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to 0Pilld f, oj ;),1ci-'jil-d 1l',INTRRIH OPINION: t!Ji hun 5~Oc,<;i O~I \,Jlup9 

. n,,~ . [{ () J i ~ [. J[ 

1,. '{SunmaN! ,,:1: !) 'Y)f!1 r"J1oi:.-ii:f~br> Jr:dJ ;l')Jr;:~ lai'1:dfoD lit:.g 

Jit r, $5'0! Gabriel, 'YalleYl Wateri Compal)y--, (Sa[F Gabriel),,<) Los: J9:.Y!~ 

Angeles' pJv;'sion- i;J;.autho).·i~ed) to,-increase 1 revenue's, by,,-. J{l0',1 J(~')Vfl.i 

$2,694,800 (or 11.8t) in 1996, .u91Ji(j~61 
$1,100,200 (or 4.3\) it1 J...<J97,_ ( .. ; I( f 'f . t. "1 f 
$1,027,400 (or 3.7%,,!.qN-~'1·998'-:,jlan(FQL,-)f1!) . Jnll{)lp.~ )1,>[.. .' 

,Jil'>fflI ] $1,;027,-400.Jl {ori3\ 6\)j in':1999~ ,cee r \ £ '{ [ cll... (lO, 

, dpli T}{J~e'}~~v(a~uk TNM::JAs~'t[11};ll'l/~t ~Or~t\\~hb3n~)t6WunWh!.;:tiqt.;lf? 
of~;i'6 .;3:0\!fia'i\d'rahj6"~'f~11~'fat~{fcYtl r~turhj6fiB2-~ttb~cJeb~i t ltol Jr:<.J.C lduq 

0hrri11(Y!~·l\'31o.t="'1996; Jno:-~ 1:>! CI t ~~e!? r \.c 1 -r9cf,-,-0:J9CI [[0 h:)J ~H.ll)fto:) 

• b9~9:i$S.\ t~:r :!997J~jtnq fn0.119fJl{pI:-1 . 2.1fl~i·i9jfi.1tl I G~;no1.f1i 
. 9. 81" f9~f 199fJ, and. r ,," '. 

~;[jj rn ;:o~f~73tf6r)1~'9~fr{ eJHU, JF:":) c.. .l)!:<'11:<)~1')'I fn9·.~· 8.9~f)9-T)ffI 

. . b~~;~ lId :)f 5~-: HOI? j v (n 

These ~~,~ufirso rr~,.!t>~~~~ fig gl\\(fm!?¥~~~d~Jt5jH?!~~" ~~fY9hH6rv!or San 
Ga,~3i~.~ r IJ"vi~~L~?:-J~x~,~a:n;2e:=rti~te ~~t~er°[,11~5~.t 'Ul'>IH1£,t. I:nc, \ 2:J19t!lfr. 

"c~ ,; J.! HOI n't'1f~,~n~h!y;gi~!nlS[: rnl'ffY·~~t~~hr~~A?~n~ha~ !F,Y~~B\l}~f.'<:. ~Hij 
(usiD!J, J ~-'),~~Rf..c¥~~?" ~~:7~ ?(~ rf~~~r~, 1 rfi~~ 1 i~8r~~V~tf :l~~I1G~; :'-H!~"'l ,;~ J 'J('~f:'-'f 

. "J:) tv .f~;~~t~ f6tJ~~~~:n() j:l~"''-.«'1Fr~ f,",hr.'Y.f [sf!o .. D ilcf~ IJIl(~ (j~5;(f) 
:! I. dJ-Jot3i1i%:-:fQr~:).~~8.,:ard '-~2"rU . I "J (qr,~) 10 Jacq Jqs')X'" ;;')lJ2.'3( 

3. ~9% for 1999. ,~ . l' ".1) 'j r ' . '> 4 • r' 'j ...I j . LJ:!f:.! t)G<":81J:)2 U; ,I.::" ,--I U If LX" flO! J~, .. IJ~!1.1c _'ltIOu ~,0! ~ 'rr:rl 9.1-

2. summary,:of,Applicationn 'YF;~'l ~!V:·LJ:d ,\f(]:n LfIf> td·)l'rn 

cnC'[1")·rlQI)L~ep~.em1:?~,J:\i5; f 1 ;-95,' ~_San ~_GC!br~Eil'\'flleq< an appl ication'Jto 
increase revenues in its LOs ltng~le8c:'Di"isionjf6r~\thefperiod U",{o}I 

1996-1999. Jc..;liqf}?,~JQ.,_}~Q~) .f> 

r ,,~,d~.I):i~i~_p-Yr,:~al):~Q~btiel:: sought f to~'in.crease· rLoscAngel~s 
Divi~\QO iL:~v.eQ~~~ i.QY-!?1l~tdin£,'l'96,.~.S i3l- ',d.n ('1991 r61 ,:3\ [·in ,1998'f~'arid 
4. 0% inj\~~'.9 ;::Tq~Lt."Qre~~es l\iel;"eJ.d~si'~ned :_tocproouce :'a '::f'etU'rn'onciT 
equity>.of;sl~~~O' f.QY~:r,Lth.~ j}'.2!16f }'999 fper.i6<iv:corresp6nding to a <,rat'e\-l 

of return on ratebase ra'nging from 11'.64\ to 11. 84%, based on a 
capital structure with an equity ratio 6f appr()ximately~O%~ At 

hearing, however, San Gabriel ~mender1 its apolic;ation trQ reflect-----. 
no! j f).L 1 f>J all I -to 1 iff> {(J ;::' 19 1. 'H16~) {J;;2 D9I10 J .n:> J'.JP 8:1<JiI9V 1 J Jfl.1 ' ~Jll C 
more recent .~c.Ql}Qll\i9.:::4~tal'8.at !':t'e<;luced ::titls ::requested ~returnr(5rl S'.'; 10 
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equity to 12.50\ and its rAtfj1QfJ i~tUr'nnm ratebase to a range of 
11.34\ to 11.54%. 

San Gabriel states that additional income is rt~~esBary to 
meet inct'~ilses~ in- -major', e~petl8e} item~F and' irlbreaseif,:ln 1 plant 
investment an9 i additionf waterr treatrhent~ istbrage, rand: dlstributioill 

facilities. ,,)(l(! ftI US.If -ro} 008,it'21,S;~ 
\;. ~,,; (],.. (-; ( ,;. 'f 0 ) (I 0 ~ , l) 0 I , J ~ 

3 • Background, and proc.e.<1~r?,-~.:. !,~s.f~rr: \' ,£ 'j o} 00 t' ., \' <:: 0 \ r ~ 
,On July 3, 1995, San-:OabrleB filed its')Noti(:e(~f Intent . 

. ?l?I~f?ffteli~::,w.j.Je(t3dx-ff1~#-( op, ~DJI P~?P999~~) rSlJP J!;Wr~tH;e;;~!\n)Ugh ' 
publication: t8d0~A1b JJ,~8tr5t,Et JUj/}J PP.l?lj9i> pa.fttrJ.P3t,1Em,);t~a~J.m1. &PSl () 
conducted on December 11, 1995 in El Mont~Je~jW?opef~8~§lmade 
informal statements. Bight letters protesting the ~r~pOsed 
increases were received. No complain~~hr~~~~~d~~~ ~~~y~ce in the 
Division were raised. 

11,",,-; -tOgv,{d~j\tiAiy h~~fif\~sb~~~~';'hela ~~ 3~i\U~1-y'1~6Bilr'U1t U<~0ffi' 
Angeles, and January 1~c~na019! ji~9G~ 1: i~'] s~\ir>i-'j.~Yici~cgf:j-V~~ibfi 1~r.,D 
the e~iderl£iar~r:~~HriA~;'s f61i.6~HH~is-~alnb~ !%{< ~H~nC6miri1~sion staff 
reports, representgtIV~tP6f I th~i Di,s.I~i6ii b{/' ~~t~pi\i~~::)AaS~c~t~~ 1 

BII) e 
(DRA) and San Gabriel reached agreement on:~~~~c9~~ ~ff~~rvice_ 
issues except cost of capital. Those agreemEH\fs-faie!8et>-~forth in 
the parties' Joint Stipulation (Exhibit 27)edl~cJ~~e~erater. 

Briefs and reply briefs were file(PoniFebfua~y"'21!(artd . ~ 
Marohc1 i ')199_~j~ resi>edtiv~Hy JDyZSaI\'C:'Gabriel, (~DRA~j,--and')inEervenors 
Royall Brown:~and ~William iRobinsonlh:u .... [:':d :~; J r i1 [ c-.~,I!iI~)\·.')'f 9<.;1)<) 1':_1[1 t 

4. Cost of Capital ,\~Cei-()e('r 

a:J f '~Jl![ San(oabriel·~piesentednits ievidenclF£:hro\{gh iMi6fiael 
Whit~head, fSaJi tGabl::i'el'~8 J presidentE'andf'dhfef J6plfiating~offic(n~'j' IV ta 

Thomas -:M.t~Stetson" of {.stetson~_Hn9in~ers-, .;th6~<16mIiaii}i('B e5(t){~it rd :fJ,;'· 

witness on ground(~ater.-:conditiQn§tand?ec5ntartliniH?i'6niCL6reJtCKYJlup:) 
fi flO L9c{;d, ~ f>8 . Ii ;)j oq,,). I L ;-:0',£1 rId (,rn,! ~)n£,d~.Lh:;-l flO now j<)-f 10 

jA ; loa ,{Igj£'Lfxo":(qqr; 10 Ojj5!. '{j{UP9 (If; IUlw ~nIlJ,)lnj8 !B:fi.q~~) 

1 ~ :-Th~ ;:;i'nr~r~gJ6f'Jl~I~!~trJJe~9~'£W"~a~ilJlfrK pf'~n 'lgi9f8~tafilj£fg~ 
of wel'lhead ~treatnient'l faci:litiesLI(See :'disGtlssion J b'e-l'6w}}. j{W:"~"J !:nC-!1 
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sanladerer ,0 vice ! president,'! an4< tr~asurer pand- fI'homas Mil> Zeppi'j(~,)VHj 
economist, and ylc¢.- pr~sident 10f the: cbnsult,ing 'fln;nj Util·ity,;')·{ hn., 
Resources )1.',1 n6 11 (, I:'~;! j f, :)[ J qq"-, ~.:' <~ f.;J ~lJ i,I I i:,-1 'HI'-'1! r, rr r !.,d "j -1 ~,d J r. rr',~, 

'r~(' "-,,,-, ,',' DRA ,pk"csentedHb}l evidenc~ thr6ughlWilliami D. 'Ufho,mpson)qo 
andfWyman~LowJDregulat6r"y analystsifbr"ORA\O :1:1i51 ~~·dJ Hi f,:),i-{('JlJpr, 

!:;It; The'~ differences J between! San Gabrie},-, aildJ DRA'! are t in~: the>i1 t 

cost·lol. equityi c6mponent.j.1 the:eqUity ratio, and the-'cost"pf jd~btrq(.'5 
component. .'lfdr,icGVh ~):(r, p .... }:)iV0b, 

4.1 Contc'lminatedlGroundlWater Basintdt,) flf,~ .. ~:,;j!I'1?lb ll.5:O 

.c,d j 10To)(u.ipp<>rtj its argument: tthatll the:1cQChpimy.;faceiugreater,Ii '1 

business! risk1 SanfGabrielnpresentedithe-lteati~ny.:of1ThOtilas MI i;:.Mj 

Stetaon/"a 1c6nsulting',cngine~rlartd.;expert on')the:-Mainf.'San Oabrieifod 
Basin :dBasin) • fY'St.~ts6J\']testifi~d:;that 17dof'.:~the c6mpany.~ s well/nn £ 

wet-a contaminated,orivulnerableJt6:;d6ntamination fr6m :vblabile:iJ ',<1 
organic compounds (VOCa). Also, he testified that: fOtlrlwells iwere~I 
contaminat€d-"ith:'n!trat~*. ~d: u.jj:·,,) (due} '{O t;,_q!~,,-';>_ -1";) r-,~; . .J\" 

Th~~~56~~t.2r.~1~fAqfi~j~~~.~~.~~f~t~!~,~p~i¥~*56T~~~~}!~f,tive 
production wel:1f:J,':_27i:,9(I~th~~~- "l?1,l,4jJ;eingilQcSited i in Jthe;:.Basin. In 

1984, the 6n_~.~~~~~5~g~~~~~~~!¥12~p~_~~~;~~¥*,~~~~,~~fi_~A~~n~~~lEPA) 
declared th~1~~S~") ~_LS\,1p~t"f~J1(LCl,¢anup ~Jte-,-'o:.:_Corisequ~ntTy, San 

Gabriel iBbr~q~~~~~:,€~ ~ij~~a~f~~R~~e~~~ij!"f;;~~!~#!~~;~~jn¥w or 
existing production '''{ell.s ::.in<. the(most.jc~ntarrlinated~a'r~cis~-·of the 

Basin. To ct~~~~'~~~'t;~;~q~_~€~£~~;~Jf:~', ~;f)1.~~{f>1~~~_~~f,~J;~E~~~ ~'ould 
remove VOCs atld :'nitrAtes ffrOnuthe .contaminated .Qater .ioran attempt 
to slow the migration of plJmJb"Slc5t!jc8J£££i1ri'£~iJn:f(!Fse&t~gn -
proVided detailed st'atisbicat.ltestimony 'Qncthe ~cont'atnirla't3ion . 
situa~\.on."):)~;f Ilill" ~;f::tV()'j:q oj .d Jf{uC':;'J/i. ;:·OLHl}'H:l!i:"~'~ yjlfGtr) -.f!YU:,,; 

. elcAccC2,rdi.ngly, [San c Gabriel'-:cpnterfds J(t·:wil1 [face 'f en i OIJ f ~Hti 

significarttly,:::Jnoreased (capitab requirement's to: fu.nd r'f:ihe j pnilno:;:)A 

addit'io~al ;'f.u-nexpe'cted ,-wellheaq ltreatnienb::faci;l:itie's :'ovel!(and :'abOve' 
the capital outlays talr.ei\dy ipr9jected hi this "rate'.case;-loIsat'r'l !:l){Efo1 

Ga~:r:iel fears thati".whehahat happen'sf' itl\Hl~l f§(if£~r'fahle'r()sion iil 
it~creal·ized t,aterof freturn:..untfirl'additH:mal [·f·inan_oing'·arl'd wi\ e85J~ 

10 J,<O,:) enj ni B0<3f,~Yl;)Jti: JallLfit!6 'l,{ino :JOfi \'ilfiql,Y) !H{j 8J::>9::.10-1(1 
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investQ'\~J}t', and attendaht,·.operating( ~xi>enses' are, f<;mnd· to, her pJ."utlent 
and rea(J6ilable by! the. Comfnisslon" in future') i.'ate!J'laklhg i>roceedlngs)'~ 
whether it be in a general rate case application or throughn'woD051 
operat~on i6f. the'· Safe':Dt~nkit'lg Wate'ri Act~ (SDWA)!I'rnemorandum account 
authorized in the Risk OII~Deoi~ion~~[San Qabri6~arg~eslthat{this; 
increaser in! uncertainty .. ab6ut ·increased future'inVestm.ent and 
capitcUhrequirements :increases :risk;; even 1 t\1oUgh)(?ther{ rat.emaking 'i/) 
devices are available. . J(::',fWT:'::>::-" 

DRA disputes San Gabr:i.el. f ft character-i~.a.t;i9J\:, ().f'~ t.heo I. t­

financialr-~risk·> fa~ed !by Jthe Jutil! tYddue.?to contamil}(!tion"of the 
Basin'{ 2DRAic1rguefiJ'l that'~ san~IGabrieU B}cqncetnjf:about thei risk·)of·:;uei 
having.ito fund':unforeseen wat~r;q\lality_,expendJtures,:thatr;at'eJnotj~~ 
included in{a;,~ate case}ohae a1ready(been~anticipated,and3covered;H 
by the {Commission) I;DRA"'notes.!that. J the.1Commission, hin'i itse·Risk 011',.,. 

Decision; ,-'stated: 'j:;'iJ L')~); J,,":"1 -.:.1 ,C;'" f.'1 . (~-,'\()\') l'hfli.~cq;:n :')!f1F~!'{() 

"A water company subject to the, jurisdiatfon>;of·:'dI~fd;"F..Jn(;~) 
.f ~hisrC9mrn~B~i9~ ",by .. avpl!cati9n·or,as p~rt of ·a 
'. 1 Jgen~t"al -='i-atli ld;l~~, 'may"se~k auth6tizat:i6n~to~".1. 

. d i': c' (iadd lto i its JWater(QualitYfMemorilJidum.Account f ')'.',' m,j I')ub:nq 
'. __ (established p1}.rsusnt. to R~SOl ution ~o •. ,Wti3'J~4 ),' . ~ C> " 

\ l';L3th6St:r~'~l'oMB~ct'f.JeJ~at~tnfui~rll§'18o!jt's(-that:}a tg,·t ';: l' ,i'th. i 

i!i.,2 ,,,);)eY6nd,,the'~conbr61 ofLthe'_'company,'andr> (a) rwerldJ b·nr, (',.:}h 

not foreseeable -and therefore wer~ not- iny).udp-d ,', . r ~ .. { '--' 

'UJ '~'fn tHe c'd6n\pat\y"s last: J{te'dlfral r;t~ee gas:?~-'~nd!-"'''{ ;, L .I. 9 ~ l( f'<: 
':,;1.1 }c will':beLincutredl priore to' theccompany' Br nextdjo'iq p;{ i: -1:::};-.: ') 
. - general rate c;,as¢., or ~b) cannot .beestimated, ,-' '-I 
oj r;;:,',,,, ac'ctU.:itefV 'tor fiidi\lsibrt ,Jlri a"cutr'ent -'-ra:teH-'~) '.>1 • ~H ~(.)L 

1q. '):1.1 h f case. 'L:-J (D. 94 -: 06-1.033 {I (I .• 90'011..:O~3):r'Ordering c, e".leN ;}VC'>Yf. 

i;b~~~.~~~ap~ f}' r ~.7:'P;p'h,<},~f.~ .. aq~e~t '?r [q 't II itO! J.r,·.q:: i·e: :ldt .. :cd n oj 

i:o.!.QRA .i.witness ,_,Thompso.n(,test·if,iEid :.t;hat: -the furidt,ioil 6f·f:tihe '1q 

Water Quality Memorandum Account i.s to provide "full recov~rYi:'1"lJj18 
including return :6J1'. capital,,. :depreciati6n f aild ,c:a~rYing-:c6sts. 
According to :~Th6mpson,1 the ~mem6r{lndun\ ia·<:ic.ount c-ls ~ tlhe jC~mmissidrl.s j: a . 

dix:ect fl;espons~ ,to.tlie :water,dn'dusbr}'Isr'6oncern .:'aoc..ut·rhavirtgcto jf)bG 

mClke "unknown pinvestmentis"" iri water· tquaJiJ.y . projeQts .i(JO 1 tU lqG:.J 9rlJ 

fi i: no12o-=Further·~ "DRA :points o.utl~t.h.at: San' ~Gabr.ielli:f!~ alOrlG cimdng'n!) 
Class A water tc6mpanies fu;clla's la rPfli1'l·i.cost,· ... ~balanoi'ng ACCoUrtt,")tha"ti 
protects the company not only against increases in the cost of 
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purchasedl waterl and~J'elatedrcoets)b\1t.~~ alsoi ag~lnst;." ('ha.nges in its 
watet' mt x, " FO,~t .example ,y:i f} a) p i t\lat·~¢rf, ar i ee_$-: when~J S~Jl (Jabx ie,l t J9 

required I to'; replc.cea. ~efective ~ wel1. and has; to) suppletnent~~ f C)I{:..l 10 

produ¢tion! with) p\lr¢hases~ of.)w.ater frOCl'\!out8i~et soUr~esjh the{C!f,q::()'" 
balancing:- acco\lntf {o.'()uld ' CoYer-: all.:, sucp-. cost~\JnAcco):.dJnglY.l! PRA!l~o r 
submit-s.; that'l Sa_n,Ga~~iel{ is I pr¢t~cted: not<'}6rtly!agaih9t:~ the l()ngt~lr,') 

1.·ange:dr9st~).Qf,; cO)1.str\lctingf water! treatment!l fa(:ilities.1 ~Uk,alsO_btra 
against costs associated with having to supplement its waterisupply 
with unexpected_;purchaaes: of~; potable_1 watrerJ :-; 1 r 0 r -jdf,t) flt)~2. 

4.2 BypasP,and1servicefPUpliyation'Xflf:iq.">::>'J sri)- jo ;;;_,of ~dj '!':;j{)')Il' .... 

l?fI i Jj;AgC!ln;bwit\l.1 r~gardt to! bUsiness] r,ilJk, San?Gabriel IoIitness. 
Whitehead~t~~~ifiedJth~t -the;Los Angeles County~sanitration Qistriot 
·(District)bPl~nss_to ~erye)t'~claimeQ)water i tQ:lthe IPl!ente;!HillsLB iv i(] . 

Landf,ill-:-J.~ SanJGabrie11sj largest-:customer r i:-According: to Wltiteheadl 
the Distr..ictl s1 d~(d-s.16J\"to.lbecome') a ipllrveyor i:o~ reclaitned'lwaterob!)"r 
directly:affects San Gabriel-!be¢ause~th~iDistriot willJbe.~bypassit\g 
the (:otTIpa.ny.·:and [~'qher~Y pi¢ldng'Lj Some::.of' its?latgest..:-,dustomers i Jon 

Whiteh~adJcQn_tendsJt\la~ra'lt>!s~riGt.i takeover ofrri tEJol{lndfi 1 1-:1.<') .;h f,fl 
customer ~quatqBi.?to ..:af lOfls.,:<>f-· $659 i QOQ .10rd2.·9'_:of.:lt~~0L6s Angelesw) 
Divisj.9nr~d)p~xat{ing J;~yenu~J W"),r_trl'31flO:) i~!A~:G l.?/lJB2~:nbhA 

("j -1" '1';~uJ;"tb~x, c:,Wb.itehe~d: noted tthatd in·)itl!I.;Font~J1a·\Divisi6n) :J<:~ 
t~~ rGi~y Q{Jf.'¢nt~mc:L!had:;already"pypassedc{thescQmpany 1 s:fsystetn <1ndr,'1 

i~ ~ s~~v'\ng <!III i'n"ge =~, 2.0pn\mit );esident ial j subdi vi8ion~!in the j ii\,Oji~~ 

cOtnpal)y~,~ 1s~~",i~~ Hn:~a<~~yen. tl)ro\1gh,:;the~¢6mpany:::hadccohbraats:l\O oj 

serve~J.~. j lS~il ... G~»:r,i.elo:-e\!Ptn~tar-th~t.-1Buoh a(:n'lajQr'cbypass£is~nI1U 10,,-:'-1 

detr iment~l i t.Oi1~b~ 1. ~QQJPany(al}.(t"1its ~cu8tqmet:s:becauseJc the f:compariy j 89 

will:.;nO~jfYllYl1.r~al:\~~ tbe>gtQWi;!hf:potentrial(;ir1~.itsrservic~~area-l0rT 

the'i~cq~Qmi~~ Qf, $.Q()le'.1tba\!r,Qt{herwise ~olHd-:-ber:available. OJfI I w,l){f,J 

_ ,AccQ:rdingly" .:'Sal!:-lQ~qtlel f:argl,Jes.Jthat{;J\opsonlY QO ithe~e:)~n' 

examples of bypass and service duplication l!J\,l~tjI:~tt.~p.fif:JJg~J:tJn..iquef. 

t9;!$an;iQ~ln·i~li·~bU~t;$aJ}LQahtj,el'1aJ..soJbeais~ the addibional risk of 
~ , ~ 

c;Qs~lYr;l t~tg{lt \QJ) hI;;Q:.p\Jl;p\le d.te iremedieBr:~gainsti f thefDistriq'lf:aqdo:) 
the city of Font<!n~.~: I en£'$ ene, 89 I r; R -19Jf,\-1 110 ·.f9d jf)9~"" }o -ajJ~)) ~ sri J 
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;: J j fl r '1 DRA~,doe8~ not,:shat-l:r, SA'OiOabrier, 8 1 aBs~a'sment) 6f.; the;c,c{9'jlf(1 

uni4uenes's oC tht!-, i'iak~Iaced t by' th~~comp1lhy,.~ IDRA< a~g\iea that 'loBS,> 
of the landf ilt! as: a J eust6mer" repr~Be'ntiJ) onl'y a ·1·~.s\1 redu6t:ionr.in r I 

company .. wide·~()peratingE r~"enues\ '1 DRA:dbea'hot,..ibel!evt!' that! thfs nq 

losB'~'6uldf si!Jnifieantlyl damage'.! sah( Gabriel '·srability.' to~ atti:'actC fori 

capitaH ~~'Lik~'Wi$e';LDRA'lbel'iev'es f thAt'! the r lltlgAt1on~lnvolved11niua 
such) take6ver-3 c~{;es i is 1 normalr:· bu~Hness: r·!sk j that..:, does) not 1 appe&l;":u,'J 
ex¢easivelf,''': {;jl j{{",::91qqIl8 oj pnL""';! liJbl in16!::ic8P'H oJ<,o:) jr:il{GpL 

San Gabriel 'a res~nser to!DRA1·is·~tha.t)t-e9aYdles$(of.J rf ;t .. ; 

whether the losa of the company r s.Jsingle·!'largest (¢'us·tom.etn·i8{l~ ~. t. 

measur~d int t~r'm8'fof a>!loss'lOfi'l~6j\-J6fi)C6mpanyJ.wide'lop~fating_ 
revenue') or j expresse<Jia8)~ lOS9~.of 6-;-·2\-)o~ theJLOs {Mgel~8rH30d9-J leI;-: 

Divistonl if fnet!10peratiing j revenuet;':Jthe r effeot'1ort shat'eh61d~rsi' iln the 
same {:)J(;lie '1994:1record~d rate~6f!lreturn!f6r.c:theiJ)lvlsl()n would1be r:eI 

reducedf'by~;SO[bhsis point(J 3and ·!the')retuin:6n'le4ulty~)f6rj the1nl0 GIl j 
pivisiQl):{wOtlld[be reduced-1by.{92::>basls Jp6iJ\tfh:-) And that 11()sSf do~aih 

not incl~da'~ the J riakt-c~sB66iatedcwlth'? 10911\9 Rose:iHi l),IF Metr'lori~l !.-.li j 

Park, ~r f t:he~\2~'~OO~t1nlti subdivisi6ni: in'.1Fontana'j !or:-oth~r~)HH:'ge)J i d~': 
cust6mers 1 1kelyJ t3,: bE!fl ~cherry;pickedll Jby:,pUbl ic.)agencietL'1 :,~.) J t;:tJ 

Addressing DRA' s contention th-at:,the cori'tpan9=lhae I t\ol:;Lhl 10 

established:r"when"-cdupl iciati61\(;will :;occurc"at JROse • Uiile: 'Memorial 
Park f sant'Qabriel E~r9ues ;{thab 2. P.ri,SJ{n'{iB'~aboubf,tincef't:aintYi '<HAvifig J 

shown that there I is',theulikelihoOd::of l6Blng~"othert.)large cUlJl:6mEh"s! 
to bypassf artd:servicEFduplicatiiort t! (Eng;, !:Rosef;Hil1s) rand'~thei"er;.is'Y::) 

real uncertainty,:about rthe futurE.Hf[Sai\~Gal:h:·iel:b~i ieves'=!it ·liAs·)V'1f.l<~ 
estctbl i"shed ".;that <' ~he <:,c'ompanyJfaeea j inoi'aasedcloUsiI\{{ss,-tisK In ~')';11'1 j sh 

Thereforep::-.SansOabriel ibelievedct.hfa· .... ·risk'-Of b~aBtpne~dEtlto'.::beI I h .. 

taken into .acdountvin~s'etting th~~·d6ii\panyl.tJjre6lf'fi 3n eqditY9::Jbyc)[U 
recognfzing i.ts~equityf.tatio~r[atldIadot1tingr;itsydebtLc6stA. 
"~3pi Sales8Fluot:uatiioos r no i j_h'.) i IqfJb 0:::>i V-l~a hIJ(, ;;mnf}'{d 10 (l!3IqrTIl,X9 

10 ;{e i'f Asrranother. example~of0idor~a~~df.6U£fifieEfBdrisklfa6in~F;thEP 
company,. {San IGabtie ITcdntend9 f tha.t- 'j i t jis spa~t'i:colay.l y::Vtl1r1~rab1e Bto. 
the effects of weather on water sales and earningfH;j{tori lo ,{jl::J ~HiJ 

74-
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• it;' I h~'Yl san'Ga»r.J.eb witnes:s .Whitehead testif·ied' thatIJ·gS\i ofjSanm 
Gabriel's general metered customers are relJidential oUBJ.omerlnwhos~ 
water usage is affected greatly by weather. ~AC:::$;9rQlng. t.OI)q(,:~ 1-. to 

Whit~h~9.d/l_$~n·i_9abrJel r h~8 therpighest1 per~entage! 6f·)customere in 
th~! ~_e~t..l:v;~i-~_eRelti ver TetJidential aale8¢~teg6ryj al'n()n~pthe-lei9ht to 1 

lClrg9~!:-;, Clt'-~!J! 1-\-) W.~~eT·~ c~panies:; in }Califofnl~ ~')J He! argues thbtj the J 

effec.~..)QfJ~e~~ll~.rTxe.lat~c;lJ ~(!tJS.d~nt_:lal. sales fluctuat,!ol) lie" I jfl~)THf:) 
cOmP9~9d~91 b~.9~ll~~ ~9C!l@1 sei9\l pOl !ey_.) re(ju 1 res \oiater J comp~il i~e t:o~}t 8 

reC;9ye):'[L!?O! 2 9t Ji~~~ 9pe~{ltl(1g co13t6) in'! the-Iquantity ratef;J~ee 1 He i; '7IY 

pointe~ out that such lower- than expected revenues must"{firstl~bEl'{~ .. n 

appJ-!~d:)~9 ~9y!,r,,!fj~eQJPpexating e)<per\B~9nUth~)little le!ft for 
P.r.Rfit,"JEf91.;";I~Xa1flplt}) WbenlS~ni,G"briel~s Bales dippedJ615\ innther.~ 
f!:t;~~Jn,<ru~r~~re9f:J"2951 {:~atoinger.in'\thap9Bame jperiodr:pl.qnged <l~" i jJ>'! 

