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:~'IRose~il,le.:'Teleph(>ne" COr.1PpOy, (RoseYille)-·,ls 'anihv~storI

own~d·publ lc' uti 1 ity -subjedt1 <to out ~urisdiction~(d It;) h~~n applte'd 

to, und,er:take' :al plan~ of! ,reor9a'ni zatioh~ whereby ,1 ti would> beC"()me"a i ": 

wholly, owned ·~ubsidla'ty} ofi at holding; cpmpany1;(Paten{) 't<>~, beifl~I1f,(l 

f()rm~d'for) that. pUrpose, by: Ros'evilHn P (lWe2,will .appr6"~') "j I> hr~)·., 

RosevJll~ ·s:applicat·ion,.\li th'f:on'dll-ion1n ,!! r"~:.n t, "/. . b', 1,:)11. HI!} 
. ~ 

P,rocedural' Hi8t~~ tV;) 2(}ti • J ll:i 1,,1 t <.) '{"l I" j b 1 ?d (I., t· ')W,.:o y i (0d~,.. '}ifj 
, -

,;:0 i c';HJi~ i~ Ros(!yilJe:: flled'.i tS')applicationton'! MaYJ·9, :)199'51:. 1 N()tice 

of the applic~tion appeared in the Dally Calendar o~ May 16:.~eer 

1995. Ttw RJ;r~t~i8P( p!~f-(~lep'gYR~ ~,~yoftr~lJg JPN'J<)~2d·)H9mtech . 
t{obile Telephone Company (Comtech) each f~l.~th ~oI?r~~e~~t, 2 i fAQ,E1q:!f' 

assi??58·,t r,?mfci~:~l1fiX5'"fJ8~ IHd2fh J~!-J!O ~eMt~~ 1 pl,~"'he~f log 
conference (PHC) on July 19, 1995. Roseville and ORA served 

re ~i-~(f;'ie1<tiih~/JJ,"! a~<a ;;Dl~GiatO '1{~'~tn F! 9~~el ~l iss~es of fact 
P'lCP ",.,,:, 9Ltr,V:>30RYio <~~ll'lilt. H) Y~\..LHj! 9f19 fYJ f[r,~v; 
in connection Iwi thl t;h~I applicatio(n~}(l$t~ J[jNo~e9identiaiy hearing 

was held. On November; ~;'i?1995;rl{h~OAtP~~;~~d~~ l¥uling pUl"SUant 

to Rules~ofGPratticeJand Procedur~!63~Andv7??11 tdlingfthat in 

the . ..f}6'~~n~~~~f ~Xtd~g@~'~~i¥J~~~~~~;~F~_<1:~~~~~ 1 fg~t',~ Utilitie~ (PU) 
Code Se~ti<?n')311'(d) andjRule'J11~H.wOOld~n6t.f.:ipp19}:to the draft 

6.liAibf{: tb[ b~Jgge'Bgf'l i~ eH4 r~\¥un~~~i~H61gr t ~ lEi~'d. However the 
1-' 0,;1');' J9Ft~';'}-)"J ~o ?G~'ilcr.,9 )''':.'-'1.:? c,dJ '.' J ~,-,.lq" ' . 

ruling stated that a draft decision would be made available to 

the pAi~I~~ t8r:~ ~g~eH~ --';3is3~nf,\~gd{h~O ~a¥~~e~?,S~dUre~ set forth 

in R~~1 ?1~.~ ~~r l~vP'i~~gsEHhd~~iii,t9QfP~El>lu~Q~ ~R IP.~ ~cc;.~,~e Section 

311 (~).J~I ~nRI'11in~ n~ i:g£rrup~n~ JW,rbg~ ~u ,:~<fc<l~?,tlJ.g!Y.1 nt:,t}~,\P'\t'ii~.~"I cd? 

corst1(}~'1~~ 8'J ~~ni!df~th l~rgi~~I9,o "Jt~pnJ?a,rhJo~ JVH~t;~~,~,O~~tP~0~ht~;{G r, 
matter·~Vfdi 9~'1 • re8 1l()[j:)92 9Lo:) Wi I)J j,lf3(Jc1fJq ~)J6l{lnf) 'iflCl.O 

, ~~~~~!I?~i~~ ~~!:!h~:-p~~p~s,~<l ~,R$9,rq!~i,J~;t~Q.Jl j fJrl j b9) [,Jz y..£ erJOlv'nq 

., . Rosevi!l e has had Parent arid' f,;lrent fs ~lJbsidi;lr.y RTO-d . 
• D.!OV G-( 'iJ1J.UnJJJb n::luz J1fvtlJ'.lri .<...'..} IVJ..J_J.;Jt. ~iLv ........ V .... ~'-'\. rlE: 

~%6r~~~t.~a~t~~ ~~bJ~~~r~~r\£~~~~n~~~\~~~~~~~~~~~~~~~~8_.~~~i!.~~~l~ 
law. Rosevill~ woul<1 own all of t-he. st-ocl- ~of' Parl'mt '. and p;trent- .. 

Zf.. no I Jf,'J I ill-tf) <:::111_, rrYl'ri IlV1. J .; STiI 'v _, n .• 'i·H.'"1<~['" _-,''V'::' '.JI .... ,£j:.r... ...·1 ~ ,', 

WO~~~1:~~2;I?,ltJqtj~he 9~t<3q~ ~?Jj~M~5~yJj ~<l~I?ctiJ,¥'t1 il~<i~e~J,tle.'')f,I~,c!X~.n~'J, 
L ... .. -... - :.- .. _ ,. '. . . 

and Herger Company would enterint6 a 'merger agieement~,Iby which" 

, ... $ -
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Roseville would be merged with ~nd into Mer~er Co~pany, wtth~0~~ 

R9~~ylJ.l.e.a$ the:surv~vin<J c9rp9ration"(the) Mer<ie'r.)I.c.:o:l\s e 
. . 

,consl~eratlon: for'i,the! Merger:, the ,holdersf'of 'RO'seville' corntnon·· I1 \-.'o 

stOCK would ,receive '~6Iftroon: stock,\ on·.'.at·share~f()r;"'sharo' bas{s.u ofl 

Parentd and the" outst€lnd!-ng) s.nares> 6f.-. Parent, Heldi by iRosevi-lle-1fh' 

would be cancel.~d. [ i Roseville' sf exist-ing j debt lsecuti ties) "'dllld~ he 
unaffected. As a resul~ of-: the~ Merger} t ROsevi!lH~~ \10Uld' becofne: oH 

the wholly .owned subsidiary of Parent. Rosevi~'J._e.~ s:~hai'~1l9~9~l;.~'I. 

a9~lt9;r;ized? the, Mepler~: at·, ai share1)Qldets Iii meel.ingl heid)'On June 16, 

1995.~()f 'ff:·j ~i') ·1i,f;w:d.,:) '{tifO ~~liJ lIi !j.::nC,<JqqL .11OIj(,Jljqqb ~)dJ 10 

, d:);' Jnrhet:s{)ebl1'lb ~t~p~0'f~S'} ~};'{~1'tR~l!et1l17/%~~k<~ ~lS~ . d'C I 

appioVal~ ~ie9<i/~'I10i la~~ ~ 1 [hE') (d~)9 jf~(,<)j YCH/F:'J:) fJI1odq9I 9'1'01 ido:·l 

t'ill·l·f,.-,'i·'i,:rqir, hf,)d06L,l\11 ~]Dbu'f' '.1("1 9Vlj~1j;'>k.ri1f{n!p)& bGJ)ole;:'f,· 
" • -" {.o ssue'l snareS 0 . corrunon S{.OC 0 arent:; 

b:"rl ~2. {\!l'] iiI G !.. .. d f l'~'~~2oq • (~I?Q I ,i! r y I lJr.- no {JII'j)S.:.Hl<)-19 J riO:) 

. 2. ~o issue a nu~er of ~har~s of stock.of farent 
,Ur.l '1:~' ;>:;>u~? f M.&al J t6 £HeJfiUr1b~I-j8f~)~haiel§n8-t'iR%1U~~111e°i:biTJtgNJ 
:"f; 11 F:-'.1d '{:1 n.i:.1 ,,~·~tQGk-:::.Qut$tanding·) irnmedii!~ely.{pr,i6r.-.. to:, thEnn r!l)~) (J j 

).: C.L' c'1 url F;Ji £;.J~fteGt~X~IJe~~,\ O,fd~hE>ti~PJ~~ 1'1'-' :i--.')vc:r ;,;J . b Lod c!f .. ',· 

fIr j;,f\ 13 Jii1 r ItQ ~e$ervei[tot~iissuancela humber16f6shares~OfiJP. oj 

! r',q \ :.> c-, i t [' l' ~ i[)' R~~f1~m~lSl~~T~ ~~~U~1ti tOn~~~s1n~~~6f; ~~ ina~5tLf?(~" ;:~r{j . " ,. - .. - - O~eY1 e cOlluuon' SoCK L-.;; ervea or ssuance ny 
11~~b 0:11 OJRq$~~111~hst80ardiOf(Ditectors ~hdAt[empl6ye~ 9bo~ 

benefit o1ans.and similar arranaements immediatyly 
'c,Lt ,1C,·/'J· ... o)i 'pridrl~t6bth~O~lf~cEfveng§s~'6fltl1eJA~r9~rlJ aH3 fl1 _'.r v 

(.j -)Idr~rl,:,'!(, :Jbf.<;1 ~d LIr'o',; [:,)[,~j,)9b J1S.1b:; JuU 03Jf:.je r',li:lln 
. _. 4. = to Assue 100 _shares' <?fc~mmon~~o<:?k of~erger ... <-

"\,,.,1 ,<,? ;""Jil"C~"'''rn fj'cr,'~ O-;[lJ {)1 jflr'Lrc~!,;U Jnr-,,~·.,).! 101 <~!:'L-,l!',I ,JI1J 
, -' J •. - ~ -' .J ,.~ ,.. Ompan.T.··',· , 

;;CLL'J? ~~8s'e{r!flr~ Ha§l'iidt'°a§lo?JajJ~bfSfF::~ppi8v~l'I£6 ~elr t6tf! HI 

shar~s' IforPwhfch 'ft l's~t'J:S-:;r§suaR8J '\~!uth8ftffati8il~;nl ~fIRR~' nJ\?} I I ( 

asked riot C'a6y:a'uthoffty<"tcPfratl1JfJr fl~~J9 i8aYiJ~g~buRf t! £8 p~¥~~t?0~) 
or any affiliate pursua~t to' PU Code Section 851. '~e ~a~e~~aJJ6M 
previously stated that R61"pJip8ft'Sd~t~lS~~f&~~ol£ft1.t-trie~!~l1t3gfe~' 
subj~c't'\'e6' j~d ~2o'de c~~crr68 . trsf' tJfffi6"Jt bs'ac'hf>:iufh6l lTyofs void. 

(Se€Cf6 !i/~ P.f6ffib·~·T6r&!i'fs~·GtoJp(jff9§'3) ~5'r)'cf:ucd2'd 72d;f1J5::')110W~ 
wi:ll"!f~at;lYFno :'concfusf'oii::>rri Pc8RrleJeiJJ f'wI't'R hHfBwap~[I~~frllil ~gr:.I. 
td~nethet-fJriyf'sulh biig{n'€si}unrt?~!~Jn'serf\lfeCOatiirt'9~!~t8~Sie~~6w 

fiJ.i1i', ... \,c( \ j fl'j:~9~'I p6 '1 ~"'(>"l9,~1 6 oj fl i. 1:9 J n~) b I U(i';4 Yf16Q::WJ 10ln ~!1 bn f, e . 
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Governing Statutes oIGno~jnR o'gIIlvonuR 

;, 1')[:':1[1 Jo la-.f {ecent ,opinion}) we ;determined tHat ~.the "acquisi tion 

9f :Sa,n '()ie9QIGa~ '.1~ electrio '.companY· by'a'similarJYI fo}:rned ~holdtr\'g 
corpp~OY wa~(not fan a,cquislt-lOh (act:i vi ty !that ;1's csubje'ct fto' ~ublic 

Uti.),l ti,~:;; J( PQ)' _CoPe S.eotion:854.:4 
f PU)·Code. Section' 854 -, hcl$"$ll\c~;' 

l.lE!en,aJfI~nd,eQ4: r (Stats oi~ \ 995'" ch;I~' 6~2if §:1! J(A~ J119)IJ) L:'Seotiotf 854' 
now appl!~~ --.~xp!¢ssly.,to mergers"as ·wellias aCq'ui'sltion -or· IJ 'Hi 1 

con~r~~'ja_qt~i.~it(!~S.j;- sec!:ion 8,54·(b)t,.~ Which.rapplies' to) cerlain;p~j1 

a9tJ V.\ t~e~) rAnVQlvJ 09. ,~eryi ~la rg ~ j electr'·ic~· ega's,i (o,r. to lepho'neHl :> '1 f! q 

uti litie.~,t _'w(a,s-';lals<),:amended. wi th~ respect,: t.to· it he (analysis' offCqH'~j 

short"tteJ;fI) i ctnd_·r.long" term' be.ne_fitsJto} 'rate'payers~ f Howevert<Ytl) helt t 

SeptJ_(Ul Jt5.4)(g)r....ef'{Qlu(fes ,the, formation' of· la :holding\ cotnp'any:'ftorrtd 

, : i <) t -} :i'TWe ~a&dil:~ibn')~Ji')fsVdfioh: \lSr4-'(g} 1;lhJ§:~¥lis'{ir6t'i::l~hY-~tTb~ 
ou't' chn;tinlj~d 'll~thb1rliy' ~blrt;?<~i\fp~j ~}{E{I-f6hJ1lt{6j{rO'fJ;l{, h161~ih1i1LU!/1 
comp~<riy/'gie1iiiiallV: [~(rbcli-S~cti~h lfS~ji~0u~§blr{P' to'lh{~I k~lh~'i1't9~1;{:1 
~rah't~~~~llf sed~1~h'85~4c(a)'; \"hib1?-t>'~irrat~ u~f itb ~:Si:~biYshO~~t(h~ ,J 1 

det'inlt'16ns,16fi )..rHa'r'-coristitt.t~!ml;fgMi-, ,1it'~M~r{srn.o1·! t o'}D-gd;;i~·gi z) J 

acti vi t!r~¥: ~(:fp:-rt tlY cl~~tt t'hAlo·ih'i{l~.§.gr~i~tur~'b{bh{liak~(kd t.ht i j J!J 

foifrlat1b"n( df f ~i }{61cilnif"cbWpAJ\'y') tW I b~f·-~Ub3e'c¥·'¥bq<§~ct~o'fi:)~~'.rrl.)J [l!) 
becaus'e~ btheflti~~i'1 t· ~btii({l'i1bfP h:a~~ 'fbUfit:fFrF?{~:br1~'~~ryY i&i kk'Jm~rl J 

such an'" ab·t:1vrtY?:fib'rn"ftli1{'p~&~i'i;16jVl. oi~1>~la~11.~h~ 1~(1) 1 a!rid11~~2.<1~ 
Se'ct'16z'lt 8-5t·{b)~;-·'J A~~6i-dih~t'Y, j ~ej r:iAclLdb6 thA'P'th'i/ brb~o~I~~rC(~<:'.-':) 
tr~n!lictlohi tA 's~bj~ct~ H)nse~t13h2'tr~4:0 R6~~~iil~1; c6~C~d~~l ih~V 1 b 

jurisdiction of the Commission pursuant to sect~i6A~1731';~~18'-:~Ad~i. 
854.(a) of the..)f.l,J.l~QSI_f?,( a talIlvoaoJJ 10 oLipij.i't:-> ,,1'AHO 10 rl<).i.1111ov:-! 

R.$a$Onp"!.f9~'l th.$.{Ho.l4J,n{pCompanY,~Re()rgani~ati6nfq 2.1 1. nI 

. y:i fiB 2a:;~;Th~,>paxtJ.~.:?~ la.9,{ee.~oJ\ t.the \.Iieed r. t'o condi tiorl any jf>~) 1 Iqqc) 

SlPPf9.Vg1?, 91 ~'m' U~Xget, nand~,thtiy Idisagr~'e"olll whAtilconditions 6 q aI· 

. S,J)9U!9.J?~~LilJlpg~e~J jlIo'dev.er,; thereEdpesGnot~appeat:)tojbe:j.anyoq1.oJ 

remai{l.~J).(f:9js~9r~~lJl~nt Qn .. iwbethereRoseville) first(Jneeds0~Ojsh6lSjo. 

that reo~qc!I}\,~~tJ!)J):ci~ ·_lle~e.ssaJjy (,.tn §o'mei waYdto3its Icontlnut1dri] j2 

ope,1;a.t~9,rb~~.'1~· pl"lb.\!¢jut!li~Y~'A '101 I'iOUn:>i JqqA \,i16q.~~O:) 9riotiq919T 

- 1 -
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Rosovillots Rationale ~_.l ... jy!C:J,aX'~l.in:t~~y~;~ 

: ~,j .I1c: 1 ;;1':' IRosevl'lle justifies I its' desire (.to ,~reotqarH z~ under a 

: holding LCO(!\p<1ny !put'suant ft~( the !M~tger· ;on'·=tliE~' <jro\lnd~ l tHat cPanJfit 

-could, own ,ottl,er,<subsidl'ar\es \,(than iRosevlI1e)-.. that:Cc-Otild (ffigA'g-e ~!, 

in",\1pregulated businessesd'oni a ·st'rUctura'llY seplt'rat'e)basls lfiom 
the. ~e9ulated ,ut,ilitY,\jtlieieby,'protectihg uti'lit'y ratepaye'ts l:ft6tn 

the risks ;a.ssocia~ed witli :the ·new, businesses/'simpli lyiricj (Fji:' ',:O{1 

r~g\)lati6n, ofl the' ,t!3.1ephdna' ut,illty and ~efini'ttirl(ii( Pa'i(fnt) ;·e6·()~·' 
pursue_.,ne";j\.mregul,at~d ):}\isines's, opporluni t·iesl'",rth'l t"he·'-o~pt'itrt\im' c 

corporate~st~uoture:in, place;.·!'n The:~t'ea'son) that~'ROsevil.1e,j! i If j!J 

be_lieve(>~:it-:d.ril1 bed..es~r'able' to: ehgaqef in·'s\.lah~'u'ntegulatea J-IC'fi:;: 

. buslnes~esris j t,hat' :lts thfstoricab role)!as :'a1~m()'J1(jpol'y:'~providEir~~6f~ 
telecommunications is changing. Aspects of its present::J;-;0; rL,u;.:. 

,?P'?ft}Jg'l~j lftY:.:.: Pl~-~')o~1Jifpmp[leJt .. ictj. ~?o pY~JJ.lef(.~E1it, siJ1J.1.~.h~ ~~rprt-t~rm 
futur.ef!·[t~JWi epg}t9irn?1,A~\R:?rp.~tjtJ~P:.,:fJlZ:fj~rJ p},.tft,JIJ.F lJ:ll}k .. rA!tJc, o,~JO 
busJ~?'fjd f;aJl,V.ff ·O,-f Tl!r" ,pp~~t~tJ,?t~ !f,.?rj~,~t.:?lL fr}1!11!e; ,~iHit~~s:,~h~r:<.):! 
it, ~ :~; .... ~ '~Oif'~YliJJ:rGt.c~ (YJ~~f JP~! Ps~}ei~J},"J ?(i>~Jl~q~JJ1JtJJ~'l pq~JA~Y!r 
to r~rJi~,~5<Jr(1 i ~r~offP':o~Anf~~,91 ,·n?!l}f9rpPy}J.t!.Y_~k> re,9.~~,?t.~5ilr~lW9!1J)pPllY)L 
util'~i~r t?1>ll~~\~J{?:rsc31fjp.rf ltWf!n<jJ.'ifop,I;W}iF,iYr) ~pp f.~gul~J:l?pj! ':; .bi, 
enter~fJge;~o f~\.~ZPL~JaJ~:< ~J?;yla~Jn,9} C,?lftP.~~J~sJ[t R(my,yiJl~v r;~5l~S.pJl~I:1 ~ 

t~,T.~~~Jl,~}Y,{ 1 iP?0:~:~Wsr!q~~WJJr. j.~Ri! rSlJj~~?¥,~~,~' J ,.,iJJl,t>~»)?J~_t,:t,~r.r6:),yj 
f,~S?:~~t!~[t. ff?r' m~.ft~~t~f. fl.r k lG ~~l?(~T:¥}-JJ~,! a·9,~!;l~~}~P<J[¥j JP~Jr> alit> dJIJ 0;; 

compon;;!}~c ~t! ,t t~ri rr?~?fal) J r:) !~ff~ t,),~ t , ,~j.JJ 1 t~.s:jJJ ta ~~J H)~,-, t:':l.\:}l .B~,-l c; 

di vgj~~i~}Jf~L~g:) a~!~},fs<~,5.~ o~~. ,?~sM]1~y~~;~nJ~s) ,9Jt ~t~~ EFiJJ~Y)J'!~\?lh j 
bl~X~mgIge~r8pl~:~~~!~':}2 oJ ,-tn.6i.'2. tFq n,~d<';~lr·_:(O 'JiiJ 10 ilQ( J:;lh2..t1:£J( 

, . ' 

Evolution of DRAt S Critiquo ·of Roseville's Ra'tidn'c\le:riJ 10 U} h'B .. . . 

In its pr~~~.~~1 ~P%'(~Qa...kl{.~Il_~_~ P9~.f tl~h')lb_gj~ RQ~~Yi'l'l~Y$~ 

applicati..on failed r.to show ~why d:h'e {reOr9~ni ftit1.6fiS \fa·s:i 'necessary. 

In paJ:tic·u1ari'JDRAiargu·edr1 ~oseviU.e:1dldGnot9sh()\i Rhy Its l cUr·rent 
. . 

corpo~ate9structur~·J is t·inadeqi,Jate':.,;t:6 per-h)i toi t to')pa·tti.cir;a·t~·J:ir\? 

othe.t 2telecbmmullica tionfrl businesses jot:.;why a,l1holdUHP t:~mi>atlyi: 6!:l8'l 

struCt.ure JW6uldjbeJ'superior";-~ !'in \its-~R~p(:rrt-; Jon(Ro§~.jiil'H~o~n, .:.t ol1J . 

TelephOne Company Application for Auth6iiiation'jto Im~ietlt~ht6a'J'lO e· 
.;. 8 ... 

--~-'----.. 
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Plan, of," Reof9aniiation Which lijill!l Result<) !ni a'l Holding companY'l . '::d 

Struoturer! DM t Sf po'sition>. was that 'it sOpports ,,·utilities'. \; . x]) 

forming a holding company if there ate (1) tangible and ' ~'1 :::·d '0 

quantith"}>,~e! fr$e~~x~r~!?fmr;At~!11a1}~ I Bl ,~'1f~tsfeJ}~I;$~~e9Uards in 

pl~f7~ £ },~! ~<;f,~~UI~~j~¥tJr,[,?M1Cf~n ~h~,!yS! !A~y<)~n?o i ~~[>f~~~~~Yf{l)~ (.J~9f!!1>~i 
.~~~: ~~.~f v\~~i~~:}~f J ~9f~~u~~tr?(i~f·f~Ai~~~~ t ;:_u~EX! [~~.;a~~)~r.l t ~ t1 ~nlo 
i ts ~rMr~s!. :;,~¥Af·.tR?,~~~~.)h t7f i ?:~~1n~~o~J~~!e~y' of! c:Mw .Ip?I11!t~<??~ IfJt 

approv~l~ b ~rgl~~iQ2(.J~~n~;~ tt?,?B J£~ltt!~g;~ ~e;:~~tf.R~Y.!~. ;B~n~f~~q r~lJ~ 
affilia~~,>t,~y?~~~~toQ~r~~~~g~?~d~b J6[11 2JifllJ ~,dJL1~)'1() ctt !/,i;;:c..'',/ 

;hThe{,;recent?amendmentsc:tof'Sectioll t 'P54 ~how that .the {oP')": 

Legislaiu,re.i intel)ded i to:...~xclude( cQn~iderationsf."OfLt'atepayer':)i1r, f Fd 

benefit from outlrev~~w16fqhOldingIcompilnyjforC\1citioniinvl)lvingflo~ 
ut iIi tieS .}i i:' 0fIJ n 1 bCJPf.(lll<) 0d be L'O',: ~Y" ')"! ,hi'''': GfJC;11 [I, L,J i;;r i. - j B f.uf' 

Role of the Commission on Matters of CorpOrate Gov~i~£Jcfij ',:f,I ) () 

We recently held that the form<:of.16i{ranl',zAtiioJ\cafide 'ARa 

ownership of ~f)Yc-f6r~profi t{~ent,ure .fought Hi'ej'. inCthe6f·irst 

instance, ,in· .. ·thersound idisore~ion.'-'of" ~ari~l(jement ,.-:'subj'ectc:to ~:tho ~"{ 

rightscprQyided othe~wise-;of iithe sharehQldeis:: t9·:consentpj'and ~ 0';" 

subject t();:our lov~rsightcto"l!the re.xteritroecessa'ry ::t.o:prote·ct,( tHe j ,,' 

publiQ~'interesti.' (In .re r-S'an jDiegotGas .2&' ~El~ctric ~a6mpanyn(l99$)![x, 

~f.GPUQ2d f, 2 [{ <:} (Q.-95-::-12,:,:Ol~J!f:.C.SDG&~ rHoldi"ng ;C6mp~n'Y fie] D 1qob" 

O~o.i.~i()n) .) (.I 1.Incso~holdingt.: w~(adopt~d;a \.standa rd (.of./ r.:it'epayer bn{· 

i;l)d~ fferell¢e fto 'the ceffedts'-:oi:a :holding"cQmpariy =reorganizafi6ri.1 {I 

AccQroiogly,' iwhen <:<l lut'i1 ity \s'eek"s r to '·x:.eorgariiie IUnder,ra choldi,.ng t-,E: 

company lst.t.uctur.e "under-cPU ,.Code '_Section: .818 or. Sect~6'n 85.4'p'we<'dd 

OQv J:equire jit, t()~:demonstrate \more : .. thah' thattn(l) ':a ivalid ousin~s$, 
purpo$e:.:.e~istsi:! and [(2) It;he reo·rganizat·ion ~m~y.lb~;ra'cGoniplishea C)i:l2. 

and future f.operations(C6nducted pursuant ..:to rcoriditions ;.that" wi'11ij. 

be adequate 'to fprotect cthe tpubl,iodnteresti .1U ~;r:odqsd 9 j oj ~[lr-il1l GV 

Conditions Required to Proteot the Publio Irtterest .f1oiji,Lljl~ 

As noted in the SDG~E Holding Company' Decision, the 

recent history. of utility reorganizations into hqldirigco~panies 
has'been a history of conditions. ORA has proposed 76 conditions 

- 91-':' 
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be r~qu~ red t!s [a I condl t 10n r oL'Out UfJ}ptoval oft thiin appltcat-lon. I '1 

(Ex. 2. )::-·~RO$evi lle:(1ccqpts some" of these'-,t6ndi ~iohsJ(! but 1 teject·s e 
others. 

;; r :,1 j f 1:!<'we;C;at~r'i~frtto ~tti~~f>th~Ji,1'i'Jj)'<!elthii't~'~l'il~)htib~i JUt,l}) 

ea sl r\4 oi\tY 8v~islqht lotI coillp~ffi~ v~d~nd·)okt~~ul1.t~&\J~fl~~rlStit;:~~ {q 
of' 'Afflllaledi~whi16~i ~et~lhfrl~{6~t 1 ~bl11 t~Jj&ff~gtl ~ei~i i:bv t~~~l~i~ 
tl~i lit'yJ&~e2atf8~sl':') A~'J~V~r~:oR~'lr~tMHfi j ~ett{~W.iR~'dr~~}\at2 ilik1d ,'J i 

btil! ty} sfltgmanaHg jf)6w~istlS~JSJRatuQ~ i J IM~H8p61~1 B~ (g'ibatl~VI) lqqf. 

vested in operating uriits that w~biA~yl?t~~dii~C>id6Xtl1~J aRc\c) Cf ,'1 L~ 
re9ulat~.)~It only t6Quirds'm~ntionjthatrJin6striking~dUch 

balance~\w~afind10utselves[~rtgaged~in(axquadi~1~91~lAtivajm6d~7~·r 

con~etned\ptimatilYlwlt~~qqesbiQnAt6frlp~lio~jvrather thah l~la~sd 

quasi-judicial mode where we would be engaged in the' applic<itiOi\:} 

of law to facts. '0 

f:>:)iIf'fD0VOC) oJJ>· .. oq'..(o:> ~o n:tol.J£H {!O ,lo1ee.h"",):')onj 10 vIoH 

DRA I S r PropOsed :.Cot'l<~,i tion s ,~! -1 (1 1 ~,ri j ; f,' 1; b 1 t)Ji \' r j, I~' :):) '1 -:.' ','; 

,:", i ;When- :DRA ~ubrnitt'~d·~'itsr prepal'edc t~stimorlYr, we had"not',·;,) 

yet ,;issued _the'cSDG&E,'Ho.!ding CompanY~DecisionLrt'cHo"'evet, ,~(t()" t8l! ( 

avoid: ,th~ need: to(re.,-li bigate ,s'o so"on lafter'.,:(tliat- cas~) ;'JQRA:}i$l! 

willing ~ tOt'ac.cept \ the 2following :-pac}(age :of r'~afe9uardscandJ:.):.' r.,:jUi''. 

condft'iQn~J.,! (:(}lJ ~~a fe9~~-.rds ~~n~ '~~<?ridi b.~2n.S 'lth~t the~~C()mmissi6nL'q 

adopts (in t,h~ (;SDG&~ {Holdi'ng' ~C6mpariSI1De6isi'6nr ~ f2U s.afegiiard~_ 

andc~nd.it'ions >previously cadopt.ed (by· ... th~ (C6rflll'li'ssion rfot . tel~ph{)l\e 

uti'lit'ies/\tpart·ic~larJY :.tl!ose fset i-f6rth itn JOf·92+·07~012 hle·and} (~)'1 

sa~equards ,and 1 conditioQs (agreed ~t'o ':by \R?sevi!l Ie tiiO'.ii ta Idl~eot:y:) ... '" 

testimo.r\Y R (Ex .~:'2>r. at, 4-4L )!O.rThe ;Commi'ssTon :comrnend~:DRA2fqr.f'i.t$:' 

proposali to frefer m~ny rof· the' _policy ,,·issues (to, tth~6titcorr\eTof : the-

SDG&E'fHold.ing :~Comp;:llly;cDecisiorifif;lThis whtl (cH16wfus ::,t'O if6cuSC6_nW! 

tho's'e' areas ,of<difference :between~ ORA:and(ROSevi'lrle~t.hati}ate'l bn6 

germane to telephone uti'l-ibie's :or. :tfn'ique rt'o : Ros'evi!lIe I S jf>lJp9bf> 9(\ 

s1 tua t ion. :!.~c~ :!r.>.~£1_~,_ ?,!.!5!Y~ __ ~L_ j.??_J~J:1<!_g_~.~!J~~!.'!F.0n,_!l.':<?!c~}:?~~~~ 
urU \no.t,~ 1:)'/; '{nfiq:;,OJ (HtibfoB ~uv':j2. ~:Hij n1 b~uon ;:/\ 

B9fftEq'f,O:) (JlIlbfol1 oJn1 cnoljc,srnfip"lo9'1 ~jjilJu 10 'i'lOJed:l ..fne:),-y! 

?-[1OJ UbIIG:) ar b~<;oqo'lq Gf.,d AHa • 2001 jibno~ 10 '(1:oJ:-lri tl fl9Sd ~G5d 

--10 -' 
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1. t'fe~t;.lro.OOYJQt i~Oftlcers and)Err;i>lqye~!F of Aff! 11at:e~ i d"d Ii,,,- 11 i 

• "1 ')IIIn theC'sbGlE~JHoldlHgt\t6Mpdh9JDd&i§f8fiJ')~~ tigijS~ red!l£~~t. 
the'->6fflte~~ ~rM 1~mproye€;~d6f~{Hfll~k&ldlRg~¢8£pSR~ a~d9{€,~ 'lq:nqq6 

subsiaiari~s ydflill f jb6~'av~Hr~bll!ned ic1pp~at~'~·.{jbt~~ii f~ 'l'W-' ,1 q ( Id 

CorMtf ~sroil' r pto'c'Jedfrigh ';)JJ !lHeces§aPy lSi i1JqafJ~d~);·hW~ u£J6~t Clthat'·1 
'd'"t'!)..' ·'h'.lci ,', '1 J,_ ~<'J"ll,;l"l"o,il!? '~Jj 1,) 'l,lt: ,'\'llr,'l,.):) 1!1,1hl,"'ni· COn 1. . vn ~ ~.Le •. ·d. .... ". ,. ., •.. " ',' • .' 

[; ,';':ocd fj~<"3 D.l \2~).; a"rb.i:<:',;)u2. <.J! -:I(;\iJf!t) '{ilV.;,>y,J ~-,J11blod ')Ji; 10 
2. Affiliate Transactions. Order .. to. .Apply .as ,Rep,Qr.t(n9 ~.t('m,c;tard 

.i' .. IJ<:.~~_i ~ 11.1 1 ..... ' \~~~'-t .. "';~~i.,~Jl ~'.1:JJ1"'-I 'cl.J,ifJ 1/\·~ .. t.1 i>: .... l.n _j.~-,~,.~ .... ,".~ ... -~"" .. _ ..... -l-~ .... ~-

, r ;, ( b~~j!}\~.s~V.i\t~(C!<1r~~.~ ;~t;J~~~~_.~\!l2!5~.~Qt~.,Ql\ "~~[).::.~e .. Report ing . .!t.I.) 
Requirements for Electric, Gas, and TelephqrV:Jl!t.llit·ie~ ~RegardH\'9 

Their ~~)~il~)\a~~uT~~lns~-,~~\(~n~) '\ (t~~~l~,,4~nq)~9)2~o~161rt bill; (Affiliate 
Transactions Order) should be the standard for reoortinq of , _ 
'~)fi'tli:iti: It1:~Od~~~~tid,i'~J~~:"i~~1~Ze J~~~::ti)l oj t~,V9:::di ~;r&e tQ\\t~C):: 

/l)~~ 1.1 • ') 1(.) £', '1 [} 1. ~p q "-cd fi 'jqO'lqqf.. 9'{ 9d·,," '1 :.j) r c: /10:"> f1W ,c2.(Jf\ ~:ll·rJ I 'y'! "r; 

be, already sUb)ect to ..the Affiliate Transactions Order ~ , . 
-10 ;.:jfl{f(!~~Oi~·pn{J"lcq~! 10 S>2.C r pllQ J!lL:)eT~ 9r1j .to} f)')qo(')v!Jb <"f,\, 

however, and because Roseville has not requested 'any deviation 
\'rf;>tjfli<1;:~d(j2 ~~l \{:JllrJu b':.i(;Jup'.:n f, W',,;1i·; .• Z;;'"l{)[J!JIJ n9Jf"un.?~1 

fro~(~~~ls2~:(f~~Uj\~(~~~~t~~f f1~; 11\S ?~~~l J~~f~~,sr~laf~,}f,°.t lrM~~l t9h~V:'leJlv~~J 
to the Af~,i~1_1at~ Tra,n~s,apt,1.on~ 0J~,~~ .a, s ?_ ~o~~it",~ol1, (>1~ ,?ppr) oy~l. pf 

.J 11 .I. U i ! 'j ._' ., ,',. j • ! 1 i' =,.-. J j ~ I., ~ ',' ! , t-! t") .• , 1 J ~ ,) ,j, ~) -- , J L . . J.1 .' J ') 

the applicati~n. . _ . 
itS J _<; ~ ~ ~-~ f) {: J ~~.I;~_J~:) "1 7-:·l~.j~! f;.:- j f~") 1. j)rl j :_: <.I '-{ r ~1 ~L"~(: ~::~! ;? ~! r \: 1 {! ~-! ~-') \ -1 ::,.1 t.!·r!l f)V' 

3. ~ .~~nuql( St~t.eme!1t.s on. A(tj.l~i,~t,~l TJ'~_n~~_cttj,~n&,n fJ;1{~f)J:)b F,r-lO"1q 

1 foil J till t,: RoSeVille': agrees' that] anriu~P st~teln~hU,r oni tlie)·t~t\Jf~{,d 

of affJlfat't~[ t:ran"sa'ctiohs'}'aiid I tlie~ bases" of; alrocatTo~i>('~itf' !O>'l oj 

transfer~ p-riolngJ sh'6Uld! beYequ1i'e'd~J,1 As~·-a,:'condi.lion';01rbw'~~k=-'l~'1:;! 

this requlrementr J.-s'~ 'simply' o€£clati:iti \ret'of' 'puYc(Jd({)'Se'tti'<:U{J' S87'f ~k-d 
the AfflllCltetTtal1$actiofls!Oi:'"der.l1o noI2i::L.b f, t'lIf, ,;>.x)ns!<~;,·1U~l1i::} 

4 :.,'3 1. ~'tbo6Wtt'k~ ~i~h~~id~/II'Y:~b~J t till iJ,f1 f.Ir.:·Y)'O, ~ 10 n01 J6~) ~ Iq:f. bllUO~~ 
JIL,.;1(")1) :)[ll:-):lqe f:, L)'IJib \,J~"l ,),.,' il:)ln'.-: {II <"'.~)i::!6:) lE-l{LHj·lf.f! [U 

. . DRA oropo{)es thilt Parent·, sub~idiari~s!c,~ftrl- joint- . "l 
;<~ni)rj:"L:2.I1r.}!J .1v ~"r.1~c:. II...; qUJ"s:J"', .... r"-! n:,,'v.ll: Co' 1 .... ~~'·'--"1·n::q )0_ 

ventures' keep bQoks cons~stent with genera.,lly accept~q .. I . :l 

.. ?19~2i\ lJ1fij'JS'J 10 19121161:1 101 (IOIjE:.>IllJoL . ,.l. 
accounting princip es"(G,AAP)-:-and' the-'Oniform'-System--6f --Accounts'--
(U~OA) r.'!l Ros~vi 1 i~<J for~s'el!·s')busHle~§~~, 3so.cR6asi b~l)i~O{elevisi6n, 

iH.rl1 ..,-<)1r,'-;fl} JS2.Z6 '{nc, l?nl-rl~)18I1f>lJ ~noltHi:nolG~lf: .. ~.:Oj 910 

... In its cornrne~\~ .6nf(~bT:. dlrJt q~~isi.Q{lJ 6(}<iSPY\V~t.!s .~~nS:~HJl.e91 tt!a~t Sf,lls, 0'01 ~ 
phrasa could b~ read ~o sUDJect ~arenrto regulation as a utility. W~ me~n no 
more than that Parent would ba' classif.i.ed under the Affiliate Transad:fons' 
Order as an "affiliated entity· and ·controlling 'corporation- in relation to 
Roseville. 

-. 11 -
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In which it'>dOl,ild~b9 inapp~9pt~atet~to reql!it~')a(>plioatiorr-'6f . r 

.~~~A(~>i~~~~'(i~,~e ,m~~2t~~dtQft~'1~§9\.'R~i)nmU,~!\~~;:on~Y ~'thete 
appropr ~~~e f:,;~ /, ~~,_~g9.~s l)~W~ l~Hd~~~s 1 ~h~~:J~H9~e,~,t ~9.\! J,rL!~~ l1;ep~y 
brief, a?t~ ~'} i ~~~ Jd~J;~c~ it~~ti~qny j A~~H~~~e~(;i~ 1~t\i~~,~i'_}f,~t:q~~n~e 
t~ i ~ Y~~1~i9u~~,.de~f)~\9~\JJ? 'fhi~lJ h~~ .~,::~~u~te~{,?,I]Lel~q~f119.(,\l~~p.J'Y',s 
holding company, any of its subsidiarie~, and the J~~,t;\t (lY~lJt.\!r.~~ 

of the holding company and/or its s~bsid~aries, ~? keep'.bo~ks il) 
~' 'rh~il'rWil ~6IJdiVit~Wt·2.tiif~ (J8~fjIlJ~ii:Uw{;~li~Ji~>~:~lfble:)'Wlih'': lllsOA:~ 
(In (e ;Soutne'rn ~Carif6tnia':.Edfson -~C6tmp(WIy-'lo.·9g8){ -12-·r"CPUC2d l41, 

,,37 5 1_(E;Qi~qn;_Q~dl$'ibn)101'1') {~, T hnr, ,~F:) ,~;l_j Y;<j i~i -~'J.L ?_~r!~';,~'·! i IJP::_}~ 

-.1-;! {q,,, I _rrl ,Uil h\:',WV) e:, (£I.!~(j' 21!f_,j'j:)Lc:~ilf:dT ':.di.ll111(\ 'd'.)li'i' 
- L_ -" > • We di'd not -define "where feasible'," ifLthtfEdisoi1 ... 

