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OPINION 
"l\:::l';:J_ ,'>,f'.:O-;<)J(p? n:o- ro- .::1\? (lO!H (:1Q.U 

This decision grants the Joint Motion for Adoption of a 
;,: ;'s~ifi~;rieJ£ '~~1~~m~U{ '(~h~O~~gi>t:~~d ~~€lI~J~Xt)ntj~~~e~~I'p~2rtrg 

Ga~ labd: ~i~~~n .rAr ~bmpany (PG&:E) afid t tntFDIvis16H 3f. Rat:epa.1~fH!A 
!lb'-~\ll Q/lf;l' ·,ql~(T·i (c'} \'Jh-,-'rLi:rr\ -101 Y~t\'l:'~()') ')I~l'LJ:'Ln 

Adv cates '(0 .'. ('j,;·."n'lH t'.1 ,<\:tr;~ ::,[-LJ~)cJr~-! ~-I~,i-'-~r]:"llI 
r ~. ~.:J r ~ • '[' { , • ." •• • -. • 1. uBaOxgrouiid i :1r"-')J Q'·1" iG.l.IqI>J b'nIfHt···_:-,_~! <)r1.1!(1 {l;)1.T'1c.)'{ f, 

\ ',\-::':1 ,v~ j~u(luA i)::.£j'-i) ( ~·Jr--i"lOd'~' b<)(~ :u'l ;'~"'li;~H qlfJ -(OJ ;~jHYJ 
1.1 History of Prior Hel~s Proc~~, .1_nglf fo:nDfmU n;iJ hw:, j:')0(O'i'I 

The Helms Pumped storageI.Pf'ojeot;:o(Heliflsr·, 216ca-teci1 fl r 
. ( 

50 miles east of Fresno on-the'KingsRiver,-is PG&E's-largest--
hydroelectric project. The project consists of an underground 
powerhouse which is connected by tunnels to an upper reservoir 
(courtright Lake) and a lower reservoir (Lake Wishon). A 

- . 
140~foot section of water conduit pipe which crosses LOst Canyon 
is the only pOrtion of the plant which is not underground. Three 
pump/turbine-generator units located in the underground 
powerhouse are used to generate electricity _as water flows 
through the units from the upper reservoir to the lower 
reservoir. The units are also used to pump water from the lower 
reservoir to the upper reservoir during off-peak periods. 
Westinghouse manufactured the generators. 

In 1913, PG&:E filed an application requesting a 
- . 

certificate of public convenience and necessity (CPCN) for the 
Helms Project. The estimated:total cost of the project (in 1913 

dollars) was $186,500,000. In June 1916, the Commission issued 
Decision (D.) 85910, granting a CPCN for Helms. 

PG&E originally estimated that the Helms Project would 
be completed in June 1980. By January 1982, the project was 
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si~nllH:anfiV b~h'iln(rltic\{~aul~ f~1idtl(Ri~V Jt~~1foiigr[rl<illJ[tI1?<i·t(gdJcn. 
cos t P [ Oh} Jdcihual\V'5? ~1~82 ~ i iheJjcoWn(~~i<m'l'f~~ju~J<f'Ah i~rder 
institlit in~ 'l~tr~:itigat'i!Jjl :'(OII)·Yof;il~lffi~'.d ;'rjle)lpu\w~¥ jeffl lihie'i1fj 
inv~~~{gati6H()\.}a~P toSr~vle\}":a 'i\~kilff.irtA:tyJQ~p&~tJ ~~6M ~faff ~'1C £ 

rot.:gVs "lnafia~kM~ilt of 1 i~:rbrnil~1I6trSb 'tti 'th(f"Heftfik t;toj1?cJ). f U{bh ;; ,.1 ~n 
May 10, 1982, aft~t1t){ld~'t"d1~¥'l6t')'h~liylhg'1i'/>lfh(j)jtobin1V~i6Jl {,(I 1 'OF, ' 

suspended furthe'f;'h~aVi'tlbs')'iIhl'l1t 'fhEf'·~ti.t'fl!tb~o1.·i,.ted its review 
10 Jl3L.-rU'1 't.'Vros • .-f Y.l.lf'-l:)~hr.r'J (H, l""~"X 11.[\-. 

of the Helms project. 1: However I bef6re:-fut'th~r.> hearings wer~ held 
in the 011 POSeR filed '1~11¢1ttl~ Ht)k~T~8i·!o~'!.i~!9iA0J estin 

I ,~') [.Ill <)V:~ '\ ');..? n'.'r .t 'lJ ~.1 ~)' .. L>J~.f .}O-.lLJ PC) 2. <.Tf/N g 
recovery of cos!:sj·incuriedr!o:t; the }{elm~'\project'1[J0PG&E requested 
that $684 rniilionl?~t~~'ht~'te¥;h{1-6~1i-~~e:)lU '~9f6~ ~fi:)~'t. the 

1)9.! 11 Jn0 n L J ,n .r t f:t"l n),{j ~q-t~ o}" ,-,lh5 ~/rr .. [~ 
commercial operation Of! Helms)scheguled for.1:00tober '1'} 1982. The 
011 was consolidat:~(r~~Tt8f>tfie'~Bol1~at-i~K1i}o'Jq QflLl:~;J 

,lil'3>YJI£Jl)?'j :)lJllJ?V~YJ. ~"j}J (~j In');,lj~~UC[j5 . 

On septefnber.,29~,'! 1982. '{the ',watertc()J\duitrpipe crossing 

Lost Canyon failedr"lj{ifirt. ~ ~~~ft-\l~I?t;~~tXH&rY"f,~ij~lth~:~:As a result-
~>lr~_:1i ~_"'l+ 1 .l~-) yt}t~ ).j.JL .. I\-:! c..~:,11 I~,.·U-J J!)flJ 

of the accident,rhearingsiwere:postported \JntilnPG&Etcould 
. [~~r'o·""-··;:'-)~J ''-''} v'·,r>~·i IV,,. jiPlJ 'Iff} 

estimate the c~f:~s /~~j-l tJ1s~f;'1:~E!p~.~~lj~f.~ ,.P~tl'.J 1 JF1')Q'') 

On April126h'1'83j .'PG&'&;an\erided- its application to 

request recovery lS~><:'~t~8'~~~ rr~t:rt~!i~:i~;~~g\~s ~~:?~~~~fJt~£,urred prior 
to the Lost Canyon accident. The hearings resumed on May 23, 
1983. PG&E completed repairs on Lost Canyon crossing in 

June 1983 and notified the Commission that it planned to p1.ace 
Heltil~, 11\?6 ~6fufn~Ybl~1. r/ erG'tlfi>~111\\ ,&i1,~~i-JJr~dj~ '1_oy!~ to't. ·en 

