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This decision grants the Joint Motion for Adoption of
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1.1 History of Prior Helms Pr °°dfn_§{oxlwnxu add Din joqzoal

The Helms Pumped Storagé!Préjedtc(Helns), s1dcated? ai
50 miles east of Fresno oé”the“xinQS’River;”is-PG&E's*largest“'
hydroelectric project. The project consists of an underground
powerhouse which is connected by tunnels to an uppér reservoir
{Courtright Lake) and a lower reservoir (Lake Wishon). A
140-foot section of water conduit pipe which crosses Lost Canyon
is the only portion of the plant which is not underground. Three
pump/turbine-génerator units located in the underground
powerhouse are used to generate electricity as water flows
through the units from the upper reservoir to the lower
reservoir. The units are also used to pump water from the lower
reservoir to the upper reservoir during off-peak periods.

Westinghouse manufactured the genérators.

In 1973, PG&E filed an application requesting a
certificate of public convenience and necessity (CPCN) for the
Helms Project. The estimated-total cost of the project (in 1973
dollars) was $186,500,000. In June 1976, the Commission issued
Decision (D.) 85910, granting a CPCN for Hélms.

PGLE originally estimated that the Helms Project would
be completed in June 1980. By January 1982, the projeéct was
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estimate the costs of fécoQStructingvghénpip'ﬂjijrxcqo

On Apr11526f21983; 'PG&E: amended its application to

request recovery'Sf §§§§Cs ff16 &IEEfms“”)}otgﬂiqcurred prior

to the Lost Canyon accident. The hearings resumed on May 23,
1983. PG&E completed répairs on Lost Canyon crOssing in
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Canyon accident and varfous start-up problems until it had
regolved all claims and litigation resulting from the acgident:..

In D.84-07-070,, We granted interim rate xellef, in ..,
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anticipation of Helms becoming commercially operable dn mid-y..;
l . .
1984.1, . In granting dnterim . relief. we,expressed, congexn.that,,;

PG&E could, select tepo early an operating date, starting reyenue,
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.. For interim ratemaking purposes, we authorized PGLE Lo .
estab1ish ‘& {élms *ﬁd;‘usea’éiﬁ?&é?cfoﬁ‘ﬁ‘t‘ SCHRAY BAVANGIAY account,
PG&E was «dirécted todebit tHé'HAA withithe esbimate fofithe 204
plant’s revenue requirement for 1984 submitted ip; the case . (less
the @btfﬁﬁtéﬁ‘§204Lﬁiiliaﬁfﬁh’g)éégara%é‘mzmgfandﬁh ggzbunb) andl
to credit the HAA with the value of energy and capacity under 3!

specified formula.; PGKE was, alsp ;authorized (to deébit dts Energy

Cost Adjustment Clause (ECAgljﬁgiancing account amounts'qual}11 :
5 _

to the ‘credits appiiedito’ t Herltihg ‘the Varubk of Qheddly
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requirement for 1985 was to be treated similarly in the eyent of
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that:then!{retently>adopted: fori PGLRI Y facilitylat R¥¥Ekhoffr dfo1q
. which paid accrued interest on the under or over collection
associated with final reconciliation 6f the balancing account.
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due to a vibration:problem" 1n the géné‘ratorsi & PG&B‘ declared
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Shortly t:hereafter 1 on ISeptémber 13,1 1984, :PG&E
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D.84-07-070, PG4E began to- aecrﬁe sthe,proportion of-xrevenue
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1.2 PG&E's Application’ éifbé b ;J.é s 4,J‘}
On August 30, 1991 PG&E filed A.91-08-061 to recover a 7
cportidnofithel costs! (aa’of>Janudry 1511992) associated with
Helméﬂthét?afé3h6t1yet3f%flécﬁéd3in;fateéi (A291=082Q061,-pia17)
PG&E amended its applicatiénion May:29;21992,sto>festaterdtssoy
request as of January17:11993%1i:Inh1ts” appllcation as amended,
PG&E seeks to place in. raée“f”seo’”:téd}é § §931336 000 for

diiRzis 3551314

capital costs assoc1ated Qith“the start zup;Jinstallation and
repair of genera;or/mp;ors § pplled py ge§Ei B%&%éﬁ‘and other

154 I8

"miscellaneous® costdy dPG&E;élso;requestSJtheJrecovery of
$51,851,000, which represents the recorded’ Eal%ﬁ&é iﬂ the HAA as -

of Januvary 1, 1986 ($48)409 000j53plus interests>fromiJanuary 1,
Ca (' w rT
1986 through DecgmL pi §92;($ U@iad?pﬁJr;2§£§§igmounts paid

JAJ

to PG&R in its setélé?éntzwithawestinghouse«($24 ,568;000)., = PG&E
also requests $1331% 396§69§fj§§é%§3y%%% aj”%ﬁe’%eéﬁxrement.r

Jtu.i 1y a3 Bt
In its applicatlon and support1ng téestimony, PG&E

argued that it was:
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ded ":rc.. zijJ errj:o(.ﬁquo brs aotdeoilgys =21t ol

oW

1 )sf i Bas

repw 31 3srf3 Doupis
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=ivanl jnccodtdgyrthe: WestinghouSedlibigationo:Jrbw vt {30z ofr

. :COS the agcounting t tmen; of . .
i "Pg&g)agétihghéusé seEtlgﬁgﬁE na EgeIS b tien add
valorem taxes.... LOMR-SI-%e.0

e ; ‘i: N :' I "3 \_'.‘ £3 A ) ] H
o *UHRAT “pblonAdiads VaeEesT pfi&é yéar"{Oj RERAE
chietnon vrevenue:requireménte disalloﬁance :because [nfil (43iy)
- the g 1551 n ngver authorized PGLE, Lo O rsarsqy o
AR "iegta 1isH 4 rackiﬁg a&dount §3t Such?Foura =d
soit noeoh pevenue$ tand becauserallowingrsuch rateds aodr 3z MUY
RSrs Y £ ,'3,31;-13(:0‘{ ry ’would Vi°1 t 2 COMISSio ¥4 I T3 - CICELE Y
i T oisites O es,tabfished 3o tiiciés ?3 sd . I}JJ 32D fj J !0\1(1-\!&4
EESEE SRR § ¢ 41 febrOact1Ve<ratemakingoer,rac {J Boltpttaagonsh Jon aved

DRA recommendi a Cotal HAR disdiT&isiad bl aid ban
orbul “pecaunde tPGEE iHas ot . met (tHe teéstssirsda’y 10
agf b 2o ‘Esg‘}bl;‘?’.;?,g(%ﬁ tn?égog@i'ri é‘)afélj;\n‘(?nfjl.r( s boyezai - (GJIA)
o i unibiprerequisites for«recovering the HAA UhUT Jnemaldioe

g o cady reveng'es‘.“,u(mllg Prepar%d Tes:‘?.%’%?“ly' 3t Bolmnvia 31 bed
-1y nn 26 }w afvax od nucrh Hranaidzdas =it 2odld Golue TIA ofdd

N,‘,”1On|q9nuary 27 -1994,, PG&E submitted testimonysénvjqu

0 rebu‘:tal to DRA's teStlmopy.ﬁ? 3 iiw oziaps ol aafbidvad oviion
1.2, 1 The Rxoposed sel:t:lemem:3_:]‘i Bofirs onls T4 sir
Short_y §fter PG&E filed its rebuttal testimonyji A
> FERNS