'1 () Oil 1. j 'f (',0 :)'1 -l[) '1 In f,b{l r.J?. 9d J 'J d b r t1pr1?( 'j Db 1. 0 e (101 J :n, ?ilf.J T 
Decision," and Rosev lle aoes not define "where, app.ropriate". hero. 

l r !'.' 111«-'[(1 bnr. ;;d rdiiZS20H ~je[Jf,'..)0a.t.!f1()lJ:)r,cl1f>lj <)j('[f111(, 
Nevl..e-itheIEfss~ we co'nJsider f where appropria~eu pr¢~erab.le. USOA. 
was develbff~a) f6'~oth~F'~fp~-~lii~f'~Li~~~eo~~ i~p~if.~~~? a~~~~'~~~ <>ld 
regU)~Vf}d!~UliYrtt(i'l~/.<~')l~~e'n ':cfji::g~\a0i~J~{i{ityli~~:~~~~~f~n't"1taVti~~ 
ifivblV~Hltlrft.:iYflrlnAeC'{ia'h-"s~~~i)g~~ 2in Ja~n Vnj~~~~~l¥t~£p_ti~i~~js;~Oj 1 

~it}{e\?Hi¥e~\:ll(o~11ii{~~tgh z~r '~1t~) :~l(~[ifi{i~Ct~' o/fj:;i~Vz, ,).1,' (~J e 
venturer, applying USOA may be. indicated under GMr ~_;;'·~l;;t~ft :i~J 
proper accounting~:antr:reptfl'flngi-bV 'th"e"\ UYifit'y:' l'.}-Onjlh~-"[bln~r . f 

ha!l~f; ,~\le",,~i J~~) u}:jJJ~Y1 J,~~ 6rJy,,{i., P30t~~i V~jJn_y.est9J:1 \(~~_$uming' that 

to be qJl!,~r<~~,yf;!,d)f,9P~J~)J,) il,9,,~.~~fU.~.! P4fPO$.~,p~n~ p~_>-~~rv_ed' by, j 6 10 

. imp?p:t,!l?.}/;~O!\!,)t !lW,d.Pp.fop,fia~ejl~.~~,:9J51PP),Yi.n.g~ U§.QA" in 1 SUCh~Il['l j , 

:~JtuP.Jl~l?~i,31·ygo-,.t;:'.d~!1gJY'::'1illk Y.c;lFYijl}J:h{ ~\l~-( .~PPJ.icJ~blet f~ots ahd' 

circumstances, and a decision on. ~PPJ:'9PJ'Jg!:~e.!1_e~_$'::, ~lj.llJ require ,the 

sound applic.ltion Of accounting judgment, su,biec.tr to. our review f\ 
' ;:; b '1 EO If [, J ('~ 0 f/i :1 f\ U 0 J J f\ • i -. ~,-. --.--- .. ~-- -~ ~-.-- -"'~--- ---_. --" .-- ---.-

in particular cases in which we may direct a specif1c treatment 

for pui~6'~,e!iP6f .~B 9iv~jll~¥&ceedh\g-t ~1 ;~41e·~96t-l(tl~n~~~t!o~s. 
- 1 it' ~ 1 . , 'r- J ( i ~ ~ --! ,~, -1 I ' :t n - , r b:)ju~::.~~[, X I5-19fl9P I ~ 1''': -)flO, BLc>.nO:J c;';,{'yU '-'~7., ~~~ -' i 'C'. 

S. Notificat'ion for Tr~l)s_(er ,of. Cert~!O_.Asset:s ~ '.. . _. 
2JOr;O'Y:)H 10 j'19JZ,\,:', 1'11011lHJ !JJLJ V!U> .~~n:FJJ G~.L'11-,ni!q \?illjnUOJ_H'; 

,no U; i: v919~o~T~iJl~[,ag~9~s. ~!J~,~)..\t;~ §90~!~~9~-)Ieq1)lreQ:! to notify:]) 
the Commission before transferring any asset greater _ than ____ ----, 
$ ioo ;()OOt'd j PaYefiF'ora~ri'fc1tfiT{ate'i c; i WE!~ ~lir.) adb'~')ii!~,):~~-·J')~_?·j i_ ~l~ " 
',- --~'" <-}; '·"ii-lp b ?L j!t.jJ6i"f-<;;'j 01 '!!19-ii'~' j:)~rClU:S OJ ~t:)~ -'-",I D!h,',' ':)cc3(]'-1 

,-", ":.~;'1 ;:. f;.2 ,; ~; 1 <::J j 1':([.£1} f. . ;;:u 'J ~,b;,:} b~, i i 1 ~ ~ f, b '::<l -bfi.'c,·,; 1.1':n 1'.1 .;eM >luU 'J:w;-;,. A 
oj n~iJ6I9~ ril "~OiJ~~C~lO,) lnlIIo~Jno~n hn~ ·~'ijn~ t~j6il11)s" ~6~S.1~Dl0 ~ 

_ ~ (,{ I\'9c,0:~ 
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formulation contained iin ,Orderin(l!Pa'iatjraphUl 'of ,thoi Edlson'>;(;,'!)f 

Decision. 

6. Ledgers fot Affiliate'~'fransa'oti'oflS) tn t'~d J'l()'1~'}1,l "Iiflni' . OJ 

V)1 ',bi .:IRosevi lJe;,'agree's ·\tha~:' it /sh'ould\ be' 'tequit-Od
' 
"to maintain 

. . 
; l~dgers it'o .track affilJatetra'n~actiiohsl ~throu9h'\ separate~!accouhts 

recel vable and payable, with separate subi-accounls 'fbrt'eCloh,id :""~' 

affiliate. 

7 '. .;,~ ,~?~s~_,!~~~~~ ;S~~a.~?~~p~) [I.:ui!a .J 1 J cd J i=: ':-3<)'1 pr> ~)l i l'h)u}~l 
i:~ nn 1 J :In:lthe~' SDG~E' H(Hding! Company) Oeo!si60' \lei ~bhsidered' il! 

~r.equJ.Jing} a:.sttl-temeptl:9'f.:.;cash"floS.L ihol~din'tJl the! holdinc:j.l compa'i'ly.) 

and affIliates other than the utilit~. We concludbd! that2.\.:he-;·(6'J 

informa?trf<.~rj }r?tfh,·fpcJlj iff frlq}~~ r:_~g1E~<ntplIWN~~dttYl!t?j. t lJ(5\;~ Itlr/J/"'.Yr.. . ~ I 
providedhyGMfi-'-s 'n-ofes' requlrem~nt -~n((~'d~cTd.:¢1iiigiihitTii~f--- .--

8~;' :dReportfng! on- BenefftsJ·t6-; FOt-m~y.iEmployees~H I h'~)20;1 

<~;-:,) deR6$!~~lI(~/ ~~~~~-~!'\ ti{~t (thejA't'iilffAt~j;Ff~h~a&~!i~I~; G,! I () i 

OrdE{r~' s;; 1!~4L'l1~tr:~n'r§i'H6t;t(~}n1t~. t~p~i:~ii~~J 6to p~ii~l~h~r;~Wd £- 'j :~b,~ ;,.'1 

benefits retained by transferred empIOyees·~hgbiali~p~i~.'Lt:-,j I !llL' 

However, fo.r[ !he.:, s.<ime,?_ ~~<lf3()ns_ 91 ven,E ~t>()v.~"l'r~qUi'rlt'1g~1~dhe(e'nce·t6 

thatoJe,9vJfl~Wr'lt~,~sn ~jJ8j9pdJffpr,,9..{i app!l<;w~!.'l~,~ :SI],Et t application is 

not, nef?fi\~a~l'~ 1 £ P~l '?lS8j S}!99r~,~~o~h;a.~.1 ~h~ l {}ff~!!?t~/!~~[l§~c.t!gl}§ 
°fdr~c.f,i t?r I (~}1,~pJer\~Rt~p, G ~po RO~~Xl~{'~ l~ f H j fift~e t, n! to :)~ ! I?!lB'!:\ ~ if>!l.-:. j 0 j" 

?~rfiniN.?p ~r,n~ff1~9~8>li~?!P9}r 1P.Y \ f~9QSr t<:\_l~\~S9~nt~g 1 ~~~!i tY,~110 1 

services. ~81rX!~~~. ~,f~?i~Jf) t8~tJ ~1~~£8uQ~~~(:~~:H;R~se2.!s;:!:fJ!v9~,~e~"iJ -

SO}~i~¥ f¥f~~N~nE;i ~oilsa~i~;5t ~ j ~ll~;:l§B ~~~lC8IJltn.:~§~~()Oj rEI~,a!l)~bf~!! ihlJ 

f~P}f~8}c~vgS ~$l' J!~s.ljla~?R,~ ~eg!1~fb GMgPr9¥~H:(Jy'i~,')tb~ !~D9t~:"G (J{Lt 

~Zf~~iQ9 i f?gtf~~lq D~Rh s£89/,o ¥i~h f!5P~~~H~d ~ gu R::;Bfe~~!§9£~ 'J\~~!; tlJ ~~ [J '1 
issue bejadrlr~~sjrlias.)o~rt 6f. f»~\~.fe.· ;w6rk~()n ~h~.Af#illat~I!.·"npoO ~ ( £) r u I.J ~ r;"1)-" t.) 1"1" - b tl G _} J fi T.to -1 1. fi 1...0 J J.. 1. U • n J 1:.J.L _'1 ~ r y .,J- _..- I' 
:lrglta~~,~oRqo9~~e~f,ja'lgvst;~~~ !~d9°2'1SEj~[J~8 ?J\~pt. tlJ+~ 19~HW!t!9nt., 
9. AhnUaljRdpo~tirt~ OfrlAffiliAf~~Tr~Nsactib~~~nlcm9~ 9flivsBoR 

OjR6~~~III~f>lgPe$t{j(fi3~OIt '{§R~Sr~r~eaie~~tiJdlfJ K8Aij~rI~ 
". . (tol j 1 j00G.O:) 

report all intercompany'transact~6ns; but it'is not necessary ·to· 

'. 
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impost), adherEloqe ',to ;theiA(fi1i·at.e .Transactii6ns :Order, as fa' " i !'·11 ,) 1 

condition of approval of the appiication. .1:,)i~t:_)~I~l e 
10. 

,: t, Jli [.: (),In<the'~SDG&E{ Holding company ; Decisiori,{ \le'cohsidered 

,t_hS.$/require(!\e~t fop, projeoted 'capital 'b\ldg'et::s~ :of,'affiliatest'ifand 
decide,(:I"notl"lo ~impose-"it'b::c ':"tf.J[·q::';: ,Uk-,,' ,:d,i!-"\,f.'! LOf. ~lr,j',\'(:J>),l 

11. Annual Reporti~9 Of Organi~ational Changes 

Roseville agrees that it shouldf:b~]~·l..1etq{iitt{'df~\cr?{ri11ud~· 
in it$J anhua.b reports: pursu{lnt ItO) t_he" iAffiltate: Trilhsa~ctions 

0F.<;i.~-r': sh q~sprlptio"l1 of" 6tganizatiC:fnah changes~'}sucht 'as', ohahgas'" to'· 
ParentJ S,Ls,tJ:'U'ct·ureH\)'., 9~'; • '( J.ifJ:t U 911 J i1 f,,{J '!!:l!i.iQ 2.'3Jr,j (n) f, hnr· 

12. AWi\tIW1J Re~brtJ.I\~/ '6f~Cha:hg:l1ft1l Xff11i~&)IT1-ahEgi~{th~~~"llol[1J 
{:.oJ:"p,9~4t:e.).Gu.i9.el·in·esH1f, JW;,T::'1 j ('p-YI G~! .ton 2 I (J Ar.;) \'d b~)b 1 V(·l t ! 

. Rosevil1e~~qf~~~..:ltha~"',itj, ~houJ~;.b~I·!e9uiz:~cJ,to)!~ncl,!de\ 

in its .C!r(~YCftofffR?'ft~} P}lf~Y~Rt:,J? JlWi AltJhhtt,~[ rf~~~~\5',rtions a: 
Order a e?ftcIl~P,}JRf'\J or, cg~?Yr(~clJ-? lJ?!l f,~JiJ?:?JaJt, ~~J?~Jit.~~s,,, fpJi)10 . ., 
'affiliate transactions.' r." - ~. . .... '" _{' '-+. '. , . co.' ..... ' 

~ .. "'<t(i-!r~ l)J:-{}C~!1~ <:~-":.;'{OJ(-1-::'; r)·~'I-~:.} .. ,-~Jlt ... :r.} '~t {)'3Jifr~.):Jl <-~,~!_~·"t:'l-.q.l 
. , 

13 .. ),·,.rr~~.k!n9~l~j\cti Reconciliation! oJ Business:> Referials';j \'! S',''..)'.,;nj! 

,: I ,~,.' ~ -; :~,~r bRA" rEH~6mlhend~v-ihirtiO Rb~e'~lii~bi~h'6u'id'>'b~J't'~4~ltl~!(r'loj ('ilJ 

tral:k'busln~ss j ~~f~t}iilsrl fr6fu<iR~%~v11if~? t'OG kffl1'late'i;;f>~lrh~;n ,:on 

11 totaH;L r~conai iea; bft a"rnoJ1thiyfb1'§I$'ri~1 oH6e' trt jh~,~(j ~~'t~bll'Jh-i/tijlP 
formal! t~l~ri'aillp~6gfam\;J ;(E~!l! i, '{at A12'j~ ';,_11 R6'~e~lil(l'~~9W~~tI tlt?tli 
thbfj~rtHj~am? is9il~neces~at9(!~H:th~rj uv a~h1e~~ ,y.~f~p~~~1 . 2,:r)j ",,'192 

indiffetenc~f>Jrl t(F~foJt3tg~faii com~~Ei t16i.~ f; 6nOth~t1t~~6!f~ 'th~t"JG 
the sm~110§i2EPofiRosevirHrl s dlsf.bti-:d~ H~s~6'teiAt'i~i t&V~t~hi:ff~l 
,fut:~~~ c!oMpe€I€8rs/ ~$(icl1{J~sci\T&T:q~l:ift\inAt~~a ~~y{Jp~g~iBlii~:yI¥h~~ 
Rosevl11E1t:'~1:trifavdf fes;.!i{~fiiIMtHA lfi .r!(;3yGth~t2~6?iliaf)b~d 9U8B i 

afi€i~6fnpefiti Qd. jqbj-{A B6URee2so~h~t \lha~avgQf.,th~o'{a£ui~okl~CJh~ld~ 

Rosevilleternains. ~g~<))'~a~~()!l~p~~~~~~ i ~!!:!l.1!l. J,t};)~aii~~,~JE~!l<!~\_ . f: 
tra~kinQ ref~rralsi$ necessary t6.assure,a fair 1-atart to 
yllr,Uflnr. 01 t):.nI{)r~n sa nlIIOfF'. Ji ]fin] e<)~I')ph ~.H J'7:,H:-;t.,8, 

competition. :)1' 1'1 . OJ 'l1h2~9:)Gn j(}fl ?1 jurI ,8oo1.1·)f,2f1E'l J '{[l6q·~:O::)19j{1l 6 j'!ocp:n 

-14 -



I. 

A.~5-05-0l1 ALJ/RCl* 

';1 ,,} J n f,!!;.lnlthe i $OO&E·'~J,olding:C6mpat\ynoecision.)(we ,'·looked at e this iS~\le,:trom;,the{ perspeoti~e'~of indlre?t ratepayel't'~'fu(ldfnql'6f. 
nor:u::eglllated Jventutes . ~lFwhi~hc the;ut·i 1 itS' was Jinv61vdd ;:,iatlldf·!',(J 

th(u)·.:fro{Y}fth~ perspe¢tive'~of, :conc~r'ns "wi-th icompetJ.t·ioo'.f f On'(the:(' 

evlQence,:.ln :,thi~ lecordi'j .we .~cannot Jdlsmtss .'ORA·s; conciern i that r a' J 

potentt.Ql (Qt'.~~busedl'tay·~exist> lthat'r Gouldibe 'moni(ote'd' by:' jill H1fl 

tra,9~i09 f ;:i.AccordinglYi* [we j '!lilt· :'ir.equire R.oseville ,to cl\otify,tlfo 1 

Commi$~lOJ) ::10 Lthe ~ev~nti ·.1that !'it· establi.shes any ~forlT\alt jr~fetraliO 

prograITl-c,i,nVQ1.ving fa _course :of,(r.egulat,··and -'r~peated ira.ferrars ~'ofW 

c~~t9.rr~~z:~ <)(, ~ose"'i'lle' ~o,Lone qri 'more aff'i~iates';:o~e"willl'al$'o'~f' 

requi .r.~ . that: :Rose.ville \tra'ok/J on' ~'a'~monthly {ba~si's,);teferrals' 'ot [N 

cu~tpmer:$ \~O :aff-tliates1' (or,ta (period ~()f,rone- year: "tlie'reaft~r~.t }09 

'ftl_i~L.~l)o_u~d. ~Qe ",sufficient ~.tirrie·_(so· that "'competi tOls n\ay.bl;ing or: r 1-, 

complaints before.~.~s .. )fOr ,any,'alleged1y tanticoJllP'e"fiti ve'cacti vities 

i":~~~~~~ l~!b~(~P~~?:lIef;;.)~:.~a£11si' ~~?~,i.tl)g,- It!~~ ~~rJel\\V<;J! ~~Jt~~gJels" .8l 
comp~}~i-';t i~'~1 Jn~'~J~)~~.!fj·"11,~ \ ~~ &1'l~i ~~,ch.r.I:>F8C~/i1\\\~!~(>~O~Cig?:<?~.·liiq~,E1: 0 j' 

,~;~~"frl O)~,re p'.~!~li;~>~.P~, 8~)~.h~~"r fl~~ ~f\~ll~R:~ 1 t~ft~ ~~nr.Y}}; ~~. '.~OH ~i.n~~ t '1 

such ,;\rl,;c:!~f~f} "trh~~}t~lt) t0~~'len~·J~fG~aLn~<flippP11~fy';,r~rAR?/ ,',),fO l'n~),fJ 
14. Af~J.liaJ~.e_:Re.veouer Accounts,ifor; Referrals ;Y.:: I ~;Jil !1[.,ij ~):n(JO': 

,: . ,: ;:c 1 J:OAA,rre~om1neh~lst"<th'aii ~oJs~\riYl1 f'$')~ff{11~te~"l:fE? tl:{qhl'¥~d' 

to maJ>nt:;?,iJlf:re.v~.nuJLjiPCpu_nt.s~ .to.ltraok! amouo.ts, recei veil] from 

C~ ... H't.~e):"§ lth<tt: :ro~ght)~b_~·::.I;ef.er.rE:idl·bYl Roseville: inr the~ :flit'ure ~-,:o The 

p'l ... rp~osJ~:J?f1 t.h ... ~~n~9nctJt:i9Jl!(ls n.ot!ltO: monitorlanti90mpet.it·ive·)~in ?i 

act}.J~ j.J: j,J~~ 'tl P!lt.Lr_aJJ"lepyto .ep.tabli sh" f aots!thatdnight be: usefu 1:),i n 

calculating~i..tl\~:Y91Y¢J ot3:S\lch.'.r~ietralsL b Ros~villC) argues> thatt j 

the Pf~~~~~ ... n):.1.",hJ,9.hf PM.) cJt.~_s~ ·(or thislconditi6n"l: was" nob intende;d 

to apply; J,(>j 4trjJJy(~Sj ,9.rj te_~ep-h9ne :companiesJ geherallYi~"b\lto)'/~):l;)ri 

solely to Pacific Bell (Pacific). ORA argues) that<)ln) outr f,,],J919'1 

previous declsi¢n in ~e Papiflc Bel)., «J9921I 45 CPUC2q,1()9 (the' 
fI f, 0 j <) ') L V :1 ~ G J. 0 l I ;;:I .l ;;:I.l n ,,_ Cj"" 10 1 ~I '{:J f :J [J fi n 911 .. , 

ISG Decision) we were affiimioQ eXisting Commission tules.fop, 
. oolJc9IJO 9rl.:f oj fi9){C,J 9d il6:"J <:!"9'fDfiO:tqq., O~':J Ja6!)! Jb \~J·br.l j16 

utility/a'felliate transactions. .. . . . . . 
v 11 LiJu arf.1 9J6P.11!')(Fl10:'> (G) :'{f'>C} bl!fOIh-: 3J6IJIli6 SldJ d'") 1Jo 1 ~ ... od 10 
~ ~ ~ 
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J I, I:' ~,;.'('Th"e:'ISqJ'Deoisiot\'~inv:olVeQ('ah {application lputsuant to PU 

God~ J.seot,ion d~51j\ itotralis~ct the'.·personnel c:and Ja$sots""of;~ i ;~ i d J 

Paoif.ic I:S f: Infol-ma tion ~eivices '~Gtotip i (ISO) • ;;:,~. (Id'.v'at Ll131) p~ We Uil 

approved the ;appli.cationj ;,l1subjeot-:to r Pacifio':s -rcompfianca Jwi tli j 
the Convn1ss!on f s ;,e~lstln<j'aff i 1 late - trans~otl()n <)ui'del ines['~hdVC! 

our interpretation (ofth6sec9u{delines;'he(ein~,~J,ud(IdrJ fTheil"kq 

follo'r(ing (year" : however,,.! we ;a<;!opted ithe;,Affiliate cTt'c5nsatt.10ns 11 

Order. '.in --its .·prese.nt, form,'. !after· consideri'og \seve'l"at Ichari<,J6s .:~)~) 

specifically, ,diteGte~ ~·t6ward .Xel'ephone ~uti'lities ,1 r\We \there -, Cnq 

requi~~d ~disC?losure Iby ithe ut·ility of,fany '!a'dtiivlty of- ~c6ff6m~'6·:')' 

value'~! i(a ~sir\tic.er;prov,rded ,by' Ithe utIlity 'td;tin <affi'li'atE!d i !'I!:Yl 

entltY.J I r(Affiliate, Transacfions iprder-,1 48 'cpUd2d :at clq6'~t»)"q{e' U? 

also lrequir,ed\ reporting.:of .the' value" lof ,'such' 'a'dtivitl~sqjaJsed 'oh 
cos~ "to~:.the.',utility{.··tising \USO~'<a'c'aou_nts ~~o't( Id. )1"10:1 ::;'..1 ~JfI LLlq ':JJ 

"By 'YfifYeIM1f
,<I the '-Af~f{l'i.it~) T';£-~ls\?cVifoJl~ucSrJJr bfpJfi'~~ 

to r'~f~"r'r£f~tbyi.-Ilos&viti\~J£d f~aR:J~ffri'ia£~, plr'o~J{d'elJ"bi::it{ Jill~'!::o, 
refer'r~P:t&hfsft;itut¥~ 1{'WltahEiV{ty'f6f ·~9~·6\lo~il!VJ1\i'e).~w ')J~le 'i~iri\"~ e 
therefore, th~tt "th~'Afflti'c1te/!T'ra\isJ:dtio1r; d~dl:?ttiits ,!~l ~~tt!~r .1',1[;;:: 