Whitehead points out that ~thi,1J la.ales::risKf,is::1bornEnentir~lYfbyr;the 'l 
companYl~OQ ~~{Jijpbare.bo),derp.· jllo <L1flloq N:(l ,~nc ;H~,({j·lIJ'i 

,.;{ J ~~n:.Q~b~iel ~rg\leSf_tbatr:~uch"vis}! Jlleedsltd,benrecognizedq 
al}~t~ Pf.9p,e.!" !-Y-j ~9iTtpenS~\:_e.cJ:~-' ,~san iQabt; lel f p6int~ Clout C.t h~t i' ~,i n qontrasti 
t;.q, .w~l;e~->.\,llii )j, t j,es. ;-r:.eQICT9Y,- \It i 1-i1)ies 1 in lCal! forfii~! have diad s.ales d j 

and reyeJ}~E:;a. <~gj~~t.m~l\t'fll\echanis.ms, to;-prot~cL;themf from<;.."f.isKs of 
~<?l~~ Lf!W~'!t\,l~~t(;m~ l?1Jt;,jlneyef.thele.Bs,'c.typically (energy iut;-i'lities 'J°Yl 

are ,:.~Ut:.l1oi;t~~d ,b!gl)e.:';-'i:.re.J,.\Jrns .:orLecNity ;thqn iwciter f_comparifes. '{ j j ups 

,rp'R,A::xe~~qt:~c~atl" GC!Ql;'iel·' S i propOsal J..that! ratepaYers i fund <a 
hi9n~.t;:, :r~ t..~rQ cf?~l!Ipl Y ~9"atPJe, Qf ~sal es If;l udtuati i01\·; in wrnt'ex:. 'months f! 
I?~ r p:<?1'1t;~ q\l~ j\:ll~tijr.~I1'J)~tl)g J~.uthor·ized:to(collect'f-50\ (Of;lf.ix.ed UP" 

op~:r.ao~,i~Q~ £?~,~t! -=:iq,~~ ,mQl1t..hlYj_sexv.1ce '_charge,-,(~San Gabrle.r ~,is·--treated, 
t"~ .. ~, s'lq~~, .. ~s ~~y.t:;.J;Y, q.t;h¢,;·,-pJ,<!s~'..A ,w.ate.r '.Utii'! i.t Y HI rFurther j>1 DHA' 'aigu~s) 
th~,t{0<il.t.~~QdWgl~Jv~_t~Jfil-l(L<;~)'\f9Xf1ia,1 $; ~ClaEl.s <At.water ~cofnpanies--,~are tat1 
risk, becal!f{~.1q{cl?~i~ng:lflJlo.w,~(~l~onl~~50%, recQvery,'of~_ fix~"d (~6BtS,lv 1 b 

through the service charge, is at odds with the commission's 
finding in the risk OIl, where it stated that the Class A water 
t,t0:1 ~,~Aeq.lg~ll~r.<1J l-~L<!.rEt,_{Jn<tl}q1~l.:~Y ,sound .and :ar.e:ce'arriing.'1it;--iibY- S- --­

[ff>2 "wl o9jqob6 .e~?Jf_b""9ri '('lBiJH9bi:,~') l:'flh:,?IIol \(1o_18~vJ(J e!)~9I?if~\ 
IfplJO'ffU rel?I hol'!C''.t ~)i{j "i01 i22 )0 Ocl£;.{ ,{jlHP9 bsJIJcpa HB 19L-IdEt.1 
,-' . {a£O-()O-Ee.o) aeel 
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near'. theU: ... ·HlUth6ri·zedt ratelJ 'of1'return ~(D\'94~06~033\E;55r C(>UC2d 158, 
193 J',,, F i ndi n9: of Fact,1·22'.'):)'1 ~ . .f); ~~ -I !., ::)j <~ 11'.) h n~'" 1<>':1 [1.,1') n--ll! .1' (";1 -j d,,~) 

4.4 Capital Struoture . 'j"jj h:.~-'.,' '{d yI Jf:')-tp L')J'>"))1h n r clt)rmr!~) Jr,\'.' 

fI ( ,n <:,"-ISan lGabri91 J reque$ts: aip~4uity ratH)"'bfJ a'pproxitriatelyt 66-~ 
for j tbe)perio~lr1996'{ th:rough '1999j 1 sat'-lG'abri~l'")wlthe$s;- SaAladf!rei-J 
testified tha~ J the"! companyJ1Ji recorded)corntnOn )8tocJ(.'equtty:·ratic~:p~;i~ 
currently.Japprox.imat~lY ·59 (2\. I r·Ue'-ipt-6ject~djah")AverAge"commonJ') 1 19 

stook equity ratio1of ·58, &2.\) for·)test year3 i996-) 59-L2st:{ fc~)rb test!:'!') 
year,11997r;<\nd $9, 74\·'.and f59-J ~O\:1 for attritiOfi ~e'Ai-s 199a1 ttnd'1999J 
respecti!velyJ8v;j B')lHl!)V~d f,:)j:)~:.·~x,) IIC,f!.i -fC,,:OJ rl:)lf~l :lnl:.! JIJC) L0Jn ioq 

-{oJ jDRA c6rttends1that,.abaQed 0I'1 I San')Gabriel>s'1'199j' ~nd~)1994q& 

earnings ~erform<\1}ce andr:a stAndat'd2af1d~PoOi'8 (S&i»r:.RindicateditiMq 
rating l' ib[app~arsi thqt~-an2equlty;"\rat;io!Ofr 55\c~esultsCj ii\"iadeqUaft§l . 
f irtanqtal Ipetformanca :itol at:tract~capital~:>' j;,ri j JJJ() e jj{lcq br;<)If s.! 1 tlil 

Furthermore, ORA points ~ut that l'a(.5S\l"E!quit:y ~atio\lV.PlOJ 
provid~s ·-San:_Oabl.·iel ~ w.ltlielesB")finandial <:risk. ~6m~&rediito the 
industry ave~age ~of fapproxifllately;;S()% [,for ClaslF'Ar water'{6ompanie§~{f; 
thereby. 6ffsetti'ng }San }Gahpial' s ~ aoove -~averag~~bu8iiu:~~~ !ris)(-'JleVel';t- e 

}() ~;~<! -'ORA -ui'ges:-:the::Commi.ssion-not .-t'6~adopt-SaiiCOAbPiel' jJ:J'{ i>w; 

recorded [equitY-JratiQI r fDRAt \conter\ds i'that-~§irnply becc4use :Ui~ }actuAt 

equity ratiio (_.of·..:a -:utilitYfiis \higher fthaI'Ptlie"aVeiagti, f~th<itci'sf'iio CoOn: (, 

assurance ~t,_ha.t·_the :ac-t-ualds.(reaBdrlabl·e'f~J ACCOi'ditig:::tor6~, 
pri'vately.--<held companies :,in- :partfcul<ir, may! haVe "m6t:! Ve§-lfof-1hfgHe1 if 
equity, ;rat5ios (that,~d6' not- .'relate (to'l ati [~ffJbiE;-nb ~·ca'pit'al) sfru6f.\lf~P 

Since--closel"y,)held compan~_es rare :-fre-e~, to' fi'eatfce fofd f.6rego pAYmeiiCqo 
Of'l(tividends,f~sOmething -publ:icly -t-raded ;'coni)>ii'nfe§' (fan-n6t Lf're'~lY d6,J 
DRA ~ suggests (Jhat -·a -'closely.fneld 'cotnpartyrriiignt{f'prefer (t\i i1.\ii"t'hllol(f Ji j 

di vidend"payments dl\-order.- tofdefe"r;cirtc6tn--e ;t-ax'-J.l:LibfritYFJ,')!3d ,)\21-S 

~~'f!D!2~1'·-':o') S;{:1' t!Jj ..... cLeo :Ii, 8[ ,~lYJEfb 9:>(,/j9<:1 :C1fU- fl(llHY.fdJ 

-:i9j6·.~· A. 2SCr>_ sri::! j,.,nJ IJ9J6ja :H ~)".(!::·ri~-; ,II~ ;~3b: 0ifj ft1 ilIfibfdl 

2 -cThel.Co~lruriission,-( I i 1\ 'I its 'dast 'yeneYillo rYa"'te"'-case' -'de6HHbn ':foY- :rb1i' 
Angeles Division, following evidentiary hearings, adopted for San 
Gabriel an imputed equity ratio of 55\- for the period 1993 through 
1996 (0.93-06-036). 
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Acdordirigly!) bRA~ atgues~·th'at ITf ~the ~CommissiQnlwere ito aC<NJe:e:ce ~:,to. 
San"~abrl~l:'d r~higg~ijtionfbhati ries redorded'equit,y(tatto~.should be 1>1 . 

adOpted; fit, wduld!bOC handlng'~-ove-r; its 1:ratemakingrauthorltYlto the.,'! 

util ity since the utility coulcl. tde'cide r6n~ the '~~qultYirat-io viti jli; (>-1 

wanted'wlth'out I havlng .t6~den\or\strat.e \that·pic, .... is ~ rtece9sary. and cost 

af flolent .1 i 1'11<) o:! ;, n 9YH, 'YIf if ~:O£l <~::ob kl,'. ft'J { J F>fO(l 10:') b (:!l1 V. I 0 :;:0 (":J 

1 t-d.~ b"San ro.abri~l takes re..xcepfi6n 'It"o\JlRA hil a.rg\l.mertt ~that dust r:n 

because it Hg fa ipr! vately-held :.coinpariy, Ii bc-is hoot,! vated co .-ma"illtain 

an unnecessa'rily'Jhigh(.recorded~.equityf rati~i~)lSah(~abriel:~ar9ues ') f1 

that 1 DRA -is (Wrong (·fort ab51eaet-{ two'~reasoll.d j -.crFirs~t J: fSan ~GabrteTH/r:,D 

~frit's '~out,.rthati ~the t:ecord :In thi"fi {pase:'shows \tha.t <"SancGAbriel'·l),as ( 

a long history of paying regular and firicreasiilg f(IUa'rterlY:.H!'J i jflr,I q 

dividen'dsflf~,n'dc it -"prdjectis (gra'dua1Iy,iiriorea'si.ng:cQrnmoh ':stock 
dividends' througho"uti ('the ~period 'covered by {tjhis-(ca..sef1~i'~e {'{i,througH 

~999. 2. : Also,' :Sao. :Oabrielr pOi'nts {out ~th'ab (there .. cerfainlyr.\.s I he> Jfrio51 

evidence :ofany kind !of· a'lta:x+plaYh<Se.cpnd, .Sari_Gabr;ielllal;"glies:o~:n: 

thatDRA'~is wrong -'abOut [what·~publicly,~tradedlut·i1:ities rare·fable :to rrJ 

do. According to San Gabriel, DRA need 1oo~jno."furthe'r,·,than'Jr) ft"r{j 

Southern California Edison Company and $o\ithWest·'Gas:_C'oJ1\panY['~! (!. r­
According f to'cSan :.Oabrie1 jJ:iti fis' Iwell! 'known ~tha\:"both' companies 

slashe'd dtvidends.Hn'rth~ last' 'several!5Vears-:~~..:('nob ;foi,ftax'reasons'-I 

- ~'but' outf 'of, ~ the! urgent;: ne~d cO' I preserVe' capi.t'a lrf and j ma inta inn IJ :kj'~ 

f inan,.c ial' i at rerigth ~ () San') Gabr lei·' submi t s . that·-,i t's'. polhj¥, of. b sv j '1'1 f, 

consistent dividend payouts prudently rt.'esponds· .to :s}iareholde'rj'peed'fi 

for reliable rincome Iwhile,'aTso :rnaip~aining the :compar\y~s cfinartcial 

strength ' .. iIi l'the ,face (of ~the' .sig-nif,icant"i'isKs ~it" faces. 0 j 0f d,) ({"Vl:. 

10 C;r:;;fl AH~Oil :Sarf 'GabrJetr.'disputes' nRA~s:as_seib'ion! thab,the't>":>i:qyJ 

cOrripahyJ enjoys fa :S&P Jlihdica:t~ed'!!"AA 'rile,ing :d.Whiteheaa:" rstat~d:,that; 

tra.dit~onally f)-SaQ ~Oabrie.11·h'as :f'sBued,.-long-<termfdebt :th'rough':n 8s:)t,1 

private,-plaaemenJs·:.with -·in&.urimce,'co{npanies ltliat.'h6ld ,wate·ralbi·lity~ 

debt i·ssues·.-) ~He' contertdfbthat>'Sapl:Gabr:.1eJ,,·s·-abil-i ty :to'r ! BflOI j lbbfi 

s\lcces,sfully selr,.its oonds'lunder .. Ifavorabl'e,:terms cis' wh61lYJ1 yJllJp9 

dependent on the company maintaining its financial strength. 

- 10 -!. I . 
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Adcordhig 1 to Whiteheadi'ithie succe'ss ,has i-Deen ra£hieYcd q~~l?lte '1th~A 
fact..' tHe( ther Nationall,Ass601ation of.tlnsurance ~Co~iesionetQd (~AJ,Q); 
rank's' San \Oabri'el'f atJl a ;';P2 i,r,hwhich White~ea.d~conte'nds de ana \ OgQ\\Q hr. 

to an irivestmentt:'gr~de "BBB/Baa f tating-l!'()~.) '0 LU JI! !..1j{j ~·'xd ,. \' J i f.i jlJ 

:: (0') fil i, $,an fGabrieliwicness "Zepp ':testifled :tl!ttt\Sa-n .Gal>riell'iQL~"'" 
closeiy held corporation and does not have access to equitYLcapital, 
market,s llike !larg~'publicly",traded,.!=ompanie's.i lH~'..e'xplained that, 

San Gabrielf faces iadditional ,1'Jsk.·becaUse' qf ~'less'!~inan~ing ~lC111C,'):A 
flexibllity ~ tihah rpuhlicly itrade.d :cQmpanies p~;"As'lai;rEtf1111 t 11<:San (I!I if ,'if; 

Gabri'el'mustr r~ly ,'pr:iMarily.c.on· retained r,earnings:aQdrshorb- land Jf,;nj 

10n9- t'erm <debt· f to :'prov ide [the <-capi tall neces sary to ~,f i nance cut i litY'-(l 
plant imprQveme'ntsral1d iaddit-!6nsnc> 'H,1I1P!)"1 t:[li'{f-~q 10 ,{'I()jeiri pflol 13 

;{:)c F\.lrther V :Zepp < test!f ie.d ithat,·i.n pi ts tlas~t ~ mortgage i bond v 1 b 

i~sue/i, the ~cornpany<obtiall1e.d an '·interestl ~,ra.te i whichl~as ")57, basislv I h 

points j highe,r f artdlless ')faVorable,thiul'wliat! BBB~rated i,uti,1ities .w~re 
Li:ceiviiig !aD :'thiit·~tiiiie. ,f Zepp~be1i~ve.s ;.that this [:is' C\lcritical'"bi \'~) 
markeL' indicator that'j shows -.'len..der's,,'Vi~w ;San ,Gab·ri~.1·' as ris}{l'er J[ I{' 

than other;.water· ,c6mpani'es.r i'Y?'! (\9.'1 ; r ,1 f '{'IE;) ue?' oJ till fnoY)j\' "oh e 
4.5 Return on common r Eg'uity, i.lili~ '{!!r:~ ~c/) n(; J if,':] t:. i il~()! 1 ff:'J fl'r',Jffj!J~'Z 

::-V,' ! {J 'Bpth San "Gabr-ie 1,', and DRA', ut i-l i zed,;l:he (Discounted l Cash 0::0',')/\ 

Flow::(DCF).;(and (Risk'IPremium 'A,RP)','mode1stto- quaht·ify.la 'range 6f,tiE5 f~ 

returns ithat 'an ,eqtiitY(Jnvestor-,wo!lld expect,.t~)L$an ~Gabiielljand lDRA­

arrived at, d,iffer~nt;;results,i,however",r' because' of la~Jfering ',input' l:1 

assumption's, Used dn ,the IIn6!le1s ~{ i ,i il':~f)[j('l a j f.!O\,f--":j bfl9h.i '.' j b jn:;J 31 ;cHiCO 

[;-, {~)ilF-n i- 'San 'pab~iel ·witIlessZepp (testffied :that 'based ~on'(data' '£01 

available to investors dh Decembe'r! rl!t95', ~the "'cost'Jot requit'y I fQrl~a j~1 
typical-,-f large' publiclY,ftraded waterl<ut:i1;it;;y,(fcHls Fin(tne. range of 

10 ,91%.'_to,12 .,06%'i-i9FurthelZil.rZepp .testiified itliat <be'cause:(SJ1I'l' G.abr"ieb 
faces mor~e,'[r'isk than (othe~'jwaterHuti'l itiesp;itftrequires.' an requifY,"f:l 
r~t'uYntlthatlfis VI5·rto· fl25 ;basi8~!points:lhighe'r ,to \cornpensate (.for;jtliatl 
additional risk:{j A'ccordingi'Yrf,Zepp <cohaluded~~thatl the costri.of. Jd9b 

equity fop:Sah- Oabriell,fal'l8',inrlthe'~iange,rof,('ll). 66%' ;to 1;~rJ30%p'and:8 
,djpn!'I'jj2 Jr;j::')[lf:H.i:l aj.r pJ1ff1j(.Jfl[E-:~! '{f1fiqn:o:J :..,,;r1j flO jfl9bnsCj6b 

- 11 4)1 -
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he ~ reCQrnrnen~ed 1 th~t3 the::~Ql)'I!\l~f}~1qnJa\l~l)Qxl~~ja~! J;qt\l};n:1QJ)JeCN~tY?Rf<1 
12'~ 50tLll'-1,;:c, ) {')j(,',l ,\ ~'tr:,I') )';'>l'{(,J Jdl?!.') ~Ifj 0:1 h::q(,(!,',O:J P."l'Jr'"Jnu:} 

DRA witness Thompson, on the other hand, deriv~~j~ 1!,C!1~9~b 

of ? ~ 15' f to.; 195 33\ h."9m,hlfJ;{qu~!1t!t~t~ y~ laJl~lYfJ"s, -1' H~ {r.E;:commended 
a r~tu~n fon-,(!qu!J;.y Qf~:!!, ~Q\, ,~9m~'wh~tl~txn(e:)th~ d9~~P9t~H~I,q~~,hiqbI !)if 
range. HedQe~ ~¢t_( ~gt~e;]w.~th(t;b~l i.l)put;.1ae~\l~pt'\Ql)S2~~i.l~~e(hl?Y~)"d 
SaR1Gabt'"iel:rin:o ~~{J_jquc;ln~ t~~ts.ye p'ualY$!{;J { jDR..f\:AJ"9u~lJil~.ha\:T ~ i (J r:q;);0:,) 

dlf fer!pg lnpPts~fJm,l1:np~,i.Qq£J:;l)otw,l,UmtiH'tdiOgi l~~nLGgbrteA~~h~ ,"'J~,f,lt8 [' 
request~~ 1 r~J:.~.n:n_',9(l·.~CJlJit.y 1 Qtf.l., 2:<~Q\ ,l~iI\lnr(l{\qqn~bl~ jQI}r:J;tt!af~q~Ji 11 
based ~POI')~~ g90p.i~~l"a~!Qn,ot:Si!n:,GaQ~ie!.{~:1!~~~'1aY~bQr.tz¢.gll~t,...to',) 
ooc)~quJ,tYi~gt ~~ i lQ\',; ilOd 3 t~~c,qi;rh'ow~r.d 1!iQ'J(~ro~ot.!~.\n:i!t\J;~r~f!~ jt'C!t~~ 1 S'I\~ 
interest r~t~:ItQr~Hf~l;It,fiJ11Ji.nge t,ha~!I·,tlrnei:~orl~:nfJci:J ojl '{d Drn:c,,(l e;-{~{ h 

4. «) .(CQ~t-,6f",Debt·Jur i 8 J i <~(j if,)UH 81 !,hw)l B~dHan 6~n cbi 11',.: "J1'(n~H 1 J<~ 
ORA projects average embedded cost of long-tel;(!'h4~l)~:!£9.rd 

year(J; ,,~,p.0thn~ugb~;"?~~'.,9f:::,~ .. 7~~.,~:2j~'.\;", ~ I~O\'!~C!ml 2_d~~b! 
respect~ V~~y:~ fJ'!'b~~ ,,~o{l\par.~sJ:,tQf_~al) cG~Q:riet f ~ ,:pJ:"?je9t.iQJ}~ _.9( ?. "'~~t 
, (~~\"I ~.!. 87~ .-~1() I()~"\'~n~:c.1g:.:0~'t·.rfQt; ~1!f;3 HJ~mel,y~al:l;I. t ;::1'h~ 0 ~ W.:.t'.)WLl2 

diff~t;~n!!~$ -,~~e:. 9~e 11:0 ~h~, QRA!;~ \l~~ .of t._b~t,QQto~~l'fl:1.~9~ LDa~~ f;-.r no 
Res9~t;q~fl :-:~nc9~POt~~~d'{.(P'&lc),~:f()r.~c~fJt f .~f ': :iIlt~p:~~~ ~C!t~s (~l1Q a~~knlfJ 
Gabriel !.B !y~~~,Qt- !::b~ l1~Yi' I1l9~~::I)R{ {9re<;~~t; ·~aI}q r:in()llJeiQI) ,O{ <_<\qd~r.f;J, 

to account fot" regul~tQ~Y !lpg "i!l1d\.t.Qr,eC{lsli=-~rroJ?;.: l' j~f!6 H'!'?b rod-:-, 1 f,JL:< 

4.,7 DiscusfJionlr:.iL-ci" if:) 0':(lC"1 j";.${(1 L:L lS.r'rdEt) Ill',!. djon 

i.- '::',j ;)',; ~~n iqilQr.i:.~1f.(n;'9W~Si' ~~~:. ~t'~lJ~~ qc)l}(UiJ) f,S~Y.~t;qt ':prj..,Qr 8 I ~}f;()-~ 

proce~sHn~~ii,~h~~-.ii~}~t.af:~~ ~~!'lgr~a\:,~~, QPeTa~tngla.ndf~,!sll1$~~t~i~k~. 
than oth~~n~~~~r-[,~9r:np~n~~!J.:i \~C!n:,Ga~:rJ.~l :;'Qite~.;::lI1.UJ .. hcQI.l.t.am~.I)~\::tQ1) ~ 
o! "it§ s-9t9.UI\P. Jw~t.,eJ.: =,~~fllOi:X~qu!~ipg 'fiJl~.tall~t\QI1;Q( a.<.l<iition<\l::;,ri J.,l! 

e~pens~ y~" ~:t:e~tm~mt-ct.~cl!! ~~~SI;O(~J.i Ls.~t:vi~~ r.9.\lpliqatiQIJ, r.<!nd ,~Q~t::lY G 
1 i t igation, <:.a,J)~.; !~), !!Y.l!~net;:9:Qj.,li1!Y ctp ~~~at.heJ.:(.~{'{~.Qt!;,J ?QJi fJ~' .. ;tJeJ!c!;J,{ll~~ 

. '< j i. [ 1. j 11 9d j pn i hrwoTf {I <~ 

c ...... ,!)'j'ue11 '{J.iHP~'j no r1'1:,1,j9-J: iU[.Of 'lVO jfi (lrlivl-,nr. 111 

~B L~!:~~{!Ij~lt.OL<!. }~l)~gQ~iet~9.:-,;,~E}t.tl~.rneJ}\;? [:lit\) tl\~ 1.C!9t;!f;~~I!~.r~}CJ".at~61.? 
case for FQntana D~V1siQn, tqe. COmIl)i~B!on, . in D. 95-;Q6-()17" ,l-8~ued 
June:1a} 1995~Hldopfed O!a lr~tufnJSn equft.yrpo£"Tr~l%(l11fnc\ cTAn JequftY°.f'i 
rat!~Lof..:.f?f?~ f<?~(S~nJq{\Q~i~l:{ jidirfx:-i) i£.LOI. oj '1,'!.1.(> 16 ,(J'!(JP!) no 
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aihce J t.he-·cofnpaJ\yJ h~or; the i hi4heiJt{'p6k'C~fitage<;(~6\) tf6fr)i"~sldentlal~)rl 

customers compared to the eight largest Class A water companies:i~r 
Calif6rni&~'Vr s:.d, ,/llruiU'liY, !.r!j w-:-:· ,li')r~q:":lfr ;H;:-.aJi ..... li9.d 

; . ·ht, .. ~ ,~"- FilrtHer, ~'Sa"f Gabriel Jai~ueiJ·'thatdslnce iEE. if) r a":'616se1y 10 

held; j riol\pu})lic19,( tradE!d~wat!er}c6mpi\ny, ~ let: fac~8 addit16nalC!ri~kf ,­
becaUse -'of [iess'~fir\af1oifig5f1e)(ibil{ty:ithan~tUblitly tra(Ied'! . :'~',H)-i 
companies ~!FrlAnd(JJslfice9.it relieSf"OJ\ retah\~d realtnin9s'And '6utslda~,~ 
lenders sUch~A8·!tradieioftalflfisU~.iJ\CE!':'dofflpar\9':!bOftdholderlJ f6r"H~ 11 j h 

finafiolng·1~apitaldiMpf'6"~Ment~, isano.:.Gabriell8Ubll'litsr\tlM.t"1"theJa~~JJP~".f 

CoiMriisiji6fi \:~h6ti1dGrec69niz~c tli~rC'(){J\pany! s':specia1. rtHh~d' for'::-'d" h{);~r:-'i 

~qiii t9 j r~tufn 'lQIH6hr:iec(}{Jni ~eB t he":compafi9 J st'operat i fig Aftd'<liOfjifiess 
risks borne by ito sharehoide~~Jar\dia c6ftlJer9ati'le"lcApit:&1 Jf~(;'UJj{r! 
structure which reassures len~ers such as its insurafice1~om~~ny ~.~ 
bOndh6id~rsF:tJ "prIO! 10 J20J b:"bi;<:,:i ,) ~)t!4·.EIVi.; eJ::'9(O'sq l\5K\ 

Havfng ~aretOll9 cdfisideredrUie levldenc~rc~~(fcorldlude"1 f~<:)y 
th~t·a ieturn j6fi'~quity' 6f.tl0f~O\fl:)a8edc·6iV~ an~impti.ted dl.si~cil~'!.·qB!:n 
structure of{;sst· c6rnmon"equit9i1 pt'6viding 1afF6verSll J ratEi P6f r~Eurfi 

on ratebasef:rcingingc)j6£wetin 10.03\ aJ\dS9. 73\ for.: theC~peri6d;'1996) (I) 

through 1999 ;'w111 f01'ly'Jl'~cOgnize~:the ~c6rnpar\y~speoi fi{Fo~ei'at iiig'!9H 

~i1df business i~i'~kli j affectiing~ thE! iriQeaen1~nt\'6f. Sa"ii dabt'Hd (s i ') [.!(if,~ 
shareholde'rs "and insurafice~c6mpanY~P6ndh6ld~~s~J'JE~)"! '{oJ .7lfffC:'".)f:. oj . 