• JilUO-:):)f, l)[I! -:>[11>1 t>'J ~hd~ JJ rUo:rJ;, _'\i~>':' J ,:;i/tJ,·t1. <0'.:.11 ",,9\ ~:. f(tc.'.L ,l.mJG9 

PG&R r.~~.UIl\e.d Ztestiing, in' _Octobe'r:"tf1983 t.1 it (eXperienced- .vibrat·i6h'OQ 
pl"obl\emif(~it··W\}Hj 4eh~V£ti)¥~ la1fCi d'JteriJl{<i'~~t!ci~t')':b~J~'W\Juh€ 'it: 1f;iq 
hn6 (Jl!lH)'Y.)n ;'~Uh,I'-:dC"-:::':'! '3.:.t.r}·1Gq,)i:~ f) fH i10.cllsu i'l):.~ 1Yi:1h'H.:)c9 9r{j 

1~?4.1.\jbW} 'i J i ::>f>qro 0;11:, 'ltyt01l") 10 '~HJ ft·',! S'iLi d:t lvl .-'0\H 9dj j i:h<:n'J oj 

Y!?'.1Gf('l ~ j BY~ ffitdL.1984~9:ro&~r Had <aa'ain"rt-aii;Efd: i t:~i ;esl:l1nit:El 'b'f);)(J2 
r'lc6F:) 2JfgJO.'!!.6 v~i4'f11f~1':111 QH 1 :)c!fir~ l'Jf.:J;3l. 981Jfi!J jn~3.:·U cwrbr'l. Jeo:) 

He,{l?,f9r?8s.H~ -:J1?i t~l tJ~rJlVJ.l. J~fu1 Rt ,~1ll-cJ1JJ ~..)Je~J:JJTlAF.r.sI J>.J)~~JJ~<L~Jj oj 
million.'arose' ~r6fn! adfeparate')'ac¢buntiri~1)"of 'costlLih-c.t~a~s!'d\.lE:fxco 
th~ 1f6?;'l:? cJi1..'t fbi 'lbl{>J ~~b~tslN)jrffilild~it~~rfd"": a<i-1btf?~ta{.'l:o.:TI:)·11UP91: 

815 8::162 9i1'f 2f..·: DoRjG:l1 l.2HPi.t)r'19J6'! 9DT .2:':/f5UJf) Jt1filq J.t:;!'tJ>.tjif)Dn 
prot>}e!p!>~ .. u{;{ f9§C:~ ji.$k~st tpJ.Q:!'!f~i:'{ r.~yieWl of)t!le-).(:!o~ts I of-) the1LostJ.Hij 

f101j":)9I10:> "i9VO ·10 '.1~>hr!U 9r{j flO j2~)"!9jHl D9lJT'y:)f) bl;>q cbl[h: : 
• Ji1UO:J:J-fi pCli:)I!Gful Gff1 :to (t<)1.1f-,lI.i~f!o:)·Y1 If>nB d:thl hajfil:~oa2r. 
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Canyon accident and vclt'ious start-up problems \mtil it had 

rel~lJ'-:~f1 }'2~,1 8~~f'r\~.l(jltt~1Jll!~A~~~~RP ~D.Ef~~,'~Jp~tJ,~R~ ~}\()Hf\f~iA~nt-;·,! 
-'::~'f-'I~Jl fPc,o ~,~::i~1~-P1RJi "rr~~ ·,~f,~P~~?J i.'\~_~.rti~ ~q{tff,tllft~·.JEit) in. J2.(-.:) 

an~,~f;~~~i~tn;,?hr,r~)~~s b.~~?~Apg(\~omE{fF~~t~llX_,t~P.J~FJ\R~le JpJ. ¥l~P4-:jafd 
1~~_~ 'Jl j f~ H~ ~E~~t3'l~,!~'lt~\"AI?r~~1~-r,~' f,W~j ~~1iei~~e~i8onS-r~nl'~9~~vfJ f 
PG&E JL?Ul~J.fjel\~F~ J?i~)ifq}Jr fJi f?J>Pf5\~jJ~~b51~tleJ ~~_~r~JX1~- feY~I)Jt9i 
accl.·ua~~).R?JR_~-~ojl~~wa~;Jhft?ri~.J,ljlgj,!ta;~t"t~l~e~~! fl?ntUJ)£, ,:.::e~ f ,0 i '{r,!! 

. . '" j110 place Pa&E 9P fl~9' t,ice tQat thev r j' ) I' r •• .-:. /' 

',,;q V,Yl c: '1 \.,.(il bt;~r?'lmj -~1p~cTA11Y il~lb.v}J;b{;¥(teli; tYI 1 U ... ::!)fl~"·I('·1 <! 

!)fnd ~)"_Fl· .. ; ;:proof,;,tol-jUSbify) their ch(>ice~"6f "j:")~lO,!q <:nfet!l cd.! 10 
. comrnerc~a.l. op~i"?tlon 9~t-esii and., r '1 '. '"1 J TO {, -' 

~"If.J <::'J!t~b~eqbbn'tllr-ecov({i-y !~t ~~e ~~'~eln\\ei; ,"} ~~<). 1 - ~·1. fH 

i.1J2.'.1f1PTl :~through}tpeiHAA1{·if any prblon'gedJoutageY -> '\0 "\:.E,v,)')~n 
9CC?rS af~er the rommercial 9perating .. ' ~~ _ ( 

':'Jl1 dtltt!la\1eOto9i;:'~r6bl~mOrlts'f)ia~91tff'le'd')1..c t Fl Hlo~ Jj'[ J 

-'lll .~80i);>Y PG&EJduring thlnpre3cornmercial [!.)l:1£>"!G(!O !f",(::n:y;:;:o'J 
testing program, _ ~~9RJl(', ? .. downwa~R-j -£ '1 ,. . r .•••• 1'0 
adjustment tbflth~l>i-~v'eRUe:')~eqU{f~n{ene' H (, cfFu 2"" 1-

l'.: ( '~2.<)1"·):<!el?ite& .. ,to_)theJHAA,~,may \b~}\:>6rde~ed::>if ,W~ -";:-: 110 

i : T ',,' () .- ';~~~Ef,~~~~H:~H6i!g~~~~nS~gi~t~~T~~~~~:j [ t r~l 1"Y(I'!~") j2·(~.1 
b [L units~,int61cominerci.alcoperation;:befOre, J!nh.r ',):)[, :lIfJ 10 

~~:r~~t~n~~~f~~r~~}'hJJtl'~~~fH~~,'t~gt ?~~g:) '.d; jJf-'.l (.1;,,3 

OJ w·Jiyeai~h .. ~f corilmercial ropel'ati6np.rshouldiaT\(\ nl) 

