept'l_'~l~;l }:t;e,~} ~p.,e,n~x 13~+c~~ ~.~ changes in 

1~·b~~~·tYo~';'\~}·h~QJJJt1nJd""fi\'lt~(~1 ~~liI"~eq iklt-,e '1it~n3li'i'ry' i(:dk'i,'J~?if:: Th~l [ 
COIl'.pact· .Ol<f9r4 English Dictionan~,:~~~, J~~?~ 2,(L~.q·;b (rM~' f~E!;~'J1,a,.-.r.a~f8n~d, ,~d 
cOirunodity) from rationing"). It is apparently ~l'Itended to noml.Oalize' Hie ~verb 
"deratet "..c:; whico-, i~ ~ph:',~ngil1~~r iJH} , ~~.rl11_ ~~<!rtill9 :rt~, J9,!~_r J:h~ c,r<1~~~.'.<:?P3-?lH J: Y 

,of an apparatus due to deterioration or inadequacy_ In'the S02 fOrm of power 
purchase agreement, Edison, agrees to pay',?~·'QF, a (ixedpaym'?mt per:- )';il,O!f~t._ts9 
capacity made available in any Year. In the event that the facility fatl~ to 
dEtH v~r; JD~ ;}~J)n.t,,?,c~~~!.iU fJlld~,"~P.~9H~y 1,,, pr1t1,tti p 5~w~.a_~'} ",qt;~WJi ~J'ffumstarices, the 
seller maY'be lIable to Edison contractuahy for 'the' ditference between the 

1 ccoMta~t~.(JJftrro.} ~apAc,~~y i~Jidl J:,lle.1.~gt,uaJ.-; f~Xf.f; sap~qHY~ !p J li~~hl~yel}~.( c.E9.i.Json 
may be entitled to reduce the firm capacity of the contract (to'"derate" itl 
ahd,t6 'r~~6ver~ tfie:cumulative ~diffe!ence b~t;''een. atno\lot;:;~ p"t<J ajl~ am.op[lts. ~~ttat 
woyld have been due at the-reduced rate by way of curtailment. 

_1 •• P'a"YmM;fSl 'a'ie'~beln(j ri2~d~"uildei j the·ll:(jir~ntC'sch~.teJ \(and ~a itiue~up~ i.-ould r b~ cd 
performed,on ~6mmission ~pproral of the $rplacement PPA. . 
US'eie In Yr'e1Sdo\'h~'inrcalifo'rh1ai~1~on c(;;lr.panY '-(1988)~ ~8~<fptft2d~151 f6~ '{n6<) 

which wem6dif~~d.D.81-12-0~~witb res'p'ect to marginal cost4 reyenue 
allocation, ~:{h'd- ~i{e"J d~~lgV ~Y~bt~i\t~ f-oi)~d2oi"dl!tJalIth6h~i~~ uEdfJoK1:?l' ifi~q 
new electric rates. We did not.review the p~tition of Luz that sought 

-'~"ci.i{inTcafron-Hlat-Eaisonwas-n6l'authoiized-inD~87':'12~066' ni ffiOdifyit's-
metl)Qd Of calcylapr9 avoided capaCity cost bonus payments'ao"'qU~Ufyln9':1r-;,~} 
fadIltles'{i! ! : ("cI.; ),,~ lfej~~f~ti-e(f'acH9r{l6n1 tut'l $'1 pHlti'6n<:'untiFApril~'15Jbnv 

.rf§8~P~h"en~!Edfsoh'''wa;rfoPreP6r~f~h~~i.e~~~(?r 6l If~!~~66!1§~1?r~;·w.i,~h}LIlZ~O~Jit 
(continued on ned page) " j 1 1".~ ,,,, t, k,.. ~ ,) 9 ,<,'~ -" J J f" .. , I d ;;. >,'~p: _, ..J ,_,,\ e~cu 
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Edrs'6nts':'publishe~ .price (schedul~ ':(<)J;'!JQ~, P!,t~CJHHW'~'J~m~, tl~Et,<!CfJ1~, 
_ of infl.:i't;.i6n q(pe'r' the ;<jtos~-"dome$t.l.c·tI),:r;OQ,~9t{ ;,~El(~'ltR1i) ,~.s~!)?) l<t'f; . 

forjllula {';li·In :'anYiyear'jl'{25%. of .the ~cha.r)ge In. ,.~~t,e, ;yiJIJ }?~o:h·! tCii2 

'det'ctmined ~solely ;tl~r'refex:ence ito LF;di~~t:l.~~"~p.u~lts~~,q -,al~tic!<i!,)<:,9.st 

'f6r 1 th~ time'lOf. l:day ,c'orrespond!ng; tQ \l$,.;t9~ !ll r .'!:l}e, l~4(rt}ai\~~})«:! rltl:lof 

the 'change [~illf be deter~inint)(by,:api>~yiJ}9 ~.t:\Iie.sg~l~t~o~ )~~,~~~.~f; 
to'toe' iespecti ~e ,:19~4, publ ished r~t;~~~, Y_'.'fP~liqe~g<1l~ti?n j~~?F,?'~ 

is the lesser of the a'pplicable Gross Domestic~roduGt Imp~!£~~, 

Price Deflator index of inflation as a ratio of the 1994 index or 

the ratio of Edison's published avoided cost for i~§~ol~HAtR~£2 
c~'i-i-e~f"p~il~/~. ~dft~er; e1f~bti:'6f'Jt\Hs j l6rh\\Yiabwil}c'b~f~to modulate 

'~~~ 1i-~f~:)~~d'bhan9~n6f7E~J'tsi6f{1 ~1 ?>ubif~he(f1cc:>s£s; 10 1~<t ;~IE<1 J : :}ii 1 

'''1 1";?[' .,-l".·"' .... ·O);C{ ""f" -. fr ' .• - " " , .. , 1.--'-""-1 . ".'. J ;0 ,~c 2;"- :=;;id' .no12<-:lc"""~.''J (.dj '10 (5VO'.1('Of, 