Both San Gabriel and DRA relied on simllarUffiUiffciAl: \'. ~ 
models'1ir\'«rrilviii~Fat! rtheit rec'oIDrfteiided;;fefui'n r6z\'!dquity~~ We need 
l'l6t- !iiddt'eff~ Ftne far91lm~nts <~6f San "Gabriei afidf.DRA'£l"egfltdlng::fheD::o·tq 
strengthB:-and:w~aknes§es jof .r~aolifotl"ier' s -ifi~ufFasBumpti6ns~H{jO flEI.1j 

Ratherr('w~ :'w!"l'i simp11:.*usE! fthe jrafige'~ ['estabiislied~by· .. :thef·models raso 

a yguide, fsinc~ hi(i.'~at;6·fiab1~';r~turn}onE'eqtHtY~sl1ould·;}je-:t:empeied~oy:.T 
judgment;.· 'aild {·~xaniinaetoi'['6f.fth"e ("partac1il'ar!:cfi'curh~tafiees . {(oi J£-I?i j i 1 

surrounding the utility_ 
In arriving at our 10.30\ return on equity figure, we 

9ayecmo~~ -:we"lght: F t6 tHe. uJipe~!'e4d !6fcDRAt§ JCQml?it}edcrHse6!tiit5J:~~sh~­
t/'lJ3~ .. \' Io-ao

i
-2e.o. (fI

l 
,no .. ~~.rc~;o'J. DifJA ,W;.U8LVJ(l EW'>:,1W):1 -101 oao:J 

Flo'1 }1~~1 dl,n2.[,f!" ~l$l~~~m )!.m\.I3'l''flY.!. 'f{b1~1}U'~~~1'le~r,~~t~1J9~cP2! 1i~tYF.Dr. 
on equity of 9.1S\" to 10. 33\ (~xhibit: 13)' {Tabl'e fi1 29r91 dl~edctli~ jf")1 
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above average:bu~ineBsJriek!:Po8~tloh~()f)san\Oabt'ie11 W6,believe1"dJ 
that- the' upper) eh9-! ofjPRA! s) range I is: more~ appropriate L(l r .jf1".-,»f jj')8 

(, L,,';c. ~~~O,q w'o: will-!'adopt PM's) est-imate i oft,lol'l.g'rtertn interest;:.) 
cost since:,it i'9\ based>opf mo.re ·recentJ,informationr.!r:.J \' ffIIP'~ f2r. \"2 

,.': [ 'L .;- -:Ini the l abseilc~ of- an 'act\lal'! rating·bYl a, rAt.i{lg: ~ge'ncypwe 
conclude that it is hard to determine with any degree of certainty; 
whether) SanrGabriel-LwoulQ.f be~ t-iltedlAA or;; BBB,t!)Rathe~·\.:th~r\ attempt 
to make ~ slIch, a) determiil~t:i6n,,\ we:! willI) cOn~idet...,>other,~ evidenpln to:! j 1 

ensure,that-San'.Oabrielswi'J,ltber in a, reaaol)able;positi6Yi to ,isBuelq 
longt term !debbwJ ')0 :!~lo- D-:JIJFOc ::-d (,pi: j i r) e j (ffJO:)::Jfi '(?fI j ;~~H;~t j . FlIJl1l1FH",::Jrn 

L':E \'le:>do,pott fi\'1d lpei'suasive 1(; SahlGab!,ieL\iuargume"t'itihat11~ 
the{Co.1'mis.sionl should adopt.dte)projected~rec6rded.Jca~ital,:)1~H{jf'~Y.", 
structure ofl approxirnatelY.360\ ~quitY':;"lQRa~her·;lwej';dll ad6ptir.an-lf,2 
imputed,eqUity.}ra.t10 ... bf:>5S\1 which-:,we,believe isU\ mQreJreasonAble) 
and fair ratemaking. approaqh!-:that!'!bcilancesrboth'Jshareho),der"'and'locir; 
ratepayer:, interests:loi: Undel.\:::an) imputed,/5S\' Jequity 1capitialr{':: ,'0 i ups 

structure l San Gabriel' s inv~stor8;;'till recei VA a"~r~asonablec;returh 
on ·:equity and:l the:.ra!:epaye:ts [are'~ensured')tates ",that !will·lnot exceed 
tJl0~~:;set} f~rr o~her,_·.comparable. water(c6mpanies;:.-r.: see"Re Great .rOaks 
Water?CompanY,;Dj/~3Tl0~046 FiS1 CPUC2d;r6236 (rehearingi:detHed)'j -.I i [j Ju 

<~i:ri} kcAlao,Clwe Q6:~notvf:il)d·,persuasive· San~,(jabri~lf srargument J ::n 

that t(he~lCo(MliasioQ:.'~ .. hQlilQ_IlQtrjlq~pt!anJ.eqUit;.y,·tatio _lowar than'the 
56\ approved for San Gabriel _in 1996 through-199B in the recent 
Fontana Division general rate case (D.95-06-017). We should pOint 
out that the 56% equity ratio authorized in that decision was the 
result"1of'~ail!~£(1t{m~nt6~gfieeM~Jt? iIp~rbQ~d !By hl~ !c8hWi'Bsi8ii~'6~---i' 
Pursus;\Otnf;Q:1Bule 51. 6" adoption of a settlement agreement does not 
constitutJlJc6mmission(lappr8v~1 oe!Sf?~tt~Hedent regarding an 
indiv,i<JY<;ll I issue included r in a settlemant E:enc6mpa~singVmultiiple' flf>8 
issue~~O.11 - 1~8.e 8~O-80-~e S~lVXge ~9J6W-i6~ 

»1 IUO 111 f}~) !I'EHiJlf02 

10:'" ofurther, wes.reject San:iGabri~l~s argument that the -J:9jfiH 

comrni~~t~fiis decisio~~}~~Re ~PPl~~y~~!~¥~~anc~?,~~~~~~~§?,~Jf.~~~~~J~~ 
supports its request for an equity ratio of approximately 60\. In 

• jn9i-:19{j:lo~a hC)jfilj9P9~1 • 
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that"decision; the~ c6mtnissioh) simply; affirmed" a' negotia.tedl\,fi !"w(,dc, 

settlement involving J ep~ciab circum~tances\ i'lot1-appl icabhH tof Sail-;rlt 
Gabriel'li Ae)Pa~t.)oftthau settlemehtl tbe)CofnfnisBion,'ap~\'oved a 
57.75\ equity rati(nwithr a.1 return1on equi t-y)()f-.:10{ 40\ for,.Park j:~O:) 

Water; Co~pa~Yi J the:. p~ie.nt( cornpimyJ(D •. 9S-12 -028r; dated t December 18, 
l'95)-.ji~'·J 10 ~<-'-.q).'h '{ill~ J1Ji.:.,' ~)(d:l'-,;:~"'f: ')j Enl.,{ er Jit.,dj ~.hrJr~)J:')':) 

ill '~:yUc, nAlsoj..:,we, reject~ San GAbriel I s') argumentC tha{.,,·'onl account'''6f 
its )\inique')risKf situat-iohifl thet company. shouldfreetdve, a'{ r.isk)~j:/i oj 

premium of f1S!-125-::l;>asis:;points .l' Existingl ratecmechanisms; sliehl as f~ 

memorandum tracking accounts mitigate much 'of the busiJles81risk','n,)i 
cited·JbYJSan·JQabrielr,.(giound:water£ treatm~nt'1j lit·igatlotlJ and 
weather effect;s.;oh~j\.tater (sal~s) ~0:i ij'e3d/mi~d':a s!mi'lar.l r~CJUe9t'':lby':<f{j 
San lGab~iel in~ its.;lastl{generalH:a.te talJe'<for.oLOinAl).gel~s ()ivisior\'1 
(0 (93f';,09n036I'lp., 23) i ~-'Rathei, sweihave r~cOgnized' San'{Gab):'iel! s'r,-!:nJ 
above:'average!buBiness:;·risk:-:wifh·{thefad6pted iJ.O .{}O\'~return ott',) hw-. 

equity, which 1 ~s')r~asopabl~?:9iven'lthe'ICommi8'sion' g".tnOStH t-ecent::!'..I:JE'.( 

deoisions:{for,~Class A'.'water c6mpanies,;1vJ\ j t!' i ~d '!fIe':) fllJ,,:: \ ,)~{ lJ ;:)l} LIe: 

,'. 'j:':0hnLikewise i:;we "l."ejeot·!SanGabriel.~IF argument J that '(1 j rec~nt.o 

Comm~~fjio" _de..cision-author~zing ia}11. 6\Jret~rn';on">dquity1 f6r2en~rg9' 

utiliti~fL-" (O.·9St;11"f062') yvalidat;es':Sctfi Gabriel's r requested) 12~';5\:-' )f;\1 

return ol}'lequit:y h:fJThe;'.C6mmisBion'ih~sr previously consid~fed this 
argumenb in,Re S6UtherI1rCalifornialWater C6mpanYi .. '~»;S~..:Ol:j04j; 30dJ 

,.livn'Yi <),i1 fd aeef fl,.;<!-')'uL} Z'~~f!f (1.[ f.')i:'fdi~') HF;c, '101 h~JV(Yfqqf) 1~2 

j nL C:1 b (lJod',~ :;~; . {\' f 0 - '} (1 - e (> • (}) ':-;~ ;:;r) ~) ~I I'd: f f. -cO'- rF'p (101 td v i (1 r. f1 ,.1 f: ':}'-1 

::-rlJ <;",,; floie.i'::;')b Jf'rij III hO)sj1od 1116 orJr:.'l ,(,j t{}P:)' .'02 DIU ji.;riJ JJJO 

4 Re<:im1.~~'f9r~:,i~,~g ~ntP-f,Q~l~~r, g~,~~~s,1}\?nat;11~:rJ!.~~!!~i~sler~ t u<!~n 
h,[{ 2j.-.fj J:l::;::::J~~d!J; jlJ<}_'~:Jf j J,:)B n 10 H'Y f :~at~ of. [;: '~fRetotnJoiilJ;,~ 1 uq 

• !~. '( 'J, f" Pecision), f.-, Return .. ---..;.,~., l' - E~it~. ~ j~'[1n') fIG I::\iJID1Et~ _J1I')}:_"'JJ"j ,"OJ _'<.~) -,.}.t:"~~"'!·i~~ "'~J..1.-r~.!~ : ......... ~-.J'_~ __ c. .. ~-

San Oa~rieh.v~11ey Eq<O:)LI~,95f'.06~(ji7~;:-; .' if i 16~4 6\')fI 1 <)ile;~ i li~'lb\vlbH 1 
Cal-Water service 95-08-058 9.84\, 11. O!?)::}un:-d 
Southern california 

Water oriJ JEfiJ Jn9,~lUe'lF., 9S41'2"!()27*flf',2 JJS~;'I32\h' ,'{0!fj-H110.40\ 

~~g~~ifX«,~k£'re~~~~~~;riy?Qf~~Yh~ 1&~:~!Qqi1- ~!~~t7~t012 r ~}9b e~g':~St 1m <,0'.) 

nI . ;O{) ,(!0:1C":lixo-.Hlqb }o oi j('d yj£lIP0 [[5 '101 JB9UP')'! ;;:11 e 1'loqqlJH 
• Neg6tia~ed settlement. . 
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CPUC2d 63S}IJ(i59 riand t 660<;, . The C6mmission," although ,ttoknQwledghlgG:U 
that::~at~~'QtilitlestmightJfaceiinereased~bu~ln~s~~risklin.thel9Jnl 

future aaila result of J[\6re 8tringent~:w<!ter(.q\lality requi.t:ement(),· J i 

concluded that the risk of water utilities:comparedJtoj,energy,;artdr,} 
telecon\munications. utilities ';waa~minimaL·r.,' We1find~'no reason to 

i thi ·(.dJl()~i6aLIL:~ ·:";i_!·)£> fL', 10 ,J,t.L,..!l··.·r~·;q<~ 
rev se scone u . ,pf1.i:f~,-:".>j"f(1 

S. Joint Settlement and San Gabriel's 
Plan for.~Wellhead(TreatmentcFacilitieBn~rj),Fq !)ci'l' .d 

~~J'~~116 0rlJ 10 ovij?aI19~ yl~lAl 
As discussed above, San Gabriel and:DRA-:,reached agreement 

on all cost of s~ty.~9~.A~e~e~l,rJjn9\Y~hn~rt5h1ou~i~l.~t~ils I?!an fOl' 
installation of,jw.ellhead ltre~tmentnfaoilihi:.e~ 1"o:However I 
intervenors Royall Brown and William Ro{ji'I1'S6fif1("JR&~a:Pe not 
customers) queBtioned:the;'need fQr.,San Oabriel.:to construct 
wellhead tt-:~at:mQ~t: ':'(1ta6iiJPle~\~eO~~~~'~&'~~f .~(lP~iiJ,~~t;<b·'They contend 

r:llDIJf,\!I uu X!JJhIC'l:CJl 9"1u..Jvi <.dl -'1:'_.,I'_"JI .. 
that there are eXistiing,federalc,\rid['state:pr<?grams' Jthat would fund 
cleanup of the VOC and Nitrate contamination effi9-tR~(·~asin. They 
also,ques~i6fted:..Sal'\ Galh'iel'sqUan£! t;;odr'lst,all·:wellhead.(equipment 
and San Gabriel ~ s plans for pumpingc~~(speoif:iclwells .tW?';,) fU0a ~,li J 

.>:1 .;:;:, ~} :Ol1erday;.of(l1earing .wa~Lheld in LO~LAi\geles to address\the 
c0'lc~rns '_of; BrQwIi rand Robinson",' 1: .JThe jpreRared 1testirQ.ony ,of ~·SanG bflf, 

Gabri'el ~witnesselj StetsoIi~'!:andf Frank LoGuidicei .. ther:C6rripany!ssVice r 
President·~ Hng il1eer,i n9·: and '. Op~r~t ions .addz:esses 1 these I mat ters ': and :,<~ 
need noti 'be\iepeat:ed. wAccbrding lto~,their ,testimonY;ifun'dirtg Lt021,/,h 

construct l treatment-~faoilitiesj is l·not{('avai'lab.l~e ccfi6m".governmenti jJ<)~~ 
so\.!rces l fJ(Also/cthe recol.·d~cQntains ~~extensive ;..-detailscregaiding;-:Sari 
Gabriel's program for addressi,ngnVOO:and! nJtrat'e<lcontamirlabionr:·qn,n 

' . .Hi J -10 :D~ [staffdhas( reviewe'dccompany frec::;ords' .. ·and iinsliecte.d 
exisbing i we 1,1 Heaq t·reatmenb "fqoilit-i'es ,(j .fDRA r supports ~an(Ga.brieU's 
plans for ·new~·faoil·ities ;:,anq reached ragre'emeht _wJth the ,qompanycorll\ 
which utility plant facilities, f.indlud(ng wellhead breatmetlt,~plan~_'E 

. to be. included in the test years.' ~UJJS~!iiJ9.~L,U~_H,OU.Q~Q . a 
if] J ...... b,:d I JIn rorder. .)for 2the Commissionft6 --:adopb(.a ~sett:.lenit'rnt, 
Ruler,51 0'1· (e h· r.e qui n!s £that f:t;liEhsett,lemeritl :15e ~re'as6-nable rin ilight !:of; 
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theUoIhole {record, j'¢ondi9tent':~":lith'.th-e law, afid::dh'lth~cpu~fiQ h~:.)lin 

interesti. ollrkaddltlor\j': the':ComrniBBion;:;stat!~ddnr·D .192+ 12-0191 that~{ t 

it would' apPt'ove an rallfpartY ... ·Bebt~einent only if· allLof ther; ~nl'-'fll 

following 'c:onditi6n9'~were' met; I i:)u 'J~_:r~.'.: )0 ;{;; j'1 ',dJ '1i:t{J I)";.!I [~'i~C''-} 