source than the ISG ·Decision! to'oetepni_ne~, w,hat'·G6bstitu);.'~s i-~ • i j 

~~~rlti~l~?! C8![~~:~J>lpB lH~e,,~, ,fprj ,y.Jc~_~! t.Y.·fr~,f~A.~~~~~_::~J"jal)~?Ftions. 11 

,- ,~'1 'J DRA', also: argues:,thht', the" 13%.:rt'efey.raV1fee,,;'whi(jhfrrt':,~: c1 

cecorrrffiendsJ~(andf to' which/the: r~\renue' 'tracking~tf(il1di bTbh :Yelatesrl 
is necessarYJio} prevent) diversiont'of .rat'epayer;JfurH:led l rnarKetin(j,q 

and' customer seJ:'vices1 from)thei utilit~. 0 Rose\ri'11ei!a"t9l1Efs~ \:liat:t~6 
its. smal'lrJ;,si·zej r- cOmpared td ,pacrfic,d ma:ke~s} ther 'i:'-1s)(1 bf .. ){( 1 :1(, r inl r,:} 

J~!significanttt~ referrAls I'remot~t '1 Neithek') otl(th~sei'argu1rleiits)q Diij 

howevet'Jdw~{>f the}·is$ue' at;, ):land 'wherf! we~fit·st;.!~dbl>tea I thta:~~ Iqc!C,o j.' 

referrah.fee-tfor6paoif.i~'G A9.G . {J1:lI:)6'1} 1 r~]n :)n iJf',q OJ '.(I~)lo2 

cniJ) QO( 'h--.<:::)Uq:; rttl1i,}.ce!) .Ud'1H :).i:)j~fl1'l 91 '[II,flqlel:)9beIJol:v'~nq . W ~n a U 1 Ly prOV1 es-a-re erca -SerY1Ce to an " 

aff111at~~ °1.tfll~i~t:t~b I~1i>~i<6~~he~n{f~1j t~& t~l~~' t'& l{[~~1~~~rlo~2 I 
of 'how much the affiliate should pa'Yloi(~1f,~~p~n~{.t~Ith~6~'tl~11~U . 

for its costs; ot (b) compensate the utility at the rnark~t price e " 

- ·16 -
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·for; tl1e IYf'lue, <>,fl-'the- referral'.'J!\SsUinl.n9{ thM)'cosbi; ahd'm~rKet!'y) 

price; 'can l :bo! ascertafhed,,-:i market pk'-ice l snould! Cjeiieralry1 ekceea1 ').1 

costs",.! bbcaus"e tift :It l costst tnore-' to ptovHie '31 cgtetV!ce' th.a'n t.~ tf;r11 (", 

market price, the utility would ceasc~ t>tovf<Jing the l seYvH;"e\Hi') i~ 

If the proper rneasur~ ~1$t'C0'$t;jfli-1e'<~re)-no't:lrc6't\¢etlf~d ~ i' r 

wiJ~wJ:\~~)~1:wl\JY~~lWy,) thl~l tMl!lJ.?t~; .. H~aJJ~~\:'1J> tYf'~i: J.~:Jlaceable to 

th?r:tf}J,~i~J! fet~rrgJ Jei ~1'Pt,l,aJ~Jx ;~J ~f[ \t.!t~)J!r~'pPJl J!l!:,~§.9r,e.! AS.\!9a.J;~~~ 
price, and the market price is determirted"~y a~ objec~ive ~ . 
. J.Cfii-3 'to !10IJr.9Jr.;·i .df 
standard of the "going rate~ II we have no need -to-~-examlne .-- .- --

affi l·tat"e I ar~cbLhtrs- relit£: log") t(")b\YsH\~ss.;a~velop~(fl'frf)iliJ referrals. 

It Is1 dntyi when the~)p'io~ec~fiiea1;bf-bl ishalffer~r.)ffJ~foth')B3tHJ bbs~?oH 

and f ina·tk~t3 tha-t:Jw~ r\EH~d~ t3~;be! c3na~rne(Pwltn( kb'6fi<!~3coufit§~'( '..)V j) 

bilfo ;~ 1 ~;~ ~~n~h~/ i~~e"Jb~~~9~h~tll~~tJi~i r~1~il~ll }~~. fo~f' p~~iii~; h: 

DRAd~~9u!~~&i~~r~~ (l~ i~~l ~()~ln~~ ~fit a'(~'~r~~t ';t~~~-.l ~~~e '~~i~~~ 1 i 1 & 

.-,..,t) ? '1oj rbl!(l .:,_1 ·'u.lt;\' ')0.:1 \ '~3Jf:'(2. h II:"J.!Jc; bfirl .11. ~ { 1;.1f>' \G'Jpr"c:20,~r 
measure of the value of'refer~als was the excess of the prof~t . 

• -:)~?("lor~ 10. !.}(.~n~'g;.:':, s·d.: '{J 1 Ji>.UC Jon 
earned from those referrals over the prof1t that would be earned 

fro~!jOch ~efAir~l'qit Mdd~[f6v§~fi8n~~tfiliaig~ iitH ~~ Pacific 

Belll (1996) 021 n CPUC2d:)l, Ji 12::;13~;:31j2 t r eWe 'appPotiJdi lorlUthat <,j 2'{;.~ 

reilord"i J,adcalCtJlati6fl of pi6fii~';tfi(:t k'estE!acioi}Janbiil loc.1tf'on IJe1 

certa in''-costs J fot)adverfIsingr f i1Uld~v'\~c~ss~l\~ :169 fheOlact-ff~Ji \t6-
study O't; <F~·m<irk~t-Basedjpilcer'wa~lJijn \UIEF£e~8ra;;j:q~fd !Oat"::ij2'pJ<:n 

138. ) In do1.figl ~Hj?'J~Ui wete':rt1sffi'grlj%:')81':\~i'ffll fsi~ c§af'~s \re~'Nlua~l 

from Paoificjtefe~rai~ .fas Ea ?pioR9 f'foin rh.1tKet VaIiie?ci lId! Ja'te:n6. j . 

138~j),~)rc,:=;!ol IF_1-rt~}1'::)'lq :d bL}O' .. : 1 rL';-~-:' Jr,fU DnlC'f.:'lj ()J ) [u:.dl11b 

apr,"!,l; a ~~d~o[flj·1 pigF~; r~jRJ~~~ffl~r s ~~~~e;~'1rf();;e'~~;f?sa::~;~:'3-'~ 
.".)~n:)(I;':o O;,:o2il9rY lvd £> £:1 lr.Gn-o to 

ratemaking purposes, to use the marke't-based price. We will not -

speculate here on when~ whether; or<h'~j~'u'Ch!a' {ifi2e"J~-h'6~'1d(be-·.rJ. 
. . ' .. 

<lEjY;>~lRi~eg(., f.~E} j~!tLJ!QtLreql!~t~slio~e"vt'U-"~ t,<h.t{_~.Q~ ~ff,11iate . 

s~~~'~ 1 ~~v~.l}\!,~~ st:r~In ·l~~f.«tli:r;,a.J.~~<!_:z, ~. {~'oJlc:!\ tioI1 {.Qf~(,tl\i.~ r.app-lica..~j._Q!)_.~ . 

If 'transfer pricing bec()mes an issue in a Roseville.general--rate.:. 

case"d R6·~~Ville1\:oUn:t1.1fin&jfts(!Tfa~':lt:1t Hi¥l'AUl-dAA16r9ilt-bcfJltV~$og '. 
. r.Ji'liq:::n jC'J1 Olf, ~;f • ~01:1SC lE.·~'J~.51 30 ,J6P"l. \t'[-,;)lil'YJ~.J< ~nP I~"VU~ -R.9. ",!1, 
appropr.lae~ fna'rket'l \5ti~~~:st:udY ~ano':ife i~fwere'!\ir\abrJfl t:~ °do4h'd~'2cClH 
2;.1;',([1>1 AiD er, .SUI)ul ~~ji1 n. 8f1E~< ZlrfJ ,<I !JJr:'''19:1Sp '(£'111 ;)£;1j ~'Jil')t'(j;~·1"·<)'11::'~J 

. .ajn9~~n3 Xlq~l 2jloi j~o 
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coul~: t.1I)(L~tsel.t:,·,lit.h! ,tltQI purden of{ .demonstrating) an' 'appropriate 

re(~rt~J-.! fp_e~ .. ,,! Wl\e<theJ~ !,o.r'~ nottit Jlould 1 b¢nefi tt from: historicalr".lq 
, ,. 

a ff i l Jjlt,$.' ,f_ev~fI"'edt~t,a ,.t-i~Q) t9 ,referral'S! in) ~akhlg ,its ,'showin~r,is 

a chO~C;:Ql )ol~)Je~ve ,~t.Q~;R.o.seYllle.·)" i,fIU""; \/!! t Ull 'Hfj ,q-:.-,l:tq Jod:1L.l 

15. iCQrre~psmcte,l)ce! .filJngl.Systetn 'YH.'%j';"11'''1,)'.J:q ~;,U 1 I 

.' ':. J, i" ,,' ;", kb5etril'1'~"1 a9·tTek~ .. ,~thal J It ["~hb\na1 te't;Jilfi/cbr't(lspcii{d~nb·thi 
between'" An'cff 'cohc'ern'lngt 'Ros~{,ilie\ 'aha'";' ~ff il iatk~11b¥'li V~iy~~~s:~dj 

16. 
~,;'l.i:J,»td(} 11f, xci r,'9n.LTi~)js·b ei o:.nj'fq j0:{'!f',i"j 0lU bflf, ,:':>.i":'HI 

Retention of E-mail ;" _ tt ," -. , ",' 

'~,n f-~c,:-:9 0] !)~l'HI C>i1 :),':f:d "-t',: \C.tJfd l':lllu~ 0dJ lo b !f::LlISJ? 

.;, f f 1 I'Cd <)1 ~~1 prpp'~,~~g! ,\:ha.t~~,\ffJ.~OD!c,-'\l{i!.Ji J~-!!l51JJL..,p§t~_e.~JlU 1"1 f. 

Ros~y!~l~ :e,~c,t~!9n9\~~~5~l ilndc ~fJ!!!gt;~Sl §~9\qd.)R~ .~.~.t~i(l~.Q..) f9r j 1 

fi ve Y~~3'Fb~""}~Rs~y,!~l~ j ~f?9~Rl~9R~:Jl~idg~s.;D9,~ Jc.I)O~i.,M!H~tb.~r[.~ thfu; 
will have an e-mail· system between Roseville decisionmakers and 
af!1 il~f~~; -!f~ei~}o~~':·l i f '-'~ay ~~~ ~~die~~ibl~J~~ ~I~il)j~~insuch . 

mess~~~~~qa~~Jil~~~j~a~e~~~h ~ !~si~~7?~he9~~1~1 t~L~~d~~~i~hd~~~ 
.tll(:"'lq~{U 10 8;:;Y:):':~ 00J ;:>'[,'" ;:!f'i'l~10'l'1<..') GUY,,'.' ')n:! 10 'YJUE:GS.1 

not justify the expense of storage. ~ -. . . " 
: '::1i,'~ ::,1 t.!u,,',: Jr,JiJ ..1110:1'-1 3dJ ·1~}·.'(1 2£L"!191~'! "'2CllU 'J)i.t 1)3[Df,<; 

" t t i ~+,'~ ~I! wl ~ 1 ~8~G~~9~lF.ed~Rs~v~,\l~bt:,~ !f!lP~f?{1l~Q~HP) ,~:;@~l1-Y.d e 
- - _. -- _. .-- - -

system,tf,~u~<)i~b1hllB~~' ,,~e ¥~!~ re~p~c~ r ~t \ tOi:~~tg!nr~opj.¢~r9ff~:;d 
m~~,l ,;S<?~P:~~<i'lld~nC11lJb~~"f~~J] 1, t~ JO~ ~t<t?r;~ CJr ~~p~~tro~l)t:,hgacJ'!:b<:tD<:I.t 

a~f~!t~t~§~~o~n~ ~~r\q~~2~~~~V~t~~a~~~i~1~1W9b~eI@}t9J~e4U~(~j[0~ 
ret~Ij~~ofl fP~ i}~,9Pi~~~lg~ ;:eal?~!"' l,l]ut ~,no~.~,qop:i~~<,Qt.: .. ~!~qt,r:oni<;) '~brJ J2 

m~.~~:~.~~;s., ,~~<? f,C!ss,i~~ dlJ }getr~,c~!I}~~,~~h~r,,!,\~~, ~mrE(PQrt~Q:,b it I ( , S t r 
t rans~?>t~~n~ h~~,~f!~1) 9 :}~~ ~,l,i~y,~a~sk.i..t1s f,a~fi!!~t;~§l9! t:)!~ 1 OQ:t; ;'::':>"11 

difficult to imagine that e-mail would be preferred for seleqt~d! 

messages. We ca~~ot take seri~usly th~ suggestion tha~ storage 
of·1.~'~~1lf<!ft.).ifb~:d~~~g~e~~~~~~~'~~'09, fl! 'IS"Enq blum: ::h\ 

!C'il lIt',: <;:.; .S:)j-Iq h::2i/l-J'J:-i';C:l 'J11J '3211 oj \,c;92.0':PUq pn1:-:£<1:")jfd' 

17. ""PQGU.m,el}t.;t,t.i.Qll; QJ ... C9,J)tqC.~,s 'J(, \ "lO!fj9fh.,. ,1l9Ib: no 9"190 ~)Jf>llJ:-:)uqe 

:) j 61 ! j ORA ~i6pose's uti ~ \·we' ~f~qu.i-N~'~ndo\~um~Ji~;t I'~n of :JeJffe9'cft' 
(eIcj .~/,rniee,t,in9s Ii :'pfi6ne'cda'i ts'C'and deSK fCal'€t1darsT18efQlienvuf i r fi Ij? 

:.-t,,-'< , •• -.C.£IQ:'" or r r'l<')zoH .& or' 9HcZI. Of> 201110:)90 \?ni.:-Jl'.1q '}!)leil6']j'lI 

h·'l~°"1fb~tl,l'h.f.-tge'1s(\ tPt·~)i.f'l~~l~~i\'.} Jl'~ .f~slfcl0J~.JT}t:hR~ltl}5!i8o~ft,)~~q\SJeeil bi'~Se6:) a:s n.t. sno}{n. any -t.~enn ca", ega. ,or actual error. We are not ~equir ng 
Rose~VJ~c to V.fp~4i~iI'\i}af!, P;wa1}1 s~1it~!pM,me.[$.\Y Lt~)!~t..,\inJ ~9P.te.§ ~.(r (.{l'pygO'lQq6 
correspondence that 1t may generate by this means In the futuret as DRA poi~ts 
out in its reply corr®ents. . 
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. 
personnel.-(above and:'bel'ow tholfline,',trilns'aotiions),II, to :b'e" 'retain'eil 

JQ:()~J.tv~ yea,r~'.; : Ros'oYill'e- believe,sl.that';~nlyi office"r's·' an(J, l"t:3.ff,"r 

depaJ;'~ment (tl~a.ds,shouldbe' sublectb,to' this' 'rccjuirefuen-t) ·~hlchlc:i1! 

should be u .. nderstood to ,referI-to: cO('ltifct;> with 'af.fil Hites'.l j '/')(',c';i 

COJl8,.~stent_, wXth_theproposcd cpnditions,H15~ and 'J-6, t above) 1 "'e': will 

restrict this requirement to o(ficers and department: headsl:] ibn ( , 

18. .Ret~n.J:J,oll! .oft Mar.ketJngf Materials iO {_~ f:. ,1;Iq:11 IU6 ~",: £,(1 CldT 
I L' i '::' ~ L,., :')') ~d j \ b0'~bf1 I ,fl! r, ! <J j, ::".'i. d <;,.'HI'U'<!') 1 f:,'1 Ii~) i,fiH 

.PRl\) p_r9P9s~s,d:hSl.tj W.ei sh~ul(hn\quireJ affiliates to1 

retain ail Ma'tketlng!'jtl~tl,\-ial~:)pibHol; lr~ri:~r'bt~l fu<~l$\(J b6 t H'ess 
tnU)90'1 f> e~~Jf<l dpU:YloJ '{Lq OJ ilf,[t 't')>;''''-} " ..... f',{? e'1<J'/f.q'JT[,J 

plans and S~J'p.l~giA'. p19rt~( J9,~j J-i ve. ye~rs no ~<>sevi'llel obj~cts to 
t his c6ncfi tToWl a'S I ·b{.Hi~h'komi! iN} f 1.'1 'Flli,{l!~~W~e')'l f f111a'?f~1 (~!Ofl 

10 Jfl:;:n:"pf>flf,--' ~,1il.i 'l"T Jr.!1Jd n!.,')d 9'.'£-f1 !)<,(,dr .noIJfJfllq!n 
competitors are not req~J~~~:t~lfetainlsu~hirecorQ$)~landlrlJ 

unj us t i! !i~di nWc:~.~ s~.:, }6'fJ,1 ::N?,/lO~(:, J~ I y.E ei1 :~~u'f~ t~l?a¥i~J i f?J}H,~ rn~ J 1 b:~ 
, . 
Requiring copies of such d6cuments-; tor be) ret1dr\ed! is):)): 

not much of a burden, unless it could be shown(1~?j?~mtAi9~t vit~,~,? 
.... - .. ---~~ ... ~ ---- - --_ .. - -

particular affiliate's record retention policy. Suchdocuments 

are! '~L's'toin~r'i'l~i 'i!etliW~dl;I ~~d'ie~~tj 't~i ~gfu~!!tifu~; [l~Gi~e normal 

c(,\\tsk) of) b~-~'fhei~§~ \-! ~'6thlMin'ifi) th~ji~~o~a [~h6~~'lth~t J c~~~~fi€6r~ 
of ~tflriXtksng~lfil~-':fu~t~~i~16~~U~~tA~el i;y9b~'1n~Iilr~~ ~go I J F, (li1.!c)J 

immediately~dl%b~id) aopi~sb6{! g~6ir!m~i~~I~Y~. 11°~·ni~fH~r ~fh~ ~Jia~~ 
is just i fied, howev~r i f,i~qt\}ie~(;,ushto':'_deteX1flJi)e·:tlle'::purp6se:ithae ~ -

retain~lJg;)~VfPr~-~cg5d~ [tr&R~~~ f li 'J '_<1'~1 _t ci.; 2 ~~;;~r;'!c.) 1) />W 

f 1 E.DAA a'rguesJthatr tlie::-'lackf~6f::tstiGh~}tec6idsC'makesb,bo1 (q}" 

regulat6ry..-overs!ght.I impossible [\lJ~fi We: -Are 1 hot[ cO'flvince'cI'o9 j Gl: I ill f, 

W:;] 1:;;:,8 Fi'i~t~j aflltl~tJs v~g996e 1 in jiWJiJ~~4~g f~iali/lo ~ J I b110~ 
uRt~.iatea :t~l/k6~~viilg {~.1G(fllf9;1 d~gi~~~dvflti~t~~gi:}th~liJisdJri:) ~J~ 
b f 

iil<:ihl·~c!.jhj(,rii-t .le-d) ",{'2nolJoJjr:"dl. jflf?:)iflnple 0h,,:j anisJnoJ 
e 0 ut 1ty old ng compan es acqu1rlng drug stOre cains, for 

C>l!1J 1£,Oj .lbn(\t~iqc:,b[l6dhVJIJljlJ fi fiji'.-/' (l'21J:)b?f1£'ll
i

f.. O j.9J6Isn 
examp e, tne marxe ng an DUsiness plans ot such aft l1ates bear 

l IiT ~']:jY·fQaJfJl1Ji!iQllc.. Y!!.\W.19'1bf.. jlirdt':'l j&!iJ ~fl6 90 lloIJ:)sen5'lj 
on y tanyenc1al re a~ on tv the purposes for ~h1ch We regulate 
RSJeQiile~nolj:)5 ?fTf>:1 j' 0 J bsJ Jm U j~)J1 21 l\.nO yd b!Jzcqo:1q no f j ihno:J 

j~rl1~enotj~62n6~~~9aGrlj 0) b~jlmfi ~9tfj~ul jon 2) boo yJ1Ilju 
Second,' e'ven when affiliates are in a competitive 

telecorr®unications business that is more closely related to 
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Roseville \8 .util.,ity, duties," we.ca·nnot! tell,,\..tnat, us·e(tlleso'IHlC;:'.I:q 

materials, wilb l::5e~dn: "regulatin9"Ro'sevt lla'unlo'55 i t; ~·is'\tO'·'\inc6\fer 

instances pf:,the: a(fillate~ trading"'on': its ir'elat.ioJ\ship :'t"o'th'e-q,;b 

Rosev! l1e! }'braha.,~' Ii 'Our pol iOYJ'on' the. -use 'of la'jluti,lit'y' $i~f h t w:Jlc~ 

cO'rporat~'id~ntj..ty lis. lohgoMsettled,-' itJ"isl<l'(natter! (if: riRe}jaVet"<) 

The name. and reputat io~:: ~f{_l!! \1~iljj. tY),i~( ti~t1rClOF<:l~$etLto . ::; I 
which ratepayers have a claim. Indeed; the'Commission 
has neve)::r Hlbluded ',good) Wlli'O in/the~ tat'e~ basEfl o'{:ia 
utilit v for ra.t-emal-ing, p.ufP9,R es •.. 1," £nl1o\lS .that- "11'" ",' J. 

;c r~:)fil.:e~~a~~F~;1 il~vk:} n(~~ecr' 'hii<i t()T pa},t>l:h{btu~htJli~..'tesl~ l'rettinif,. oJ I. 

<.'.J orl) tpe} valuel of·)'900d~lltl'l.s'l R~t"epllyer'st 'hav~;Fp~lidt a brli, <~IIi:-I '1 
no~n}09~1IPfl tl}he!-,~l}p,0~!}8pm1Pth'?,J },hl,,~,.)YJjJtJJt ~,~f\~J1PJ)'~~:-j ~ ilf J 
reputatJ.on. T ose have Deen DU1 t by tne management of 
the·,utilit·YJ.lf,) th~yJ ar~t Of') anyJ vtalu~'~o:n: JOIl 9'1 f, 8°10j 1 ~!.:qr'1,)~) 

Edi~'6fP [i~lt:r$ibfl}t>27j Cpuc~d) it f 369!onThi~rh1ile~e~~?~1~i)itbl.i ~c;jj tmf 

requireJthis)condition1(1'~ ... -:u:.")oh d:;,I<:o 10 ""3iq',n ri1i)jl;1'0~;}1 

t9'!:11Tirh~ik~k>'6tt'1t.9.r,,;('ffG ~d bil.;(y) :1i :'.::C"") I JIll 'l1<ib~UC,{ ~ 1,) d,-'l:o: ~t0n 

;~ ,!~~':,_\;~"£,:~?!~~yI~t~'~;~~f~~\l~~~I~~:~r: ~~9~1;,:8;: ~~;~~.~~~:J;::~~J;~~ti~ ,e· 
~J~~I~~~,~~') t}T~ j r~rgj~~in?v~~~t~:t~ (g~>nr,~?~~,~~~ w~~Po.f?Ittd 6j,,) °t; ·H~,~J 
r~gUlat~o~~ g~! \h~;lr~ge,~81:)~~~~!)t~a~~?~\~J~g~iffi>len6JfFfl h t~ },,) 
re~ord !"-~me_ sP~I)~.,on ~~~'{,ic:e~ .. pE}!;f9rqio~d_.!oF_ ?f{ilJ~~~s" ., ',' ',o-O"~" jl~!L . .!ti\J ~}J:j 1~1r1_'~J~~., .. ~=:_-_: hl .r·~).tr; 1 ~:,-~aJ2. ~-) .:.,~)r,,-~._)_) L·1~.-,u~L. "{l_J.:~.Jl-_.r ... 1 

- 2Q~ if fA<::c~$:?iit():,aQok~land1Rec<)rds',ofrAffiliates"9:~!)ri" ,Lc-dJ ijdJC ?i 
, . 

ORA proposes that Rosevill~9ShOUlal~bEr)i~qU·i'i~d')tb/1.1 f, ~;)1 

II (pJ iovid~0~9rnpl.@t~:.~GC~~$·2tQ.:AL~r:l>OQk$ andjreco!"ds 6fJ all" 

a ffi liate~,\\:d!?!t'P.QSl§i;» ;:in.J.9X igt~aCl) .'.l (~Rose~i 11e;~~giees )W! thJ thi~::n 

condition·/i? G~~1 ~~~~~~i~~fit fl~tn~e~~~iY 2~1~~1\'f~[,P~j~~?j Secti~n 
~}1l (?:tr)2i~h~d~c~;~'~Jr.~~vi~~gl~~h tQ~~ I~~ftt~~~1 ~9'13~!~lA~t595~~.R~R~ 
contains two siQni'ficant li,mitations: first that the,nata 

'101 ,enI6n:) 9"1~jc t?Irlb lJorl1uP:)f, 2.Sl.0f,'Y:o:) ~i1n510rl \:.J(TIJ!j 10 9d 
relate to a ,transaction with a utility, and second', that the . 
If)~~d G;:}j&l C£11G fi')!J2 10 2-H51q aeanl2.fJtJ bn6 {!fllJ9)!'l >~i snJ \~~!.(];;16XG 
transaction be one that mioht adverselv affectorateoayers The" 

9 j 61 up-:n 9· .... Iblnv '1.0 1 2~ecq'1(jq 0(1:1 td flO! J 6 101 J. b! _,(t9(ltIfi j Y HIO 

condition proposed by ORA is not limited to trailsaction~~'ti~Q0~0~~ 

utility and is not further limited to' those transacti~ns 'thaCf-
9vIJjjGCFlO:) 6 01 9"15 ~9j6i!.t115 fl9rlw (WV'9 \bno~92 

oj h9j[,I~n 'li!J20i:.) 0'10')1 2.1 :!r,nj ?2GniclJd enOl jr,:)ifluh"1o:)91,)j 

- 20 
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might advetsely effect' ratepayers,,? ,It~, requi r~s H'compiete lt .faccess 

".)L'i ,',1 '1 j 'OJ{l ttffst~~~d:fi'~~ ~~lfd'61rn(Hf} jS~Ettlni 'rl~ed)lf~V";~fthle;l:!{ r~':~<' 

br6i3dE!i"acc'e'sW 'ilHfn ~t~VHi~(f'b{y) 'st<~~Lt~f (/l'''l!o fii¥s~~eW a'~i ~ '.J "bnlf" 

condi tion the authority( tHai' 'ihJ c~tfliril~'~i?()n '~i'f-~k'd~P11fsi pv~1u~itl 

21. p1~sutnp~fibhl 'Rdghhjlfi({1>~b&{Jbt'ioif d'f'"B~bl~ ~16tl Rb'6~h{sJ 2:~~-':)2 
':';'0 c:) ,:,J ·is.:.:CCl <~Ji \<-;b~o':):):1 Ln,", 2.:{0C-,j Jo fl0Ij::>:)q',111 (If) J:,ubl1o:) 

f){PF ~fflfff~r<~ tlff()~~Jti}gSl-fY~,tLf~}~~e:l ~R~e~~~p}i2~v ~p,~!~ 
Corr~issi6n request~ "for the production of books and ~ecords of. . 
Rosevl11~~t ~~9fI'~;~~t/frllal~~i:!~l~~. ~~[j ::~J de~f~~.~«(l r~~~~q,~~v~~.t J~~~;~~[ 

(j J , pn! boo::~o"! (J '1 ~)fU6 ,{(if, 10 '{ i J n0h[!~q':Wf1 P ,? 011P 1'.-l 110 r~ e U:D)) 

Rosevl}le1;9{fff!~}t~rtfh?g fg~1J0t~~ }g ~r~lg~~e?j~~~?}lJtj~~f~JY. 
restates PU Code section 31~ (b) • " ., . . .. 
2.(~)nL:::rf ejl ,-JJ i10IJfd~)"1 nf 2,iJF,O 'I::UllU {;'")ijc'ft1r:r':-:~1 0:1 9jf,JJf>}r~ 

We think this is an area which will benefit. from}1;:, bol', 

caref~J} a-f(;e~}~'~'~Ii}~l) t!]jJ s~rr~~al~,~ti+;;'~~!Tg> t!?gt0Tr~( irY1?tved, , which 

are in~p',T'ft i~~t~gdU{fv!~jlifz· ( t;) f H. (J,! j:)0C oj .JilLllc') U _! fh)f?2 k.'~;'):) 
, : ; .. ' '( ,",', biJ §e~!:.i,9P_~~J~. (a,)joJ,!:he ,.i?!Ji: ~Qsl~:9~aD.t~ the r Coromissiotlj [,,1::. 

e.~.<;:}) ~OI!IJ!'!R~~Qn~!" ~Rn~:L~9Y!l:,ofJj.c~q a [l 9. " P~{$'Ql) eroploye(lJby 1 the110 

COl[i(!lJ.:g~i9!),).l; h~,~ r.~gl).!-J:~ a~:c: ~OY·{ t flJl~ i i (tg] l-J)$PE'1~~ the., a¢c;oun t s,: ,:,.i j 

books, pap,~r~! n {i!1fL 4o~m!J~V!:tH 9f'i ~nY p\lblip:l \l,t':i-.J.ity (11\,{;Section bn G 

31A!bl~~y~~~C~§lY~9Yl~Vs!nes$.~bl~b i~jat$ub$l~i,~y Ot ~ffillateq 

9,fj o~:.:~bf9!,pg~at:~<?n.>. Wh!c.q jJ:H~i.d$;{il ~9nt"J;91, l !.119')J.(lt~te:;;tfJ in,. .c:anSi{j 
1 . 

el~R~~!9,1~ng~§lo9~ ~~l~phQD~ Gg~pq~~~i9n9t~~tbe~sil~e~ri9ht,~9Dt) 

sub:j~~!-;iFR i tt.m j t!,~ns.q9~!~n,~l}b:)~ct ::J.1l~tt~E U,mi t9.t i ol):?J:previQUs\Y:l 

discu§~,d~jflhg~§~~~y~gGdA~s~nQts!i~i~the,FA9bt0to.pattip~latvnl 

prpR~~9!99:~. 9:i,!,h~~ !fh ~h~l !!ght;j,t91 ~JH?p_~~t PQe~~:OQY':'.depend on lu}1 

theG i~§~~~ 1 ,iJl:)~nY'i9i v§n:J!n~~st;.~9a\~QO/9:r;y),~m~~ingf !J.qppl.ic atiQ{\10r. 

complain~i 80)j['11111(' yJ.iUtlJ 10 8l.:rl0:)~n bn6 2:{ood 9tij ojni d~.)fiOl 

'J!i J ,~cs:The I-i~hycipr6q{'d~a jbV i th~ i st:~ilJee'0irla9 Be rlJ~~r8rJ~a9ililOJ . 
e i the r. di reet 19S'tll¥6jJgh ban Inspgtf io~oof ;-;ffi roJg'fi'.)£rtgi.\~'x£Ml'ncit rJgR 
und~! g"~~On2fG~IJY'iQf!!{ieft lammtl,19~"gripl.oy~~uOf:.t~_Q~ ut.,ility or 

.affi~!fl~e, I £AalHj~~~n~E~£ot<! ~\,!~tl.b~sID(j~~ Q~ 1tbQt,e~~.mtl)at'iQO ~<tnd e 

filed with the- Commission •. An inspeetiori,:on the other hand, may 

21"0:-
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ho,< made' ,on. d~mandby, ·aitCommi-ssioner~.o~' an offi'cer '.O'f,;tho'bc; Jdpl 'i 

Commission. In the case of any other person'ernployaa"by 'toe'," oj 

commis~fifrl cT~fJr~A~n, is'lrP~R~}oJl,,~~W~f}~! ~Nn~,Ple~~RrJ nm~t produce 

"under i~h;-rL ~~Jlf~J;~W~ 0sJ~a~) ~!}IH\~J,(q).?ITfl'_~~1.sJ?nr Ift~~r~J:;~~~11~on'L~~Jjd 
m~,~;o,. ~~rY.:! i'~i~~e0}rM)I\·t ::};~H~Ho~~) ~;)}4J(~h )'Oll,,'dJI!! ... ii jIlt)! J l!>il/'," 

I t is olear, therefore, that whenever th'OY-C6~irut\issioh') r 

seeks t,~, YJ~JJ :t~r? <?J~Are~) ~~,flJ~~~JJ!-~~)/?fc' !~~~;.,}f~ttl},~_t.~GJP~ .! ~~ 
conduct an-inspecilon' 'ofb06ks'an'd reco~ds~ 'its-"pow~r.' to de, so' 
d'e'~lv'~~t f'}6~<)'~(AJ' i~fJ~~fr~uM~b{{bi{.i btyr;oli!e ~l'1tb~~(: As;1!he ' 
liml'ta;tlrbi?1~pfi/~I~cf b(l?lh~O s't~t~:tL~'ceq(ba1jl~~lp~l<i{~;:tr~lh~~ l~h~e2 i: ; )') 

c'6frJni~s'lbfiv ~1~h'~~~:l1dii~p~W'ije~~ll),J ;~r ~nyO~th~~) ~~o'b~~dY~9~I 1~"'~)2~JH 
"[<)\:);1 Jl '''.iiJ Jnf,JJx-:: ~ifiJ OJ HOl.i10[(Co:J ZltiJ li1.1'.-: <i9 9'lpG 9iI.1'l'J2uq 
~UbJebt off1ccrs, age~cs, or cmp oyees of the utility or its " 

~ • [<lj ;,I£ nolJ:)8G 9bo~) Uq ~G.:1JjJ<'.~n 
affiliate to examination under oaths in relation to its business 
and affalrA.tI1<IJP.id U:1'.-: fhrrh; r-:-Ylf; nf> ,,1 2IrU :-:nldj -::/,'; 

d) (d',;. ,b~'/ thiJJ £ i~~ ~oJb!~} c~~li-~~t~~~L~/ithG tf:~J a~{h6~t{fyD~i6 t1rkl£~1 f·:) 
~!_:.:~nsblv~) l)(]6 (1(}lj:):J(!~'ll 91t, 

Commission pursuant to Section 311(a) of the PU Code. That 

statut~~~ a.uthori2e~ the" C6mmi's'sio'cl, c) ~Ach)c6fninif>sion~r-r}and certain e 
officer$itcP~~is$u~ SObp6~n~sc, fOr:) th~r)attend'ai\ce\ 6Pwiti\~ss'e$ 'A'no) 
the pr6ductiOn'~'6f p~pet-s; waybills~ .Jb'6oks/ f>acc&\1fatsjO doc~fuents/():) 

and test"imony" iilJ AnyjinquliYi 'inveAtigatiorrr;'he~rIng/'l or,;q ,~:h':c;'i 

proceedIng in anyl pArtuoff,th~ ~tAt·e. n2: 0N6°! limltatioi\')~t>iS'ead{j th f f 

that l statute::,'Ori ;the~~p~f-sons'1to whofn~ sUb~o~i\'aslmby:-'be'-11ssue'd'F) N6'r 
does ,ttlEdsta.tute<Jlimit the1pGiposes for<'\m!cn books 5 and 1retoras[n 
m<JY·'be i sought ~1('11hat·-:Tl~ dictat:ed~Jb~~Jthe~fi~fQr~'lofjth~ j ifiqulr}l;d(F~ 

investigatiOn, clieatit.g, !. ... 6t ptc5t~edifig2.inb·accordancef1~ithbfh~U-:1'~ j b 
" . 

Rules bi9pr~cticeeAfiH pr6d@d~rfija,ia~tri~~ oDt 6~1fhe·~~8'~airlij~q 
off ieet «) 2UltirnatelyV':tl1etefoi'~1 5the;: ~ea&hf'of j thW' Cofi'uhiss13j) i S9r( j 

reach into the books and records of utl1i~y affilia~es i(\n1&1(1':-:o::) 

conne~~!~~h¥,~t;h~~ ~£~c~~H!n98.i§n!i~.i.tg~bqQ!YqbYfi9l}~ PF.9cess , t~e 
Rules{ an~ ,pplica b 1e l~ws of ~viden~A ~rid~o~iy~lea~~~~~l'l) -n~jl'~ It~J.tJ ~nl.l_·~b;-~ ___ - :.J,'J nl,uv'lalJ "1.0 l,O~ ... ~-..J.J .. t"c~nY nl~ l.~':')'-' tI, t'r.J,J~J. ,1::.,:.., _ ... , 

'.10 'I. j 11 iWe- ag'tee c tharc R6'sevil'le Jiifitl 6 itiJ 0 affiliafes lsh6111'a Bebnu 

subj ectdd £t-6'n6 ::'g f~a t ih~ btifdefidurlder. PU CC8de flSE!d{ ionAJ i 4 P-tfiAIV1J£ 
'{fn ,bnr,d Vyi!Jo '.H1:1 no ,l1olj:J3q8Ili nr\ .llo.i:2~d:rrL-"0J aliJ rUIH b9111 
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they"wquld "-o~herwise' find ~ thein~el ves.r '{ iTha:t'\'$tatut~, . h6Vev6r:jJc} 1l' 

applies ,only .;in ithe 1 relatively r rest rict'E;:d i'¢-i'rcu'mst(WtcescQf,"'n~'j IX~j 
<;femands ,tot' f inspeotion ! and'examin;tt ions' I in·dep~"dent."<:ff 6tt{e'i"~120:1 

prQ,ceedi'1g~.1 ; .. It'( does 'not'govero, ~is'coVery,rand':evider\ti'a'rY t ')'1 £i<f 

matte('s iin 'any,,-other, inquiry {, <invastiqat:i'ori'l' hC'a't,ing/" or: ih: oj ;. !', 

proceeding, which fall under PU Code Section 311 Ca) • ,i<",)f".i (hl i 

~" 1 t~,:> t Jt,-For sit;.uations in' which~ DRAiUah~ ;'oth'eY': pattles, are 
seekin? qisc6very jfr'omfRosevll'le "-or·:·aJi ra'ffi'liat~ :in' ~1 ~~6cee(Jing~ 

requ~stSlfforj 'produ'ction ,sh'otild !already, enjoYJ"~'-presUmpt'16h' r-of~ rh'i 

validi.ty,undet!;the' genetaL r~le~ that}'aitr'ovidefice> isrdi-scovei"able 

,wni,chd.s:-relevantL.or :-likely;(to! leadf(to),ths,)'dis'covel'Y 'ofiq-'i<) r Ihfl~: 

_~lclmi~.sj,ble :evidencer,in. tile! proc~edihgiC! Uri,del" ,th~~ RlJle'S','; dispute!» 

concerning"discoVe-,ry are',referredl,tol'-the: l.aw"And! Motion"! Calentla'tl 

wher.e,an ;'ALJ.'·is~ authori.z~d.to~ detetmin~1 thal'scope'h'f. 1 p~tfui~tsibl'e~ 
- " 

di.s~oy~ry.-,; , .We; ,expect ;that:, tl)el ALl):; wollldLtake";int()"piopet1'accouilt 

the tact;>; .t,ttf\t tJl.~) p,r~surnption' oU'ght\ be, rnore') ,r'i'g6rously I 'appl'ied"c\ih 

th~.f.c.ys~).of c;l: ut-l,U,t.-Yl ~nd~ its ·pft,il·iates) than>in) th~', c~se! 6(,'1 an"D 

un,r~la~~9.'.thJrQ) P5ll"ty .\."(, B\l,t0 the)'facts~ ahd: ci'rcumstancesJof: eathl ,~, 

dJf}C9V~,ry:, 9+$PU.t~., a.re' uniquei? j ForthaV) reas6nj'') we: hesitat~[ torup 

cr{l.ftr Po' ,$p~,<?Jab rl,l.le19PplJc.ablelsolely.; to1 Ro~eyi,lle' and, it's!o sdJ" 

. {lJfi·~J~Je.s_. J 11!t) is:, th~{'dutYiOf:, eyery, pers<)Jl'~whom[ we:}-~J\11st;1'!n out 
factLfi.!1dJ!lg . ~!1c;1~~yoJ;$:, to, I <lssist the ;Corriffii~sior\J.in·'dQt~rininifig)f'" 

rel~.v{ln.t·! J~~t~.'\ i i! W~:will!ic:;ontinu~Jto,)te.\y 1 on?existlng protedur'es c, 

.tg .. 'X~.~8}V~lg.itf~~~ng~s?that,~,roay ariseib <,',; Juij 2?!'dl'.Jb.iup Drij 10 

221 c t tntern~ Inc3r\d~3Is :;3n '3 R&2ot&~j n.i: jIH,~J ': lqqr-, ::d j . ~ P-il r,::.sd ,) f ~)r! ] 

I 1::d G~J;Ti.I9bjrrp 92.odj 10 J.:nst,'):.dllp~nj~'I?b[Jci ~)ifj J60J "1(;::11:") 2J: JI 
ORA proposeS" four }:;onditions relating _ to 'interna 1 0 

c~~c;/;o\~~iJ W~~~hi~o~il~i ~:~~ir-~ '11)'U~~~~m~~~i~ 1 D~;~~~d~iJ~ ~~~ ()J~ t 
J & J lq&:-) 1 f",UIII16 ·06 '.:n.!. up;;n oj JC:'(J \ !)v\.1df, ,UI ~Ol. J It)f10:) O!)cO!!O'1q 110 
controls tor compliance, with c()rpbr~te policy" (2) maintain\ng 
rec~fd~({IriD~~~§!)~rd~~ :91~)ct U~i~~o~"Y)u~~e~~~~~ p~~C!~~6~O; ~ '{- G~br:d . 

. 2DL~61DIZ(U2 9nJ 
subsidiaries, and (~) providing audited ,financial statements tor 
each1suBsiarSt9!2 R6~eQlftJ-lfnasii~tlJfi2~tjt'~82B6nalirons 
acceplahn:~'! 'b'ut ~b'j~~t$f) t'b~ ti{~{)~e?;bnrrP l~~<)rc'bWdit11:.n'~ '6fPtfi~biGdl)e 

~ ni b9vIovni it 9J6iIll16 nfi n90W .J~911b 21 pni~13q 
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9rol\C\~~ .~,th<1.t ,.$ome [stlbsidiaries Imay . be' , t60 'sma 11 '··to l:just-f fy'·th"O' d 5 
, , 

expenSEho{-:.$~p~rate bl.)dget~ :and ~au<tited _'~inancial (statements.f 'n r, 

, Rosev.ilJ,e ~l,s<) u~(9ue.$ lthat' c.1ndependent i audi tor's ~().fl flarent -should 

be por"li,tt,ed,·~ to, '.exerci~e ~ theit' [profes~ional ,accounting t,jud<jrn.ent~q 

as to wheJl <\ t r;e.v.i~"'; O,tl( f.inancia 1· ,sta.t,emer),ts ofl subsidiaries' 1's' f. ,1 

indicated. . (I~l fI'~ ::.)~j:)":-: ';(-<:<,' U'l !'.'!",;;' fIl:l J!')j,L: ,\.i,I(("rj';O'UI 

on b \:c _DJVLc~t~s[_the,:Edi~on' Deoision as:\the !j\.:ist ification for 

.tJH~,&e!.C(m~j. trlQllS .J' r. j In }that Lcasej)Iwe '.lru led that '{I' Edi SOJH~ l}l\ {:{ r):) <': 

Edisp"O 1,~)Jl()~ding:(fomP.!lnYi:l a[1d .ea'oh tofu i ts IsubsidiarJ.e~p ~arid';thE);<Jl 

j pJ,{'J.)',~ent'-l ce,s,.: Ot.) it h,e: ·holding' .compahy. a hdl or' ti ts isubs id i <1.X' i'd's' r L \' 

shall emplpy ·ftC,cP.uJltJnq;.lmdJ~otherl proc~aui:'esandt(COflt'rols:'rela't'~d 

.~9J.C;;R$Jo a).J.99~~i.Q(lS ~n~!ltran,sfetJ priologJ tOl ensur£h and tfacl1i"tate 

t!l.lJir~.vi~\I) J:>y.)~the T ,Commission) arid, to) :prote'ot 'ilqainstr fctPSSt-:!9:jiiCO 

s.\)p$19J.z<1t.-.i?n! .9f:3 J;'9Jl!ltJU .. ty l act,ivities by., Edisbnl.s~ customersYI ',;1;-( 

TJ),e;s~_) pr9.c,~dufes, .and '.conbrblsl a~re· .. explained io' Edison' s· 'Corpora'ie 
Policies! and Guidelines«for--Affilia te) Tr~hsa-ct-jon~'t J -Thishl.) ·:.d,i ... ~ \.. ..... . - -

do~ument'islattachedjh6~eto;~~hdtby thl~),refet~hb~ri~ bad~~p~rti' 

of~i these:: conditions) Pc:;. (Edison' Oecisioh'(:.J 21, Ct»UC2d; ahi 3i51 )hf -The-I 

guidel ines! toi wh!cl) '! the) Edis6n Decision~) refer5'~ are' r·teprod(fc'ecp1 h') 
the ,order ,bbut·)ohlY,1port.i6n$! are~ ma8e-·cohditioh'S1 of"~' ~-pp:tovaVbf.i:':; 

the .applitat1on; in-, that0 cas~ .\,-1 Spaclfi¢al;ly;ciwe"~ teqlIired) onlyrlhe 
"accQuntinqJ ahd lothec", procedures and: controls Yte1'ated) tii)~b1t~':::f-~-1 

allocation~ pnd:J transfer'(,priciogif'i1and)the f r:ema1ning:tprovisiofts'Jt 

of the guidelines that we did: not 'otheirdse~addtes!;1 ~!erEr: IncHlded 

there because' the applicant 1n tR~~2~~~~(~~,~?T~~ !~P:~_rt\r~!?J?:~2P-f~,~t~~ 
It is clear that the budget requirement of those guidelines fell 
into th~J1Jp~llc~~t~~H~gt~d ~~t~~~~y:i\ 'l1~{~"I {r9'ht!(~/fq J~~U decision . 

on prgB&s~d~gggd~€ioxnid~q'1igg~~, (hbt ~f~l!~~qu~~~O~nli~A~~aic~~~l~~l 
~njfll,,1[flC:"i {~} , ,u:.Jiloq ~U,,]oqJO:) rljL'.lG:)f1fil!q,no:::>,1.o1 ,cio'].j[!o:) 

buq.get, 1t makes'no Sense to impose a budgeting requiremf?nt.on 
'\~Il ?e9:)O'Iq rrdj~:pblJd i> prd2Li {f) ,]91)'10 boop Of cD10:)9'l 

the subsicl1aries. - , 
:lol Gj!l9,~19j.6j2, J61:Hf':;f1i:l baJ.ibu(. [,)fJ.iblvO'lq (~) b06 ,;:;9i:1Elbl~d[J2 

8~o~~ibab3se~9tjt<] 1<}u~~~i!!2H<i~ tiIi~I)S!eJ. st;~~~IJl~f,lt§lJQ£ti:)fi9· 

4t' 

subsid~?'5i~~, ~~1~PflBRBge&JjOlhj.9~J~09,tt aJ1-°E~JJ~I,l,§ 5l.mt ~SpJwJ~J'~:if' . e 
pri~ing i~ direct. When an afil1iate is invoived in ~ 

- 24 -
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t ran~actiontWl th Roseville _that .... enfails' ~C-()st:.' allboabibhs 1 ~ar\d {j "-'lJ 

tran~fe~ ,prialng:;l sorde:sciutiny ·isdndicate<\' -~'<)~:check' 6nll tha'o'-·,tJl 

consistent' ;and lac¢urate treatment 'of.itho l tran'sacti0l1'Jir\'i1 i '::";;-:c:.·-vd ",. . .. . 

accordance. with j tho radoptedfallocation 'and (t'caJlsfe'r~ :pt'fcir\tJJ I f dr, 

rU~~~/-)";i_~'~I,-ff~~j~fa~}tl~:?!~e~R! ,n19~rr~J '~A"'IlWl'i~1f~1.~Jf.:~~1:~_~~I.is not 

in~~}l~~ll~~i ~~~R.rj~fap}mR>t ~Rrl~-!j ,rJ' ir~dA}l \~~'i~l1Jt~ErSi'r~fY'!' J\. 1 i J J -J;~ 
sepa~f"1~~ 2<:_?PJ~l~-~f<?ni }n\u~~F;(~?), ~RPr~d .t;~r'l~Hln! ayR~}in9; o(d f r f r -:1 i, 

}~pt.~f~~flp~~ri ~fa~H?ac.t~Rrt~\ ~fl?I fz~}laJ:Jep;\~~?nJ~Jpr;)_PJJc,~~] (!:) b:-;[· [" ib 

23. ~lnte~nal .CQottplsl.oh Pr()cedur~s 9t1? 2. i '" t Ji j bJ od oj 2 1. ,-j~: lIHU 

!i eli} () J ') kb'"skVi'11e"! ~9ie~1r 'tha~rltL1iI{()til~i! haV~f1J~1>1>rbt>Fi<le~G _8
1

:'
H '-1 

inteiH~i (l;bnfVo11{'l'~1 e'hisuHr"Mhlblb1{fn~htt -1>1\1 ttllP cbWdl'f:itbl;Jl~rrttir~ 
dehl £f&h l~hH; tH"~~j 'i e~~houYd'=(Jid"l~ha tr~! f~1 ~k~~~?t~i~l~ ~rff1~~'i~J) lLh"h 
astcits- :controlt~r~& f6t Il(dtn.i'lneh\:a{i~f{IAWdf o~~r1i~ht ~'t{ <>Sb'b'h nt. ) j 

'·'~.:~'P·l<:l.C""l '-"(1 ','L")1:",-,b IfI'~-: n',,' :.!ut1 .9Jfi'1-)20H ilr.d1 -tc};fJF.l ,In')·"!f,(l 
conL~O :i-.- .' . -.~ --

24. Auditing of Affiliate Transactions 
jjbrir I!0i1l<'>flj):!JV 101':1110'1 ~,J,~ 

Roseville agrees -that inEe-rco-mp-aijytran-sactIonsand 

relat;~(jt tihhsl~t 'p1-1c'l{~1'~hfouid<- bki'Ju1(Jit~a1 t'OL'~lAs6~~'d th"~t policies 

aref);6bsi~'v~& 'A?t&t th~l:1 potcl1ila1° brbA~'iu~1 j d~~i~E!i6fi~::':.irk) d~'t'~'tt~(l 
and corrected -in a timely and' 'i:b~F'~'rtlcl~nt2ih~\{rt~i i)~t el{'t~~t'Y-',)l 
internal)~l' i: e~~~:{I:'~l .. au(l~ t?_rs\ ~1.J')Yo) q :--iJ __ (? 1 . .£ f,\'() Fl(l'~ _-j 'Y) t.l}Q" . r'~ 

2 5_l rl_"l V~J:" i fic~tj.9no, Audi b(~o i cl~3 [i c-· J r:,'U ;o"39-Q.1" :d [ i'::);;c,'l 

.1 oRA:! t;ro'P'6s'i{~ 'in'il't"lW·H:h'"ti J3b.rt·)~~aYlf lJliJf' th'i~ j '( J iff.JU 
. 

de~i~i9Pjl'n §ydlt3$bQ~ld be/oOnducted ~tGPar~fit~sse~p~nje)~£ .8~ - - __ ~~ __ ~ __________ . __ ". __ ."_. ___ .~. - ___________ ~ __ ._ .•. ___ .. _. _ .. _____ - • ___ .. __________________ ---_0 __ . __ . 

Rgj~yt~[~~;~~ba!~it~~~}:;p~-faR8aRlf9!)~2gndj~Wyp~A~e~g]~iF.~d the· 
conditions of this decision (VerificR~i9,n Ayoit)". Rosevill~ 

'(OS 10 11fJ2(n 9f11 ~f> In':::'ll-lJ,,d5 -J, l~TliJ~ Ifl"," '{Jl ... r.:r(J ,:,dj 

arg2:ff i '~~~~>ian. 8Y}'rt?Il ~u~~to!s,(S~9~!ftt81i¥ P:~1fk!bt~~! y~n8~~~ {q"\;') 

availability of periOdic affiliat~.tran~actions-~eports-and . f 
ejln1LI '{i.llf)lflU flOIJtDflO:) eHD,"!nt1J clJfOO"1[.- UII] [Iv <::J,:)9((0 

resources. that are available to cond~ct. an 9p,{H t by_ cg" mmissfon. 
bn r.. '" '( j.r 11 j U !.HtJ 'Xu .1 liS:)] r u-.! :'>8"l z""l~niH H \ c~ TJ I flU., .I u .<-Iv ~~·<U.l tl:,g 

staff if requited. D~-l~~ /rgn~~~ns~' Gbgl'f8Yaf.~ th<!$o~Vt.5 1;~~1 '{f:fl 

• In-its coooJlletttson the draft decision, ORAriOif belIeves that a fixed ·9ate, 
. such-as - four- yearsj-should-be-usedi-lnstead;- we:- be~ieVe- tM~ 'Orde-fin~-'---:-- --

hns ~ol b~~n ~~, jFriJ 9~UeeG 01 ~3tnf~~~~ 9J~UpOD6 n6 20b!VOlq DC nq61[616q -
.9-"iJ oj o~,l 1"-;':)11 ,!U J/1p:..!o"1d i>? II {-..J .ttb.!f. fH; 10 Frl101iJ 
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period ,1"-.whlQh,~th"e, Verification' Audit !would 'b~' cOhducH~ed ~the'r>l J 

numboJ:'land cornplexi~y.:of· tiransaot19ris' i in ,which RQse'vi!l!le may n(,"l.f 

become 1nv01 'led could. grow; dtamat ica11y," ex;aeeding I staff.'s· ,: t ~IIC") 

abi 1 i ty,cffepti vely,·to ireview the, Transactional! hist'oty.;;i!r.!)!(J'l·)(, 

>,:dc :Iri l t'h~1 SW&E1'HdYH1hg' 'covn\liif«~ D~~gIrsri6h~L3w€'I~~·~i~ve·d·:il U 1 

set tlen{ent' 't)i¥C'pfovld~d;' fo'i)!!lh (gut'litfEi 'k:)Jcf{E', 161f Ihoo~EI ~rid!\i(e~/I1 i' 
af f1 liate~'} tt:l{ H-irg, p6t~Hk~i. b ~til1~, ( bbJe~~i~il }ttt~) IpJiiti~~ ')aJl~1f·q':<~ 
di v1ded on th'~') h~{~d' ~f1tiilt~t vJrr'{i~1\;iijW Atialitj:)['~~1)-'\hi\{JtTh')eJi.ii'~~r 

course is to hold this issue ~peJj) \1nt:il,tl~t;ffrPJ.(h~rt~sp~~l(iQ .f::' 

facts a~~~f' rR1f~H~'fJ:~~J.Ci~~NWr~fJij>pa},jl\lJsJJtfYt)I!~J tiJ.vAY!.tJJe to help 
us. decide whether th~ Verification Aud f t. 1 S' ner-e$S;1r'V ~ n th~. . 
".;:,~1 10 ;c.,f10rJlfHIO~) '.JirJ :[0 ... n9j\T·I:.JlOlll:.J !J"lUc!"lf·.l-Ur cl.<..Tr..l.l.:t., 1..Hnf.tJftl 

,?~; f?U~f1~Pfr8 ~pf.1! J:j?~{1!l? rf!liJlfc, JIJP<o .~Y~P-lE1f0d jleJ jlgJ~~J ~fJ.~ ,R~~ ... tJU\!'
if an (?,jlSffi~:? fNdJllJ5t r,~w,~ilf{.~PJr>JJ;).r;;J1JWlfl hYl a~lJp!h~J<.~$_~s~J ~)f-! (, 
Parent, rather than Roseville. But we will decide the n~.-~~.~~j.JY) 

at a later date. 
- _ .. _--- ---.-

~J6j!il]A 10 p~ljtbuA 
- - - . - -,. -- - --

26. FOrum for Verification Audit 
i;·iJ. 2r" .• j~:11,2:i[,'1J '.:ilf,'1':;)~) !?lfl L 1c:riJ ,":')'i'1(16 ::>11 (' ..... ),,:,:>;;J 

, l,' [ I c'; ) rftfj WA!It~!~S)l(S'J tDl;;, l~pp'l19aJ 19(1)d~P~o~) !Rf },tH~'~I~JI]\j.t.~c;ij t.Ln 

P~f!>glr~ oJ., ~e,~:rz~rpj~!,9.C:L t~r,j y~~j~dllofJ; ~!t:~,)y'~,-fitt:cr?t;t?D lHl.stis-?.~9d.yH' 
recet.ri+??·,i.~(~ ·n;;m!c~s!:JAr)PfftrS~R,~~¥·bi1L '{r~:'-1{j r, ni L')J:)YI10J bOE> -. . 

27. Officer Approval for EmployeJ':Tran~(~·ts to"Aff.i'liAtes":,n1::)Jni 

Roseville agrees that all emploY.~¢>~,k~J't.$f~t.si..{t,6rn!th~~\ 

utili ty t<? ii'! ~~lAlia~'f6~~6HJ.P Rrri~pp'r9XJ~9 p.¥c:en) 9SfA~~r. 
28. l No', Det(iment jStand~tdf()tj Einployee TtafiSfei~')to AffiliAt~s~b 

c>il j DM !lir3i3B~~~'~tfl~tbR&s~Clil~t bf~S}~qijl¥~&i:lb (j d~~~h~t'f~'i<iI 
the u~lilt:Y;;C1l1·AJt1g~ H8!d~tll~~fil)a~Ofh~Ji~siji~jotOaR~OljlbWY) 
empl3~~~n£f&RsiJ~~1~gM ~~gjfif~i1ly2toj'~U~f1~lil~s~n~RJ~~~ii1~P16 
object~n6n2th~{jqto{iRa! jtfi~e~tHigj~~.A~lti6~lagiliil~oliiHf~dfiI {C.V6 

emp13~~e16pp6rtanilfM§, ilfiii1a~~~Otegluitg~hf6b~ (i\~ d~~{iE~;:l~~~rn 
l' <)d1. t····'ll"'tffit ·A'1 .... \·S,iOd ,h9fi19:)IlO;?p-l MlO .h~Yj fJJP9'l 11 I1fJJ2 may eaa 0 oS1n9 ~mp.lo.Tees to compel-~t()rs • 

• ~'Jf~- [:)9)(11 D ~J~rtj <-r~voij51.1 f-\'01t ~.rl0.~ \flo-£z-1--6-~b --'-J~f6-·jq-0--~i.1.--it~-=·~1ii::~~~~~~~*i·f(¥-~-=·--

pa~agrai>h:ln~~:~vid~~ i~~ ~a~~u~te ;'~~h;~i~m\t6<'~s~~r~~th~~ th~~~~e~"'f~r<';n~-~'~ e 
timing of an audit wili be brought up' from time to time. 

- 26 -
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·1 ., f dl ;: i:cc,PRA cites! ~the iEdisohl'Decisfon\as: ;jl.1st'ifi'batl0)l' IfOlh thi£; . 

condition. 18 In that 'case, . the appllcantcldoptE!d a' gt1fdel ine 'F":~) 

t h~ ~ J ~lr ~~Wv (:\(It..l~~} ~f tS, tf 1\~9 ~rHtJ\~~)Nr r~9~~,~~J~R 'J~.JJ IJ },~ 1: es wi 11 

not be t,~t~hE(i d~~j~Jil;np,\~y?tl!N,~f 1Jty N~PIPJJ9t1.f,ri·';T,:,J~(\t~P.r;t; oB ~1,1 ;){]:~ .. 
Deciif,fR.~'h 2],) C~fHy~~\ at. }.~~?l·J I :,\~9w9y~r.~ 1 J~~lJftt? <j,Ylp~JJA~·1 wa~~,J)PJ! :)~;~l 
a·f!1PWl; Fh~~) lL~ Npn?rh~ l,?PS j{~}:l~,~!.? jw!~[}mp?~,r.?J{li Jl~:<J.t- 5/~ye~ .. ! \(~Yl"" i<;lt,~ .. ! 
at 3l:~~J3!" >'1(l W?,)?t~~·J ltrnpo~~~y ~(. ~opstJJ~Jf>~ ~"Wt~i fr,9.'itr,w~ I~'~'~ ~tlll~Y) 
~I?' ',I~~l?J~n'~ ~,tyrf~JoC!Rf:.,!J'a:f}i1t.CJ$!flf(lJ~E t~J.f!%) HwJ ¥fm}d j ,~dYl~J,~S,1):'c}:) 
a·!fg,f~~ 1~t:3 U~lJftY~·I·;')'j·~q?:*;d~tJ 3J..~·1'1~;8~t~.~ Pf8P9N}9 1~f?5mul?~J9J\-'J 
i:~, lTUC~o ~or~ ::78Xf;jP'l};91 t!JA,? 1.~V8 t?ptB8'Pro+! Qll ~~~ F~ i !i8l)f>Ril~e:) PSP~\1§~ 
it would ~eem. to app1v to each, ~rnployee, r~qardles§ o~· leve1=j~-~We-of ,{J!.fl)1I o:JiI::t' To 'i]I1"lt.Jf; t.'ll ... i::~ ,:} •.. ,j.J XI':.','.,) l"rI ,ur'.L.nr.,'lG' 

think, r,~~~ef~:)k?a~ !Q~" .. f'l)a}¥sJ~iI~Qo~t::11 ~r6<J0:Y~fllS~ PYl t1)~hfj{b~ ih 

utility's r~maining personnel posture overa~~Jl~'Aitl~9~t'!~95]i~ 
group of related transfers were implemented~lg It hardly seems' 
necessary to impose a condition f~~t !ieq~'ir~~1~g~~~ili~?t~'':;;~ . \£ 

refrain') ft6m'}al"lY trAhsferQthat,,iwould·-eimpiiir2 ibnabilli}\' to 
. . 

dlscha.rqe'~ it$~·duties:·as:·A~public::\iti lity £ .liPl i<jht 1of-~fher., I ; /,.t [qr,:) 

pote~tial[applica~ilit9:'6f1PUJtod'~S~a~i6rl b51)t~~ttJrlsf~isl6f~~S 

buslnessq;~nlts from:-,utilities ~ to affiliate~J -' depefidlng')6rl r'tliln ·~o~ 

factt ~ndloir6umst~de~di~ (ae~0I~u~~:saotrieYA2Ciiif6~nlAriEdisdfii{j 

C~mpanycl(199S) 1(O~'95,l11:;:026) i)vfJ '""fU ,=di.~)lxOlq·!G OJ, ylf'~'~~·~:-.)':'iI ~(,',: 

291.' 1 EM~lgy~J ti~H~f~i~ 1 tgCj{flliI~i~s'ltgjg~i:'vgiC~t~iyl~9JilUdhf.0'i 
'19~/:)[l ··,~f .. f{ jj jf.ri-t ~;"J.0~.~·~iS ':Jil1:t.T-:_~;:..ri>~ .~")Jf:tI 1 j j"lh fIb -\Jj 2~J-:jyc~lf~r~19 

c;~'J f,,~ 1 i~y~e~~ll~v~?r~~sb~n<J~ fe~e~o~~~btr~n~~elj~ j}iI~c;m!~Lb~ Wl d\ 
v~~~~s~~Y G~~~~7;£·lJ· in:}up:c1'f'l 10 \,~1C'.:J" [ii en" 2u1 bflL ";;101 Ii:.)!';: '{fq 

30 •. Transferred Employees to Resign from"UtllitylPilst '911 iV92d1 

Ii J hI J IRQseyll,\e-::agtees f(hat;:~ emp~oyeesl;to ,1)::>s2tra'osferred to an 

~f(illate ftbQuld:he~requit~d t6jr~si9n~ftomit~~lutility~ue~i eirlJ 

31!{fft8 firv~rsf8na{}~aW~gJ£eih~fiq £, n1 .yI'If,ll,';liZ .9!O11 ~c~ fi bU6 

b.tG 9~J1 ;j:Of E 119G',,,J,,jd 9:JfI9'J:,11ib 91iJ 10 ZiTI1fd nioiJe.cdz.b{j cLth: 
DRA prop,oses that Roseville should avoid a diversio~ of 

;)21 ,l?5: r \ I b~JlHJ \':;;. (\8e 1) } !.?f:!._?i.l }~~(~_~~.1 __ IJ.~ 99(!) ..• ~91 f_ <;, c:> 
management. talent tqat would aaver~ely affect th~ ,'r\til.lty.. . 
. 11£. 86 IiO,(j['uinV J.!(lU c.2.DoJeud QJ1L2fJ}ctJ jE bS:Jll iJ e.' \110.£21;:::>90 
Rosev~11e objects that it is· impossible to sho,,! that the utility 

J <) Ii p ui 9 [IJ 9 G.O Ii J 9 '?: ( • ('{ 91 c il f,"1 j P. e en (, 1 0 D G b:) !Hl1 111 !) J Co rH 9 J d; 
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,""9\lld~'sut:feT"~ absolute,~y. OOi detrirr.entr~ and ,therefore ;ifui>osslbl~ to 

ever,tran$feJ;' a mana(jer •. 1[1'-:J[!'1'Jf' ,,!ii' ,~';;L:) jr:dJ ill d.nc)rti:h-l('·} 

I J j '.~ ,:'. ') thi ~{l:b'lldlll~hIJ!rl>l 'lde'ii'iicl.l 't'b! bh'bJ cf.te~)(~~-p\-'~Jedt'lh<' ti{c U 

SDG&E Hol'd1h~)-(;om';~r{¥1'o~t!1~fb'ii 'ilhCiI ~kiq~\'tetr~li\ll:h~~h Edl~o<t.J :-;eil'.'ll 

Decit;'lbn;'~f.~: R6~~{,1~11'e'" SI rf~l.r~·{~~\'j{'6~erbl'h\lh. j c, ~)~l!1i'~:) Oft.' dl~t~b1/ :'1':~1 

mus:t! apply t(r'th~ te'~~i'r~rri~nF"l;l~aW'~g~~~hf~ji~~~hltflT~ ~I ~'61i..Jdl'1~ie 
c'6r\te~t~ wAd !ii'il 1 iWdl{,id\i~i ~AhMl~iPtha~ 'i>;~'-);A"'l~rl~~ftel"'; or( l~~s;eV ; f, 

co'rn~6he'i\'e)bf:)t\)Wt t<>11e1;t1\r~j a~~'~~9rA't'~{:\}e)9-i~0b~rrihI4 ''''rJ~-h1t·~~~e~i 
tal:ehe: J,'F:Jciih' t~nu~Bl'~ tn~~~l~erl;· i/rl tr~n~lf~kre~i?x j ~~~~rJ ell. ~~~l~n 
valuabif{Jm~?tag~~iB'~ tt\n(~~e'tr~d1rfr\ ~1~tryfJilr~J3~(~t~Yt~e?ro~of!')lI'1h~1 
s'ta ndkt<r;I it.f)e~etV~t~r~'~·! i'$')'tR~q~l}fil'ty 3i 'ihW!Utlli'f~~)toblfJO~1 j l 

dischargt! J reJ ~uB116i)~al'iiH~,/o~fd(:h~'l~t:'!llw~~~ l&'£lct~8~~~1 \;~ fI f ~U 
clrc\}m~'t1n~e~Jlfiqtlry~r"EjV0 <;'!uj~c~l L'il[1(:",'l'C!I,1 pilhl!(·c::':!t G 'yJif iJu 

2(;')9,; '{it',u~d JI (; ;b::"fl~-1<)iq::1i S·E;'.: <'.·J91?n';"lJ b<)jcl~"l 1,) qrrulp 

'32. Employ~~. Tran~feI' fee of.25t.:. '" _, _ .., _.,." ,. ',,_, ._ 
I.'J :11..1.1'0':'.-:<"'1, ,'O·.'l;'Uf":'l _".",J ;;,:'>LJrLduJ ~ 9r,I .• !.1 OJ \ If,c,·,9.):::.n 

,J) ~~!P~9POS~St th~t: W~H ,;~quj.t~:tRQ~ev'\ll~ ~Q.:-,cQllecti: al1~~n: 

capi tatiol),((e~.:f!'Ptnl ~((!ltC)t~~.1 to~.:. t"'~'lstep;e(L~IJlPloyees0~qual ~ to 

25% ; qf;,. ~l)~2. ~~~1)s!~rH~cl ~I!lPl9y~eM?:{ip~tTye~J:' jb~$e~aOI1~al f f',! .iIY- j{y I 

comp~n~a~!oQ;" i LRg~~yi l!~J 1;~~!~t;~ t;l)i~:.,c;9J)Qltj.o.nQJ) the.lg r QUnds ",ud 

th~1; :~.!~:-:h~~r p~~yt_c:>us~Y_~_H_~_~~~;r::~qy,i,~e(l3j,t;l si t'J~tj.QJ)~;Jinl which it:Jf, '1 

was necessary to approximate the avq.t~ed~co$t·~_tQ:}9f(illate,\,:.1_~gr'~'-) 

headhunte~ f~~~j~~Y~va~~t~,r~~~~lt~¥1~a~jf~~3~~n~~¥ ~~~g,~~~re~0S 
employees to-~an-' a(fl1icite-•. Roseville- aiiserts ·that'-rt }ias"rie-ve-r 
pa fd a0h~.!dfiiliitei '''' f~t!~d ,jd8~~oJ()t') iri€~~d ct<P RSv~ [I i~')~ffiliates 
pay such fees" and haS "rio history of frequent tr~~~i~~sy~giQg4Rv 
Roseville I ~,.bU~i.'1~$se.S_~;_"f;O:l} l~f} (G~~I~:1' G~j_:J'{?J q~!~-{}::':~T!.~ tefl?((. . Of 

'liE> 0.1 rY)nIiLthe ~iSOO&E.iHold\ilgc.Compariy Deoi~ionl Jwe~d~8lt' with' 

this issue~.btlt~onl~jin~t~rm,jof~thd 'diff~tence(b~iNagfi AjlStlf~6 

and a 25% fee. Similarly, in a pa~fi9?it f,<jl/iJl,s Tl~~~~tJV't~ ~~alt;I[ , , . _____ '-"_ (1 __ ' ." .. _ .. _. ". ___ ... -___ . __ . __ .-.-----; .. ---- _. 

with this issue in terms of the difference between a 10% fee a'rid 
10 j.~.(l.i:;:n9ylb £~ biv'/£ b!LJorl~ i911i.'1~?QR Jodj e~tGo{fo"la MO .-- , 
a 2:>'$ fee. . (see ~n re Pac1f c Bell (1987) 27 CPUC2d l't 129; ISG 

•• 'iJjJ 1j(/ C""JJ
d
1 J:J91}f; Vlo~'l9vb6 bf{lo." J6ifj :J119161 jfIG';1:)PI.?~!S!~1 

Decis10n, 45 CPU z at 13~ lus1n9 business Un t valuation'as an~ 
u tl 1iJiI 9111 ·J60j '",oriB oj 9JdiZcou111 ~l, J.i JoriJ ej:J9(do olli-v~eoH 

al terna{.e n the case ot a mass transcer).} We chose the h1gher .. 
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J~,eJ f9J."c:,P!!lcitiolbeca\J$e the)~vldence showed: that']it,{lIr~preseht~p'a 

realistic measure of an appro~imation,.of\i.the market value oft'""d,; 

benefits received by t'Jff~~frFfi~ ,~~sy?~~(~e~~J¥~~:~;)~~9~.t'~I~aD~J~rs.,~,t·' 
this time, since it focuses 'on 'i'he costs avoided by the 
aitfri'iktes''!~sh~l'ri;~~u'it~tl ~bt~lA'i~g')~m~1~~e~'~~lr~~~qt~~'l reguJated 
utili ty. A~:J siu~~l l't His 2"~~b~i16rb~~, t~~()~r~~e~t f 16\·)ii~e~·'~~1~h i~ 
',:;byIJei' tit~~bi'l;i~I b~lil~ i/ ~o~l~!bi~~Ae/t\~~~OU~~ ~~~~~t v~l~~i ~fl if, 
the ben~flt~ 1 bb~fkiIf~if' oAo ih~~)~~li lia~~~ iP~'t(~j b~Og2d ~t 1'53 c~J [, '1 

• :: J ;~O-:J b:"l j f, I 'Yl 
(emphasis a~ded).) 

clil1 n''') <:)'ltjf;Jl'.1~JJl~ jf!lIl O)jfj oj ?: i~)9tdo ~dJiVM!QH 
NO eV1dence In tn s record allows us to teach the 

conc16~lo~oth~{V~u~5\lfl~~1a-~pr~~r~ai~~-lt~~ :it~tk~fh~~1~~if~f<;~~~h-1V 
transf~~~j~l'mg~t'lt~n?-~~~}s j~~i~¥:) igJ~~~t ~~v'.j};~ 1_~Piafi~r~~~ Y~b~~ 
hh'o{i? Jf' ~?9UP'1£' ~l{liV!J~(J? l~Yl()l!!'l'~)jiT .IJoJ.IIlm c.i~: 10 c;pnr/f.,:~ 

marKet. t IS equal y true, nowev~r,'that no evidence supports 
thg'1~6Rglt~I8rii ~figtJ1~ 3~1 f~~ j r~ Jn6~€t~r 9~p~i~xY~atf6A ~p::'~oidd~OEi 
we'~h~Je~'~A~Vb~~~s tgiLl~pliteinglt{i~~af~i~r~ge j~~J f~~girn~r-,~J 10 

J~ld:1unf' rt! lbC:O:10'l\t 0Jf,'i .1n91t!'·,) 2Jr -1:..,11r:<1 Jr.dJ c!:Jl'll'1j;' 
12~% fee or any other cornprOIDlse. 

. I 1 [ • '[ , - . , ~~l(i'n~::~;.":t) ~1 ~{J(~Jf-{13l!!..~-f ·,..:-)fl :..)l1J "1~l~)ll!f t~ t l}. 'J()'t.-.t _.J! ,:t~n.rf-'~!~~:";C)-jq 

",' :) J L [ ;: l: t'}~t~'l~r,}t1 f: 'i~! ~ foa~~p~!)~ or~~5J~, f,';l:l~,; b~I:!-~,-:l:1uf.P,<?~.~ <?~'~?H1) 
which is to pro~ ~~~, ~ J~f!f?,u~~ n~ r~PJnf,ff5 il?~i.cf,n9 JIlJf(,£l;t.~,'l~s"".-, J fJI} i.! 1j~ 
general rate cases', Roseville will have the burden, from time to 
time, Of

6 sf.I6wl'Ag:)fhli if(h~~tOEgc~i)J;;d tth;} ~grk~i f ~';l~~(jof ' 
erii~i:Sy~e :le;a~~f~iJ r>lJ ilIff ri~t~~16w~JA~~~t)1\J() rg~~~~;~ ~qo b9.1 rd.:c:), 

re43rr~AeAls af~ul~ii~~de~i t~iJf~iJrJJr$~~~, ?~~i~:t ~gi~~{~~~ll° 
be deem~d (!~o J~e s{h~;l~~gr~itIWg 19odl~ 9i~ 9ihe 9iiiilrf~te °gf V~i':i~~'~)!! 
~W Il~Wlj;io§J;; -} f fgJt ~:th~ [, i5u P~fdg:!fo ;v>i ~ i~~ ~6~~~ce 1 gi G~~~ ~~~~~~~~O:! q 

'by RJs:£qfiTg~jti{£'tbJ::Nll8 gC i~~{s~igi.~ ii32d~It~:~~I~~f~d1}!~'f'Iv~1~~;li 
25% of Ilf'if~t c~CJr ti.i}?J')~:n~~~if'Jc~~peg:;(ig,{fi;h1f'ls61gl~~·:~~~~J\'f~051 
reflect market value. ItJJe;jl2/ JJi:$;;'~'~~r}fic~tlcJ;?gtil!: d~li~ (I ')~>:9 
transJ.e(}.iEt~~:(Q.J:"f tl\~:_~~'JiPlt¢'.<H:H,'el_ period ,:)/6uU:I !'ledlic€'.:.tre'V~'{Je .\l" .:' f. 

::.-"i 1rY.r1~)f. l_,nr',fl;;orl oj J:)<)q2,)-j i/JiH J(,I11 Z9BOqO'lQ A9.:0 

• Rosevll!,e .f~~l\~~n~!!o\ha~li~h,iJ.tfi~l?~djnq ~jn3raJ l'lt~ c\a~~ ~H ~~~' Pfo~~A~1t~o . 
be red~\at~d'1n 3 mann~r than will involve price cap (111ngs in which revenue 
requir~rqf9t~ ~r~uqqh:lt 1\'~j>9~f),~p~'!.El[!laxq :P,~6P,t~s1 \t~§9~9Ei.sJJQn\t .. haI1 j(J"-flon 
referenG.e,s_,!.~_"'~rate proceedings and relte cases" be made into, "genetal rate 
cases. ~ 1 ;~l)s.J)Jdging·d~e ,_dsun~~eiccl.uaei:stlch)Issue'.s~ot"af't'i1Ut6<trahs~ceibhsJ' 
cost allocation,- cross-subsidization, and anti-competitive behavior from. NRF 
proceedings to th'e' extent relevant. ' 

- 2~t -
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showingshal,l notlbe requlred~Ltf.c.:l:':()lq'lb 11(., 10 'Yllld;~""1 '_,(J;;116~n 

33.' ;Rh'tol~Adj"-stthe!r\t.r'fol~')sat~(~C;;t~' Alflii~ltl~ '(d b:.w b)Cd ;::11 !:1n:Yl 

~);!j '{If Lr,biO'J[. {!J::.t.;~; ')tiJ no ~!)211~);)l Jl '):)[li2," ,·');:1.~ c.iI,"! 

i"',t " . .r Pi .'.1 D~~fL p.~~l?fs;g,-).~~?\~ .. :,~OtSl~YI~ L~~,~g fitjfll(~~~?Ui~d(;~e,~~~)Vf~r?L 
t? I~~J~c~,<~~e i ~tlYI~c,?,~ :r4og~~ ~~d 'lg~~~{~~Sr: rr~ri~!?8,; t~(\ • '{ ; 1 ( 1 Ju 

afftti~~1~.~, ~~~~~:~ ~~}6g~~J a~:jA~~d~~}~lJl;! ~r T~J1J?ri:~~·1ug}if?1\!!! 
rates or an annual reduction in rates for actual affiliate , . 

(,_! I Jt-J 1)~·J0-·~~-:· r~) n .. :,jf~i (1"! 1f~ ~3.'fj [~:J t)=Y{]~-"}n()=-) 2:) 1 j:.ql~':··.-~ :~dJ 
related costs. 

(. 'bStbi~·,' ,~fer '!q::'1) 

~tdJ ~g~;~it.~e ?~b~~g}ffi tel~g~"l f~f~~ ~tt~~n~~f~3 gn the 
gr~~~~s) ~h~~ (~Cd3~;~ ~~~ g~~r~g~ L~~~~-r~tf' r~,~yrrc ~e2u}~~~on/,d!S 1 :)f1O:, 