EnvirAnmont.a.l A9r.e ej!lopt., , i. , 
~~~ _" ..... .r:.." .. t G l~ ...... l)J l·_,J:J ... tlfJ r;t1:: ..... ;.:y;.,!,:--C! "-""1 tr: lC .. ,,.,r ~,"'--"'":t ..... ·Ii·· ........... - ....... (. ..... i~ 

• •. ~ '" -'" . -".... -' • 1 - ,.~ ~ .. _"0 'a. _- :... J , (:" .. ~ J ~~,. 11...1-) (t ::=) J _.1 

',:0-':::'):) fJJ c: Edi"soi)·,'arid [ Da·~HJet.b) ~Jlt,~.T.~J\~JnF9'1 a,I)J ~!lyiJ9H~lt~al.'~:~:f J 

~eineoiati(jnahd"Iridemnifica~19t\ 1\gr~e.Ip~f\~:,9,I) !1~J~f-9 .! 11 jJ'~:~L~.} ~l 
; (Retnecliation -Agreement)'-.') J Dagg~t,t:.~ok.m)-!,).edg.~,~.3tth~t: ,J,~ ~o~j !~JH~1(1 

, operator:' of/<and :has' 'cont~Ql OV~J:", .t,h.eJ .$J~q~!J t~n~ ~~9,Sf Ilt,'f>~9,t?f 
gen~ratin:<jl f.acil).ti~sl-i the ,e.vap()J"~"a.t;j.,y.e,. P91l~~f ~JH:t o~h~:J' 'If. 1,>,- r, 

assC;oiated tfaoiliti'es~'c:, Dagget.t-'lagI;~es~,t~, p.~r~QP~,jlr ,.::~,1 yf8f,y:; 

:'e'r'fvif6h'm:elital 'assessment·,of, :.t.h~. p'r_()p,e~ty ;fl.n<! ..)a'lx.):R~he.rl :Pl_PREtf1\Y 
'- . 

-ttia't;'m~y [have been :affected ~~y I.the, o'p_e);a~J~()'" ::>f, \tl~,f!,lpRf~~~i~!f.! 
including a determination of the existe~ce and extent of 

__ . - j-fl9c19<"~:1PA.· noJjqQ 
contamination. Daggett also agrees to develop and implement a 

'- :"pi~l~; 'ig '1 ~~\mk:d lJ'fii] Rf.'y °dBi 1 biU ~'<1f'SuriciwaTef 6(S'titamirlA fion. Ed ison 

o ;'~~ ~ ~ tR~l rr~h£O lJqipB:io~~ :!D&;~~Jt£ I g~)JS;;it6'fim~'nfS f f coti~u ftant~ and . 

to coN~~~f 1 g~ '\I1~ j~R~Tr8AM~r\eal1 Ss§es~'mfNii ll'rid h~e'mediabiofl pl'a'ri. 

""b~~Sgf~ . {~J tJo p~~~~Rtbffjgsrefu~aicieI6n:'pi1HiRt8iNari9 fegulatory:.'or . 
governmental agency whose approval is necessary for 

implementation of"the" remediation plan. It is not clear which' 

c.,:~:g~Jnql~AtJhk1ie.:A~~'~:L'JP~cJg~·tt'·1wi:li.t impl'~m~n~~J-~h~~~~~~~ii.~ti6;;~plan 
- " LH .':-- .. " • ~I':C ,·~~".,lSll~, J.<.o1 J-:!?- ~u 1')::(:"'1 f, yd JIl;?";)::npA n()} :if,·H~~·> ... :F' ",t, 

,.,al)d, .~~~jf 'tge. 'pr6peit:yHI'i'''c6nformity with ?apRlicab.te grQV:tiQ~~~.E}r 
"_,~~.b,?= ;~ ::11, l",;,',lU "':"!f"-;lol'1S~ c' tJ':,[(,cl ri 1 hi' ,.61 J::J'9"nO::J (Ii C;r.'i':6j~ ~"?"'1.."" 
~1J i\-'; :r--:-~~~r': rn r:"!'1rh ~''-4-/~n_''''':I, f~., ,... ~ ... ~.'::::i" _. ~. I _'" - ~ -- - -,..I 

.~<l .?~ fo:--.l- ~ r .. f~ .,... .... -h I' ... ...: .. -,.," .... .-- ; .. -. • ... · ......... - .. "-'_·..J-\...:j.··1 .!~J ~1'.Jl .. j ... :c-..:. }(;'HJ 2A .. :t~iS'''':~:),l('':.A .. 
- (CQl!~i1~~JrPl!l p1~~, ~t) (), '" jf,':~ j" :,-,.1 pI v 0'] nee it)3' j61i.1 20j 6J:db 8-0,":'2'::>-;)1<1, .,nl j . 

d6es' riot\:'appe,H-fMf :the'-Com!dSsiOn:tdo~ i\Jp'.the ~i~SlJe lM'li:.'1".:; .d. b:)j>,-'l9!o.;i 
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and 'so-11' ~oi{tamina\:ioh1 s't1u'Ida"'rds 'at'! its ~own (~XpehSed["p~9get_t{'i::i 
a<jrJ~sr :to 'n61H -'~cftlnles'~"Ca'l'id :fo'def1\oi ty ; Ed~son',t its. )p~r~I)t;/~] rd 1 .. , 

shareholdEH!Ji "'ol(fcei's, cdiYe'ct6r's', 'emp16yeesj)\agents" lanq c f Ii"';"!:) 1 

A-ft.6.'rA~Y~' i fford "artd'lagai'n'st: r~JJCdlai_I1't$/nliab~t;it:ieS{)'·fee~j:" (if)~~, 
"-pe'n'al tfJs',l rfotf6t€u~e§ra-nd losSes f for: ;d-eath, "it\jO~-Yi '<)r-~~,~a9~ :to 

pr'Op6't ty c (ot}{6r:?thii ... dfn\iriutioR':of "value)' Jin conne¢t·iQI)_lw~t;h"d' 
D~'gg'ett .'~' rdfflf$"pt~dicess6ts '. Use'of,;-thel prope~ty- b~fo{e M~rc~ 
l'.(9"'"5;.il)~1 !~'~_~!·_~1'_!.'j :-L:_.:~:("<>-_-J (:Z»·~~.) :\r~_·,·;.--~)_~ ['.':"1--" . t • r ~ _" __ _. _ .c~d} l(J ~_;.I,~".:)_ ~:~il.t ~~t 

~'.) :":'..·;)dI. ref?f }fi.:.r I() oiJ-.-~ ~ ;;'f~ !~,.-;.i·_lf;f-t.l-'( -'C) ·,,~,~'I'"-lI'" -,"-,-+~rl ,-~ ~-~:. 1-"'-Sale Aaree.m(u\t . - - ,. _. -. - .-, "v',-." '_1 ~'," T.i 

':-~jl'r:.J!rj ~<\-,{)r- ~~,)- J-'~'- J-'~'" !: f -Of __ . _ ,_.i ~~" <~v_, ) "O.,J)O", P"~:f2'!l(jr;·! ;:!'flo~rb-1 le. or 1('-1 "11J 

:' J j, I tif. (.,-1 ,; ~d,i~OQf ~Od.-, P~9.95~ t~ ~n~ef3d J:i,~H\. a~-'11?-le ~ ~2f~g~e~{~:")~?,~~-, 
the transfer of;l~~<~e9r~~:1gp~rjR'1rk9A:(l~~ r,~~~erp5n~~~Jh,(~!Jb};C~J ~~ ;~j 
approval of the Commission. This is all Of the property used by 

the projects, the evaporative ponds, aodi1~~9~b\~i~o~~belw~e~i 
them. I (, bl?ig~tlf 'it:;-! t'~{; pay' Edison-;$103~ (to'p:'an'dl EdisOh>:ls to convey 

-t~ D~g!g~tt\' ~ !~fahf. 'd~e(J1-1n'3tee'\ (subjece to~ Edisonrs :t_es~:r~~J:i9P 

of "~~t"e~ ~nd~ h\tnel~1>Yights)~ith'tliil61 ted ri9nt~: -"of ,0!3nt.ryc If()~:d>Juch 
, ;" [,-, -:;:, T" r.: .: .... ," ~ "'"_'" i- .... , .- r ,,'~ ... ,- r ~ .' II" mineral tights~!' 'a substat::ion eifsement',:t;various iacce,s.~) e_a_sg{ll~n~~, 

a solar ell~emJrit:'1 a1idl'a~ c'or(diti'on-,-that f the property. i?e, _\!s~4Ilc;p
solely for ith~'J 1()ll~iposel~of-'--op'eratihg- Is6lar- eleot:r'ic -.gen~:r;~tJJ!g.f"' 
\i:>1io)~'bYtf!:dbaggEfu~-'f is '-to' '-6bt'ain [the 'su-rrender';of ~ext~t~.l1g ~~~~.,ses 

'6h; (tllel fp'Yd"pe'ity ,1rpte'Sui-6abl~i me~inlng: the < interest; of·";th~ ,-L~s.~E;,es. 

~t,~~,~?/~':.i~~~ ~,~ ; ,,:.:::: :,~': t :::,,::1,; ':: :";; :,~:;',',:" "::0: J ~::;;:: ~:~:.: 
_ ;:,~,:c:it<-; .fl(1~WJ,~9,Q., ,~,E:l,d Dag9~tt[~.Ilter~d·IJ,l1to.at1 Op'~i9n Agreement as 

. _ ~. ~ t .... ,~,-_j_-2;,} ~ .. ~~, .1 ... : _ 1i.()C: ·{~1b. ("_.lb,.(i':'l~:-::-)1: {")J fIfif(l 

! of Ma_l"Gh ;:1,.7./:<.1 ~~>~ r:~n~~~ l't~lc~ ,~~~.~~IJ'jh~~o~~h?P~)~o~ti~~"j r~~~r~~~se 
'" (,the p.r;QP~rty,~\thl-n 120.-<Jay'~_of ;<;et;taJn events, including 

4 -. /4. -1Lj ..... , __ <c... ___ ·..i<" ... I_~ .!-~:J .• -'i.:-_~,.,110_t!~/fI9 91~J flO Jri.:-.. · ........ -... O-) C.fJ 

! ct~rmi,na,ttQJ} <?t r'-,tlh~ JR~~!~C~~t(Jlt i ~r1\,-'la~~ryd~n~~2t-i6~j th~-~~i~~~ss 
"< 01: ''-1 f 2 -~" c" -- n -1 -", r r f . - - rt . ~ _ _ t ~ ;l .. 1". .. ---.: -.J..:.,...-1 c.. . ..i.. _:..:) V () :1 <1::-~ ;::. .£) 8 (: II ~ •. ~ '( ~) n c; P L I:, J f1 t")..~: il1. G' r n~) 

if:; { d ',,, '1 f:, 91 J j (l fl 'c 1 'j I . n & I q !1 0 i j () i b ::, ~! ~q "9 ill 1 0 - II 0 1 ~ G J 1~ 9 Y ) J :::1 ~ 
il (.~tie rwlll(n6t-,il!lpQs~dth~',~9D!-!tt:l~I} t}l}L.Da_g9~t-JJ ~jcu':~ri\s ,.:>bJ'\9~t}on~. u~det 

the Remediation Agreement by a bOnd or similar ~rcangeff.~nt.~~Ed1sort!w111\have 
] thl!-"tlijfity"t'o 6{t!;et Iag\i!l'Istr .the l\ePl9.Q~~~}:':P~f.; p~~eJ\~e~ip &~r,t<!~P9' ~ . 
circumstances In connecti6n with Diigqett f 5 performan¢e und~r~~he fl.~m~di1£for\ 

-- -'-A9re~menT; --As- that'"SOUice-of-p:rotection'" tor~-tM -ratepayers .diminishe$_)iith 
time, prudence d..~ctates t~at ~diSo~ b: vi9i1ent that no l\ltPilf~J~~u~pJ.r~~~~,~~ b~ 
tOlerated in c,ariyliig'out Lthe' ,oQligat-lons i\lode:r::~h~;.l}elj~H~ad~!1,!~g58hm~!)~l. 
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or the 'sale .Qf ith~,p{QP~J:tY"t;q ,,)~,ll,ili~1P~,f,~~E3.r .!at t~~l~r ~arket value 

plus certain,expen~~~.:J ,c;r.'O'. "deL,if ~":i '{C'; ,l;;~;jl':-i 

Water Use Agteemant 

" J ('Ii, !." i . Edilsb!n ~ahd i Oa\J96et 'enteted ,1tito ,aWtlteY :use: Agreement 

dated as of Barch tY",'''::1995\ ,"). Edi~ot\: a'gtees, to ,allo'rli Da99Qtt()·~.qj·.: 

use water from a 2,400-acre site owned by Ed~son (commonly known 

as the Cool, J~~!.(~~~~l\.~~~1JC<!:~,l;:;~1~~li~~f(.refating St<!tionr in an 
amount gener 11y equal to'~~~9nts water alfocation less its 

actual use. ~~i§~Ri$J-y~~'~greement~terminates when the 
,..... ... ..... ".'~' .,~ .... " ..... ..,' 

Replacement PA- ter,!"inate\~.{'~Ql~:EdlSQn_.~~~c;qu·i~1es the property sold 
OOO,OOt ,<J? 000 OO~ st> . .-" 

~¥ll~~;'j s~~~s. ~?r~~me~t~':,a~d, on'ceYttil~<other ~vents. 
'. /, ,., t 1.,1 In,,:1.;.,ju<:: !EJ ,;ll oj ,;nnGJ::: no,·db] \ jlt~( <>.J! '10'·1 

Am&ndment t.o. Ground ,LGase L . , I .. ' 
~. ~ • ..:.. _r _ :':"Jt'J::'.i '_),; "t~'" r] j t ~ i! "'["'\-r)-~' .. ,/'il("'· 1 .. ~.. of , " ,}' "". - ..•. ,,~J ',~:1j C;JIJ 2~)V5Jl:;:1 jl' flfJriJ 

,i" \ }L'~~"J':::; EdisOnp Oag<jett'j amb tb~ Le§se~H~l entetp-d int-o t-h~ -l .. --.->. ,...... 1"J..'-' J1 .. ) ..Jl;.)lt 8JLf9!I~JlJ 

Amendment:' NO~i-2) to-I,AmendedfGio!lnd{ J..e~~~.l §!t.dq cpps~,I),tAa~~fr,~s ;:;8! 