() J Ij·-""a'.' J. Ther. setitHfment rcommands, the 1 unanimous;) (J ~-,':) (HI t,' .<~ <).) [,'U 

~~~~~ai~!~ of all active part~t1~!~?rf~h~·.) ,drLt ~'('r'/!H 
n'Inl-J(kD flL2 hnf. Jti9;1')JJJ~);~ .iufol. ·.l~ 

b. The partiesl1~PQil~9l;'~t\g.Ltb~JPEttt)~mentJak·eH~J Ill; rq. 
fairly reflective of the affected 

.I:l:Y):)~)!·,J' b"·,{':,.inteiests; f, (<)~'fdf)D fin?' ,!,v(;dr:, h~)?e.~:)<~H' 8[\ 

'!('J) fli'J() ?N6j~Jf~uofrfth~ir~~rllgJu:~J\t9i38Hlrav~i\esn 10 180:) [fG fin 

• '.1 c:stat(itory~pt'6viBionsi:orjpri()ri.CommiasiOn ilO i: ji:' ( r f, Jerri 

JOIl ~)~~c!~~·9n~~Ji~i\t}9oH ;":rei 1 I i~'; DOC, Jl'n'cna I I f.,{o>l 8·fOnc ..... 19Jn i: 

. J-::d .. Jr,The settlement.. conveys t09thedC6fnmissionop (R'.1!y;:oJCI.l'J 

biL~·j.:YJ '\9d1:ii~:!~N~&~bi~»~18e~~~oi~~al~~6~i~S~~i~~f1ic5nd j h£'~l{ { [S'/: 

f<!lI) hi (fO'': J fwith 're~pe_c.t::. tOjther patties c·anc;btheir<j 'YH, 'Yf9fU j.,d J 

'U'fii . ~lt 8j;j;n~.~x;e~tts Itol Jf;;\ t:;hjItO~) ~df:,'l j 1 ~i hflF> :;0'1 '),f:J 1: c qUfl.,·:)[~.) 
J;;"-'1 i 'j! Shl.ce:'tlie·,~tw6 fprimary 'parfi,.es' to itliie proceeding; support f, 

the settlement :,'.hid'. nO. ;party<oppo~eSC!it~l the firsb. c6riditi'ofi of2 bLlt""; 

D.·92;.:12~019 is Batii~f.ied".\ In llddftion, fthe r spoi\so:r:iilg:.parties, DRA 

and San c'Gcibri.el ,']are J£airly'~re.flecti ve~ of 1 the utility,andc ratepayer­

inteYest~;' I ~hich':9atisf-ies!. the s'ecoHdLconditi6n .'2 No~tern\'of {the(if,~~ 

selt·lementi :'contravenes rany£statutory lpx:ovisioJ}s ior~prio~ commission 
decision~;;;whioh\.satisf'ies -lthe' .thir<l~<cbndition. f)',Pin~l·lYf< the ,{ [lYH! 

set:-tlemenb '.·isL.wel·t ~suppOrted ,by,: the i record hind ~cont~ins 'lBuffioientn 
infol:matioQ <"for Ithe"CommiBsion ~to (cal."'rY,Quboits future [<tegulatoryo'~ 
responsibiliti.es; with irespect ft6Cth~'1}art-ieBf' '.f01 .;;I~jJ?OH! :~ I I ~i 'HlGQ 

i)')j:)~\i.e rfindlthe ':setble.men_t '.tofbe~,ieasonable Hrielight of the 
whole -;recordP. consi.s.tent:~with2tlie JlawfJand<Anfthe publ;idsin~e:ie8t ¥9 

Acco~dingly, ,-we adopt .the ~te~s[of·:::the parties !dsett·lement <.10! 2!lGiq 

agree~nb~ag fseti fortll fin' ~ppendix jA. B!lI HI hr.,1 jUt) [q '{ J j f (j[j rbtrilf: 

6. section 311 Coaments ' . ,nr,9,{ 189J ~'i!J iti: h9bu I8ni 9d. oj , 

,~'J(l'heIAllJ{s Iprop6sed :decisidn -oft tliis'Jlnatter,'lwas Iilled with 
the :.CQIT.mission"s rDocket "Office :arid:mailed .:Jt6.:.!all'Jtih~ :.paibies fort9Ion 
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June. ,,1.:,\ .;., .\?9!1 .•. f 1/<;9!Jl~ept;; f}!~!1.4_).J'epl Y. ~9ffi!'9~Jl~JJ W~~g2 tj.m.~ !YJ f!~§4-~J?y 0 J 

DP..J\ and San oabriel. We have. reviewed the comments 'an~, ~9.ttllE}LtJoB 

extent t\1.~.~ t;;n~~§c (~.Qrr®eJ)~!l .~~<W.\~Et ;~J~9l.!siJA9nH>.reRl)9!)99P' rto. ~he . 
pr9Pp~~~1 ~~C~n~9!)jl tJt~ ~tIi9."i1E1i~n_-.6t.ilgh.~l)g~p' n~W~<;geen_) il)go~pq~9~~P. 
in~Q, !,t;ll~.:P99Y;:,o{ 1,~!lA~dP:t4etJ! '.1 {?-H:f{-)p 1 b 0.1 no i ~!n ir, ,J) -:[U C1 (df.f10 oj' 

, \'0 ~ I . ~~ ~~,~ {in", ~~!l)~n!p.~ra~Ave.3~x~~q~ghtr:.i~t;~~Y~:mo~n iRoY'JllK. 
Brown ~.~:md) J!i~! :.I~()!>!J)§O!H ~H·~,--,DR~r r~g~!ye,,3j.:::.~OI?Y 9.f b~b~'-i~l.sh!)d:JBJ -j£'. 

pr0P9.~~g:}~eg!~~9n.l\lnt;A~:,~U!y l?l ;{1?9~ "3d~~R!n!3.~n t.!!~~L91mq~i9.l)~,QOI 
JuJ.,y" 1§ I f)A 9~~i;r~WJ-~~J;!ng:,>2Qeg~y~.i !l'~I!l~~~~f..Q~ ~E}c"~!P~f,9t:ith~ r 
proposed decision to file COn1Ip~D~~j·)~,We-l~)Ja!!j9I1i:nt~.aOd~x~~m~lonfiQt· 

t~lJIe J .(2~\,.JJrqw~ r C!f.l9 :lB9bAn§oi}..)~o, l!~~~)c;~mI9~n~§ ~bYd"~f;igflYI [:~ug\1fJt 2, 

1996.d JP~F.~h~9\'9ha}Jr)(~!~ ~~plYt1S;9mt9§n~S l~Y':F.!:id~Yt A'}.9Y~t.;;;21 jA2~6 f. 
'n <)( jC~ ,(§!t)~~ ~he ,P~If:,!Sdp~t~9I)L.pt lltOWlldmq Rob!I)~Qnf)Wn~l!J,m"'~,~g 
to •• §~n~gSll?~!~l /-,~ 1?!~lJ~CfQ~pwrt~ ibe~H~·;i~r~~~)~eIJt!,-:fa9.\! !t~~~ r (Qit!9.\!B~~~i:!. 
Cl~v~l i IW~l~lJ~l!d~!hn;qal;~ ;,f:,b~SE}GrnH~~~!f! ~t}ds<!s!4r~~~·{t,l}~m;.~s l~l}q~~D 
II to ~~~~HP;;yy~eg;ng~. ~-'~~~<?f<~!l)g!y,. ~l!~ Ja\!t.hg1(l~.~.Q J!c}~~H! ~r.~. f\\~Q~ f 
subject to refund, pending a phase II examination of ~~lHq~bx:tel-!:~c 

p;t.~n ,f;qr Lw~~!.~~~(ht~~~t:{Tl~J)tiita.C~tAt:~~f!!;::.Ynr J M',.I ~>i1 t ,cd J 111 . t: 

Fi~din!1sof.FClctTF_' 10 e,j -U,'( ,{jjlJfH HE j,r) b:-',~Ld ,f.:. ~J )0 '{J I/lV:; lIO 

1. As set fort;:h in the Joint J1Qt;;:~on(f.Q.~cl~pp~Q'.(a!-.l~.l],q ,-,rfJ ',tot 

AdpptAgnU?f. f,~t~P'Jt~~iqt!. \~~t~gh~~ ~~L~ppeQd!~r~:,tQ :.~l}i~H.(;\ecj,Q~on, 
San Gabriel and .~~fr~.t£~~~Ls~~~!etI1~nt..\oI!i.~ll.-(.qo~~::_o~cs~~ytc.e .. {J IIjP9 

is.~,~ef'Le?S~~pt: £qs~ ~,qtr-,c..ap.!t~\t, ")<)"! fX)j(!!)!!!~,;:-,·: ,,' 1 f'")i'l-dc~) !1t:8 . Ii 

~,' 8. [ [2 io T~~, f~~ett~~l1J~'1tt Lm~et;~ t ~.~e ~~~<N.i~~'!1~l!t.~ q.tl?\r~.!ql~c.l~.;!! JJn~n 
~~,~JI?utat!;gJ}}:!,i~nq ~~,ttt{tel!!~n!-!3) ~,Q{r-ith(!f,~OlJ¥!l.l~.~tQ,Q.',"~, ~ul~.~ q~'O r-. s: J OJ 
~ . 

~(aqJJf,~ ~Xl.q;-J~,t;.qc~--.~.,!~e" ~JbuI~)f11 8'J"!tJ{!11 !.;D9iiT .;Ol>.s:r oJ ';~f.lr 1:0" 
3. Intervenors Royall Brown and William. ~Q.~:i.11~QP<.<I\!~_~.t:lQ.qe<!, 

'J~,e L~~!J:i~_~1 ~ -ph~,l! f.Q.rli"i~!!Jle~,<!i ,tt~<l.~J!t ;c~f~.9,i~1~tAe..~,1i,I1qtud~41.in 
the lealJ(:9.~qrlell~~ i~~ttt}..~I'{t~.Qt !<!9H~.e~.~.r1~:~n'1 ;{al.H a j j ]0 ajI lJ3!.Y! CHLI 

., 89:1£,1 ib!11n 1~~~~_p'oq~,~0!:P·..,t.l:l~S~8i-}3t~!'~~.llQX)c.q.Q.n9.e:o:.w, .~i!Q .Qqb:t~e]; ~ I . e 
submi~t:.E{q ii\d~iJ:A~{\<Jl :et.el?~r~.~!-tt~l!b.iQ1OPY,l.on .\~f! .R\.aQ,:!fQ(:<-\t(~liJ!.e~.<!{H-'-l' 
treatment facilities, and one· day of evidentiary hear~119L\tctSr,),l;~~4'!q 
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to addk'eb§ -: tn{9illdsu~~"," '(Rnl~F51"6f'~'YCohte9ted'Str~ulatlonQ\ ahd JOIJU 

ScttHHtten{;s. ) flJ;' (~:JJE' '::J-:) nd J L:;',;:) i V~"1 :)VE",r( ",:1' • [<) i 'r<irD ll,,~~ hffi ,A~ct 

, ~-d5. () :ThEr~te~ms>rof.rltheC' settiefMftt!)d6 "otr.c3ntrave~e afiSr1 JU!)J?:'-=, 

st:atutes'o~ r Cotnmfsei6i\ dtHHsfons':la"d1 coi\'ve~~ sUf f ici~"t~ 1 "f6rmat 16" 
to enable the Commission to discharge it'{~<:1\.>~gulAt6rY-='o})iigat>fon8-Jn[ 

,:\ : I 6'{o.'J.Th~'';Summ§r9 !otrigArnings'3 f6r":'testr:teiirs'1199~ aha 1997, 
attached"as 1Apt3~rldl~ C}0sefs~!f6~th-.freaso"AI:He')estimgt~hi()£bthe'I',';,-n8 
levels(df':rev~fiu~a aildf<~s(pgnsea(>l!kely yb·'bcb(.r:linrtt:ho~e')geli~a7q,nq 

1~.i jE~iJ.efitlafY lleaf{hY oft'l Ehe'lcBst ~ofnl:apil!al '1waaeheldl aiidfiL 

thati r) !ij§OeX"a9fstiomitt~cl r:tor~'(feciaiotYVi;()~ 9J I 1 oj ([ola (8sb b::-,wqrYI<j 

\ ~ Jav(>IJ 1n ,thfi Im6st:rJrecefit:"deci&!3n~fOf'';Sat\'}(Jab\:ieHI .. :piji1B\Hli\'t!?t'6j 

a jiUitt18mefitr:i6 tlil§ f'~eiieYii18tafE~ -"case I for F6A~aliat'rlivi§lon~{Ithe)e~ 1 

c6nUfird!S i6f1',>o'ad6pt'~<i':-H fefufnC'6n ~qui fy:16f 11 i i 10\ I eEin ~qa i £y ra ti6 of 
56\ ;:"and iii-) 16tigt(E!i(iv"deDti~co§t'lth5.f~g*~fag~d 1 ~)f.I?'T t::b Jpfo9iaeH SAnOJ 

Gabriel Pan -'6Veral FffAfe rof refurn"~oF!ld14G~rif6i'lt~Bl IyElar§·";19~5v.iftd 
1996~; and atcrit16n {yearBf.·1~91 'aiid12199ar."-):) (D. 95lJ66~011 ;crdati!d OJ II 

June"S},J199srf, h) fl,:)L1f..;dnF-X~) II' !F!Fd'q f> !-?rdhf1~q ,b[wl~)i OJ J~'~Jtd{il~ 

9. In the instant proceediJ\~j :JSaniGa})riel :lr~4i1e'Jts"'a -:i~~ttifJq 
on equity of 12. 5\-, based on an equity ratio of ~pproxfmiiee19'ftb~ i",! 

for the peard nl99,6'Cthr6tlglicj999. jnloL :)cU id li,-l':fo 1 ,1:.)a ;,;\. . f 

. c:-,io j '~,-i>RA Ifec6ffimEindfF'a':returii 6fi rieqU1fy -of J9f~O-fi -"6aJedf'6~ Jiifib ; 

equity ~rciti6 c>ofc55'\-c£o~ Ithe'(yeafiF'i996 ('thr6iigh'!1~99. fJIlf} f 9,b:.drD Hi:c~ 

11. San Gabriells requested retuin,16fi f 'eqtlity<'!i's })ased 9 oit'?tlle.i 
resufts' .rof rit~'s ')lHsJf Pre'miun(M6del C'.;iliicli0iri'dfeaf~·J Jii!:~an4J' of ~11. 85% 
to 12.40\ P anell'a' Qfs'cdu'n~e'd ccasli ='F16w rM6d~1~~lif6n ~'fidic§fJ~"ALr¥ch~g~ 
of 11.32\ to 12.40\. These figures include a -:,.ti'bK:.pr-gm{\ln\ add~rfof 
15'.01'25 -)jaslsrpoi'rh:~-~ ::;;1 II ii-I EJilf) iH':t~!H Ur,'\?5I ;no!f!'.!V!?:.1tJI • £ 

n i12 ;1bl SimllA'i-l-Y) [ORA ;'s -'r'ecommeJM6d C'fJt1uz,'n '(sri €qJfty l rr1 1liclse'd ~8rt 
the results of its Risk Premium'M04~l :!wnicH Ji'ndi6ge~J!'cl !f1.iRgef'6f noj 

9. 15% ~ioc.'16"" 33f, '.i'nd ':a f tji'sc6\iYit'ed ~CJsl1cFlrowcMod~l(0Wlli'c-h f!fndil!ates a 
'range<({{ 19 i·59\-'~t6·r.l0:.18~. l!CDAA(81fi'gurE§ld8~6t fHiBiud€f-£' ff:s~ imrJIJ2 
pr~nHu\n~'adde~j-l1';9ri Y'j'f)ijfl~blv':) 10 Xl)b ~,IO bw, .naijlCi C);;l jftD,i,jF>:nj 

- 19 Bt .. 



A.95-09-010 ALJ/BDP/sid.· • * IdnVHW\LJA OIO-{:O- 2r ./\ 

t:onoluslor1sroftLaWfY.!() nid:t 'xd {n,\'·WIf.JU,", H~)Jfd !1dJ ~Q(da .r 
1. 'A retur-ri: on eqUityl bf -1·O-.'30ti faf reasona»l~ahdl recoghh:es 

the abOve; average business! t"isk :faced! DY-'s~n'lGabt'1~1'·J f san· 8 

Gabriel's request for a risk premium of 15 to 125 basis P6int'ifJ I w;h 

should be rejected. 
2. It is reasonable Xo1:lmput'e1 t6~ San Gabriel, as the 

Commission has done in the past, an equity ratio of 55\, which is 
higher than the industry average of approxim.ifelY1S0tr. 5n 

\,f1C(l3~O DRA"~ '~stlmateJofdthe-lcost90fJ lon9-'torm1debtD.fs more 
current.tahdIshould)be·'Adop~e(hjt,H 10 Jlo.i:;-dviU ~,dj bur, (fnhdL<') IT€C!} 

, 4. San Gabriel's showing on the need-)for·j\rlellh~ad.'ty~i\tfi\e"t) 
facilltiesH:asr included! in th~ Jolntv settlel'l'lei\t f/ o batisffes the 
requirements'Jofi Rule·)Sl. 61 nconte9ted)St:ipulAtioJ\s:1aHdr1Settl~ments. 

[J f;dn 5:.;'[!! The setitlement r agr~Qrrlent negotiated bt1t~~afi6$cifi Gabk'l~i~a 
and DRAt! attached'''iui)Appendix A,Aiirereasbnabla'JinF,lighB <Sf 1 theLq';~o~ 0 

whole -"record/If is'ic6nsisl;eht {withvappl icaf>loBstatuteti :"llnd::pri6f'3! v!',n: 

Commission-;decisiorts,'J ~I}d °ls(~in th~Li>u)nic!}it\te~eBt¥~nItdtihouldJb~ 1 

adopted. 

L).\i:6';'ibThe-3ratefJjfo~ Los MgEHescDivfsionZshOtlld be increased to 

al!o~)SanfOab~ielqtQ~earn~tafe~~oCqre~tlin ofrJj9I ~~iV~6 nb 9It} 01 

-,IitooJ °tl()t03\lin<j1..~96~li hgbul')flr yeer '101 ~H~i:,'3"J~)f!f 01i>-{-q')j~! ~1rij 

d! n ;dr1~~~~~~ fx ~~~~; .3iiadj °1Oi ':;dfi~'T)ili °.r:.H389J 8Jr,nojj-rcqcqq J, 

h')j<:;U(I;L ~'i'13\,'~,in-i1999'r!(JJ:,d :to GJs-.t a' J ~l-j(ff)D f1io;?, jc,rlJ JiE''/:J <):11 

~LI iI:;!: 8. i} tUG ~f1i::: ';' 0j f>{ L ,:,TlI.'H Ln t; j-YJ 1'1 :! ilL (U;j{ J :39 j)-o'r j :):J f }:Y.f 0.1 

<,dd'!' .a?£O.OI ,!.r.';),)-::,x:, ,aeel ,0£ °jsd-oCljr1")?' O:JfHI'3 t'iUno,,,, RL 0dJ :.co) 

~I£t~e2£'3T,I¥i&~~~nh~~~b~~~;'j ')r{:r .A-')(: 00 cUl'd \,{q;J~o:) (iU1<~ eildn 
""",iAdditJionaIIYi!' while lWq )'havef-rej ecito'dfl the' c6tice'pt h~·.,:!)lv!:n o.d 
of ~~~ri~1s p!:.~omj..U19c \J(e -.re~pgni2e th~t th~ 'sst pm'ity c.:.. ; j ('0" \')) 

oe i.ifto tHat "w~AA'uthijriQdl€'od:if''dgi~fe's ~;Si'f'h i't'''~Jf'e UP On , 

[Iri'skcthan tqe i 60\' 1equi6y rati'of that> =:San<Gal:h~i'ell(na's .1 :)91 )<) 0 Jnl 

")'lr, ~r~f.~i~a}» t)~py~g~~~8Y2~~€f,?r~N~j~~~~~~d~~~52~~:~o 0IU J)no:iIl£ 
.reclaimed water Hnolarge::volume0irt iplace h)'f; IM're' (no'):)., cd: Jon. 

-f 8~~~f'r~tgy ~~~'1kseW~~·~£e~~~·t~*}e~a :,~.qatll~~I~oJ,~~tJ~; v j j:) ~) } 0 Gti1' 
_ -,FLy50 CPUa2d)~{·pp,~'.,.6~QidG63. ):f).:tlE 2'{£h Of: 'fO ,reI? r ,[ ,{-CF'[HI6L (H;tiJ 
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7. Since the rates authorized by this ord~t:';..illol\ld~)l-"atE;!Blo·_~ 

forr 'l~996i'f this order-.~ should: be) made eff{icbiYc ,t~ayu')-! J\ . I 

8. I:A1l tnOtions)not~ a~dresBed .in; thls~.o):der a..~ef deemed)({r, ·'rlJ 

denieQ.l.rr·:-! ~d[;f"i ('~f <,1 ;~i.' Jo j,IJL:cdq ,":8.;-.1 r~ '{Ol jn'!lfp:,"r r!\f'~Tt'ldf,~)­

" l'~"} J _, <) 1: ~ ... ! ~}ci L, r l!()j h~ 
.. lfj ~3r. ", :~;i'!dfO;) !!F~~ INTBRIM!ORDKR ::::.ddfit\)<~,;·Y1 ,; i: j[ ." 

;~r {bili',·: ,i2~' 10 oIJF>f '{JIIJ[l-:O or ,J,'r.q :,;fJ HI ')[!oh ,Hii fP)ra,d ";0:) 
~ , 

IT'):$JORpBRED1thati!.!r; )0 ~)Pfi',E'Vfi y{JEubid 91iJ [(fir{ j J.-:.\dpid 

~; l'n 'fhej !let t 1 emen~~T bet 't!een~ San) Gabriel LValley Wat~t" Company 
(San Gabriel) and the Division of Ratei>ay~xhAdv6cates {,(ORA) ,ji!YCW-:;' 

«(lppe!1~i'-'JA)£iIH9.ppr(>vedi·9~)[1 ~dj no \Jnb:odp. 8'101-1d£;;) w,% .f. 

~'.~1 c~1'h~.".Ij\9t;.io):lJ£()r;)apptovaliof the settlem(mti is'}gf"antedU:'>nl 

. ~ Jw:,:,-:3 i j Jggn!~qabr.i.fi)l Jie;;i1uthorlzedJ.to')flle. thEBfe~ised) ratey! 1 fJP~n 

scb~Q\jl~!1 ~ttaQbed.;to thiQiOr4er as:- Appepdix·TB'::JIThis filir\g:~shal.l 
cornplY.ll'1ith q~p~.:a). iOrderrdoo} 'l96rAd\ The.le((l!ctiv~pdate:tbf. the rHlE 

revis~g~- (qt~[:~ch~dules,~sball:::be:l.(ive:.t (5) jdayai after<! the'date {of loth: 

f$..l.iIl9;·:::q'fh9 Irev.j.f;H:d-::rate:~$Chequles shall applY2to f servlce:)rendered A 
on or after the effective date. . f)~·Jq:..)tJr, _ 

'.)) (<.;':;~ !:-r. OJ) Qr: afte~;::Novetnbert.!5i'''19~6~. Satt Gabrielr,is:.ciuthorized 
to file an advice lettet'., with:appr6pr-iatenworkpap~rs/.!requesting(fi 
the step-rate increase for 1997 included in~Appendix£B,C6r to file 

a proportionate lesser increase for thg~~ ~~t~9'X~ ~~e~Qdix B in 
the event that San Gabriel's rate of return~6rtIratebAser adjusted 
to reflect rates than in effect and normal ratemaking adjustments 
for the 12 months ended September 30, 1996, exceeds 10.03\-. This 
filing shall comply with GO 96-A. The r~EN.i§~~dfJgl~:8i~~t?~·ss~~'aif 
be reviewed _bY.:.tb~ Co.rnml~QiQ~[Advisory·,and lComp\iance jDi~i8ion" 
(CACD) to detiJrlnrrlE!et"he{!~ 26RforQ\{eUcVff-rh :'t'hif£uJp~JP ~~j'1:s~aiV go 

:no,y, j( !fJrd a9rr.t6~ '{f>{-OJ 0:<>rfOHJIJ'(, .... n Jb1\'j dlJb" 
into effect ~\).P:OIl~G:l\CQts f.Qe.te.l'minati"on Q.f. lc~mf6rmity;' r.C1\CD)'sl1all 
inform the comnti~f!S'tfQ.rl'~{f:'{l(t Jfirid[{1ttlaf:li~~e;pi!.(&gI:fd g~eb?f1tlgii are 

'1:91:10 OJ lJJ~Ii !::IIiJ OetG l .!!).i10Jt.D_, .Jy.~1!J.'ijl. ~ dJI~'fV.lTJ 
not in accord ~lth I;lhi~ :d.eqie,ion ;otcoth~r. f Commission deoisions. 
The effective -Jdaf:ll df~h~F-t!.;!vfiGJ·fs6i{J;AJ1.,jf.·,o/ 1flff:iaa ~vJeC1BOtrer 

,iH. Q- ~o - U~ . n I '\'; • OD.1fTOll f10~ J~~ '3u1\ t,v"tn 'JcaLJ~ 1. Ii J II 

than January 1, 1997, or 30 days afteJ:'.fi·l·iJig""Zwhi .. ~heve~l;i§ later. 
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The':i-evi§ed ~'stl}{ec\ul6s tshall Iapply t only itQ:.sel",vic~ ':r~I).<Jer.~d ',<;>.1) ~,,~Jj4{f<. ... 
after their effective date .tf,h ~)vt J:,'} 1l0r 1 <)j{ J.!O").j I Co f1{{f, (to h~,..!~·bW)'1 

hlP \5 j (On :or tafterf November~6 "c19~1,-t SanI,G~l?~J..~.l te ,>~\\th<?t;ized 
to l fi le f tu\'fadvl~e letteri' with ['approptiate!.wor~papE)r~, r.r.c,q~e{J,~.h\9.~Hl 
the"step-rate inoiease-forJ1998,-r·include:d Iio Appen~U~ ~ ,q~ rt;9ftl~~h~ 
a proportlortate leeser,'inc~ease }for those :r~t~fJ·iO ;;App~t\g\~i.B",~n("Jj\ 
the eyent that San Gabriells rat~~of~return~on ~~tQb~~e.J~a~j~~~!~~n 

. to refleotff~ates'j than~)inr;e(feot rand nOrtr1al CJ::at~I!I~~:\ng~"·qp'just:\llent~ 
for the 12 months ended sept~mber 3()jj199'lf) f;n(Cq~Q~89~.~~\. This 
filing shall IcomplYlwith::GO :,96"Ai> JTh~2~equ~~teqi(!t.ep:.!:~t;:..es shall 
be reviewed by CACD to determine their conformity with this order 
and shall go into effect upon CACO's determination of conformity. 
CACD shall i,QlbQ~ ~. h~f'cZMmi~sion if it finds that the proposed step 

}H~nl c~ ,q , 
rates are iiatiPin'~accord::wit.h this decision or other Commission 
decision~~ 'tH~te!~e?K{y~~~~te of the revised schedules shall be 
not earlier than;<Januaryl1'1\'C1998, or 3() days after filing, 
wh,ichever i~Pli:lt~~::[r'TR~ rev~sed schedules shal~ apply only to 
service rendered on and after their effective date. 

6. On or after November 5, 1998, San Gabriel is authorized 
to file an advice letter, with appropriate workpapers, requesting 
the step-rate increase for 1999,-included in Appendix B or to file 
a proportionate lesser increase for those ,rates in Appendix B in 
the event that San Gabriel's rate of return on ratebase, adjusted 
to reflect rates than in effect and normal ratemaking adjustments 
for the 12 months ended September 30, 1998, exceeds 9.81%. This 
filing shall comply with GO 96-A. The requested step rates shall 
be reviewed by CACO to determine their conformity with this order 
and shall go into effect upon CAeo's determination of conformity. 
CAe£> shall inform the Commission if it finds that the proposed step 
rates are not in accord with this decision or other Commission 
decisions. The effective date of the revised schedules shall be 
not earlier than January 1, 1999, or '30 days after filing, 

- 22 €~ -
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wht6nev~r E'i's~Jll\fer p':>lTh6 ~ r6vil{ddcsqH~<\ule9 f9hall.fappl.YctO':QQ);.yJ.C~dT 

rendered on and after thair effective date~~h ov13~91}9 ~tDlij ~9Jlh 
i;",~~i1~~d :'R'ated ap~ro've'dfiir'i thl§ forder-:are\ made, eubjectnto );~fund 

pending '--ar PJias{PI I'£eX~rfitnata¢nl:()f ){(~and ~~Comr('iesioJ\ ordet'orregarding Cd 

sarl j-dabriEH~·jj piiin<:f6r" 101allhtl-ad·-treatment 1faclllt-leal :>The ~aalgo~4 
ALJJ!islldi'i~ct:ed"t6 Ic6rtdllot ~suoli further~,proceedlngs aOrare }f<.>':P fq r. 

necefiiUifY fto~'d6gel'6p aCreCtotd'.!"oi\( these matterEh" D He? Jf·ffj Jfl~'\'~; ~.rU 

;: ,g:::e1BLThisrpicS~e"edingfahall t~maln<;openrlt();~addreBsEPhaee £11-( oj 

d (cil' 'TiHseot'd~f'')iD effectiQ6 todayJ(p3 b;jbf1~ ar{ J1to:'l 5:[ o.iJ '{ol 

(inri;:; <)<,DAced<>'Ju19!"'17,ltJ1996i,rfat Sacramento,' iCa~i(ornial J:,f{U en 1 [j 1 
'f',J)"fO aid.! LUi'." yJi'noJ.!lO? "!l0d:J <)nj'TEdob oj 0')10 'Xc! h~,. .. ;:.)jV~Y1 ad 

,'{Jtfl!(}JW)~j 10 HojjI;rd,:H<)j<Yh c'O~)i\') flO-II) J:-.ol19 Ojfd: o£1 if;;ria hn;, 

<,i')}<'l b,HW,{O'Hi ::1';J Juil ei){Jll 11 )j w)~e!:I.-,:qB~G«.D~e~~~~ lIfjrfn (D/\::) 

[l,":>l:<!ai-::'-,y.) ",u:-nJo '.to fTOIsi?sb Biffj OANIEL-JWm-;"l,FBSSI.iER 9"16 ~]uJ£>1 

~~'d ; J ,if,: ;1~ [lfh·):1:.;n b~,::dV?,-!"9r{j" l~) "~J~~~~~IfM~~ti~~~HT' '!~f1oi al ?0b 

,F~d (II "J'J J'lh 8,{,t;'O OE -.{o ,(3(~Q IJOSI~r"li'=T(NI}EPBR "191 \,"iI':9 Jon 

,-;-0 '{rft~ yfqqE IIHf8 2')f"":)1hB f.:':;:;'[VSl SRqunu~~~qpE(r~i "uv:3rbjd',-/ 

.~j.r:b ~1'/{J~!0'l11q ~l.~3i!,~ -s:~dJr:. f-'!lI, no L-)~{-::.hfl:'-! -;:)IVJ:',-{ 

f~<~~';~-f(}J1JLrf:. pi f"'Jj~lc:lfu Jlf'":~~ .. i~(ef \,! ·!~-.<r-~l,,,Tc:! -i~-5j1r;.·J() fIt) ~~; 

r-:lf ) ':] 0!Jp '::'"_f , 1":1 C<!Lq:-:-.IC:,~' ,) j £-.( "{QO"!QQ6 If J 1 ;'.' ,'_~ ,) "1J:, i ~)::d Vbf; 11 G <) J it ~u 

~,J;-1 ojro <~ :.: ifH!9qqi\ rli L"f;:JI:)Id , E~!e I ',01 :"'cH"Yi'':>fd !:df:,"l q<.:J;~ '3IiJ 

fir El X((':!~<f(!l\ fd e9ih"! ~F~cdJ "10J 9;::f.~n:)[li '!C\<'.<,~,I ,~)'Gftf)lJ·!c,r!c<::q C 

i"; ""',';:'; U t fJ G • !:,'~ ui ') j r,"! flO n-HJJ ~n '10 <) -; "':,"J :: 1 r C} j -id t;<) [(;:;~ J ron:1 _1 f19'1 ~3 ~'If J 

,UL""Jnuj-L-:, l.';11:-:C,:3.l.,'1 [F,'110r[ f'ffF, ;::;:111::1 111 lI~:.dJ r!'),F.,'J: j~):)(18"1 (jJ 

2fiir .1ffJ.;? ;:~L~)'J:);<~-' ,seer ,O(tO:<{-,;:)Jqo"'2 h'Jbil'J RdJir(>~1 ~r 0r1j ".101 

[lr-d2. .:;c:dr,( qSj~~"b:,Jnf"!J!:s'-I ,:,d'f ,:,'~l>2 cu fiJi,,-; '{i,!_"o:.; f(Fda pflr(il 

-19ino D"hI} d:n·,,· \:j;'r,':folno:> "jl9Ifj '-"nLH:JJ<Jh oj <I'll\') yd b0~"8iv!)'I s·j 

,Y:J,ii:no"lWY} '10 noijiJf1i:f:n:nJ':'lb a'(Y}fi.~) ooqu j:)[l}}tJ oJJ11 Of.? {{Hip; bIlr, 

'!:,Ja b9,:;()qO:1Q DILt jJ":r1J 8Df£fl J i: 1J no1881,.-;,::o ~rf.i arotl!l (ff;r1e 0'-';\:) 

f1biB8t'i~-'OJ -!siijo 'CO (loiBI":l9b ::drl.i dJh; 1)".{0:):).6 Ili jon !:Hh 89,1J:,"{ 

9c1 IIf3Cfa B~dlJf)9[bC! 'h981vsn 9r[j '10 9JFb nvr.J?o)119 '3ifT .BfloialJsb 

,.": 
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w)) !I,. in (JC)illl!dlJ\F.o.~JljTHij!PUBLIQ:UTILITlES <tOM MISSION 51(1 bfrf. f[C)i/!,)ilq(F' 
. OF THB STATB OF CALIfORNIA -

. .I r !i(I!') 10 j~(J) Hr))x') 2')1!;>~j <))['1 FJ~ If) 

1~'t~~r.~~~Jtil~;ll~(J:~~fA~~N~~t;~~i~(~!~ ~~~~[~I;j)I(,)'j;!' 'Und~ tblll..., 2)tdr.f )~f~i-1I0Ifql <JIll 

y,1.~I,e)j ~V~J!{.r. f;9Jl1paJ)yJU ~37,lV).t61 ~autholily tbIQ') 'JIll 0' noi!i,bl Hi ?1f!')fJ\';lIU-~ ~rli 
Increase rates charged (or w~ter service in its ) Application 
L~s.l.",g~J~~.~QlJ.J)ly .o.ivJ~j()nW)) .yu,r( bflJ,J'{1 10 b'j~~) J(((n NoJf9.5-09-OiO (, I~}I() tbi,Iw 

- ) 
-------....:.--.,;.. __ ---'-________ ---J) : nlP~i 

-STIPUliATIONJ ')~d] ':.iJr.}l . . 

1.00 'ntroduction 

1,01 This Stipulation settles all cost ot service issues except cost of capital 

involved in the matter of the appiieaiioil bf SairGAbrielrValleyIWat~r:eQmpal\Y'·("SaI\ 

G~J?!.~e.l,~)J9J,jl g~l\~r"l~c},t_eh\cr:~~$e in' its Los-Angeles <Younty .l,)ivisiOfi~AppUca\fon No.. 

9~,~i91,g·.: Jhf P~! He.:;. t9 ,\hJ~ :S'ip1Jl~.tion are San Gatiriel 'a-hd ~ thE! -DivIsion ~6Nta iepayeY') 

1.02 DRA conducted an independent revie\V·0f.SaifCalirl~1's!appHc'atl6ft) trlte,)l 

inY~~AigMjm) jn~J~~~_j,,}~~JtOJlS_C)t &1h,Gabriel'sgen~ral o([f<=~~ih'EliMdnte ana fn the 

fi~!c!'![\Jq~ lq~,fiVg~J~~ g.Q~O'Y~diyj~ion.) ORA I revie}ved' res pOIYSeS I t6;-vatl6Us ~{Vtlttenl'J 

tem~ .. ~s~~ JRfi ;nf.qfro~ tHm;~D<t~j:o.m.n'\mica ted .\vith San Ga briel' $'sta(t br\')lfUl1iVtmatH!r~i) 

Ol)Jm}sJ,Y~h1~t9,( l.l1~t,{~y.~.wd~Rh 'prepar~d a' repo.rt o'Ii oo!t-6is~f91~e aftd!a'fepdtf 'Ok i.) 

t hYi IfR} I 9Jli'Ril~l'l jDg\~Ji"g';i'~~a~) 01j ,disagree'merit ;;with -:53"1\ ~GabrMf's AYiplicatl6ilP) 

_ Subsequently, the parties held con(ere-nces to. discuss dif(erences'bet\ole~i\ san·G~btiel's~ A 
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applicatlon and D~~~~fepP.t~M(Tbos~:i\egotiall()hS'·re~unHnirih~'tWolutton of all (ost 
. AIV:~!(ilU/\r) '10 :nA'f~~ :1I IT 'IO . 

of service Issues except cost o( capital. 

1.03 Attached (0 this Stipulation Is the Joint Comparative Exhibit <:on\prlsed o( 

the (ollowing tables which show lhe (atcul~U6ns, quantities, rIlles, and donae imp3ct of 
( hi 1 d (,;) II (,;: lrJ Hoi 1f.)1 ttl q A C)lh tn 1 ~IJ Jf.ffI 'JIB III 

the settlements in relation to the Appllc4tion 'al\d-tlie~'~fs{le§ tMst<ffWlh'e' DR;':jtepJ}[t\~ 
lloilf,;i1QQ/\ ( ?Ii IIi ')";i'n'n 1)" .. .., 10) b~)[\1f'fb l'llf,t ~P(,'1l)flI 

which ORA al!.d,$~!\.~abdeJ (ontested or would have cortrest~ifi\ ·"lheaiihg"~Ylrul'oseJ 

issues: 

Table 1 

Table 2 

Table 3 

Table 4 

( 

<. .--

Summary of Earnings 

Comparison of Expenses 

Rate Base COiTipa'ri!b'n l T? 

Adopted Quantities noilmhollf11 ()O,I 

JlL2 ~.~,Q':~I.Qper~JU"g:R~ve"lJ~ an'd Sales of \Vater;Iq:v. rJd! 10 l'J)Jun -:(11 ni IY)'Ilo'lfJi 

.oYi ,~~Ot:d~~e. pi\IJi~s ~-gr~e: wilh,DRh'~'-estiinates' of.the:nut\\Wf."6(rreslderltlai Jh1\'d;) 

corott~ef~.ii'J: ~slomers (or :the (Test Ne.Its andarso -a'gree: :(\fitn"tliet ie~l!ea ],t6jeai3if~r(l 

the number of Industrial large and Public Authority large customers }ja~etr6rl ille'rrloJ(" 

re~e1\t ~~9H;iN~~atir:Q(Safl:Gabriel:.·I')b,}11{J9bli·)'pfJnr flL jy)j)flfHlOJ A~rcl. ~O! 

':,rfl (~,Q~;r, :DAA-:andSan Gabriel/a(~er·tevie\v'olil\6ref~~ehr,orls\Jthj>ii6'd (la\1f~:-~g~~fli 

uP9J)Pl.QJ~~JtQ"$.of ~[\nualf()rtsumptionof 270 Cd:p~t;~esJd~'niihl cli'St~fut?f'Jndf61576:5'il 

. 

e 

Cd· p~J;';.\9~m~rd,ill :(U_s.fomEirdr, Based ot'" {urtJler; t~Vft~W-;'ot)aclUaj I (onsUffipfibn~': sa Ii')' 
G~J?Ii.eJ.p'1C$~pt$. Hs' rgitSQllable: DRAts esti\llate b(.allf\U~J coiHuirtpU6h 4pfN i6dffi;tO'!1 rAtg{?O 

CU~hm\fJ; :~I\d QRArjl(~~pt~san '-Gabriel;s~ ej liriia te)CJ(rai\hll}tli~oNsuin~li6n :p~? PublitrlJ 

A\!tJlQl!lyJ~rg~ ~\.lstOJl'\~rI':nn,)l'J)lib nJJ)?ib oj l'))fl')19JnO) br~)fi 2'lil1r.q ,)11J ,'(Itwmp9ldIJG . e 
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',11. blJl'·~~1:~r,Th~)PiH"f~/,~gr~e/~Q~.~«~Pt'·~S1 r~asonable .Sat\l·G~btlei'~lti~lim'i\i{of the 

~wmm'~',~f P!M~~~~(.~,~~c;\.\h,q,~Jln.tJ~t~o{\sumplfon,pet'(';'stQmetilhtall (nheY'~~teg611~sl 

as set forth in ORA's repOrt. 
. . 

'f i i.)~~Jl~iii T~~;p~nl.e~ .. }g~~~ .l~M;~,1l ~sthnat~s o(~everluewill be:ba'sed~on 11M above 
, , 

e~H\1)~!5~,?r (t\l~'9JJ1~($11\l}(t~P'IJ~~mptloJ\:as set f6rlh,lh'Tabl~A.lJb O)'«I[qtll') "'I;;;n lUO) 

ni,i!iLIJr, ')111 1'..,')n,)1 (i; b~'':>l}tbr. 'jH.(~ 'Jtdf,l) <-".JJf.mit2'J Ikn'u,q t'A~:O bm, ?'bhrJl,;) ff(,2 

,,_,il il i J~\~rJi I9.P~It1,rJ:m.~n4,r)1.aj"J~fl.~n('e:Expense')'<o!(Ffn 'Jjllf.n'J!f1ir,rll '{ffIlH{ (,','tf 10 
- -- - .. 

. 1(;; j) 1~(91{ J-)~lJ.r~Jt,,~~ Wi\lV{ ~aI),<J .As~~~mentS)1 rr~e p~Jties. agree: (6'(t~e'sal{ Oab~i~I/s'" 

e.JMm)~tr,~ . .J ~((J~E:) H\Ml'l,~tJ~$ q( r,W"~H~~1 P(Pd.lJ~ti()n las! reyised; to' refle(( th~: i1gteM:\1p<sh) 
. 

W,?lfE,9.9n~ RL~sJ,qJnR~~ ~Jl~. ~p})~!l.mpUo.n de~fribe<l in !Par\\graph-2.00'I· DRA' a'j(cl ~Sa"r, 

Gabriel agree that the schedule of Adoptf\d.Qtfatltities (Table:4) aC'cti/atel5r sel'~'f()rth(\li'e,l 

q~~m~~i~~lq,(plyrsl)a~~~t\~lJ.J~Jf.~~~e~sroen,tsiPurc}1a~ed.pow~r/'arldihe'iales M\d costs 

a.p.pl}SliWfl,~hf!fJ~·)PJ~~ AI3~H~aJt(lJlbri~J.agre'ethat, because o[!cl1ahg'es hi pU'~ch~!e1f'i 

water rates charged by Central Basin Munidpal1WateiDistriCt Andi\vater:asses~Mer((~') 

I~~iffil~¥: ~~,:~aj~,~~ 9.i1l>ri.~l) ~il~ill):f1l}d,.the,Cen:ltal· Basjn:"Waffrh\as't'~is, lh~ ·'Water 

~~p.l~.~J~~pl~W IgiSJ~\~t,J~~.~"nPilPf'~lNi1neYl\Val~tQu·alily'Alithoti(y"al\d'tk~'C'6St'O(r, 

r~p.~~fi~ln~f:~ IWN~~ !JPJ1lJ t"hjLVPP,~t, S~.n,Gabriel, .Valley. M(qltci~Al. WafEit DiUriCl;there~ 

\~W ~~I RHf!lrei\ff,~ ... hP .. l\yeeJ.l.th~ e$Jjmat~ ~nd adopted 'purch~'Sed'\Yafet ~~d ~sses~ii{~nrI (, ''1' 

e~rsn~~~)aJ)1J., ~SI~y'al-,~gs9J.s!f?st~~P~J\S~${J 1 $an"1GabrieJ.· wHF advlse,:'lh~';C(YrkliiissY6hfslJ 

Advisory and CompJiart(e Division about the balance in its' \vater:Ptb(l«hl6'a\'aaliirlci'fi§il 
. . 

Ac«mnt from time to time and seek o((sets to rellect changes in future purchased water 

and assessment expenses: 

?'J(,C)Y 12'JT 101 2<'j,(,f(lill9.l'AS](J 2fq~:,)r> f9j}(Jr}~) nr,2, \~ ~[df:T ni flVlorf~ 21\ 10.1· 

,;:>Jibfl~U l)JIn ?fJfJi~(j9('1 to 2')2(J'.H{of.'J fJII~ ,)U1'3qZ9 flOl'{f.(1 (II) 10) Jq~")z') ,\e\lJ hllr,oQ-\!I 

3 t· 
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hln\'WH\{.IA\ oto-('O--~(>.A 

i I 10 ~~9fd! i iry{~tlJ'\~~d, PQW~n I,Sari Gabri~l's' ~nd ORA'S' 'finaI '}W$fti(mk-I~gr~~' ~nd are e 
~~~f.~!~~m. ~h.e.,~gr~~~!»PQn pro~(tiol's of·c.ustoJ\,~·ts' ai\a ~ofi~uhlplibW figil/~~ t~(~f~JaIW 