. - event occm; t resulting .inan .ontrnfJe ."of 'j _. __ . 
1(.'1. 1'! fn·f'!['ow.~ 6P"ri?(ire·50'fc~t'hgrH~1it\~\1h'its 'Bf6:f etC> ,{"S'J'lO:j,' 1 2c

1
Up:J 1 

,ft~ \'r>! no f:<'-jJi:';cn ',-ol ... r;--·fi_ -"i "I'll . J'l~,:')r'):)i) HO'i{j6~) )2C.! 9f!J oj 
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~'U!F".'. per iod-:6ft thirty ,:daysi:or, morE), 11 6 l")d :.; ~:YI ,<) 1'0· \'0 - Nl. (j 

ro) ~{~~~fi~~~f}a!~B~i~~u~~§~H~~~J~f~gg~~r~R~!at-, In''':)'! llrr :)'1 

L,'til ut), of "the' r~v~nu~Hiequiref\\enb Jassodiated~),li'-:b-s II, i JWl )(;~I 

with each unit out of operat~gQlfof,t J.i HI' :" r~.·"'--~ 
potential refund to ratepayers.' ",\ .,) - ,)! • - )~. 

",', fro.) j r f r (DrS4 -07':010., 15 :'opOO~d i 50S, .514 .. ) i}.· ,-' g . q 11 r-

JIlI;!q ~~i{mr'~~~ JJf~~~~(f'all~~¥f~sJ&fici~ag~s~I"'>~h{~fi i~~ica~~d 
that the plaJ\t bg6Jrd;ljufl~f!<)~i6M ifi~j'oi;~f'la\:J~. h'~Thfi~~)~).JengJJ1~;~d 
PG&E to 9~~r:?lutl~{)€::Jt Btl{~J~~~g\)nle~ lf8i a~fecg~ SAd to select 
a cori1r:t;i[;i~l 96l>e})gJiW{rldat~ i~if.'RVf({is jti~~nrfiJ 18 Mi'Ad~JlJ1 f;.~nO'Y)1 

>tJ ;{ • .){d Jou biIF,ef? '.D:;<-j jf',ll.{"'l· . 
D. 8~ r_Q}!- v}/J d~,tl~PJ c_9.lialJ~E1q 1~~1j' ¥i (r~~'1~1,~~ ~9, ;account for 

the $204 milli6n cost iner·ease :'due tOjthe Lost-~CC\ny6J\ pipe 
crossing incide8tH \:fn 1~alf8u lIst-at~:~o:>. tlt.jJ3,flf~a2~~:)R'1d~ferred ~";'lj "'~L"l ~u 1:U'idO\l}~.PJ?'11 ~.lfj ~JGOJ 
debit in a rriem6rand\lIfi:'acc6uiit~fo We ~ordered PO&E·.ltoj~enter as a 
deferred debi .lri(}-H\n )rdoflg~)~~ ;(~f,9it{ t, ~~~~d~~dlt" ffiYon in 

t:-/ ... I J/~')~.:Ol~"..l ''i1...~2.-4/;.~-.'t,.!.,t'--i£{t~ I3rl.:)r'!)~(:~L~.~ ",ell> fl( 
increased cO'st ;dti~'Jto ':the: L6st [Canyon ,pipe crossing tincident and 

various, start~u¥;'ipi~~ffr§::'~ j'~~,~~~J«~~~~~i~£i~~~i~~t ~~~a ,rate equal 
to the AFUDC (alloWancS(for·rfurids'used'durlnglcQristruction) . 

2d ·.F»):-' li'Ufo') :",.1[[ .-: j '.,:. t (',.\ '-! 'f ,~; 'fOJ" ,-:, ! J il'Y) 

rate.· (15 CPUC ~~J.i5".J~~)i::'!i1Cq'::)i»il ~;1lC, ~::!;)'{rn"Lj;:':--{ 
Helms 'was richeduled ft-o ib~<;:orne:(comn'erGiaily :operable on 

June 1, 1984. ri' H6Ji/J,et/;~'t{rJg?f.qiiif~~n~)';1tY::iQ.il: .w,ii.&:i(~i:'t:her delayed 
.~_J'\.U:d "-._._ ll_'.1. .... :(1·- (J _ j.t: .• ~J)r.y ,-'l.tlbjjJ"lt.!!f...J_) ____ ·ll~' 

due to a vibrati'oIl'iproblem ':,in <the ~geherato'rs I)!;:PG&g ~declared 

Helms to be conune~s}~\l~ rJr~E(~~~:~'J<?){~q5l~~11:~~~~~~~~:i 
Shortly>thereaft'er,l 'on ISeptember,~ 13'/1 1984jL;PG&E 

discovered maj6'j:a-~i?gJ)~~(rtliJ)'fl€nd{£tlb~i~ _ ~cl~J~l fn~pectioil 
.l'Y X.d .. h) ':J,IJ :.'-.)l.1 l!",lJdl~.~l GJ1:,l~Jn:.rC\ 

determined -that the generators'FliteralflY!,tore ~themselves apart. 
An adequate testing program sho\li'J \h-lJJ di[sJl'V/Jj;jJ.' t)fJ problem. 

Greater)-caUtion' 'should 'ha\re>}jeehq~xercis~d -iW-li'ght lof the June 
sta"t"t\.a:P ,1>Yoblems'.,,1'1 r(D.85):08-~:102 ,'"l(18}'CPUG2d':?O()fl21'115~:)·i ~ASl a:.n1 

result: o'fI tneYdrunag'e~:tO~ithei egenerators',()[a ftotah of; 43S! generator 
day~ w-eYe'+ ~fost:p'to,routages)'dur1n~vrepairsr, ~491.:5,.percE!nt. ·!if.: I Helms'.' 

total "~feneYaeiiig ~cllpa:cit.~/lthrough ~'April, ·3()~')·.·1985., c'ASi .order~dl,by' 
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D.84-07-070, POSeE began, to:-,accrue{the1pr6portiotL6fst:evenue 
requirement asso~ylt~a~~ltW~.&!icir:'«ni;i.~oilt 16f!Ji6pera~i'an for 

nXIJ1\.;'i,-,H! ~jf1) '~;c'I}_;UO ~c.> \,Ll) . <~'(li ,,)iL.I ' 
potential refund; tor the~·ratepayers'.'l):'All L\lntts wet'e }returned to 
service on 'April 36',')1198~;f'f';\Yl ~(.> JIJ? !!IlU d')j:<) !iJi''-: 