.. March' '17·j:: 1995i:(Am~nded: 'GroUn<L L,~~s~J, bill}e<-:~~p.1.~~c}-. ~J?YR-1t),~~~,~e 
; dea~s! with the1'same ... property; a~; .t_h~;,?~J.~_~, !.\gf~~lJi5~9~ t~~q;f~JV?n;,', t ,,: 

Option)'Agreeinent and, brings th~, pr9j~,9.t-d)};te <~,pp~f,) ae: f}-fn5JJ~q J [ 

property ire"gime\ f.! ilt ,is, apparen t .1y\ int:~~,9,e~d~. Jl~ ,~{lj i!,}:<~! ~:~\.I?'1 ')G 

"ar~ah'(Je)neht;:, pe'naing cbns~mmation, 9f~ ~J1e" -,S~~A~;IfHJl,'_~Je.rnEm~,' I':l: jf1l)'~ 
Ec~~~~fc'{Li~iy~i~ 6l:ith~!rset'ffEiin&rt€-H"b j~:ccL' \,f !.;C"i-J'1H! yL!o ('.! 

Edison and Daggett have been neg6t'{1Jtt~gl[6tH~i- ~l~i-Ur/~'"f 
2'~l'r;;~~~fJ~ Ji 9i}J ~&{f$~':3'. )'tmliff6I\, -irep'f'~set\tlng( tl1&<difference 

between what Edison admits it is ·cont.ractual1y obliqated rt6 pay, 

and;'What:,.t:hel parties; agree ·,t.h~t:,~~H~sq!lo::,Ir\J.9hJ:-d\~w/~] tq pay to . .---"-

• 
• Third parties for water that Edison may be 

obligated to provide to Oaggett 

at 17 
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':f f {'-'I' .i';J:{ j f"~ 

• 
Edison may be liable for as owiHH\f'6f:-:th~L,J!,<' .~Ur(l tit 
property 

, ;,c_'l [,:\ It·: 'will" be ;useful tto. J(q~p ,iJl~~~f1~ !th~ ;~p~,\oflin9 chart, 

which' showSl how.that- amount. f(l.igl"\t;.·be allocated~, ". -.' 
....... ~-.. ,\j .(~_·f! .. ·; ;1) ':1.- J-~!'j~'-f) 

. -

PolentlarOah\s'~' I PbtentJall'osses 
b J :.,J £,',..' G 'll(EdiSOn°J i E',fiP9 yIf 

11 J"'~ <", None ',' r, ,'. '1 .', I .. __ ~ - '. J"J 'Ii. , uP,i.' $~~.3QOtOO9 
1 j t: ~ J:) .r. C'~ J f1(,;..~ p~ggett, I r: r; ;. .~'" .. .,,:" t"'t 

$6.100.000 
, ;~ Jt~ij"{'J -

For its par-t, Edison stands to incur substantially ~~~~,;~ e~~~n~~ 
i ... ~-.. ~ $11.~~_O.QOOJ , 

- - ......... ....... ~ '"--' , . , ~ '" __ 1. _ j _"' ~ J J: f) ~ \ 

than it helieves the PPAs commit it. t()o~~y,tdStli)ag~e£t Afid,:hnonA 

bene1its(lAai: kPai1'jfr3m~tha outcome ()f~!tl1~·'P~Q.c~~~.~:{ oaggett, on 

the;: ~t\l~tCRaha~ G .is')p~tEmtUllly·"'lJable') for,.' enviJ:onm~!l.1;aJ.E',;bfl:3.':'!i 
. 't~tri~dfi~'t'16;A (~)lp~ns~s'''Ahd mkiY;'incur,l costs: t'o, pur~h9s~_' wpt~r:n~h~le 

stan'(i1hgf't~ i-'et~l\;e~ubstantlitlly~m~re';'rev~nue: und~.r ItJl~,! ~.PA~JJf 
it p::rk'(i~ils'; on Tt's 'interpreb3tion~'f Therefore, _(~9m Eq~?qlt~ Plq() 

~ - .. -

_ perspe'b~i'<t~~~ th~ :'S~(t:lemeht= A<ireemenJ:Lisa matt~x;~qf) 9a~age{YfC! 
control aH(f;;'{ronr:ba~{<fett- •. ~~ p·etspecb i ve,';! the ISettl,e!f1eJ)~·-!t~~~~IfIt~~t 

is only partially about dam~~~!f;f~n,tf._Hl1~ff~~~~._ ~~~yt~~lY ~~~~~;~:{ 
revenue enhancement. :- -..- - . -'.' ... -. 

°.J!l_; o~~~o;..tf) ~_;~~: -:-:;;_~: ~;-~,t;~_--".l ~~~3:J .. i ·~-~vf·~i -~-~~~'~;L':-l 1..di;. flO.(~ii?~1 

"';11~'-L1 It ; t EdiScoI1 :.<!I1<;i, :~Q.~99,~.t; t \~,~:r:~~q;t9. ,'!.~tu~)t; ~~W~~\~, ~~;~~~;~;~~~~s 
,\as, followstdr'J" yrlf'"j-~'r:,jJ:l)'.) :>,_: ,'if -, - - ;,~ .. ; 1 ,-",tJ t; 11 c~~:.t L)~j j f' ~{~~_.1 11 ~i.l):~~ 3:"'-;;.1 

oj ii' J Da'gg~tthW~\)rd)~iHd~mnifY Edi.~o.n:·again;>t):t.he.' .~9.$~~ f(, ' 

of environmental.-,I;'~ni~(:U,ation~6 . , .. 
c. ~ ... ~ _el"," ~!_,dJdi.J .J) ~1P(':;f;f .. t ,. 

• 
___________ J_JS(i('nO o.t ~ ... blvD"Jq oj bcdEpi Ide 

l~ith respect to environmental remediation, if it is determined that Oaggett 
was a responsible party for contamination on the property, it is liable for 
the expense of rEolUediation whether or n9t it is alSo indemnifying Edison. 
Daggett's main area of exposure is tot water purchases if it does not prevail 

'{9n{!.\S~91~!pv~~jI,~.) ~!S?~O[f~,9.!?l1,~at.~d_. t0
1 
p'r.?vld~~ It~ith water, under-exis.ting 

arrangements •. ~ . .' t. .• "J: - • \.f:., j";"t·t ,.'J ",!:-,iJ Jlif.!C;-5 'lOnHl te· 10 }0;1': 
l!With the effect that Edison saves up to an estimated $4 mllli6n~sd 10 ye.: 

'If 18 

e, 
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.iJEQisoJ\~would provlde .!Oaggett 1 with':waterl'putsuant,:n\,., 

,:,' (frj to ,the Water tAg{eerr;ent 11; [~?",! b f 1;.d 1\'1'1 JIi'.' ::)::);, L(p>! 

• Edison would sell requ~red property t6P6A~4~ft S:. ," J~ " 

"-.. 0 t'~" l(!fot ra ;noI1'tinaLan\ount~~~ iiJ i\,' j'·'1;1 ;':_<1 i:,':;"'~ 

li~' :', i :.! :;~di~6n J ~~tlldj p~y b~~ggt("'$9~'ilg4 JI rii'6ri '('f~e' r, c'[!,': ': f 

; ,'" ; ,',1 '.' 1 s~tti~fr;~~i A£6tini)'\hgiJ\l~dEirt\ii~ ~~~1~6Jm~Ht".'Ylt):\ 
- •• ... • r ~. r r J ~ -... - t .-....... I r" r ~ ~" - .. 4"<. ... - i l'~ )..) ': t. "T );. • r:. --.. -) r - ( ~ >-
>" '~ ·~':pPA<"than.Jundertthe'-extstll-l'9-- l'pAs ',(" ;'"., .<,,' '-' . . 

,;:.i"::~{'.! ')?::'iL, ;;~, ')J',] '}':,·~d i; r:d.~JiJ'; .11;)11J1', t.";; :',! nJ 

:i ?c,: >:3,~ iJr~q},~?ltlm? R~gJl~t~J 'a~~f}ifi?')l,R) rlf~Jt,l :~f .~j>s:\l_\T}rlq: q W";;'; 1:iJ] 

cond\t~qn~,c~9.nc~rJl~pg(pt.\lfe, ;iftf~at1-.on -!:fat}~;»({ _9~s ~f~c~sl .avo~rled 
,J_' __ ',-1,_ i"-' .1D ,.t, <. 1.J .. ,. r ~ .... _ 1. II-' ,.lln \,}.L lG., 0 "J J !.;'I!.LJ",pI _, rl 

cost, .. ~n~rgv, QI;J~e~J,1 aI)rI, P9we J:" p,rp,d,uc;tio,n_ fr:orn JJ)e pr,9j~~t;s •. ,$ome 
~r-:- ... ,J .fr.~!';)'_~.·l _ .i.J .r..l.l-/. 'I.1 .. -... ·_.,~ .... '.~ .t..+t. ... t .... _,., .. , ......... Jj .~-y ~J_j\{[)-(~_)_!hJ 

;?:\:J P~.:~rJ a\~JWrJt~Jf>tt_~ 11dj.:~ff! r f.~ftzp.L ltPi~' ~P.s1-'~PtJ8q~:) }lJ~tj fJI i~9~J J I!O 

w'ould ot~Jwf'1flS~>. rPY}Y, ,gr~J'pfc?J>lX, ~~l'fJtf<f$~tt Nfl ,?a~?5~'+'~liJ1JlJG 1{:, 

Under these assumptionsj Edison and Oaggett cal~~}PJ:e? J:,~ALUo1 

paym1nt.f,9~ ·ftr;..m.ca,p,:acity· in~~he'Re.Placement- PPA at· the- rate Of-I 
' (d ... O.J ) ,'Jlon .. U InOn1')J) '" ~ I 

$107i60I.lsw/yeard;9!-'!ld proq\\F~. the same net present"f~~}lt!EJHPilYf!.Q1lY 

stre4~~~, i}-i'~ th~~i(is~ing~RI>!?s c~ng~,~ ~dJ~onls Jn~e,rp!"~~?tt(m·,,'. J 

~ncrl"c~"S(ih~ th~ati~ln cabStsH;y ~avr1~nt 'iate t~: $140JiWty'e1H();'t~~Ul~S 
1fl P, )'I1lenl( of; -l'he:Jle t t l\''e~nt l\IlIo~!!1j if wm Ed ,son to" !}?'l!1I.~,~~ ~\r I 

I .. W' ,The, calculation, of J:hi~ ~<}djl,lstment is" nflt.~fa~}y,( _ roore 
I~ _ ~ U,pf t1 \, \ [) 1~'--~" 2n{J\",q H~rHf>U I 

comple>CthaiYoutlirYed; , Ediso'tkand oa(}gett-exainiiled~a~Y~nde'(,6fl l !. ",ITv".,r, r .1 I 
. ~~s!J!npt 1,' ~Qn~' r~9'~Fd~p§' A9~n~~~ ii,?ri~':P,~-~~fiWFJ'sJi' ~~e~ ,~~t pr'esent.- .. -
~.~ -: ~-"_.~ f_ .. ~_, .. ~J: -. ~.~{ .. ~. l- ... ...o-lt..L _~ •. .,.. -.,10.-,_ .,_.,." ___ ..".(' ... _~G,,-.... 'I...~ _1~1",- •• --~.,... • 

value1 ,?~~ ~~?E~l f~l:f}~~_l,lg~Hr_rA?i C?llt?" i~~r~~~{.~ .1lt! J?J.; ~~~rpilj{j ,~s(11 
Pf.1-c:~~ ,ipfrrmmJti~t:)jrJ fr.~}~J1(fc?Fe<.;·rh~nJl?~~\s~flf.ft ~tI ~jFJ¥l~(J wtWP:ll '!q 

gene~~f~)JJlfJ~~f,pI)'\1is .l2j',:~l0 }}l?jt ;~U~~~~?jf Jje,tj~:?,I,>J:?f~frreJW::'t~,f~J)92 
,wppld .. result in o1'oject.~ct Jl)crefls:¢d pavm~pts of pnly S3.0.- " " J:,,,, ,HJclU,{.rf !lG,L, ~10 :.i~l',; .. 511:' c}C_, .• ·:>.fE!:_, ,U OI1t, .) ,iJ ,1\ o9A16;1 

mil1ion.,1 On the ,otJ~~J:, han~, if ~HW PFrJ~~s. tUFn~,~,9v,t.> l.9w~r ,,~.han 
,! lJnr. ,., ,rJ ,r .. 1 GJ:", .. :JIL .. ' 111 '''''!~.'l?!_,ll J!~ C_ ... "l~ll" .. Jl f".,~J 

forecast at a time when the increase In. !pJl,f,}}?Jl<j w,:?fs e~~~f-:~:)}~u.s>r 
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greater 'tha,n'j the', escalatioJ):ratei,in at,(olded ;costs~,tthe 

Replacement PPA would result':in-proj~oted1iiicreasedpayments of __ 

$15.2,~~}JJRn:;J y;r','Fj;q (-,-"L-r;:'l {:'j~ L:"',,,':' ;!,,;~th~1 • 

When cOfllhined with tllel,neti effect' ofrthe1property 

issues, the ove~all fange,of outcomes i~_that the,qettlcment 
'.~_~ ~ i~~_-J 11 il-: t:~ 1 .CI .... ,,~;- ~-.;-;!"_~J ',~f." r,\~Lf():,~~ 11<!:""~il~~1 4 

Agreem~~t _r~~u~~~ !.'1 a, ~~~qtJ:"aD~f~r; .~~~~IR- ~~~ep~Y~~$ to Daggett of 
.. '. .' •• ..1 ,_ j ... .! ,', •. _ .. "J " , \ _, "., _, _".' ,_.1 _ ',' 

$3.1-15.6 million, with Edison estimating the ll:l()~tlikely outco1Tle 
.. ,?" {1.!-1 \i r _: i :r 2. ~ : ... >~) :..: ~l _~ ~ :.-~ (.I.i: U (1 i:, 1i:1: _r~', '1.. . . 