Dolpino=e: SEAL WX TLI0;
and PG&Efrequestpdhtpat hpgr;ngs be deferred. in order to PefﬂﬁF

FLEINER 320 00

PG&E and DRA to discuss a pogsible s ettlement °f th% %%Sﬁ: e,

< i

B 4

rgg}illeslgitya{‘is."grant d' tiasnp 1o a2 5 DORG & i3 anoizinsb

‘IQ_EEmeQ, qqﬂpﬁ.:nlaiggéffg?#?ﬁﬁ%n; o d dA%}%%FﬂP;rﬁpgvﬁ‘
adoption of @ Sgtblement Agreement., The, propesed sgyllement. o,

would authorize PG&E to recover $98.8 million of the, $252 million

it had sgugh}u§n i “Jh‘eﬂged appllqg}iggkAﬁgpglééégieégzéwzgtld
result in 3, 1995 reyenue requirement, °Frr? 47 middion. The oo
‘31 Fl}‘pg p J’}efb mfﬁlgf‘:!pq;'Jt (?o ) e”_s_ s_’ 11 Pz Plat lgﬁ}m ﬁ?ﬂ
ratg, bass,anoynts yould be, of fset by reduotions, dp POSE's, other,
base rates for purposes of 1995 attrition and, second that these
tatée base amounts would be subject to depreciation and

amortization in 1995, before inclusion in PG&E's 1996 rate base.

.
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The settling partiesc as’serb tham the propbsed setblément meets
the criteria Foi‘magip Mﬁﬁ J E’S ﬁgﬁ établiéﬂ’ed in

—l(\ RSN

D.92-~ 12 019- e e z_)».i..? sagolny

on october 28, 1994, Tgyard Utility Rate Normalization
(TURN) fileqd coments onrthé pzéposed"set‘tlement. m‘I‘URN contends
that the propogéﬂgéejétlgerﬁénﬂié' hot an " gﬁarty ettlement.

Q0 n i:i[ L1

TURN states thatritcis:aipartyiin: thls prbceeding(and does not
support the settigrﬁgﬁéi "o i}if}}tzfﬁgf é ‘ﬁji théE XSG&E and DRA

JIJ; rLidnta
have not demonstrated t:he reason_ableness ,of vthe ;settlement. PG&R

and DRA filed 5¢§R?"-‘i°1%:>;% RIN.t% J%%n“? Q S mnossy AR

On February=z17, : 1995,, t‘nerAdmi’nistrat:ive -baw Judge

{ 1OF & - ﬂ AR i

(ALJ) issued a ruling hvhf;h ne % tha't z;lﬁﬁoé li}lé{fi;]gfng of the
settlement, TURN was not an ‘active- partydn itheproceeding, nor
had it signaled 1tsvi1{t:e£ﬁ’€ ﬂ‘tpofEe’éértie‘Haﬁ‘Q(i}tivé\rbér’ﬁ‘i?.’ Therefore,
the ALJ ruled that the settlément should be rev1ewed as an all-

é &)quil l‘) RIS i Vynis §
party et iement ecause 1t has thé unanlmous sﬁd‘hsé ship of all

s 2 AN of ifntrrdes

active parties. We ageree with this ‘¥uli ng
The ALJ also ruled that B¢ai Hill hd ETEa¥1y Fet 'edkth
the authorlrtf Wnddr YhTch ¢ d66dd FEEove Ry Mt "okttt assOc1ated

"it*

Wit BT 7" Tn Brady 8 ddt éohitd Wnidther thd Propdsea 741 bas
set:t:lerne')rfJ 15” jc&r?sijsf }:E {Jlt)h qst?a{l:Jl.l)tfes Tand’ iﬂ‘irh Tort m{ssﬂm e
decisions, the ALJ posed a serles of questions’ ¥ PesE “and DRAYT
Theg‘%ieé},li’rig ﬁqar?i:’l{es f‘égslbéi{c{ed to these q‘ifesi:lbns ‘o’ j\pril 21,
19951 RURN F118d COREnLE on UHE ¥epond® B the? dect iy Taoha
hparties On“ua'&i' 19, Y95, 8.882 vonst of MAGT oxivod los Doy
Bloce 100l S eliber 391 Y995 UHe ALY 1 fad a prifyEg P 3i
dec1s(i})in recormnfendlh'g that® cHE FoIHE HOER BY dehikd” “i’GLE’G"“(
DR, “ana Mkl FIVEQ Lhithents Bh THE! Sroptedd dbABIEREY WOk thy
rSEEBRE which Foni b i e’ Vot acce;{)tb‘:hrié FHUSH: d?:ftqo‘r’r’.ﬁI
szoifd sl Dbrossz (buas noiditits 2€CI Yo aszogriug 10l 29351 sasd
' brie roidsivoatgsh ot doviduz sd biuvcow zinwvcys szed 93sT

-

.ened 8dpt gERF 2'3A20 ni aoizuionit sitoiled (2001 b rnoiidssidross
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2, Disodgsions? oviioA (LA yd hoxonnoql daonalddod ody al .8

iofrr U1/The ‘sattlemént proposés recévery:o§c$98n196,006} -
" ‘Having ‘agreed withitheéALJ that:we are cOnfrt\T)nted:k{ith an-zall:+ -
party Settlément, ‘both the:scope and.nature of our-xeview:is .
goverﬁediby{ourfdecisibn\inrRe¢Sén:Diego:GaSzand;EiectriQ brrsiray-
Company, 'D.92:12+019,/:46 CPUC2d 538(1992).ni IThere we deglaxred:y

o5 lcerenvisionrsettlement -ad asvehiole-foxr vriuh fobyoyg

" ecuting,rath n fqrmulgting (2 .
o413 %ﬁ‘ iESioﬁ 5a fcy?aniﬁﬁiEBi o 509105“ s ‘“sjgd-

settleme t t s sorshi '
content gr E fé gﬁfzh gﬁﬁfgttg ‘Ozaioﬂﬂ oa 8.8
the identity-and- capacity & ‘ N5329334 erdd
1M &0 \, 3’}5 ,rr ng p rtie [ x "
v 3N 1§ ?rgcdmﬁgn aﬁ?&n&‘jﬂé“a bfe@&ﬂdiéi%n a
vitind tdrouf rapprovalrtheiCommission mustiberss (z1svagaing

isfied that th ed. all
gzgtigmzntF t €. prqu%x TLB? XdJ 1o avidsafilon

Irnsdalenod Jnorafddez sdl) ax £.€
a. commands the unanimous sponsorshipiqrz drE
of all active parties in the
instant pr0ceedingp_1nn\wfsﬂ ofd 7.€.8

Ipald deonih, i thab the /sponsoringiparties are ady al

reflect1ve of he ffecte : .