, .<::1:'1\.'.'·!':1~C'f ()j [',)[11':)"( fr;r-tfl'.)J0;:r 
In 0.85-08-:-102, ,we,:f6Undithat ~11(buti,$2~(JJiillion of 

i',~~r')~Z~~ r?~l~,~,OI\.-H~I~l)UJ~t:?~~~~~ni;ag~~~1IJf,l~ ~~tlm~)};}i plant 

{\~~H~~?,n8~,e~~~~ed. ?rlC.N&~0't~~ p~~~e~~\~[J~ng~'E~~d"'tH)i(\t ortj :f.-'d J 

.j '/) laG 0 t :lt~ £~~:) \lJ1S ~f,I?it~~ i!~(~~n~flt~~1s J~~~ta~111J~~'f~:> e oj :-12.;)<1 

reconstru<?~.~«?~ R~ E.n1n~~·t~<;~V}y~~ j~.i~~f~,?,r?,fl~~I},~&q~e{~>~~~~~};.):) F> 

• (T)hat ~~E; should not lqok 1".,0 • 
'10) JiJJ1('n:H;rg~e~~yt;P;P Hi thifi ffrsf f 'f8sl'Aric'e (leS' ~Ba.pB .n 

(3(~lq anYiI>9rtliort of·jthe Lost~CanYQni j2CO HOiJ fjq t.o5~ 0r{j 
r~c~nstruction costs_ If any of these , 

f:.S"d'E} 1 ")hc8sfB ll~eJR8t(1r~8oJp~<i <'b}:'l'PG&,gVfto1t\' JI!::br ::)(1 r pni ;~<::!C)'.n 
j, 2;, ~foC,t:il either~~it"s contractot'· o;r:JJ,So:St~elf16'lO·!~')':1 f) (![ jld~b 

. ~~E wil\ ,bear a heavy bu~den of proof . . 
11 { dOlt. \{Kyl.'~~bs~lNetie(Wpplibaff6){c'i~faeed.-Itd Hi~}!) h:Ytf~J19b 

hll" J ,1=:·b.r :'i sU<;.h [costs to)e.sta~lish ',that !:xatepaye~s J ;,!'O:j fn<:'V'Y.)ld 

: ". .. _.. _are not being .reqqired tq indemnify PG&E . 
',;'cfVJ ;o/r,T t'fd¥ 1'6d{1il~' ~tf~'fn~r'ftorni'its '&Wlf-!(iUYl qi}-JU,jc! <>.JfOn6V 

f i:rdj· negligen~e lor'Ethe 'neglig~nce :o£-:its .:of ! (, 1 :":iU';;\ '.,;{Ii oj 

contractor or project subcqnt"x;apt1<>-t's~" .. ,,,f' "r 
Ratepayers are not responsible' fot' b,..,·.", ,J (,}' .• )J in 

i!i) 9fd .. ,'!r'(i,be3ftirtg "the ,consequehces fof (negligenc.eeLf :3!f 
- '" Further We note that ratepayers lost 
[)':.J'{i;1. :JP '!-)llth\~llc6J\'~idTCrabfG(~-apid{ty;' b~hefilsTri,:;hibh . t,BC'; . i ,,)[11/(, 

Ly}'>;[~,cHelh\scadds:toiPG&E's 'resQurc;:es-do-ShQuldt):rdhr f'> cd nHb 
PG&E file any anplfcatlon to recoup ... ' - . 
Los{.lca:ny6rt :e~l~b~(f e~i~ndltui'~s,i' 'weF3:~;,-n r:::{ ('J ;,'Ti ~di 

1'~ ~)';inte'Jid t,O' :consider, an I off.s_at· :..to, ·xe\1.el\u~_s.od?' 
. ·to refle9t the lost or deterred canacity . 

HOI j'.:·-='q;~\{nef:(es~esJf£i1{g!"lrain !the 'del1iV'dl» -to(e. b:n::wo',);,' If) 

. J 'j (',' ~r, 29'.' :commercial)~OReYat·ion' -=at~ ·f{elms~l·~".? nr:.j Jronj" hAl ITi<)Jab 

.;: ~~ J dcnq l~P1 ~;ljtt<b~~,t\~) 1-~.:}~? \)61-}')ri? :~') ~ ~)(Yiq liil J:j ::o~) j 9j f',lIp3hr, iTA 

~)fwL !';;iJ o,In .oo,J3,s,-08-102·,f :we ;ex<71uded··,th~ iXE}V_enUqi,~ieCj\.Jl.re.Jl1.eJlt:nu 

. from, th-e West ... ihghoUse,~generator. ~J_ailu.re~:J.r~ ra,t_e;:):'~tpgPi..~J.(>n;.ja 

We' ,held. ltlfa ti· it I should ,'no,tl' be' Jthei~?t_ep.ay~rsJ·l?;~~~po_J)$jbJ,.J. tty) L~9j 

'indemnifyPG&E'~again-st .1os'se~)·r~!iulting.~lF~Jl)'.dEts...ign!,-d_e(e .. ~tt,~ :iil5h 

,the) generators _0 2 :}{o\\1eVer, r . PO§CE '~'ljls.>pe_rmJ._t_t~qll~9 ~~~~.Q~(l.J! ~~ J n j oj 
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yd ,oJ n 

"J J :.>,.' f. do:' 

rU 1-.',' hs InhJune., 1993i1 DRA ~ubmitted) te~J:igl9~Y) i».19PpgS.~~!91)~:~6 
( PG&E! s. ap!'>li<::atiofi\ ORA' argued: that f ro~EJ §..'r~<Ne$k)f9}:'d!,a~.~ f ')H 

recov~ry1 should;be. defiie(l? in! its.!(mtit"etYJ fqqn ;~ j I fn:,fE':'.F ~i' "c~n 

,r"'ibf;'~'" "> '1" .nt)becaus~JPG&Et shOuld~b(Hh~ld..:J.).{lp!g 10 ;~(; _J 891m')"! 

_'. \ n - 'J' ~ forl~ls . gwr1. imort),dence and its.. -.J.')~ .'U' \'J'>~. 1.:' t:'o::Ui')C:Jl""o..t-. f.!':i 'l.:Affl "(o'~~.aI n'}l",t(1 (,j ','J .. ,,,,, TJ~r'q con r c OLS' rnpruot::nct: ~'.. 1U\::> .' - . ~'- . '·f . .' .. '" -, ',<", 

bnr:, n('\! investigat!qns) '1 show.:I,tha.tJ ro&.J~3W~~)C'c'.<-;,~ <' i 20:) I cd iqr,,--, 
.. ,. . _ im.I?};,uc1ent. 9r ,that PG&E failed to 
.f',Hi JO, f).j,;, sub:§t~~£1&t~9~r<i'deWc~:<;:'iiiUs~'{alF1<=ost~-f<)f19P 1() '!l fiCrrt 

10 'i.'! and) revenues:1 requestedJ bY;iro~E ~b9P.!4 b¢.JO:1Df;i 1 ')~? jm" 
:0; 'lJ ., disg.l10·~ed .. f..J • 