to be $9.3 million. Putting a brave face on these numbers, 

Edison pdinllf-?t'b theJ~c'6Eresi>dhdlH(j' r1rtglf f(jf rJjC{sslbiiJ-<butcomes of 

j" f1 ~r~At t'ii~J tii~ ,({i§put~·~ f, '~lfi1il fi f
t l it/st1Mh~~\; tiHi (~1f':e1C1i~lfstP rt~( bw"j 

c.r~tep~-Ykty,7)f! {tbln' $Ol.~ .iil'. '3 JlM[r{loh~\':'\Jl itf1 fth~~ !l'fi{e'dla-j.p1lkl!£e"i 2,~:] 
outd6ilfii i~kttM~ledVatj'$TF.'9-' nililf6N.1 

J 'ptV~lri1j:'1~q:~the~' thEffb~s)t~ 
of se't'l~~hfetJlt[.'~ith U{~ pbeenttal{ [b'ui(fofu~~ YE/~{a.1:s;;iH!tHkto bi (!O',: • 

follo{Ji'h1, 9rt~ titl'*~ f-f, :') :! J',~, r i: U f:.j 1 ". n:, '; Jb~-i ,;: .• ,1,\ r ;'_!~ U<' ,'; G ,~, 2. ')dr 1 ~) b n lJ 

r-'-"--~:-7--:-'"-' :-7-':.!-' -,''--f"--~~---!-:-, .. ~ . .-.c.---, -:'-:.-.:'--c~ .0-:" . :'=-'1 -'-i-'. ;.,~:: f7-;~ S7-' e-'t~ti-e m~' '-+~-7-A t~' B:'-e~n~e'--fi~t's+-'; (f-"C'-()-:~ ts-O-:-' - +-).-'~~' ;; ;C', '.( r; q 

Costoflltfga'Uoil*!iF'2::l:q j,):! -:.> ': 'Ill Higli"~nq hIBhSff'ii)'-;\'\16~ylJ 

.U()f:;'Fd·:U'-) in,_ :t ,,?, r;':~1 [JilL' $','it5.§,lt J;~'1$0 Q,:JJ $;[,3.:1: ':nJ;:: 
F===~==~~~~====~==~~~~~~~~==~~~~~~~ 

E<1i~ofl,pr~'(~i.ls, (;: : ~,"'C: $ .qr~ "(t,t; .\J1~,~);. ",I:L {8·9),} 9J~l) 

"Mediar .. t&s~"·· ;~ -:: i-<:~'-$ '1 (9 c-o -'11'(3.'1) 1 :~~. -e '},12.G ('> F;:"8~S (J n t 

':~Oa?i6~~iM~JJji~ .,< jLS">$'!J3~3 ;iliO },:; '7.'7 )£ .. ,ffH'L1lfi'l, 20.2 
"*in-ffiilii6nsr' ;.<1;;; ,'.,',,-, 1 ",: ,'.-,.'.' [ ;" .;· .. ·"I·c .1':.;dLl.Jlj(.' ,It,l'- ;-.'.' q<::." 

.';: :'.:0: ," 'Th:;"'\{ii~j pb1'~ibli;;'j()'titc6ir:~'S; ~~fublr:iW<f'Vlica? tdUl~t'h~i>pt?E?h 

in: '1'lti~~ti'bi? l>ilth w1~t cbU:ld' 'idp~e~r;:' :Cf\'th~{"d~t~~inln~hbl(hfu.r 'S'.' 

pridl'ri~d uhf~ld' ift drffk'r~~tHtJ~ys:' ¥ei>r-e~1!:;htt the~rt'bC>({n~fftk;'1I "tff ftH1 
sett'r~'ineNeA9Y~{;k:Ethejt& ididort,~ 'fJ1toMli1[. ~: :Idllh-~) btil1cohfE?s:JflSP 

marked 'A/;t3,'l C~!~nH) 0; j[bu~f6fuJt'1<~~i~J;~~t1fej:bt'f'lhJii- ifrrEdl~Jilfff~1J 
't~'k~nlTtY cii~1de:iP1V/ 11l1~~il{~N: 1. ~n\i;j1t~1oM~k~');,')!.~: lC; H/l'Mi~{ ft'; 

'1 'bu§.tofr{eit~:J a~"" ti~i iJllr~f~ .n i ::~ E:;,:. 1:);. r ,) d J d '-,Ii:1 c:' ': r J :6 ,n ,f;"" -:)~) 'fO}· 
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C6Jlffiis~;r61ri l'~Ii,tiur4~' '6f IPiact:.ice iand i proce~ore,;_qn.d P{~R.r "''''-';''i ~:lU 
deci~roW~i jofdeis, -and jr~s6Iuti'ons <'of Jthe (.CQll¥!\~s_~!pr.\.~f.\o:;r~J~-1 t·'; 

-ap6U:~~tf6n \'fari~Junder .PU r Code':Seotions t2&,~1:C~)i ~.a\\~f.8~-l." >j'j 11;/' 

, ,I :'-di~~'1j~rr~Ji6ti2g~I f~~'si~ ~~fot':'~~ei(Hs(F'Of(;tne'1 ".1::::,') (. 

C~~i~;~~n':~u ~~ih~'iity lo~~i Ithi~!n\att&~ lA'l6 })~:ifo\lfldC1nl' PU ',Cbde 

section 2821 (a), which requires us to lIapprov~'\a"d'EistAbl1Shpo:) 

_ equit~bl~ '~l\Ar~~~J tor be~J pald~by~ aJ\ t electrt-9~_!-1 S:RJ;Por~tion which 

:' ;~tfh'h~~~d)-~l'~btrfcltY' orl electticalJgene.r~ti!1g ).~,a..pas~.ty_" i9,r;~ pg~hl1 
, 'it69n' k ~~"ahJ) In):PU'C6de-J $eclion1 85H:whS.ch~ .governs I tt;af,lster 9:f 

. ; ! ' c' -.- ,_ .• ) ", f ( ... ':1 ~.' •. ,. • , • _ '". ." • " , • - - --"" " , ." -L. L - 1 '} 1 : J -,: 

utility propertyf"'" .1".; --·<'~Ffc ;j!~'.:c)' LL',-~ "i1.1 ;'~'-""-"l-Jr"'~"l "J~ -. .. \ _ ....... ,::. '-..'.., ......... I • f) 

:i~"j::~0d 10 iH)2,U,j oj [Jr'd) l>" 1('1<>-, ,,' - - . 
c,-",. ",,-{' •• ~swe ~a,ye pr~vio.uslV noted,! whe'rl)jarrut:,il'ity,~prreserits] a 
_1\1 I _ .. _' '''J;f 11() 1",1[011')(1",» f!l"',Jl r •••.. J f fi'l ,_ "1,."" • -
contract modification ·t~o us ):6'r '6Ut approvih",'" it" d6Efs' 'so-ftfot:·the 

purpose of assuring that costs 'JtEirt~fng('fr-+6h\' the"r'evi~Hrd' contract 

will Dal0~at~s'Jd fthi'<SU'gn lrl 1 tate's f~~ "~I Un r~r~ :.In.v.~,st.igQ.t:ion on the 

c6ifA(~sioR1 s ~'>6Jn- Mofi6n G il'it6 the ~Ttansmi.s~".o.n~$y~.t-_e_~,Qper~ttons 
.' 1 of2c~~talIFcaiifobHciI-Electtio (Corpotations -~eg'at\lil}g -)L~'-~: ~~;.~; I~ 
·.'Tr~fi-~nl~ssi6n j constraints'iOI\!:cogeneratioo.!anc,i Sm~ll.-: r~w~~ r '-) ,; "Il">') 

• ~i-od\i6tionlJ DeVelopft.ent-:! (1992) ~, (D.92-02tQH 1,. )_ . '! 1,n I ~fh??~n~f, -}i~ 
normallY consider the merits of the!\ln9~t~yi99!f.p.Jlt;.rBR~ ~~~I?H~e 
to assess theJ .~_l:{.t:-.~9f 't\oJ Nhif~j }J;1~ setJ:l~ment reflects the risks 

l ... J '.- • ,-~ :H,[.rmr.2 F> )0 JJlor.dfirn'i' :(ol:tq 
tha_t ,~ould have been borne by each party had the dispute b~en 
:,,~t ,LI1t:q 1 q~":";;-'! b"lf. t'-'::"',T--, r , 1,-" • - r" • 
l~~~?laC~?P/,',~) (~~:;1~ ,:.~re:,~e?!:~ee' 0,(' ~~Hj~tiFn~P'fhllt'! w~ 'efuploy ought 
re,as,Qttclb):f C!~I?ehd-6:n:~ wh~ether thr~·\."nd'~~lyn14;p·cbnttact1IisJ'On1 a) form 

th'~t, :~¥-~~a~~~~ ,·~re\,oi~i:s01:!y;J~re~82i-'ii)J!4~ ~r' flhe( ~pio~'uct'l rof :n~gotfj,~~~on 
,~.j "'i'') 1 ~"' 1 r fJ c-,r: f ()'/''l ( '<" .... -,q ~. t' -' -t " 

," . b_etw~en the parties·-that")}-as-c:.depa'tt(;{d f~tlbstant1alT~l'frotn-+ ouh,I 
1_ : ~ ,j I: j. J I) f,:: ~;~ ! 1 !J 1 () fi !) i -, (, j :~ 1 (.J ... ~ . ~ t ,": 1 d 1 ... ~, rf!Ifll~;:)J:'.~·') ':if) /) r:; {I c, eV)2.ib::i [j2--Ci·.·'J~1d 

In<;', .~ \'~"1 i'''~, '-f j ~ , -~ __ .• ~ L.-.-_i >-~t..I:-. ~Jii I() !1C)J J(!S()fi r~ t -1 -'.:-- - i.r" r .... ~ •. • 

.In,)",::)! j j!''rh~ t~YJe¥"c}lI},QlT_~ r,t}, ~C,~4~ :l~le_~ti}~n I~fr51'~i~~ tlhl~'~qJ)CglJf-' ' 
- - • '-' ~ ,. " .' ~ t) q ,'fl... \ Ii 0 J i"<) 1 1 Cl (1 f' 2. (Ii 1 "t -J 1: 1 

publiCf'loter~~t rstandarA •. - . .. . . ,. _ .. , . 
. - le" ""'_""~".L ,.~t)'7[)lq\.lb '-1()'~~l'"'""')" ~j "1- . i -• • ~ LCG '"'_.' -J t.. .)"'( 1''-' jff". "'-n-)ln.-c 

,c. r, ' .. , . ,. - ~ . ,,, ,--," -"'-'::. ~ . .> 

J" ,J t:" , t t) G {C 9 -r n d ;;:I. ::I .. r'f r- "- ~ ~ 1 . L ' P •. Aila~ysis-- OJ: the-Rep aceidGlh.·P A "1 02 ? 9:.J"JPf: sliJ- bfJ 1'1 floi GG ir'.r.oJ 

').ldfd')VO:)O'l Dei b{(!o~-: fIoei:bl 'd :):;""" . ,t~.--.',-, ~- • . Recapitula.tion {, L, 2. ~Jt~ •• ( "l.-! j: (;ri.j 02 Jflsulnq bfIfi 
.I10L1G1JGiil1r:105 10 :--:rJ1V9'l oj j~')('d' .. • '. ,J, lJ2. ,2GJf>'l,111 flo<db'~ I(d 11(1) .'. 

It has been Edison's negotiat1on positIon w1tn Dg6gett 

that the most that Daggett could hope to recover ftom litigating 
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the PPAs --<And; h~lated 'a<Jteem~-nts ris ~-appl"Qx.i~~t~J~ !}~l49;Of19-",q9:t j r J.f).) " 
Edi~'or\' ;cou'ldriie'~ai 1':01\ ;'al1 ,'of :·its [PQ~it.iQI;\~, \tt)~i:~~.t~tW8~~\·~':dl _ 

Agreemertt 8a hd; tHe )R~'pracement:' PPAt woutq, la~~9rsH'1~~Y nPI~\!~'~ f ~ni'a 

loss to rat,~p~yers;~~,JJ.',0~,~~2~t.;'fI~llf,~~t~~j}}~_;~im~~~ion, " 
d~pendln9i9n~~h~~ ~qul~ h~y~.~r~Q~pi~e~ in ~he.fOture over the 

." 1- J •• - ~ •• .:.11-' l·_:' ... ~) ~~Jr·!· .. ~~l~L~~\ ~:t~l/;;;~:-::~"~ "P\ 

couts~:Qt_~the;?~As",~,:",-" ,'.1 ~:I ,,-, ' .• ~' - "'-
. -. . -" ~- •• '.,. J..'; .'!'.=: ... ,_£i1 .... ~ \ tf,} r ~."~~' i~,-l r t<-.~·) ~ 

,i-' : 'i~; i' ~-.£ .: By("corttrhst ~ j Dagget t,~ st' posJ.t+on i i.~ ,; t.h.(,l~~J ,tl;\~ J~,.Yr~t'i :P'~ 
"~dts-b'~ c'oill<f'ho'per

, th f be-;'li~ble. if.l :th,~_) prl\S,: ?P9; rj!J~~t:~dc:8JI..f.rr?~~Wts 
\i~di'; 11'tl'g~eeal-rs)$23,3irnillionl') i If:jpaggett,J P:{\l-,-ht.Ptfe~Sif~ ,~U\ pil 
of its positions; the Set.tlement Agreement and. \tJ1.,Et.,-~p~a'PJep)epJ~' 

i, PPAI wou19;{~_c_c.o.l~~if\g~Yt--' r~~u)t" in ~a 9ain to Edison of between 
~- • - -,," \ _ ... J-, ():;, y! ~~Ut)..L ~ ~'l{J '!)'J6fi 0'~~ C! t~ 

'':~ $7.[71 'tnilliQ.n;anq $?<t,-.2.
J 

P.lJ~ \.~ lpn, .~9,ai?n, ~ep~,nqi.ng ~o~. how the PPAs 
,I. f1 {j _- 1 ~ ~ .... ~ I.. . t.l.J U 9 { -1 (, :~ I ') I r"'<). 71 j :) i, 'f J flO' ) 

;, ,woUld ha.v~· pi.ay~p' 9 u/t. ·oy~r; c tj!fL~,' - . >. . _. . 
.. ;' I.. ~ .. ,) '.- ' •. ' '. ,_- ,J .' b Ii 1 l' n ! '1 I':' ? fc '" - - .. , .. ",--, JO ~)c~Cqli,'q 

:~jU 11'? n..:' :T)l'E~':'pi'6IY6"sed~·~~tI,tlement, .WQul-4 ~,'t9tqr;~itt9.~1Jl.0IJ~i i'U~{ 
£~'ciJiafTiie ':fti~'\p~6peit~;.regi~~ ,,,t . t.b~ :PfQj~~~; '~J~_e.f; • 7il~'\2~~~~5:) 
differences i6n "now theiJ~P}\s,.would itaaye 1 ~~J:.I)~.cl.,)<?~~~ .. ':an1f,4~1.~s~~:the 