above. 

',:i)'lc,~,R~ i1.Y~yr:oJl:_,rrhe parties agree that tne'exlstlflgfs'talflflg'ihould b1 intH~~sed by 

four new employees dudng,Test,Year, 1996 inSledd ot$evefias'f~(ies£~ bY$ar{ct,miM? 
5.1n Gabriel's and ORA's pay taU estimates (Table 2) ate adjusted to reflect the addition 

of {\\'O pump maintenance ernpJoyees nee9e(i'to' h3ftHl~~ lddltlor\~lifIrb(J6~tio~ff£cililles 

a)lfl~i iJ)H~~~_~j water.$_s~!"pli[\g,i reqUicements~'2 a~7tle~k:qyprs(/ ~·il{f(b'l'~·afeltOdirect()r. 

<;PJ~~J)P-C!I)~~Dg';Jldj ... s(ntentsf in i pension5,ja"dllbeb~(irs"'a~e ar~Wflli'aae'flb i'JIeffJl{{Yh~1 

a~~~t'Sm\l~ f.mpJQy~es{!qh~ patties MS6' agtee fti~~fe~,~o"abiefto Use'lh'ilabl5t:e~~~YA'ii3Hl 
('~SJP'~ ;$JlqW~ t{\,An~~hmeI\('A'lOlh~: DRAr~pott.b/\ 10 9fuiYJrin 'Jfi! lult 9,)1~,;r. l'Jl1dr,;) 

,,1 .:;n ~.~ ~ ,)~l)emicjlls .E.)(pens~: iThe parti~s ~gr~- that to 'dei'iVi the~lie'mlJ£l~e~~~K~tP e 
fqfJ-~h~ }.~~, y~~,r.s~iPR.A!S estimate .is' to' b~-:adjtist~d)to( ?ehect -tH~-lrevisedr~iHaot~i6)\" 

e~\~J;lJAt~-_~gr~~,\1p.on.in this s~ttlem~titJu!hiflu~1. lii?LfI h,tJwn '{d t)'J:_pr,rb ,n',,1 19'1>'11 

i'Jlr.V;l·9.5 j ,oQtl!~fJOpetatioil and Maintenanee. EXpenses:: Ith~ ~~fti~~'~~i-er~1 t(~{k~(~prl 
a~ J~~S,gnA pl~, _o.~~$ ~ti(l\at~s' de!cribed In :its repOtl '6n t6'sCof~~rVi~~ fo~ iifi'i! rlblla~\'.lt\fI 

e~p~,lJ~~~; i ~!i'.ter.ij\\~ .~n:d ·~uppUeS/\UtilitiE!s arld-Rert[~,·O(ttUdefsetVlc~~:tia'n~pot't'AU6~~1 

P9,H~g~,;;Ar:td LM.iS;C~~U~,n~QUS~i forqTest I'Yea/s'I~1996r, ~rla 91997.1'J-)'I!~j5ki1~~s')r~ld\lnlg Jib'll 

ul'f.9J,I<~~,'\~~~§·JvU.l..b~J)~-sed::6n the, adopted rale:(oY~Ui1~olle'cHble~raWd' th~"r€veHa~~~ 

fi~\iJ,lY~~i19P.t~j;l, ~Y.,lh~lG'9.IlfMissioil!l)[Jr,lr,d 9rf. jIJC.Qr. lIoIei'liCl ,))fJfliI(~mo=) tmr; ,-(lo?i'lhA 

l'J)f.'.'I b',nublrJq 9w1!Jl (Ii 2):}nc.rb Jj')B91 01 ~b?i1(J ;bn hur, 'Jrnif of ')[(111 mOll 'fJIJO))/\ 

4.00 Administrative and General Expenses 

4.01 As shown in ,tabJe 2/ San Gabriel a~(epIS ORA's estimates (or Test Years 

1996 and 1997, except (or (a) payroll expense and expenses o( Pensions and Benefits, 
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e which il.re subject to the sHpu)ationre(erred to in P.udgfdPn)3.03(t~A'~h{lng ~'Uditlonal 

~'1~P"9),¥,~~; I~~)I ~Jlg~4.t~~:.e~p~lls~s:,of,:the ·~~HeraJi'oW(til"n ... hkt{r·a\e'{~ubj~~t')to the 

~\lp'-1I~J,(9Jl ,t~(~u~4JQ to. r~t~gcilph 5.00 regardlrl8 tH(V(~eri'ela10Ifif~!fIIHlIfl(.) ?')iHliJr,) 

11) ·)!I\.;>Au'J ')lh.eip.~rJle$;have agreed Upbh i~vis~ e'stin\at~$'oltbtal ~)(PJnse~\illd tate 

\1~~eJJR ~f. i"~~Jfl: th.i~ prp(eeding,(or,alld{<\libi\o(:G~I\(?'/al Olfif~ '(jf,'Tes)\~Yeaf/~ 1996 

.m~b,\~7J11.1tJ:"~ IP¥U~S: Jurlhetj'agiee) thatl the·', total:. ~k))'~n~eS "a}{d )rate,fUasect1{U!l 

~,~,l~rlJ1i.~,¢.. §hQl!J~ J;)~ ~lllXaled to the Los Angele!'<l()ul\ty'di~(~fOf\usin~ th'~'ldUff faCtor' 
aJ!Qc.:at.iRn (~t~~ 4~y_eloped_by: San,Gab;lel' (otI T¢sl;jYeaf~ 1996"A\\d t 19971a~)rs!io<vni3i\\ 

pag~d4:~ pJ/,it$.J G~n~faLRep'olti on i.Opetatibhs '<\<'ted Joly!il995'(~nd'[lil~ r\vlhi'!ftsi 

1}j}J'_{~l~2;>'i ~~.,GJJ?ri~I,~nd.DRAagree to a~opHH thiscpfoceeding eshmaf~;b( rate 

~~~~ ~~Q ~~P'~%~.s/; in<;luct(og.depreciation 'ilnd I taxe~' lOt· the~geHei~1 ~{fi~e' ({ft"tlie'.l99s/ 

a;I;l,dJllm;:T~~JX~~,.~,pppJka.~teJoSaf\,GabrJ,el's·nexf··8e(lei.ilrtAt'elcase"icirth{rp6niarl~F 

Water Company division. Accordingly, the parties agree that the aHocated (ofn'iW6J{ 

expenses and rate base that will be used in that proceeding will be as (allows: 

Allocated AlI8ccHed 00.\ 
Test Year Common Expenses Rate Base 

110 L)?r,rJ L';}lr.llJ)!r.') ':,c.(1 b!lJo{l~ (~ ~J!dr>T) ~uJJ ~Jr,H fr.rH <),)lW' 7."JiJtt-r!'lIl! tu,\ 
Los. Angeles Fontana Los Angeles Fontana 

b'J1rJIJHIIJ))A 0' .?In')wf?lJl'br. 8nHmoqccI110) fmfi JIIf,[q oj ~ln')(fItwtbG ?'/oor. '3n' 
. 1998 $2,191,300 $1,662/700 $3,017,300 $2,289,200 

.noH{,b~1fp(J 

1999 $2,279,000 $1,129,200 $3,228,500 $2/449,5()() 
P::-?()lso{I (Ii ;J.,tNl flOJJ)JJ1JUlo) 101')')fI(.'.'Iollr, fffi t,,{11 ')~n3(; 2.'JiHt,q ')dT SO" 

fr,toJ 'jIU oi rnblJbni vhr.91ff. Gi H 9)ni~ 'J7:f,rj 'JJr,l ~~i tJ~hllbfl'i ,{I,)ji..lf,qn <;,-Q joft brUOf(~ , 
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' .. :11 (l16,9!ld,,~1) ~.aJ?~(l'J,~gr_e.~s:;with ORA's r~(onlmel\da.tlontth'dfoHe \v~h a'H(rfei~l~a 

(acllities (amoun~~g .tQ ~~5,QOOl be ~hf(led ,frofri' islfl'l1~ted yeat: 1995 U) ie'st ,y~jfl r9<J6: 

The parties also agree that San Gabriel's estimate tor additions to mains and services will 

be lowered by $151.000 in Test Year 1996 to refleCt the most retentAVaUdbfe Inf6'rfnation. 

«)(,1 hJ~ . .o.2-';>fl~~ "nt). S.JI)G~.briel-agreelhat bfcause·.9f uJ\t~rlah\(y:6f'the olli~on\e ot 

~~~ lG~~rj¥l'.~. j1PP.1Jf4tj~tl J():Jh~. (:ity .of 1 EI r M6hte (or: ai<:onditltlJ\:"l I us;eJ Jie'linlt! tIle'1:S 

91HHot) g~Jlo».~J01_M;c (¢~~.~vpJr a:nd.well at Sah Gab~iel/s Pla·rtt Ndl Uh EfMonre~hoUIO 
. 

~~)\xH~~rA\m. ~~9.{O .. (~I)~jQ~t.al.i_on· in thi!q?roceedt ngl f DRArc1I\{f B.·u\ 'dabtl~i-ag'iee~Ul'A\' 

th,~if I ~g~f~4i~P9~l; ~§.t.i~~J~s (en '_lltiHty." plant) additions~ i~itest ;;Year~' 1~6; Ai\d' fl 9lJ7 

i,-,,~I\fff~ .. (ar;t)9,\1.nt~! ,(\lr:J~~ili~h~~ (ompa(abH~ f to' Jh'ose l ptop,osed r,at·) pMnl!:N6'. 1) to'; be~ 

installed elsewhere in San Gabriel's Los Angeles County (llvlsioh~~ystiiM.ni n r,jlc;;i(!1qf, e 
'dr.1 h~·~u(J:h~. ~MJj~~:.agrlee; that; eX,cept as setJorlh'(abOV"e,ISarl(dabrlel's:pr~jected 

\!Hl.ity. ntanJl a5!~.i~tom~ ~~'~Jn.~~ssaryJ tOJ maintah\' s'ervi(:ct,wJthin !sah, G~brlH's 'e~fst1ng' 

s~f.y,~~~Ar~". jU)st. sJwt}14 .. ~ :a.dt>PJ.~,~~The· agreed, upOn fesl:ye~"':eslin\at¥s 1if~rs6~Jn· Hi' 

7.00 1l~\~·J~.M~ h')IF;"JIfA 
9~tJJ 'JJr5! .< __ "~rJ?o~;~{~I~JDll1!H()2_. __ " .:lJ~i{)??I 

7.01" The"parties"agre"e that Rai~ Base (Table 3) should be calculated blsed on 
M/f.'no:1 ~:;!'J.·JflA 20J .u!rJmlJ f?1~gJ~A.?2J. 

the aoove-'ifdjustments--to ~Plant and corresponding adjustments to Accumulated 
O{)C(i3~_~';' 'oM'_\rOf~ OO\,~fJ~.JC ootJQfS? 8\~f· 

Depredaiion~' ~ , -. ,-. 

002,'?11>,~-? OO;:,8~~,[-? OO~,v~\"'~ - OOO,\1\S,S~. - ('\K?! 
7.02 The parties agree that an allowance lot cOnstruction Work in Progress 

should not be separately inc1u'ded in rate base since it is already included in the total 

additions to plant described in Paragraph 6.00. 

6c 



A.95-09-010 /ALJ/BDP/ald' 

7 n't <:" G t. i 1 f1A t. f- ~v k' ... -'4,',) ('1. ro'lr• 'til'llo !Jui'JI (I v) rJ)f,l<t:y,'(IF, m".Q, .~v.( e ,4~(ep!$,D,,,,,.'s'an,ounf 0 " or hig Ct\:> \ v l1e n( (I~ In rale 

base, and San G~~'.igIAW.t ORA \Jgr~ethat: S\(ch" t'I"16((n'r,~1 to"l.iealf}dU~a ~Y&1 r8J'iWi 
adopted revenues in this proceeding. 

,- r-

,~!9P/\"p~~Jgu.Qf.IRatesUA~) ViA2 ~IT(A(U [A}I :10 V.0121VHl 
YV,A(UI.O~) 2:1 fA:Y.Y/(lA 

'" 8~J_ T~~es a~r~ ~hat rates (or metered ___ se(~~~ ·,st\oO~I~.,~~d,f~n~d 
P~S~AI\.:kJ?:~;9?~~1',,\~!~~~~ §e~ice charges to reco~e~iio ~.}:Of~~a 'Jst~!l 
-:' - . b,.9tbJi/WI ,J f:)r.rbiM ", . ;8~f/l JI hUH,:J 
wllh the balan(e 0( the cosl~.tQ ~ t~overed through r~h!S tcYbe'charg~d f6r'th"€iiffiJunt 

of water aClual,ly ~fi@~J~e' p~;ttes:agree to defer to San Gabriel~tn~f ge'neYciri'~tJ~~·~1 . 

(or the los Angeles County Division cOi1sid'~~alion of changes to the tariff schedules for 

irrigation serviCe, construction and tank truck service, and service to tract housesduring , 

construction. 

9.00 Attrition 

9.01 San Gabriel ana DRA agree that under the Rate Case Processing Plan lor 

Class A Water Utilities two increases to o((set attrition after the second test year should 

be authorized (or a utility, such as the Company, that files a general rate case at mid· 

year. (See D.9O-08-o45, Appendix A, p.2.) The amount of such increases in this case will 

be determined based upon the Commission's current methodology tot determining 

attrition allowances. 

10.0 Ex Parte Contacts 

10.01 The parties agree that nehhe~ parly to thfsStipulatt()~\vifl'Meet with CPUC 

CommisSioners or an aide to a Commissioner regarding the subject case without first . . ~ 

78 
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1'~~!~1i~.'~~J~~fJ\\AJ .!~l~\ n~'f~ 5i~Y~:Ut~IJ~ to the oth'e'r:j)arly:of ~h~·tI:{(e/Clnfe aJ8Y,lace of _ 

~~R~JPF"~,I)~ i§9Jh~~ i§yt:n~Ql.heT. p~.{lY, lUi\y: parUdp~Je (n~'tHe' "\eJtfn~:;) nr,~ tin r. ,cJu/j 

DIVISIONOP RATEPAYER 
ADVOCATES 

. 
SAN CABRIEUiVALLEY«VA'tER 
COMPANY 

"floiDIJ IJUH.J) 

JU<J=) fiJi'll 's'J{fl Ww HOiJl)(ilqiJC! 2ir{J Q! '(Jlr,q~')(lJbf11tf" S?l~S i!9Hu,q ~)fIT 10.0f 

J~!il JUorl'i'll 92r.) j)'JtdfJG ')r{, ~~fjibJf)a~)1 l,)!loi?~im(ftoJ r. I)' 9b"jr. fIr. 10 ll.)noi~zirumoJ 

e-
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tJ,a~ll'" 

'('1 \'(r~n\'l f 1\' '0' '-0··(10-;\0. A ) H 'It\ ., ,\ ..... \. 

- ",', (1 

.... r\·~:tHF.,~ 'In Yn.\.,HA~P,INTCOMPARAT.NE EXWBIT , 
~,!..), ",'-A" .' ",$MJ GABRIEL VALlEYWATEA COMpANY 

"'pM nt. ·jV 1 c! r" 
.'-<c .. ' ... " " ,., 'LOS ANGELES COUNTY DIVISION 

:?,>;t;H l:1c~YYUAAY OF EARNINGS 
r.::; 1f:".~Q,IC~,-" NIO J(1£ ~ST,YEAR 19$§ 

,-.}(O fr., .... :Gq" 

TABLE 1 
PAGe 1 

'lb~.'11 2/\ ;~J~~\.1..~6 
:c:iI.';:"(! ;c'iH.,Q?'.. .' "':" At p,A!:onl Aates----- -$tiputati¢n--

(H':-:r,cA3~lt~i~';~U! ORA Applicant ORA 

I) :: :·t:;.8; o.U:\.\S 

OOellting A&v.eo~U 
Water 9}':\ 
Mlfeellaneous' O.S~·~,"\S 
Deferred 

Toral Revenues 

ExQ~tfs'es o.en .s 
OPif.r&-Malnten'lulCG',s 
Admin~ & Oener£i t<3S 

AI1o¢ated COmmorj'Exps 
Taxis'Other Than 'i~~e 
BalanCing Ac:x;ou?-.f~ ~ 
DopreCiaHon Expe~~~tf. 
CCFT.e., r ~ ~>.(>~ >s~ 

FIT 
TorAl Expl\nses o.s~~-.c 

N&llncohie' S.(C~,'f. 

AaI6 Base 

Rate of Return 

As filed; As Filed; Stipulation:.i~~'f(06:Aa't:.Q PlOp: Rate: 

,: •. C~O.0~ \ "~C:S .n;: (Dollars in ThOUSandS) .' ~I~~ ~ 
0.(;'\ H"0~(lC :0;.10" 

\.S83 ... r"" 
c.457.7 

S.~...;\O.H 
3,9B6.7 

L()('I' or.(.I: 
'-"~.786.5 42.546.9 

5.61 9.32 

()ellot~G 

22.&35.2 ~eui~~6:m.1~T 
78.0 78.0 
ru _ce?§O"~ 

22. 782.51 ~l n;s "26:M~~6) 
, IG,'3~Ijf) ~ ,n;mcA 

~ b 1 N~!il. a)1.3 .. 0'11,:;:-"" t"(,~-V'" 

e'3,201.5'nr H~13,~)6:01 
1,995.2"c~:A r~.~~:8q 
1,951.~/J f1:'~f.9S,(:~'J 

AAr,) 799.7 7w.1 
0.0 0.01 

1,472.2 n?;'1;~72:?r;)T 
11.1 421.0 

• 's'1 ~ (1:1Qg-.5 ' 
20,005.8 21.616.5 

C2!:O e'rR 

2,n6.7 . 
4.905.5 

l':l:!Jr~~ io sl,H 

43,245.3 43.245.3 

6.42 11.34 

25.136.7 
18.0 
§U 

26,284.0 

13,207.1 
2.014.0 
1.951.3 

799.7 
0.0 

1.472.2 
290.2 

1.305.4 
21.039.9 

4.244.1 

43.245.3 

9.81 
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Page~f'10 

lH)IHK~j ~iVi fA.JV\tH,',OJ 1WSUMMAAY OF EARNltjGa 
YL,f..(H.',O:) 1nTA'N Y3 JJ.I\V JJlnnr,f) lor'EST YEAR 199Z' 

i~O::'W"IIO YH1UO~ 8:lJ:Jm1A eOJ 

[~mm·,-nl:.~j39 Yn~Af~(~~ent Rates: ---SUpu'atiOn--
. .. - pr',:>, .nf.,T-l A~PtkalH OM AppHcant OM 

A, filed; A, Filed: flOp. Ratt: PlOp. Ratti 
,-2,,';1'1\ Jorf£50i(a'ls'iii t)loqunds) 

lJlO Inr:J',qq' ... 

.:L"!1,'l~ 
. -d Jt'C»Qa.A. 
., ,q Operating A&VenU&Sl(uQ.'!~ ;V:,~,:t<'~ . '. _.' , ... '-'Water (Zbf'r~l".)1f ri c?l;"',:cO) 26,295.7 30,033.4 

Miscellaneous 7&.0 1&.0 
O&ferted M .... .!.!2d 

,,-_:':~ T~I~.fi~~~nues ~.~(;QS~ O.'\C~26.373.7'\·0\'3~0'.223.8 
0.3\ O.S\· 0.8'\ 

, '.:";; c; 

. '.: :: f: r 

- , . 
~ ~;. t 

0.8\ 
ExoMUS ~.~Q 
6}~'t.:~~aJntenM¢J ,S<: 

Admin. & General 
AlloCated Common Exps 
T~~~9J~erThanl~~e 
B~M~i,~g ACc6ul'l(:ce,t 
O~p.r~~\~tion Exps r c fJ. r 
CY.U·\ \.!?~\ 
f~J.o 0.0 

lola} Exp,ns$S ~S\~. r .:. ~ ,",- .. ~ . 
O.f~1> t. t\ 

Net IIl¢Ome~ .. _1:' i Q. 
;~ .... -·~v_.~J._ 

C ,o\i),rs a.coo.os 

L·_?_Q.t ~' .. Q 

r .OS~ 12:683.7 "\ .e3\ ,3~335.9 
2.244.2 2,105.1 

, 2.064.5 J.852.4 
:-"~'30.Ct866.7 t.rs:.. 791.7 
~,S~?.tO.O r .0<30S 0.0 
f,,(:$8.f.635.9 c.e3Bl549.5 
c.\a\ 390.0 r .£(I~; 716.6 

0.0 1.§30.0 o.~ 2.726,1 
• "".), • .... n<' ~ r 
! ,"',,'.519.0 :-"'63.078.3 
~.rr.s - O,D~ 

g, H~ r 4:854. 7 ~--' 9~7J147.6 
L(>3C"('~ (J,rtc.e 

27,730.0 - 26.248.0 
UJL,,· .. efl f':';Jl8 .. QQ 
74~" --.. - ,a2' 

27,882.0· <,u0c26.400.01 
bOll'3?OO 

c<3uf\Qv"H Ih~oT 
13.471.4 13.468.' 
2,149.0 2i137.Q,~3. 