~~~!1 ~?t~'1~~1 ~tq~i~ad,{~Z ~~~~c~ 1 C~~~~?t ;:!§~~~s (J~~r J~R~11~t~~!1 ,~1H~1 j 
savings of $1,. S. ~illion. Therefore" RoseVille arQues, .it sh9~1~~ 

:c:jJC'.F~u?' ~1:'Hl')!:)1V~ on _tfJslj ,19V9· .... 011 ,~)[JlJ yJl£llpn er J~ .Ja ... ..,fr.··l 

nO~bb;0~eq~~~1~~~S;~~~~~el~~~t~n~ ~~t~~}f?5 ~nj~~~i~~~~gi~~~~ng~j 
of t~a~111~~~~~ f;~~t :}~~~€1~1 ~c~~ Ji~J1 ~~~ 1 f~~u~~ 1 G ~g.~~r·'{"~e ~,~2~n".: 
argues that under its current rate rpr.?po~~,l i~,..[~no~her, . ie',' ~ ._'i>~~I 

. .9c.l','.J.tq ,,).) 1~1l..-".) \.116 1 ... ') --,.J",- ' 

proceeding, it would fall under the new regulatory framework 

(URF) ~ wnfcJl; pro.Jides j no ni~bh.1nI'sP.lf'T8L·a~l6Matica ~lyJ{Plnslate an 
a if i 1 Iated :c'tfAfis',iC'tISri ~J~l f.icfJfi8~p IniJ Us 1 t!lt~ 2Ui':'()!q. '; j ~~ 1: d .:~ t fl',,' 

, .• 1 J.·,lt '-~':'11 ;,{;·.:;btud 91!'-' ·)"'l~.d Ii r-.. ; 01 [l'I;)cuH "c;:)."-:(;') 'UF;~ [f>lo'W)t' 

1CP~ [~,~,l\;~.!~~: ~~~jE~~'~'j~~o~.<l,~ij~ <]~fl~c~~1"'''~~Ga10 ,S;':f J 

combined ope~,~t~:~}~~'io~ 1~o~;~~t(~~;\l~~l,~~ i~~~i~f,a~~~l~~f.~~e s~,~g~~~:9 
of estimated savings that will .~ccru~ in the.fUture. It is not 

~ .iFli.::: D1Jl.[",\' }9>~-~£-:-: ~~~;-;«1-jVlJ c.rti] -!O'~ .~1l221_.(lG 9"'lL 2;ji!9.-:~--~·tf{ff)0-J 

nece~sary to det,er:l!'~n'e t,he merit of OW\ I.S estimate i.n this. 
{";;~~'1111 In ~>JE.:ff:ilC' '.,:lJ Cd 2.)20J plliJHJ1:)::d sil) 9~l 0.; n;:,"~'JSD sd 

proceed.it:tg, however, since the "Corr~.issi,on .caT! def,~r this ~evenue 
~):'i1')r.d.V~' y!H~ 10 o:',)jJ')~dr:· ~')[U 111. .nb12j!j·.) ~rtj· j'.C)JI S9'{O,qi"loJ nf, 

i~t;~i1~,,!r~~~~ ~-.~~~w~~~~ j~.?)s~~i ~~~/i~ p. ~c;.>J~i~~ ~i~l~f"d\~W, jC~II['1~~r'et~ \,d 
Roseville I 5" gen~r~l rate .case, in ()~ I S words ~'~his J~ .an, 01'" . 

,;j b0.TU8.'j 'iQ ~~~1 11hri2. f1,)!j6?'(lOq.~O:J ir,lIllllf> '::-'~t)d :t·9'{ ,"~1!1 10 ~c:" 
excellent suggestion, and we will take it . 

. ' ld~; (, 10 Hoi J5'Jj J.:.r~f> <~;;'91111J \"1<)V~'·,·:orl .")ultW J~:d'lf,;"l j~.:-)(l')! 

34. Utillty •. \t6,·~9cJ.n~Ql~.t.eQ.(Jr.QJ1\ f~x.~l!t! 1(i.l1anc.ingcAct'i ~iti()s 06"lj 

ORA proposes that with respect to finanoingactivities __ 

of JP~rentn (if r~e~~-ayett~"i~'l t'b q3~b:1--Ws\)l'a€!dff(to.fn~j¥{f~Cf'J I t;{'G(.:;J' 
'Jr'n~.·;;")'l: d::'1}1~1 n.t ;:;Pi1!!f! qE':; O)J~lq !>vIo,{f1l 11lW 11f.rl;r "l~l'·'l:: ... III CJ~?ci'1T!)l !7d 

non-utilitY11acti vlt'ie~J la-nd:>!(ii')'6flfe' f-i-naficia:l Jhe1Hth'l'Of Jth-e i tup:n 
')J6"l 161(;,,\':'P" 01Q.L s·bE-C:: sd "c9~(''J 91r,"I onf-. e{!J11hs,,:)Qlq 9),6)." oj :"-9:'09:10191 

~till tYe is .. to) be j~·$sul'ed.·J?2Roseville:-doe·sllnot !"objedtbto' this· c9'!£:) A. 
'ir.~! :>":)"1} lolv£fi:-:i :r:iJi:J~q,:o:')·IJ'lf; b,1[. ,1101j,;,ib12dl'~-'!?,Ol:) ~1~';)lj6::·-"!I6 j?,'O:' .. 

. jn~~~[9~ JniJx9 ajj· oj 2rnjb99~olq 
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condition; however, we are nOt persuaded _th.atI~het<:!Qlrditio\n' Is 8f 

specifi8:, ~ep~~~~;JP ~R/~ ~f'l:~nt!t.~,f~~t:~:! Eflfl(lrJ1~ ~~t~q09~ J,~Bose it. 

35. BalancedCa-pitall-Stnfotureq J~]il ~',Ifi .. r:'2.nH to "tq·-':.nilip91 

As required in the Edison D~bi~s'i\$W?b~(Wroi/o~~-~(tliltiO 
Roseville should bei'toquir,ed XO-'Ina~nt()iri ·a~bala.hced capitil).~ .fIr 

~~flf~~~.~f}7~; ,:~r~, ~oJ~~r~}j}&1fr_gr::!i~le!sC ·Jh-~l~: ~~.dli PJ~P~f,'RpJ}~~~ion. 
36. Maintenance ~f Equity le. GI:O!;O:?,{ r,f,) If,l~fl',fdl '-'i~j 'Y"1i:"-'!U.lP 

;; i d j c J f'DRAtpf'oJ)bS"~!; l'H&{' rR~is~Vl11e 'sHb\i11lVWe VE/q"1lar~{~i' t{;Jc:dJi \-: 
• - - - .nolJtl'no~ 

mainta~n equity at a level that would maintain, on average, its 

most recently approvedl capital; st~uo!:~~~'~ oVe.!) J ... ~_p_e~ti:()d!t;bjlt .~I:: 
, _. ~-- -- -. . --- . - - ,- ~ - -- -, . - _. 

such S\fNR}f~-f,rj l·f IJ-!· e!J8f~{ -18ff, lrJ\~~rar~iJ\9 JWlP~~Rr "i\Jh~oseville 
°t~t~c~f!I~?fA:h~\fprjJJj}?npj~~lJ=h(~) 9fi?~l~jdiS6 ~~eJ J~j~~ffuiJWJJ b,~~J8?M,? 
i~(~R ~95J£?ef?lt}/;:)f8J?i t?}( (~!Ju~~,~E~~f~"f1f>!i? liiJJ !.~,-~~P~l!SJ~~ ~,9I,l,~J~~PP,; 
imposed-:,..tn_;}I~T .WHr,?:?oPf\?i(~Jl?R' jl'l~JC~:,:,,¥f!~. aJpoj !epl~Z\~JYI a,l?J?r~y~~jo 
in the S DG &: E Hol~J ~9 ;~RTP~(~Y,! .R~.5=~.~ f?.nt~ ~ '1 I~Y(' l\?tt~r> t,l;t_~ t.1 it 1 ')1 c: t 211 0:.' 

Roseville ceases to be subject 'to r~te-of-return regulation, its 
capiHni~t{ruEi~Er~ ~'btldf b~¥.~~05{obb~ t~J eYf~~ti;}~i:qt~t~~aking 

t1~) L~""J u~':'Ql ;~ i ilYjG • f~l.)j .11~- .... ,.~J J £. ;..:~; .r);{-; 1() --: j"-;~c:-r:·-.t. -.tllr~1-1C)11 (L! 
purposes. 

:.).iJ ~)j ~:'f1-f!jJlJ-l :-:f:.J .?jl ij() !.~·=-!2l)::-:;)) ~'!J )11 t\.r~;,:=_{»~ l)fif~ \r;~t:~f-~-t:)j6-1 

~? : ... ~!_~;',ld';'~i~or:~.~i Yk?e~~;, PO~!~Ki i rC:ii ;Ub pn i ,-:i-:I 0Jef? bfh [(,t ~-'kt 1 

i:. "... j I"~ OM, P~QPos~s) that R()5eyil'~e! sho1)ld~continu'e to'1 s~t()it$j 

di v id~{l~.iP9). i~y:~~s.,. i. f t ,l t;.: were~. a stand":-alol).e) ut ility r--.lilRos~ville"j 

fee!§;l~h~t. ~\J(;b:.-~::¢onditiotlJ is;--"unnecessary in<;!light Qflth~ [J [bed . . 
req\l!H:H!l~otj th~t \ it~,maintaln')ar balanqec;l:i caj)italostillctura '}6 iWe:~26 

~~qu~~~~~~hi~[.coodlt1on)in~the]Edison~Oepi5tonj ~nd~we2A~prO~~d~~ 
- - . __ '';' ._~ _ .. __ --0 .. "_ - --. - --------.--~-. - . . 

of .thjfh <;Qn(H~ion {iOi> tb~ ~DG&E\Holding CotTtPahy~ O~(}!.sJ_~_Jl~£l~\'l~=~~j !>_>! 

bel1,9Y~ t tb~t6R¢$ev,i.ll,ef:i~ntaking9to61 narrowJa 'viewc:6f Idividendldw 

policYl 2P1Yldeodl~ollc~~i~]dGt~rmined~rtob onl~9by ~apitalj91 X6j 

structu:reF.c.Q\lk;~l~o a nnumbeti:of bther'<factor.$:;'; irto.ludi'rtgpnl ~6q9"lq 
p{9jeqte~Lcaplt,l ~equlte~entsj~as~appropfiat~1~1 ~ol aj&i]qo~qq6 . - ---- - ,.. . ~ .. - , 

'19iiJ.!G ]0 28! jjX~:dq:i10J nliJ 9nlt'~5xD'-,:)1. oj dcI>-: JOIl of>. s:'{ 

e if>'l0f19[, '1UO D9jf,je'<iGoolv8'lQ 0V[-,({ ~j:'; .~·.19n B29:JO'lQ J1orJG:)oLU; 

--31 -
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3a c i f,irs't/'iCall ~oil Capital.hell,: 1';:1 .h~ft ~)H, '1'" ,',)v,'·\,,:,d ;":'.:',(.1 ih!o', 

. J"i '<:f.' oRA ~2opb~~§ tHat fl f;a ~';e'Jt' \illbruY<f'9 I~~ ~h~i tWJp1t~1( } b ".FF· 

requirements of Roseville first pr'ior~ty.!;~ Ros~v,ille 'has 'n6' . ,:;[ 

ob-ioction to thi~ condition ' " '0 , '. - ••• ' ,::0, ~~." ~:dJ i~:~{?-(:·r)·'!(! i·~.~~(1 \~l~)J~[:.:.)'J i~""'j;_~rl,.",:; :.~~1.J {1{ (,r»){up~'! ,- .. :\ 

39. Appr.oval [of,;cornmission· fO'r,Utility, (J\.!arante6~ 110 ti " q! f i V·)"'.)~; 

• if", I bltr\l'p'rop6~e"s1 thciti R:1~~\riilellshdlh~ 'h1>t)bJ"fper~l~tkail{i 
guar'at:ltee the financial obligations of 'ra:r~Jit_ c:>! 'affiliat,~s~ ,_ ~(j.f 

witho~}J ~Yf] R~~:'?f !P~ft<1X~~~· :jr-p{s.r~y:'~}~~eit~rf ,~,9~,;.qF,j1tf~ARJ1 to this 
condition.' 'J ' , '1 't- A ') { • { , 't' - o'J' IJr'" J'r j"\(' ,(" t.~Ji ,<'}J;f.·j'l.J\PI1 ~1(} ,nrc, {tli-.', 1) lit)·.: _L~lt !)·,,:::J_.!~.;b \.1 .. ;_J Jl ~·_t t:. 

40. j :Jo.comel Tax 'Allocation' ;on"Stand:"'aloneJ EiasishF1 6 '{ I In,):Js 1 J?-O,; 

')[ I !V<)2D'bRA' ptropbS'ti1 '~'1;(¥"tl~tlat~'k~l6b\9 aA 1:-~t~1ri~k1ih-gj<~ d~HJ<~ 
;ptitpo~e'~i thalq'i~n'~oln~ ,·t'akia;rl'tU[ttl'lo<~i -~rrl6i(.frRbM~~111e~tl },a1tnt~:)~~1C 
a'ffilira'tE;~ shbuld)'t{e ~~.ct;\ C~tand~'Al'bhgrb~'§i~r~-t i'f{b1e:v~lt~?me~ ~i~tl 
otijEf6"t~f$2{> loh~f'A~C)1 t')1~i) (:1~a'f) l'it\At ~ f~lJ{;hi~'l'lo't~t iK~ '64~t'1 beb~)2.c·!" i 

consistent l wlt"h j GMtJ1 a'Nd req\)'lt;~;n~tl~s\'lg£,1't'~lcri{cit~lL!ii ~h:;'lC: 0:iJ 111 

'Ji \"·~';.J~''::i'tY1 !lH!JYl-:t(;~O)Jf!_'. OJ' j '.'1::) l'1!!G :,-i o.t ;>'-:";':i-,~'~) '.1J[j'l·)~o~l e 
;.:1,[ A l'~~j~rp.~~fsJ,~·~fr, ~~ ~Hd\. ... ~o~;,~XJ"~li~i f!,~:fJ ~?J~J:?9J?bpil,lhq,~,:; 

different aspects of the tax allocation. ORA is focused on 
_ p;'"..:!:-:'.1 ~(.;(_rllf~ 

ratemaking, and Roseville is focused on its tax returns'to the 

federal and state taxing authorit'f~~~O'lTh~~'d6h~j'~o~~'~h7>thd~i~rinl~~ 
. ' 

thelother",t Fori: examp~er' for,:'purposes 6f.fcomputiI'l91e§flmated 

te$t7'yearr,incotp.e.: tax' expense" in j a raterna king]: matte't, j W~':i h\1ve~)i "Yf b 

tradi tionally ex~luded \15':; a", tax;1deduct 10ft J the:' interest ex{1ens~'H 1 

assQciatedL;',1i thJ nOfl .... ut-~l i ty.::plafltrfand J Inve.s tn'Lel\t, jf>~rt iaOl~"tly:-):)'-l 

constJ;uq~ion,:.work in:;progress~% f '(Sea.i Inrlre:! Ift~Ofn.a:'Ta~i Exp~fts~'J fili 

Raternakingnpurp6ses(.( 1 ~84) ~5i OPUG2d;t42; 45~46i) n0Tn~~ef6rejr1 j "to 

whil~;R6seYille~and its)affiliate,nfilin9ia'lt6h~61idatedJl~~a~&~d 

tax returnj~ay QeeQ£to makebsomelirtterc6~pafty2allocati6fls itlJi10q 

preparing!.)thel!teturl}~'1we: may] ffrtd aCdi,fferent cH16cation~)"J lJ J'J!D j ~ 

appropriate for p~rticul~rj~4temakinqnputp6seS~ 1(S~eDidrGat$511)1 

We do not wish' to I'e-exarriin'e the complexities of either 

allocation process he~e. We have pjeviouslY stated our general. .4It. 
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polJey ~mi Jf\cot1\e:t~J< ~ expensblfon tateinakiny.) purposes .,:-/,.; (See id.) 

We .dp.: J).o.te~ ,th~t--: our) establlshed) po~ icy} is ~f(jr[ the~ usei of th~~~il(."1 J 

t1st;an~h:a),o~~'J lot ll\sepatate ret'utn'.',~method. }~Sinde;i,'howev6~l this" 

is--, n.otI ~f\l :issue tha.t" uniquelyr af~ects:ROqevjl~~,owe-,wil1~.Inot thak~ 
it a condition:: otuour)appr9val offfits:::application. n\;R()s~vil1e-"!lu 

sho~l~ b~lprep~te~)to~address thejratemA~ingit~x'~11ocat16nGl.su~ 

in tb~~~pproprlate,proceedi~9 iola~cOtdancei~ithJalr~ady)Jhtljl}~ 

dey~ lop~d.:,(;plftlnission! po!i¢5' 1 in thi s\,area1; f VO-[q ')1 f· .~ O-':j; '.' 1. 'j;-; "<' ,-:\d J 

41. Cost Recovery from Affiliates 

'n DRA['~ropo~-El§ tHAt ,"(rr'\cS$tsdin8ari~a(:b~PR8~~tJille 
(general'ly· fBfJin£! p~dvIs16rl~'af9~git~f~JJr 8itJbeh41'f!)6fO~ffli{I~£2~ 
shoularSerJfully' t~~oveiea 1 fi6hPfh~ ~fflfrJie, ql(Ii)~ ('r.JoR!!~airpl~ao:) 
se'iVlces 1 shc){Ua::Se?pr6VlCfdd"f8 f 'afflf'i'.!I£e§ sfay[}rt1f1l1e1riJrjsb i: 8(1'):1 

crit~:ical ~)8r es~eAtfar rst~;jfeJs-:-t'8 fRe daffiflX£€, j~.'fM ifff)'13u6ho J 

servic~s shotild f~J JprIBE!dOat \'t"ttJ jhrgR~V <>'i'jJrafQ~i vt3FfcJ °ot 91ofi'~ J 

loadeg;~Q~~:'- pl~~ tlQ\ { }(.R~sevi,l\eo(i) ;agiee.s -wi th th'e piinciple of 

cos~lifes;qye.rYf.r(~,!j.J i~OQj~cts :.t.? jthec,limitation of ~ser~vices It.O :'11 !-tCl 

"cri~!-~~! gr ~~~E!~t.i.~)..·hse(Yice.$;~· ... and 1(i;i;i) \;'think,s -that se"rvices c: 
sh~\!td c,l?e <:pr.tc;;eq{ h~_h~J}:"I}o,t -Glt .m~rket)i a,t'cthe l'fully l.oaded '31abor,ILt 

:Ii (!U-' 9!'c :.;DI.\A!.~. P~QPQ~}~.l(.~eriv.e~ .. fr9 m;.the ISG rDecisi<)n;" In that 

cas~~~~~~ rg<il.c!er.qle.~_r.>.t:JJa,t :~e i)ol~r_e <no.t;iestabtisning :gene'ric 21b~'1 ~,rtj 

a ffilt~t;~, txaQ.~i\c;.t:iQ.I)s o.glJi_d~ltnes ti J (-ld •. at>!l-13.--)J \.We').rnpos_ed !th~' 

"criti<;>~J; Q~[ef!~~nt~,Cll.!"~ li_m:ltqt-iQn~ilh_that- c,a,se;~-'atl l'e'cfst- in120qhl 

P~~I;.t,:: ..op_ "ltJ~l~: \l.tJ .. li,ty':.s ..:tq..i:ll1 r .. e:;toJ"ti,melY)iirnplemeht !costd[;j:-Hio 1 Qqr, 

alloy,<'!,t-:to..l!, iP.I:.oG.~pur.~~ctor. \a_ 'pctr.tJ .. cJllar.; a,ffit'~at.:e.<1~J Id.r_~_il't.~ J~:~()"l) 
.. Al~<2.~I0fJt \<!ic::l.[not;rX~quir .. ~(U1 .. e cQti.)..i ty,r,tOJ_SP' 'fl}.mi~ldts, se'rvices~ .to'" 

a IJ, J~i~f ~J ~A. te"1q ,-:-9J)). Y :.a~ t ~pe .. Q.i_(-J.~G: lilff i:i-1a t~ .. h_!)The ~!di i tica 11 or, Ii j fI i 

essel!.tt-J~J;'UI)~tyn.\.~at,~9J\. ,~_h_Q..u..J.dJ<JlQt b.e~ ,.e){p'andedlibeyohd tbh'e' ;faoLs <in,:) 

that c<lJ~f3..i l1n..l~J?J!; fJ".ttqu_tr~~:.p.y p .. i..mf.'.laf .oJ--rcu.tnstahcesn J IThose~ ( . ~~ I 
G i iCllIns~~J\c.~~ tAt:~.JiJlQJ~· p~e3i_e.nt-Q..n\t.h;i,i' .. app-llG<J.t i.~h.,-~.!~l!d,:we~~wi'l-lt j r; f 

not limit services' to Only ~ritical or essential-.se~-~i~~-s;'- .. ---------
'JL,,1 .r:-Ji~l:-c,-'h ..1jii'lb ,:,;1J no G"[E-,'_~""",' ejL ni jnio,] Cljij 2S1-'P"lf,~'.1 sf!tv'F .. O>1 • 
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( ,b { ~l-J:!.J We, cann9t· I ~g~ee~ with'> RoseVille' $'; sU9"9(:stioh1 that ·th~~oq 

transf~r price J should) use; f\lllSn:\o'aded r labb:r) costs1 plus-' A")marik-"~': 

UPL'; , ~ne ':limi t<\tionc'of .tosts· tonlabor costs'~impl1oi (lY:1A§stu'desr.·' 

that Ro&evl11e_,wovldf be-~providing' al"lf se,lvices-' to Its-~ ~f.filiatesr 

through ( its: Own , staff i'< t<'!t;her j than r&lyil')9,on',outside~ j 1 hn<", (, !: 
c;;ontractors;.' )'( The:~principle:6f _icOst recOvery) tequites! that 'the~)Ji;: 

affiliate {teimburse.( the')utili tyo for $&rvlces-' tece! ved lwhethel j il i 

those services are providedJbY2 the uti'litY.::or,10ut$6U,rced·'at 0 th'e'3b 

expense of the utility.2) 
.;:! ? _J Lr) (! ! (\ _ f~')",11 Xi '? 'l~' -:-, ')Ji _ .:1.2«! . I :. 

,:)! I i\j~~3Hr~r.P89~-1 M~n~h~ )~8~k1~~' J Hf9 ~ePE~~YQe,~ri~p~e 
~g~~~?\, 1 ~o :tf,e~9~J~~dth~ ~!t~~fEm~e 1 ee~tl!C~~'/tt}!1 efH't!~~. y I'1~h9~9i!} 
cor,~\~~~ r'~~T[orga~~'I\lp • ~~ t~~l£ l«l~ ~;.p'r~~¥l fe~1.e~e~~~, y<?fu'ief,gan [tJodG 

cOJ)side~_l th~ s-IJl~r~1u~ 1 ~~ ~:}t,r.'1EJl1fe i~a~1u~tl9f{QS 1~?5SCS9~Ok~ f<2~J~I)Y<)?, 
co~~!,~lEt191'J~ ~)~?;t \l.lJ~y, 1~1\{~ bb~.~lJ £\je~~,g<?~~~Bil}f.P5~g!n9~be I G:}LtJ TJ 

t~~"?~I~e~ t,ot:)~~f!v~~J~~ ;J,r~~ t;\\~~N~i ~~I~y J~obthEt)i\f~~l~C}t~L·;.:: 2?') f'n 98 

:(1 '.' f 'V ::_:.H( th'e maik-up:A~ fa fpco"y florpptofitPItheJec6n6mib~-·hf'.O [ 
principle :of '.profit· maxlmi"iation,miq-ht c'..fav6ro!>a (hi9her:rn:iix!:ilpi~i4)~ 

Since', the mark-up" ,only {applies ;when ~ the "market. -"Price is i6w~r 11 ::." 

thalh~,~ef fully J,.6adedcc'ost;/> tio'we!ver·, ::it ·make'§J'mor~~§~i'is·e~eoi.'liserl2 

the mark-up to account for any missing cost element •. >~ :C;ldq -j2,n:', 

J rd J it r We· found (a ~5% ma'rk~Up ;to '-b'a {ai>pr6p_ri"at'e< a.~VA'Ctrue-op in 

the Edison -Dec.tsi_orilf;:arid Ewe :approved \ it '-5% -ma'rk"':up- rin ~the' SOG&£ U,) 

Holding lC9rripany DecTsion. _.~{ri the ;-orifyl-ca'se ~.hl'·\ihich·fwe naV~ 11 l1c; 

imposed a'dO%' tnark-"up,' -w'e !had ~evidende'fto s}i6'ri ~'tlia~~'35%' tJ5§'i j i -1~)" 
. - . 

appropriate-: ;and '6ther (~vid.ehce' ·to'· ·snow' ftinat c2:.-2% !"ia's' al'>p'r6i5'riaf~ n· 
(I,n ere Paci f1'o BellI r(l986):, 20>CPUCZd,(237 ;ui68 r)tuiW€;:C6h6TtiJid lj 11 r, 

"that:dO%"is: an' ~appro-prt~te) fnaI'kVp~ :\:0 !a1>'plY''':I(:JiVen(th~~-;~vn:lEmce fA

in thab proc'ee'dirig :,dT( Id :)U, Wd ~c-o"nttn\ied (that ·ft{ark-up'~rri 1;:1 1rate't [, 

cas'e <involVinglthe:'s~uhel!utility.i ::'(IS.d';DealsioW,1f4'5rdpuD'id-}a~t"19?'G9 

124.) Ths);current'.Cotnn'lission -{fofieV') ',a's rar~icUlate(l [il\' tliE!""~ Jf,nJ 

tat te'r~ ',case lJ.was. jf' fo~>:thE3l'\lt flJi t\' Itbl>Yice«i t$'fh6rit"a£i'ffed~ 2;;1(1 j"ll::. 
. . . 