EY Tt o) SALYIN ) "' 1 &S0 il a o

nterésts, > % b Trin ‘)J.'Jsa,._ i3

seadd coibriooos nsa*ﬁforb qu bontssl 9aP  poieisoh solazioiod
S Eoamiian’) 1ot T’ ﬂ 19 ]F?JJ io l;l}e, jse’tt}'\eme!n ) 3

T conira%enes s atutorﬁ ProvVidioRs Ode 1o ainyeon

Jits Sant prior Commission decisions; and? dviifi 2uoizisch

unal Bogh OIS Bl ElAISNE NS B8 Rg I o1 aedien
10 Etf')fl“fﬁ-»rComm1ss1onrsuffxcientxinformatlonﬁ si03 v wel 16
to permit us to discharge our
. ~ future regulatory obligations with EEER
Wriepni Iydspedt tto theipartiescand:theirax T
o1 jAnterests Ul\(Id.,,qt 550-551,)

T
o hrty’ odl o 88V notival

fSFOIQUL
gao

ML OD 2 Lo 213ionY il goreivory dadt noviop 6ol ioytiznon
o190t LVEY (DED DS TsD 83 (SBHI) VRO 2oi3iliay oiidua

+

ail’l *.ezzonoldrananst Yo Isdt a2i b bwsj<...9nj‘ dsdl nisol
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2.1 Is the Settlement Sponsored by All Active Parbieshoaia £
L000 RéFarding the«first of:these oriteriap:the AL ruléd
Eh4t: thé préposed: settlement has:the unanimous dponsorship;of-,all
active partiesio Although:TURN protests.the.setblement, cthe Al
found that TURN'was:notcaniactive:partyduringithecfirst twouvop
yehrsrdftérothe applicd€isn ivwas filed; including (all of the .on
period during whichitli¢-settlement: negotiationg took:place
between PG&E ang; D&@@‘” HE [4a¥de HIEH ERL7AL Pé\{d‘fﬂ{’d that the

i3 r:oxce?
settlement has therunanimous SpOnsorshlp;of all:active parties.

1 eles’ -n;wijjs:
2.2 g;etggfggggséfntérfsé 198, zéafivs}ég%e 9 ns3n0s

;:E:.t’ s J‘Jnof)!. Sadj )
We f£in LF{\(,);W’ ségtii‘ ?ﬁ{gsg,‘i%ﬁ' é:presenting

ratepayers) and¢ PG&EU(representlngrshafeholdelshncare fairly

reflective of th YifFaddbalfRedras gt oty Bailaidaa

s dianaf{tidace
2.3 Is the Settlément consistent
With Law? gtdorogncan sueuinanu ot 2bhas omo s
Sild (1l g2siderng widioan fis 1o
2.3.1 The Relevant Lawifanoia Jusltzoi

In tﬁe J01ntfHobiQn;x£he;Setpling Parties assert that
the settlement ddes naC 3g3t}§b§ﬁgjgﬁ§?é%giéﬁéiér prior
Cormmission dec151on. The leérned ALJ d{éééréed concluding that
certain provisions’ of fh§£3§§2}éqeht contréheﬁéd prioy¥ Commission-

decisions which férm the: procedural ‘history-of .the instant
matter. We dlsagree h§V£g concludeq that~Fg§ters d?emed issues

1% 4] D JHISTI013Jag2 Ol
of law by the ALJ iare,«upon . closer: ‘examiriation, questions of
WO apteaanll ol 20 JLmESd 064
fact. fditw zooidspildo ywioisfupoy a1uiud

Two referencé:points goverin our -initial inquiry,

_ Section 1728 of the publid Ui Tivi®s Y (PUy GSd8 'AHa the judiecial
construction given that provision in Pacific Tel. & Tel. Co. v.
Public Utilities Comm., (1965) 62 Cal.2d 634, 647. There we
learn that "the...standard is that of reasonableness. * The

-t --12 -
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Commission: has the power, to. disallow expenditures, it finds

unreasonable -and. refuse .to: pasg. on:those coats for natexials, or;
_services:to. ratepayers.>i-(Id.); The . Commisgion: has bxead piynod
dis'crel;ion--'i‘nd:his_,r:regm:cls.:r;du,d,i_;:ia}~.r._*,e‘\!,i.§%'rf‘,C',{t-:\Cqmmil_sss‘,gp_;_{;,,A[JJD;3
findings and. éonclusions on questions of (fact are final,, with .,
limited exceptions. Lcounad

1. »0-<8.4 FurtheXis the: provision: of; segtion 757, st
o suni ,Egat(;t!u?‘.;ind.in"s and conclusions of the . .
o e UG Tt TH O’ qiestidnd bf factishdl1 berotrabanod il
~.final,y refers to findings,and (1o 26 noidsoilagn 16:iJ
N 1“ﬁconc1p§ ons "arrived at from the ] N .
uq} --’f”égﬁbidéféﬁfbﬂ”bfkabﬁflibflﬁb‘Eﬁidéice-110 bBoatebifloainn
301 h[UUandLﬂﬂdiSDUhed:Bligﬁnc9)IIQQuWhithﬂﬂDODST fotrniraod
o conflicting inferences ma - reasonably be, -
T I i bﬁihﬁﬁ&ﬁglﬁqu ﬁ@é'ﬁﬁd'&%d& Us1ois dfathpedve o sphuroeg
{.i12-012 from undisputedyevidence and from which o culall odd lo
.. conflicting inferences may pot , ., L
ot GRREbRAb1Y b aVab, prRFEnt” qubstiong 1 tonut 2ids 1A
o of law. ~(Southern, Pac.>Co. .Y, PukliGony 3¢ yviiiitdixoll

Utilities Com., supra, 41 Cal.2d 354

fri1tl '“Vﬁsﬁl)?a“tng)ﬁg‘q Ul to T nego T190 caw gqoiinotlyags

Fooaatibha Ditn walvas pooasldanozess slvvotoil 9avoir 5 10din noiny
In examining the settlement, we will use the same .
) ) . .epnerinon
standar? Fp_dist nguish issues of law from questions of fact.
5] Cit 2l GOII0BRY 2 gofas a0 ofds (JyilxnaibiQ
Therefore,. in_examining an all party settlement, we defer to the
WIaudivnd 101 1avodLn 0 €036 (Jtifdr bannsyont axiyodJus
settling ??rtjes on questlon? of fa ?, which are those issues
.. 3IGI PERB IR T R RGBS (3 151 .uaa{nu LEQZMSUXD DILLIDL
_arising from *conflicting evidence and undisputed evidence from
SSONY TATCA O el 993 oS o dirn entl foia2iriinl) 9l .222n120gx9
whlchigonflic;ipg inferences may reasonably be drawn,”, We.would
. Sigrzacy 101% IMICoTR pliisinisd Lo ;",fzi,'I;'!.'SIOI?T'S:'EI I3 ‘O."Il_{ LA2IBGED
reject a.se}tl;ment term that contrayenes the law if the issue _
03 TldbE TIa9deIsn0d 21 80Id08 I BIind Le9dn AL YIavoossd afiiuld
was.tru1¥ a.question of statutory law as defined by the,
HIT01116 1 15.3IUCS HA) VNI TS sT oviZonntial Jaaisphs ol
california Supréme Court: one that arises from undisputed

evidencé and from which conflicting inferences could not be

reasonably drawn.? S

caoidroq ozodd wliinshi.-vywitsolo oJ =zsis1rq paivoznoyge sdil Ivoaxs
oxtupax biuvow f>idw Insusidoz yiiey {Is PHozogo1y yis 3o