2. ~.~~.§. \ e I Ii; r. t. ~:<i'4S.'~) 
863'~lljneO S S63.3~ 

c:o)'·']Q:9,WI10:') b~!bO.O t.. 
"nh~?,~,r\ T lor1J.632.9T 

44~·,t'_':>2A rr~'2.2B 
'.~~8.')J~1] no".3§§.2d 

22.453.4 21.828.2~) 

111 
5.428.6 

TABLE l' 

PAGE. 

Rate Base 43.072.2 
\.c;:;;e.t 

44.832.7 
\.\C:-'s 

47.491.2 4].491;2·~~1 
\.a\\,~ 

Rate of Return 10.10 
e,d02S~ 

11.43 0.9.631;:/1 
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:. :"1 F)i-.I 

\ :IPI'.Cj 

2.913.2 
(;.<:',:397.& 
8,2,'719.5 
S,fl.726.4 
r..,h13a.8 
8.00269.4 
e:C454.2 
La 263.1 
5:.t'458.0 
C.U~67.2 

S3.023.1 
a.s\W 
1?L'l&1.6 

69.3 
12A3?Z 

t2A92.0 
e.t}~0~r 

2&.0 
r.(24.7 

t, '53.3 
e 368.2 
t?(24.& 
<:.<3:6.3 
c,:-43.4 

'(120.0) 
(('353.0 
'\ /1·1".9 
1~969.6 

c~~ 

4,Q~;_6 
'\ .~tt.:. 

198.6 
3,S6§,:} 

4,QM.7t~ 
O.C~(;,J. 

TABLE 2 
PAGE I 
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t :,DNi 

At Present Rates: 

DiYisiOn A & G Expensesb ,.~ 
v .... '\~ -. '.J" 

Payroll \,.-

Materia.rs\~:'~. uppries ..... ~':'''' I !j "')1 ,.1'., 
PenSiOn ~'en'efits ~ .~;.::, 

':) ,j' :>.-~-... 

'nsuranCf~~f$. & oama~~'l 
Regu'ato~Fm. E.xpec~ 
Outskf& ~et\ic&s :-.t~ 
Ban~ Ch~~J.,sr) (O.(.i~r) 
Admin. ~~PR .. !ranS,&rred..;.6:1: 
MfscellanXou's n • r P M ~.t'. 
Utilities & Ran,ls r c.esa. r 
Atr",_ ,.. ... c:r C~, 
"'IVY. wrg~ Exps ?-"-f;~!, 
FrailChise~BY.temetHs 8.H?'I.C 
Total A & G Expenses 

<0:.(; if!.<:; 

t- .'~.036.9 
a.er3~7.8 

to. 2,104.2 
o.Bf726.4 

~.I' 136.8 
S.L357.9 
t .C476.1 
0.8271.2 
S,'\~76.3 

l.o~69.2 

f~.?12.8 
c.r~~ 

12.683.7 

c.~c 

),~.:~;3 

12624:6 
12686.9 

O.B~ 

\.f·29.1 
C.€2S.4 
1.228.9 
3390.9 
£.(25.5 
>.c:6.5 
(o.c44.~ 

(120.0) 
(403.1 
c.11S.3 

2.1.Q~~6 

o~~ 

4,312.7 

o.eeL 
gg~;-:t~ 

4.'114.6 to 
4,323.0 

TABLE 2 
PAGE 2 
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£; :UO;i 
;. :H1Vl 

Tax on Advances 
Tax on" coMiibutions 

,. ..... F;i?: 
~'-:-:!':' 

Average Rate Base 
::;.f'Jt>.n· 

\;~f'\~J14 
e .~t.1.~1.4 
o.lt9.~·9 
s."t .. ~~·4 
~.S~ 
~,~@t.9 

o.t~8.7 

~.~~ 

1~!!Q~§ 
.2.682.7 
~. ':';-:.~. ~ (-::: 

" t 1 """. " 
l; ~ '- . If • " . 

bin \ {{ (( n \ l. f A \ o to.-~O~.~(I'/A " 

TABLE 3 
PAGE 1 

12,309.2)~iY'o73i176.1l Xl!!!O 

M M (tr;".',) 

12.309.2 Jr.'73: 17&.:f tl"lol 
:1';l;(1C~) pn;":K',v btA 

212.4 aei;qq\J(;215:6t1(ols1.~ 
~;i .. o!'A r1i'~)i)i\0'l" 
936.3;!iq~~ Q 963:Y' if.!O T 

:ue.l 

2().356~7jJ91q(·~~~7:9·n'.i~-'·'\ 
2.449.4:.111 "n()~2.4a4;4'l(1.6" hA 
7.033.9 . 1,033.91,11110-3 

~.91It4~ .w:)') ill 3.939:8 rmn:-A 
aw .C~311~leO 

34.082.2 34.319~~froldl·8 

215.7 

~ 

42.546.8 

:~:.;lq 

ZOOi2Utt r.o Y.(, T 
<'0:,l ud ~ no XI T 
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• ~ ,x' Mt~ 'QASech'lleAF\isoN 
9~.XE'Sf"tMr\997 

r,:,IC; l.tlli4 Nlq t\bbli¢~l~~ QBA 
•. . ("r:,V~LOiiT n, <?H:';'(06l1ars in ThOusands) 

Utility Pl~.nl.l(\ Service~ ,cs S\ 

ey.,p P .. Q !\Q 

Total lW1i!Y ,PIMI ~.fCE,~\ . 
Add WOlking Capital: 
Materi~l.t~Supp1i&S ~.~t~ 

WOlking Q~h AllowanC6~.\ 
TOfal ~9!1ij,g Capitaf;.B-W 

less: 
A¢Cum~!4t~cJ.OepreciAtrolf.O~ 
Adyan~, lQf _Cor\struOtiOn\ S 
ContribY.l!Qr}~. e,(:~I).\ 
Aocum(QeJJf.' Income' TcU&i' 
Oeferre~J.liC. :9,{:=:~ 
Subtotah~tc':s S~O.M 

Plus: 

Tax on ~~~~ces ,~t~; 
Tax on ~~~ibutiot\s f .~::;-~ 

District ~J~J~~e C,cC~ ,CS 

Common .~Wty AllOCation U:,).'i; 

'\ ,c~j9.0 
•. r~ 

45.252:3 . 
Yi619:9 

44.&32.8 

TABLE 3 
PAOE2 

'{i, ~I'I 
StipulatiOn '-' . 
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f; ,un::! 

Nl0 l '1r,'/Qol~ 
Heor; r,lt! 9;!~:-_ ~ e::::Uclc,:rI (' ADOlica\Jt. _. __ _ _ Q& Stipulation 

PIMI-i~~fX~e ,~c~a,t ~ 
CWlP t.f t.1 
8eginnfn9' Of X'Aar BaJ<\.-I\¢. ~ .~~ i 

t,_~,6,f.;"-

Additions: ' 

Utility C(~J.ilaJ Budgete.~H r 
Advanees_~.... (},t-3:: 

O-VJ." 

Cont(i~~~J1~i. ,f c '5_~".t 
TOlal Ag~!pg!\S f>.C~S.' 

less: 
Aeltrerw.~!\; a.$C; 

End-<>'1r~JBaJaflC& {~,.f» 
a,oO~,rs ,_C3t .r~ 

AV6rage Plant in Service 

(Oollrus in Thousands) 

, ~,o.466.0 
,t.,f. ~ 

f; 10/1€fj.O 

'\ . "6:~50. 0 
o.O;foO.O 
~R~4O.M 

a &;e56.0 

oS~ 

L'l'ctOO3.4 
C.'\CC.r s 

13.564.7 
ktC':-',OS; 

~:i!'f.tf.n .'QeO .mu-;.:)/\ 
70.041.0 ~'(is;:-l;~I~~.~-,;I'-~(nA 

. ..,~dl ,;:,)Y,_!o,~nn;(>~n 
70.641.0 :tGel' t9:,~J.9'bIJl.')A 

lOUO:·;1\ lt0i\!:;\)\O 

. 4.359.0 ~.~3,1"Q,lll M~ 
30.0 ('~ne<J.l3 1'>P.9.&~,;o\~eQ 
~ - , .. ~)t\ IktoT 

4.7b9.0 6.024.0 :~aoJ 

clr'\om~HeH 
~ ?!i?A"~L!ibf\ ~1I~).l . 

74.677.4 cJnl~60~Q1--k' bn3 

72.309·~'rFo~fil9t.1J .. ~ .. x eQ£'\"'/A 

Applicant , O.M 
f'J1Q (DOtrars fit Thousands) 

(-"·",.",,.,..,tf nl "'~(..:C:()} c: .': \.li ... - ~ • 

Plant-in-S&lViC6 
CWiP 

~·.tGs.rs 
Beginning p!jYear BaJanc!, t 
AdditiOns:a:~c't.tS "taus 

Utility Capitaf Budgeted 

Advances8.~~S't 
Contribut~~\s 
TOlaJAddw'~~.t 

less: O.\:Co.s 
Aetire me nts 

End-of-Ye<~f.~N.ance 

. tt.,-~~l . 
Avelage Plant iI)' IServiC& 

~,c. ,v~· 

?gt~Jt 
\) .t.:t'. r 

QS~S 

,~XS) 

o.resss 

e.8tO,c;S 

76.063.4 
~~s 

76.408.4 
a.'\cf;.rs 

6,100.0 
etoo:O 
f4tlQ~O 
-~a'" f 7I cvv;O-
o.ot:Q.S: 

~ 
63;'355.8 

(~.,~Sl 

79.~{i. i .CS: 

74.577.4 S);'1~~~6.~C!'\.o .rllL'~0" 
, 2.2 $.f19Z<,J.~JG~i!'orl'A 

74.6n.~ '"a 7p~q~~v4.Q(linnieea (- .. ,,;; .. , 
';l£'>Y 'p f1;n;O .. h.,Vl0:>f\ 

3.615.0 R,lS9:.91. eni1c,el() 

100.0 - 1~f-9,tLiO'\ln~ 
~ e?Mat99:9'J;ioGHleO 

4.115.0 7.~9~eVl:;;?A lclOT 

:<!Z9J 

~ ~.'\6rn(),j1eR 
76.439.8 83.()09-!~10il1l2'l!l~A 

e:Hu:tfO 1.r.eY-lo-bn::J 
76.606.6 79.636.1 . 

, e)n~!.G3 ,mlJ')~A ecr.16'.'A 



t. J W!,i 
[: :W~'i 

Lam ADR lie an , 'O.BA 
n~_'IJi!9;t~~ fJl~J t(~r(~~Jn ThouSands) 

t::<nr?'.-;,-\l 1') ;nrx(.O} 

Retirem'ents 
Adjustrrie1-il~ , 

End-of-y~rgiiance 

q,~<3S 

:'.n~.}\ 

'-' ,." ,f,\: S.tCS.<" '\ Average A6cum. Balance , 

O.O~!,~.7 
o.o:~G3·6 
o.'I.4Z9~ 
O·.',!~8~~j.6 

9.5~2.6 
~.e;;{~l 
21,307.6 
'\ .~.--)~ ,C'\ 
20,491.4 20.356.1 20.487.9 

'. ~VdqYUJHIj 
ACCW.tULATEtfoEPREOlAlION AND EXPENSE 

IEST"VEAR'I997 

Av"age Meum. Balance, 

~.£~}o,(y\ 

2k~«l.4 
t>.~.'-U·, 

21.307.6 

Q • (·Ct·" .0 
o~~,8 
~~1~j_3 

",635.9 \ 
2.040.0 

3.${S 
2.~~·§.BS 
(2M} 

23."1.8 .. ?,e, 

22.212.9 

129.8 
274.3 

1.649.6 
1,953.6 

22.018.9 

StiPulatiOn 
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l,iu\'WH\l.tA\ oro·-VO-(Q.A 

::~HJf\1 

:~ ;iD.\<i 

n~tt~a~J~l:VA..tlfNWA1EA·CoMPANV 

"r t, ~U tv ,o~~ 
~'n)! :~'~;!'f~!i~ AOOPTEOOUANTITlE$ 
b.c~\.1 r f('3.C~ O.(I\~ 
s,t!,n;tJ¢-Gro~.~ Multiplier 2.u\a.h 

r ,Mn,¢Ollectjbl~ ~t$ o.ec~ 
: ft~phise R!t~' ~,e:t,M 
~§!,ate Tax R!tj . osrc 
~: f~ g ~,r al Tax f!~te Le·S 8. \ f 

g }S~ 
Test Year 1998 

E.~.~~i.g~\l'\tiaJ \03,~r, 
Commercial 

c.'~~b!~ f\Ulh.-Smafl 
. Publi<>Auth.-Large 

t '~.~,!!,t.~!~-Sn'laJl 

o 
CCf/Cusl 

270.0 
6.576.5 

;,.\f· 03.r3 488.0 
14.319.2 

912.0 

5~.\lf. ~f>?Yt~ :)J 
If";toJt'ufl 

, ' '') 1.69 \!:<I1(lrr"r,o" 

0.2:24114, n!l'A ~,.'.jLJ<1· 
0.7611% n!l'A ~;,.jllll 

9.30%?'~ !,:i'J?I'l;;,1 

34.12%' 1 ~ 1;;i1)n'tr.l 

nO' l Gf;lll 

N6;'(}j' oli'l (!'U~~le 
Services ~ 

43.631 1\~·IA6~4 
426 2,705.0 
244 uoJ '1>19:1 
105 1.503.5 
·94·~\Jh(di t"S5}, 

17.883.1 61 1,090.9 
Irrigation ~~1~r~$8:0jf~c~,~. J!';'1'3'.flrf !\\"{ 1t.~ 
ftM!aJ-ffi9f1 Water 

L"'::f:~~~PJ~Jf\\'~ h')~) l\nll 

2,094.0 i M 
(l. ~,,\ 44.617 r F· ~r7:M4.3 

'r.; ~ c n Vf)2 f';r:. J., 
co(t~ ? 

Construction 
Pfivate Fife Service 

~" S r 
TOTAL 
~ ..... ". "", 

03,0 

L£O~S ~r·.Sf>~ 

W~'tr loss to.BS.~ 
e.orc (\~.B 

r9..t~ Ptooucti£)O.O 

e.er et:.o 
?:.,? \I S. OO.M 

S. fO:-.r. 

r ,f~~ o.aa:. 
()'~f 

t. \i)\ O,££H 

C). '\ (''S o.a~f 

,\,~ 

9.,.Q . Q.Cos 
1.e~>. r 

e.\Ca.a. 

O.(c-'),or5: 

0.8'\ r S 

1 p.- - - - -" • - ....... ~ .' ~ 

~.' ."\/ e"? 4 ... ,,,Q'O.03 8.2 
o ~eo 10 6tsrl?~ 

Im'e:?A .t·JoO oli~l,;M 
lnt' uf\ 45;m (i 0"'17,394:33 

Of'(' \<::;:3 0:;:'\'0 

O.l:·(}:l.~ 5.50 % cfOC:n lMhW t0127:W 

5: .,s ,\·3 ,('-{; 
a.E·:;'3,er 
s.f"o.ec 

t .C£S ,f. 

a.COO,t 

f;.JH 

e,\\o.a 

',\1\:<:.'\ o'e;A 'OIi.'Ennc.HiV .. 

frf\·t:zf8:~~.~3 
,,,,'ul> nol!bij<J~~A 

IfIl' ezA v.1i,or'.JtJA 'Sill. 
Ir-ro!due 

;'11 i ~ EJl 1pJI f1 ~!} 
lGfh\V bez;;r1'jllJ"l 

e\}16r1~ n.);1:;6nl1C~ 

frn'uA lnarnrlaine!qc-fl 

~1r1~:n IF)fGW'OOZStlJ 

JI11'e?A r,oifr,l?-JuA 
liJ1&W berwJ;!:jt\n 

IG!Oldd~ 

IC10T 

TABLE 4 
PAGE 1 
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1 ;!Jtl"T 
I ][)iV{ 

Y~~A( ADOPTED QUANlmeS'il'COWINUEQ 

No. of Usase 
Test veal li9Z ?JIJI HVCCFIC\l$}:)Q/\ Services ~ 
Residential 270.0 43,ag, 11,796.6 
CommerciaJ ~),' 6.676.6 ,t :oiI11'4f6~,\fL(2.Y~.2 
Pub!ioAulh.~~t.(1 4aS.O tll,ru',j!)e.Yf1'~.1 
Public AUth.~4ltg~.o 14.319.2 f65'1 r:n l:Mls 
~ndu~triaJ~CM!I.;,e 912.0 9SH HI F' 186.6 
IndustriaJ-4rg" ;}r.; 17.883.1 l,rr6\>d 1'~~:090.9 
IIrjg a liOn 868.0 13 11.3 
Aecraimfd Warer. 2.094.0 ~ 10.6 

~!r)/ .• ?u n:,~y)~t~t~=1:)iVD~0_~{O fl]rJ r,tlJJL;:H~D p()lJ<VJ~:t129' n.:U('1:~".7 
,. ' ... - conSltucUon _ 8.2 _ 4 . _ 0.03_ 

eF?'li~te Fire ~rxJ9' 0 ill !2 
t. ~C-0t H;"Y 1i!ClT b'»j .?'-<'! '(Fe. 1?y;->rlQQ y-~ . .. ---. _._.-

l.9,r..~ t [a,C!, O.O\~ 4S.607 IO·f'f.347.~3 
~.a\~,.0 

O.e8r--
c.C(l,:.,r (:or S,I!rc,~t 

IgtaJ Proouct}Q,n osre 

5.60% 

e.u:r"J,t f[l r ,(65.~r 
~!; ~ WATER COST & ASSESSMENTS 

~~ ~ O.H'OS 

',:/)Hj:I'[Jl0~ 

r< iJ;,t',l\\ 

"'f"/ .... O'li:r~~<:\ ~~ ..• , II ~ ~S 

TABLE 4 
PAOE2 

~-,L?JP'ea, 1mt:-~ 
Main say Basin: 

t'A- ~i"~ Unit COst QSusSment· 

!J}~e Yield 1< '-; ,8 210.000.0 
i'Share of OSY·eQ 0 20.899.2 
Makeup Oblig. Ass·IT'It 24,899.2 

It'~pJe~p.mentW~le.r Ass·ml 2.179.0 
Cycrio StOrage 9,500.0 
\}~>eHS~ Water Rights ,:. 0~,~ 4,000.0 
'Walirmas.er Au'n Ass'rnt 36.678.2 
J~.M~,~J..ss·mt 38.678.2 
AsSOCiation Ms'mt 38.578.2 

• Y-IOA Authority Ass'mt 19.668.6 
SubtOtaJ 38.678.2 

Cenl,aI Basin: 
Putchased Water 923.4 
Connecti6ri Charge 
Replenishment Ass'mt 4,735.1 

-leased WafefRighis ~-- 1;900.6 
Association Ass'mt 
Recraimed Water . 19.3 

S",btotal 6.an.S 

Total 42.256.0 

$ $000 

0.60 
264.67 
242.45 2.303.3 
228.61 z~,:,J '914:4 

8.60 310.9 
O.65 ,: u t)\'l '23:1 
0.38 13.9 

14.00 2Z§...! 

4,408.8 

456.0 421.1 
12.8 

162.0 767.1 
125.0 237.6 

5.7 
260.0 M 

1.449.1 

5.857.9· 

. , 

e 
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\.I~ t}~;tl 

t· :J IlJA r 
~:tnA'1 

Sf?8tmW?!9~N)lm~~~o~f~M~~ 

'10 <lmf) 
XlaH~~({qA 

t20.&\:>S 
u;atOr .0 

(:7,\ C~o:;:: rN'.lcS? 
CoS'-per Ac-FI. Combined 

[(OE80.(' 

;;C~.t r2, 

v;\. r l>~ 
cotocr .0 

:-.c~,'(!Z 

v~a.eSS,t 

SrU£LO 
o:.r .cHZ 

tet), rSI 

[COU?O.O 

\8S.r rz 

ece,SH. 
coto~r .0 
\r'."\c~ 

-er·o.~es, r 
SfSCCr .0 

Sta.cHe. 

C':;\.S~:..\S -\1?3.na."\S 
ee~.o\es~ te~,e'\es~ 

-" ~. .. 

38,443.4 

926.1 

4.749.2 
1.900.6 

24.1 
5,699.4 

4~ 142.8 

456.0 422.3 
;.?:}\<l -"VQ-~12.6 

162.0 1I.Hr,v.-L7~.4 
125.0')1 IOq lii37.6 

t.:::<:) If!;)T6.7 
260.0 U 

S~&.9 
<,H-!1£v.-o'·)4 

li,',){ t$'l5.e~.6 
t~(,>~ :;.1:>1 

13tt33 
~'l~:J:UOl 
~ltt-HI'iY.O:t)i 

rk~ H1~11N~ 

I,"'J {J;lo T 

a:."~~:Y.OJ. 
l lH" Ill; .... c.\i)i 

ri ... X ,~q '('00 
Jeo~ !MoT 

;'?P:,t)QI 
il H - H £, '6 0: i)l 

nw)f 1&9 t20~ 

f?O~ Il;toT 

~ri .. ·/>l 1£.10 T 
;2:<::<) In-o<l WoT 

TABLE 4 
PAOE3 
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CSS:' 0.0,3" 
<.).~ .JQU-PA-5~ 
;)t~watt-HI'S-3t 
Q.\~I Per K~sf 
'\ .ilo1aJ Cost 

f 0 O.C.:;)~ 
"-~ 

(t.e ... , .' 
Kilowatt-Hrs 

~.~lPerKwh 
TotaJ Cost 

£1' $1'; r 
IOU-PA-A-:-:" y .• 

KiJowatt-Hrs 
CosrPerKwh 
Total Cost 

JOV-PA-.a 
Kilowatt-Hrs 
Cost Per Kwh 
Total Cost 

TOU-OS: 
KilOwatt-HIs 
Cost Pet Kwh 
TOtal Cost 

TotaJKwhs 

TotaJ Power ~sts: 

Cost per Kwh: 

S.Qt-"\,h 

o.oc""?,r 

r .f,S 

~.eCi),i} 

2.47$.053 2.4691~86 
0.101S33 oJb1627 
$261,401 5250,720 

CJ :'idmo~ ,no '.,t .. 11) 'n~ 

121,051 
0.098033 
S11,867 

442.938 
0.130305 
SS7.717 

1.293.049 . 
0.135812 
S176.612 

27.511.697 
$2,$78.391 

120.728 
0.098033 

511,835 

441.764 
0.130305 
$57.564 

1.289.620 
O.I35812"{ . 
5175 •. 146 

27.438.730 
$2.870.488 

TAOlE4 
PAOE4 

(RHO OF 
APPENDIX .~ 
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HAfmV,IXiB 
f Page 1 of·,ll 

S<:::lM.ll~ th.h lA:.."1 
(b:..:!.l[ ::I.~-1·) 

Los 1Ingelea <bJnty Tart {{ Area 
(-lA 1) ht,T '()::"f) <:"''''ist.,Jj·\ <:;::1! 

GNffiAL ~ SERVICE 

l\PPLIQ\BILI1Y 

I>f:plicable to all metered water selVice. 
'{ 1~"':l Ji.:{ '.vI! 
_ dJl~i'L~i";~ _ 

6t ff')iff.~" ~/2·'fi":iiJ ~/Eit~:-~-:~j-~~:_:!"~.;·[{[;: .. CJ~i }; 8!. !~~~~}":.f~~) ~,,"->l:V:J:<~ ~,·,(tr 
Q.Jantity Rates:u" ;~i: JL,Li",,' 0.1 1.;1.5 ~,")iv.!'::"-? (:ly!q~:il dr, 0:1 :Jlcl'.')(fQr<> 

"-·'-)~.r,q 'l'J"'f'1i T ;-ffl -... -1"1 -rfi i~-"Ji;':~:l-f-' E,;~-.<-:..u -1"'--";J;-.."',; -i~)1 o:::-tlti\:L'l ~ .... fj . .( ~ - .~", l - 4-' -." V •.• -~ - - -.... - . - - ",... 

For all "''ater delivered, per 100 cu. (t....... $1.0430 (I) 

Service~ 
Per ~te~ U5~p),T/\n.::::.o:? 
Per M::::t1th 

,'---;-"\ 

'F~r 5/8 x 3/4-irtch rreter. ..................... $ 1.80 U) 
f):)r i ,,:) [3/4" inch rreter 'Ti'~ "~"?~<n<;'h·;". f"f. i. \"". t •• :~''-' CeiLa Uf"?O f [ld j} ~ " 1. 
fQr 1-inch" rreter .•••.•....•..••••.•... :~lJ-;V19,S0'3fdj':,{-. 
FOr 1-1/2-inch meter...................... 39.00 
For 2-inch rreter •••.•..•...•.•.••••.•. · 62.40 
For 3-inch meter ••.••.••..••• : . • • • • . • . 117.00 
For 4 - inch rreter •.•••...•....•••.•• '. • . 195.00 
For 6-inch reter.......................... 390.00 
For a -inch rreter. • . • • . . . • • . • • • • • . . . . • . 624 .00 
For 1o-inch rreter. • • . •. ••• . . • . • • . •• . • . . 891 :00 
For 12-inch meter-•••••...•••••••••• ". . • . 1,281.00 
For 14-inch rreter...................... 1,716.00 (1) 

(o:nt inued) 
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(!~lX\B 
f Page 2 of ell 

Schedul~ NOL lA·l 
(o::otinled) 

,'.-"11\. n i u:f yJw,l...() V) Lt(!A c;,::-.r 
Los ~les <b.mty TarIff Area 

~i·.!J \~(~--E~ __ (r~-:f1j~~·_~:~_ ~~(\~:-~-::-:Q 
GNEWW MEIEmD SffiVICE 

BA1RS - o:ntinued 
.~.'·),i'.'1"~,! ·S",'c,..; L-"fi')J:U If,-, C·J ~rdE,~)rr,?j.'\ 

Per Battery 
Per M:::nth 

Y}'/i J??c-n.: 
For two 2~inch meters •...••..••••••.••.••.•••. $ 107.00 (I) 

,'!IrLf.Qr·lt~~~::-!n<;h:rre~era. ,'0'-.'.-;-.;1,'. I'~. i-;I .. '1.d'1{;o{~)1 \~l~O;OO 10 ~.[nl j,r.l1 
,i9l:f9l' f~ .~r.iI~~u~t;erQ,#i~.-;,O'i'l. ,-;Hri.yys~1(.";t{.. ,oIf212:00'·, \~L1i":U 1-:.1 

.FqrL~~ .. 3i:;lncb:.rr~tera.,r:.·iv .... \. hi"". ,'i'.;' •• ~:,~. ,·7.Q:1c~.19~~OOfq8 <:/{ 9 iL>:"?' Por three 3-inch rreteiS....................... .299.00 ~:,)[('{,,~\ <,,()l 

1. 

FOr two 4-~roeters •••••••••••••.••.• ~...... 332.00 
FOr three 4-inch meters....................... 498.00 
For one 9-inchrreters, one 2-inch rreter ••.••.. , 583.00 (I)?~-1'!/\.'i 

, 

'100 Service ~' is it readiness-to-serve cMl:ge wtt1ch is 
awlicable to all tretered service an::) to \o.hich is adied).1.c;l, yJ ~ ~" :H,,-,i 
too chal:ye for water used ccrrp..1ted at the Q.,santity Rates. 
Ii} ,:-:-;0.1;; ....... ;1 .f') U~li i~=q .L)'f~'/.dr0 ~C';,"·.l f[r, :,,;~ 

~;';:;~ff'[f J..~<' J,y ~~: 
(0) 

{!l C8.\· Z .•.••....••. " •.... · . • -l')J::." ri-:"lr.-:-\f :<,0\,: '.:o'{ 
¥l bill~'.~ subject .to,the ,reini::orserrent'fee sebiforth on '.:(L) 
~eJ~i: M-UF ............... ' ... " .. '.i,":~-:t'1 ~')f~~- ~ _ '. '!(~) 

I ~=_~1 .. ~~{. ~ " . ~ " ... ,,-. .. ~ .. " ~ " .. " .. " ,,'j~)J:::J-'f Il'~'f(~ \\1-1 -;O:-)"j-! 0; .. ':,} .. , ........ , .. , , ...... ·(~d:Xj 0','0 (, <: 'iC{-! 