• :::::.::.l':-:::'2 !::.'::J(l922.Q -10 If:,:>!jl'l.:) ,<Jl10 oj 2.;):)lv"ls8. JinilJon ... 
• Ros~vi.lle reargues this point in its co::,;uents on· the draft decision, but· .. 
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services provided to an~a(f.l11_atec<it\~h()'~h~9h~r.ToJ'-·~Q$t 'ot."(1lar)Mt 

v~lui~:~ ie: i!~ 'J)')~h~ J~~)~t ~,IJ}J'?~/\O~~qfJ ltlJ~'li\O'v~~F!t;1\lPI\~,~y contrast" 
ref lect~~'l~~.fc,~efJt~,i~9. (~~\,<?~ 6 \? (1~.~vi,~}~e ~JI~oI1fotf,~n~~~,li ~~iy'~,r'.9 lr'3~,~,s 
appllc~~,e,_tR J{h~Ju~ir\\~Y:pi?il~h~~! ic~~e'<:)J p~.l.() f 0':;" ":;:' • c>YJi.lH,. 

!u 1 <l.tl,' .i.Gi ve'o that, ·;this Hssue is' $1901 f ic_ant< fOl~ "tatem(H~tng 11 (} II 

purposE';!S j- ,-we LW i'll' ti tea t·, a :-5 \ j 'rna r J(-u'P cas i pte SUltipt i vel y "rea s6h able"'. 

In a Rose'li llie I general, rate u:::ase,",-evidehclf<will:oG'proper, ~tQ .t 1 f>'] 

det~nl)ine,' ~ i f ltJ:1ex:e .ris.a mater·ial ;-is:sue <-in tJre' pY6ceedih9,16's;f i h ' 

whethe)::;C\ flesser .. or, I greater. mark'"':u'p'r!s' morerr·eaS()halHe';ih'~)? :'"'fl i ( 

RO.$~'lil-le 's ;~ci(cumstarices 'at j the ti.me.{ i Jo b \,d b':.)O ['.'oj,} 2,'y .. dVl ')(~ 

42. 
. • -(.~SJ j6 hS~Ul~ ~~ 

Audit Trail for Transfer of Assets,Goods, etc. . 
. .. . r'; "j"1J J i .;;.~} 1 () r; 

ORA proposes that transfers from Roseville"', to·· :·:..L __ ~_" 

affiliates shOuld be documented' in sUfficient detail to pr6vide 
. (;(.'fdl It.)/: '~.'"),'io ".,~)jv~f.Ll?l·lo ?i·('ccl ,;>j'<i?i,:.A 1:01dP1-8.ibllj(~ <))(1:'j .\'l· an aU 1\..tra1·.l.-· ·Rosev1 e-agrees -to' to s con 1\..l.On.-- "-,- - -- .,-. 

43. p)/i~iHJ l6fqTi~hJf~PI1:rf rA\!s,~"t~~U)boj;dljt ~\~-:.fi'nq I~y;'l 
(~ ... ; i"<;-l~~(-'~ ~1(.~ :~:'::.~~\.)r' ,2.--'~):.~E5 }(l 2.1:..~1:~tlf,I~~ ~!(Jl ;::~'Jli)lJjc:~ ~~:·)t~l(l ~~)f~(I:·l-!(J 

~;i :' ,Ii J t~~j,ffO~~~~;:;9~1~}[thJlt!,\~?R~,~er~Hf,J~% tR;-?~r~f.~I.~\.t? ~r'~i v lovllj 

aff:~l~,?!~;,.g)f! ;~~f~?:~sh)?OO~c~!?f?~ftYffef:jPlf' V~HU~RM~ 1~~J~ftP.~rJ.9!l ,-~?jJ 
produce~{ i P;Jh~f~J~Jf~d J>Fc t~r~~~_ft?PJ~i~f J~fLr.~? ~~l ~~?P l'?j Rri PF Ipe'?'l ,3, ~:JJlr 
hi~~rI c~r[,t,P8~~Y"Jr?ac~:f~;~?}~~,.?F l~iJr(Bt~if~e~h rf\J:¥~d;1 ~R~PyJ-~~M~i~ffO~) 
a~?f~r~j()~~~t& 'lfgfJ~'~'Tsrl ti~~~I~U BfJqf:?'.~S°f:;:~f??stPlf [»'YI?)~f}J~\-8 ,fPd J 1 

Code sec~~t~;?n)Xt5\ f:s~~O;.}l~:?i?"?-! ~rJ-lfj!Jmi~w.§l[·rY~e~hr() C?lW:'th~S~?l,'~?r, gd j ,) j 

case-by-case basis •.. _We "',ill a,dopJ,that radQi~J9n.,< . -. - . . Ll'" b ~ 
-··',~,,;·"r? ~--'·~1f:.' :,.-,." I" l'llf~(}l.J U::JI~<~f t<ljf'-1 \~on<:.rb ... q'11' ::t.191)(1··'1·) 111 , c. t ..J. •• ~.. - ~ • ~ _.. ,. ~ - .,,'" ~ ~ 1 ' .. 

44. M~~~-UPd)t~l9~.lpnFTJ'an,sfeJ'f' f)Jl1ly Loaded lCbsts)j ]t>Ji_rd.-:x) b 10 

~'li J ,i:) 1: bRAI i>ro1ios~s'11h~1~' t:rr.li\~ft~'t~of1othn k'b~;~,*lilen to afI920trH!Q 

'~ffil1at~ of~ 'Asset: $';~l~O~'aS; 1~'~r~lc~s9 ~t(J\raluabl~9Tl\1:~r\fi~'tlShGlr\~tj 
pro(fo'cecj) 'p{{I'1:hl'$e(f' b'f')aevelbp~'a"1 f6t-fi ~f.!le')~f{~n°i>rt1.~~brJ~t j th~ 11 i~:. 
fully loaded cOst should inciudea 10% mark-up on labor. We9~~t~ 
already determined that a 5% mark-up on rton-ta~t;~~!~ed]_~~r:Yl~~~ isl> 

presumpt i vel V reas~nable., . . . 
bJ[J0j1~~ "~j,:)226' 10 no.rj.itu)9b no) 

fails to adduce any technical, legal or factual error • 

. - 35 - . 
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45~ f' Part:,64-=-,tO;GovercL--1'FullY.1LOadedICostsilf. 'J.! k,bi'.'Olq .-'.,y)r\·1~)? 

, L~(, 1 ]jjO'; \'DRA"lpi6p6s1e~Olha~f)fJfly0ioSd8Jj88§t~ii~'e Jef6kmi~~aOA~V 
~'sE{t' 'f6'fth' frO' Pa'~f ('64 Joi""ihe ~'FCC vr'g98iaff8nil;djAdf)lio§i:~itilJ'Y)1"1 '~1 
agrees. commissiorl·j;Ji icy?f!""fC:t'tlth~ jut'iii i~9(Jt6d~rrJe °1 r~') llin r

, 

nont~.~tffe~L s,ervlccS.rptOvided to an: affiliate fat;; th& lhigher of . ' 

,C;:OS.t ; 9X .rna,r~~t \V~l.uer:an.d <cos,t! -is ,-the "'cost- fallodated, under ~FCO!ilJ 
, , 

Part (J~,4/La~,.JllPcli fled', by/the ~coInll'\i,ssion : to dist·inguisn lthe l)',-J f, n f 

allocat.-i.,Qn tQ(':.~OJnpaoy o,verhe~dsbetween; uti'!i ty ra'n'd '}jelow~the---"}b 

lino set;~JCEtSc:ftJ"om ,.the ':allocat.ion'of, ove'rhe~ds (to 'n6ntarlf.ie<J ~'I!:-' 

services provided by a utility to ran ,affiliatef!u~(,rSG; Dedfsi()lrp}l 

45 CPUC2d at .. b~;t·,) ~ ~;-:t). ,-:,;::1, ,;~ J Cl ,! <: A ,} 0'1 ~.~ l.,~~1 E '-~' ,19,1 ~} ~d'i' J tb'!I\ . ~ r· 
46. 

,"<!.tVO-:lq oj Jl"j elb Jfl:)1:J,L11L'2 rd. bG,hl~nll:-)oh sci bJuol!? ?uJficli11r, 
47. Price Studies ,for Asse~s,. GO,o,ds, .or_ .s,e,:t;yJ,(;es ov.e,r ,.$.10,0, QQO IF 

.i.:-_'.I) ~LJ'.1 ....... ~,.J "#J.IJ_' :'J~J- ·~--,J-':'-t·--· .. "'..L""'~_"'",,#"'#~ .. ~~ .......... ~~ ... - ~ - • -.... 

D,RA pr()p:t~J~? ~h~(~~];~o;?~yj}:,~~ 'Rr~H,lld2.1~'~1'lreJ~it2~~I<!}CPi ~ .. (3' 
, - - --- ------ .----- ->,-------- --~ ... 

prepare price s'tudie-s 'for' transfer's of assets, goods or services .. 
invol vih'~ 'inbl~[ {th-acrr~l(rO~'bbo,;. !:" )(drEAiil~~! :~l(jiCJ:eO~~O'l~hiY~~ that PU -

c6de' 's~btri6W 8!;'1 -~~V~tri~1 aK1;;e'Pl£c~il-qfeYsl~0'J'Fo~-' l:Ji~'risf1?r~)~i~ lJ/) t, 
c ~'i-bm'j Fa n~i~"fi ~ f 1 in tl~l iBl'1 ~tiV Yeal? ltl~111lgg\<f}ga r~ '$l'(rb~ ~60()1 i ri-' r, J U L(J~ q 

consi'd~~ ~lloil'! RbMkVfi l~?ii{6~ ldf b~ ·¥>e<lJB.-~J) ~t[({'~~~~nJiilr ~lt<=e\:};!;-tl d 

it t:ki> 'd~t~ffi{ilu/d ;-i~1V~(Mallet? \'a'Nl{;,} ~'hlo{l~~J aC in2ei:f i{-blJ1 a-~p~op'i-l~l~' 
to' thi !~'$S'~'i~~~~;6d~) or1iet~iib'~,!11 S"i,.{;ti) m~J{hlbtJ~°'in~l11dl~~1;):;2 9:"J=' 

i ndepenc,fent appr a1~~1 ~~b 1> u 1,11 ihk'd(j!btlo~'l h'~ ~i ice~ l/~ .~~ ik~'t~' ~G{.v~y~~ 
or a combrnatio,~J_6(),metllod.s ,~t:I.i;!qua,telY,l d()cym~ntefl __ f9rrau'(IiB'l, __ :r, ;'. 

purpose.~G () In" ff!'~!Jl!~rfll~,) PfO;~r~?jmJ¥.: a~,~f J,n,,,.ge.»_T§l,tf\\).lJiich the 

tf8!lsJ5fY~'~lgf8pelt¥u1p&~u?jefS)~9J~fY ~,?,g'~0~efJj.9l,\~~5}..J ~.9§~YJ.J)~ 
will 81~j r~~uf~~~~l (~o[!Bw,,~e0fe,~ af,,~trf~g~JY~Y,~Do¥,!n93pJ.i JflJ,f ~!'lc.~J.::)]:q 
X~lW~D~';· .'lOdE,; ~o q!J-:~'H>n HlI (.')buI:1I1£. bflJOli2· J?():) bsb&ol ylIlJl 

48'2Ass~ts::!oefined:;j-{[Q·f1 itO qu-;hGG fc b J6!iJ tY)f1lil,Edab ,{bfl':nlf .. 

DRA proposes that the de£initib~!%'ln?~~~'~thl.9';hb~i~l~"lq 
include real, personal~ and intangible (to inch,lde copyright,s, 

.1013-:) IE-uJ~c! "10 !q~jl ,Ir<>!g,i:J3j 'i,a,' >:)')ubt,:" oj 2-1161 
( . 

""" 36 
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patents;',<Joi.ng concern,' I C)od otner,relement's cas' dafi'ned by ~th'e' a h:" 

Commission){ property ilfL R6sevl!11e : tias'r 00 ~~ooje6f.Ton'Ji' ,~.j '{ ( r .,r ~11V'P 
"49~"'~0§WftfJd £Wd ~"~~ik~hinf~lt'K i\J1J~)dt?d :)JiFhtwi-t1 i:BJ}R~)eks~t'i6n'y;td,) 

il'i t d J :\ J C'h~1i-' ':'~I:r)f, 0 j ;,>~, i J [ J i~) f,1 ',' <HI J:) 1)'1 J <! iI'J" I 0 J ~~ ,) 1 pC J ')£1 

, ,;. .;) ;;lIf,ri;.:l?I~~\.J~r8RR,1~~'nt~'~I~) j~'1tl~l)~~R,lEt p)~f?P1:~ltrx J~hpJ\~~ ,PrO :,'~Wl~)JE1~~ 
to a royalty, benchmark ~i,'ll'l:~~k10~_,!g,':h:~~';9c9r;p~Prstt~81~'Y£ I~~5ti~~H:~f!; 
the future to be determined on a case-by-case basis. Roseville 
d8o's -r\'6~pi4\i~Je Vt(f~~~) ~Wl1t6h :'V6Ykl~yi.J 'We lYm)j~~~W s2tibh a 

co'rid< f~ i'0~1 ('ifn! It hEl'"Edl slC;h (DticY~'ldtii '}j,}t' ti~k\?rl d'el'd"~iY' {::l: ';p Itditi2t1 
('! 

~~i(}htes';!'"pfate'J\'¥k-j,o cfJpViYgtWJ',1 c:fr1Elim')'\?at 1~g1tl~(~i9ht~!I/ IIOdttdYs~hI' 
Oecision~1('-i7j cP1ic2(r~rt1fj7d.-fJJ W'el°wilirr:f~lld~-~H)cit (f!'rfuliYiftlhrii~i\i; 
th!i~;(C<lfHl/CJlv(Jj yd ~c;·):::nE. bflf:, 2-8°Y'):)£', fI')q,) f!'}~'rlJ0d ~Jf1I( pniblvrb 

')'1(, JIOrj,"!0I1p III 2jilpi:s.- IIOl)£':J()i-::,'.) ;jrij 1,0lij':-.:b "Hi oj In::'110 
50. Name,. ,Logo, and Intangibl~& •. ( " _", . (~, j'~'''' ! 

,{,}l ... iJ1J, L' '~l, :", .. 1:.-<<- U_' Y.JI>(J <~ 91_!\-'),:On oj b~)Jf: ... ·_':1 y J_,.}~I{Jt) 

11 t :b::."! J?RA:-F~,~~~\!~~~Jl~J<i.;l_9hJ,j t::Q;_qSJ)-~SS.:jl_: p_aym,ent tf>~J;a:inameli'\ 

0lr ~1:.~g~i l~n9t t;:~c,PJtl!il_eJld,Si till_qt.)(r~payme1l7t: cf6Xs -int.an9ible~:should: 0:3f10 

eyq,l,,,,~':i jiS, ~RtnfO,~~~J9nJ pq,l~cYo,~.vQ,tve.Jhi::; Ro_sevJll,e; Ji'greesl that ;ORA~ 

may, ,,r;~J~s~, "1:ih~dna,t,~~_r J_nL~h_e~'f}!tt!r.~~ ',aSj~oITWlJs_s,ionll>Qlicy ,evpl ye~l:' 

It i~s __ n.o,tJ ;~~p ,~.u.rr.e,nY) poJ.j-,~Y,:J~9- ,J'.!3gl,l~st:] payment':' for, ~use~ ,of, a) name 

or logo; however I, iPRf\:, )(1 l,J~ .not!\ p~: ~$,t9P{JeQ, i,rom.: ra i,sJ. nq~ ·_thi 5: l::li,} 

is_~~,~ ~,~~! P\?r.~\ g>r~,f'~(f~j-n?l~1 ifsctg~IC~Pl}\~,~,!,) Si~?~l10~wr'~'J~plicy 
change. . 
:-,,:o;['tl0 116 ;',;j, JErU ,{it[l.:)I:.l ~dlf\"~,?,:::';:i (. ni Jw:<qi'l:,r) JI' r nI2 E>S! 

~1,.- Val\l~.tJQn .at.~ N~~! BpO"lYilll,l~ .",h,en ·.l~s$ythanj,$JO,f),.oOO:JGl 'l:jdJ(, 

'DRA 'prhposes( 'fbro'shlAlF t~~'ns'ter~')'if Ws~M:s'~ r':iillth')'Ate"':) 
thoS(iJ wfth-t-'a1 hiqher!~6fFfaii:]nh~k~t va'ifie<)'bPhe'f:tb'bb"fJ vaiub£ t~s;-~fq 
th~i{ '$lOO'i 000-) j; '\Qllua'ti'6nU $"h6ulcF be'; atfJ het~ t}oo'k V'c!l\lkr{O-.. : R~'S~tr111~ 
agrees1 'with».thfsr , ptopb'sa:l1QQ & or, E,bilCJ ,1 U',Je (do 1 ~n::j',: 9.1 din '1 f., 

1~J,ffI9:> "flolJ:)IJbo"IQ9] ;;: I oi[jvo?o~l n i '0':IJ W,·;,) <d! '101 snlfLl£,q '{qO'J 
52. Co-location ' . 

'lDfiJO \"19V9 9j6boif:"';:O:)~E oj ~:,rliVD2.0H ,O'iflJP:H joo bI{joffr~ s-,.; 

DRA p,ropol'}e!;that anf;tffil-ca~e whlchjro-le~~p!; r ~c' 
'~l'~T L\.Lrq :;:;',dbG :"1 T ~·"J::it vJ lI<-_" iTt;> I", To.TT GG9(1~~IJ(J 

equipment with a Roseville facility should be re~uired ~o.pay , 
. '_ .0162 -101 Vj~9{l0"l'!, 10 fJill.:>I'l9 .ic 

fair market value f6i the cO-locati(ini-'and-that-thn~d"paitre-s---'--

shoul'd! b'~ ,of.f~red\ 1:6'3.1o(:.:ltionf rl'qnt!1 0-;'6 ~he~sait.(!Ot·(hih~(] and 

'cC--noit:1bilSgr 1Qo Ro's~~i l'ref)~gY~e's~Jlha't')1~b'thr3ular b~'Tlb3tna 'B~rffiH~~Y 10 
.. ~l. 
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existing \Q): I fvttH'~ nondlscriminat,loo, tequi.rements tr.npo~ed? Jn~l J cq 

generally by the.t FCC',) i.the (Commlssi<?11 '.and }.the \caur,tsfl but, Ii t i ,:,;·n 

objec~1~)l8';~1 .. ~FP~~~\~~~(fP.~f~/J~l~'~I\~~~,~,~~~;~~)~~~V~,i~~l<?; ~:~.'r ,1~r;l,~CJ1~~~~'S 
not ilgree-toconstruc-t new facilities to accommodafe third· 
pa't t 1tfs ~lh '~l Hi~'t i'61rls<"l 'UhWrJ' lei\{ l~lff'fl iall~i tcd~llgi:~Vlb~t~igxhau s t s the 
sJact;;liJv~fii'a\j)~V~{H3'1~:'k,({~~Yngl 0fa'dffi~'~:1 , :h r -,,!:~'wd ,'~ ,f J f"i'-) I (, ~~J 

i ,'_:v,_'?_oH .;:1:,-~(,d :'!2,f.,')",(d";",'?S,) f> .;(1 O:!(!I-;1~;1~;i) :.d 0.1 ~'}(1);11 ,-)"..1 

L jf,!WG ,,(~.JW~t,~td n~·!1 t,l)xeJ L~Rfg!'lE [;~-;9A~W~. ~~~f(U'.Y !ge8.A~ift~/ ~:~-£Jb 
Sp~t~~~!1(f~l(~j apP1flis') l~e:;~~~~p )~~f ,':f~}}~~"t.~~r 19J; H?rl~Efl~lip'il(l-l~5!~Jl~I" 
~h~?S!'1JJ\hOU 1,11. ::PJ?f !!s.rupjLe(ft~) ItQ{ rt,l\fj" Paa"\~) r,~lJ1i t-?lSj ,f.J'v~ (),t)tlr~' .P.!tPP'~~I~X)·/~ 
With respect t6 nor-discti~irii~or~co-loc~tion .the p'(oper. '~, 1 

'-11 ilOIJt.,1.J;oC1I0I Jr,j ,.t "-:()llo:r- .111." '.f" \.0\(. ,)J:,-rJ ..... ,i1..f!1,J I., ,1RJJG(,J,:(' 

dividing lIne between open access and atc.ess by Invitat.\9Jl.~Pry~~Vu 

ought to be whether the cO-location rights in question are 
• - .• c.9Idifj116j111 i:d'lr, ,opo.! .!);;1E~1 '.0':-

dl.cec,tly re~ated to Roseville' s (Juty- to- serve -asa util~ty.' . --

Accordinqly,affili~t-es~~se-ekingl to--{ii'rfstall ;-ali' "EfqliipmerH:. rack in 

one of, RoseVille's):ceht~al:'bffices-(fiho1J~d' bE!1;t't'eactfd identlcatlly' 

with any: non'--af.filiateJ-se~king-)·to"·ihsta·l:l,'(sUbs'taht.Taily''lhEf'sriffi.e' 

- equipin~l'lt 'rack·~in;,'accoYdatice; with~ applfbabl~ Ta\.,~f,rh.fghlat:i~-n's;{f;,,,! e 
andi dec'isions .-fo-DRAl haS-;ilot:~ rexplaihed"whY' R<?seVille' sWutility J I 

facilibH~s! ~t'e~af sr>eci.::Jl'lproblem;:ln-;'thisr tega'¥d.\ :r~)'::';:-:<)ji {t)J:;oI 1') 

'C' (-['fhe-Hp~o'pb~~if cb'i{~rf11n9ja~~1i ,{c:ri~~p~r~~.1~ly1~~k~lJ~~ ~~~c~:l, 
. . :Jonf,!i::} 

leasing of equipment in a Roseville facility that is an offi"ce or 

other locAlloDf)-"~Qt;..I<lJt~Qtl,~ u$~d, .t"9~:ienderl utfiity !se~Vic~'Y Infi~ 

cOS~t?Ci<1J}'HJ}, S~}:ttn..9 FgaJJ J~GH.91=J sp; .di._~eF~JY~J,~J~?J:;~_~ tt~j 

ROJ?~.y}-lJ,~1 ,f}! d,\t~YJ t9:c·,)H~~f.ye;~,,9t>c:, 51 Jlj:JJ-J ~y I; .l)pnI,9i~9.fJJfl~n5'~9J'Y~ cJ}sudJ 

JPfrtJ~,9/1 wo~J~i 1?-9 .\l98~ylY:J,~n}.!u:~J ~~>·.;().f.9r.-:.Yl<~lftP),~1 !f'J:Sl.) fW§,LeyiJJ~J 

affiliate ~ere to install, under an apPF9PtJ1J~.J a.~F.~.Jlg~!"~.(\tr.J3jl:Qr:, 

copy machine for its own use in Roseville's reproduction center f . 
(iol j(.<)oI -OJ . ~e 

we should not require Roseville to accommodate eVery--othef,--' 

business 'tll"atP fni'9nt~wi.'~n t.o") h~{,tll:h~f> s~fi{~j pr1v11~g~ ,ARO 

'(6q 01 h9'11UP9I sd bluod2- yJJIl:)c,l 91irV92,OX b filtH jl1::;-q!Llp:.J 
53. pric1ng of property for Sale " .., 

B'HJH;q .I.:q:.£OJ JutJ 006 \1l01Jti:JOJ--o:) 90:J '101 9uff>V J<:dJG::l 1:1£;1 

•. DRlt proposps- t-ha~ transFpr~ 6~- a§;r;:et-i: t q9'9A~1 ,§t>r.tll~t>~t 
Of1G c.ii(1~J,_,""C:-- :,}I"TJ I .... ' ~:rlit'~r i·I"J.L.to--, r .j.y/). }"y .y!-"~ ~y 

or vaJ,.u •• a,.b,}p.. .infQnriat: ion prodllr.e~l ;tpu.-..-h""spd- "F!' APVJ31 op' e.:t--t,fOi:i~;tl~ -~ :_ ,-u l...,.rf.~JY(] :"?-1)' .-,;l·d_";lc. :;-r ~";I DY-!Jr't?J ~jr ~_yu..::r,. .~ ._ ..... _.L~"c\...::_ _ 
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be prl,c:e.\liCJ~nq\l.rr:~nt' tatt~lt\ark~t. v~.lu(! 6r,jtarlffe,dcrclt.a.d',q .2.; 

~?IS;~,t~ ~,~.:~-:eY'~li,n~~~?-,t?,g l~)ol)~l~~V)~:~s~~ll) ~? i~~h~c~l;>«,9r~~!t !9,l\' . . -
~. " t.}i U 'j ~.',RQsevi lIe 1s ",j lr.eady I iequi red ~ t'opr'ovide" sorv,lce rl'o 2(,fl 

,aQ<;Qxc\a.nc¢. wtth cthe <'rat'as provided '·in' it's Ita.tfff" 'so ~Uie v .. Ld H"" 

i~QJlqi.t,to.n is,c'not ,needed, fOr'R6sevi l1e (,Si utiliYy:rsetvices. p;"(See q 

al~~ 1~f(~1i.a,te(Transactions '.Order,{ AS .CPUC2d'at t 1'16~:11' (e'i'oIUding 

f(Qfq <,t.he ta,Qular:x'epo,rting(tequirements':any; tariffed -'telel"hone'l1 j 

,~~ry~cJ~.s,'d)~t: ~re,quiri.ngFdisclosur,eof, spedial')is~rvlces" utility oj 
contract_~, )li,th. affiliatesb) .Jon % ~,:,b bill, J'};'h VI 0'llJ j ]uq':(n F, ~ C' 

, '. ." "" 'I" '(·t.,! Lh' ? <" ( f..c.H.ft <tr'nn~J 0...i'f .~ [1 "f-n G II Go J v !ci!1 f> o:J :'=' Ull ( -' f! (n 
1" . '- -', . n \. respt=c 0 ~Lan:; ers 0 SUCh prcper~y not ' 
invol ving rlitriir:il~1;e({vrfclf~~ fwJ}[~~'ki 7nbi-e'{(bJNtVel~"ed;'~lihll(f~{rr. r)<ptJq 

market value when the utility is the recip1~h~~~1't'tth~{: l~{r?\:li~qf> 
source of the property.. (See \~V'~ ~n..~tJ}e_~E~H)<>h~P~bJ,~])itlVS.,,,,e d.c.. 

~~P~~Jf1t'l~:?l~~Ia2\~(ll1plftf~b~c;~~ KtN\t}I~f't~ld.rJh~~~i;,l~.YJl~tJj.J tyl s only 

servic:J ,~§~~~C~'~i ~-?:fol~aJp{ ..w.,jW~~rJ.,.~~}Jj~g?JfJ:~8 ~J:.J}~JY,7, s,~f'~lc,e'{2 J3°,-HI 
that it genetally would not hav~ tra~sfers of goods or services ' 
that w~~l~-;" b~i-lp¥lc'~\1taij-lf~r~ iri11k~P ~{~;"iulkl ay/ii t:h~np~ori~V-~~~ld' ~. ,: 
apply.ito ',transfer~ I betw~eryl hOiY~-utitityj affiliat'~fs'Fl /('S~e Edison 

Oeoisj.on~c)~1.: ~P(J02dl a't t ~386. pI Tot thelJexteht.t that 'sUch'}9bla~11r\e'~'-l 
Itrelate to accounting and other procedure-s")~i\d c'ontiOts1-~Ulfed)}J 

to cost allocations and transfer pricingj,~q,,'m~~'!~ig..n.dJJClYlJ.it9t.~ 
• - __ • _~ - - _,. __ - - __ _ ___ l1li __ ';'" _ __ .__ -_ 

full review by the Commission and to protect against crOss-

s'~bsrI~1~~!{lbn:}"6fGhI6~~ii1if~/'1~r~~Ifi~s,J b~ 1 [~h~~iJ~lii~~~ s) 
.~=,")rdo jon B~;;d) !d J,cvs2,<yi OilS ,2'/t;O CiL fHtU [',.;' abC;",: 0d 

customers" they~were conditions of our approvaL (Id.at 315.) 

The proposed condition is one th~ill~i~tgd-~~je~3~gf~ln~~1~1ng·~g 

P!9t39tb~9~!p§!- 9,~O§~ii§.U.?R~d!?p1:!QrH 6 ItdisGthe~efqr~>;appropriate 

when Ro~~~~ !!~ !§.l tb~;.!pr9Y!-~~~:-.nq b:l(. .:J I [j'.!!)2oH cd 'll J')9'iCb '?LH:..'1 

54. Audit Trall for p!opeity for Sale 

ORA proposes that transfers of, assets, 'goods, serv'ices, 

or valuable information produced, purchase or-developed- for-sale': 
\:'nl('C{:;~l'<)Jf' £-:,.,.1(';d.1 JV'~ ~jnio~! P0'l .n·;;'iGi:-,~b Jl,f,l b $.jj n':>: .~j(l:"~_-';yj eJi n1 

be aaeq~~t~'JY! lq9,yuJi}~l)tftP '.49,T,p_r@s~.Pl~j fin. c.a.lld.l.totrai1;1 <:,Rosevill~'5'1 
}.i>,£'-'" "15'·.i0~·;oH'.b'!-F.r~'J ~IIij .11 Jw:.j'?(c"'~·J:'!1i rn1<:d ~1£' 9'.{ jEfU G~L'lcn ,(i:1JG'no:) 

a~Jf(,e.tjt"-'·6 "'d bIu'xl? Ls:npr, $lli~''jc.('r. jf,si1 ·ciioiJibr;,):.' ')lE z!vJiJit,co::l D':.NU 10 
-4...... ;-~... -: -.1 - .' ... -j i 
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55. Pricing :~()f"Oo(jds ' and Seivlces :;Recel ved frot'l\'l\f filiAte~ 'V! :.d 

"D~):U6POlS6'd 'VhA'~ {h'~ ~~l8trgi~t'°6f p~IJb!J~,na;::1 ~ie i J IJi:if i-:b9 
Ros~,~ill~ '.(("om 'an 'af(illa.te-shQuld \be' piiced ali Jth'e <~lo'wer of fair 

rna rket v~lu,e ,or Jtllly, allocated ,:cO'st'.1 q ORA rrefe'rs ["tOo \ the itr,i'I'i§fer 

pr ic~n9 .r~le ·,esta~1 ished by ~tlie,' Affiliate i TransactI-oI'ts ofde'ijH'alYd 

\R9$E::vill~a9rees' that)'the 'Affiliate (Transa'ctlon'S-Otdeirr'e'qliiies r, 

th~ ;~QWf'tr:~Qf ic<ist ,or· rn..arkeVlpric8Jlrl HO'r{everp<RosevllHf be11eves"1 

thi\,t, ,stJ,Gh, a 'r.ule :should, b~, changed, rn'rtesp,on'se' ltcY'the"tJeV'elopment 

of a competitive market and does not 'wi'sh'to' HaVe th'e~\tul~-'f)J Ll(;:) 

contInue r~( ~rpl..Y!J,~! !J;;~ltlE7J .fF).nR1f~PJlCJ~f .J~pp.f.~~~~s ,~~ \pthers. No 

purpo~lelf~tO~.fp!'.?el:~~rf~Y::~Jt~?ys R::,rf~}l!~~,j' ,~pr9i~.al~;;9~~VJtiiJ~J1 pi! fV J O'/fl j . . . " 

applicable tOsRosevl11e.., 'J ' l'r")'· Jj l'i" -'(f1-" jn'~"(~' ~-;d'~ (l1"\f1J '1811J;'-,f ,_:r~~~!(!JJ:"~; 'Uil ;~I le(jJ .r i,} 9fl J ._..1~ 10'-1 :...; _ hot .... ~~ i. -" 

56.,:;-,; AftJ.JiateJ Bi-lllngt6J be· Timely 'Ja2) '. '-{ j (::<]O'lq ali; to:):)'! U<)? 

" ,e "" ;> t " t ~()L ~ 'f /I , '-)'i 1 1 r. ri 1 ~b.'1 1 .vl
t

1(,d i 2 ')11 U <Ultlq,t) ') }(,"f O(l'l '.J~) l"',)V~lC£-!f> 
\ ''" " \. - KA' propvses ~IICl~ .l.O ercompany u ~1ngs De' requ1reu ~o 

be' iss'u~(fbrr a'~ tilnkty \)A~i~;P·l.h<f~ kbsc~\{i11i{"d~};~! ~oef~b1"~(bt~::iv 1:).-; 

:-""1""'> 'f() 2b",',l) 10 .-:>10-r;~.1:,:j ",VLd JCil brl!O'.-: ':1 If . .1<)rI':)P ,tj, t,:;:iJ 
57-~' A'ffYii~te - Bi.i'li,n~ i~' $uff'ic.;.ent Det~U., for i\\l,~Ji,LTx~Jl., r -.: t 

t");;, )Y~,r ~{'_~i t.r~.'-J ~Ji.tJ f~ii-::-'" ~,'··dl::·",· _,'::;".,..l., J (....;; • ..l ~,~. ;_'_'_'.1- .... >_! --_"'- ,"._"." •• _L~il- __ 

,;'n i b:~ 'J p,~ PP:>P9.~~,~: tit.at., ,i!lt~~,GQI!1p~nYI billings, be'(require{l',t9' 

b~", .JIlflj.9.~jlJ~e.<;l.: JD ~,'}Jfic.~ 9!lJ~) de.t~ iJ r fot. :a~d it, .. bra 1'11 pU'tposes ~;: ilnd 1 

'<iY:') j<?IlLl,r;& j',~·_;j01q O,I LnG Jlo.!",,,:i,':';;o:) sdj yd ·.· .. ~,dV;}'1 f !iJ~ . 
. . ORA proposes that intercompany. b~llings be r~quir.e9 to 

be made LithibJ ~61J d~~~; ~~di"'k~~~~iil~ ~~~;l ~~J~C~bj~Cfl(~LH' ~ i Ii i 2du<~ 
(-,~\t Jr, .bI) .If>v(,,'ul!G '!u('~ to £,lloIJrhtl'Y) ~n~'}',-; '{~:r:t "<>'F' __ ~'~lJc:!J~) 

!;)9._»"f~YJ!\.~nt~.pi,tect).y I;.Q'lVt;i,litY,it ""i!O 2[ [l')Uibno:J lYH;(;qO'lq ~JIri' 
"~ t." •• ..- ',. :-.]: -..- ••. - - • . 

'0.: f. i 1qO lqqORA1pioposes 2 thaf affiliat~~)pa~et\t$'.)be teqtl~~djto1B1{! . 
mad~ directly to Roseville, and Ros~9~ii1E~:'1do~~Jnot abj~ce'i0H il~d:: 

\G~nl\h:<:.e \cboop \G..:t02<:£. :to .~·r91<c(lb'Ijj6f!J ;~~)2oq{)'I(1 f010 

. ~ihG luI b~livf~v~L ~o ~B6rlO~Uq \b9~ubo~q nolJ~m)o)nl aIdeu[sv ~~ 
• In its COIMtents on the draft decision, ORA points out that we <lee ~iroM$!nq , . 
many;' col\diti6ns spfidiflc :'t~~R6s€Vl1Ierif$~a"!resuit rOfj~hrSr·beSI~lb~J.ft{dH)DE> ,sd , 
correctly'ootes t~at: we. are being inconsistent in thisregatd. However.t-;M'~,h 
of those conditions are conditions that ROseville agteed should be applied to 
it. 
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60. Adequate DOcumentation J ,) 

ORA proposed that intercompany b.illlngs be required to 
be s uppor tUd~ 1:fy;a~IEf4;u'atk? catfc~ke:'nbit~i~h:~J1 ~hd'-1{J~Jvlil\;::{rok2~>~i\ot' :' ~~ 

6Y~ ':' !olrr~~~'Yfit t:llhg'bY' Sh~tt~rd clf'okdf' .t~~i uFril t'}? 1 :! (,'; ft.) it i ~J f dr ... 1{ f,\' 

'\; f r r~:-d(\(! oJ j~'>~)·F:~q iiJi~'; .;~!)LL1Lq b'!k[{J 1.'1 b~YJ~)l)O r·;1j·;·J 
j.).l £ c' r,!)'l O~~ Sfl~ft?~e!l tjtJi c~?'.~~~~f ~~(~a~F.r.,? .p~i.~;s:e,~Pf f\9<.::;;;j,~~ 1 ~?:):5i(\stf :),~ 

~.~Y?:~lf;}r}'?\~j ~;~ r~~,~jl.~Plf~}WOf?i}le~~p:fr.~W}lt~,Jt>j ~~~j l~fJJJ}gt,5lJ 
on behalf Of Parent in ofder to provJde. cl. m91e, dire,ct{lt1~i~ ... , . 

}0 j19:)ilO~) :·f J .... )j 20c,'Q!G ':.dll\,:,.e:C.'·, ,c~~J(, .. ~':r·, 'iJJ '-'-'I, 

t raj~l!J ~:~'~1 ~g~eyo Il~9 ?Jrfif2t- ,fY)Ffti () i .-:8':>Y"f, \,'H,dud '" ( r:),d bnol1 

61a. pd .. ,c;!ng).f9J: r9J'JJ'I~1:1 Fefe.rral$ b:: 6 'Yd -1!':.'q ilO{ J:)C;lnl!l)~.no Jnj bllf~ 

') i dr; 1 i: sv.l)R{\J p.n/P.9p~;;.lll1~,~~ ~.h9,uJ(L 91 :f.QnMI . ~efe!ral., progtaf\\,be n 

e~tapJ!!>peg.0§PfP)~~,~v.l~e~j $119).).19 be. req1)!r~d)to:lbe.t pric'ed)using J 

t9~ ,~,ql!u~ r hJ9geX ,Qf:J &o~~:, 9X ~Sl r,~~ t,~ p( i,ceJme.thodolo9Y,:' a 53 otherG II 81 

se.r'lJ.fe.~!. "-;'11 ~o~,~y~J~l~~;?~~ t~~ ,\.!l~t::di ).)j t"h~S3no! referral f'p~~grami J ' 

(ii) it is willing to have non-regulated atf!liat~s)p~YJfot~00 ni 

ref~rf~~.~,~~,~~~t_,Ji ~i~~ i ~f~tJi'~J~~"~ ~~,~~oN!~?L,pgX .~~~:Jra5~~til yal~e. 
% ~'" ;i·~,>"A~'ifH§f~~~';~! al?9.y~}w,ith_~ J:e~pect to :pJ:oposed'iconditibn:):, 

n1;!~~Ld 11 Ii ~h!§ !~~I~';J:~~ero~kA[lg~)i$~\l~, ~9nd looes:.,n9 t I properly.t tiL:·," 

a5.)~ ~9mnt.~(;>n g!r)lPP!'9ya}d t,or J !"~.Qr9~ni~~tion~ Ond~r i ~ I holdingG cd 

62.1 Oefc1ul£G RetEdral'5Pee ofr>i~f! 1. G" ::f n:"f'J 11 j iJ y! Jdr i {;~ 21 Jnl (1'1 

,'.6 ;'ilO{Jibno'J bitS ~::n9:t ~'i'(,;C; 011J )1'. sd J2lJ.~~ il'~lJE'~110}tli .:;.Jdf,Lri5V 
ORA proposes that a 13% referral fee (based·on the 

affili~fe \'i l fii~t 2. ~~~~h"':~~6u~;ing" a~d t ~~~~r~~~.~~i~~ ~~~~~~~QI~ll '3d 
~~d bluo\-{ '{Ji:liJU ~1[fj J0d; je9(1l!u2 ;Ji[H01 ~I nQl.IoliJ16 ,Jn916Vll!P~ 

result ng from the referral) should be used, unless and until . 
oj Ji L:nsl]o 0611 jl ~9j)f, '{Ino Z!)j61!l1}f>?j I,',Jrob '19110 oj uldl. 

Roseville demonstrates that another rate 1S Justified. . , 
• B S I } ~1 6{i til £ d J 

As discussed above ~nder propos~d.condition l4, this is 
e l Jilt>JiJ o w3 sri) bn6q;-;9 oj J?9f111::ntb !.n..: ,no.r:21.89b je,if1, (u·.·. '. 
a ratemak'ing issu'e th~tdepends on the faqts" .. and .c~rcumstimce~ . 

j6riJ ofliv98oR 1J!W 99~r6 o~o19~9rlj 9~.yJIlIjU 6 26 29IJub 
for particular ut~l ties at the t~m~ of the ra~emaking. _ 'It ~s 

10n 9d hIvoda j.r: ,yII6~~n9p ,yJ11rju;fi e~ 29iJub aJl 10 sbLeJuo 
not appropriate as a cond1t~on to the 1ssuance of stock o( the 

28J6111116 01 '{YHJqO'lq pnrn~12flf.:,-lJ no).} nlE,'{19'l oj h':nIIJp,Yl 9d 
proposed holding company •. 