7 r WQLnOtQ;bh@tng&venéiﬁcSQEELQQF¢£§@EQﬂ§§éVQG¢naléﬁaighﬁgm'-

\derivesifrom priorcComnission decisions;qconsidexable flexibility
is-givenitoythe.settlingsparkies: nas:stated,in,$an,Diego.Gag:k;
Electricj intfoimulating theyallspartyssettlementy cxitexiayaive.
do nOtoingeﬁdaﬁéspgéC1uﬂesbbéiSpOnstingjpéttié§Jf59m15E999§§qu
changésuin established-Commission. policysorspregedentoXaildnias
proposing policy in areas we have yet to address. Howevery vesv
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cbnpy 'code 1Sedtivhn 728 also feontains & :timing! elelentiio
ratés May 1eé' sér thav irclude ‘Yeasonable ‘costs’ dnly ‘afterrasotou
hearing ‘hHas ‘bedn' Held. T riv drder toifoview~the*COhsistency»ofrthe
settleméht: With' this "aspect bﬁfEﬁé”}aw}Ywe:neeGHto}first’review:
our' prior 'dedisions' and wddress' any retroactive rateémakingiibnil
Lot IaanKa Bodiatd

PG&E f fstffeqﬁested'antetlm rate relief intA.82-04-12,
T o otz onoo M6 ui"l{f
The Commission, held forty-t ,geeﬁé FH?& iaryiﬁearlngs on

that application as wellfas’nin?‘Qaysfof heatlng onithe
£ tTESs" H
consolidated OI1.,,.in, the igiecijs )} ij‘tgkod{fhj\e Eh e%%lest, the

1150

Commission reco?nizéd’afnéEd on%interiﬁ*relief>thab would not
Idniiozss f 1 2997 ojonu m'iﬁu{’!
prejudge a subseqqen; deo sjor “op!; e 2 eness; and prudence

_of the Helms pldnt!éosts. bi(D. 84107+ ovojp 151CPU02d att 510-511.)
: a0 H
At this juncture,the Soredsbion, dgsigned sHE Fateliking

flexibility it neédeddto ppféVe dinterini! rates,. and the

Led DBS.IRD
application was left oéen for Furthiy® pioceedf%%‘tko set -final

rates after a more thorough reasonableness rev1ew and additional
i Ldd ey flisw o hiee sl ides ol pibalenss of
hearlngf
cdosl do enoldgard ooyl wnl lo gouset daluguidaib ol fiebias e

. grdlnarlly, *the Commission s prac ce 1is no E s
o481 ot soish o s r is s priisiaxa i ., 203309407
authorize increased utiiity iate o account for previdusly :

2oitzel 9zord oy pidw DAY Y0 zoiIdngun j1g 231d160 it ldiaz
incnfred expenses, un ess, before the utli Ey 1nEurs %h'

o1l eonsbivs Dodggelifav bias 33unbive vgidorl DEPIRIL TR
efpenses, the Commlssion has authorized'é e ut11 Ey ‘to ok théde
oliow R S S S u EIIO2 68D aunotoatnl paiInifiaogn oty
expenses into a quofé dum or Laiancing account” tor possiblé g

asuaazl 2031 11 WA OIS "-311; RIIgon il ol daqgnof "P Iunrot
future recovery in rgtes. 1s practice is consis eﬁ ith the

it yd bonilab es wol yyoluisia 16 _soitasup 13,26
rule against retroactive ratemak1ng. {Re Sou herd‘californ1°
Goleuzibng 0%l wa2lts Iad) ono :J1i00D oo iqUe HINQIIIsD

issues.

2d ton Divon zsormmyolingl pabdoaifYnos oty ooy bas ooobiva

Fonwsth yidonoegssy

expect the sponsorlng parties to clearly identify. those portions
of any proposed all party setlement which would require
- mOALficatidnc6f Conmtssionpolicy for ithe vFformulation rof ¥
heketbtatd ﬁnahnohnéed3poliéynI“Our7goalliéﬁﬁoialways m&kejpélioy
ahetidment> 4! cOnboddbus>dedisidn ofrtheéscommisdion.odPurtheryithei
sponsoring? partiesmmGatsunddrstandsthit théscémmission istiineld
béffébtly‘frééit63féjeatvtﬁéﬁféébmmeﬂdat10n3byqadhetingnt010n ob

established!pdlieyrorirefusing toigoibeyondritifds (46 QPUC2d~abts
763% ni157)~oH .eeoxobs o3 3Isy svard 9w 2r916 0l yoifoyg pntaogoty

<
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;. Watery Di92+03+094,45 QPUC2d:596,<600,émphasisbinlo¥iginalsfa
Whentalmajoriéapitalrbrojecb1iéhbeéﬂn,fcéstsﬂareﬁgeneréllﬁhﬁotu
iincluded-in-ratescuntil theiprojectiiis*dsedranduseful *rifncthes
provisioﬁrof;dtiliﬁyrservice?sThis.delay;ddeéinobiﬁhbwevérpdﬂﬁn
render-all project costs.iineligiblecfor possiblefuture-redovery
i rates. i fIntpD;85912, when:-the:Commiission autHorized\the i1 il
construction of Hélmspiitrauthorizedi PG&Brto-fileifor .potential
inclision rinsrates:the . capital :¢ést-ofHelms rand{reldted
transmission facilities *within 118 months after:thecdaterthe trit

facility would beiplaced: in'operétiod.bx(D?GS%lo. 80 CPUC 52, 67,
emphasis added. ) . Sops; _Ffﬂi. ﬁ{)qugy}] ﬁﬁ'é%&mission s

general practice;:thesmagdltude ‘of- theLcoéts for: which PG&E was

authorized to seékfygtésf%?BUEf;*ﬁﬁ%ﬁké’%ﬁékéial operation were

estimated, and nothapped“ot!subJected to:incentive ratemaking at

3 KPRT>
the time of certlflcatlop <1§fsfﬁ§,,'q1i%§ L;CQ$tS were accrued,

er e«

they were placedtlnfa ‘aonstruction: woxk: in-progress (CWIP)

. account, in which' aif‘ ii:osl églsﬁcita%)e R \:h the construction of a

new utility facillty are’ reéOrded untllzbhese fac111t1es are
placed in serv1é§?§ﬁa‘*[prudenc93§gyi“’ﬂjondh%teg * By booking

costs in a CWIP account the utility-is prdtected against
Y cs (oS ':'“"
exclusion of costs in rates 8% thegL9sls}é} x ;rqactive

b.‘__

ratemaklng, although costs may be excluded on other grounds .