I C),\'I£ ..•...•............... 'f-):):''} fb:d:-i -1,'/-1 
I ().{:(li ....................... ·{·):;':n f;:''1rl·;>.:'(.:{~ 

I C(),. G'~'( i •• " ...... - : ~ • " O'! " .. " " ... " • ~ 'l~~j~J'~ ri·){Jl .. ~; -rcri 
- ~ • c·.... ,"<"1J' ~l ,I'''-''r1 ~p, '!rJi ,_" ~) .. ~ ..i"~ \,. ,_, • .. • • ... • -II " • ~ ... .. ~ " ~ .. " ... • .. • , .. -. .-1" ~.""lo ~ -

! l~<~. \'(8 ........ ' ............. 'r')'::~I:l fi'xtI-OI 'rca I CJ.\b~,L ..•. '., .....•..... , .•.. T:·~"'j Ib,li-s:r 
:I) ('J.a!\',I ...................... '1'):);)·,1 ibnr·i-f 
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APPLlCABILI1Y 

tAPmDIXtB 
JPage 3 0(;11 

Sc~e- Nk!lA"6 
1£<·;', I [J,yi)) . 

Ws Angeles O::w1ty Tariff Area 
;.r! r/ .. '11 i. '!(>T '\ Jr~(,J) F""' (q':>i \t\ rid 
RfX1A1l1ffi WATffi ~ SffiVICE 
;;') l~\:~r:~_~~:' __ (~';.j ... {~~~:.~ 5{~·(/-~·:_. !}~~~~~(/\ ~~ .~'~'>: 

llfplicable to all reclairred water rretered serVice. 
·.{"t ~}: J JfiI -·1 ~/.! 

_ ~f}(~,-t~: Y:J! _ 
TffiRl'Iffiy 

lUiJ1Cfi9 of ~{a; add,dQ .~,: 'Bi ~~,~ Ci:Y')~f:'t~~-~~~'t~le, 
La Puente, "~tebello, M:nterey Park,. pioo Rivera}1~~, 'san Gilit-iel, 
San~e Fe Spriros p .$C1.lth B1 J.t:nte,. West OJvina,. Whittier:·ati\ vi6ihlty~ 
los ,Antjeles ~ty.. . > ••••••••••• , ••••••••• b'Dj~Yl d~i;i. - ( ~''''Hdj '{O'l 

I iJ'J.~;f£ ........•.•....•......... .:n·:.l::n fbni:-:' <.. .. d '!(,'l 
I CJ. Fe' i' ....................... ;:n,xj':11 r{':{lf. -;. ::<,UI j '£(;;--! 

RATES dJ CJ.[e·~." .. ,. 5:)::1:">'1 Jblli·::; ~<}) ,2.:;:·-'~·:t~; fi:-dt-e 0:)0:' ,:, .. ;{ 

• c~ r. ri")!:!·.,>~ ~~.~} fC);~: ~~; .. r:-: .. 31-~~J .. ~.:~-~::l!f-·'~~~):{ ~ r., ~_~ ~ _ r~:t?lr>'ir) ~ ~-t~.)~~"~r~:~ ~~,!:" 
Q.lant1tyRate4lr.>.> PI d:)H:,) (;1 r~!(. '="")l'>.'J",! C __ >J:)';'.l IIr, 0) 0"",.,)rfq~" 

.. ~;·:·<ji~:"{ ";lJ.r ~~i.~t:~O :"'..-lJ )i) f.<:l_~i.~l·I;<) iT~«J ~_~._~ ::-...... : L",)1[f-. .r .. ::.· .. j 'le,} ~=4;!ff,i"" 
For all \o\.'ater delivered, per 100 ro. ft....... $0.8866 (I) 

Per ~t~r~.crJ(;:"'n .,rr,l:,'f:l'~,~ 
SelVice Charge . Per M::nt~. ' .. 

~)iii~.?- .. ~~~"-..-"? 1J) ~)~f:.H '{jl_· ... :t!f) ~_"\i1 It.) 12-3 J1- J:.<:'! c~.r. ~.:!)~:.~ 'I·{jI~7J~.ffj) ~{fl' . .1 
For 5/8 x 3/4-inch rooter.. •••. ... . ..•. . . . • . . • . $ 7.80 i -/.1 (i) 
Fbr 3/4-inch meter ...•... ~.............. 11.70 

; ,:' F'qr:JJ:.":<:' ,[.<.J::i,nC:h Jfeter.·~ ''"~~rF~·,.-\'"}\ .'·It,-H::nIT·Tf <'i9.50·;J":Lr) :". r . s. 
i ~. --;i:,f'OY:,,[ d;t.71./~.1inc;:h ~ter1 ~'! ~"n'; . i,.eli .<lrn t ", ((~:;:-)'J h'F.:.39J 061 fJ)vt, '1 

For 2-inch rreter •..•.•..•••.•••. 'i"~·l~·-j"l·q ,j"f62~4()'':> ,:-{{j j ) 

Fbr 3-indh meter...................... 117.00 
'.0> _f9.r:::'<'1~1 (".~-Jl)ctur~ter .. -;',.b')·' .'h'n .'{{rn."(li(,~3 Il~s.()O~n;u ~. [ .f 

.. F.QJ"~·"'2 ;":;' 'i:.~ ~j,i.'dnr~t.e2'i j .~ .. nl .,.. .. 'd 1 ."It .r ..... ; t1."1:n 1 9~§(>rOO!6 £)':1 '{ ',j 

. ','·'1 fqr:; ·!"~;::d:r.ff.f)-jpcb. rrete.r. "it H ~ N .r.i1 .'{t, irl~'";.J/l( fI f' ~24 (OO)j,:"?~r.) ~. i' 
f [j" .. ;,~ FRt:; s fl>"::·dJQ-in¢l1 ®t~+ .~.")l·n·n .lr,.1'n .~<, h hi3 ~'il8!n .00:; hIe. Y G 

.: fQr-::c,{ ',','5 .. ,).~.t~b:lfete+:{j.J:n ,ct~'O .Td'i h .r;"I.cd,,;.,,1'1287 .00:; 'J'."<!iJ! 1 
For . 14-iilctl:Jfflt~r~ ••• d1.·''I~.<n .-ni'r1·"1 .'.qd 1~q16{OO)J ;>Cr>(I) 

U'j dJT)j j'~<~ :/.)1 Ji:"j,-·:'-3,':!:J:.bb"n :<'ffj oj J:Y)(d1J::: 91n 8£ r 1:d 1 II\ 
:"FJA~ .d1 ~Icrf£d':)3 

(fultinued) 

~ .r 



l APPfIDl}{! B 
j Page " o( ;,11 

SclmJle »5~ i IA"G 
(Q)ntinled) 

r ','11\ '11 f-!f",l' '{Jfl:F{) e.cJf'-t_(~" r-:d 
too Angeles <bmty Tariff Area 

.~<) J ~~~ r:~~ 3 ~ ~ l:" j'; ~: J j ;~~~~ __ :'~ !" (/.·;:~ J i'
c
::{ r..~~ r.:.( i :{ 

REXI.AIMrn WhTER f.EnmD SElWICE 

)'1: [._11; ~\'~1,)' i .J/\ 

Bl!1BS - (X)fltinued 
. c. 'J l V'i"'] h-:,! ~\_~ '.' .f').t c.; b:ll r c· f ':.Y1 fI 6. 0.1 £lId" >.t I q i-\ 

Per ~ttery 
Per M::nth 

Y~Jl'Im~f( 
For two 2-inch met~ra •..•••••••.•.••• i •••••••• $ 107.00 (I) 

,r,fclf9):';thr!¥,:2·dnch )re~iS~ .,Ala',"" .1;-1 • •. ;:~(F;-l. ph-f,.lr.'l ,."it~;OO. 10 Ute)! tlol 
, {':"l r(>rJ {wr ~~inch, rret.ere:'.'.o. ,'nr!' . •.• .,:~fF{J. ~::"i"."-.ii-d·\ ,or ·212·~OOt-1 ,:"JJit':"! [ J. J 

rpJ:Jt.~·_3-fincll Jrete-re: .. u ... r~.-n .... "'.i~"' .. <\ii,H .r;-l. Ji~t}·:::c199100-.Jq'~ ~:a ~: 'i1F:~ 
For three 3-inch meters. •• ••• • • • • .• • •• • •• • • • •• 299i04)' n~I···t..Y:/ <,.1 
For two 4-inch meters......................... 332.00 

. For three 4-inCh meters....................... 498.00 
For ale a-inch reeters, one 2-i.nch rreter....... 583.00 (I) ~'3(A'1_ 

'Ihe service Charge is a read.iness-to-serve charge MUch is 
awlicable to all metered service an1 to \o.hlch is ad:ledthe~ '{JJ}(F!Q 
charge for reclairred water used oc:np..lted at the QJaritity Rates. 
(i) ;:-- ~:J.~=':: ... """ .. J} .J~) C·); ·1·~'~1 ... r-.~·ir,·~·f roo:!) -!~'\_~i::""" _~[c ·;·._~·l 

SP9:::IAL o:::N)ITICNS; jr 'J f 
(f:c~~l'~ ri:-A ~5!'rAt? __ ~-~ .. f~r..f..:~~ 

1. 'Ibe QlantitY-Rate'is set at 85% of too Q,Jantity Rate of Schedule 
~. lA-l.r'iL'\ <? •. , •. , .. , • , , •••...•. , • 'J-XU' rL>.ti -t·V: x 8\2' '1'.)'·1 

i . or" J i .......... ~ .. _ ..................... ·fo.) :;'"1',; fi->C! r ~ :'\,f. 4-1(..0-1 

2. 'Ihe rustqrer: is re.sp:osible for. carpliance' Mth alii: lOcal, statejIarrl 
f~ral l\lles:ard n;gulaticos that aw1Y. to'the Use' of, reclairred;'~ter 
00 the custctrtn:,ts premises •............... l-)-j,:tl d--i l t -5; ,Vil 

! c-; \. r -(.' """'" "'!> f{~~,,",-";'" c ~io"-l 1 O. 1_ .....•..•.•.•..•.•.•. ,~'J_._I, •.. __ "L. <... 

3. 1te utilit.y. will sutply. ally. such reclairred, waterjat' Such pressure as 
~y I:e avail~le fran tUre. to. tiJre. fran the-:·teclAittM1water sySt€lb. 
'!he cust~r~ shall iirlennify. the. util ity. atrl~ Mve~.;lt 'harmless against 
My an:J all, clairrS arisin;:J. alt. of. service- \D'rler thii3 ~redlle afrl1 shall 
f\rrther ag:rrejtQ:tmke. 0:>. claims. against. the-:utiHty: for arrt loss~~r 
~ result i.rg r fran service. urrler. this scha:illi! ",Ii: - H -.1,J1 

4. All hills' are Subject to the reirrb..rrserrent fee set forth 00 
Sched.tle lb. M-UF • 



~At>taVIX'''B . 
1l\lge 5 6f:,11 

ScM:rule »5',01 l/i·lL 
l: ) ~Ed \.' j r! 'r./'-:w{) C',)J ~'(>(!!I 2-cd 
In;" Angeles~ <&int:Y.·ofvfsioo 

LIMI'IID IRRIGl\TICN SrnvICE 

t..)J f-'\'~.:-, ~ .. ::3j:.~·{>:~ ~fJr1 ~'J{.'J'l.!(! ()-, f-.:).<~-!iljfl~l f~·~').r_'Jl·~3 ~!~_,Jt~.~" C'~J :llz[£_~--rj frlt~\ 
APPLlCABILI'IY . a j,'GfL\yi ~'! r 1 ?'Ji,'J h, 1 

4\>licahle to aU, treasUred irrigatioo servi. ce limited to exiatim Y~l(JrlY~~';:·~!l 
irrigaticn cust~rs at January 1, 1975, who annually utilize thIs 

,~seivioe.r ,,(U2,u; .. ,T 10 yt!:) ,~IJiKl'~ I;;{ ,:\u;! nht)(Ol ,r;H'rn.fr\ }C) <:"'l',")l:Ji,n 
,1,:.1 vir;) r'-<.'~ ,t'<-:'~'-'{:-:';i):;1 ,rd"-,NtH colq ,;hf/l '{:,"i~'J;~~"·~ ,off'xb.fiK:·! \~j~1i,r'l{1 ,-.1 

'IERRI'ImYn{',)LV rOG '.f')i:1Jfr~.·; ,F...-d,\"\.:{) j,;,~)~~' \~,~"YN ['-r Ii;f)cB .p[(1.h((~ :.;'1 !)~il~i:.B 
, . y~ iU.t:,.O ;:,,) r r·Ll'.;'\. 

furtions of the o::mrurUty of Hacienda Heights am vicinity, 
IDs AtgeleEi'fu.inty;l ~i:i'N{ 

.fL!.,:~.!'L·:'/ 1 . 
RA'IES 

(I) Ci? ,\' ~ •.•.. i~').i: )'J:--f:«0 ~.:-:d'n::-' Per: seW!<5e ~iOn"3 ,o"r . 
7aie I 7aie I I Qlantity Rates: 

~'; PU Jf l~rO ,1;"' V;fll;, 

Firs.t 1,800 ,cu. ft. or: less , ••••••. ~ .•••• , '! , $23.65 . $26 .. 56 (n 
.(){er '1),SOO' Clh ft(Jper 1000.1'. ftvP/(f. ~1j :-.-\1 '''\,~?f?f r~;~~' "<:,~~~t},":~~~,,)Jl 
Mininun Charge: . 
':Jift::iJ [·;iJ ,,1 F.:r.'1II(;>.!lt ~J I.fn;:~ ?,)UHj·.:[,l <,,){VY<.:i ~)"rir t)~;,-.;i"Iq "'iiI' ,~ 

F6r:~h'irrlgation deliverY sCOOdulOO1'.l:-'('ifj ·$23':S5'fLlI '~'$~6'~56lJ/ J1) . 
,rhfl)( ;!~-,jIG oj .1rIe.Lr :",ij tiii'.} ,,(JiIcjl1 ~y{i 10 IO'Jjr)c':) 9.ij oj JJJlC;~;! 

~ Mini.niJn ~jwil~lentitle'therC\JSt~r t6 the~'quahtit:y-of ~t~r \\rnch 
that minim.rn charge will JAlfthase at ~he QJartti.ty Rates.. '. ._ 
· ...... i I I [:~ 0:.) r JJ:4!> .. n u)i Vl'~H ,">1 r 1 ~,Jf)'/ .nq cd] '!Ol "!'x'!',"·-:;!}) f $ \"' f nI'~l c .... i I . 'r " 'r > ._. '~~ 

SPECIAL~ITICNSU "I''::'pJ6[ ,:d .. ::'i1 ! .G13 ·.f':.~',-,--j'.ff) iLf l'rC>(ii'1 ~-dr .,'.XL".-H t 

i',~..;i ;,):),. YIn ~»fJn!·:r.,1-~·?i··.·I'Y.~ ~.'.d:l 91r,'1Llq ,'",ij ibjf;"4 oj ni"£,"1 "i9Ji:,'; ~'i.U 
l:d j :; 'IOO. b::wrlaries 6f ( tOO: zones' are r deU~t€d ;'61\, tM t.iU'ift: seiVi&\kea 

,;".rtapS.<: .~ ·1 dnclucle? f ~c gene~liy~lYi .. f .. ~l belo;.(; -700 f~e< ei~{'ltion. 
ZcOe II includes areas geilerally.lal:ove: 700~feet=-elevatiffi.~~"U H.",Ji1 

.f. 

2. Irtigatioo,water -ia inbtr. scl-MJ1ed foi'f:delivery:dcsatUYdayior. suMay. . f· 
llrr~Off'tOChedu1e,lrrigatioo',watera9 'availablEl10n1V<1::¥Pn!-~t: at 
--,dth3.~office of o:::.upany: at least:: {tw:{ daS'S1ln~~'?6f~~delivetyi Jo 

.f:¥wl:H oj j:)9tdu3 cd ':;0.'1 Iircd'3 j'2':O ri-:)c'2 ,·f('t'l.XJ;:~!r.) 

3. 1his service shall not' be Used by the custdrer for any ~ other 
. ~N IJ>'It~finigatid1 ~ 'lurlraSrhchedUlMil:¥lt~rcaroafiYi 1 9Jf:i'lhq <:<iJf .c 

sJi:.")lh,1 J r i',..,. r1-ilJi'''; yjiH }Il e.fJ oj~Idnj(pJ:;,.r., ~:nlv9b '.ff,f 1:ila 'Ir~j() ·so 
4",~ ··r~l1he.;m.ininUn~~,will;awly(to eaeltr~ligerYrsclMllt:5dleven':t~h' 
b)j".-: 00 ~~t¢r is: Used ~UJt1ess 3t;btic;e ':ol~~l1at{On::6fi ';M"'sC~$:FQeliveiy 

J IclfJ gix~~to;U:e~6.:lrpaI:ly .. at'~least"t~rdA9S Wfo~:tM?~oo f&livery 
~te."!Ol B93iJfB"iq c<iJ fX1Jl 88Yfl2-J bnfi oj B8·T1C.-H 10 Jfipl'1 ~j ~Nf~{ 

e[ rni.:J6V6jEni· ~fj :t,!,:;,j~) sfj 01 :<:;;1:11 (~'.)f'\ b!,y'3. ?j f)'):ifi~:'J 2.9C~xrtt>r 
'(oJ:,';)!::;-) E -.101 :;(1::2,Y:fHl;'p~~'1 9ffj .'iJifl!)o): jfUjJr.J{j{ 9Hl ~jhVI!q £. yI9foa 

5~ All bills are subject(to:t~,'reirr~~:tee'!SEieCf6fth'!M'l ~:..){6)' 
Sched..tle lb. M':'UF. tf''!'·I;nUrrO}· (L) 



APPLICMILlTi 

fNmf>lX'p 
f~ 6 ofell 

,.~Md,t1,~ m.1u\~4 
l£e ~les fumty Divisioo 
I ,,~,: : ffiIVAJ.R FIRE· SEBVlCE' '\ f 

I\fplicable to \o.'aler 5elVice furnished to private fire systems atd to 
private fire ~ts. y!'rHr':\'JLi~lr~ 

1ffiR1TCRYe:d :::;~ i z·} oj i:,.;:.Ji!1 d ~·;,,-,l'n~';.~ o")Lfq~i:nl i:.:UU~'F':f1 If r; oj 9ffJr;:)! ~(n':" 

Iblti~{jof~J/ r&J~\ ~~ \:~l t.bJ~~~rif'tt~~f~·f~~~~~Dt~~:e, 
1a PUente, t-bntebello, lwblterey Park, Pico Rivera, Rosaread, San Gabriel, 
Sante Fe Springs, So.Jth El M:x1te, West <bvina, "''hittier ard vIcWty;i'J&T 
hlgeles <bmty. ' 

fhDicx~1 !o '{:,rP;f;Jo:J [.:{j l{) F.D~rJf(fl 
Pe.r;lSetVice' -:"'t.>;';\ vI i 
Per MJnth 

?~~j~ ~1~sJ 

For ~~h}~tl .. 9tW.=~~ct~r:9! selVioe o.:ru1eCtioo..... $ 1.90 (I) 
It ~~.;~.:--\.\;. I o~ •• _~.\ :~_-·}jr--5~ y_tr~~~~.ffl.;oo) 

SPECIAL o::tJJITICNS 
'J' '-., ", .•. ~ '" <,,~, '>;-;"'( "I') ,t [r, I~!j;.~ j (:>-fl"J 

1. ~ ~t~r will '~y~"Wit~t' ~:fuTd,' .~" ~ti~l~t' of,'the\p~i~'ate e 
fire service facilities. 

: ~:-;) i ('if) .' .. ' i d n r>: 
2. 'Ihe private fire service facilities shall re installed l¥ the utility 

9P ~1)t~ uti1i~;y.'~.9i~t.klO,M:l·sh3l~' be' tlie soH~,prcperty·ar'd"l 
SUbject to too control of too utility, with the right to alter, repair, 

" ,,-, ,:replSl~, ap;l.lQ3JXigl:l\:.to~, \JPXl' diseonti.nUahce ·pf .telViciu ~r"1 ~,:il' 
ac:.:'1~~J:""{ .. ,.,Ji }~L~jr() ~~fJ Jr., ~~,-~-~r~~{f.il~·-~ [[11,\0' ~,.~!f.£[~:) {:i;.f{?illf.,; j.~-i{j 

3. '!he rnininun diarreter- for the private fire service OJrlJ1eCtion will re 
4 inches. '!he rraxinun dia-reter shall rot l:e larger tl~YLthB~diw-eteeof 
the water min to ",hIch the private fire service facilities are attached 

,:~,!~elS{3.i~lQ;~ J..f?.lo.t~~tJ~~~-Jn,M1ich·'ca5e:iwi.th. ~;~roVaHof too· 
.I:)iy.t;,~l tyj~ (!\gl~d!I~lll·gi~u~r\~y.fhedCU9Cr-,by··i¥.>tnore than 2 ·il)Ghes 

than the.9!~t~r·:,of:${lic;ljch:c\llat-!h~ptaiIJl 2~:>~)!i ;: ,~J:;Jbid: II ·~·a·\ 

4 .. '{i )1.~ .w.tf1:.'Jmm':'Q=.:. ~~;s~~ ;is~ rbt;iavaiiable ad)acen.tr ~O.?·U~: . . c: 
:r; p.~~.t ~9· 9? i~' J:;tt~r\:a.: J)e'.oIOOin dratH t~· pearestf eXisb~l {hun 

of ~t~::.si~",w.i_l;-~l~~l~Jby~the utility. at too-cOOb~ofithe 
custarer. SUch OClSt shall n::>t be S\lhject to refurrl. 

"{::.d~J.'J 9::? .. ~{1U:l ··ilfi ".wl "!·:-t.nJ2II:J ~{j y3 r-..c<:,u ~~i ~"=~1 ff(rh ~.)l.VlS:'; ~~jfir . . £ 
5. ~ pr1vatefir.:t:'Be!Yi~jf{l4Uit~es;wil1;d.hcloo.eJa ~tectorl(:~1va1ve 

or other similar device acCept:able to the. utihty Mrl.ch \>Iill iOOicate 
h!;gb~.gfp·,@~~r:{~.:,~~.c{~¢nitj.e~ rraY{k1Jloeatedtd~"~~'!blstarer'sr. 

YF .. "l IP~~~B~2.~!~lji.I}:P-WU,Cff+9l}t::.ofr:waYIMjacent~.t~~to~l hhere 'loca~ed 
yf'~".' l~~~ltOO; P~§€§/stOO \!Vll.ty~aro~· its~duly'-~utoonied !agei\t$ shall 

nave the right of- ingress ,t~ am egress fron the premi~ for.Allb 
w.n:oses related to said facH ities. In the event the installation' is . _ 
s61ely it private fire ~t facility, the req.iherrent for a detector' ., 
~ Vf1!vfLC?t;;,otbe:r~s.trnU.ttr;device:rray.'be~waiveQ"'iJ"d ~f16 aU Cd IIl\ . <: 
(,1) (Continued) ,'ill·lA .d1 0!t1:Db:'1 
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! AJ>PEN>IX<"B 
IPage 7 ot,11 

:,Scheci.Jla .~.f lA",4 
(Dr..! i v1(!(Q:xltifiJedk;:)1.\ p.o I 

'r }1V:.[;.J X{lfl' ,"""" (i.~ 'pT"lr()Hl',"< n ,', -·b'lJijele~(c&mt.~"Di~i~I60<"· '.~ 

.. ' ..... H .p'3 O(ll 's-='=! ,n.jl.L'u~ i?-I~f) ){ff~.;:::hi? 'K'~ 

... :fl JC:\:lLf (;01 'y>:! Jy~)l LxrlJ~',,,::n ,ilU.) J'",:1'1:18. T>-I. 
1'~:)j:I~.YV tu J':-Ol if':.:lU '.f<:.q \tit!J.1,L<; (b,,-..+·.:U Tn 

.................... :·::)1 i, yJ J~<.l ~ rl',>iL,n L, 
'''1' {-.~:)'J: i"'';' ! ''''t < t·, ~,-; c:{".-.'(i,,-:.> c;d r~rti ,(n 'j."-{ "1 ."\. L 't.~."" ... - ..... _ ..... z. ....... ,_ ••• __ <_,.",:_ '.~ .. _~_,. ~ ,..... _1 

'(,:.i~ 'L} (j,=, ;,: .. ,: ... ,,;! ~(nI ItL'; iH ':-:1!j·):.T1}~·JL1:' 

,:Yli-::,c.1!1.'C~ '':'<) t~!['/r<:J fio b~·:,'JJ'f! 10 i~;K·l 
r.I·· "":"0" I",; r J.j .•. .:;.> r'·· ';. ,-.,; fI()' .,,-,< ".~ \ _ ~ r." I :_"'_. , . .. • .:.'" .... _ _ _ <. _ * _. l.' t'_' _ _ ~ .... ::.J. ..i ~ 

.....•.....•.•. \J.·.\fil1 ]0 .:'V:01 S<if.q:~ Ci)O,t '!~":! 
10 f)J '>'{~' Ie!; r) 'F'~l ,J f 1'1 }() i ,,-) r J_'''q')f) '!d-1 

.................. , ...... , ....... fr,i·j·yJft" J.f i i 
• X' ,{ll J 1;) i);~,r'::': ;:':',., J OJ L.(ij~,·! { f d 1 -l,:d[;'" 'j,~n 

................... , ....... '" .Fil'-,lli.C ('Of 'f:K~ 

~-<t!f •. [1) J.:- l ; j- ft j:.~ 

"., ~')ft~L<:'i'{">'"-3 ;::i~-f1 '.!:=-:-~:'£J -J~l'''~~:)i ~"':\i\t{~:,~~ '-{il;) -~~J~'l 

jC';[f;! )lj,1')1 f> \8~::1'-;ii.J'{d ~:nll ;)! [({rXI ,.>d f--=~:![r<'.Y.' ::d oj 81 'j9:)C"; ~_"i"X;.·; ;-.; 
Y:f:c'Co ')1 !d\q ·~'xlJ·:) '10 :/,)1 L~-3H) fPC :1;->:)::~lfq ,:~'f i1 ~""ij f:l.nl b?fl.Ct·,;.$) td 

. [oj j)H ,"3l-ilJ t p: I brfJ { 

b:-oJ£;' f Jc.9::d 1 I H[;; r,,--.:..'>t] T)jf',-l Jo XJ 1.:1t:i'_[jp [..-1 J 2-~c;JJ Y1.fif(Xp')J '1;:: ... 1]0 -.10'1 . f. 
~dJ~G ~d flab 'j9Jf:.'i! rLu<~ '10) c~i!lf-d) .y:HIl:Ju ~xU \d fy,n")j~ll 'if) 

j":'i6 1111f.1 !:;fj oj 0-!,::iH.Jllqy> c,')iv.!<:~ h:"l,):::::"~ h;l~'-\F:0 -.i01 ~yjf.>'I \,JL1H£!.:P 
.r~.)'js·/j fd) 81 -lcJ:H::'.-: ~rfj chi(f." Hfn:1h-.· 

ni yJiI j ?!J.~!{.fJ ~£:q j c'lJ.J;1.9Idx"b3 shU '.i::J'('tiJ ~iVfS3 ·:(\)1 j{ifl;) I lq:i5 n.A 
YJ(2;o.SO'XI E')!:1!l.r:::.-;) '(rtG- UlIV07,"{ ban (..-ri f r~j2.[Ji 10 jc:.co j~:'(l ~dJ 0:jf~f)'.i!.s 

.!X.)lVI~ nX13 r-hhYH'1 oj 
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~'APPEmIX.'B 
i~ 8ot;,ll 

Sche::UU! ~~'f U\-9C 
Los ~les:~t9)DiviBion 

o::NS1ROCTlat I>UJ TANK 'IRtXK SERVICE 
,-, .• j;:';£'.'[(j '{_":'~'n ~;,·tI~~-c/. c:.,T 

l\PPLIO\BILI1Y 
~'f::;\Ki2 ~"d'1 ~·nt"'lt:,~:l 

l>f:plicab1e to terrp::>r<uy watei~' service 'furnished for o:ostructioo p..rrposes . 
ard for \-ruter delivered to tank trucks fran f~~f r~t~~~5l.m~b~J~?S~' 

~TCRY 
((j} ,. , 

I\)rtl009 of Arcadia, BaldNin Park, E1 M::nte, . Citf ~(Irdlstry, .I~' le. 
La ~ten»;Otel::el1o, M::St1terey~Park,i~Pioo" RiveraY~~l' r p ( >riel? r San~{\ Fe Spd·039, SCuth 81 MJnte, West OWina, hhlftlerA.afjj,v~ y, 
lJ::>e Angeles CWnty. ' 

For sidewalk ccilstruction, per 100 sq. ft. .••••.• 
For s~teet curb CXlflStnlCtioo, per 100 lineal ft •• 
For trench settling, per lineal foot of section 

of t~h 2 feet by 4 feet ••••••••.••••..••••• 
For sprinkling S'\.lCgrade of street atrl road..:ay 

oonstruction in aw1ication of oil or any 
fonn of patented oil paving or surfacing, 
or for rolli.n;J arxl settling sul:qrade, 
per 3, 000 square feet of road..ray ~ ••.•••.••••••. 