. 9p~6~ 16 ~ilduq oriJ QJ ~9110 'jori 290b J1 j6rtJ 
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63. 

"J i'~:l[i:l'·->j sd 2-[,[I£lIrd '{l1n';':]Yl:LL1~ }.,!i't·c,;cO(IO'lll t\9.0 
64. Most Fa v.o.re d N~t!oo Acces$ ~9. ,r.top~:n:ty/J.n(9rCQ~J:~on "", " 

;_ t ~~ ~' .• J "II t ~, ·tt.._<, •.• 0. ... 1.;. \; .. ' ...... <.:~I'~.·- , ••.• ··I,._ '.~ ...... ~ 1 _ .... \~ .. a • - ~L '~\lfJ,. :J~i 

DRA proposes ,that affiliate access to property or;:,,~)td:} 

va 1 uabl e in fOrma t io~r~~IUt~),b~), a::tJ <:~~~ r~,rJ1}~k~~f~t,n\:, l~Pi. t1pn?~tJf~rs , .al~! 
being offered to third parties. With respect to non-utility 

serJ~1~e'1~ I Rbso~\lilT~:'j~dbi}~ i.n'bt''''~~{r~''v(~? d{~tJ ii?~i{b~\(h I~O~) required 

to ~ 't~~~r\ ~ffl1ft.te'S1 t'h't? ~~Jt?~~hho'h~~a(ffli11tM~"~'1 t.iit;rt~~~l ~~t '\}~J 
utilit'~,ifti~ivi(:~'$~bR'61j~~i/l{eb~'~~i-(~'e~j tb9i.th~ 'b~n{£1l>16tf10 1 PFd';d Hi) 

nondiscrimin~tory access to bi].1ri't~ t~'bil1~rie~I Jf~\-9~~~l~fb~tl~!{'~1 J 

and interconnection per FCC and ,corriffi.t:s};;iQnlj:",Ul·~~_~(abd)~th~~!q , . r',f ~ 
concept 1 9f r rpaking"}my UnbUi'ltUed) riet,"ork:).furiclio'natl tyqravt.ilable 

OrniF nondisc~iminato'ryj ba:si's .!u 'HbW'e~er10ifi'.' Rose'V11'ler~s')~1~itJf>1 t~ 

is not-, necessary" fo'r~,tMnCOffLinH~slon'! t"6 'Adopt:'Ysuth a'-"~ohC:iftion 'fbi 
this 1 ~pp~ ieat iorpsince~ tlie; Conullissi6n lsi c~nslaht'ilYcrJ'thes~<)1§'s'ue's 
in generic{pl;oCeedlhgslc L:'li&luF'n-,:oiJ !)vr.d oj poi;!!'.! ;~r j{ (ri) 

f[ ' '['-- /"') , r ... 
• -. :.' f " i n j t~~ESoGg ~ k~'.idlnlg() C~mp~ ~yl o~bt~io~:( we j ~ppr~v~a'j ~.! c' '1 

condi tion~,that<..whenevet valUable'! c(fst6mei;:-· iftformatibni''\such as " 

market', r teqhnQl6gicalcor!JsimilarIdatA:-; HPprovided by'ithe f utilItyfl 

to aI, non+util i tyoaffillAt~i fl itJ.mO~t-:mAki!~'such'!dal.a a'V~J.i~l:>le to:::' r. 

the public on the same terms. DRA IS formulation'}6f J the 1 ~ameE.'F':c<) 

point is slightly different: "~ffl!Ja~~ ~~qe'~j~91P~OP'~~~9gr .sa 
valuable information must be at the same terms and conditions' as 

being '3glf~~e~8tg'~fhr~J ~~:iI~;'~ IIf [~W~ ~i~~ g~y~Oy~~~~? as. .' 
~lin<:i';:Yl llf1!]'1U:);)l'-flyll bllb l?r.r.! ftJ:J0:r dJIlC,,1 JCLl:.! .c;,9J6L111'}6 

equivalent, although it might suggest .that the utility would be 
11.100 brio 2,ZSlflU ,h'.:'J~u!':)d blrr0f{~ !ic.>riD191 sd1 f'101.1 QnSjiU8.'H 

able to offer data to affiliates only after it had offered it to 
. b :.:d. 1: i J ?l! t ;>. i So j f;J 'J ~ rU C' il f, J r, Ii J 2. fI j [', ] j 2. Ii t) r'''' b ') 11 j v:);~ Q::1 

third parties. 
~l 2irlJ ,~J noljlbno~ b~29qoJ.q 1.9bn~ Dvads b928uJelb eA. , 

, In t~at decision, we decl1ned to expand t~e app,licant1s 
~9?n6J2~u~~I~ bn~~j~61 adJ no abn9q0D 3£oJ nUaa! pnlX6m?j6~ 6 

dut1es as a utility. We therefore agree w~t~ ~osevillethat 
2.j. J[ .• pnJ:;.if,;li9;)f>1' SfU100nl[Js.iJ j6 ?9Lj111j(J 'lsIUJlj~6q "101 

outs1de of 1tS duties as a util1ty, generallYi it sh6uld be not 
orlJ )0 .=\::mjB 10 9JfH~rJi~e i sOJ 0..) 1101 J lbnoJ 6, 86 ~Jfi1: 'JqOlqq5 jon 

be required to refrain from transferring property tQaffiliates 
, '. ','ifl6Q"10::) pnlbIori b92oQO"1fI 

that it does not offer to the public at large. . 
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. !;I! -i\) J>?to,:aPPt'ovloql.a lsrmila~ c6n'dlt·io,ri~·ln(the.~S()G&&jHoldinqI 

Co<mp~TlY -_Peqi~!oni'j\o{e. were :concerried\wlth . proprietAry' dat-a' ~of 'ttle-' 

utilit~ "t~ba.t- :Qeri,ves I.·its ,value,' :at (-least ,hi \par.tj>ftorrilnotLbeir\~j 

generaJI1y;J~nQW.l\:and ithat··:i"s nq,b ;s-ubject: .tQrPU ICode' S~ctlon' :S51'Jlf) 

Toe, 'P~fPO$~ ; oJ: '- thl~. 11m! tatior\ ,--is ~ t6 l..imil- fundue ·-advantago~l~';lO:') 

competitive ma~l:et$:·ba~e:d O(li_C\ccess to' .such'data'. t"Wa·:thOyefo·ie(f 
• J ~ . 

int.erpreted lithe same term~!j~f11F~~.Il~dl~l~~w~.'_ttl<{r)~~p ~?R~l~!?f.;-~n .. ~(i 
comparably timely terms w~~n the data has a short-term 
d)rh~e~rti v~d6~~f~IR~§g:; ,"",' ~yj;, ill } j t. j [,111 "',:);-!C"!,Yl'1 l"i5:(j 

.Jiy,~'-lr['t) b:lf, B,)j-jlli~)f,".l fl',,'O 'l!:JriJ ,-,j['-~'-''lf) bfl6 ni:6Jni.f,,~ ,<:n1ofn £> 

, , Unlike .,t.~~E~J~B~fr~?-oiJ)?['!~tt;X! ~wh!:p~.J}~~ }~~ l~~e '~!l,r}'y};c~£.'}{ 
stages of transition from monopOly to competitiv~ markets, 
hor.,jJ"t{l~Ot\:lPJ)~Jl~~b~nlRubf¥ail-oinjd iIWd~s~Vy y~ ')a~~'~l{lJr~i)a'lTi vely 

a dJahb ltf- ~tli9iE?iHf) l'6Mpet:ttldW. '!-;"k6s~1Ji1i\~- ~~le:fl~~A ~ri~~~~~lh9~J oj 

saME{' \{~:itt1.dfiL~t rabrrllila!h(fi:?ji{fVhf{l~fedg:;JJU~llat1~lJris m'~~i(~l'~ls;;& 
does San 6rkijo(~G'aJ-)[&'> E1~1!l~ico 'to1n~ia~i Ji1.ilth1°~{{~.)rc~ly~lrna~k~t:ov'W~p 
~ll~! ri(jii '1~f~u1i~) aho ~46~i~~bc-k's~jlgi:,{{ditYb-hbGd2~Js'e ~ke 'i~~~~~jnoJ 
ddEr~i. ho't (d~rA6j{~t:f1,1e<: tth{~l( Btl? s~~k~i{~bmpk~ilil tJ~1 ~1-h~~~~ls ~~~l '.'::·,"0)-1 

pr~'deilP i~€ th'{~UsltUatiiiN~;"'E- ~n{ do' ~{,l: 'liercf:tt'oJ sh'g~i~~t:q(h~~e~~~/rJ 
t hat ;Rcjsr~{V ir(~F~ho{{ld [bbh ~iid({F i t 1'~ 1£ '1fuiri~ J~G 1 ~~fu9~ l~i i.it tj~ ~r ':0 Ii J c 

~;bb}'tlhy 1(/ ttd~I ~Y1~ia{.d~ J ffI k~fs~viTI~ };r6~Ta~~Jpr'b~rl!~t-~~y'~~t~:) 
to affiil~~b~J 'buti i.,ithh'61dr:Tt~ {ifbin {bbmp~tr~~~~11 ~i l~ (1~1 if:'! r -j .Inco 

anticompetitive! intentJ6r:leffect,;,it1 wi'li-ib"e!no d~feh~e in a 

proper proceeding;thatctlef declined~ to{Hripose the"-"6bh'dit'io1n9 1-n!O H! 

this~appl'icati9iH'::!1;',),!q \,:!i'~<.':.''.):Jn 2£:' i'Ii:..:,v ~:tJidCT!0c) ~"lffj [0[:),1<:..1<1" 

\.:,-, j'6"l"r. "'fl()} j:)"l~nc-}l I -i0 "'1°1 ').r1J Ilf;riJ -t(t"}ri J iil ~l'1t1sj?dIJG ')J1.1 to! 
6S-~'-' - n V'Ct'.l tica or Essent a :>erv ces 0 At l:i1 ates _ 

~:Ji: )(,")'10':1 '10 0rio DCll", O{J.tlijLl [, fE)::,<-:';,,)ci 2S:):HJ9?S'l b~},.!Gd2 Xd 
ORA oroposes that the services_ provide~, hv Ro~eyilte ~o 

1') 29[:1)-·~q<)lq 9:ffiJII11.r.. 10 Fflll!}tlln .. ~ljflI ,~"Jrrf oc9 t-d~rlr .. 
affiliates should. be limited to cri tical or ess~riH a1 s,ervices,~ 
dJl',~ t?fl\)l£ bS'lGbI6f10:) 8.:1- ILLW 'lJl[IJtI <JrlJ~lQ 0,_0117 lIJLw ?Jl100".-':JG 

which are d¢f~r· ed as services "that the affil iat:e must: have in . :-> 
'JJf16Bdf> ,<:!"J1JI Hmo! 91&"10'-110:) 8v~:-)BaO OJ ~,n(Jrlr;I cf. <!.J.UJJhl JU,_ 

order to operate in, the manner autho'rized[by t:his order, 1 
G 1.0i':)91 ib ton£> 2'j9:>1 1 Io rOIf!O.! j::>IIlJ I -flOIl OHI.> \ 2 lYi(U 0 1 _ ~_'Jfi~O~pO:) 0 

excluding) services that the affiliate could provide using its 

current oi additional in-house persoimel.or could obtain 'through 

a third-party vendor without potenti~llY disclosing piopiletar~ 
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i~f.Qfmat:iQn ~des.p! te .-tesp6n$lble predatit ion$ ~,'l v':-Tho r e fleet of th is 

condition, \wqld bett.o.';~re·atlyf;l·imi til' if ~ not: elimin<itd;"services'~: 

~h.at ,the ;utility .pro.yides ,to faffi 1 iat"es', ?ifrid;" thtis 'Simpl"i'fy J i ! t'I.) 

awHting :and :·regulat Ing :the ,titi'}i tY4i ,Ros'evl'}le 'opP'otfe's \tH-{e1 e·;v'\) 

con<.l.itiqn .~:'! We Ihave fcllreadY de'cided we'lwQuld not: 'e>lpatid Cthe'C'ISG:j' 

O~o.isi,on~ beyond .its f facts. ~~j (see~pa9~ 33, f:sOpia'i) ,'J "'.:i ~ ji'·~F:'n 

66. ll's€paHiYe 'ra.cifltti'~·$i·~alnid t'Eq\Ii~rrMht~-::J ,~,; . " .. i; ·)d.I" b ·)~n,; F. 1f1 { 

·.'u,;t-J·100? .. I; ~~J,d bJf,b ~',:J il'):\' •• ' 2';1:)J \,i':,;dJ '{CdtdUr:O:J 

ORA proposes that affiliates
lO

, ~~~~~J ",~~~b~~i J~~3~19;:J 
acquire, maintain and 6perate their own facilities and equipment; 
Rosev'ii'le ob~eclts- it di l'I1!'S 'aJs1-i.frAt~v'o.:iJa-htiilek~elrti.111 "):~ 1 Jill) 

,F;J0;hr,:1 :)vjjIJ0'1":OJ oj yIC-~,);i~;:~l '-:;(H1 f!01JI2ftf,·I;.t 10 ;:C'Pf,j<~ 

.The purpose of t:~~ <;on.di_tJ,o}l Js !:.H .. ¢i).coura<,Je. RO$ev.Alle 
yf0vrJt:,1:Jl r, Jr. 2.1 ·(lJ?Pf}Jl~'-"I'J ... j',:,)1:f'L'~"<"JG.1<)J _'11}' ,l'h, ... ud 

to ~;fie¥ftf;;~~ IQrf?mGJo~~ o~l!l'}l~~)~rs .inl'}, f!PJJc?Po<!, fRPqh~?J1 '1;:hJ1~\tf' 
as li? f~,fffo\ ;~~;,~1l':JR~~,f~c~}(?lJJse:..~~J~tlo~),?lr~R;:JH'S.1"tl}fhf)dliUlt'l?rb(-c 
of avoiding allocation difficulties. ,These And related 0 ~. 

:.~.; .. J0:,(Jrrl ,\p-1(:;n~J :~{lJ iif \~jlf)":!.~:':=;'-~ :')I1:J::)~)lL{ .~ ;!t:~} ~.':Q~J~J !If:.<- 2::-.1., .. -1) 

. con~~·~t~f"s ::~~J ,.~~~t~')~f !~~Lej R~}c.~:r\ifc~:,fl~pl,~~, .qFto 4~~N1~~~piJl9.1 w;~e!l..: 
Rosevi~~~i~ c~;~l ~~~.ff.~~~,~PJgI J~.f·JW~~~:~! c,:-~t~~iJl~dl~)J~PPP~~~H:t~~? ?8~iJ)5tib 
in, !~~,~ ~j".R~?P~Jt~~lrrr,~ ctJ)~·?l ~ r ?·f:l aJL.a~.; a?~:?h 18f )P:~~?l;¥J 3:11: q~ ~>~}~~Ei q 

other::; ?,~r!~f Yl {~~~tf~~-,;?'7:/ref!'~!1 ~ep~~ft;~Jg~ 8\~r,Jrp:?Plei \~~t~teAl'J6dj 
c~~;~!~'\'·~t;,~f.l(ti,~.~(~t~Rtf.r,X~:~W c?f>rr.':~~.r~fn~f t~t?}f:0-?plRI/t-F~fr ~fP.Wllt:~~ 
contributil~J.' g.r,,~f!flJ?J,~'f:}~ :·~!tr! e~peJ,lI~?,~,)?Jt JhJ~INtJ,}~l~Yl f i 1 [; Co ,t 

f:. i1 ~ J~J$t i.~ a,! pr~bl~U\; th~t, has} 'a"betten solut·ioh: thoiln> thea. 

proP'9~e.<;t .. ) ~9n.dJ~j(>fl.uWeJ~tll) applyl the') lega L..docJ-rine .. OflqbTYH-l 
. 

"piercing the corporate v~il" as necessary properlyjto~~tCQunttrlJ 

for the sub:,~n,'f1\ fr~hgf ~~:~r\' }lW I:?Tr~I~{?::~~t~~ff~l5>rJ.-2.<1.tlr,~~~~,=_u. 
by shar'e,d r-esQuice-s- v-eiween-ii u-tifIly and One or more of its ' 

affliikt~~(:n TBu~;b lh;i~'imlfi?Ji'ih~~ oli~ftil1at~?pi-~p(~rJrt~s or 

a~c8ullf~1wlt1{>fha~~26t'i'th~6utli1ty°l,ililJl/Ji bobiiilf~[i~W~' al~~g.i Lith [, 
sucH! f~~e3r~GKs l&liilii1 ~oegbsi~~~" c3ip~~lE~ 1~r~~1111~s;:t ~tfs~ti'~ 
of corporAtt{l£ecb~as}d 1n\i')fabft~1JH3tI8HiR~ gi li~~r~j ~Aaq~i~~cE~~~o 

~ ,tj Pi] j Gil <)bl v(nq b 1 fJOJ ~i.h:.l fin.':. off j J £llj B OJ I V1 ~2 .. (pIli blli J:<<':' 

dt;l!Jo!liJ il~i~Jdo bIuoJ )0, i9f1jj02:!~q o)2LiOfi-Hl lfiflorJ ib6f> ~o In,,n'}iJ~ 

~'lf~jGi.Fl?)q \~Hd2oi:)2.1b yUC-1:::tH:1_tOq jU(H1Jiw ~ob{Jov'{J!6q-b'tld:t E e 
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in·,pet~rrolning:,""hether.l to' dis'regard' the! sepatate-,"identify; <>f i '~fn':) 

67. . sepa~~~grrt\(jtninrS't'Hlt11~~iSla'ft~dJon bt!L 

--',h'u_p,,-'l 2.io::l ni ~)[)l'{il(l ,-:( <:dlj·.'Y:'(·'~l 

ORA proposes that affiliates be required to retain 

their own administrative staffs. This condition ii!l'~~~b~~tible ~~ 
to the samec,~:reat~ent"'tIhde~'l the -p~~rcin9-th~;v~i·P-:d()tt,tin~~~-~ . Cn~ 

f~,~,f}i}(t~s[\flf?j;i?q __ ~!Prp~f}~(l~sJ)l~P' !np.~~~t9,r"i9fc:~r~q(}?~dl,>;An the 

apl~!rgfrj?(t'1 f8f Ct ,t~~i ~i(~r.~~~Jd,:,~~eCJ~~p~f~~~~·,}T9al.)eXt~~~n~~ }?t.-_) [, 

the af!.~~f'~?~~,:'n . Jil8Jfi'1 10 1Ic:dJc.··~10) -,\')31[:, boi'J':)q b9i1t:-)~"F',!!I! nf, 

68 o')J Sep~rate> Financing il ['r.)'j ~):)Il!J en f, 'l'ti • ,;1) f J i h;:(:·":) G It(J ~~'."I~r..'qqo 

c:JiJ h:fi ORAL ~~3i>B~esGtHltO ~f1111:i{&§ g~o31~pge G fg~ur~eaj{81 J 'Jc. 

provide f3i f
, th~lrla{Jn~YfiH!H3·in~fiH~ea~. s<'RS~~lJ~l£g ·.i~~~~~1.~h~ty·cn 

af{{lia'ie~0 ~\l3fildJ flO\! 'P~~fH v~f{frg~ af B~f6wj/;l~fkJ£')fig:i'nclg1{l:;iot.~ 
. I" - . ' . . . ... 

support" It()rt{l~t1~ ~)u£ i i H:~ 0 • ~) ill.! ::t ~-: 0 ) l J ".: <),; id cq Ie,:) Sfl J pt! I ::>'1";0( q 

; ::': ,. :.:+! ~-:'0d 1 r<.'! ~J(1<' bi vii fj i jn r, j zdu 2 ,~\' £d! 91 I i: V~'%!)rl bil (,hI ')'.1 b'i 

,:". L: ',' f s J ~~ c~~~ ~~h~o~ i:~~9i~\OfL)~EJ Jg~'lff.~~~e(~t}~1~ \i~~.u~ <,.<1IJ?'J 1', ,) 

dec~~~~ ~p~t ~Q~ t y~i,~!i~¥ijS~guML '_:9.?tl"~~a~~nt1~b~~n n<?b~,~' e'i': ob <) j 

debe~tur~~!. deb~ <Q~1~9ati~ns, ,or"ot~~~ ~ecuIJ~t,~s ,,9t ~,t;s"p~.rell~· '.' 
,;'. tiCI !S~:!..!c.II«) 1..t(r-1I ~~ .. l cl.( .. 4j::)ht 1~_.~ ic...,,,L.U,l f.· [.lC;->u .. } .. l~J ,,~1 .. _~ -...--1 _. f" 

holding company or any of its subsidiaries wit~~'{~f~i~}~~') __ '{.~f- -:>~", f", 

obtaining the written consent of this Corrmission. 1I (Edison 
.' • } .l.i.. .• " 1.0 2. "~1' "'1 (> ,) .Ir ,$.! t<'h:lll ('A'lf'':'Pl i"'aStrenJTnriannsOaJctt1Ilo~n'lsf:, S ,f \. Decision, 21'(;l'UC2Cl'aL:'3 6; ,'(: II t: t 1 

Order, w~~; requ i re :-:ut ill ties eto report;; the' .:'gua ran,t,ee~ 6(.C'such 

finanOlO4jsswith a..'oitabion ito fthe [applicable corfuntsslon:dfici'sT<5n1'
if any, authorizing the guarantee.' (Affiliatd JttanSaCBi~'ris :3Goqq() 

O~i~.~'J i1~"cg~52?:0~~ \l,~·)tlj '1'/~N/~f~!lb~le~',~jJ1 ;ltq~,~llIW~,s~:;i~hould be 

undl~rto~i ~'2~IU~Ct~%1 a~ 1~nq1~~a~J}1~,{J~~1<}j ~Pu\~q t~l~J~)ty, la"'~J~N.Fc~~y '10 

for the affiliate I s performance of its pavrnent, covenants' '1"·' , -':1 '{lj,it'LJ 9.16 cllu.f.Jfd9qo 16in')JII.L <.,' ,"'lFJ.H,j Jl>llJ VlIi.,.!Jl ~ 2.j:.)b~ 

Although we requtre reDortinn of, loan~ and ~Huity ·invest-ments· ... 
9(1 '-(6;'1 911!V!)i-:!'O>i ]0 ~2.0J1J. 11.1'1.-: JJ.Jll.i;>J.luJ.11. '()lac' "(,,:.>:J'h,Li:;!0Jllf 

under the Affiliate ',Transactionsordei 12 we ·do,not .reqtdre~Drlor. pn Loth, 160 "10 J :),f).1 - I .1l1Jf:1 1 I 9V '~:)J 6J.04 Id.:.. G /I f c:: Ill' I ~'" J .,n..) :.1_,·n:;f"n. v~) 

\.;oii '<J:)Jl fi VO£ (1 i !:)(j 1'1:""1 <~ 8h 0 j '.{On 'dOIO{ Jon b 1uo..... !,; ;.,' J lI8 . <! I? '{ I C, n [, 

• ORA argues. that prevention is asuperiorapproa~h to pOtential prOblems i.n . 
this area, 'colUparedt6 an aft;~i~tMdact determination of wba.t ailocations 
should have been. Paradoxically, the result would be, . in DFA' s view, !nore 
rather than less regulati6n. We hope thiswUI not be' the. case-as utilities'-
become less regulated on a rate-of-return basis . !-J'-lu~~ ,0:' !:'pt''1 ," ?j~')i1 So:;.2 ' 
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. . 
COJTllt\i~sioll' approvaL fOf' such; fina...ncial; tr~nsactions'.'! i 'Thus. t:tlho'l r . -' 

proposed condition would restrict Roseville to a gteater::ex'teht1 [, 

than other utilities, a~d noth}r~J., J,~ J,Jt~Jj~fF?r.?~,~~?~~}t"!'hr.F'2 . \."l 

Rosoville is unique in this re9ard'--
J1~t~t---ll t~_t i'J~~,j[l}r)::~'! ~>·i ."',1;·:ifl1-!f. Jr,d_t ;:'--'~:C(!('-l{l { •.. :~~J 

. .. • 3l' 
69 •.. [Omitted) ; .,-." ,; r .(;:11,J<; -c'.,zJr,'.1kill:,-,t)". n',,":' !i",iJ 

',,' i, .>j ..... __ . ~;"'. ,.:: _ flf" , ... t-;".·.] ie." 1 

10. :--'Pa~e(\tt to:~l-fOye;Away' .froml Coqunon1 Boa'idiof,: Oitectl>r~rlr.c: -,Ii.! r.J J 

.~!. i 1 f1 bRAbp·topO~~sl that J pai~Hl ~hd''. Ro§~vriiI6l)~116~{ld:hhli ~h·~ti-~ 
a c6mmonfl B6at<r'1 0(L'8t fe~t81§q~fid<'j ~heb~~Rt~'l (,i1i~:krs9i6f- fub*i-~ 'ltt;~W.jI> 
anunspeci fied period afte.r formation of Parent. Ro~~~~iliP (, 'ld J 

opposes this condition. We are uncertain 110~~)1_on?iI3~,?p~~1<)4~t9' 8()_ .' 

set f~JthCl~?U~~~S :>~r~r5fJ~2 ~~~P'9~~~h ~Oj ~h!s(!~~9~3¥t\it<?,~~ and t,he 

reco51,n~rs>~!~~~ !3? l<J!J~9.gQce . 9g9~na5fl'fgHAH i l?ell~pPf?PliJat~h c;b.t '/OlQ . 

More0'i~~~n~~ i ~e1~d~2a,t .. ,;~~~~ ~~ ~n<]~h~t( t!~~~ I?§Kt,)~tlDR.!e2,)9Yi !1:~1 f, 

IIpierc~ng the corporate vei 1" doctrine. .~? i ~1;l~ue?5~!rn,t(J ~l;ta~ lC(~;!!J;-~ 

Parent and Roseville have substantially identical boards and 

offib'Jif's~)JJ~~ £wlliUbtr)i~~§ ifri'ihi'i{e~:Ftg lfi~a~('iA~~ ~~~a~~tel when 

to do so '£i3did h'l\{d~f''J(jiji ['i~gdl};~ig~ Ug~2tl\~ j JtiYiE~~ J ~j( ~h~f)')b 
wiltl':l)~,{jO"lt~ JJi'e '\~~JJ~ {;~"ViuJb~iOof()fagllgJJ f~~ f~ilidg6nsld~~ j~~':~~L': 
case-by-cd~~J.ftia~l'£:fjl·,'· ',c'r'lr,lbi::d,!c', ,:}I 10 '(fH: 1(1 YJ1i/!;"" Lilfb!.Ol1 

n(}~-:li~~:1) .~ .. flolt":;.~i;·:.·,·;""):) <~fdJ 1<) .jfl~)?n(}::) i1~·1J i1.·~'\~ ~'i!fJ ~2f1.i:[IJf:,j~L\ 
11.' Parent. to Minimi ~~ ,1~.~1.i,aI1G~ 0.0 Ser'li¢es: ,_oLU~!I.it~ HCl L-: b,<l ' 

:"_.j~' .. J'~.'.lI)1(.4~L_-'-..L _._'~_ . ...IL"''';'''''':~'' __ ,"_' ~.- \ .. ~ - - --- -- ,-

::'~:,; ~,DAA pI;'oposes ~thab Pare.nt should .use Jthe'1\itl,li ty ... ·; ,1')i.l JO 

<\~pa,~ tm~I)t:;t. "QIl1 Y,' t9r a 'min ima.b= level cof i" se rv ides f j:Ros'ev 1'1 i e iH,(lll 
- . 

opposesl,thi.s,;_cQndi.tiQn.-.~tlli\) .. ~;')}jlF~'6ifP sdJ pnhi-wlijIH-, ,'{l~[' 1t 

o:Jd bi t'(Th'i~"col\dft'fdn '~o~'s::)riSi"frfttl!ih difffJi fFoli:~~U~JlIg~iefg~lo 
or 'es~!~rrtfcfl"": jeMii1:lh:f16ht di~btu~WJd 5dJitr~r :IG (~)~J:)gJp~J ~€03j:fbrltJ 
Facts' shoti'i1,H.f'[\:1f<ft") P'ci1{'Eili'f(s ?itrltJi'nii)n8p€fl~r8n~ 'g,~lliJ~fl§d j 101 

. t ~ t,'\..:'-:..C!.t ;-'~v.s· r, \'tf r_l'.!1-'?- hJll _~f'.:'L') ItJo l)[!.ff1 'R()(l9:l fll'f1;'Up,9'l '!)b'.-l {{Quoii j It\ 1n egraLcU"anU 1n er~w1nea W1~ll I~se 0 oseV1 e may ~ . 
evl'clE:!JicEP i tiRe lwJ l'~h~b i R''': a ~~'~'fi~Pa {j!oJJf{' %IJit~i !;~lgJl:Ji l{;a i'£{Jcl;:~n (J 

analysis. But we would riot know how to descr!.1?_~ .. ctn __ ~~Y£l_n_<::,EL.hQ,~ __ _ 

t~i" J~:!J'1 ~~~~Il1-6f '!",i :~~~1\:~~; i;;~~~-?r,~:;1j;t;(}}~i:;i~J';:i:_ .2~! j ~~il:~Jo.:; I~31;t(~~CJ'; ~~~::~. r~;~i; 
.. ~::-10;'1 ,K)i" c·A9.-:J il! ,~.j bIt'c, .. J1Uc91 oiiJ .(iicJixc-b6"Jf>'J .09SH.i ~v€d bfvoita 
c,-".,j;i .• v ~",-,~c-,·,·,;j "5i ::":'(1 Iii:.,. ei:1.1 <);:1'J;-1 ~ .... ; .r10iJ6hj~::'1 2291 11.E·f1j '1'3;'U£1 

See n~te., page 40, ~upra. 2.t2-cl {lHrJ,n-io-9.lf'1 '" i"J tdJ[,ll';,'?l 22")1 ':--:-:,)")s1 
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mu~h ~ellanc~jis·~o{e thanj'~inirn~1,"!aftd~w6)th~ref6rbfdedline'{Co 

impose thE~hGOl)dition:j,,,j!lqno')j ~fiLq':'~;:) (Hli.'bfod ;!6 ,<fe'cd !':'~"f:.·)'\,d 

12. Billing of Corporate"f\loctlonsI" ){) nnrJ j!Ii,I'.J~l f",j:;",:f: . ~H 

:d;d)8A"p(,9pgse~nthat(~.corpotatEL)function~( p~rfofmed by the 

\,I~il.j.ty ~hQ\.\I~.,be"bil\edlt9' Parent rand afflliate~vat ?fullycloade'd 

costs, as determined by FCC Pa~~ I~1 t; '~\~1~ "i:q~,~ ~J~,e;u~i.v~~]~~~,l t": f B 
with all of this proposed condIiIo'n' above;' ., corpora<t'e"'iullctlo'ns' 

sRouia b~ Jffi~£'t~adlrkgflJhl~\~d?dr .tgi;:~hgg;1 2{!iJgG8ls~'G~sion of 

pro~O$'~'d J8nai'it6n~driu~ep:J.H~, 'rldJ£~tf'14'4;')'~\{8n~J&ei04~1;JjJJpril;iJ, 
10 1!,:}jliiJil~d:> bc.-Jl1C)'.>:)[, 0li.1 ,';{, fn~Y);ti)') ('Ji1GI;1 -)0 ,Or;i( \n<)(j£J!Jq~l'l 

73.,(Omittect
lt

) ~. c .... ,~t·f".1 '",,'>fl<} q it 'tI .",,,-,,,{()v., ;':'.')l.-I!'f,,··',,"'-)'l!' .1" 'l1~'_""-t::;'j·~"'J',,-: \,1.')-(! •. ,'.),1 9,1 t.' (.>s • .... ..I:\..'t..J" .. (~ __ [ ~ J .... -_..- .-~ -< J t -- .. 

. 174 J: 1(]IOm~tt~.dlh sbJdrlitl 0) JO[l Zl Y:)! 1U1 Jf!~·n'HJ:.) 1.00 j(,d1 h'Jj(,J-,:~ 

151'[1 i: (dmi't t~'dl.§) b ~,qqo 12/) 9 d J 0(1 f[ h: AiirJ ,1f:,d J j [id ,no L11 fI i1 ,,!fy')ffJ 

.,' f' r -'1 1"'-) i-IIFj"A ••. ,=-,>Ifcf='tJ'1 '_'1"1.',· I·-'~ ~'.D"·'!'~"?O"J:.·'I{.·. '19',ljo f'.' ')!/r-:? [ ~~lfIJ • 'c) . ~ c.;'. ..,. .' )1' dr. _ ,.' _ _ ,~- ~ - _ - - - I - .. - -, - J 

16. (Omitted) 

17. (Omitted1B ] . 

i'F:- f' ~.~ ~; I bRA' pIJ($c1d~d Jthat'1~hk')lJ({fi\1Wi~J~ 1~~If~ai~ed;(irijVhi~':)20>1 
Affil{kftr~~ rfi-1r;is.rtti'6~lJ)~:OrHfbV snO:Jld\(ltia~j~'i?i~cbe9dEfrig.~1~.je3lwa~hivodf' 

• '. f fi"'O:'fO(!f, 1)JO oj b0rbfijj(, gd 
conflicting def1nitions in Roseville's appli~at1on. we confirm 

• •. '. :J oll.r.J..1Q a pn lbrUri 
that th1s ~s the case. To the extent otherW1se app.licable,- the-'-

detifHi~ibrlis1 Is fe't:'I't6Vtfij [ih (l:1ilf('t\fli\?i~fV -fi~~niacft/ib~vs"J<btder (fr any 
successor order will apply" f't~i ?pat£~hl::: ?~~sJeJ[il~o~=h~i~?if\tia~~~ 1'?. 
prectedenpe,fto ;any"confliGting;defiri1tion~(ih <this~ applfcatio'n. 

81 
'H~f .<)J.r r,·/9?o9.

i 
j fr~5d~i • b9:"C' r. 'lon.tllf) S9V 6f\.;>':1 <}fllodg'l f·;i G ~-!. 9 f 11 v~,,!oH . De 1n1t10ns n ~ son ase to upp.lemen 

(, d[iuo'sdj qJtf?,'19m.:o 10 rnq1 '(1'l6qmo:) {}:dbIor1 p oJni 1?9S1flf>P"J.O!)'1 

. ORA proposes ,thC\t the definitions included in the 
• y"! r, 101: adfH~ l~,rJ ~ [)nOJ~2 6 In LW.'lOp l~m 'lfil U{H1Gl '1 J 9,,;'j9V!)) 

Edison DeciSion should be "usedtoamplifyn those in the . 

A~filiate W.:ftnf~-rcti'bik ~bt1tJ¥~2nrRbJlvlil"~i tbj~!dl~i.lvllE?~eel' \hat' . 
. f th r'Il.~PA"li:') th '~T"'Ah ~;..[l~:') . i r l..<;rti o·:~ b.n0!l~t~'I oj 'al' C.?i'(ff"f"u·l:}ul,jeo~ 1 e'IH'I]," a e canSaCt:10ns ot'ber ueI1n ... 10ns ,are ue 1C ent, 

\ "l '1 j? Ifbn t ;;'.flO 1 j r; 'J 1 (ffji~c[;10J~ 1 (1 J ~HU fI i J flsffino·tl VI19 22 9fl i <3 ud 

-~ :.4.7 .-
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. theYiShOUld1b~~modifiedl'for"all,~tiliti&~J rather i than r 6h9 1 da~6" 
by-case basis as holding company reorgal1ization~iat"ise';;dJ :'::i~T;i 

82. Speci,:} 1 Definition of II Intlu\gibleiL-d fd,-',!F::O:) ~trJ ~'(I prj 11 ':y 

;)11 J -J ~ :', -.' DRA "p~oposes'a l defi-'iti.on 'of F,!'1nt'anglble"i,\from the 

IEdison\D~oision;':whidh~~e ~ill:not~~eqtlit&; rfdr~th~Is~~o ~dA~6d~ 

83. ·!J6t'h·er\vl\~ip€lits '6£rl1f~~~JnghhJtl':'-:! ':':n ,{(I i:jllfI1L' ,,,1, ;:1, \;~J;>~_') 
_'i~'I;-:il:d ·:lj61~>}lCO .tlvo~i[, ii0LtiGilO:} b~)-~cq')lrl <-iliJ }'1 fft .. dJ{u 

" 10 1-:012~ffi~~Y/;~Y:~s ~~~l,~l~~~~tl~!~L~>x~rntni/~~hf,f;j?'~R~C~~ ?~rJ~,h~ 
~e.~~il~l~,\i~~ ~~f{~.~n~f~ln~+ll.l~ ;,I?r~~'~l!t¥.' ,~~.cq,s~~W;;!}lh~f!~<f~\H~'n2!. \\~,'P.~'(!(l lq 
reputation, logo, or going concern'as the accepted _definition of 

intanqibles evolves. In the SDG&E Holdinq Compan~h6~6lJi:glt w~ r 
stated that our current policy is not to include hUb,h'eiem'dnts {-'In 

the defini ti6n, but that ORA will not beestopped( ~~<?':9·.:;:r;.~.~,~~n~ 2_ \~ 

this issue in other proceedings in the future, Shy~t:~ J~!~~: _fJ01~~~ 
change. He will follow the same course here. 

84. Interpretation of lIFully Allocated Costs ll 

[ " ' b J.! ) L~:J J • tH-
ORA proposes that, "fully allocated costsll b-e determined 

t"-;i'l<Ai-fr-:('l.1 ~ .... \~ 
in the same manner as required by the Commission f6r":tel~pHone"" " 

utilities., ,1 ~T.h.i$ LG,OI1.t;lnu.~~: .. t9J:J)e_ '_QUX) policY,i.wi th.'!respe~.t: "~~o." __ I)~j 
,>-- .. _- - ,-------- --" ~-.-- - ".- - - - - -~-- .•. - ---- - -----_. -- -- .. -- -_ .. -----

Rose'":t~l~: ?~)}[1tI lt~lo-;i \;~1,fttfr~fI !t}1}~J?.ppnJ1-}J~;t~,tt~)~~.)~~1 ~3ifpiscussed 
abov~{'~C~d!~-,r::,f~:~m~~~~~)~~l~r~)~.\~pl]) ft~)·d;:: rn.~~~lf(-'~~:~JI J~~,?-1A~\qi~!Rn.l\~!~1\ 
b~,'."t,t1t~:~?e::~; to, I~~~r: i~PP1~~~?~:;·' :} if i V~" ':C"~ (;; i-' no i: .i.r n j ": o~>1.l r·l~ i J:. 111 flY) 

Fin~in9s. of F.ot c-.,,!''''f<''> JJ' .. , '"'" ..... "'ii ,;' ,')26') '.)lij 2.r. c.tdJ JedJ 
:._-... I _ f .. -_~ .t '. j, ... ~ _J .l.. ..L \.! "-1 L ~ c ~........ .;,.J j l (___ _" t ...... J J .:~ '~ - _>'; J l...- .. 

1. ,Roseville is aI), in~e.stor-,own~"d o,ublic>.utility supjeG~ ~ 
~/r~6 l~) 't .. )t~·l(J ~~n0fJ:l[-'2nt~-lt !)JL~-.l.!J..l1;\. ~~llJ itt I!JJLJ.J _J~jG ,,,i<)iJ ..... ,l! l-:JL) 

,}P J,~?f,jpr:i~f?\~-~l~ri pr,')t~:h)i'rjs ~RW5'\\~J$~_oJ1·y£qq6 r U-_,' -r9i)]0 '10G:c>0-):)IJ~: 
,,~~ • .i:: i"_R9_s~yill~ers!Poa~d .of:direQ,to'rs. hifs](rea,ommended.'l(and'~nq 

Roseville I s shareho~tn=~~,f?tfcr~e~_ aJ1!~~~?f~1j~~t[~ t\~r~~f~~~r?~~~l!~r!B~" ,fl~ 
reorganized into a holdinq company form" of" 'ownership through a 

c-d ~t lli b:)f~llJ l~n i ?ftoijjill n sb 911 j jf>rlj.?!)coqO'li~ JV!O . reverse r angu ar merger w,tn a secona~t1er SUDS u1ary. 
::JdJ til 9aodJ "\,11 {qi11S OJ DoeLl" ~;d bLuod;] n!?lBIJ~;CJ n03 ib:i 

" 3. Ros~ville IS oiincip,~l reason ,for the_ Drop,osed ' 1'11 ... 
JG1!.1 19!Jl Oi'j .eJ:)~(""o 91.l~\geQ)i • H;t]l~J ,c::Vl..J:5b,-,I[bll 9??,! 1. i 

restructurina is to" resoond 'to what i~ consirlers a' changing ~ . 1- , 
\1i~,,}.f8i!9t10'16 enOlJNI11DD HH\':!V clr(}!J8b(~ln.>rl tJ;JoliJ.~H\- ~,)[d "I .. 

business environment in the telecorr~unications industry, ~ 
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inc!tJd~I)9 j ~h~;:Qn~et::otLCQ[(\P~t 1 t16n:,withint marketsfithat! Ro~bVille 

has historically seived as a regulated monopoly. t2f\os~vllH~ ~~h-") 

~??t~~ee~s ,)~th~ 1 hg~d~?? I ~~~e~n~'l t~~'8aot{1~r~~)n~~ft~f.<?n (,S!:1A t~l?l~ 
beca~~;hi ~ ['t~~~?:\)~e~xe c, ~~JI~~o~ftsei :f,tt~I3~X~r~ !FPl{l:1 Y.?f:~~H~~t~~d\':') 
competiti ole business enterprises, J/~i~\~~Y. t-fl?,c'!rV\\~ t,f,~g~~,~~!<?fh~9 
enhance protection for subscribers to regulated ~ervices. 