capaci~9' 'pJ:~Jnf$ in itlle~Rep'lf:lc~~e~t~,pr~:l\:p 1 :r:~~~!t;}r::aj)~XW~Rf.~Of e 
ilri additional d$9. 3· rid.l1ioo- to. Daggett;} b()J?~d ;9!l,,~~§u~Pt~'Pn.s~\fi,at 

':'EdlsbH c\Jid'l Oaggett. f aqre'e 1uporii 1,) ;:-;_I~'j;--i~~ .;~{) 'i:"bL~fl'-'~:c\.~';:-:~.:'~:< 
;:;L::'-I :5[(J 2:l:;9Ilc,J Jjv~'''-Jl''~q-o ,d-' ,~,-' -.- - .---., 
P~ior Treatment of a-'si.trkii.ar S'et.tl~~l\t0Aqr'(;~ent·:d:t ;·';"::, ... ?2f, oJ 

'L<'.l ';,j:!'F~-'b qlLi)Fd ',:j-'H-~'.! Ii ',r-9 yd ):,ll:;d ,D:;oj 'Y~'f>ii bluo-.... jhl't 

! 'it ;,:.-, '{'~I 1.::,We ~PPF:~y~Q"'I~j ;>Jr.~}ar;:, s~~~~J:~~~~f:, an? t~?;rler,l:c~~~~~:~~ 
. :=, 'restrl,lot!lrJ~g'?9JJ~~~r,nJ::;.AnJ?9.-~.~ . (In r~ southern Ca11forh-ia

L

, 

. - - 1 .. - -" IL. •• '. ~. l ~ -,' .r. ' .. I ~ '.31 ~ ..... ~ n () t) P -:;. "or);} '.! f (1 G 11 -. ~ fi CJ-} 

ij)Edisonl~9mp~nY,:n?~'H.~.JD.Pt~;05,-:-,058) (hereafter u.s. Bora~h.) -
Li ke, th~e_ pre<s_~~t; ,p'~~l'~~a t; ;~~:~,.~1~1~:2' ~;~ aYx£ ;~i~j~{i~h °J{l ~ J~~dJ~st 
between Edi~~n;~d- -a"-~; ~~~'ct~:~i~;ti~~~'~~rii1~l~~~-! 6i1j

a iWe<)4~tf1ted-
arrangement entered into prior to adoption of the so2 re4itti&:: 
l&'f')il~)l! si!j ,;,:"t 1~8. f10,tJJc.'? ~jLC") tJC!H'~)'" "",,' . .., .'~ -
Like this appiica.t1on, the parties entered'--1ofo §Lsettlement 

agreeme'nt subject to Commission approQiiH:':f!irtCludin9Jthatil(heq 

Commission find, the successor ?2_2.:-_~~~~':'~?!_~~~:~~J~~_?~~_~!tt~J~.!~able 
and prudent sO that payments made by Edison would be recoverable 

, - , no13·{q'11«G~Gq 
j jC' ir'lfull .. bX edt~?n in, ra~es, subject to review of adm1n serat'lon. 

"'tip·,· ... lJ1,-. IO[Jl'G'Al (lOIjc,.rjOl)C'.,,, ",f[r'-"--!f-',' -' i ' _ -.;-, <, .... ",<.'.'1 fl:cJ!)O enl jI 

l'O.tj5(l.Ul ( :--::O'l} -l~VO')~'~i oj rf ; r A <h!O )- flO:) J JOPI?e1 J off j j 2Qi;j 9ri j jEd 1 .. 
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. 
,: 'il-' t· ' ... The'''twb;-~applt(;ations:::ate;.ia18o~~ similar,dn Jthat )thay'-.! ,; r, . 

'(t6partea-: ftor? the ~ U~\Hn S02 atrangement$ jinr'f(\vo£ i of Jt\l~'L utUJ,tly 
. wi th! r~M~~c't'j to;>'ce't{aii\';t)AYrn~~t('arrangements J o"'~ In:1U, S. H39{~Xi,,~we 

-··te;vi'e·w'~dJ the"'s'ettlt:f!I~nV! In~' 1 tgh't -c;)f,othe! stan9~rdsl we, ~etr irl_·.~Ol 

e'a:tl i'~'t'-; g~'~e! '(-lh';i-'e Pab'lfic-' Gas ~r\d! Electric.companY) 09a6) u-39,) 

CPUC2di la~n; ind: f60J\d thaI settl~m~nt; to'· bel f\mdamentally).fp lr / J 

adequa~el" an~t r~.~~?~jl.Ql.~; JJl JJi9~~;!?! ( t[tw-, ~??J?- f,f[c.?J?' consistent 

with .law,., ~nd: Jp :.tpe.!,pHl;»if: ).,~~f!J~r~c"~ "-j,, L,-,'.'! C .... 1i j :: ) '1['«:t. :}iU 

hi t"~':: nC·].:1 uln1 ~dditi6r.~f'wel 'fouod! in- OlS. Borax:.that,.-.,the.,.setJ:J~nv~nt 

was the result of a lengthy negotiation process,. conduc_te.~,~at'}d 

arm~s,<J.engt)lr,,_~_~.c:h.,par.ty, \Wfi,~t All)_ a:y~?~p. ~?}~}t}pP!J~?pr?f~ge the. 

stren9th~, qn<! (Jj~.:);n~~;'!!V}i·.pf, ::~~.s;~f~efip~S~~r}1.?Pi~J~'d }~}l~f~i$J'j ~~~?ld ' 
. imRQse. LS~Q~.t<lJl~~~ l/,.t i!ll/e, dl~n-cc!_ '-o~~~J>F~tS;~ I J I m~? J~h:~r J<1fb<?}lfl1\) <?.f.t (~jh~l ') 11 (l 

sett-leroe_nt-!}l~.~ (lJl.'itQ~,.)Sa.qg~ RJ.lJ?:};~b"'l?~:~l o~tR.~~~1~h 2':!!r,l:J !)'wdj 

'~A~Pllci'tio-a"6f'-U.§F B6Yall i t6:tlle iprop¢sed Settlemept ;A9J;~~~,~t. 

i:; ,.~.,.: ;:;~ - [i~~'jlhi;t~~Y 19f ?fl{~~~~pi; (t:.i§(iib~(b~t~W:li~'rm6h·io\l~{.J ,Qb 

;B~~i~ni~~ r~'( ~~ia~~ ~46;Hf~h~~lt:ry "£:itCt j£h~ :i6Jf4flna'i' .rA~VI!·emJnt;',i fthe 

-'~ir~:~g~'~~rif~ ~~t~~'e~ 1tti~ f.,Jairi~~'h~,y€ tii~n 'J~'46ttidt\d" f~ntetid€d, 
restated, and sUPplem~~£~~r'iiJq8~ntt~!! ffRM 8Jf're'i'i't il?d{{ifd :It.f LiL 

tal~i;{:b~t\l~Jn!tllEppaftie§<.)jeg<hiGin'~FebrtiaiY ,1993 ~with the initial 

di$C~'~~~afi~'-!2lmcernii\9 theCJc6rlditions leading:::.tolthe1FEEQl~~h~er 

····;disbu~1.~d'::~b6ve :§ttdjcontinUed·1until aboutl'April!-;2(),.'{~~9.~k··io·x)A 

"cd ~';' i l'-i~d~~~n~~A~i'D~~~~ti'; iil~lijdiggjDA~~et:fi§dalliliat:eslO{ 
are. f~'l;l~ i~d~P~~d~~f'.'b;f ~~~:)~n~f~~r?{j(.'~6tinBg ii\tJtH~ £~e'oidq{i 

. :.~~;1~~V~ ~~~~l~~hi~r~ ~~~~"l'Aelgbi~~ie~t th~9R~p'lag~MeHt<~ p~A ana··U9d 

" .~f~·iat~·d~ t~~~~~~tio~~ ~id'ariyt:~iri~ fi~~'§' th~nY ~fR\i Kl i~ngt:fi~;uo~ 10 
() '-', v,.. 'l"'<"- _... j r . • ' , •. 1 ..... :J '.' __ ).;,Jr: Jon )_trO:l ;~'1'j-fF'·1 n; .... ···'·l .. ~Ji-t(· ,··<,·-' ..... ·' .. L'O ··I-'f: io . '+ >"-. '. _~.L" -..' • -' 'co...o •• v_' .... · .'J <-",{ 'lq .LO 

10 jlJ() Y {J2,~~U~.f>.I,l ji!}/~J D~5)~<).yJtlIajlY?:!lIVt}yb?}Jfk05jd'l}2~t;:;,;;:sFt;J;~ive 
0.1 P-9.~iJJpJl.~;51~~L.~9J.y5),R,.P~~1 su~.JJ:rlf~h. iP!Rlfl!1~ki.gr?j tgJ bJ~O f~-}Zq~~q 

,.,~;::;~:;~: i :~, r:~~ .;sfs~;~e~ ;~~~{n~~~:~~~~;Ji~ ~~J9~~~1\~1{ni, 1~~~~ft7/~gJ1a to . 
JjbecC:~Jl ~ ~Jft:\l>~rfd!flhea flJ\··exhlBit"!,otmde·£-,~e.uf, thAt. ais616sed:.theiQ~:,el§hip 

b1 !flJfU£J;Pt~&ot·.HJ-~-6~Jl~\lS ~1At;1t .. M~o.LnY~lY~-JI .• ~!!~i..ts~ ;id~. _~hat exhibi~ w.a~ made 
the subject 6f6aggeiftsmo';ior! loE' ptotective:=("r<le;p·which"'w'3sr"gr~~tid by the 
law and m6t1,..6jl ~Qr.liJll~t~~liX~ Ipl':.:i~d~e J~Jl~l~t?) ~~~ryt3IJ ~21u 12R~' J;)SQX9 
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assesS :the.{stren9thsand ·.weakne~s~~ . .lQ!i.!\:~<~9S~~!oD.,·!' We assume 

·,:that -'oa9gettois'_·al$o,:ableito_·tI~~~~~ \~~ P9~}Jriq!h PY~l w~L,~f~,!J)Rt 

conc~tnad .wit.h;whether:th~·lPr6PO$~~ .~~~an9·~IJl~nt;s,~,~r9).(~~,r; ~ t~J !.~. 

presumably, '.' if; Da9g~tt:>had t any d~yb~s.19n.: .1;~~~I ~~9Je.1 dJ t;, \f9~~st'j~ot 
haVe (s~ttle~J H!We'lare! concerned $o~elYt·\'ii.t.:~ ~~~Jr~r:,~.~tS?l), ~ ~l!'i 

the: age'ot r f6r-· ratepayetsjJ is I acting, in .. :~f\ ~i.D,fQ!I1)~,c;l,. rnfp,!,~r,,\ >t~'n 

' .. ' ~;':'-") \iTh'~'hls'tb~y-" a't\(i! ik~ub'~r, ih lhisf'<Hs'pute i are; complex'and 

the amounts involved are sUff1~1~n~ly; 1~i'ge"'i:o '9'i~eL~eas()habler 

,; ass\Jrance'~ that.·the.(ti.m~ and J e~p~ns.e" .in"91~~si, jl'):;~i~~9ation would 

be"suostaritial.\?-~,;;.~u.:tq f~')l;·::,j:J'~JUJ!l '.''/JL.1,:11 " lu li(;o"~'1 "1"/ "0.', 
.. ~ • - - - ..... ,. _ J. ... _ I." 'r 

. ::d} ::-'eil'iD~g~kt!t\~j~n:~inhf"~h{, cb'lorablei•H ) Se-tiflise it.he-::P-PAs' ,1!:> 

:,,~: iJ~-~ {!;~lJ flr~U it hEr 'H¥l<ii'ria:1") 'Xg'ieemeh't ,''. rwnichc :wasooi:lf"(1'- standard e 
':IIi t jo JI.··lll(Y'Fl, ·,,1-1 f"Hh <)2.1''';..(\.'''''' i"='- '-'f' r 'i' .. '. . offer form 0 c6ih .. ract t at"we' pcesGc:tbeoi' we !wl1;,n6t;;analy_ze'. 

those claims fJYttfe'r!.uo l-f:in~-;("1a'6tJ(\l ~m'<ftYei:r !rehlain;'aVrissl1'e,'J 02 
, . 

b'etWeer'Hthe' lparui"e's Po J-~t'd;$,-,:,s_U{,f:lct~n~~~<?-~.i _~~: \0 \YP~,"i.\tj9:?h 'l"4~!~\we ' 
do, t'?:~Jt;~h~, !~,~jt?n~;clO~,!~\a\:1,~l~\<l!s~.';\~:s l~f y.~~,~~ /t~,~!~,ated w9uld 

,; ,1 i,kff,ly; .PI9Yti <Jy, i !1?~9.~tt~ )j~i ~~. ~j\~e t{~~~~~i~:~~~)~)r, ~~ t;~~.i?~ ~,~~ (!~~~'~j~S 
J.P.; t~}~,1.,L }1t,1~~;t,~}" n~~l~1 ~.~'7,~e~~/~~l-}la~~I~r~S~~''-!~~ ~~~en:~c~~,~;~,OOf 
abo\l,t r~l;t~.<ih }'i\~ J~f,~ ~~,,:ll ~~'l~ d~'~r,~1?1c~;~~r~ ~:9 i ,"!~;.'~ b,,,-:, -,L'~' 1 i,:1 :~') 1 

: ;;' (!; :);1 j [iLikewise, '{Edison ~s: .. estj.lT\ate$~~~Tl~~r~~l}g,It~~ J fAn~~ I?~ 

': :p6§s'H)reifllt'tlre-~o\ltcomes und~r, th~:P!'~~ ~~~, ,1)~~fI~J!tP~~H»!9~~~ jl-, 

AccordHigly I cthe j a~6unt . of the;;pr9PQp~f;I.-:~gt~~~m~{l~j~sdf~~n!Q i:~he 

Fa!}9~!:,?! ~I?1i~b~b~~,)~~~n:d~'l~B?gt~~ ?~ j~t~~"~aE~~I!Il~~r~~rning the 

=:~~~:~4 ~!~;:~: ,,~~?~!~~:::' ~~~~~~:~~~ p!!:!1M'~!~)~U~~~1 tlbl\s . 
,.0> , ••• '.' I. ... ,_,.}.- -!'-'.'. on) fr..rJI>JJOp' . .;ll ~)'if,ll "Oo1;t Jr,dj GtC:9PPIJ8 ' 

Of COU~~~{i1~t~i~u;~}lY!l~J} '~~gr tg}Jl.~:r,~nJ~ t~ttj;'t;l~!-~j tt:j:f~,?e 
,of probable outcomes, otherwise parties would not settle except 

j"'£ ~~~i.3~'~c·~~~!~{/'l~of;~~1d{ li'tlgCAtl\~nJ 1:;trst~1 th'1tt [aH~Pv1tstly out of 
oj ~[ds 9d 01 (lOl:1C,:;l!Olf1i: 109.l:1LlJ";,; "'f;'l c.r.n-i-h~ , ..... proportion to the amounts at '-:ts'sue:' - N~r touchsdme'1'enabH~sr usI to 

~lstinguish a principled settlement from. merely_splitting . th~L 