For. carp:lction of fill, per cubic yard of 
fill na.terial ..................................................... .-

For water delivered to tank wagon or truck l 

:(:er 100 ga.llals ................... II ..................................... .. 

Mininun Charge 
For any service ien:ler un:ler this schedule .... 

\ 

$ 0.45 
0.86 

0.032 

6.22 

0.054 

0.142 

Per l-bnth 
$23.69 

(I) 

(I) 

(I) 

S~IAL a:NJITICNS 

1. An awlicant wishing to dltain water delivery under this sc::hE:rlule oust 
first· chtain a written pennit fran too utility. 

2. hrere \o.!ater is to l:e clXained fran pmlic fire l'¥lrants, a pennit oust 
be obtained fron the fire protection district or otrer p.tb1ic agency 

. havinJ jurisdiction. . 

3. For otrer terrporary uses too quantity of water used shall be estirr.:ited 
or rreteroo by the utility. Charges for such ~ ... ater shall be at the 
quantity rate for General M=:tereci service awlicable to too tariff area 
within MUch the water is delivered. 

4. An awlicant for sel:v!ce un1er this och:d.tle rrUst pay thetitility in . 
adVance the net o;jSt of installing arxl ~iOg any facilities necessary 
to provide such selVice. 

,<Cbntinued) 
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All bills are subject to the rei.rTh.lrserr'ent fee set forth on 
Sclro..tle No. M-UF. 

(L) 
(L) 
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SAN GABRIEL \ VAUE{ iKz\iflf'<X:MPN« 

Fach of the follcwing inCreaSes{in rat.~.gftray·be"Plt into effect 00 the 
irrlicated date ~ fiI~ a rate schedlle "'hlc~ ad:ls ~oo. .awiq>riate 
increase to too'rate."hlCh \oWld 'otheMOO' }jjitiFeffeet':"6n that date. 

1997 
00tEDJIE N::>. l, N::l. 6 

For all water deliveDed, per 100 OJ. ft....... 0.0589 0.0528.0.0528 
~!rfiJ ·~!~·E i.~U ;:~)i\'-f::<.~ ("JJ(~T .. • f>.::-i:1:-'·:'(j-::l..!"l{ Jr-.!rrl <:'~!;5~_;-F.l-1 ~4~--:;i.>({ fl":·';:.,-:J [1~~~[~": ~f-: 

Qlantity Rates: (SOl. 6, ReclaiIred Water}. (""'Jf<!k,r"::d ~d Ifi:-: ~")fti:r>ir::~ 

fo,..- all water delivered, per 100 rut ft •••••.• 0.0501 0.0449 0.0449 

co 
j.>::, [clU:3 :"jj."> ~; f Vd 1 LA 

.~0J-f./L .<,_.\1 ~rti):1.;-i-::?" 
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SA.~ GABRIEL V/>JllN \-U\1ffi o::t1PMN 

Each of the foll<:Miru increases in rates rray 00 p..1t into effect 00 the 
in::llcated date bt filinq a rate sched.tle \r.tlich ad1s the awrcpriate 
increase to the rate \>rhlch w::u1d othelWise be in effect 00 that date. 

SCHEl:UIB lb. lA-3L-Limited Irrigaticn Se~ice 

First 1,800 cu. ft. or less - Zone I ••••..••• ~ ••• 
First 1,800 cu. ft. or less - Zone II •••••.••...•. 

OIer 1,800 cu. ft . - ~ I •.•••.••.•.•...•••.••. 
o"er 1,800 cu. ft. - zone II ••.••.....••...•••••. 

~ Charge - Zone I .................. , ...... . 
Minimum Charge - Zone II •..••...•••• ~ ...•.••...•• 

SCHEUJIE ~b. IA-4-Private Fil-e i>rotecticn 

For each inch of diaIreter of service cx:nnection .. 

SCHEIX.JI.B lb. IA-9C-Constructicn & Tank Truck Service 

For sl<:l2r....alk (X)fiStructico per 100 sq. ft. ••.•••.. 
For street curb OJl1Structioo per 100 ft ••••••••.• 
For trench settl~ per lineal fcot~ ••.•••••••••. 
For sprinklin;J subgrade per l,OOO sq. ft •..•....• 
For ccnpactico of fill, per cubic yard. _ ••••••••• 
For water delivered to tank truck, 
per 100 ga..l1()('\S; .... ,.. III ........... ,. ............. " ......... 

M:i..ni.rl1:-rn ~ ........... -II • • • .. .. • .. • .. • .. • • • • • • .. • • .. • ••••• 

SCl-IFUJIE No. IA-9cL-SelVice to Tract Ih.Lses 
D.JrirJ3 O:::nstnlCt len 

For each lot for the COllStructico perioo ..•.••••• 

(FNIJ OF AP~n' B) 

1991· 

$ 1.03 
1.14 

0.05 
0.()6 

1.03 
1.14 

0.35 

0.02 
0.04 
0.001 
0.21 
0.002 

0.006 

1.02 

0.35 

199& 1999 

$ 0.91 $ 1.01 
1.08 1.12 

0.05 0.05 
0.05 0.06 

0.91 1.01 
1.08 1.12 

0.35 0.35 

0.02 0.02 
0.04 0.04 
0.001 0.001 
0.25 0.26 
0.002 0.002 

0.006 '0.006 

0.96 1.00 

0.33 0.35 
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SitnGabdei V4ley.Water Company 
Ub{1( ~:}O:iJ lli ~'E~('O) 
AdOpted SummalY of Earnings 

(Dolars n Thousands) 

('i,;:19%. ?<,A '" 1,,0::> ')~,~W 1997 
n>dl V()2 n·d.' 

O.OOO,Ot~ 
. seo,os 

S N3.tS ".st 
S: HS,S \.t~~ 
M~J~(ed ReYej~t 
O.(j.Qt!>er~t~J9venues 
f.. £ .Q~f(trredJ~~~nue 
~.tJ:~la!Rev~eS 
".tH,ot e £1 
a eB3,er :',C'S 

. Operamg ~ffl~' 
PlKroased Power 

t . ~chase4 WJI.fer 
leased W~~I Rights 

O.C{~).OI~ 

S C>23.00;;· 
s;cn.~~ 

O.{tHS 
O.c~;?,e 

0.000,. 
S a~?,e·~ 
.S6R~ 
s a\?,a~ 
ae·)).er 

<; Reptenish(neot.Charges r.UU 
~ c.he(11JcaI;)H;S .) c·:·? t 

Payrol \.~ 
I Qjher 0 &J-t 

Other A&.O;n, t 
0.0. A!O¢atiOl'l 
Payrol Ta~~_'8.c 
Ad VaJ6rem Taxes 
Oeprecia oon 

sublotal 

UncOlfectib!~;~.?3(},( 
l~1 F(a~, la)( a 
Slale ncom~ t~;a 
Federal Wloo.ro~.ta~; 

c~?,ei!!,81 
Tolal Oper. ~.e.~ ~ 

_ 8t\",tro! 
Net Oper. R$Yf!~ 
. leO,Q\"S 
R~te Base to)', t lS~ 

U05c3,r 
Rate Of Reb,m ,~~S~ 

,ea,tr~,"S 
reL,S\SS~ 
sa~OtJn 

( 1:.' t 

o·! 0 • 
\c.t ~~ 
c~.S .. S 
ra.ss~ 
OV3 
coO 
er,.o 
C,,)U 

0.03'.: 

AuthoIized t,:·)iY ",~[,cAufhorized 
Rates YZO to '~td2 Rates 

'ri1\'~A ((dO ({'J )is'" 
1'n'<,~A ,')!sW ki:;rli?:'F'rpfl 

25.330,~s lVJ-Z ;)1 J'{J 

?~rbl$·() :s¥v b~?s?J 
lrn'~::.!\ n'~~,3 j!?f.rTli9JsVl 

25.471.~.I'?"A lI;U ni 
hn'u:\ r.';::ro;:'(I?~A 

!m'c ~A Xt;1')d.'l"\ AO'N 

2,878.4 j~·.?:sa t61',YJ~ 
4~h\" k;2~rl))·/l 

lit52.Cb n('·))~'l.\0J 
ffr.l~1\' Ii":i' ~:,~!,~ JH 
c lj~~$ . .t.:f ... ·, k,,',,) J 
2.e.~7.0. r':':'f'~::;i'/'. 
4.~7.~1 t.S(··.·~.l,JH 
1.791.6 
1,951.3 

278.2 !':o r 
521.5 

1.412.2 
19,224.2 

(';'~~I\t ]:)8) I<:OJ ,j'"oq b}~r:i))!)r~ 
i\1H LSl.1 'j)( r·Nl 

t91 .. § ... O 
;)H 3:O$,~t>I ~" ..... q 

1.36t~):> 
~11 {·!'c,wo't)i 
21.1l~.~):) 

8 UOT 
. 

z'}l·ll(,· .. o~)i ?i\<l·UOl 
4,33h~)3 

. <:lH'r!6' .... 0: i)l s· eo 
43.24~.~.J:J 

.a'H-r.(''l;(/">{ ZD,8Nl,Nl UOT 
10.03%:) 

zlrtuX /do T 
21'::00 Wl,'O'l 1f;J,.)T 

ItN;; Hq t20~ 

2&.425.5 
7&.0 
74.0 

26.571.5 

2.810.5 
422.3 

t.152.0. 
169." 
319.9 

3.015.9 
".828.0 
1,9tO.5 
2.045.6 . 

286.8 
576.5 

1.63~.9 
19.890.3 

59.6 
199.6 
323.5 

1.421.0 

21.899.0 

",678.5 

47."91.2 

9.85% 
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a to t q~sq 
San Gabriel Va!ey Water Company 

lOs'ARgete$ CcUlty 0Msl0n 

'\r;s'~;j) l)·~.WAd6plh(fQbin~ 
(Oo!ar$ n thousands) 

;;'f" ·f·] 10 ',Y:',';CUG b)"f:~/\ 
(,:,: ,'~'y:;jlf d ~'r!~·_,:J) 

Uno' Cost AC-FI. Ac-Flo 
\'2?f Water Cost & AsseMMMCs 

Main SGV BaSh 
$ 

1996 
Total Cost 

'$000 

h,~.\;·,,:/;-"J\ Safe Yteld l..:.\iX-iL'·.l\ 

~~'~H ShareofOSY ;:>:~R 

~ (,.'.,Q~ 

0.8\ 
o ~"i 

Ma\eup ObfigAs$'ml 
Re~acement Water Ass'rot 
Cycic $t6taoe'Ja.?~ . 
leased Wafer fijghb 
Watermaste( AsS'n Ass'mt 

c'l\,~,~~ In Ueu i\sstna" n,.?~ , 

't>0\d,~ 
t ,.;,~ 

O';sU 
) 12)\' 
(j r,:'H 
i?~ElJ. 

0.056,)­
?OtQ.r 
()~ J,OS 
a <')~ 
,Jo\,~ 

8 S':::U 
£C3,€1 

Je~ 
;J.Cl? t 
~.&;C 

O. 1St<, t 

o.ee-3. ,~ 

AssociatiOn Ass'mt 
WQA~Ass'ml 

Central Basin ... e\3S 
Putchased Water" 
Comection Char-get 
Repfacemenf ~1mt 
leased Water ~rs 
Association AsS'in) S; 

Reclaimed Wall.,,,>.) 

Toral 

('uer.! 
[ rc2 t 
Sins 
<! I S:~ 
~ SoH,f 
S ~s<;:,er 

Purchased Power C¢$t (SCE 1/15195) 
PA·1 KlOWitt-Hrs. 

PA·2 
Co~fer 
~3Watf-Hrs_ 
Colt'Ctl 

TOU·8 Kiowatt-Hrs_ 
. CoU'tt,'~ 

TOU·PA5 Ki<>watt-Hls 
Co!(,U) 

G$-2 KiOwatt-Hrs. 
Cat')S,n 

TOU·PA.PAB.GS KIowaH-Hrs. 
cOMo.Or 

TotalKwtvs 
Total Power Costs 

Cost per Kwh 

0.50 
2&4.57 
2.2.45 
228,61 

8.50 
0.65 
0.38 

14.00 

456.0 . 

162.0 
t2S.0 

260.0 

210.000.0 
20.899.2 
24.899.2 
2.17~.O 
9.500.0 
4.000.0 

36.578.2 
36.578.2 
36.578.2 
19.668.6 

923.4 

210,000.0 
20,8~.2 

t~.4 24.8~.2 
554.7 2,2·44.2 

2,303.3)fI t&.300·.6 
<:,~·~l)'·914.4Y1 "4',600.0 

~,,-,,) 31 O~9,;'.i\ ~;.(l3 .• 
c:' 23.8)H ~ •• Cl3.4 

13.9 36 .... 3 .• 
275.4 t 9.663.6 

'4."08.81 [;n;~5,~qO 
. E,,\'o'·l t,;:>.:-ub\u'l 

F4~':t :2«11:92$.1 
;>!,:~:;R 12.6'Jt3~'::1J 

4,735.1 c"QFd::'1e7.t"'k:"4.74~.2 
1,900.6 237.61':)~i 1,900.6 

. 5.7 [")1 if,r~ 

19.3 . ~:O'; 01:Ji;2l.1 
1.449:0' A 1:3:1]0 

c:oJs)(·'A 0.;) 
5.857.9,T [!'Flb'l 

~: ..• ~T fl;'J;(,'"VbA 
f:::[ ;:-:nq ,0 

3,Gs.&,568 .lly)'!;»",u 
'$40S,390>r;511Is)oJ 

621 ;;64 ~O)ili ~,!t-~G 
$65.t46,xii [&1"bJ'l 

18,353,556 
$1,867.811 .1)qO !i:~oT 

51t,718 -
$43,440'1 .nqO f~·~1 

2.476,053 
$251,401 !iZi;f) 9!dl 
1,857.03$ 
$245.196!~H to e!6f1 

27,511,697 
$2,878.Ml 
. $0.10"62 

1~7 
Tota' Cost 

'$000 

12.4 
571.3 

2,254.8 
914.4 
3~.8 
23.7 
13,8 

275.4 
4.375.6 

422.3 
12.6 

769.4 
237.6 

5.7 
6.3 

1,453.8 

5,829.5 

3,676,790 
$"0.,061 

620.116 
$64,913 

18,309.865 
$1.862.864 

510,361 
$43.325 

2.469.486 
$250.720 
1,852.112 
$244.545 

27,43$,7~ 
$2,870.488 
. $0.10-461 
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San G abriet ValeyWater Company 
~ x IO~~ Jqf~A lo-s h.geTes C<>t.rIty Ol'r'is.too 

U k· ~ ~.[;&q Adopted Quantities 
S<::he6:Je 1 

'\'i""~;il"'~ H~"f'" \: :sv1996;0 1"t[1~7 

,~?S ".~,'..: 
(I &"\ 
on 

Number of Serl.ces by metel size 
518 x 3l4-klch 33,96-4 

314 (":";'\')'<)~'JT 03,nS 
1 (i"l,r\[,; i..;.:.;i r pi 2' 5,1~ 

1·112 1,m 
2. ':~I 1,093 
l 16 
• 10 
6 8 

o.o8J.c~ 12 
~JO 3 
t.ln 0 
c.14\?~ 1 

2-2 133 
''; 0\85: .. 3-2'.~ 21 
t ss!o r..·2· 8 
I) ~,~t,t 02-3:,t 1 
.'.l?O\ f3-3~ 1 
(, ~\[ f 2"'; 6 
C' C fO,[ \?3-4JS 3 
03S:.u 1-8,1·2;,~ 1 
.:' l" e,1 iJ r e \,f .4.577 
0': }(lS t. f ce,r' 

34,010 
3,139 
5,1~3 
1,030 
I.OU 

16 
10 
8 

12 .-
3 
o 
t 

131 
27 
8 
1 
1 
6 
3 
1 

44.628 

o 
o 
o 
o 
3 
1 
o 
o 

.. ::Joj'j','jf{ t~l 0).1 
<U')Xl('~) O:M 

~\"")":)H b:nD' 0) 
(' "·lIn)·,';)l rf·1oT 

':,'.· .. 0<1 t,)<'6Ih~1.Jq 
n) h \' J b9.?f..,!.y;u(l 

"~j-1(!'R nl,-·\N be<':fi,d 
?;;01fr1') hJ~l{~':~il}:"i)H 

IE, j\i\~d:) b:·(' [';,i.J1';<l 

rfh,Eoq 
uJO !.~O 
1:<;C4JA 5 

8 {L:." Met~redSares (KCef) 11.335.9 17,331.2 
ts:.<,'!A .0.0 
<>;~6r 8.4{f,q 
c}lt~T.lsV.t.A 

10.5 
.:a\~ ?:.rs~ 

d~~ t. '\? 
3e~t :' .• et 
0.0 0.0 
3J!<',8f Residential ~O<}().8' 
G.\t'.?,f COmmercial ~.lc-3.' 
,.,r-\~.r:.S Pub.Auth.-sma\ €a8,et 

Pub.Au!hAarge 
t £01,0 Industrial-sma. ~.Ho .• ~ 

I ndustrial-large 
",O~l'S Irrigation asses 
U:t c,t. Rtcla:med \""'3teHS~.( 
c 6V. Construction ? e0~ 

Privafe Fire ~ S ~ ,.. , 
~O,~l 

\.oee,£ 
Wafer loss (5.50%):, t 

NO.ofSeMce 
I~ 1997 
43.631 43.691 

425 415 
2<44 244 
105 105 
94 95 
61 61 
13 13 

" 5 
" 4 •• ,581 44,633 

854 874 
45,435 45.507 

£' S(d, r 
a.eO!. 
".}o,,~ 

o.rsu 
Q.O 
o.rs~,1 

Total Water P(~d(KCd) 
a.t~.t 

Water PrOduCtion (AF) , 
"'.N'U IVett. Water'.¢~AA$r BaSh (AF) 

, :. Reclaimed (AF) 
Wel(AF) 
To!afWater(AFj' 

'''$':\00. ~;'dJ)~.'»)l1U 
Us~ge· KCd~'iTO. ~'2: Avg.USage . .!«f 
1996 1991 C')<il9:,I996 n~.101997 

11,760.. 11,796:6 !210.0? 210.0 
2,195.0 2.129.2 6.576.5;!'i! G,5t6.S 

119.1 119.1;~L"b~488.01 488.0 
1,503.5 1,503.5 14,319.2 1.,319.2 

85.7 86.6 {r,o~,'912.0J.6T 912.0 
1,000.9 1.~.9 17.883.1 17,883.1 

11.3 (1.:~ t 1 ~31q5a 868.0 r,!Z 808.0 
8.4 10.5,! !:.'2,094.0,'l . 2,094.0 

~O.03@ )RT.r'O.03lq~o~.8.2a 8.2 
11,394.3 17.347.7 . 

11.39<1.3 
r.-oJ6'i:)iq"O J(sT IS1)b9'i . 
17,347.711;"1&f1 s!f,!3 
9mo~1 s;dSJ"f,T f&i:.t':ll 

1012."~,;-s U 1Q99.7 r ~mO)!1J .t..;) 1 
18,40$.7 18,357.4 ~fI 

923.4 926.1 
1~.3'·' 24.1' . 

41,313.3 .',192.6 
42,256.0 42,142.8 
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yet? 1San GaMel Vale)' Water Company 

o 
o 
(. 

o 
(. 

o 
o 

Metered Revenue 
'NS"cdaneoos 

Deferred Revenue 
Total revenues 

~chased Power 
fuchased Water 

!jet ,C 
Ht,~ 

CW, r 
83), t 
~t 

01 
8 
Sf 
£ 
o 
t 
I~t 

'\S 
8 

leased Water Rights t 
ReplerVshment Chaiges . . t 
Purchased Chernkal 
Paytol 
OM Other 
AGOther 
G.O. ARocat. 
Pa)'tol Taxes 
Ad.Val.i'axes 
Unco!ecN>fe .002241 

S.\£.[, '\ t 

?l;~ ,~.~ :'<!1 ,d D:·i';'}c 10 1: 'Il:.~' 
.t..~c) rr __ 
'1""' ........ -.... 

~me TaxCalctAatioo ~\£ 
(DOlars h ThOusands) r 
e~o,' $It- t 
!O, t 1996 
ar i 
or ~ 

a 3 
~, 25.3~0.0 . 
E 1tO 
o 6~.3 
t 25.477.3 
HI ~.~ 

1997 

26,425.5 
18.0 
14.0 

26,511.5 

\~ 2,87S.4 2.870.5 
8 421.1 422.3 
t 1.152.0 1,152.0 
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;:, 2~S.1 379.9 
c 21897.9 3,015.9 
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1.791.6 1,910.5 
1,951.3 . 2,045,6 

ec;~';,H (l::<);1j < :.':,;218.2:.'" 2as.S 
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Ld~1 Fl~e .OO15h:>>i - ~~;i'GU ~')~[n2 h ~o~ 191.4 199.6 
Her8usinesSlJCenses '1Ber 2C~1' 'i(£'t 22021 0.0 0.0 

0.0\ ~ subtotal (} c2'\,tt f..OM, tt tC'a,o roo 18,000.5 !.:.:,~:,'.:.~Jll 18,516.6 . 
~ <3\c.o Ioterest:?,') ~ e::.,s 0.(02)''<> cl~ c.s~ 
o Be t. Tolal Oeduc660S' t Le r r us: HS 
S ert.~t S 1.?tC3.1 ?(lJa,l ;; ('0·~. t?Ot lOt 
o ~ Ie TaxAbfe Income"'i;;'·3 )',(3 ,2 t e 
UB3.H f.(89.,H eON,t i?O?J,t la fa 
o e 20·3 State Tai Oepr€clatiOO C. tt u c r 
O.H!,)S n~ltai.,b!e ilC.or ~.8 i! I-
~.8 StateCOrp.Fianch,Tax@ 9.3%:-' ,. 

1'.HE,H LteC,H (W,n 18~,H 

Federal TaxOepreciaE.on ~'8 "t?8 
State FranclVs!lat\'- £.Ht,H ,o~.~.. ~o..~t-

Federal Taxabte lntOme 
Fed. InCOme Tax@ M.12%".~fOr 

1,663.4 1"'~'13,-"i10;) .1,951.~ 
19.663.9·UTlz. rt~rAd!Jq 20,474.4 

eQ'f.Ld)'.4 &,(l 

5.613.4t:r;,;a ~<:;<!-?,-,{.;t 6.10l.1 

2.328.6 r:oJ~~~1~i 2.570.4 
3.284.8lf;", b:i;i!'fhOlH 3,532.7 
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\t-t'OJA:)'{lmp. JA\ 0 to N?e A 
San Ga~ Valey Water Company 
~ .l~ ~Ie$ Coooty 0MsJ0n 

<3 h a ~·(sl1 

4tfIt)' Pla~ ()~e~tiQn Re5eNOi eod Rate Base 
(.:-:":'Q (Oolars InTf)OUsands) 

<~~f.-<.J il''';;:.{!O ,nr'-:."l') h:'E'~:? ;1 iE"'II~b;2'1 1)' C ';,J!: ~~-1t11() 1900;~",,:>:) 1997 
Ubli1)' Plant .«2 t ,,, c·'{ ~/l ~:" ?"., 1 by,i)':"::'-' -,1·.'£ If,?iJ "1 tEi b, .. ~·1 SQ'; , ... 5 b,~G h. :·1 
Plant BOY. 70,291,0 76,062.4 

CWIP ~.·-,; .. }2 bn:·I","-' 15l'3.,:D 0.0 0.0 
Utifilt)' add. ( c;:'!YfI t ·,,·,i 8·.,~ ) 5,52 •. 0 6,700.0 

Co. Budget Plant wbl 5,52 •. 0 6,700.0 
:C'~J'J~ Advances bS\ij(,{\;\IA !.-,n::'l~l '(tOO.or 100.0 
~ :c<.):·,-;: ContOOution ;0:,' ffl C' )~<,51 ~~OO.O -400.0 

tolal add. 6,02 •. 0 1,200.0 
Retirement . (252~6) ~52.6 

Plant EOY, 76,062.. 83,009.8 
Wgt.Planl Add. 47.9 2,8$5.7 3,448.8 

.30' Avg. Piant,wt9:le~'\l 73,176.1 79,536.1 

r-; &1 <;SH (It 

Depreciation Reserve 
Reserve BOY;., (;:\.;jS; 19,675.3 21,300.5 

COOlribuOOn 263.6 274.3 
Depr.expeose: r£ fS: (k'r/\} 1;472.2 1.632.9 
Clearing aecount lt8.1 129.8 

tota1 aew~1 a,~ .)~ 1,854.5 '. 2,031.0 
Retitemenl (252.6) (252.6) 
Adjustnieoc~ c:?~ O·~23.3 23.3 

Reserve EOY. 21,300.5 23.108.2 
WgtAw.Add. t c:; ~Q r c· 812.6 903.8 

Avg.Depi.Res.YIlg. 20.-487.9 22,204.3 

RATE BASE 
Utility Plant 73.176.7 79,536.1 
Material & Supp6es . 215.5 233.1 
Work.Cash Mtowanee 704.8.2 767.9 
Dept'eeiatioo Reserve (20.-481.9) (22.204.3) 
Advances.COnstruction (2,-48-4.4) (2.489.9) 
ContnbutiOO (7.033.9) (1,165.0) 
Deferred Taxes (3,989.8) (4.493.3) 
Deferred ITC (323.8) (312.3) 
Taxes 00 - Advances 215.1 215.2 
Taxes 00 - CIAC 526.3 583.3 

P X1QW1'nJ\ =';0 G~]) 
District Rate Base -40,562.0 44.671.4 

Common Utlity AJocation ~.682,1 2,819.9 

Average RATE BASE 0,245.3 47,491.3 

."/ 
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Cd)] :1~fn t·; S~n GaMeIValeYWa{er'Comp~rrt~ 
{i los ~ele$ CotJnlY OMslon 
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s 22.60 (Avg) 
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