, , ,(. • _" ' ,\, -,1 J :0 - • r "..' ,'> :,; C f 
.l. ~~n:t L·~!r.. ,Jf,-:.}'lf/'~ \~-)L!JV:)'-:():l ,1[1(l-1~J ... ·~,t .1(; • J:lJ~· .. ~)_t f~ o;,{i, .) 

t:u I1~~!~~~t ~t.~ j~ J~~l.t~~f.~\~}<i~.r~.?]r~~tg~; <?JQ~t;l,~f,Et9u~Y; Yl u 1(11 

Roseville. Merger C~~I?,fj~~l !'~10~ F,~~J&~~n~.a; f)q~~v.q7\a~Jlo,n 1~r~~n13.,~,dl 
by Rosevill'e. 

,,')'1(,,1:-; ~}fjJ I19G 01 L,\'fflq'lL -101 b~l;~;:;(" j011 c.f'd GIliv<}2oH .ff 

5. ~oseville seeks au~~~~\~~p~!rLsu}p~\.)\?)\Fq(~<?_~JIfH)~J~R:tci¢}y~, 
818 to permit Parent to issue 100 sha'res of common stock 
i n ft' i ~ (i-V !10 t J:J~) (~ 0 j J i! f,l; :; ',!If q 'l j ! '1 C if 11} f, ;d ') ~) ,; 9 1 l 1 v :J c 0;-1 • I, { 

• -{~)!? '1 G:'! '}D J :; j f;' .;In; nco 
6. Roseville seeks aUthority pursuant toPU Code SectIon 

818 to pe'rtJirtt'MePcjJthcoJp"hr\y~eJ~t~Ju~)10o-J~~aCfe:fJPC}f~~($Inmd~istockt 
• 2,o1:-..!.-::iI-l:-)p.\.iu~~ L'illJ c,-_~ ... ~:.~:,·)_~;;::t~ ... ) 

to be owned by Parent. ' , 

U '''?'' :Rt/sk\t'jflrl~W'irlt1:ihdt~. tfJ'\ir\1~9~> wirth:! ahd'(lllr~' ,.f~;~~er· ddompany' 
. '.2 nl} f i j bjl0~, ,';1: {).,1 J ':':'£; tdp G 

and to cause each 1ssued and outstanding share of Rosev11le ' 
, Hf"''. 1('1 t!uolzflI~Hlo3 

common stock to be exchanged on a one-for-one nas1s'for a-snare- . 
of'i ~6truhH}e§to2R Hl PA¥~Rt. J I l-,-,' He;i JJD<~IJfo-l J b<::?Cqxf'! ::;;~ f, . I -

. jl1o,1'1(/l \·d 'Ci i { i v9ao~1 10 

8. Rosevllleseeks authority,pursuant to PU. co~~ SecJion 
818' t~i1i¥'ii:ile'p~~C~AtbJFof¥"~l[~l }~u~c~// (it sf.;-;;~~~C;bif ~~~~ck ~qU~l ' 
to t~~ (h{lIt&~~J~fI(~}{1~-k2;~ {;{'~~s?e{Jill~) c16~in~~ i i~t~~;/ 9<:;~~t(~-~d{~~( dL'~, 

.?fl0j<":1:;sb r.olB2f!:,];o:') lOlh{ bnb 818 i10~J::-,o2 ~)r:<L; 
immediately prior fo the effectiveness of the Merger. 

9. R~'§~~11~:!?~~e:Vso~u~hC:-il tVph~~~a~i r~p~{? c~~~ se~:tion 
818 fori Parent,i t-O"1 te·$'e1:\te'~:forl;i's'~u1nc·iPi.')fiumBer{ hf'I'M{.i~es o'f 

common stockj~qual')'to ,th~~itifhlier ·of ~hah~~Fo'fl R6Sl:!v'H.lb( ~6mmbf{i(fq 
stock{reser'v~d lfoi-j·i~~u~'i'IYt-e by R6s~vil1e"A fiOarii i of:Ja'l1-ec'tht-1<"JJ9b 

unde t employee' bene f i t2 pi ~n's and !dmilA r:i~H' f~ ng~itte'ni§,f'nfum~'dla f:t i,~ 
Pribr Lci th~ etfectiy~nAsH ~F-thel·MArge~.10 ~o' -10'1 nfi~ .~ 

~--rol yi1f-. J\ . .J ~lrll(~r:-J"T:'"1:c\:J :.uttt:- L~\J J~..lo "nt! .L J.i J 1 

j,19JO R6S~"lill(f.fJfit~nasi tot ~ransf~r €Hejseba~aol'11ts',)\'. J nO'h1 

e subsidiary corpoi-Atioil~bt\)'1Pirent:1failoQifigj{;R~ Mel~~r?fU ill ,£lJI 
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Code Se¢tion-_.851.'{["TJi1;:·.·! b::o~r,1I'p'_-'i f. '~b b,)VI')'~ yIrr-.::d·l()j,dd '.'rll 

i Li~: 1 A!Va;~PJJ(jI i r\5f)fhJ("M~f~~r ~fl~g;g?l £~kh~&ald()6e el9~Ag~ly . 
ownhd: s~B!3rafb:rY')di ii~r-~Ae;j J Srtd'Jtfik °2~n~~~ ~J~fJ~o~~~rtlJ i d~6t Ly".l 

s'ec{jrlt tJ!:;P\Joufd jbJ{--Wrlafl~·df'~fd. \ ;-::')~' {UP ~j} ii' ;: ;'::'fl U;wJ '-'~'U! .10q j:/j 

.. ~~:)iV:'·f/~ b'~Jf,illl)':!! OJ ~~'!(;dl'l~J;:dllc 'H:'l flO.i:J:lrlJIYlq ~-,:-;{lcd£l'; 

12. As a result of the Merger, ,Roseville, Parent, and their 
future sub~Tdi~}r~~' ~;gJltd-'b'~l ;£i'ffifAf'JJ l~;?tttrjs J~l'~h'fn th~ 
Ihe'a~rr'lg-.jOf '~f~~ fAff'fffa{El rTrl~JR2t foiiJ 6~di?i:/:) "J sp 1 ~,~-, . • c,d 1 ! \!~lc()H 

,~)'r I f.V92.orl yd 
13. Roseville has not a~ked for approval.to sell the shares 

th'(;' (fs'sJan;~~):'~f\"hi!ch1C'{e("il§'~lei~r8~{![Jf' 3:h~)~. rJ [I l\'<Ji;()Jl ,~~ 
~::)(d<~ !1C·:'.·'1':;'::" )0 G~nf:(k (;1)1 0IJ2~i oj J(HH5'] jii~119q oj 8fa 

14. Roseville seeks authority pursuant to Secti()~ xqitit:,q IIi 

consurr~ate the Merger. 
i:<)rj':;:'C; ::.,,~)~) !":j oj ):ifUc'!Uq yjl'!odJuf, ?-;{992 -:'{ltv'12.0fi .. ) 

,:{ y~} }~l:": p~ 1~Je~'O~$1~~·r('~~JI}lh~,}}}t,e~E)st.{~l8r("ppqt\g <};'~i,l.i~.~.~q oJ HI 8 
customers and subscribers. 

-; ;):','~-: .~~. 1 ~;LDn:ftt ~~.Brp1~·~L tf~_?:~; a~pJ>jr;py~~! ~tJJ1JE71 ilpp'lii;~ft}~?r be, ,made 

sub) e~~~ l\~.'}~):.fon-?i:.~.ff~r':? ·c." : b,l c; ~ j LI') 1m f t.':!!';'~ <c [ d:-; 1,) :~ ,.1.1 r,') c' j bn f, 

Concl\1sions of Law, c ,,~ -<r)t-'-flO .• '--' t'-e,.".')I;',. ....... ·'-i· '''-''1 oj i·:(),.1::~ !1';.::_'.,'J 
:::".:';"~~ ... -... "~ .l\""J •.• .!.'\....;!. •• , ... J'.,\.,.J- .J~_.;i.;: .- .... "-_" t_~~ .± ......... - -' 

1. The proposed transaction wil1.5~~,?~~ !n ~hel~c~isi,~i<?n 
of Roseville by Parent. 

;l,:t :~?';~:~ C~h~)_;~~U~~C~EI;c:i2-~f~.~~'k; ~Jti~~i~:~~~~~~_ ~v.e~~~~':~~m ,~~3 is_ Q 

: ,-, .• -., '';',-'''0 lu ?c'-l.-,d;;; 1<:) -lS'L:HI f, 0U?:2f '..iJ jll'J1f.:d jll:!l~f .Xl C'll" 

subj'~c't 'to~ 'Flle jurisdiction of this Commission, pursuant to PU 
r'~ ~;",.'}j" llJ() ·~':.'>J2 1,0'-" ~-J:' :~JJ I f';s,:.o;l 10 2')-1£0[1<.: 10 'lG~1-:[ji1 ::),lJ 01 

Code' 'Sect:ion- 818" attd' pri'~r- Commfs~ion decisions._ ' , ..' _ '. ~ 
,-l'-;r'-l~<'~ ;Jl1J lc'"'2(:n9.,t!]~1')1!<.) 9dJ ,)j 10!lq \bJjt>(b~·.J'l< - '-

f!'~' i ?;:;;:, ;i~~~:) MrJ·f9.;f}r~t~:~~?it~Cij t·?:JJ?iiEo~.r~~~~}!prv~tJ:I . e 
1." ;;r; ~,9J~.~vf,Jl~_~~~,,~noj.c~.),<?J:J!>.l,I~i!\~$syf9I'f[lJ to\l~he_sJonl itsl :] I;J 

pu_bJ!,C? : S.i} IJ jP9l g~9/~ i ~." s~gj ~~,t; t.9 ~9.Iftmll? Sj.9fl 9ye):'$!9ht:{ tOJ e no': 1;0:'1 

deteprJ9-__ ~:) tp8t·tSh.~!l9~~ !n::t1'!~J JpJJp pJ 9.J",9~.I)j:~ptJQh -andt ownet~hip~ 

~;L.~}iJ18FJ~p~j.1i9~~~,ig!~gh~!9~,~l9~ j.J§ 9.l,I!i~sj tl9fl0d 0:)'(oIqr~9 -19hfllJ 

5. The form of orgahi i~t ioI\1 aha o~'i\rershlp9 6f~ an~1 f~t_J:<)l"lf-l 

profit veJ}~¥r~os~9j~ft9k9~~~z~9rMii§§i9D.'§jdllrJsdi¢tion ought 
, lie, inth~J ~~-fs,b, !n~t~nY¢.l' f lOl tb~.) ~91Jnt;lJ di:H;t~t-iQr}l of~'l t; i b12duc. 
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management, subje~\: t~_(~~h~'):i_9!,t~s _p'~~v!da:~_rl:?_~~erwise of the 

shareholders to consent, and subject to the Commission's 
oversight to the extent necessary to t{ir;ot~lifJF'fW~ pUblIc interest. 

6. '{j R6'se-vl1lel·S·rlhi'~ifi·JS~?6bj'~'c~f\re§Jwfili ife's»e'6i
{ to 'the 

pt6p·os~'d) re6'tqfarii z\\'ti-on ,:lA're'--vai*fd !To i{h~' Jatiseh\~~' otjariy.J~J1.'d'I/N61J 

that Rosevilr~ "s Jbo'af(f -hf ((Ji'i(ic't'ots' (fcte~d'rwi\h)rl;ack' )ol fJu6H <fa!r-el ;-: 

or' g60d l'f a i't h'.:.) j f; q) yilt ,! ~'J) f~ n!) j J i: :-;j n L' L~'() ~~ :' I [ 1 ' .. ~. ?f;n ell c,/ ! ["t (":'.p ~]:) 

""jJ nt ):':J(du?-, ,b:;dflfil{} .t~t ('(itGq-:.)').t~'(l-1Cj!-l} dl!? jl')[Jr,sjilGp:1ooH 
1. The proposed reorganization is not adverse t6 tQe 

public '1~~~lJ::t? £.i1n Pfl;ih't1gf f>ttf~:(~d~~iti~1n~1 (thf]tlOfh~9~~:;;'t:stt~~W-) 
may ~-frop6seqlhd c'tne: rCo~lgJsToji' ~("p6wtf{,rFo' }regb~l£t~ ~Rbts1e-Vi11'e' and 

its 'affiliaees ~iri~t'M~<ffUt:Wre-'-lo1rde"ie~ct":-:ana(·iretnedY;~h1· abfJslesf Vttk't 

ma'yc<lti'se'P ~Th-e1 C6rrtll'i1~Hn&n !'c~h ralfplV ttHEP lega-P'li61flfi;le' fi>.,'CCPO,'lIl { 

II pilfioi h9"'~h-e~rcc>Ypdt~t~e :rve i i'( -;ii s" 'ifei::ess~ {./ pr1sp~t IV reO' !""a"cl~b~r\C'J 1 

for, the' (subs1:all<~~' iii th1fi: Yh'arrrth~'cfo'YM t;f: -<tr1111shcVi<:frrs \a{{'ect~rdi~.; 
by shared resources between a utility and one-f"ort'Mb\~:/ ibf '(tS")jf,)~: 

8 •. j T -DRAt snould~:se lectTand1ktfp(eYv'i ~e' '1: t{t! ~ o\..t'sl(je- cAtiai ~6~O(~F: 

consultant for thE!~Ve'r'ifTcation' ,p;uarnll i-f-' we~{stlb~~qught1yi-;=;:0 lr ',,~').; 

deterl1~Apj~) ~h~J; ctmL i_~_, -,-r~q4J<r;~~t.:". ;"jj 1 n d-)f,0 bne Jffr.·"lf",q . p 
- , 

. :~o-::.d 9.f :;0 The;appYic~tron' -of~ iRos~V-il1~~ fot\lls'$u1l"iie:ei"bitr~t'o6~J HeV 

Parent a-ri<f Merger-, c6mpanY"-shb\..'l'CF oe'l'ttPbH)~ed'subjEice tb£)'tH~n (, il j 

cortdieionS 'set ;ibi'th' h-ere'rhF'" ,')]f. t lq'")VFlf' ~n~ri·.,· ,1onG r:~J r,{r:;nl-l'1 

. c J n U 0 ~j:) l~ 10 i'; 'J j <~ 'I ~-' 
10. The Commission retains its authority to modify or . 

ireplacEfJ.the ~ yeqT.I i rem~'nt ~'--sEit 'fbt.-th 1 if{> lh~{ All i 1 i~ t~') Tr'insact ions 

Order~f!O:: Nothin'lf' i01 thi'k 'ilppyolj~lFJ1)re'cl\Ide~ lhb-trCorrrot~si.~h; (fo?ni rlJ 
. -

imposHigjilddit'ibhalJ'ot di fferent\' 1-~g~l'at'i'6'hs1'Uponj ~~fill~tej iII JiJ 

tr~fhsactr(ih'§'~pplicaJ?H~ to Ro~evJlleQ'.1i'\d')~th~ll) s1tbll'itrly~1>1'£uat~d 
utilit:ieS 10 -the'::'.futlitel' eliJ nl luJ.!HW "If') ,'{16~G9:)8il 90 oj '{JIIljU 

~)}i1<l:)(JI JOr! II6tia llo.i.1!bno:) 3.ifE .~nolj6plIdo yjjli:J1J Jlldflq 
1.- It can be Seen with certainty t~at the proposed' . 

:{~1b~h~ej~f,j~Jig~}?o1aY>~t~n'1~f~{~~ -1I~i~~~9,~~~p~ri~ !~111 n~~ h-~Z!2~E~ j 
signifi~afit eff~6t upon~the envir6nmerit.' 
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~.~fil;.'"~tc~;-~'J~-·~:::~:- qdJ {)J J:):-,t-li!J;~ !~l1f-. \jJt~j~.·nf,):·. (1J .?~I~}})jt, .... ~~~JJ!.<;~i~. 

,: i " {") ; j!i ~,~~ .:J.Sl C?~E~.D, Jtl!~lt tty '1!· ;.~ i>:."~ :'11': J II !.·d X c -, ';d J ,) j J fir i ~;<' IV') 

")''-l~,r -~'~~:. ~~.~p'l ~Ea,fi9:r:-:\.q~ J~<?~.tivllJ?l'f.~.l!3P.h(mq lG<?,!fIp~.ny., ~ '._ ... 

(R?I~}'TX\~}~~' ],fqf, ~':l,H),~rttYIlBUf,~U~Jlt.. 1."0 c.J~\lplJq ,l1~.i).lJ \i,~$ 1 (~Qb.Cpd~ 

s~~~ ~.9_~, !,~,18. J~r. < th~\ i~s..sya,n,~!1, q.f. (,s,tp.q~ f~Y (tQ~ i c.~.l tfQ.l::n i,.(\ :" ,:' C 11 ! •. / {j 

corporations Roseville Communicati(ms company (Pare.I).~·t l~nQ '~1:C J') 

Reorganization Sub (Merger Company) is. granted, subje~t to .the 
condit<:{!?n~-~~){ ~f~'~{h :Jf~l i~e ~f~i{~:':l~'Jj[O~d~:)1:~;:i~ali~~~~I~h~: \ , . 

(;·.~l;;~j!---:.·,,:·:)~) '-""';J1J _'[:dlJ ~f!:)!.jll}tl(;:) 9;1:.1 l~) Ji{ll!l f1.l Jr~9:"l~JJ!lr :)fj~J{r{l 

h ri) ~Ii r 1 ;:~-,~~J?F ,J.:Fl- l'iJl~;}~.~pa.J!~~,tflt ·~t~~~~Q!;·y"arJm,t/:,J~9s_~.'{i,l.1,e '{ c'; 

_Rhr}~:Kt~ft. a{jE?pX.l~o~J-,tq!'fftP~eJl9~~)lf(;J6(}}\h~;,:arJt.i}::\~~s S?fJ G I U 11 f. 2..If 

incorpol~'jltJpPI J>~t;raL:t;!1}1~ eJ~~Jj~? .. q~n9 I~JlJ~ IPJ~cHlg~ c9JJ n"Hl\e ~(,<,~ax.el\t:Cl 
f r~f!l-i!;~~J~~~~'{j.) lfi~.~~~~~f~'~ b~~~ .;! fts:?~~xJ 11L E;, !JC.OIt'~J!PJ.qN{ton_fi r ~C0!.lp'a.nY ,:'~~" 
wry ~fJl ,c~pp.y ,~p.~,lJ_, ,p,~ (t ~,E: .rt·,i,J ~~PJ.py, J t.J1~ i I ~~pr~ J;fl, ~Yl . oJ), ~t:J-l t:~! $> f} j ~h~ I) 1 

Stat~ of ~~lj~('9fnA5I : .. , ;,~, bn.t~ '01 I 1 JCt (, il.):::'~.' J ~)~i ,:~Ylj U(kn. h·') '1. r)fL .. ~ y'd 

3. The officers and employees of Parent and'its 20:1'1-1 ~l l1i:> 

spbs~?~J.~~'J,~s}:?~Jl}J) P~Lflv..~~}Jl}»~! ,tq),f'PP};~~J::l9.!1q,~t;~~tJ (y;, ~n .. ;3 

Commissipfl.t .Pf~S~~~5~~Jl9.~,. ap, n~.c .. ~~~~ry .. , P~~::J".e"qu~.r~c!.d J 'F;") ;' :1'-,.1.~ 1i,~;!('l',) 

4. Parent and each of its suJ:f~l~:Haries;' il'n<f/ t}{ei jdlh;tl1:J·1~'b 

ven~t1;!~$_t pfj.~a_J:~~t,J<-~~~lRr, iJp~ 1'.u~$,-~~iftJ"~~~J- ~s.hSlJ~l.i(~~ep.iJ:hei .. r: books 

in a ltl~i~Jl~rJ c~:)I:Wf,~J-::~I'\~:]'~Jn~.!,ge_n~H::~.lJYL~cs~p~e9) a.f::~.9!lnti.ng;lw' if,'.! 

principles and, where approp~iate, con~)~St-,~J;lt.i }If,til J.h~ ,V.nJ_f~o~.(r[h.:n 
System of AcCounts~ 

'1C' \·)It>;:-:·~ <,')j '{jjl0ri:1(1f. Eli ;~fl3f;j:.Yj nz,tc".2ir'.:':':):) 911T .or 
c:iFJi i Jro iOn ~pt>e:yj.J }.~! !'lW1J i ~qt j. fy: t:9~ ~9.Iftfqt$,$)..QJlj J.J)~~ri.~J.J19L'd·J;lliJl . 

thil~SYl (J9) c~p,;(~LprJ.,9J ,!:,c?,~'8PYs t:,faJ1.f?f~r:J'.t.9 gi1.:r~l\t( o~r:Ij.Jfl),l)on:~.!~b'!O 

utili ty; gfr~1j.~tl-r§~1.9f'!,'il9YJYJ:JJJ~yjl~~~_~l:1 P.+ PS6p.~:rJYJ ~.K~.~e<.ct!.ng)~1l1i . 
,~Btl(JP.fJk~t lXf'lY~i 0f~i1~l90.~,QgO.~ I }JP~!,!l~r ,9J' !)PJ:,;~.9R~.1~:;{et.~91 PK;<t.lle.1 j 
utility to be necessary or useful in the p~rJ9.r!,naD.~~ ',QJ :it.fl.tl I j ju 

public utility obligations. This 'cond~ti6n shall :not inclpde . 
. beeo(!cnq !)nj jf,rtJ ,(j[!{f,jl$J fijI ... ' i15512 9d fl5? JI ' .• .11 . 

transfers of ~ fu'}~s for in,vestmen.t ~ndei a. cash rn~!taqement ,~vst~eni. 
b ~v£·:i jon J lI'..{ \,n;;q::o~) 'J!)tn!),'~ Ol1f, J11~15g 10 x • .:oJe jo ~.ul1fiIJGe.f 

• jfH);!;f101i'.'it6 neil' noqu j;1~11~ Jfl5:)i1inple 
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t 6., J-lt Rpsevl11e 'shatl'(m~intain'i lodgers ~to :.t1ra'ok';a{filia'tc 

transactions ,_through ~sepatate' a'ccounts f-£ece'i"vable'an'd i-P-ciyable'j:'U, 

wi th separate,' s~b~accounts . for, ea'ch" ciffili'at'ef":t:o GClO ,_ J f.', [111:,,'_ \?~ 

7. Roseville shall include in its' 2al~\ijl{);lpoJitls Ili\J;~JS0til~lri~1 
to the Commission~s deoision (}n~jre:Repor·tJlnc;rRe·qhiYelt\ehts :for 

Ele'ctrio;~, _Ga'sll ,~-nd Telephone, LUtl IJ-t;leSI Re9ardlhglTh~1t 'Affiil'iat(f' 

Transactions .(1993) (48),.CPUC2d'<l63f -( the: Af"filiate-"Tran-sacbiorrs L,lr, 

Order) "a~,desoription' ofi organi?ati(mali chahges}lll$ubh' <fs"ch~nge-si~ 

\ 1 (al

• f Ij lli6s~,ji11Ei; !s){~lF ih1{Hid\)1n')"i(i~~~;:ait~i ffe1>{:fPiplJ~sb~'i{t?; 
l~J' thtP)d"fTriate<~ ¥f~kgb;lt!t~'h~ b'l'd~~~e'd~'i;~il'~rti'bcnl {Jf'lbh1M1~'11 t{)J 1 

its -({6fpbrat:e<)'9hldt{iYn~l,aT6fi"~rffili'Nt~ l~ih~~~11bh1.!)blJ 1::'111 r i c,ih: 
l'f1 !1'?010 '{d L'Cd(.,I.q;~'Jjfl():) jlbIJ,b ~dj 10 ClOj'j91q;1:O:, <)IU I 1: .fifO 

9. Roseville shall notify, the Commis"~t9~ in; the. e,Y,ent -. thaJ 
" • :1Srfh)J ? [. l:.\,.."rL)Cn ••. ,01 ",rh:r~"l)n,. 

it establishes any formal referral program involving a course of 

r~?J'ular'} l.y.ij! ~~p~a't~& tf~1el~~i'~~J~t',.j dr§ti,in~'}s2"1i;1( k'b~~~11ie t:~I one 

ot- t moV~G '! (~1 iTA t~~, il ~ ni(j') r{6'§~Vri Ie ~'~h~ lId t r~~'k ~ '! ~n"l ~ 1 ~6~1 hlf~/.-d f) 1 <:n 

b'a~fs;t ~kJ~rt~l~ Ofs bb!.tbfneti~lltb':~-rfi'fl~t~(~, 9f6-i?Jli>'~rl~ld J o'P';:/ril~') 
'y~'t.tri>th~1~'ci1t~i-~ ,"'{J()[Jr-,iv'':>:J _[L'1J~Ir:. '!r) f',['i19':cq_ j,~d1 tilt, l)')'/j"jr:rf',l 

-EnJ)i,"} yd "l~);Hlf,: }(DL-)(lL1 J;~cn LI1G y{,y,ilJ r. n1 b:'J')~J:Lt():l 

10. Roseville shall retain CO~I~\~~?r#:rnf~!1 T89:~~r~(,n9''',1119 In f 

Roseville between its officers and department heads and 
~ftTil1;te'Srf~i l~ive?~~tr~~'br-)(Jhtil Jt~~!:dgfitp~i~[fib~?'3{'~he a~lUt 
cont~mplat~(P Bynota~tia~ j p~ji~~~~phJ16; rJ ~Hith'€;~~}I)i~'-16i\g~r~; I cd <,.f 

,';:~-i~10 2rJiJ 1,.-=> :"ji'b :;.dj (:n h:() I (OJ G"lU:''( ti)}ll bilE ,Ji,i"lliol ,[)"lid) 

n,~bl}~l If i ~g~exi~tJ" g~~~~A~c~~g9~~:-lm~AI[A~jT.~iA~ i'{tb;~b~A~ 2 f', 

retain C?Rt~~s ,!c:)f1 e-;~g~!IJGg~~~sJ;gn~rn~~~~e~M~e91i!5;:i:>o~f\~~~~ 9fblJr. 
depa~(~Te~~:)~~ed~A~a? ~~J~~~~~~Si~~~q~ j~~rlgd1l8f8 f~ Y[1 ~~~r~ .~~tq lIJ'l 

u~~~l~ tn~u~o~glk1~O~6~,~ i~~d~u~fr~-I~?,~~qme~'t~~~LeY~:?li1e~!n~~~2.oqjl1q 
paragraph 16, whichev'er is lonqer. , .,,' 
~"u "lot B ~~:1 F-npl cSbl 0 j:-)~n 1.0 ')v r·J U:J9X,~ 9fl j j nd J 110 L J f_:'~ 1 n6(l"lO 116 j G 

12. t?RQ~~y.iJJ,E} j~hi};l,l{;-<1QcQl\1.eot theQsubstaliaesoi hfie~tings(;(priq 

between:l ! t~ '->9 { tic;~~~ LIQ~>".qep~.:tment r:heads candrfa if i1 i~tes f arldnoq;:. 91 

retain ~ c6piesof sllch.doculT'.ent,a,tion ,for a per!Q~tg_(_!.~_Y.~"_Y~ilrs ~.2r 
un til, c the.' completion' ;oi'ltllE:!2 8udl t'i cont~rnpla tea by:' OideYi'nQ ~ l)~~ Hl ", 

0:1 tsll ~b:::-"JlS9d' "",A ',i1f:1(d',"lf,i ~·:!.b:~,!:}10 ? iOJ ,JX<Jl Slfj 111 j lh'A flO! )6:)11! ']9'l 
Paragraph 16, whIchever is l<mger-.. iJ t"'l JW::';:U;:"3Lt ~.ij d1h., j[1~J<ol;;;noJ 'S,d 
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'C. ,,\3. 1 f J~()SE)V.t 11e (shall,)ttai-ntain'[a lposi t ive ,t:rmo" repbrt irig 

sys,t~m i ~Gor$lstellt:,wtth . Part l ,64·of, the "regula'.lons! of i th'e<: Federal' 

Communications ,Commlsslo-n'l(FCC) ):cto<l'ecord·time lspenttfon "-,servi'c~s 

" . , 
,,14 .~.11RQsevi\le::s .. hall~,d~.cument1..-proc·edures ~ahd, -con-trol's -for 01 

cornpli_a.n~e}olith.'·corpor~te: policy: 'regardiog' affil.iate:,tl:.-ans·actio'rls 
_ _ __ • _ • ... _ _ .. _ _ ~ _ • •• _ _ _ _. _ _ _. _ _ 4. • • 

and IT)~JntSl.,i.nl!r.e,c()rds~ 'teJatinq; .theret<i:'in~~9db·d oi:'(Je·r~. ">R9'sevil,h~ T 

shal.,ll JlJlplemEH'\b) ~an!J: l1laintaih"approp·ria..te. ihtern~ll controls to'l.}/) 

ensure enforcement of the c6nditi6ns of this'debisibn,~~hd.iV 01 

sr.~l[t,~ 1[~:r io?r-tS~f~ f l[~r~f.?rs} f}eil'pf0frflf~,ft f i sluf~ i ~ s<)}-~ ~.: :y-R~~ rol.lc~t, 
fOl j igtp'~li~£1r:?tf,}i{?:.~\ iW?t g<Y~tfslgp}o~J 2~¥~Pt:fR~tl?!S~J f> PPfPi ,~o~tlqlp 
shall include. l.?J?P}l?Nf'>ff8¥f!lFr r?lkp,~pel~~fJ.t~fi)httYe.)Y!fltf~1t~f 2. j i 
until the completion of the audit contemplated by Ordering 
~ai-~g~aph:> 16!J w'hich~V~'tI'1~0'ioW~~r'-(1 i: JC',l ~ I bd~ _ 01-' i '1')~OH. , • (' . 

,,_, ::<:):kl~):-. Piif\,(o'/ill j':f-,-ltiO-1Q lc,T10]sn 16'UO:t '{rtF 2.t.,d<3Jlof<Lc;Si Jr 

,j,;,) l(f j <, !ff~::~tg.}i?gs2 ~~~-~!fy~l]:J RpJe[Ytl}-?9 rB? i!5)3b~J!.}1:i:Yt~e_~6 f'1"\~Y1' 
relate,9i ,~f:~,~~f:;rflgr~:f?p'~ _~h~lldl>e~) rr?,Jk~,st;{ O;l}ntlO ,9.HI9f'l-r9J Ra_»J'~'1 t~:J e 
eI:,,~,~r?~-; ttJ:l~~~ ~~r1?ofi~}e \ .r8t~7ri: fr~a,~?ip~_, ~Jftt1a~,(J tf~\l~,~Ylfop:~i It?d 
observed and that potential or actual deviations ~ftr1?~SiW1ed,~H? 
corrected in a ,timely and cost efficient manner by either 
interna'f! btt 1 ~}riit-n~t\~,li~Ht6i-~'!O~; n (- b Y:t J [Ed::: ~); I .i '.'02l),~1 . r) i 

Lnr: ;:u£0d j'L·;\J-lf:.q'JiJ hnt; e.·j~)-:.)f] 10 <.::11 n~j9'.lJ~d (III 1:'.1920.'-1 

j i J~,', :}J?el,~s.~[~~?';lt~~i~I\~tf?}I\;1e_:i!a~_l j}J~g~'l J~L'rb i~<}9!f~f~~P 
to hOl?J~LgEr-~Ta_f,~V~;~~?H.~e~~~H::~<:l~lft.t'}~ I tNh !~~~0q~l1r~~f6 ?t~,';~9JE[t)'J 
third, fourth, and fffth years following the date of this order, 

as ~~2g~s~~y'ibj&~i~~ml~g:~R'~RJ~~~~3 ~~~H lb~j:00g~illcaEi~n 
AudI£ Eh~r§i~;oaiidl i'lry§gt-j~h~£ni£flbgc~~fi~du{~::fi ::' ;;]r BiJi:1fi~'> fll., J~n 
purp6~ei lfR~ -B'(~ls18nb8! "jR~t~p~~~r~Ad~b~~t~~ f(Bb~b~~~cfi~19;lbi-Lt.1<)b 
'purpose~f1bI9£fiisYBra~ftA~;rp~il~~r~6hu~hg£1 ~ga~o6~16io~ugRjof~~~lJ 

, .1<;ntIQl ? i 'l-9votf~lri~ ,oI iiqij.1P6:Ip'3 
staff organization that the EXecutlveD1rector des1gnates lOr the 

purpOs{l:):lshalllbe9the.1designed staff26fg~rHiati:6filliaqH{g .5;1 

responkibi~it~if6?lth~paudlisd~leSSJth~etxAfititiiOfil~lfea~Arn(J~~j9(i 

"if) ?'.!£9'{9\TC1 1Q bol'l:oq n '101 {lOiJfJ.jfl9T:tJ::lob (buG }oGolq{):) nifiJ01 

• Based oprJ!ops:xiJ)e1§' <:,OJ'lJl~r1t.piDjt-h.eJljjr;6_ns1Steht:Yl'dth)tIiEi>~Je~tl!tf?ht1of~ tt\6U 
Verification Audit in the text, this Ocde~lng Pa~agraph ha~ been mOdified to . ' 
be consistent with the treatmel)t in- the-r texn( ;z 1 "1 9v!)[bHi'." ,a I dq61 {)6'j &q 

.:.. 54 -

'e-



A.95-05-031 ALJ/RC1* 

determines that~the ,needs Ofi .tho'Cornrltissio'ri 'di~'tate !olhenlig-e'.ll!fl 

At Is,tJch p,{eheating cohferen,<!e,"', or,~at·!a ;p'rehea'rihg'~confe'i"E:fnc'e' ~itf't'a 

RosecvJ.lle. .New ,ReglllatQ:ty· Framework·' review, :a\lplidltioni<)as'"·f,') It") 

approp,J;',iat.e, ,ORA may ,-nove,r.fot"an] audit .~)flll f1 Roseyille!"it:<1rees~'that 

,~n, ;.audit ;~s_ appropriate, ,at· ,such l ,tiine • .t the"f:xecuti \1e!Drreotor)~"w} 

shc3l.l: .m~ke. s,ta,ff'iass,ignments "a'sl:'heces'sarYj to' conduol:aN' audit1'ofl 

Parent, tRo,sQville.:and controlled,affiliat~s-, at the: ~xp(!nsei o( )0 

shareholde.r$,Of~:P.arentrt~, e?<?omine l Roseville' S! aff,1Ii~t~I[,L i[c,:110:':' 

,t:.ran.sa.c,tJ~Hl$ (.forl •. the; 'purposel off,v-erifying 1 Rosev!.ll~·ts) complianctn 

wi ttt ,:i,t$.\ atfJ,lia.t"E:~ .transaction·s1 p'olioi~s"'~md) guid~lil'le$1r, thts"lvII [ 

DeoJ,$J..9nn and~ 9,thetiapplicableJ Coinmissiofi; 6rders( aod t l'~gulation$<I 

(Verifi~atJ"9nJ.l\\1dit).') n Ro:;evillei shalH'provi(Je :fundlng f 1or,1 the)~2 
, " ' 

'cost.~)9t.,:-, .. th~~ .a!ldit-,:f i~olt.ding ,the) fees) and: expen$e$" 6t 1 anf outside 

auditOr or).cpnsultant.ya(ld' ORA' S1 increQ1,ental1 ttav~l ¢ost.S1n$ubj't:'Ot: 

J9 ,~h~.t,f911()NJng:;i (a) PRA, maYl contra:ct 1 ~i th! \:h"~ outside"13.odl tor-):) 

or consul tiln~/(l o.r, Rosevi lle! mayJ contract·~'directli;wi th1th~ ':~ J 1 [dJD 

outside .. a\l.Q it orr, O! consulta'nt',J in; which, case ;ORA, ~hall;::1;>Ell ~::H":'?Hl 

thir,Q'Pi3~ty .. beneficiary. of,: the\contractep. -; servi<!~'Si!!\for fwhichr ORA 

shall h~ye.i _th,$)\l~tlmate i au~hority and J responsibility, fot<:'dJ j~"\bl() 

se1.~ctJ9IlI;1 ~Hr,ect:~Oi1) [0 mon~toring")and supervision Qf'.;tl:te'Jf,!! '1 'JILt j ~~ 

contraf!t9.J"; f {!{lO! (~l?) Ptiot-c"to .the; selectj,on:c oL!an, Qutside Iiaudit:6t"·' 

or cQ!lS\).\!::c:w'\:h\ .. oAAj shall'" c¢ns1,lltr;~i tq R6sevilleJ ~egatdil'l9 th~bd 1 

identityt 9f,:'P9t~nt-i~1 r c;ootraytors t f [lROseville~cdPareritfJand:'c1l1<)~ln 

cog}~yt~r~b a~[i(!}a~rrl·~N~j~ l)5~1i?:rt??iI1£tje!:.~~3~~;):;:~b'f~Aat. ~Efast 
until th~icYTrh~tJ~R gf i. ~,~~(:x~r!!i~~~i9?0AH~i~}j .~t)/o~~~f,i!ltep;1~~2 
and external cO~fespondence betweeQ Roseville's o£Ficer~ and. -

J:d1:i1o'lQ Jon l.~f,f1,~ i10fJIi)[10:) 81[L, \:t£lV;j~·I.:.'n ,r,0D19ulLj 1'{lbJlll1[\)\' 

depa6~ee~~·{~f~:~g ~R~ ?g~~~?,~~~1ri~~f~~!a~~~~i,~'1~I!~i}:'o~q tl}~ lVG20H 

extent ~~ell~fjg A~ ~~{1~}gg[m8k .... c3g~~Iq?~ ~H~in:~~~G~f6~~ £a~f(tn1'l5~1.. 
meetil)Q. sUITlll1aries, phone cail' summaries.or 100s, a'}· d electr9,nlc . 