,~6 i./\'. 9f1J ilL j:=J{!h.l.f,U f)')}"!():)Yi ')11:} <~,li!~'~'l~)'!q:Yi cf:)l!i'.-l ,OOO.lc8\JC~ 

,1 ,('If:,uIl6("DRA'frecommends a Jtqt~tfJPl~I).t.r.C;:9~S.) atHU \ I yfh!liH, G 10 
r'. ni~~11owanR~ b€:fause DRh t~ke~ iss~e . 
O!f;q ;'U(WO;':~H:hllt}1e~b'l~'{l'nUC~S~~~) th~etirn~~rel~tE!a,,(J riplJO:1dj aBel 
~L~Oq . (OOOsite,sOpport'Jc6§ts18the.g~1~h.n.'1~,~J.{l~~~3 2:11 {Ii a,;l,Dq oj 

. .AFIJDC costs the project relR-tes' (!FUDC 
. Jn0;;;<j·.fI~~ls~lJtli'i?-1--1!:'GAt~Rb;.Yse11H~,~OAFfJI3c~OI~ .2j29JJP:n oa.£1> 

3-2Q'1 \ "{fIO~iLJ 3<:::;j J.?fll J-.rOQQl!2 fmf> noljfi?lIqq6 ?J 1 01 

:a6~ J1 JnriJ b0UQ:16 
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:~ i'."),-l j wco!itsi';,the, WElstlngliousedl itligation~ i J'Jf;'.l t'!I! f j J 02. ~H{T 

I1f [~,~jU~~~rn~~S~~2S~~~t~~"2Re?l}lR~f f~~~Sd f. i '.i'-' 1 i !~) 9{iJ 

valorem taxes.... . (' f0 -, r·, c~e ,n 

,:'j ~f''':;! k '; Y>M ~'r'~'~!oiIrilJJJ§Uai-'tS€'Si pff8i_YE~r-,t':;,{OJc,O He • 

. r·,;;,· U:(l:J ~~"-reVen\i~; requl,remimt(dJs~llowancec-because {,:d t J (W1\11') 

, .In·.··.-, U .1~~~~~i7£~~l~l'~ab~,r~~n:8j~dR~~'lir~~~~1~~O(!OJq ~;d-' Jc,!iJ 

_'Uil ;;:!('b i'evenues:and'Qecau'sefal~owingfsudh_,tatedJ ~!~'}ls-j2. W1U'j' 
. ., ". r~c6Yi?ry .woulq ~violat~ t\v~. Commission's .' 

~~,;,:q I)dl .• ";':est(ibl'fsli€d'J~11dl'~IJ .I.i"'Jgard'ing· JW<'JL1.J');~ ~-tfrJ J'10'1Q'.I<:3 

'~'>c/l ' tH')'-:':reot'oactive (ratemaKihg f1?f,'n· ~'d J fHJf".-L! '::i1o.~:0h Jon eNf.,{ 

DRA recornmeNJiF'if'e6'tSi t~· d'fs&ffbWaW8e b::d!") A.no hil.> 
~)[t)JJC ',be'cause"PG&E I lias [not:. met'(tl1e ,casts 61nd9'i itO 

iS
stablis"-erl byt"-e Commissi6n iJi ~, , , ::Jff J JO l' IJ 'J J ,·3", "10 ,'j,- -'J-.(' f J."f,'i'oA1:)1>1· ... "HI.!n-! <OJ f'),)IJc"~>I' (t"l,";) , .8q-07-070 ana D.~5-v8- It a~ <: . >J .'-- , •..• ,. 

1 ,'dl 'L':ll£<prerecJtlisites\f()r,~}:'ecovering the HM- ~19.UT ,Jfj'y:;,:)!JJ£l2, 

. 1 ." r~venues", .(DRA prepar9d Testimony I • f " . . 
, '~" 0 ~:)fl1 pp';l "i6';...2' ~r?d'fl0'!3:»~'}'J"U OJ ,Ji'i9J(1.!. <;jr )Cdf3H{!IB JI L£f[ 

··tit'.. f1r~ ~~r, h~,·,;,)t\,:1'1 '.cd bIned;; :1H::)J:~JIjj92; sJijJ;:,dj f>.:di}! t ... 1J\ ,)dJ 

~:' 'i k' 'i i d<PP.!;,~~P~~~r.;:,27L,.If~Pt~1'H Jpq:~~l ~l}bql,~;~:~:~~,~jt~/f;~t~~~~r9~PYJ"1 [,q 

rebuttal to DRA's t~~:~~Ill<?.rY\d·dj ({jr'.'f :">3 {"l'J'> r,~': . <"'dJ"Jf<1 <)'.:i:J,:)G 

J.~ .. ~ ,"h~: .p):oPQ~e~ .. $'~t;~~~~ll.t j ,-.r{,' b:, flf 1 od i) L.M "(l i' ~. 
[ }Jnl')()CO,~,~~?f,.;~}Yft,~\el:,,~~)El ~]~\~-?~ iJt1s ff.~lm~ti~~~Jf1~r!?tA~~r~r/I)!p~lj 

and PG&E fr~~~f~?q)[~ra.l.~j I ~,~ff~!'tJ!fr r.p{~J -ft.1!~:ff~Jl!i ntn iP!d~~ i"~l~ ;PEj[fl}t~ 
PG&E j~Plq:PMJ:9P}fRP~~:.~ <p?ftfAp:A~e rf!1\.~~ffN~n:tr:gt~}~A C}}f)~:·:).Ll~~: 
reql,test.was .orante<l .•. ~ .. _ .' .,. . . '. _, '.", '. .. . . . 

. !, "'1 L. In".' tYl '-.! .. J ., L'_' " ."" '.:H I p ! 0 ,,: C) [ f~j ~ ;, >.."".,<"'.j L,ll;;' c·; I J ,2 no 18!.~) =Jl) 

,1 ~ {! -!qj~qJ;9<:~?J>ie.r.',0~l~' ~,~p.)~{ J WrIf>JH}ftH:~j ~A~L~dfl~l I1~fipA:_!P~'rh' 
AdoPti!?tI\ Pt, j\ S~E1~}l.lesn~"n~[{~?f~eP~1p} 'flO T~~~l:.~f9..~~:?j,\ lSle~~'llfp.en.t~ee I 
would autho.rize PG&E to recover $98.8 mil)i9rl of th~,$?5~_mil,llon 