) = F 35 I NG fTE
p 2 Fida 1% PP éoad” Secl?o%?ﬁZ& Ut iltiég‘éie not 'allowed to

~{3 Yo 1ok .-gir._ o0 9xatsd Jud notdsrangn Isintaaion 19315 YIHVOD0s

Nidrapnaeno) (seldnx oidsroenst prifddez qol yviiezzanan warvar Lol

Inity {3 Pores ioh, mofenaqe a6l oo add Yo piioid ol dicd
151 gfdce Ense " ime, Bﬁtﬁ{throuéh the Helms case and other

casasiinvelvingsnajorradditions ) coémmissioncpractice’aaveldpda’to
proyide.greater.pro tection,fxom, 09§t oyerruns.,;qugodegSectionr
'1005.5 was enacted in 1985 and requires ission se )
maRinat I d2¢inataose” fhé’tlﬁéjgf‘éégtlf'aégfoﬂdjaﬁa BfSQl&gg £357
“aniapplicationz=foriincreases-aboveithat-maximumidmount .ol abhuisl
P atzop 1o
Account #107, Construction work in progréss - electric,
provides for inclusion of “the total of the balances of work
orders for electric plant in process of construction.” (Emphasis

added.)
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place; CHIP-fundsiin-rate base beforé the new, fa6ilityeis usedrand

usefuls thowever;they-are allowedito-aéccumulaté:finanéing:costs
through-the-allowance:for: funds:used -duringrconstrucbion{AFUDR)
mechanism.duringnthat! period. »:These accounting mechanisms iareq
qonsistent i with-law-and generdl !acdountingpractices urder:the-
Uniform System of ‘Accounts iPrescribed:for Publiccutilities and:
Licensees, -which iwechave:adopteédnii(See note A1) 1o roisun taran
55117111985 rand fupon cPG&E's irequest j»: the «Commidgsior: found
interim<ratestec9y¢ty,appropriatefdtiw" 29f1tiioeY notealnaantd

A5 .Sa g 08 Intefim;reliefwis neceSSaryusipceTbInow v3ilinnd
‘ot fes T 3 ect ed .t E{e‘.g’in 2ray  { . bobbs zispdagnao
RO ‘”co%mé¥b éf'oﬁérétiéh etSYé "this
pEw Aaod doidw préceedingris submittead and befOfelisﬁia [eeonop
he Commission can issue a fina
9 30 TLENEL N S L0 513'1{:) fétemaﬁdng d CIS].O&‘I“' On e’?f! .«{'i)r’ 0l basixeodfius
th opitiden s .vucommercialtopera;ion begins;;PG&ExIxus Bodeuizan
At 9IS o= 1%2?;1 znffﬁ;e:gf aq -{]‘}’gy}?naw 1o oty ol
~ {470 2z maysacqerue-an- Allowanceffor Fundsisai owswy yvauil)
Used During Constructlop (AF DC) ., . . -
3G ffOE ’WH“‘)AH'H ):ﬁesul PRI ¥e' &Ep wWould noi: bﬁ tfobelw at | raironos
w6 mgb3i0d Compensated for ‘allcthe: costsyof topl vi1ifity won
T W? 1, ope;ating ang ma%ntainin v 1on 57 Foaonld
fozd v TR Mé’ ek Ebme! £oym’ 6f Antorih " e

Y
Jenispn reliefyis grapted by the | javonns 416D 5 itk 23200
. Commission (D.85-07- O?O, 15 N P
o7 LD S Rplfehal At 510 5113 ¢, 22551741 odzod o noingfiaxs
eI 1orio o 1);'m=.);,.3 il ver 22200 dpredifs ,pnz HAendny
In e r r ef
03 boworiAyESeking dnterim rate relief, PGEE was, seeking, rate,

recovery after commercial operatlon but before completion of the
full review necessary for setting reasonable rates. Consequently,

both the timing of the co, excial o eration date and t total
1o1iio l)’ﬁrr;;%J amlal ﬂnﬂ:gmnt 11O xiE3 p Jod ot EMJ sgrhe total

~cost,, of,5§;m§)gerglmere}y?est1mated\yhepnouroéntegim degision=:en

iésuéd??Nébé?théles%“”rét&oact10e’?éteﬂak h6386ﬂsidétatioﬁ§ ﬁ“f
ioa ::o.r."'> Lot '9:: b?‘ big d2¢! ni Dhajdosfro enw &

£ron” LHEI 9 Shethiolo7 £ization’to, seqyest, construction,

11:J£1 J.l.)./ (sl

funds for.p0551b1efinclusioﬁiin\rates?cnot?aIbasisﬁférfexélu§ién

Of,ocj?isjt.:t%'.fs - z2zowpoty i >{*xr: ; riobdoutienod (VOLF dauoonnAa !t
AXOW 30 aacanisd ols Yo is3oil s=d3” 1o noiauloni 1ol zoabivorq
ztanpda~d) grofdoutdeaaon 1o zaacowg ai daslg oitinsis rol zyabio
{ .hobbs
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The then‘eStihated cobt ‘of  Helins was~$942 million, and
the then estimated date for comme%%iei opégatioﬁI‘BQWJune 1,
1984. -~ The. Comhissionihad previously designedr-a ratemaking method

for‘addreseingﬁinterim'reliefrwithdub prejudging the’ more ¢ 1ovo

-complete: reasénableness’ review.:o This mechanisn did not hold: ‘out

the prospect of disallowance'on ‘the basis>of>rétroactiver:si Jiw

tratemaking: ﬁihstead;-ibisought tbfpreserve;Commission.aqthority

over:!the finalirateés; while keeping:the’interim:ratesialigned i
with: the;benefits)ofu0perati¢n“to Tateépayers: Itialsd soughb>to)
protéct ‘ratepayers: from. fukther-startfup: problemsrvwith{thel ol

exception -ofithe $204>milliénsestimatérrelateditds the Lost:Canyén

incidentcand varjious/startsuprprobléms;thel HAAbalanéingl dccolint
was:to-startzwithaydebit:ixefléctingithéthensestimated:totalron
coststof Helms:s¥:z.1PG&E!3hall-debit-this acedunt.with its of 27
estimaté of:the:plartis revénué:requiremedt forv1984; as ofithé:
effedtive dateidf this decision.Zoi (15-GQPUC2d:at 512,15155 2utyn
emphasis’-added. ) These:costsiwéré to bevoffsetiwithithe beénefits
of running:Hélms; both ifér énergy-and’éapdcitys:sThe interim, s
ratemaking wascbased-onithe Cémmission’tgdrdécision-on~anothéY PG&E
facility, Kerchhoff 2:uid(Idoy Conélusibdnvéf ~Law - Noz£2v) sUndexss
that treatment, the Commission recognized that the offsetting
value rof *énergy s andrcapaditysmight-Be . morersrPléss, fupon final
balancing of the HAA, than the finally authorized prudent plant