'-'j !"'-j\,'c., 13£ifl'£,O .( .. 1.tful ;::'s~tr.ir ',·nI ~\'f.J&· t;>tn;"'~'- j;~~ ""- .-{ ~...' 
<::~i-ld,i~fe!e!l~eiw,~e(;lo~kl f;f!tb~Xi":l!ol-lgpj~~c~*'{~,~rp4.~,£·a}~~~'l~~t~lre 
~'~;·'\ltflit'~~Jigs~.fC~rtd\I5gl~d:).ttg~if-~b.~:I1l~~n\:~~i.3r f~'SteE'a9E)i:~c;s1'liecW6\lld 

. aE~! . Si~-:i~~f;.~;d;'i ~;;~~i~: r~'i~~"; 1:o6!~'tb;~' ~ • J-lt~'i-r'"'f"'; 11° .j'J':-t:(;j~ {iii; " 
expect the ut l~y t.v conuuct·, ttjelf n elia 'f'~6 . tsc-, t),lf> \-161 
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snareh6lders "t :.Those (are -the- samQ iln<;l!<;~t~r~ '...QI-iS.ct:lu~~,~d in U. s. 
Bota)(!and whicih'a'J;6-augmented (bYi Q.th~t.$l,~S ·QtJ:c\!m~.t.arw.~·~. J1flr{<1J)t. 

RocluiI1~dod6Jd.lt{gn·.!() Y. ii";J.~·/)" '{r·~';r 1(V: r ;'Y!q '.)10)0"1'-ui: hIe. 'J:~Ld 
."j, ,· ... iJfiic'JJr[.L/, .'l:.~I(J:J L ;~6 c·:l.iJ<!i', E·I·t(i·~'L'''.f -10 '~'I)'l~II"'r'!) _ • '-.-. ~ _ 'l,..l. ~ ... _ '. I:> i. • .i.... , 

'~'.l J il~ei:~~~'+ q~.~p~~~~~o ~~.~~t~~1~.5~~ei~;qP~~)P~u~t~i~t ~:~)~Vt~e1"'b ~ 
,co"<J~J~<?,.t,tljat .,t~~§5~n _.P..~?Xi<:i~ an oe~n,ion <?t counsel to the .. ~ 

. ","'J ,."f .,>'~O, .. ".,",,;' '.,.1 J(lLU,_.l.Lq .'~i\1'I '.;d:J.fO· ~':::)fli.'nCJ1j0':J 

Execut~~~ 1 P'i~~C~~~ r; 'i~'~~rl~~~c~~~¥i1 ~r.~ ~,~~~' ~~'j ~~11~;~~~t ~'~;~'~~~~i~le . 

executl.on ~nd delivery of the Repl~c~~~~~ ,.,.PPA b~D~~?!e~.t }~Q~~. _~()t 
require the consent of Daggett' s p~i~ht~')If ~~y; lJ~~y 'sJ~~tdli~y, 
:;~~rt~ef1.gfc, joInt 6v~hefiQ~I'?;rpg2~ag~Sh{pil'n YwnlclFOa~<1~tt has an 

inter~iJf., 1 (1 iini~ea'i~attA~tsRlpd.iA'f~hlch2 DAg4e€€ jhastl~n '-'ii\(~~est ~ 
1 imit~~ b~}th~~~~6f':)~u6h:)iih\1£eRf~aftne'i~hlp's~waftI 1 iatesl<:qO'rq 

;'f~'ltif.kd"o~~t'1.tik'§; 11~Rh61d~1s~c~ecUtl'ty')ti6la~rs;Ag'i arl9~'oth~~0;:1 
i~d;i~'1du~i i ~~j~ktlfyj tik\de't') ih'~ i~rrM~!Jor>an~t c3iU:tdcti bagr~emej'it, 

,-,-) ~otk, J~~\~)~NtUre"~ i h?,9ttl~ J lW$irutr{~?t~ [, ~;ec{}ri t9J93r')oUier:-;afrang~IMnt 
. J by:) ~hr~h fokg~~l'riT~qb6\\Ad'3'~k!<N~r)eJ:su'ehlc3n:s~i\'ts' a's0hav'e'~'beei\i Jq() 

obtai~~~d ~~ bf tf\~::~dAt'e"6n'1 iiili'th')'iheil keplarc~m~nlt'·; p(>Al'i:F to 1bec6me 
efi~'btili~.·.,ciL~'lCt.~ '.,i.~ 'Jr,:}~':,(! 0; j;";!.~'I:'J'l; :~'!idl'''; '."1.' ni · .... ·.'.(·VJbf, 

i .. ;:;"?;) 1::'\];1':'::,',. ',d,+ ,~.ti";!';; ,.,,'1) '{'J"'1'-":':~':'1 ':':fj '('~ LJ.1':.l'.'o:) 2'Ii!ol:i 
,Tp$, Joq;~goi.l)g cOl\Qition is necessary to assure that 

, • Jil'..' . . ,y" IP: .. "<~.'_'J 191,,;', ::,,;f 1 l)')>=, 1" ~')')'lr;l' .. "'l' ,0';' '-"'1' "'Jf1" I" ~ _ "'-,.. '- ..... ,,: _, • .... _.,; ~ Il.; ..... ~ ...... l _~ \ _'.r:.. ;. ,_~ ~ 

none of Daggett's predecessors-in-interest with. ~espect to t e 

Replacement P~A, including specifically LSP and1LSP _1'I,e'~;d~;)~h~ 
able to asserti any,. plaiO\.' .against) ~sti_s.o.R' ~~Jh., F~~P:~P.YJ to ~pe PPAs 

following th~ effectiveness- of th~;.R~p.1~~~if.eJ1~t PRJ;\·.:Of -':}lh;~i:'j[Ji-

Analysis'·of. !Transfer-s i of; Proper_ty, ,:'d''1t) 0d.j 21 J Js,-,t<O . S; 

-dYi f:·1 ~,rTl{{~ (ititfe~d~d"} GtO~}r\di.~-;j~lEP i~r ~n fiJrCeiiit't1ineasUYe"the: GQ 

substance of which" is' ~~v~tl:aYEfh:"'b\f1::1ter(Sal~';(Agi~emenV and;!theiB 

': :,iWaterJ'iUse:fAgree'ment--r,i Nev.erthe}..e_~.s,j J>}~}(.i,t"s tJt~FI1!~I~ ).J~l is .s"ubject 

t()"(PU ico'de' (Secti'on. '.851' E,'.'; Ho;nw~_r ,-t ci (;J~h.e~ :...S9-}.~ :hgr-,~~J1-,el"L~[ jln!:t~Jt:}lp 
t;:; IWat'eo(,: Us'e"l\gre~Il\ent;; ~are ~in-:tli~,p!.!1:)l'l~ AQ~~er~~s..t/,;~J.<i!~i ... ~dl'pJ?ru-J!:::l po 

reason'~why -.the'dasser, a,greemen.t ~\i.Q.ull<! LnQt:.i~~1 i.~~ .!.~PJ)· ',19lJ1~! ~trr 
that the Sal~ Agreement provides for doqWl!.~I\~~~~9n. p~)·.l~PEL:~ i f,IJ 

~.sufrer;\d~t_of the Am~nded Ground Lease through escrow. 
~lIJ ,:'IIJ.I l_'JJlC>:) fJnp(ln.: I'J1f> flO?Jt}:l fl9S .... ·1Sd ;:;9Juqc:lb <);iT ,~, 

(H!fITl!)::mO:) .eno1:j[;j~),:Hp')jfTf pni'1'311tb 9h~J(:>f1t. :!IW~l'{f,q 'J:Ol al<~bd 
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. it 11:: 'i'l'h'e 'i>f6Peity -that. Edison se'eks,to: traifsfer 'Ito !Da99e:t.t 

(333 facresj! fs'Qlii'e' ~'ed§ements,-; :a'nd \s'oil',e>wate.-r'ir ights), ii's in ;-ratQ 0'1 

base and therefore presumptively necessary or'us~ful to,.th~ . 
. - no .iII bno.J ,,)6:1 .l1JI-rO~ 

discharge of ~dison~s duties as a utility. Additionally, the 
fact'sf 

'!sh6w j t'li'Ji:((J ~:u~~ '!p1;;~e} £'y .r y,;,n pr'~~.ei\ffY qiNjlpi.J~~d ~i:n the 

perfo~,~~n~~ __ ~i;~"iS~;;JpJAs~;~)tJi~Jarif t~f~high(.>~'di~'Sn Jrgjoiji'fgAftla"-'to 

.p:u'r~~~~e ~ ~i'~~~rf~i~y'~: \A~2~r:1in41y;; ':f~~l$i~peit~'}i~ i~la61 JI<"):-(~ 
~!a~t;~'~liy~S~;~tuIOo~'i~e6~;;~iy :'~~-'-I :Xi J 1:) \'1:J\' if .-.! l i,~ n,,;'}tJ.' :':-:'1 

, \ ~ t, I !", J_ ~. ; ., : J c! \' ; J z~ , 'l.i' ;"1 f:, 1!.. ,J £1 {) >; f_ ~-! ;~. ~J J :? P 9 (. ({ J () j (!::.~ :: n c":--:> !) d J (} ~j .t U J) oJ ·1 

i~;, 2 [.;i J /!l)~ rprpp.~F.~Y;;¥i~!f.j~l}gn~<J?'ln'?l ~qa9~~V~~il ~\-.J fe~~l~G~f\ ~~e . 
~~1~1~g~,e~~ntLrtt~~0~~f~SD9f~~hA2~!f~~~EA9~G~h8~~'~lff \~~~l~jrli 
propeJi!:-Y Jtc} 1 !l]IJLOI?~'~~J~!9V;8f f_~h~GPf<~1~cl~~!J!}e~~s~~sX J f?~ I~~j j;;[ t 1 

Rep!~~§m~nt ~gAt ;-:J !.~li,,~he{~?\-~5~;~S~2~~I~~Sff~g~i ~~Jf9:?Jn8s!Jj2rJ,yed 
\ f ~9m,}! ~ ~ Ga l !g~lj\~nt; ,J tN~6 ap8ur''7181, ~;~ ~e f.) Ml~ ty j} j ft8 t Y8 l } X v l?N~rr)n 
,:it~f,~QQlGW~!:~~;)Gf}gef~~!~~h§ta~t~p~:! 'f ~~(~f t~8Iq8Jly~~ gY,~l:.'18:~t \ ~.?()[~he 
OptipJ1:,f}.9!9~ftlep~,~~EH~f},C?,n_,m'~¥:Jle~'T9YJfepi~D31Pl?prf~llJ" 'i~r~~dJu.~8re 
{it,,\ t,s~ appr_~~;;eg'ly~ly.e~,;.~R,.~~e,~Yf ,?Jr'?8-m:~~iwc,5;~1 t(~.~,~ (fl,~tl;'" i,I!) ... J _ _ _ ....... .I _". ~ .J" ........ , .... 

adverse to' the public' interest to permit the transfer. ,-?of!. !:,~~i '1:) 

ri9hts covered by the Temporary Use Permit, the Am~nded Ground 
Le~~;~': ~ 'th~~~:~;~~-' ~~~.~~~;~~:{; ~hct~h~ if{.f:;t~t'rO~~rAgtke1ri~ht. 

:..:~,'L! ~j..J J,-.' i"i c-:"-Jl fL}!' .. -: }·-':.£j.r'")"~~'~!.-(!J-~-:-l«'<~:_"~i~-"L··;'1:r! 2"1"rJ:-~l~~"=~.fJ 1,.) ::"iir-).1 

'Find$.ogs,of Fa~~:(" '1;--; "f'"~'''j'~,,,,.,c r"·ff·"r·,. t' ~.',,, --'--'-"'-J .j 
..t f J ,"" \."" ~. "-_ ... -."'"~ -5.-........ ,_'.d ~ "· .... ,,_· .• d \/~"],:; _~n:_;-. ;"~ ___ .l:- (!9;1 

. ,'-.1'i ',H C.1 Edrsbh'is1 ah: elec-':;'ilc'utllitYl subjepD. to:·the:, 0:1 o' fdL 

jurisdiction' 'br; the'C6inmissioh~j -r ,-: e <': ~';: o-':.r ) =~':', 2 -1 :i, ~'Jjlt pn 1"';0 t f () t 

2. Daggett is the <jEme(~~~'PS!,~,t1,f],~!'~K(}.~~~~,~!'i!U,i_t:ecl.' ,(::X~~~'J~ 

pa~~per§.h"p..p) t~~~ti~~JH~,h .~t,el},;, ~}.---~Rt~:"£~~YIJ~:-,Ji?~:~BP 9~_{\der a non

st,~,n~cU;~ f~rm;'9f,L:.PP'1.~,;.t;, J)tp:;-Eha~~_y i¥l5r~~;efl~:Vt~ .,,; t Jb {ri'"" 10 '.J::->:1f312dr}c 

J :.;~! (0'[3:. ~ i Eclison:'an-'d ;oa'gget:t. cdisputh tthe; basis·;for, !payrneht:s):-tlnper 

~PPA~-~flrth~1!l;o1ft:ihUi1{greffec6 ,~f.a1\FERO wa-iVerl!(rndemnifi~ati.on.j 

O}esponslb£-fH:ies :f6r-rehVii'dnm~htalf~"rerriediationrr·pa'yments:' (QrrlPpst 

'uifW uh"der fdxpired ,tehlp'6'tatyluse :'permit~,-, and ;wnether\cert~i,n9:r 

claimsqrh~rEi(tiinEl :\sa'fiea.i')ob -101 2sblV0'1q Jn~)t',:J,)'1rA 911')2 9d.tjfif!J 

4. ·Tf:;;:)Jrs;Sfg;:1]ecJ:~r{ E8tl~68Av?8[16~gt;t~ J8i12GtWrii~r'fhe 
basl.s for payment .inclUdediffeting interpretations cOIlCerning' 

j; 
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thk'"' p~o~~r he~t'-'rat~-' Valuesl" i(lCrelJlen~~t i )1ea~~ ;~I~J'~t; Jr_~\\~~~I'\}:i.9f 
cornbust-IohFtiJrDin"bi (iuHl' do1nbin'ed' cyole.:uri1tJH J*,e' PJ~P~!J~~~ll~9_! 

'<;Ia"s copvers.\oi\I:~~q~,~~.();.Fh\eJiH~~;'-?:~i;?PJ~{ft~,I~-nl.ia~~'I~,a:t~ri~en.atIce and 
linedos~s :fact,Qr~1l ~~nc;l i~heu13"e of ,p~Q~,ies for,6,11 and gas costs. 

"- l _ .../,.) ,-" ." -' _0 1 } .,.,." .• ~ : t,: ',- () J .2 -t ,{l n 1 ') .. ".") ~t .- •.• .. -". . , '., . _ . '. , .. ,,' flJI,·Jl"}:~ 

,,~ ,', ;'5!"~il r'OA'cjgett:c\tete' t6'liti<jate jit~ Qtai,~~ \~,n~, ~PF,e,..~;tl.)x~p 

each, Edison could be requ'ired to. pay Daggett or third par~~E;'&J an . 