.'-~~_" ,\':1. Y/3;, t,O • .::.9iJJECj 

it had J;>J><~}tp-h\fJl, ~~5\JMe~~.lep? ",~ppli~Jl1.ti~& -iS~P.?'.).ftft~t'ft91ent would 

res~J.,~}j.n ~)JPt~-~:; r~Y~R\l.fe:1d:~~fl:f~eJ1tJ o!l:[9}4tI,~t l}~9~;~;t.~~")·"! J'Jtl~~ [:)9b 

s!~J.tlj&~ p~fJ:JffJ!1f~~~J1i.~f<,! p~fJ I?J J.hr~,~:~}}~?:Y1ep:It ~Ub\t;: }Mft~m~,\Rc! 
ra~I~0P5WI~1·~~iW~\tP .¥FW JdJ ~~:)g! f8Jet9f?YI J~r?~J~~Jlfi Jr If9Pn~ .. ,: S8!?.}P~J"'I 
base rates for purposes of 1995 attrition aQd, second that these 
rate base amounts would be subject to depreciation and 
amortization in 1995, before inclusion in PG&E's 1996 rate base. 
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The settling parties(assoitltthatLtliQ[propt)sed~s~ttlement meets 

the criteria f.~i:~~' J~~ ~.f2~~feyJ e~~t!'~m~t1t~; egeC!.l~t)~~h'?d in . . . .. _ _ __ , _ r· I. ,,11) I fi,. ,. 11 4 .• J r .!.J ,".. _, , .• ,'" t· . 1 ( J c '" \. h~) I 

0.92-12-019. .: .. ;l0Xf,) :::){Of(N 

On October 'l~~fl-~%~1~1 'f~"1t',Sd ;Y~f,~,~~~)~~\e t'~~r~ali2ation 
(TURN) filed comrrtent's~onfthe rpr6posed'settJement,,~Y/rURN contends 

that the propo£~c1:-{~~~tt~~~r{l-'iif$'~n~e~'$r) _ ~"£iti~~'t-·e~f· ~"lllettlement. 
nJJ.I<~. 1 .... 1 ..,ll't'IQ'_',)l> L1IL)Lll,1-J h 'i'td(J( f,)<"J 

TURN states thabf·itc:isi.alpartyJin<,this'pr6ceeding,.and does not 
su ort the seetf1g~g8i~"-;(~'II~~1:Jf8ttli~tV }/J;/f''t's Vth'a€~'ro&E and DRA PP PfHr}rlp::ll 2:)1::>ri}G(J );)jj~;Ii(inJ;,,:) 
have not demonstrated the reas6nabl'eness -..ot.\the [settiement. PG&:B 

and DRA filed ~~,?RS!,\!iEt~';3~~ 1\W~ft '/f,J~~InIJ,e~t~I~"';'T'.0:)(Yj Jura 
On Februal'y::1-1, ~'1995'i;',therAdrnlhistrative,:ha'N Judge 

CALJ) issued a ruling f\$l){m{ ;KJL.f0tb<i'iJJa,i(doi'~t)1J.(Jt.fi-lfWg of the 
cl> !'."o·t'O-co.tJ $).16 Udj-\ 1-~1:$.tJ 

settlement, TURN was' nob ~n;active'party<initne!prQc~~ding~ nor 
had it signaled its Vf\\t~n'f~t:(/b'Jt6h?~t~a-&1[Utiv~'~~rt"y~; Therefore, 

, '(.<:"'lll 'i)ftG ~ .. ,,-,J. .qq 
the ALJ ruled that the settlement should be reviewed as an all-
party i~e~rf1~hfeW£b~~a'\U~···{tt>' h1i1J,qtliJ'P~;{ani~~usf'~p6tls6~khip of all 
active parties. We ageree with this\.~il)irn~:f?J 2.'"';,}ifi oJ (r;1J['d'Yj 

The ALJ also ruled that ~i~(f&E~·rli'cia-'?hJt"td)~1i\:-iy·I~'~t Jf6~th 
thEi-rkuth6ii~1'1i'nJ~~1~h{(ch ?iV J~({llJ ~~'J6\'erytJdf '.c!ots'{'fi12associated 
ti{th"],Jlk~\sL"ln r~rd4p'1t!6) Jd'Jl:J\:4niti~T ~hEftheY'fthJ'1>~o1>8s'ed ~-j -.~; /1 hn G 

s~t;tle'nYJKe i~i jC6Wsi1~t~hl:L~ith 1lth'{tft~k narfcf'p¥i~r cc~rI~ikJi()h :vtn 
decisions, the ALJ posed a series of questio·Jfi'tt:H>·ro&lf·~iut~·fDRX·.'.1 
ThE/'~1ett1;ii-l~~ pailVJsl 11~-i>J){d~d{,1~b-I triet£e~ qJestr~n~ffbrtl{April 21, 

1995!.H:-·'TtlRll~ti{~(ft(§Hfu1ii~rt\(~l on'lh~'li~~tort~~?"6llh~~ ~t\:1.irtgI j<lt"'tf?A 
J,,::.tf;'t'ri ~2~2M,ncV 1'9() [11'').'9,t

5
'1;, 3.HQ:;:,DVC':J':'i oj :.p~YI 9sj'rf'lr{lui, blliO''; par 1es on a ,::1. ..- " -

iJr [I( , .... ' ji1G~o1rs'k1ftefub1~r 2~~1 Y9~~f(ti{~ ;At':f'liftnr~d~ it hrtt;t:tfEid br:,r[ J i 

deciJihh r·Jg~M,fe~d(hi·~ha\.Q tHt?;JblHe'Mo{ibfi.J'ffi? d'e<fiH~d: {f ~(i!c~!G'3J: 
DAA-,'!{{Hit "Jr{Jkh :frf~(l1ihWn~~tt ~h lJ{~1 prbPH's('-EfcVd~dl.sibnE:C{ 'P'bV lillf 
r~lll:;hs2 ~Hr-{h ffbllbY {fW~~~l'rf..ej 1"611t~ctfbth ~hTl. 1:-Ub'l{'nill{en(}¥tlofi~ fi'~ 
~j29i{J JfirIJ f),!o:):J? .b(o~ f(oi::Jl·!j.1D 2eel 10 292C1:l1Uq -10} 8Gjh'1 f)26d 

bffr. f101J6I',)G',{q:Jb 0.'1 j::l')td(J<~ sci hluo'..: 2J!llJC'~:6 e)2f,d 9.1fjJ: 

.·;~;f;.d :d6-r dE'Qi ~'8~~YI ni: !Iol~l!r:'JflI: s~1019d ,ceeJ: ffi f!~'\iJ!)slj·!().~:6 
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2. D!SoUdS{O'Ilr.'1 o\,lJoA UA 'i«( t,(.:touooqn :Jn0';o!JJoB olij aI f.~ , = ,r..-_~ ___ ~ ____ ~ .• __ .~ ,_~ __ . __ ~. _____ ._ ~. __ 4. "' _____ - ...... "- __ ~~ ..... _~-... ..,..~ •• __ ... ~_ 

'Je' f I.e 1 t, lfThe' ·settlement. prop'oses recovery::of,;:$98r,196, 000. 