3oy ndI03

TR

21t (Weirécodgnizeltheipossibility:that thesw roilizcg a'aad
3 3(§19§$1kﬁ}ﬁn? n&%;t ?1 Jlaqulg[show Az onT  .yisuidas
overcollect1 n, e1ms genera ate
el more ‘énergy land capacityfbenefitsjthan re.er? aoillinm
. 3 ted ox, should .final cos
vo i udé”?§ “dec §f5n‘§3gn ficantly'gbéhce
the revenue requirement debited to_.the . _ ___ .. ... ...
HAA, We shall treat such an over-
o rocolleection JustiasswerAre disﬁbsiﬁg of 320t10ial ¢
463 Iruithe: ovéreollectioniiin:the (Kex¥ckhoff: 2 0lsh nolflia d0CT
guo;rfz:balanolngraccouan}thatu1s;ubyurefundingj 03 sub 23207
the OVEIcqllectionitO)ratepayershthroughiduxq a-3i16iz
ECAC. An undercollectlon would 51milarly
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Bos oaoi Ll be Yecovered by:'PG&E .through'.the! ECAC:f1 oy
N GERSPE I q 0\,!!‘}}:0.; ‘(I'd"'i a‘t 512:\--5’7:\;1' )uﬂ o3rh bBdpnideo godr ol
afsee v In: the Commission’s decision ‘oniKerckhoff»2,:.the . kel
overcollection; *plus:accorued:interest®;i was:icredited: to: PG&E! s?
ECAC. actount .hii(Id.i ati512.)ii Conseqguently;:onc¢é;the:interifyrate
went into’place;t-the: accrued and estimated costs of planbt1g ol
gomplébionzwére?movedafrom@CWIPJtoiihezHAA {with-the exceptionsof
the: Lost! Canyon: and«various; start-up costs settasidein anothero
account)i: Atlthat time;cAFUDC stopped;accruing; sand intexrestion -
the HAA?baléncingcaécountwbeganzaCCfuinQ.&onAs;iS\typical;withxq
rithe use:of the ECAG:balancing:account;{whichiis muchimoreigonxo
:flexiblg:than[géneralatatemaking;qretrOactive;ratemakingjnéhinni
conside;atiOnsiwere:eliminatgdiJ?ThéaprudénbyﬁofJCostSSremainedq
to be examined. nThe:-Commission-setidifficult. standards forathat
showing in the2évent ofsfurther:startsup probléms:that-mightijszo
arise aftér. eéommercialioperation.ifitheyiwerdi*firstcidentifieds
~by1PG&E duririg:the-pre=commercial~testing:progran.f-f-{Id:i atq o .
515, -.0rdering.Paray:57v)asItfwas explicitithat-ithe plant:c¢osts in
ithe HAA iwere-both:estimated:andisubject to-additional review; -as
were’ :the funds~in: thei1$204 imillion kalancing aécountis (wiilinsd
orafriontto it dard? Dositngonsy aotuairsw ot (Jasidsat? Jdodd .
?Ln}}»HCZF313zDidﬁThe:Sthlement"RQBGIVQquZpISSUGSIOfEL&W?LBV .

sonfa dnebuwa boasProdius wIlantY oy neddy (AAH 9t o paioneisd

PG&E’s total requested amount was $252 million, and:the
DRA’s position was:that the:réguéstcshould<beéidenied<in its
entirety.  The séttié‘:ﬁ‘é’n?%g’? ?é lio”iné'l'ucié"{&{Frfat'éé”s% 8
3P Tl iiionz IOL DD LI ODIHY
million: $48.94 milllonjlnsplanb ‘costs, f$14:58 ‘millién in
' Blgrad= v radnars
unamortized asset, and °$35. /58 "1 i1 Ton P4 e 'HAR 2T Th our
STUEDE LJ[E“ DLITNDLE LIGLZL08D "OI’IBbUI’]
ardd i bwjxr{OB Fnsnetiupst sunovet ol
~-sovo 16 foue 3513 {isde o¥l LAAH
s Interest at the:AFUDG ratescontinued to:racciuesron the
4204 million defefredfdebit‘placed-inna memorandum: aceount for
costs due to the Lost:Canyon :pipe (crossing~inaident: and various

start-up problemsnic(Id.rat 5605y xorderingﬁparawvdw)ﬁnJ
"l reftsite Divew noidossfifoniasbny nA (DADAE ‘
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opinion,. the parties’; agreed uponlamount;xefleots ﬂisputed:facts.
not law. cwoled Boeouneib pgol tnside
Syt swed s DRAYS, arguments. resting uponiimprudence are clearly
fact based assessments: of:.PG&Bs conduct during.construction::ni
_.ve fs i-o DRAZS, arguments, that. PG&E had not met: the .standards.of
.. proof- established. by.-the; COmmISSion -axe -also factual' issues.: ‘As
. established;in.D. 84 .07-070, PG&B:had a; “heavy: burden; of proof s ‘to
show, costsidue tQLoutages.aftgracommerolalaoperatlon.were,n0b1y>
related; to; 7a;problem, first.ddentified by: PG&E!during, the pres-:
.commerojal testing.program.fc,The issue’ of, whether. startiup oo
~problems(1)pwere identi ffed;sand (2); were: the:causé ofi theslater
outages, are both factuwali-inquiries; PG&Eralso: had:rthe:burdeh:to
show; with-respect- to,the:intexim' reductionr of iHAAs kevenues: by>o
$47;068(million;, that it-had:’prudently:established>the
_commercialsoperating;criteriasin:light-ofsthe warningssset:forth
in;D;84-07:070 PG&E-must.;also demonstratesthat thé:vibration o
o problemiwhich delayed:commercialioperations forione-fronth:was:od
. wholly.unrelated-to-the generator defects whichieventually:caused
-.the outage: i nTheisetting;of operating criteria is-a-factualvois
inquiry into reasonable: engineering 1juddemernitiunder:the:factualsn
circumstances: -‘Similarly;.the-causal connectionrbetweéﬁcthe pre-
operational vibration problems and the later d1scovered generator

defects is factual in nature. _
"‘DR_A’S atghiﬁéhts ‘thit> cOsts’ ha ‘been‘%pedifi d ‘for | |

. .P VE vodiavei E 04 o) o) sa33pl ‘AR 10 901 jun, Iazagf}u
var; s components of the request. in, 1ngqrreg’ camounts  is i oen

factual‘ matter: requiring :lmféstigéblon <of’ ‘theradfounting nindiod
2 MR YA rn!:mau\ ‘udf,woer“ef iféu!O Jie S Jdnfds 2 agfdar 3nodint

tréaqtm '{t and (1}) 31 ﬂ f z;.L pe_tgllfsfwlu,xrh ‘Hi.} IUY\. 3qqcouqt{ggnf}19ﬂ0£-

H o pild
treatment we\mean o, 1nc1ude Aissdes assoclated_with thespécific
time At JHIGH 'E64Es Yo & Pooked €5 “Acé Ets“fhri'(f Rethe® tieds&11d
33’153°n1 2143 i Jon 2i forlezid II"=I N 33 puﬁ 9‘.'01(:':5

accoupts, were; the .appropriate ones,: which.wo 1y:he: o1q

[ ="E1

rasolvVed by am dddslinting’ YeV1e1-i"6f‘-’PG&E‘s“'b06k‘s VETSUER T SBlfeE o f
5 dnd3 fnotdpntiyadob suo tobnid zezsd enoz al yer1 3t =5 L@ 1193

wnl endd dikw 3nodziznon el muzair fspol Eiaijioc
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..are ‘séverablé, ralthdugh Yelated to' the ratroactive ratemakiiy ao
objection discussed below. . s ben
v1 510 DRA algofraised aretyoastive ratemaking ‘objection with
respect: to certain portiong of> thé ¥Yegquest: ' Howevey,  that 1 101}
objéction: was either notivalid,  foY:the Yeasons outlihed above,
or ft-isva’ factuall issue ‘because: the dpplication  df *the law™> (pu
. Code~Section: 728 And ouf prior!Helis d¥Eisions). to!the partichlar
costst involved were:ireasonably disputed: by: POSE!} W& nedd notorle
decide whichiis the ' ¢ase] ‘sinte' efther: dutcome! suppdrtat our!nlax
conclusionsthat:the!'settlement 18T cohsistentiwith! thé Jawin~that
( the’ patties have> settledreitherd factuall issues,>as déEined> by the
. CaliforfiialSupréme: Courtyin PacificTells&! Tel . f1oF are .2ou6luo
consistentvwithtthe» law: prohibiting’ réetrdactivérratemaking. tvworla
aHAd;» ini diriview, the/settlement both séti:léiiﬂ%?;’&l\‘f*?
issues’and donerso inlalwayithaticontravéned ourspriorfdécisions,
we would-ratvthis junéturesrdiscuss whéthér:'deparvture’ from p¥idrii
Commission decisions was?adequatély>identified-and justified byl
i.the-settling partieési wWé néed notrdo 'sé giveniolir’'¢bnclusibns:iv
abové:niHowever; in:light ofithe altérnaté ‘deaisidn fejééﬁiﬁgéﬁﬁe
séttlemént: proposed by the'ALJ; iwe mérely také-this 6ppértunity!
‘to.emphasizeithat:wé never intended:’'survall iparty séettleéméentorio

e . P p e Lo PUSIUES T R -
codniancn assvonzih codpl ads Dhns ooofdoag smrranwliy T r iRogo