,:additional: $~~.;~"m}..~~ig~"o.'~e)f, (~l~~ ~,r;t\qu~!)b~l~a~:j~~~i~~'~. b~~,~eves it 

.:·'ought::p~y·~ ,l:>,tf.,nt., 110i[['£:1 ll,..:r::: o j I ~ () i f l. ir' i. r~;' ,',..,.; ~ '~. ,'t' f [ ; .. 
~ '!" . <'-.J' .. 4- • ':'" t- •• ~ 

6. Edison and DaijQ~ttt(or)its~predp~~~~2f~\n~~o~g~~~~l~· 
have~, discus,$edj.~),1"a,il-ge~"tq,~: ~p~ .g.P.As ~siJ)ce _19~7. . . . , . .-

... -lJ' .~.~.-~ tiJ{~""1 lJ_~!tI(~-: .. !:) fI9n:'1 .21 ~ 

,:: 'J, ~'('1~;': [, Edisbh"a'nd Daggett 1 have::: ov-tst~~9j.n9.lgi.~p~~~§ R9l)~9~1}in9 

b~6k;:: ierlt! foP'Oa'g?Jet·t 'Sf ~ccupatioi1r of c¢rt?i.l) .t;9t}>o!"'JP!9,l?j~J}X{~ 

8. Edison and Daggett negotiated over thef}lPA$'ian.d(rela~ed 

is'sue'~'l:f~()cnr ~Feijrila¥!I',t1993 j·until1Aprll, :199.5_.Jq.:t.HtS,9,~; an~J paggett 

eittf~~ed" :Ynto' the :"s~t{tleln(fntl AgreerrLe,nt" ... ~_upj~H'~ t,o.d:;OvtnlJS1~~9~,) 

., ; a'p'i~i6\fal;;;"-tose'tiTe' 'their.' rdi fferences:~I '3iLi ',:cd ;"!I.) ;:;':":'d~"1 '111 n; 
" },i":"'{'~: ."i t j IU:':;)J 'uj r\Q'i i'1<)'1;"',.~ rrlc.~1 ,~;-t "~"'. ' 
"~, 9. The Replacement 'PPA" is' based 'on i\:he S02'\formi~t 'Wh i 9h' we 
£-;~-; (-~1~)lJq·::J,!-.~f.J IHJ r;c;?sri "'t"-r·~"'fr~ 01 -"'r-"..~r· ~ )~ f . 

have previously found' suftabfe·'..,·for ce'itafn' contracts ,'b'e£ween'.~ 
utilities and QFs. ,{;cq(l·:<nl.:'r- J jr'f.'rc.'! (;;1£; [IC'p' Eb=i 

~: .~C.f:':·J Ii'] '.!-;:-,· .. :<JI.l bi:h ifFY' "I f 1"'">' ',' f ; .. -, - .. ' 
10.- The 'Replacement' PPA s~ttb~s the"<ffffe'ienC!"es .D~tween the 

parties related to payment by,t~8te~Jirllj~fH~1capaolty:payments 
,: {" th&t0~btil;r"ot:li~i~isi{]be~;made")und~r J tf:\~F\J.SPf\t ~9?' i ~;t;ra':'-2yment and 
':c :'~:r~!6ie~Kii\'cf' thtVenbrgyi f,AymEmts"ili':;');'l:>'[;'=' }o Jw·!-.w,'ql' '\ [' "II .""'-

r • L_ ~'-i "-" It \. L ~ 

D'ir: [~"hl~j~'et1ql!gi~~~Sf.fl~(JW4h9'ihebRMfl~(HationvAgr~ec:rMntf;·fo 
determi ne t he' j~-U~f~~,~ ~f{, 1IAd1l1!~tuf4G ~e%p&i$lbll i ty'~ ,fotJ ex is t i ng 

:,',':: ,i:-<!SKtlllnih~tHmi-)"fEn~H~li ·.tor6peratio~Ho~f,"~.tP~).~~~~~_;.!L~,J,1d ~~ps II 
01 offF. ~,' J . project:s~q (} nor :1r.,rn:olnl Jilcd~jl1u2 '2f'li nOedb] nor, cf1o11ic:oo 

" ,noLHeog ~jl 1<1. P.~.?2<)J1·1.f,";··· }-. , 'tJ ~ , 
12. Through the Sale" Agrel~1nent/}''Edisbrrragrees),t:b ~con\1ey to 

11("DJ4<j1eit'~th-t~i>iO'per~y' requir'ed ~for1 ;th~llPP'e.~At{J .. qJl tJC?f;, th.EU\SEGs I and 

.~- f jfl-:-'~E~S }ff 'pr6j€ce4pvS\ibje~ct/(to sul?stQn.~i~t(~~,,~tr;)..I.q~i .. "<)Jl~,{:m:-jb~~ use 

of the property. " Through the Option Agreement, Edison will have ,! 
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: ·th~'l·rlgnp to. "AC'qUitc',the', property; at.~ J t.~, .. f<llr.>Jna}J~~F 'i'!~J_~~I'~~iFh~ 
'tetmUi"AtHj·nyof the Replace'n'en,t. PPA~i ,anc\, Qn:,O~h~Xi lEfY.~J}~?l·.j c: ud ': .• :) 

i:;rf "~'"13.w~ ~t:~"~~~il'Ft}{~f w1reJ)rT"Aireeh\E!ht"',dEdI'soll'lagte'e's- ·t()"lproviQe 
,,~~ ! .~(»-) :~:-,;~ bni-; il'f) -~Ol ~l) ~~·(·)l(J )-r '.- ~ • -+ ~ 
certain 'water rights' to ·Daggett' {'{6m ~~fdj6iiHn<j"-pr6·J5arty t t'o' the 

.. i ,-.,.. .- - I .• . 'ektertt 'that1;\iatel' 'is availabJ,e after ~Ql~,6n ISlrft'lu\1ieme~~s are 
: I -, t ..f- .( 1--" ~ ..... ~ ........ t· .' ~ .. ', I. ! t )."1 [i 1 ,; '1 (> '"...., !_\ ~ • :-- ..' .... r ~ J ... ~ . lue - \i"~ I .J t'_").~i.!J~;~~~l ':.;,j i.~rt~ .. =~:-) ~:::!>~ii.<~ ... i-i~,c<) 

.O''':'~;{J:'.i .P;yJ~\Jtif'~JdJf({lN~· R~ipla2~menf i PpA'''C6mPtlted r to Ithel·PPAs 
. .". * 

will be from $3.1 million to $15.6 million greater, dep~ndip9~on 

·aJ~ump€i8~sdie9aidln(~{futurelcondi ti.OPt»!.(] bilL n02; j i;=~ • ~l 

15. ·When co~lAefr\ll ihP-~h~ tat\g~J oI;amo\tnt~')atL' issuel'l£:,d 

[d~H~t~~~i\ Ea{soni:~n(lltiaggett,,('suchipaym~rt~ .r,~§uJSt;~9.{a r~pge of 

bt1H:6d{~s'!o"f)f~~ at $15~2 lnll,libn- <;OS\::") t9' .t51J,~.p.~.yef ... ~t t9,.I~~t $:~,9[~.·~ 
tml11ion~benefitfr OJ')"'. j.., •• ' -. . . 

• _. -.~- ~ __ 4. "_ '.,.~..i ~.·~J .. !;_'I-IOfJ~~n JJ~}rt')Li] i)06 '!':)Glt~::f .8 

'j "r t'['1~_:ifG T"hEf ~rbpose(f sett:l~fnehtt.~6uJ.9..' ilVp.~~; ·Aj.J}q~tipn'.""j'o'-'1 
re~uYar;fi~'lh~';' pr(ip'-ei'ty regime' a.t~ the"PJ"P'j~q-~-;,R~,t~'J":~,.e·~:~~~~i~~1) 
differences on how the PPAs'Iwould hav_e.~~~.rn_e.c!_oN.t~l.~n.qi~}~)~l~b, the 

, .. ; capac~ty; .p_ayn,le.Jl~~;.~,n i1f1EL,~E1pl~,:qem~{~t .;~l~f:' _)~.~) i~J7)~{u~;\ .in ~~yment of 

an .-addi~iQ~Cl . .\.·~$~.~ .. ~. ~~ll,i,~n., tt?)p~~W~ti~1'Cbr,~j7·~ 1b~ f~~;~'~~~;~lo~;~,;,~rat 
Ed1son and Daggett agree upon. 

,;; 11",-;",,_.17 .• c:,.W~.:·app;:qf,e~,,~ ~tty~~~~ :;;~t;tl.~ment <!ndpowet purchase 
.t~ l ~ _; . .:l~:;'.'::J-;·f'" ~.I~,!~:t)·i :::~!iT ~ 0 i 

. ... rest J;uqt~J;' i~g:3~gr~~':le{l~ j ~')o \ ~~4 • '{(i J ;;:';'.'{f"? f;':; 1>.: J F, J ~'i1 i:<;! j] ,:q 

:.'.::. j W' ·:f81}r'·1Eai~oii And:;oaqq~ttj-hinclUdlng jOggg~~~,i ~,)a.~fA\~~a5~~; are 

fully independent of one another ifi? N~tqi(l91lq.~ t!W j rtJH?f:~:)~~CJ.<Jests 

that!! they 1 p_~V.EL !199Pl~!~~J~d'j,\!;'ejr~i7g}!~Je~5b'i (i;'P~j ;~g[;Jel~~fd 
F ttansactJ9Ds, SlJ:.~ il,ny.t1)iQ9) }e.ss .. J:.han arm's length. 

t . - .L. ~d. -"i" ... 7.,.1c}.oo;.::;:;) J)fI6 10 Ji-I9J>-:e 9rfJ 9fi ltl10jD;-) 

I T 21~; l,tdi~d'ri)~ilnd'.bag~ett} have;r£111ly ;..¢](ploJed1,t-heiF' {espe.ctive . . "t ...,~ -L l .. :.YIJl.d Li!lbfl'()") 

positions and Edison htis sufficient information to .b.~~_rJ>}(eo'}7.? 

oj '~ssess (.t.he_;s;.tJ:~ngtt.hs. i?fld ..H~~K'1~ss.es 16 ( its position. 
. ~ , '''-- .' \ L"<)~!Pl\:7 fiG Grl.:f riQHO:ul't' . ~I . 

LnG I Gt.)3?20'.riJ Tye flfli-s\:o'rylCan'd';issuesdoLtr.h.e. <\tsp-,~t~(p~~~e~n9~~\.~pn 
·Slc L! 1rl1l 6~99~t¥ .faYe''''c6IDpre,( ~and "the am<>\lnt~ C'lQ.v~t~~c!. i.~J1i~! ~qft~g~ently 
~VGrl Iliw n021b3 j . , \ n~:'!s::npA lIolJqO DJiJ fin .. rio'1 £IT". ')'. " • ,,':.d 9Q01Q 9dJ 10 
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la;~~e't l~J 91 ~~j r~~son'abl~P il(~sWtance -:, tnat,i the' t imel and exp~n'$~ ('fF) 

invofV~d YA '1iil~keldn'1\lo\lldJb'e'·'subsiAnti.i.l.j:'>dl,! c~d.1 oj I'Clll"1 

1 f) t 'J '., 1 ') ') , . ~ J' t • I ~·ll."I_'Da:~g'e~:t:s 6i~li!~~,a'!'~: c~lbfa6t~~i'bO 'lci ,~{1 '1 ) .1"':"':'1, LpTi 
o..--11=LJ! i.5 _t'~-1dJ.1f:<: \'1f)fll!~-~(·1.-"1"". ""ilf ,. - ...... 

:.1; ~r:22.,~'f'h9'J\~O~n~~,qf.~ t};~~ ~.~~p,c~~~Q;.$~t~'ie~~n,t!-li~'j~lth~~J:th~[,n 
,. _ "l t I.- J, -'1: ,,', IJ,~ ',3..>1,2. 1 "'.'1 j'! 1"(1 \ '1 ~)'I Ll j il':'\' 

range- .of~ prop.a~_le j~~J\~d~ll,tqp'~e_sc,.,?f.t J:A\~,9r~~~n{,,?~~f~frJr-?~)J~.r~f"'1 
PPAs an~, fu_tJl,t;'~ qOJl~it!pn~J:hat~ would ,govern flow of fun~"s . 

_ ... __ ._ \" '- _.~.:" l ... .i.~ -it., \",:.·-.!!.ll(:l~)lt_~Jh(! 1)~'Jl"1r f. ~ir)u<.:. 

',' between, Ed!$o.~.<m~ Da_99.~~t(I~~rtpi\~PlkP;~~raf}?J~!:?~\ \tl1g?[~~~~:?Pt· 
''-'':~'j~[l"c:cT~'e 'Ah\elfded lGr()\1Ad !Lea'se-,is', an \inte,r.ilQ _~~J!$UX~' t}l~,.w 

, t"~\Sb~ltAjrt'd~l""he~hfctl':=i's'rovertaJ(e'n by, t.tte :Sale 1\g.(~~Jl\~n,t;<.qJ\d ,'tJHtd 

W
':"t1;.! '0' i' fAt ... ""J.~.l...5: ~J..Jt-' "'~". 'i ,., .. r ,> • - , t I ' a cr' se gr~emell '. "_'.L .n .,n :?TJ ".;. [!')2;10:) 1.'::08 Jq~):);.:,~) liniJ(:.d· <' t 

, CJiL" i4: i J~h~ lJr~';~~t'~ f~a€ lEaf~orlilg~:eJ?~,Je(r\r~~st'et [:to {Daggett 

,~ !i;~~~~~e~~'a~~ogr j~~~f';CJf~fJtR~ difttiiarqii of Edi~Jiif'§::'d(ifieA'ea§'~a 
\t~'-,,(,: :..t~lS;-::»:)f.:ll~~l~~)r ::-)r1J C)'1 t-'~''''''''-''''-I't"''' -~ ... f~J'~ . ~ . utility. l .. -,.' 'j' ... J. llJ~" J.,~)1'.)j0!-flr--?'!()"';;9:)ub:nq, 

;'-, ,'\';2;::1' t .. <i ~)(,if~ ,::-<1 fer', .. ,. ,II 'l?cl bllf, <J0,! yllf,Jlti:J!"'F'; pfl·i.HJf~nj 

':ii?5.,o,li 1'D~JPfoP~Pi~Y!:lw!1!~JuIJQ~~9~ no ,c~ang~, a~ a r~suft ~! the 
. '_ -' , '. J _,.:-,~,r, .' 1 11:1 I" II<.) G i b J J ;: ill :; P b 11~ r r. f :-) 

Sale Agreement, the terms gJ"wh~~ta, ~~~tr.i,ct the use of the 
_ • ., .. 11 JJi.~-;- ... :·_)f_._(!:"):i '")£1J lC> 2;;;~~'J-i~~)vlj")0:)1("J; 

""property to ~he operation of the projects nee~ssary lor the ' . 