: 'Ha\lingra:gr(!~d'wlthrthEhAW tnat;we are confr6nt(!<l,w.itq Cl.n::aU,ci:t, 

pa'rtyi~'ett-l~ri\erit;,i:both' -the <scope. ifnd lna\:.ure;<>! o\Jr,?:ev:S.~w,:l$ j :11> 

governed <by -''our :'decisi6n \1n r1{e:-.san:Diego:Gas" al1d/~l~cl;{'J..Q biW<))­

companY, :'D. 92;12~619 /-,:46 CPU<12d 538 (1992),", i 11:h.ere"we':.d~Q:tar.~~t. y 
0:);", ( We'cenvisiori <settlement: as ~'a "vehtQle-::"'for:· \,n h PI) Lo! 'f0',1 

,d j j;:,ri:1 ~~i~1Itgri·~~~r~y!Il)~~·if*~i*iit!~1€8~11Qe(; :·i'::/! l1'JCJ'<,,'Jsd 

. ,::)1 Y!C<! c:iri :mindl fwecar_etprepar~d tOlad()pbt_a~)I[j 2r,!f .1fj-');;')1 lYlc 

~~~-~!~~e~~r~~~}a ~2~l8't~qe~{,~hi~}t&~BOt]a orl1 va ~. ~' 
id i d 

"i 'aC!RK1{l.:1f1InoJ';'olJ,'\ {lri:t the ent ty~an -capac ty,of'-t:ne.--·,--·-.-------... ----.,- .... 
"!£jrr "r-f?AAJ)s9r!ng-p~rti~J? and 1the ~erms of f' -1 -

l··· 'J'-:·'.ltlleir 'relcorM(en'ciAlil>W. J'-A§'~a -'jire8SRdit1'on g+:1 

yh I f,l t'6·cout. "apptoval'ftheLCommissi~n :JtlUstrbebflt'; (2_ -.1';yf.q:)Jj~·1 

::~~~!!:~t ~hat t~~: JB:r.~JGq~/idb~~T~:~~,,~t~dJ 10 ~1'l.U:):)n·:)'j 
.1f(QJ.dtH1(>':) jtw:r9!Jj()a C'ff:1 01 f.. ~ 

a. commands the unanimous sponsorship It-Ii'd if J 1\: 
of all active partIes 'hi -the'-- -,-' -
instant proceedingl1 . ;1i!r~v,::,dC',H, !!f{ " J. (.. ~ 

Ji,ILI .J .c:;~;b. ',:,,:thae the Jsponso~ingiparti-es[are c)~{J nl 

.r{)if'~; -jfp~l:ll)ji>~~ftW;,t~)Y;~,\,9,t)~p,~ "tt~e9.~~?) ~trl"'-'"\j-" j<>p ',-.;'.,{J - 1nterests; '- u ~ ,',,, - -' .• 

:Jf)riJ ~'i1 r f)!.' r __ ).-:r::"~} [)') sn. eF,?£ b T~ ... J i\ L':HLf G~.l !'Jj-J' • no Ld :;~, h no L~ ,d,,- ""',O~) 

"1'; --"~-"-') 'C(0'- .. t-hat,no_)t:erm of the. settlement' -. , 
; '- •.. : ,,",,".' 1 Jl ;. ~ ~o'-At·.ft.Vel.l~jil s'tV;f"il'e.6;§~>prb\)iSroi:.fiO&r I'iv·re..! [! !!U'19~,) 

J ifi; J r~ rri: -). i>rlor '.commissi'on I decisi_ons';i and} lb 1 ILl 2001: o.::r ',c:,b 

,:')U2? i: L'):;)d'~ <~\h_il";ltlGdJel:.ffJ'rJ~8e:>c8it\}({1f} e8~ftlre: if, 0:'; . -1':.jj,r<-1 

10 ~:rj1),r, J:2 'd ... '!Commi's'sion fsufficient IinfonnationA -::dJ yd ~.;{, f )0 
to permit us to discharge our 
future regulatory obligations with 

,'{!! upfll .~rds[iecit :to the "pa.rt-i'e~j(a~nd :.theif: !:f'! O','/C 

if>]-e)ibll( ':nij L~n.t~,:~}()~;t~ti,l)(~5!·i'}(C}'iJ~,5QJ1~t]+jtt) ~,rfj }o r;sr 110(1:>92 

.'J .(/) . S.c .• ~i:' ,", . i. C)'£' -)i-:ti.'')f)q fii. floj,dvo-:rq j"riJ fl0vlg nOLUJJ'IJ2IlC)J 

9','; £)-10r)1' ,\-;,~ ,H.o I)~.Lf;')~J ("~dt~1) ,.r,~-.o·.) 2_ cJ!jitijU :)Uduq 

~JdT ". 2:,:::ofl9IdFIto?'I:<:n 10 .:.f),lU 8i h-!J-::,b[rr-,j~ •.. 9nj' JI,riJ rnErJi 
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2.1 xs the Settlement SpOnsored by All Aotivo p~~tiQIJ?joa(a .~ 
... --~ ,-" ~ .. --

• (rOO . ft6garding( the~:,firsb of;. tqes~ oriteria.);,th(;f-~AW ruled 

th~t. f th6 prciPQsedr settlement has~. Ule unanimous' _spon~(>~~hi~/9.(·H~Jl 

actiVe"part-ies ~:\) Although~,TURN pt:.otests· "tne (s'e~ble-m,~I}t."t~.thEt .hWl 

found that:i',TORlffWas~not(an:r actige< party, dur,ing Lthe (f~);.st,~t;.w.o '.'op 

yeiu:'~Fcift~r::th6 :ap'plic<tti6n )was flledj) irtcl.,uding ra1.~ ,Q,f "l),~ ~l :.:0 

period during Which Itlie'~settlement:'negotlat'iQns. \t;.~()k~ place 
between PG&E anAl·.DRAUt)~;\J&~JLgt;g~ . .;Jrfli tRb{JAili~a}{dJ:f.'ffi'd that the 

oJ'f) J"J"",' •.• !J <~IltJ CI]{,-; .,.[?{1oq nO!82,~~,:'~:O:) , 

settlement has the funanimous spOnsprs.hipiof.·,al.,l·rqct,i.'le parties. 
2.2 Do the s' n~;':Piill[fp:tfer2ii;"FAir~ iU;f'ie(tt'')'-1~~Jj9;~ 

the Affe:eld.'Cl:'n~~r.12t'j?1jq. il"JIf!·,·' ?n~L1i'-:J .1f1,:')jClO:-l 
::_" ":'''; '/:::':"".'1::'-'" •• : .. J\.":.,JU9hl onJ 