Londen oib (fusosl 2f ntoxich

¢ oAlthough kpﬁo .necessary;.to, oprgponclus;og, we take
judicfal notfce of DRA's letter to the ALJ of “November 3, 1995,
as it ‘rélates €6 DRATE "NEdn€ ‘with ' &spEEt €68 FRELECETem&NE ‘o ff"
certain ¢ostsiwhich:werecexcluded under the-Settlements: *Th1s 56}
intent reflec,ts that, although reasonably .dis uted tf)y E. . DRA ,
adhered V€4 {t¥ Vlew "OF the ’é)ppllcableq‘)laﬁ) in re‘é’é Ya t s
sehtlement t ¢Advthe ‘détails underlynﬁthhe s’ettlement’ r'e\féaled ih
thls ]!'gltte!];-)[la.')g i’ Flf:dec:t.:l?lif.l]l'ﬁ)}le%es?ar%{.: r) .\t;he Comiﬁp}qpi -9, sm1td
approve this settlement,. their om ssion is not in this instance
problemdtid 1 HoWever O w€ dait ion Parties i tie SFut Wy ada itk s
relying. ltqulheavi,ly upen :gonfidentiality, ofsbundledr -settlemnent:
terms, as it may in some cases hinder our determination that a

settled legal issue is consistent with the law.
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‘ _ .
stAlatd o (Shelrude pakrefEs» abii L€ €6 Fettle Wedal Hsdudsprand
wo understand thit’ SFde Aichf1edal "ssies drdsd from ‘Varying o
'i}it‘ef“pyeééfe‘ié’ﬁél 6f{ )Ol‘l\’t? d‘e*cnifsfornsf.j Pworotadonh Faall s opoildens our

28 Pdes the 'sSEE14mENE Codvey ‘Sufflolént ‘Tdformaviony nolllin
cetehTiann gt ApiiRea W 5792120187 /an"A11-pat ty ‘settlenént

P Vo diCeNsk g Bus Viddire FedU1KECYY obligations i ulsparE SEftHigo
prodddd YiVdIves Wakidy SUré Chde We *do 1igt “Fepéatedly dpprove s
reventtS o HH8de R ISNE- & 'ESSE . 46 CPUCIATat <555y JrThE TALT -
SRS LaBT A “eHd “ow it UR th{E fase’ddes hot rile6t [this 171ry
reGiireidied, o TRE ALS TS thAE Tetéve i AT pdteneial rfor fdsuble
S4ie Bad M e PAT EJ8€7caEEdor 168 “INdTHding, ‘Bt ool imitea®
to, installation costs, ji_'f €1dat’{én “€osts, Fand cdd valorem ' taxes
secauao  portien ot VHEAISE EAEStT oy MO OSES ratireatin
the same time period as proceedings which-are now: ciosed -and
becaiise "the 'deC€1ing ‘Parlt{ed HaVE faildd "Co* provias a specific

O accounting of 15 tE rdddrdéd 1w tné $204 wi1lidn “meMofaridam»Iob
AConie, EHEALI Y E%Prassed ia 1ack 'of “Eonfidencé il ithe ‘adcurdey
or reasonableness of these requésté jrdoseddra i it ool ity

we think it sufficient for purposes of S6Ur Ieucard Pty
ratemakirrf’émr{géiégr L& enfidncs Jour 'Préséit récérd by ‘granting the
sett1illy ParEI 68" Hor on £6d Admls${6n~irEc fevidende (6 (thé . T 02
exhibits "thésd [5a3¢i8s “dbntend ‘dadquatély Hdencify ené-écdsesent
potentially includabl& W PGLE TS aPpTidatish  cad Mell 148 e 25w
LR P %ioSe 188s88 JOVsTTY {Wd16dE4 ! 1w paks s “dpplidation,
WS on Tadd WY S aBSréVEL W6F 61§ 56 erehisht FEFO1VEA AN PG
Jonger ‘BiSdbt fB1d vd FUESHE v €S *redsvery iregpnlesed 900,208 852)
nkoasd ofe BELo pd S EEr 8 YSE Tset €18 Cs FES ) cSifromi Se ~di'spueda
issues? I6d "t;:‘ﬁeré_tlgxog '€ mdy Ro€BEPEdSIBIe ('t idEneifyion adt
line iterd BASidVEeh SLF the AEMarotd Work 8Pders Yasfddiatediwith

BRG0SOSS StuceidRof HeTnE 2 (614 PbrEidd lof ¥ Saénfrérafedicost)

redéVedda Grféaggrh e "S¥ECC Teémént FHasden rdese (o portiod '6f va
golinoifgas Eosboason 2df nt 2edpuoz bed J1i 650,000,85282
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. _cost) implieitly not xegovered ;through jthe sektlement, and thus,
permanently exclyded fxom.xatesg., By adopting the sqttlement we .,
are making a final decision with respect to the m ar}ﬂntx‘};ems.gu
million account, Plus any.Asseeiqtsd. ace .\ke@ ChaxIeSy WEhgrefoxe.

-, any jcosts (PG&E night havea.. lzut .diq not: reqt}g:.s,t in ,{\;s application

.are xespl\zed.;by=O.u,_%@.QORPA,QTLP,@;.fc,h%rﬁetble%%l‘t "d f“‘{s‘irno) Frui
exaluded from-futyre xrakes,., Although we fR?u‘.rﬁV%:’%}‘a‘ by, granting
the .motion ifor adnission of .exhibits we vill havs sufficient

rinformation  to perfoxn futyre -ratemaking -Qpliqat%%nl PR ovas
parties;also-have,workpapers, that FUPPQX} otfheiﬁ Je%ig‘?ﬁn%gh,ﬁo_ﬁ,}},é

- partiesare jcautioned. to Jna-‘ll'ﬂta,(is‘}?utho'?% r?ciexrd$ 1*o, aasjsémst‘) 151}1?; 9

commissioncip ;the ynlikely event oi - COSYS qr%qi.'q)enEtiifji?ﬂ }%l?) 7t’

nmay:have -heen,resolved by .the, $Je1.5§)]l-exqellt. tron uobdsfilisdzni .o

.*2;5~ Doeg The,Settlement Require A _Separ 213100 B aaUsIGS
F:I.nding That It Is In Thé Publi?lnéé‘réstfm!””‘]‘ B aRushLY