';; ~e~i~~~Ae'~i P~A:<"';ih ih~(lWlti{P u'~k A~r~~~'~ni(;j{Eaisoh has':reserved 
"'~~o~tY~~~~'~ll~{m~:;t~/r~~g'km~~-bt'{~l'\:tA't~~P thAt? 11 a~'tu~ll~O ~ses-! At 

it S9 ~~~{ ~~~~~-i i:~~ ~ at1IN;c/:HU:rlo~~ t? r~ Add 1 t i'on~l i Yifllp~r ~u~'n't;'l to"\ the 

Option Agreement','f~ll{~~hj nihVr-:!re'1.~4{;rhli t,tfe'ipr"6pdrl'y in' the' future 

at its appraised value. ?I :,; 0 .H 0 
_ .0. _. _:. -=~o... _ ...; 

26. No protests were filed. 

Conolusions of Law 
".-'(i ~""'l-'U r \" [ Ii:)'! "":"~( -1"'" ~ t. ~. ," _.l " " I,,", ,C'. 20 J):'J,1f:-G Jl1,--Y',)~nl"\ jils:':,)Ijj~)2 <)[iT ,'! 

",1. .. ),JO ,.hear1ng is neqessary. , ' 
L:!F, UI",tH •. :;:J VHE',,·::):) (W2.!b'1 r>..i:fl'<,)1 r f,'.''1 11'.1 "'Ii ',,(,'> ~,. j :i;' _ p • • .... , _....... i - .J ....... .• J ~~ J'- n !..J ~").1" ,-~ l' ~ n f 

(jfls:,:~~:n2',\ jflfhe iCQmmis~i()n I~as rjl1J:·is ti iction to .)con;ide~ "this ., ~ , .'-' - '~I \_J_,~",T,,', T,VLJ;,luqH) ,l?lIlc.G::d jjDl?(Je\l 

application under PU Code sections 8~l,and~2821l<!)t . _ .~lUbnOc69~ Gb ,>9VOlqqS 21 

92csrl31v(1 ThecSet~!~I9-~~M ~~u:e~V)~m~sJ!~ ~~%~8B.~:g~)e G~~' li~~t of the 

G'):iWh~le recordl JC9l)S!§t~Qt~Wb~h ~e~{ b~n~9~Q j~heb~~~~~c J~f~~;;?;~S\' 
<>'I 4 ~Aqqw~f1sRoui(~napp~()v~ the I Settleroeflt Agtee.l!U~lHiqgngrtyh~J 

RtJplM;im~fitj PPA~ j ~UBlecEri{o'J the-:)cOrlditt()idthatfitQi§9nbPr9Y~~~ an 
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opihiol'l;6f counsel, to.! the:". ,f;~e(,;~.tJ y~~ pJ r~p.~PJ!0~:'?'Fi~)'!r8t8JY';r~?b I 
form, to the e·ffect. that 1.~hef~,~e~,\ltJp.I\.)R-"~,-,P5\'~l~Y~FY t?i l~,~,ji (')'/11 i 

Replacement PPA by Da9?,7~{}f)~~r~:) n'~;f> r:;~~f~f; ;~~"~~t~l~r.~;nt. ~~ 
Da9<J0tt's pare~t, i~ any, any subsidiary, partner or joint 
ve'~'t~rt~~: J p~~<the{!~hll} lH)~lilcW"baggett) h'a:S a'jjl'!ntEfre'st,. '11m! ted 

pa'~;kh~~~~lp:~Wt~hIhk'D1.~9~~tt'has··'a·tl; ~rfte¥e~se, :l'ifuited! partners of 

such 'ii~i~~l P~'i-~~~~~h'ijj~,bJciffiiia~~s"~l1cr}e'l~te(l' e'htitiesl'l t , <';\TI ' 

'11~~hl~YJ~ :5:':/ $~0cJiiV1' 'ho<id~ 'i"s",l! o\- la'nyto"t:he i 1 {ifd i v idu'li l~ or<ent it Y 
undtiF th'~';teitns: ;'of) 'any fcontraot I~!, ,aqr~eJll~,n~:l)m.o:t9! ~~,~be~~'-ire, 

b(fh<:f, I inst'i\ffdefntI:'secuti ty',t <>.r; o.the:a;:",.a.~{alJ9:rr~eJl~;;,b~~)w~J}?J?,}~~/l~ett 

is bound except such consents as have been .~\>.t?A,~E1~i~a~'G~f '1~'~"~'; . 

_d<!t~Jip'n cw.hi,cq , ... ·he R~ola.C~fJ\~nt. fP1Lis to become effective. The-· 
" . - ...... ~T..,.l., ,F.,'. <,.'~"'C f;(klO .• ]f}rjJ yJ:l0qo'lfl C)d'i' :.S 

:cfQ~.egoi.~9 iC9,n9J,t \~.I\ ~$ (l;~,c~l1:~~r:}: ~o ,assure _. that none 01. Daggett IS 

pred~cessors-i~~int'e;~st .c'~i~~·';~s~~~.t cio I~h~2~e~ra~~~~~f)~~A:'[ 
. . "'ttILtH 

.including specifically LSP and LSP II, will be able to"Assert any 
'::~l~im j~~:i~st f~h~g~oCi'tliflrg~~~g~!J tt/ {HeY PPA's"fo113~in9:'the 
effe~~iv~~e~~{}ofdfh~J~~~i~~eli~f.~'·;Pt.A."Jn"J 'c'n! \J,1"'·,i01 t .. ,\ ·.flOc: . 

'~<:1) -!r~'1 '{ {C<"::~:~_t~~~:"n 2J:):-~i~~:;1i~! :)rfj :-J(-:...~ n'jiJf-.1-j'-:-C'.J ~;~-ij \.. ... I ~JI·rJq( "OJ 

. _,: :"~,: 5.!:· ,! It, .j.~~not.~dv~rs~ 1:9. the p.\J,blic intere'st t6 pernt1't'the 
.~ I. _1.·1 ,'-___ 1, .~~ '':':> 1~"~ ~_.,_ .. _~ .1 ~Ji;"'1 9fl.1 iII . /\,rj(] _i~-l!:.~.->.):lb fa.c.H 

r tr~n~Jef! 9!;,ll;l,~ fJ9!t,tl~ r cWf~,f·,~d! '!?YJ;~r~~~leg:R'lrfi~x.;?;ri f:e<~ftt;~.~.;~e 
.. i _: ~~n<;l.~.d.J<;f.oNn?{ ~f!/Nff}! j ~Dt~i\sa~[~J ~<)lfZ~~~JJr) '~'~f13}hJe~; :~r~~e~ ,,?~e? t ( 

·ll'AgJ:e,f?rp..e~~, la,~p.¥.~.,~h9\ll~. p~r.m~.t;~sl!~J1_. tr_an~~~r. . - - -'. 
"- •. ; -.1 .. -J~ ... ,' ..... , t~-.Fr.'·:-.l ·t.f~:~ .. l~.-'(!IC·.: \jtlS-_-:,-j'~~.-lrli; q',·1 (j(;!) 

IT IS ORDERED that: 
!iF-.I 10 ~iloi:.avlono~ 

1. The Settlement Agreement dated as <>f'-M~irch'-rl ;''19'95' by 

and between Southern califo~:fi;·2iJr$~'n 2~o~p!Jri,;neEd'ilsonr rand 

Da9g~N lJ'kJ[~E~':'c8tp8fi~rJ8G(DN<fgeff~) f!(tne rSet£;lement Agreement) 
" 'd(£)i~BS; .t,,}<' r?p 2.(',.....; •• ,<',.,) ..,f",'\ l!u" " , 
1S approve ,as reasvn~ble.J - '~L.!-':O', _,,'J,J J'l 19l)!HJ ilOlj£~Hfq(p; 

':.;i t l' n i in' ( il r ,J ..i. . 
• J •• ~ ~i:-' 4 Toe 9C6W;iji'~gai M.ertaedjSand Re§faiE~d9Pow~r Purchase 

• .1c.91~J[f! ::JilduQ .... 'Pni hc", .. €Of ·U"·' l- ~3' . •. . . Agreement. by and- tietween 'I:;dison and"Daggetitcifi'JtheJ:form attaohed 

t6ifeh§n~ppiicat'1Qn" (Ai-)~s6t jedi~gfi c1th~"lqEpA{lSSf\l~n~(:pPA~ r. is 

f!i"> aph;'i:'av€dila~ (reasonablej j SUb)" ~ct'i !-o·\ t-hp-Jrondition,; th~t Edis6n.~ p . -. ",," y, ~l.Uuc. ,i\'l~ Yn'.Jiil,:):).61qs,'j 
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provide an opinion of counsel t<?i~~h~ l~x~«u~~'lec9if~<?~ort .J 

satisfactory in form, t~ '{~h; /~~~}~~,~~~t %Ih;0E~~c~~~¥n and 
delivery of the Replacement PPA by Daggett does not require the 
consentl'bi I D~~~~~t t ~fpailent~·~: i iLan~it' any" !u1)$itli~~Yr0partner or 

joint ventu,~~1i!, .. pa,;~p~,r~~ip,.:in which Daggett has an interest, 
•. _ ..•• ,., Id~, ... L,)._ 

limited partnershlpJin which Daggett has an interest, limited 

partner.s;p'{{ ~~~i\,~.~Ht\~tt·~~;'~~ftnerships, afd.liates, related 
It _ .. _ \ L ~ ~ __ ~ 1 ' . .- 1. .. ~J ..... J.. ~ _"'" '" • 

entities, lienhQ!Qer$1. ~~GU~ity holders, or any' other individual 

or entitY2 u~~~<f~~~~: .. ~~~~~(:{)f any contract, agreement, note, 
.. 1. ... _' c, ~. , .. , _ ~ 

debenture, bond, instrument,' security, or other' arrangement by 

which Daggett is bound except such consents as have been obtained 

as of the date on which the Replacement PPA is to become 

effective. 

3. Subject to Edisonls prudent adminis~ration, it may 

recover payments to be made pursuant to the Settlement Agreement 

and the Replacement PPA through its energy cost adjustment clause 

or such other mechanism as may be authorized by further order by 

this Commission from time to time. 

4. Subject to the terms anQ conditions of the Settlement 

Agreement, Edison is authorized to transfer ,the rights in 

property described in the Water Use Agreement between EdiSOn and 

Daggett dated as of March 17, 1995 and Amendment No. 2t6 Amended 

Ground Lease and Consent dated as of March 17, 1995 by and among 

Edison, Daggett, Luz Solar Partners, a California limited 

partnership, Luz Solar Partners II, a California limited 

partnership, Solar Project Management, Inc., -a California 

corporation, CP Nationa~ Corporation, ,a California corporation, 

crN Leaseco, a California corporation, UCC-1985 Luz Solar II, a 

California limited partn~rshipl and Solar Project Partners II, 
-

Ltd., a Calif6rnialimited partfi~rshi~. 

5. The authority granted hereby expires if not exercised 

within one year of the date of thi~ order. 
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6. "('Ad)SllO£OiO I' HP:616ded~'J f '),' iliF,-) 1, IL·.r lIi (l" lH, , .... ! 'I \','>1 '1 

!lIi> i1T~i~')~;deij}is J~~te6EI~~'\ga~yl;'J '\ 'it,-'! n! '{]OJ'Ji;;t d JI,2-

,jjJ "lIlII,'·r )c;n c£J,)b :lj:)I)PU.J yd ;\'1'j jfl,-,,',Y.)[,Jep>i ~,ti.l 10 '{F)v!l~~h 

,,',1 ',1.1 "ir i<!O,!\~~ t yU~Y:}~ 1 {il~ 9~~/'.i.a\ f S~91;~f!I~H}tg; J<;~~~fgrl),!,a ~ il12fi«~' 
\ J(", h.t'l ~ d, '. ,~,1 ; ;'."f ~)'-"I d')[d',·; 'J! p}laKta8~~'-;~ONr.a}~f}JiI~'·: In h~.t 

.Ji ;[ \ '<"1',,'11< ,',' ~r-d ,,'j"0l'LU lh,;i~'.,. president.1J·!'-'1 b:;::li:;:i[ 

I>J,~.i'.~ \;;~""'i If PI£' \.;:'-:lj;i(~·~·1"j~~~~~~J~lk~1a~~~~3R~\~';(}lr!1 
f .,11 i) i '! i: kd fe' ,1 :' ,',' \' J1 ,c, ~') \ '''' ! ~~ id od '~').r HENRY M: '1 DUQUE' L' L' \? :" k .ti ](I~) 

''-'.I('il \ J;'1(" .Y, ire, ,J:"';;L!l;,,:J \"ll ygS!~~c~~~~;r~~jJ~s'{Ji jW! '10 

,II c~E'lf!j'16q J:)')lo-lQ"'l"lCG 1-'11& ,\qlrl~'19nJll~q b9;Jlnri 61.fl1011(c,J 

.qitiz':i'o)nJ·l!"q b9ii.l:iJ c,jl1'1()111f,:) €, ,.bJJ 

{)geI':)19x9 Jon 11: 2'):dqx~.J \,d:::n0fl bsJn61p. yJi'IOrIjU5 8tlT.c 

• 'Jsb:Jo 2idj JO 9j[;b sdJ 10 -i6SY ~)no nIIUh ... 
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