91Il';920H Itj!'" Ji19;T{~lq;;:~ 'l~Hl-10 clnoj6n:!nl1~! l.lbn~ ~"nGn('1j 
mail correspondence between Roseville's 6fficer~and rleDartmen~, 

. . .0Jf)!I1.1Iti- ~nfi ~1JH; Jflsmyolq·-:;~) {)(L~f)'Jl.~j'l)U\j UJ J.LllQ 

heads and controlled jffili~tes~ The auditOr's re~ott shall then 

b i!l~ 11- 1djG<>':(Dc..J.:'f-(th·I-'thtOt{101c~'-I9v i b~· b IOY5 11 £11<':d D 1.l 1V
h!)20}l ',; 8.r e Il e oy KJ\ w ne . ommlSS10n, anu serve. on· t e parties to . 

hi h 
·h' 'il~i' Idu Nil. j~g)lb1V.l(9Z]$vbf> b

h
lCO'..,' jc,dJ 

this Appli~ati6n, w c s a r~maln open so e y tor suc . , 
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purpOS~~L"')RA ~shall~ifil0 :an"d serve'toe results lof .t.h'e' ~:snJi ',c·,Hl~ 

,V~r:i f~qat-ionl'Au<tlv '-in·: thi~dooket) and;l~at' 'the same' ft~lrteiI sh(111 JIi. fa 
(i 1e and ,se}::ve' its m~plon'" tOl cohso1 idate \thi's rdocket'~wl tti 'a'nY GoSi 

other- ROS,evillc' 'proc~eding then pendirigp'or, '~ifl n""6ife of; (fhe: n l'Hc, 

forego.1ng, dockeU;j ris ,:oper'l)t t9"t'nstitute',an' ,:fn'v6;;tiqat io'nfot" 'sllch 

re,vie~'""L The ALJ· shall' cpnsider':DRA~ s tnotion/:;'and'the' resPbn's"e's{;! 

of ol he r: 1 p~rtie$i if ~nYt":, ahd shalF -either) iSSUe' at cru litig \ !l:'} 1<.'1 

conso1idat'ingt thi's\ docket; "intoJ the"appropriate' :eklsting'!' f ,)d':'l t'd;', 

pr()¢eedf oy) oJ"" preparej'an, or~eb" fori, the"' C9mmlssion' \ to 'i hs'ti tut1::f' '-ah 

invesb!gation, forr s!lch! purpose'.<y-! Afte'r: theltVeti flc~tl(ih-' Aud'i ti:l h: 

Ro.S.eyt1 lcL , rat:epayers'; shall( co'htiriue' t.b' fuh(:ll,the".hbrn\ab PU [C<:;d"e'</] , 

sectJons).3i<~" 6-',and t197,~ auc;li tSl(r:::~ However-,0;in not eV(),nti:rshllll( 1 i: l:3V) 

RO~~Yil1e:.c, ratepayer=?-: be', requ'lred I,to .,fundl anotheh :Verif.tca-hion; 2C<)' 

A!lo,~t:lunt:iL~at leastj three~,yean?( haven:~lal>sedlshlcelthe~(.' '10.t tbur; 

COUlpletion,-oof:: the first1Verificat,i6n: Audit~ ~ilh: th~;ekceptibh 'Of 

audits p,~rf<)r(ned: in' conhecti6tn witb~PUI Code1Section. 851J [1';::!lC"," ',to 

proceedings,; f; I f ,i- however,ii Rosevil1e~ do~s I not} agree--' th'aF, a,t' r .~11.i6 
,Verification1A~dit.' is"requiredjr: DRA"mav} moye: fOr! a'!C6mmtssio'ndd J 

order- thatca 'yerifitatiQn'iAuoit \:let conducted at f suchi tifr:e'4ri f Lcd;· 

Either partYJmay moirer fo£:!an evid~ntiaty; h~at,ih9!lh1 connection' ~}.~ 

with! such, tnotion, nthe-.scopeJof'Jwhich shall i be app~"op~i~tely~"t Jit'!")" 

limited ~onsis~ent'Jwith-~ its ptlrpose"/2 whichC 1~", to":<deteI"mihe~ tM~ "f() 

neeQ [ for,· i,rqther3"th~n [the ,"'ce§ults!Of'Da.~ Veriflcati6t"'~Audi t: Ij il'.">h i 

; ?t~i1. j fAild~miHoy~e:)tfln~~~rg i 1l6fit' kb~~\til1~F' ~b11~f;, }ifli1~f~o:) 
shali sol3g la~~foJJd ~~1~HAoff16~ii6f jRbs~~Il1~ ~h&jgh~ll:)b%dj Ii j{!U 

voluntafy f,1p?6~ l&ea; ~'h6~{;~g~7 £ilig Jggnd'l~igiic:Jfi~I 1 o~o{ Eliig~I6i~H h 

Rosev i ff~ ftorl. i l~rMffiat ltid E t~~"} ~Rtp~g~~Atli8~t ~Hy ~~~lgy~~ 0~~l/;q () b 

declfReJs.? eraRsf~r;fllAHY ~ffip189gg::}wh~'lltgep~~ ~A gfl~~9l1 -J/10JX0 

tranJf&i JsiMfl be&r611WAt~'."'h{§jjF"iig~ . 4~~lQ~~R~ wlt~"1 ~6"~~~i£~~ j~3?::1 
~8~"" i"l f",fjC)~" ht~Ii'k' ?"19'.) j Yh~ 2' ~ f r .i Vi""?"}! 099'.~:1')(I{i?:Jf1Sb/1oqG~:n '10:) 1 i f;';-;: prl r'to under a l.nq emp.Loyment w cn any at:r late. ' , 

w,d j 11 f>ii<>. J ',lOQ9): G,; "1oJ i buo Ddt' • G9 161 [.111 6 b~t! 10-, jno:-l til 0 2: b6!)fi . 

e' 

18. Roseville'shall avoid a diversion of man~aemeot t-alent- i oj ' G91 j -u:.q sfij no bDV)9C'. bnE> nOl, 22 I {;1TI(JJ ~Hl J nj J ~{ .'l.?u y b;:; i i J :3( 

tha~ WOU~{~I1~d~~1S~'~~?~fEft~~ot~1 f"gt~1t~ln~ ti:~ i:d .. : ',1101 j6J,fiqqt'\ '2ldJ 'e' 
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19. ':'. Rose"i l.1c' Ishall..ihave'the 'b\Jr~ent')' frol1\l.'t irno"to tUne, of 

showJ.hg f .that ';i t"has:·receiVed: the -m'.lrket Jvallte)'o'frernpl'oyee'l.if. i Vl.Ytq . 

transfers to, affi-11ates!llwhenever,1 i ts" tevldilY~-' reql\irem~nts·1 a'ie')an 
issue." FO.r; tois· purpos~,.1 rnarketl,valuh:, 'shall t be~, deemedl to'I oar ith~~ 

repruitiog costs to:.·thel'aff.iliate,~ off hirifl9! an- employee ·ftom thb' 

outslde-.<,,: -Inlthe; absence 9f.: atlY' ~vidence)by Rosevi l1EF-that i wo'uldi 

be admissible to> determine' rnarke.t value', '25\' of'~'flrstr yellr,: base'! q 

annual c~~rrptn~jr} i2PJ fsPflh.Reo_~r~~Pplr~~:.,t? ;~r!}e.?~~! \flJl:ft~ft- v!I.!!1e. 
However, unles R . aDplication of a 25% tJ::ansfer. ~ee.fof· th~ ... 't 

• fif,') J .rID,'., [IF, <)D/V01q OJ J 1-f._.~.'iY JII'5C"rl tl!C I J. t}:TJn9 .. l.,){)J) 

applicable period would reduce revenue requirements by more than 
1% of: $'H)o; O~'6/'~hihh1t~r'~1so le:~~~ .t\:hi(k~ sh'b~1n<i/~k~/i1-1'~ot' ~~ 
rei4'ti~1Iriti~uq .b"oubC>'lq 10n 1101 Jf'~nolfli ·,:ddi:.Hlf.'1 -to 2e;:~d'rl:L:;: ,d)oop 

\' 11 Ul 10 1 CIcio i d :)d J J 0 bsnl"j(( :.Fi I I [;ci~ ~d G210) hsqol t1V9b 'j(J 

2?Ol ~:?r5rt.:t i~G!~~aJJoV1.9J?(~af:l~\1 r.~~a }.~.~f~~ filPi-t~.! :?~c9clt,~,~~')I 
cOf<~\~~~~P.~·l ~J!!~ .}kat I 1!!f~ef!!'JrW8i l89~e:;lf~~3s8¥a8}eJ~¥tt~1J~ c ~{)1 <;ilf,'! j 

Commission in its most rec:QF~~8c!~!~'S>!\<8D9~&>JexiJt~el':'~12~H),it~! fdJ 

structure. Roseville's equity shall be retained such that the 

C~fum'l~~lbh ~ 1° a'(j6~e;;;a" ba~it~i ~{J&bl~~~ ~~ail <)6~n~~lni~'1ned r~ 
(adjuC~t~d'.'t6Uief'ii;bif' H;~; lW$6t~fi&~O o~() &gs~~til~"~;' l~~~~t~i~": '{ill; 

capi tAif.le~~~k)~ 16ir~v~i~g~ j o~~lP th~ 6 ~k~~gd0~h~) c~gli~I:-'~ti~ct~i~G 
- i~O inL~'ffecf') f6~ i~teib~ki~gjpti~pg~~sf~, :>11.1 C',': r .. ;iPI!i~'l!: J ,JiLt (,\' ,!,.':~ H"~, 

In:,r.-:l: l_-·i .. fl_; ~~i)uf:-)l11 YC:"'5-: ~!t)~··)liJ0-; ~i·Jlt2 .0:)i\11"-:12 i::.~~.,·tliliJJ-"nc):n 

21 f.> 1 Jh~G~~f1S~l J~~9!{~r~W~!}l~~'~ °Sn ~g~r~i~~~~ 1 <f~lJ~e~~H~~'}~c;lq~~ 
b~,~ ~~2~f~~r~ 1 MJ6 rnr5\ ~~~il~~~!23t~?n~ 6~~:Jtl~r:t~Ui~Q:nll()bflO<J~ y,~~'i.:~':) 
fif,~~ 1 eft~f:{ ~Y ,}?~ tbr l:~o~~d;,; ~~ Egi !iEfcSRtS2ej~ i g~5tjn~qarH ~~~~;~~1Jl~ 1 

, . 
. y!211r,nTheJdividefid ,policy jof~Rosevi lle shal1::>c6ntitnie'{t'09l:h1<H! 

established.:'by lRosevillet-s!;,b6acdEofvdirectors as ttiough]ROse.Jill~ 

: s';; " 

~3i.. ,8Qs.evil1.E: ,shall[ hot '~guatantee"thecnot:es)' debEirltures, elf 1 

debtn(>b~l9a~ions(f.¢r.rc()~hecs-$ec.u(itr{!S-IQ(OParEmt'20r arty aff;{1;iat:6i: 

without fir:?~ JQbt;ai'1irtgcthe iwri tten 1cQn'sent Ion this cC6mmisSiOti cf .to . 
, , 

"HiLir;].? ']0 ,BJ!lpb,{qo:) .Zj!l:-,:1&q, ,?Jrlpi1 J:'HJbO'lQ ::ns{i\'; .rs; 
~ ;q1~fr~ll~ afioj sfl1v9ioR co~l b9~~o}en6~j 9~~"21rlpll I&p9I 

:',~?~.~~Hl~ :Ic~'ft.fftltJ2 .!o~ t~d~r~1.Mn9.~"r5~i iJ!t?~ J1~sJl tMp t~ntuJ.HHI$~;'~ j{PA,{l!. 'J 
has be~n correc eo. .. 
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1 u ,',~'b} ,Costs_ incurre~'by. JRosevi 1 le'·r(g'eherall'y :for.,the . t: r 

provisl.on,pti,~er"ices)I .on behalf oft affi'liates"shal'l be~ fulfy:c,.i~ 

,;-~cQv~re(;l; fr.om: the ~ a ttil late, fand)suchinoh~.tar,i ffe-d· serviCeS'Of,1 ) 
, " 

should{be' priced, atl the ,hi9he"r:,oft market,priC6;,'pr;ftJlly;loaded 8! 

cost pl\Jt3 a)'lea~onable,: percentage1to' ifccountt for costs ,th'at; n'taY'l 

haye) pee,ni ove):'looked~ \" for .:stich' pu,pose, 'as%' markt.-upl shall) be~ (10 

pre~\HftPtiv~ly:reas'onable S-Jltall general'-"ratejca'ses~ ~,jdt;-~~i"br, ~)d 

. q251~.·; Tl~HsJet~') t-\--otn rRbsi~'vl'il'i?lO-'~f~j:ti~~~~l i'h1;(f1 bb) f f'[iWl!, 

documented} ire '~u«flcl~ht''l 'd~t:ati~ t'l> 'f;i-o~1&i{'tthr~\)~lt(:<t.~Nll •• :r~)V y,-:(:H 

j It,;i; '."J.l '"','1 'ltd <::. j!: :'::.-:'} J 1 Lp0'J ':'!Jll :)v~n so I: L ~n b ([fO'", b:d19 q :) fd c:-) is qq f" 

,~~~. J(,Jrrp~Jfr'~flfJ"gtpa Rfr'Tyi~~~#~1}92 f n
'l ,~JJ:tJJltse\!~f(, ?1~\fP.}Slo 1'1 

goods, services or'valuable information not produced, PU~8!}rrl;{}l'<t 
or developed for sale shall be priced at the higher of fully 
10dd·~(.PC6$t 6yi fJIJ ~'~t'k~tC(~a'i.ul~y·~y.bVid~f{~fthatl pil~lW~ foCi:~ 
t ransfers S~bj'~~tS t{Jr;'pcr~ C3de~~e'6li~f{18'~1~~h~ 1 i(,~~ jd~~~rMl¥l~a[ b1yc,:,) 
the C6Ifurd~§~ib;"':'bhLil:)~~:~e'1b0-~k$~J{j~sH~~'Y)J J~';G'l cUi or l1()I~8ti~<"jJ 

·~"i.l Jr"L d~):!~: L':')i!1:C}Yi ~;d {fEli? '{:iSl!PCj ~'~';,liI\'9<:C',q, .~;Juj:-JlJ1JG· 

21 Lm f~~i1 ff~n<~1ef?f,~¥ ,~j>8jYb,f}~ ~?,j ?(~6~rgn'j(1~Wtc attJ!~ f~~r~}n.) 
any YJ~~~ J ~~~~ i a29~t?~,~~;":,~>tOPl °l~g! !p,~t f~n?i~!~~a}:~~I'I~y~O~~~Vt~~l~1J L Cjl,) 

s~~~~ ~J~~ j ~e~~}f~~:J tgd1e~g?J5.~a~J1J t~~~o i~pR~~,/?ei~~rf~V&fL f a ll1 t!Jf':, 

market value through a metho~(:~fE~?p,~iMit~ ~~) ~~, ~gr~r~~, 9?Bd/1i o~l 
non-tariffed service. Such methods"may include independent 
app~afJa:l~:~;~ubiisR~d f t16~ln~OpiI(!~~;lfu~~k~t I ~3f;J~~s;;lbr ;/ ~ . 

combinaifonjofIfugthod~J adeqJann~ 1a8eM~gnE~d 16f;1aildltl~ij~~6~~s~d 
In [fJteriiafhRg"pi8d~~diltasGARd}It\ ~ 8a~gsbIfioahigh tHe~ iil~11~rf~dj:1 
prope(ty~iSl$ubjeetGto PUJCode2SeetiQnt851,tRo~'vlllerlihal1~be 

,eqUiredBt~[~ake an affirmativAc~howirig26fffAirEm~rk6ttv~I~AJGla9 

28. _ For purp6~gsq6fJtli~j~6~Hiti'8A~-g2R~~ing~df~L~fii~ [)ta~i~{' 
the ,Q~(initi'oh' ~t ::-,I.!asset'sll ~$hall siochide 1 ieal, tp~tsOflttl, ana 
intanqlbl~ (to includeLdopyrightjll~atent~:cgoingecodd6rdldandd0b 

. otnex-lelements ~as~defined2by::,the :Corr.missioo): ipioper.tyi' '1 11 jUOjU h1 

29. - Where product rights, patents, ~opyii9hts, or similar 

legal rights are transferred from Roseville t9''an.affiliat'e;<a-----
r6y~lty ;paym~nt~'inay lJltJtequl~~a "!e6'l·eiii6Pe1i:h~f':>r~H:1rp:itJ~"l-Bf Ht8hi~i 

_ • c. '" J]"'l 'J ()'J fl9 ~,:1" G!;Tl 
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app'rop,~a_tft'.CQtrlpeJ)~at-i_onr' _and ,:'!-lch (royalty ;pa~ents' shall' be') 110 

developed .on a case-by-case ba.$~s ,1.n.:proc·eedl~ngs"~urslt~n.t' 't01 iPUrt; 

Code Section 851 • 

. 30., "l~~l~ .. 'tS}1~~} \~f~r)~fGe,r:J~,-;?f, 'i,~s.~~~~~sl (~\hli«l\ ~nf<i.<t..h~~e wi th a 
higher of fair market value or net book value less than $100,000) 
from Rosevill~·to:;',art~ilffiliate, valuation shall be at net book 

value and d~f~M~r~ft~~~? l[NVI~j be maintained to pr.eserve an audit 
trail. .:-;L ,'~rlt)nl;{ ',r.. :H::~2'-n. 

~iU()IYj .!.; nii~:iH . 
31. Int~r~9!11p'(.InYf~!lJings between Roseville and any 

affil iate shayPjj~( ;r~~ti~(P on a timely basis and· documentation 

shall be maintained to preserve an audit .traiL Paymenttetms 

shall be net 30 or such other cOrnIl'lercially rea'sonable payment 

terms as Roseville may determine that are calculated to r~sult in 

payment promptly. In t~e case of paym~nts due to Roseville, such 
payments shall be made directly "to Roseville. 

32. Costs shared between Roseville and any affiliate shall 

be billed directly to the affiliate. 

33. To the extent otherwise applicable, the definitions set 

forth in the Affiliate Transactions Order or any successor order' 

will apply to Parent, Roseville and affiliates in precedence to 

any conflicting definition in this application.' 

34 .. Transfers by Roseville of assets, goods,-non-tariffed 

service~, or valuable infOrma~ion produced, pprchase or developed 

for sale shall be priced at current fair market value. 

35. Roseville and Parent shall file a written notice with 

the Commission, served on all parties to this proceeding, of its 

agreement, evidenced by a resolution of their resp~ctive boards' 

of directors duly authenticated by a secretary Or assistant 

secretary of Rosevi~le or Parent, as thecas~ may be, to the 

conditions set fOrth in ordering Paragraphs 2 thrbugh 34, 
.. 

inclusive. Failure to file such 'notice within 30 days of the:" 
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'. 
e f feet i ve' db. tool l thl $ "_De'oi,sion~ rs~a lill resU lt1 f frt'<th"EF-lap's(i<6f i 't lie' 
authoritYL9rant~d :.by {this' o~dfsio»Id '~'G(')"'\d--9H",) f, t:CI b:)q\:d~)V,}b It 

This order is effective immediately. 

, Ii J h: :"15a1kd l '!:IhlY ii~~} (99~~?Catt(·sa2cV'ahfei1St~j, 'fJ~f(-fdl~iia,' or. 
,-;1)0,(.01<;: PidiJ <'.2,)~ ::'l/~:.'.' ~';c_J~JJ J~.;;I H, cqrir,v t~-,.~'lf>:l.i:r:.l In j~)dp(d 

:_~,,:::.! _,~; I: .! f ~'.i r f ,-, :~E I!f).i: j f.;f[ f. 'i •. p~,_; GREGORYI' cONl.mf ( i V'}r.()\j ;:',1 (1 

.1;/;;'£- ,J:" :":1~:2-')lq oj h':;!1 r r;],:rr,--, '--'.ID~}{¥~t~~~f!tt.~~~~t~R)b bile, 'Jl!it:v' 

JES~IE J. KNIGHT, JR. .1!~jJ 
HENRY M. DUQUE 

'iflf, bflf> '.)Ilj'l'::;~nfI (!,)'J:,,~·-d E'JOSiAHtli~nNEEPER)Jni . U~ 

w.d .f L -ti10;w::.ob - L;, f. 2. (;: (,d 'l [<,':i 1 J ,'. no G9.lJV'J?f> i S>Jl,elJs<-'ric 'yJ 1,1 I i 11 £, 

J"'-'~;'U)-'l 7Jldt'no2!f;'::.-r yI ff,1:n~.:--~-9::-'19IlJo Jl:>UB 10 Of J9[1 ~;f 'JJf,ria 
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.Roseville Tt')1E~phone Company by E. Garth 
Black and Mark P. Schre1ber, att6rneys
a~-law, of Cooper, Whitt') & Cooper, San 
Francisco. 

Division of Ratepaye~ Adv9cates by Ira 
Kalinsky, attorney-at-law, and Lee-Whet 
Tan. 

Comtech Mobile Telephone Company by 
Peter A. Casciato, attorney-at-law • 
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Abbreviation· 

Affiliate , 
Transactions Order 

ALJ 

D. 

ORA 

Edison Decision 

GAAP 

Merger 

Merger Company 

Parent 

PHC 

PU Code 

Roseville 

SDG&E Holding 
Company Decision 

SOG&E Section 854 
Decision 

USOA 

Verification Audit 

Appendix B 

Glossa'ry of Defined Terms 

Definition 

In re Reporting Requirements foe Electric, 
Gas, and Telephone Ut1lities Regarding Their 
Affiliate Transactions (·1993) 48 CPUC2d 163 

Administrative Law Judge 

Decision 

Division of Ratepayer Advocates 

In Ore Southern California Edison Company 
(198$) 21 CPUC2d 347 (D.98-01-063) 

Generally accepted accounting pri~cipI~s 

The merger of Roseville with and into Merger 
Company, as qescribed'in the section titled 
"Description of the Propos~d 
Reor~anization." 

A California corporatiOn to be formed for 
the purpqse of facilitating the 
reorganization of Roseville, as described in 
the section titled IIDescription of the 

. Proposed Reorganization."' 

A California corporation to be formed· for 
the purpose of owning the outstanding common 
stock of Roseville, as described in the 
section tiiled "Description of the Propos~d 
Reorganization. II 

Prehearing Con-ference 

Public Utilities Code 

Roseville Telephone Company' 

Inre San Di~go Ga's & Electric Company 
(1995) CPUC2d . .(D.95-12~01a) 

In re San Diego Gas & Electric Company 
(i995t CPUC2d (D.95-05-0~1) 

Uniform System of Accounts 

An audit to be performed 3-6 yeats·following 
the date ~f the decision in thid 
applicatio!\1 if required subsequently. 
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- APPBNDIX ·0-
~:_. j- .. -"';-r 1!"'1 ,j-)!.l t ::t ~-- .. ;~ ~:'·':T~~·P ·-;~·~1;~lf ~·\:lf-11:i:';:-_~-iL;? i-":::~'-~')l~l ,f"- 't! d t !,,: C:ti~iii'.:;:.':.b 

-,! ,i, ,,'-:_:: ~,~";l~.i. 1, ~::l"~: ~ ,_ :::' ~, 'j ~:, ; ,_ ,~~ J 't! ~~::~y?~~~~k ',:: .:-: ~;; \ ~ ;:~: '~'r~l' ;', ,.,~. t;~::, ':;;,~i~ i'; ~; ~'i,-~'~:'~i 
'RosevHle ,conterr.phted:that (,,,rent iwOuld-be;;knowq;~s ];'Rosevll1e Comte'ch;-',but 
it: ~~;>;deter!!lne~ to' change ,theillal!le'ofi Paren~l~o','R9s~ville'CQ-rnmuh1cat16t)s' s·': 
Company," plJrsuant. ~o: a' stlpulapoh- in. this, f!latterwith',Cornt~ch- Mobile' f: .!,; .. h: 
Telepho{'le~Coo-:panY""l·;.,t j; .i.,L,',: ,:o!f 11:.1'-'1 ~ <"_', :~_, <..:,-; ; ", :[,:,7:i(>.;:.,'F> 1';);'-,[ 

lColtlt~ch' S prot~st: was ·lhll ted .to~ Rl)sevil16~ s, naming of ,Parent ~a~ "ROseville b 1 

COj:n~e.ch.!' RoSev! He j and cotr\techexec\lted t a-stlpl,1 Ution -: on·lX!cerr:ber t 1',' '1995 In ~ 
which. Rosevill~: agreed to sele~t'a~ne""Qarr.e focParentl rComtethragteedito h)}: 

,wJ.thdral{ Ifspi9t.est, ~ 1 t-: the new: naIr,e· resolves' the~ issues 1 raised: Inr its' ~: ::, \" 
f,r.o.testd' c,h ':';i ': ~. £ r,l!' ~ '.'1 f,',j ,,-:'.; \,d 't ~,0 lot, .:1 Y,": ,.i) t ,1 I L H. ~'~'I '{,~: : i 1;c •.. ,t :11:.' ~.':-) 
~ RQs~vi.ll,e"'felephOM~·Cw.panYt~_Quartel'ly' R~port -.6n', Fona'lO-::Q, for lthe ;Fiscal 'HI} 

Qu~rt:~rr Epded .June.LJO,'~ 1995. (hUpJ IIW"rMi secH16v/Archives/ed9Ar(d~ta 1 ;0 t (,11,:.1 ~'l 
185J~}/O.oPOO.S~.153:.95}OOOOJ~lt~t)'iJ hi 5t'i£o .... JC';;ll: ',",il ';Jf"t;-:O;~V' ( • .1 'l~!d" "i 
1(10 ·re SaOr,lUegQ ~G<)$~' rEle(;ttio~Co!l\pany.t(199S) <.1) iu~CPUC~d i::d 0 1(OooI5i6n' ;11 

(0.) 9~.tOSt.o~J)"($OOS&;Secth)n 8~t j~clsiohh! We ~determi[\ed ;th~t=:acqulsit16n i 
activithsi:' lflcllJdltlqi nOJganilatlOhs: such~ a's .th\~i should be:eva1t.l.1ted Mr'3n 
case-by-case basis. (ld.) He observed that acquIsition activities that;,;:do';no_t 
invpJ.v~ ,~Jly.,cljCHlge.cin;,cont;rolstlll~ h~ve .the~ potentiAl ofHJlvlnq; rise to d,~r,1 
efJ~C~$i tM(~ ~ih9!JIQ~be.! evaluated lJnder PUi C<?de,Section f8S4-l,) tIdt' JHo14eveqll:-t 
wh~n ¥e:;ttllY~J9tn~t;:b~$es,~()f .judsdicqoo:than PU~Cod1LSecti6n 85Ltl):as$\liq lU 
that, the ptoposed transaction will be in the public inter!,!st, pit Hs~ not; ].');U_o 

n~~~,ssary to . .c1assJtY"tl'lis".kind_ of;:reorqanization: as; an' a5=quisitibn-a:ctivlty:,1 
subjec~ ,\() fUI<;~e.·s~c;;tiQO-,-854;, (See iid/) h,Un~ U~e,. the, propOsed: rEl:organization"l 
inyol yertJ: In \ttat caSI},-1 !f.Q-X'eovel" n Roseville: is~not r stJbjeqt'J t;o_; PU !Code 'Sections:-
854 (b)'.9r;85' (c). _:t1hich' h~ve parHcularized d~cisionmaking requhernents~forus 
acquisitions involving utilities with annual revenues,in Califo~ni~ greater~J' 
than $500 million. , ' .-",-, 1£:, .\ .:.;:-;);)(';)) 

~Th~. te:p'i.< !~h~ Piut"'e$~: J;"efer~.ltQ': Roseville and; DRA .:for pu£poses oof ~thls ,,<'C," ~. 
discussioQ", $t!1c:e"C::omte¢ht$.:sole~,issue i relates to: tlJe 'llama Of j Paren~;. ::·1 ,~'.i e<y, 

EDR1\.a.lsocr.it;lQize.ci~\.l'leapp)i~at~Qn :6n .the ·.grounds. that <"Rosevill~ 's~<jgests :p 
th~,~J ttl~j tloJ.djnq~o~p~ny; stfuctu£e 111ll·- provide, improved ~fi{l,:mdialdilform:atiQJi 
to management.· However, that is not op.e of the re.asons that Rosevill~ ; cY"~' [oj 

a9y~n~~cJ~'C·.--: 1i: , ... ,.)lJ-:}f""1 '::> .• ':. [-;~:r~ -:,_.!f,--!c·l-l:..;.-! j·~<t!.:"ljr.·j -({r .. ~i,-:("1 {Ii\; ~l'0t3-n;:-:+~ 
~se:~tiQ!l ,8~Hgl;piQ'Il~<t~~_that' the ,formation ,of, a holding ~coffipany:does·'not· ,; <)J 

reql,lh~, tbe. COIiJ1iissl90Jt,() "fing tb;;!.tr,-the.-,tr:ansaotioo,willlprovidEn shott-t,:eimH-'" 
and long-term econorni~ .t>4i!oeilts tQ: r~tepayers:of ver}"olarqe .. electiic,; gasj Ion' . 
telepb9:[lel9tUHj.es:1l1)~~LS~QtiQn.:e54 (b). ~H~2doubttthaL the l,.e9islature~2; i: :':'i') 
intendedJt9_su~j~c~~~qall~and!aid~sizelutilities~to a'rate~ayet(benefitno~J~~~ 
standard for these types of transactions while exempting the largest,!uJ!i..<'l.::-P;9 
utilities. Ih::::';';:.!ll tS'J:[';!s,,'::"L',:J"l'l 0-' <c!:JJit·,'[: ,:i:GJ',"l ;C'.' , '~1f,ibIGd,;c ,i-';;f~'1~;l 
~J~M.,doe$ ~n_Q:t.·._s~ctfy;xllet.he,r_jthese a.re isubsidiariespf; Par'ent,of Roseville,1c 
or of 'either. ~QseYl He ~doe$ nQt.,:addt~ss fthis.,issue. ·..:cWe~shall as$mr.a ithat cDRA 
intended, L~o~.RQsevil H. agr~e$t: tQ:'!foeao ~afiY :affll iatec(as ~defined ~n tt.he:n 9111 I 
A!{H~~t;.~ .:T{<)o§aCUQos' Qtd~J') :Q{ .:R~seYille,.ori. Parent.' ')H.. ;;,~ b: 1 01 J [;;1 J "'Well;) 

'ORA does nO,t, :,sp~Qtfy ,t1netJ\er >t.he~EL~re jjoint~·.ventures ,jnvplving iPareilt4 and 'le,,:' 
subsid1Sld~.$, LjQj!lhyeflt-.:ri~s,j ipyol~i{lg' only R6sevil1e;:6tdSorr.~rother IUpds 6f l 

joi.lJt !v~r)~VI~:;. G,-,Bt?~~v,lU~c~oe~t.nQt.~ at;ldress l this lss~ie'J tHe lshall cts'siuna ·.that·.') 
12~,t!ot~M~~t1~n~?8q~~XiU,~ agt~edF jto, lIlean joint .,ventuie~ o·inv6lving Hbl1£, 9;1 j 
Rosl(yi.H.el £f~!eotl f;9rr.~HiHate"";T"Jn"ar1yj:¢o.-,IDination.· ~il0! J:'61'(1£,1' :)fLh,;:-:9" oj 

lllie are ll,Qk 9r_~,.;l.tinqi 9PYJOel'lA~~U~~ .. Qf (lcti<m: or'} reme9.y ~pecific 1 to,Roseville'.s 
by;=; t;h!§ :.,g~9rS~1?9-:'o~Ai)Y::-~Qropl,ij ioh1!1lJst Lbe I propetly (t6und~d (6lHtbe !>j~r!~<-!i~}~()!iJ. 
off ~Jl!~;.J;o~i~~~QOjtQ beu:~odl<1~Qt.de J!l<\tte:fs withindts' authorltyr.ls :prov"i.ded 
by ~tat'!t~E.af)<J:.9t.l)~[[.~WUc<}Q!~ 1~Wbluod.~~10j J£,[I1,-:: .. :<9 11&. fbLJe j.::~-'b(lo:) c'?--o.:t lbi!£ 
gInJ .9sfd~!j.~PI6.Q\lr.{ §tSt.~~n:~n~ j.p tl1:e:?- I~G,o (>?c,ts ions tMtf'l itnl'sift,plYlaf fi tm~1 Glli;91 
ex i sHnq.l(;QllJ.l~:j :!j,oo l{1j~~!i {Qthuts.:li t;y/CUfiUa te :.trAnsact-ions!' mllst,( be: pla~ed it) 
in its PH)p@r...qmt~xt c H~Q~~I~G 1l?ec!s{()o;·,-.45 ~cpuoid :afl,115..)e Padific U:iGnno:\ 
circulated the affiliate transaction guidelines that it intend~dlto,obse1ve)i~ 
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dealin9s with its proposed subsicffary~'''1h6se quidellnes had been -bas.~d 6n 
Co.'r .. ·'1Iission decisions concerning af!t.l,\Jj\g(l~!ansaction. - lid.) He then cited 
two decisions that qoverned the app {catIon with respect to affiliate 
transaction rules. lId. at 120.') Those 'Were two iate-casesjone of 'which 
established stal\d!.rdsfor' paYJr.ents~ to' cHn iiatesl and;the Jofller Jof: wh1ch'.'t';'·'~· 
-adopted a: 13'- p-rel!liuin' payC\ble J by, affiliates to' the ; (16t.H") ~ichange~ c<>tnp(l;n~p j 

when a sale: l'~sult $: from! a "cust6mer~ referral' by, the' tltUity.,~'r ~(Idi) .. 'fh~" 1'" 
latter case discussed two types of r~terrals, which it ter[t'.ed>·dlal1.tot\e:!~ t,.
refeUals .. (referrals, fo:tzwl)lch i Pa¢lfic jBtH 1;:re~eive$~ompehscitl6ta rttnd 'lihlth'" 
are acc6mplished,u.nder., formalip:{oteduresh and '.~ ~ ihf6rmal=' reierrahl (relertaU 
for which,P.;tcific' Bell receiv~sl nt> cotnpensaUoh).I"'~·'" (Ih <re" Pacifib: Bel1~ (19B1) 
21 CPUC2d: 1/ ,; 112.) f'"] Based <on the: evidence' itfl that ca~e; t'inbludln9 :.h: audlt i Ahd 
expert testimony regarding the methOdology by which referrals should betvalu~~ 
for specifl~, trans_at~lons, ·i~vqlvlng:J·ac\..fJC/,~,u~_~requl ted:"" .. ffilIates 'Oiec~i1 qiti~ 
referrals t0 1 payt 1::11 'of·, thELsAies' revenue !t-esult1hg~_ fi:9m.,'(itoy' .$·uchl::l'ht~rt~lS-) 
in order to approximate the market, ~alue _ of J:ho~e1 relercalS: -.. >' Udl(i'Al:)13S~ Jl}\ 
In addition ',to being ',limited _to ,pSEl HqJ'-'i(Ei ~~'d9Pt~<Jc,n~'~?~':"J~{~tr~l~t:e~"ofJ JAh 
inter1Bfb~sisjPE{tldin9! a 1 furthe"i revlew~ b (!d~)3 Wer dO'noV l:hlhld that,' th~t {.O J 

result in; thAt lcase cAn tie applied' initomaUcHlyi t6~'evHy),l6cal-: ekch~nlj~['" i J-,'i, 
cOflpahyJ;:-~--:j ~::=~iJt"~'!J:~f~ n,.)i)i2ilr-~·(' Ji~r! ('::'4:"'3cd\) 0:~: (:_~~~) .. :::;l~;fJi ·~~?£·:·:-:td-"'I~S::·) 

llrhlsh nob t~, Bugge'st thatl a'r~tiona}; business Biqht'nev'er>:ehgage:,fn 'pt'ice1 r 
war$ :Or, that ite 1OOU:' at;.the cost'/p't l'ce i$'sue ()n! t!I' p~"t:>tr.in'$actl()n~b.HU;:btilo, 
sirr.ply~that :oti~r 'tiJile: bOsihesse~ do)not,~p~rsistl io unpt6tltabU'!beh'aviol'i .H1.; 
other thlngs::beingJequal·."l. :'.il"~"l ",i:< or :"'i iIj',J ,..:)iJ~H,''''H>lJ t.,'c'·;',-F'1q ');fj .-'c;iJ 
U1r,t the' 5005.£ Hoidi,ng Company. Debision.:' 'We: did· reqUlre!t~tentioh'of' fnarketiii:<j"" 
material;-, proposals: t;orqusfomeisS ;:andi bll~lness ahd}strAtegic \>ian'sj il\ ~ach-l~.,,; 
case: to ,theexterit· prepated' in' the ,normal,: COUrse-of 'bu~lne$s·.; ; H6wev~r~,'c1 th~t·!i 
was ·the,result, ot.'a settlemeilt i agreement; onlyjJ Aod we {did! liot, tnt ltulate! a. j :-2' S 
regulatory purposertn that case .... ;i:,,'i,',~'':' .0.'" 'iLijt, '-"'1".'1(0':(1£ "C;-!.ll-d L r'':L 

USee Ex. 21 at A-6. . .'l~·ii Ji.: «":; .11 [;1 

15·Subsldiaries wIll, b~ resp6rislble for iallocating Ir~$ouiC!e$:"fld cOi\trollin<.J' ~' 
costs. Budgets: will be' prepared as j relJuired :. fori caplt3l':~){p'et\ditute$;j P.':'-',~ Ct· 
operati.1l9 .expe·nditui~rs and personQel,stafflnq.·'These,blIdg"ets :liill' 'b6 suppoiftid 
bYlsubOI:dinateibudgets:ln' sufficient : <fetail to b~: U~~d{as:a:'9uld~<-'iiuHri4,'theij 
budget pet iod. '~.'~ -',.;: ';, :':'~. t:· -, · .... u -= 0 r'i:) .' - -, ;,.!. ::~ (ij • 'F}'l"!:';:·_'n ". 1 i' ", ; ,[d· !1, -: '_'-! 

Managers will monitor budget performance and take action, if necess~rYl5 
to control cost.s.- ·J!udg$.ts ;~ill be fused as a . tool' to :det'ect'~d -and:.pro'vide 'early 
warning, of ! variances ,tiM planned: expend I tute$/ ,ExplaM t loils? for' sub$tantial~' 1 

varianc~s ,will ~ be prQYideq~as S()Onfa~C th~y !ar~ d~t~tt~d.!I; ::::;:C.::" J c,j ·!.·:n l L>' 
(Edison :Decisic;m,' 21.CPUC2d .'a't'·39i".') . N6t~ :that! th~-;>subjectzm~tt~t"of3thi~:;.i':d 
section:dOes~not~~elatel~o cdst~'116~atio~*;o~ttr~nif'i(pri~ln~~~but!tb~~~q:~l 
expenditures.·:.,"!:::,: ,-fJ t,,(·!q·:};,:~. ",.lid,; ;=,~:':;J"-_f-",hl.' 1') "':."T{-t ~,."r,;tJ -1'.': b:U";,~·J2 

'i-Each subsidiary must retain auditors to provide'audited financial .20i!jil'~ 
st~teir:ents~: The aUdits'm'ay be peiformed 'by inter-n,U""a\rditorS-c6r;cou't-sidEF~\lblTJ 
account'ants; (as d~clded;by .the ,subSldiary!si board of ,-dif'e6tor~;-J .:y~l.i j j 'J r':'J'-;; 
Intercompany transactlons,-and ri~lat~d( ttansfei prices (w111 ibe =:audlted, t6':·,,:>:t1l j 
ensure that policies are observed~an,d fthllt,p6t~iltial!Or c\6tuatFd~vUti6fi~ i ~M~ 
coriectedln'il ',timelya'nd cost; efficie·.nt;nanner:.· .. 1':(id.i~at.:lj91 .... 92.P,1 c,s:.b U:::' 

'nIt requires i6nly' ment ion? that'Jthe prima):yi putp6se~ of.'Ata~'~xternal, au;:Ut~ul>,d."; 
conduCted,'by certifie"d pUblici accountants r.,ho:-are=f1ot 1~dtplo9§es ,d1ffeisvfiom~t 
the audit tSe ,willi iequinlfin these oltcu:flstanN!$\'f.. Th~ IplliPBs~:-of .lhij'auditf.·!s 
to "examine transactions tM, t :'are ~ inuch \'l~s$ :mateiieU iifian"ltho§e"JtllV ie,,~d iI:W~O,~-i 
extetnalsexaBinaUonSt~ '((5e~lVincentJJ~ Lovlf;UUtldeHt'Ulding t Andl Using £)"1.15 !)l';" 
FinancialjOata9( 1992) t§t:S42J) yJSuc,h '!a,n ~<fudi t-sti6\lld,.'·focU5~on ·th~;:cofreCtfiessd . 
6ftparti.culat::,account· balance'si'- 2(Id ;I) ,'I H1H~th~rl:t'o h.ivlf int~frlal ior::-ext~fdalo . 
auditors conduc't such an examinatio!, should~ba 16(t:t6·-m~na.g~m~l)\:rf;since6it '(0 
leads not 1 t61 aniOpfOi~n16nUii\anchbsfateJiefiU of the'" ~ntltyI~xanii\~a~bbut.;i t<i 
th~ :defe.hi:oocof err<>rs :ord'r,iud.1E(Se~ Hchr i ;We l '.,111 . f~qult~F~6ikp5per§nld?ix~ 
connectiori :wiUj sueR {auditS. ~f6 'tie i'tetairi~d :-for<":'a Ip6tiod of;.;five:"yMfs1Q ~.H nj: 
"See;Ex'ri2,o.1V:A'.8: .t!1! j iJf.jU ;o,)"j i-:bll:p n -:;; J:'E2.r.CIJ cds i.i ! 11 & 8fij_b~Jfi(lJ:) Ii:', 

" , 
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UFor exarr,ple, an outside enqineer may be a valued rneroDer Qf fthe.uti.llty's.,->~" 
operations. If she were transferred, the util1tYllllqht welt s'uffer,'a ....... ~ ",.;1~ 
detriment, but also l'Qight be able to c.1rry on its lunctions\lith'ile~fs .:>i, 'i.l::" 
experienced help. On the other hand, a Wholesale transfer ~oLthe entire' :.'...c~i<; 
enqineering depart.nent to an affiliate could well represent· a .s1tua~ion-in ,,"::. 
which the utility seriously impaired its capacity to discharge its duties. ife -
would always want to look at any transfer in context. 
NAn elT.ployee who has not" been employed by the utillty for a pedod of si)( 
Months prior to.' coir~rnencingernployment with' the affiliate shall be deemed an 
outside employee. 
1iORA cites a portion of an appendix to the Edison Decision as the basis for 
this conditione -The transfer pricing ~ethodolOgy [proposed by applicant in 
that case) will maintain'separate accountability of the various entities 
[under the holdinq cOmpany) and will ensure that transactions between utility 
and nonutillty affiliates do not harm the utility or'its cust~~ers.· (27 
CPUC2d at 385, -Section II-A, General.-) This is a ditferent issue than 
protecting the utility from the untowclrdeffects that could arise (ron its 
affiliates raisinq funds in the debt or equity markets, 
221n considering future ratemaking for Roseville, we will consider the pattern 
of its retained earnings as appropriate to assess any financing-related 
coo,ponent of its rate proposals. 
2l;(e Mill not atteIl'pt to arHculate the different rules that should apply to 
the calculation.of "fully IQaded- cos~s in these different situations. Cost 
recovery through ilftpOsition of general and adrdnistrative overhe~d rates and" 
indirect salary rates 6n direct labor costs are weil understOOd accounting , 
concepts. A cost recovery factor for ad,inistration of outside contracts that 
inure to the benefit of the utility and its affiliates may also be 
aRpropriate. Each, ho~ever, depends on facts not in this record to determine. 
2 Assuming no cOlnpetitive pressure. . 
,
250RA oraitted an unspecified item from its report as not applicable to 
Roseville. (Ex. 2, at A-II.) To maintain comparability of the numbering used 
in the exhjbit and briefs, its nurrher is referenced here. 
2EHigher of market value or net book value (if applicable), subject to 
alternative valuation at net book value only when estimated market value under 
$100,000. . 
21See Ex. 2, at A-14. 
21For example, no useful purpOse would be served by limitioq affiliate access 
to property consisting of central stores of office supplies to the saffie 'access 
~rovided to the public at large. . 

'ORA also cites the Edison Decision's corporate guideiines as support for 
this condition. While those gUidelines do set forth a -general p61icyR 
encouraging affiliate self-sufficiency, that policy does not appear to be 
-related to cost allocations and transfer pricing.- (See Edison Decision, 21 
CPUC2d at 375, 386.) . 
lOORA expressed this condition in terms of -subsidiaries- rather than 
affiliates, but the underlying rationale ~pplies to the broader categoiy. 
lIlt is easy to imagine many situations in whicQ this distinction could have" 
practical application. For exa~ple, suppOse the Corr~ission were conducting an 
inspection of a utility and asked to examine the contents of a certain 
computer only to be told, '"The hard drive on that !!lachine belongs to an 
affiliate- or-The hard drive on that oachine belongs to the utility, buOt 
you'll have to qet permIssion from the affiliate that owns'the machine to read 
it. - Needless to say, such responses would not assist the Commission in it"s 
inquiries, nor would they be tolerated. , . 
llExcept for transfer of funds for investment between the utility and its 
affiliated entities under a cash rnanagementsystem (although negative 
intercorr,pany cash balances must be reported). 
))See Ex. i, at A~15. 
HSee EX. 2, -at A-16. 
l$See Ex. 2, at A-16. 
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