ST 5 vOH Sy i 1ol ct’lf!:”kj'}ﬁ?[(j an holisgy o) s~wen ol

Silianan Querreyiew of fthe proposed.; al artyjsgt;tlement haIt 5 e

lul

determ:.ned that it ;succegds in mgetyxg all the criteria,

232053 10 I IO
gstablished :in;San.Diego Gas. & Electric ffC;?f'?Pfa'-?Y ,, supra, and is,
therefore, in the Pul?l_i;ccf:a%p'ﬁglfe—;%gguts soodil Yo soanoideonosnar 1o
Findings 0f Faotc, R BRI B 31 Ijtaeiar 3o J; ‘ﬂf‘fj‘ at
33 1"1‘ ‘PG%E §e?)is to place ln ra e l)!ah§l AJ L,'J ?ivt;} afli dng -
$97- 426,000 for;capital costs ¢als$? ated yith the s 1: r_{t pirtfi1iaa
installation and-repair o ,,gen?rapor/m, otoxs, suppli ALY . idiies
Westinghouse. andf)oth%gngggqgllanequsﬁc?,s‘gtgjdm,ﬂ sl yvilsiinsldog
(ot 1527 IRGEB als0. xequests sthe xgqovsty, of .$51.831,000,. which
representsjthe recorded palance ;in the 1. §1 sogu%a'%lary; ')1 zf91r9118,~.
($48,409,000).;.plys dntexest from Janyary 1', 1986, .through sapito!
i—Degemberril;fcl”% 3‘%28{9,]“0 O’O.LJ!J‘) m:&nug)%?lllpg 1Jpa«"§d JEO PG&E in
itg S%tf(le@‘?nhlwtth}f?“i'élcn ghouse ($24 1,568, 99, 9)) (B3 1911’)16.]&%3[!61 eolizal
I:I‘?que,%‘}ﬁ13.1,0,%4;73}i50 0, ?é.;P,r X,-YERY, Jﬁ‘ffer} g}uiri%r%qn I'sit. sxui
{Jao=3 Eqsgﬁgi@;aﬂ@n% filed 4R PLOPY; seg:.ﬁ%'}-’ ]iem?f;’xt%b:)u'r}}:%x SR po‘s
-sett 1.%’&9;'19:,""?&}6 Jauthoxize;PGLE jto recoyer 53 ii??u% x?i%o f:%ffs'gfl})egax
$252,000,000 it had sought in its amended application. ‘
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4. The settlement meets our-all party settleéement

standards. .
5. The settlement is in the public interest.
Conolusion of Law )

The Joint Motion for Adoption of Séttlement Agreement
should be granted as it meets our all party settlement standards
and is, therefore, reasonable in light of the whole record,
consistent with law, and in the public interest as required by

Rule 51i.1({e).

ORDER

IT I8 ORDERED that: |
1. The *Joint Motion for Adoptioén of Settlement Agreeément
Between Division of Ratepayer Advocates and Pacific¢ Gas and
Electric Company (PG&E) for Resolution of Application Né.
91-08-061" is granted. ' . :
2. The rate adjustments relating to the Joint Motion which
were made in Decision 94-12-047 are final.
Dated September 4, 1996, at San Francisco, Califernia.

DANIEL Wm. FESSLER
JESSIE J. KNIGHT, JR.
HENRY M. DUQUR
JOSIAH L. NEEPER
Commissioners .

being necessarily absent, did not
participate.
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FAUALA 10 YIAVOUsY 2.129Upoy ﬁoldﬁulliﬂf a'{3ang oL
DEFORE THE PUBLIC UTILITIES COMMISSION

FH BT e {m& ‘ajtmrm‘iluﬁfxmﬁis.T,bTEHQF{ CM{.IE?R!"}A;I‘I orfall
s odnA JannitauibAa

vitiaog &3t Yo dyoyuwa gl ynoniiaod ha{ii 4199 - )
Application of PACIFIC GAS AND
2ELECTRXC! COMPANY 3 £or¢Authoxityi1Tos3)oupa viavons o
Increase Electric Rates to Recover ) .

mtasPortion:efothe-Repaining Capital, ) Application No,91-
Costs for the Helms Pumpéd Storage ) (August 30, 1

: sPrejectzand:the,;Undercollection:on %nﬁ errtals quiisia

in the Helms Adjustment Account

9% 916 2dnuode JnvossA Fnontauihs eqgfdd bus Feornogl :
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23, The parties agraasthat the initial filing and the
prepared testimony issued in this proceeding should be admitted ‘
into evidence by stlpuiation. '

Dated this 4th day of October, 1994, at San Francisco,
california, ‘

Respectfully subnitted,
vy " Yhbar (:)LJ;%gcéQ>LJ
Catherine A. \Jghnson . " Harl C. Snyder /4
Attorney at Law Attorney at Law
DIVISION OF RATEPAYERS PACIFIC GAS AND ELECTRIC
ADVOCATES _ COMPANY

A THHMATOANTTA

krk7/94 - HELMS2.set - 10/04/94
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PACIFIC GAS AND ELECTRIC COMPANY
HELMS PROJECT WEIGHTED AVERAGE,
BEGINNING OF YEAR RATE BASE AND HELMS ADJUSTMENT ACCOUNT

(Thousands of Doflmt

WEIGHTED AVERAGE ____BEGINNING OF YEAR
‘REQUEST _SETTLEMENT  REQUEST  SETTLEMENT —— LINE
DESCRIPTION 1935 1995 1936 1995 1995 1956 1997 NO.
(A) (B} (C) {D) (E) 3] (G)

WESTINGHOUSE

Plant . 66.169 75305 66.163 66,169 66.16%
Oeferied Taxes - -1,475 29800 1,326 1426 1524
Delerred ITC ' -510 -1,250 532 - -518 -503
Normaized Tax Benefit <502 -618 521 .508 495
Reserve ' 17,183 17,111 15000 -16456 -17.911
Ratla Base 46,499 53,426 48,790 47281 45,736

OTHER PLANT COST
UNRELATED TO LITIGATION

Pianm - 22,12 22,121 1,947 1,947 1,947
Normakzed Tax Benefit " -10.197 ( 10,326 0 0 0
Reserve : -307 ' x: o 0 -54 _ -108
Ratg Base . aE 11.617 11,795 1,947 1893 1839

TOTAL WESTINGHOUSE
AND OTHER PLANT COST

Plant - 97426 68,116 68,116 97426 68,116 68,116 68.116
Delerred Taxes 3,003 1376 -1475 2900 -1326 1,426 1524
Deferred ITC : 4277 525 510 41,250 532 518 503
Normakzed Tax Benefit -10.807 515  -502  .10,944 - -521 508 495
Reserve -18.246 -15.755 -17.264  -17,111 15000 -16.510. -18.019
Total Rate Base 64,093 49,945 48,365 65221 50,737 49,154 47575
CPUC JURISDICTIONAL -, 62741 48938 47,334 NA N/A N/A N/A

UNAMORTZED

REGULATORY ASSET _ _ _ .

Unambrzeo Reguialony Assel 132357 14,780 14,406 134,032 14967 14593 14593
CPUC JURISDICTIONAL 128474 14396 14,032 130,100 14,578 14214 14214

HELMS ADJUSTMENT ACCOUNT N/A N/A N/A 85,194 35280 34.973 34,652

Note: Shaded numbers are amounts discussed in paragraph 6.
Ling 18, column B is referenced in paragraph 11. -
Line 20. column B is referenced in paragraph 12.
Line 21. column E is teferenced in paragraph 13.

(END. OF APPENDIX A)
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