We ii . ).[!ae.i"lt9~ 2$ f t l1W ,,~""~jt'lgsJlfi5RA·t~ff~\\resentin I'VI1<J.1tl'\VJ9Il\ F • • ,~~ .J'%,L13£J:f!-::';':",c>·)O).t '1.1.9fD 9 
ratepayers) and C PG&:E li (r(!,pi~sent ing ~ sharehold.e.1."S )iIJ(.a~Q fairly 
reflective of thd\{ffteJe&df:'rJeg:p~gtB;fJ ji)!lj Lc.n~Jj6'~ 

". t f' ')'":") ( -I 'j ')" 

2.3 xs the Settlement consistent . - J ,-", •. <.. 

With Law?qhi<:.!OB[I'_'q;': 2uo~:jnf:'f!u sdJ 2bnc_:')'J .13 
')i!J iii. 2:slJ'u,q 'lVf,!::JL .fff; -h .• 

2.3.1 The Relevant La.w 1 be: :.t:/)"'-q 5Ui) J ~'ill 

In the Joint"Mobio,nr.:the ;set.t-ling Par,ties .~ssert that 
the settlement 83J;?C1JJe 81};\t;gv~wJ Jiiit.j lS'€'ai:\IeJ l~r prior .? Jc<:t'j~-, jo I 

Corrmission decision. The learned ALJ disagreed concluding that 

certain provi~tp~;~L~~f~t~,~~?{~~~;i~i~~/'~i?\t~x~i{~ prio\" Cormnission" 
decisions which f6rm the q;;rocedural ,history ",of ':..tpe instant 

matter. We di~?-,~r~)~ lJ,.~yJ;Wl'Jc~IlS~~.1~~':jtahc~J~:raliSt~lS ~T)eI(\ed issues 
of law by the AW,Jare~~qjpOn ~'close~ ~exatniriationr:"~questions of 
fact. " ·lUO,9V'H.'d'-~2jb oj 211 jj",'r'::'(l OJ 

cdr,..: ::;oo.(Jol).( {do '('loJI>I!fl?~Y':( '~L{lJ:Jul 

TWo reference I pOints 'goyern our :'in(tia_l inquiry, 
section .728 of the (pJ6f[a?Otffi~i~J) (Puf:tco1f~Ja1fd the judicial 

construction given that provi~ion in pacific Tel. ~ Tel. Co. v. 
Public Utilities Comm" (1965) 62 Cal.2d 634, 647. There we 

learn that -the ... standard is that of reasonablen(!'ss.' The 

- Ii - 12 -
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COI1"Clissiol1' qas' ,the p6w~r,-t;~t ,diQl\\).QW. ·.e)q).~Il<!t~~t:~~)~J.\;,Jinds . 
unreasonable '~nd" refuse ·t,9: p~jJQ",on ,-t;llO_sJLcoJt~fJ~ (Q~: rl!~.te .. t;~'?\~'Jqri 

. servic~s l·tO: ):'atepay~rs'J ,~ .. U:,d .)J~h,e,I~QftY\lis.fJJ,.6n: 1,~~():>l;"9~~ P;r1 '.u:·:,rl 

discretion. in ,thisJ·regal:d,'.:r. du<J~_ci~l _.r~)(~~fl'l <~J:s<?m~.s~~~J\,'d j Jo;, 

findings' :~nd,.c6nolu·sion~_ .OR ~~s~$.9.nf:f,:ot t(H9tt'i~~~. JJn~l .• ) ~~~hJIJO 

11m! ted except ions. '. t' ')!J ~~;: i: 

, ~ I· :.(t-- ~8 . A Further~-:d;heJ P~ovJ$.iJ?P..: Q.t.L~~~Lq~j.9Jl :A7~5.7', J>,n 
. " tha~ 'the. find,in~s ~n_~ conc~usions of, the .' . 
,to ~\:f1 [ !G<HbrO:inissiO'W ofiJ qU~Eitlons'(),£i fact{('shcll·Plhe~~H 22I,'~;:()') 'Jill' 

£)!final,u.reier$ _tp :tJ,n9iJlg~hqJ\.;l I !<}''': 2f) Hoi: In',),( fqqr) JIJdJ 
conclus}ons -arrived a,t .from the 

::;;1.1 ,j ;:,ji8bfisiderllt'16rPJOf':~nfllb'tn{~ <'e\rldebce 110 fnJr,fJI (0;:>'(1£"':-

:; C'fl h flJo'and,.undispU.t,edJ ~y.151~llc9j J:t;9~,\Yh~qh)s 1 (I DO:) cn flU!:;, r~ if,~;,:o:J 
" conflicting inferences ma~ r~asonably be . 

"!l~;j)JJHI t'f!I(Ii"~Wi{~9J'Flnd1n~s r~d ((fbrf~~\fsloih> (t¥aQW2du~ " ~jQh1Jt'::nq 
i, i 1;~-OL2 frOnh\U]d~spu~e~"~Yid~l'\c,~,t~,nd ,fJ."9IJ\J'\'lh~~~hq 2.'lfc·H 0riJ 10 

conflict1na 1nfer~nces ropv not. . 
p'l rg-a'~b'i{AblyibEi)·(lrawn"~bp~s~n\:"'®~stibns0·ju,1.:)r!IJ( <-ddJ Jt\ 

~}.6f ;l<".w. :d$outheTnj:R.{l~.y.C9Yi{Y.~ (PJ.lQ,z_.\9L9I1 .J i yj i J ld iX91) 

. __ utj] i.t! e~ . 9o~m~. SUpr-d, ,41 c.al. 2d 35_4" ," 
:f:'f1~1 !:')62:)C L·('(fd.,):",{q L~""·) tid for w:;qo JJ'),~ 'J,'" norJc:,rJqq5 

_~ ~-.' ~ t -) J .-:: i f: L~r, r";rf!'J .~ ... ~~ 1 v;-f t~ <:. -~}.;·f:3 I \J r"; [1 0 2 f: '} -:1 i fl)[J()"! ~_~.! f ~~ :) 'lc'r I f) -!C1_-j j G ~: ~:l J fj I 
In examining the settlement,' we will use the same, 

90\1'1 {<.1 c·~ ,{ 

standaJ1 ~8il ~f~tl.~p~J~-h41:rfW,~r~ff~~~.!f ~-f:?pl ~lef.if~?ll~lc?t" 'fact. u •• 

Therefore,. in exarninin~ an all party settlement, we dftfe~ to the 
settl:l~~~~'iOtl~s'j~~ ~~~:;;-r~~)J ofJ¥~~ '~J~1A~h r~i:~·,sth6~~ 1~'~t~~jlJ~ 
.arisi~<;~~1~!~3 ~~'~~fll~~li~,~J ~~i~e~~·~1~!d'.~~dir~i~~t~d2{~~ld~~2~.!'-t?~~rrii 
,'~'_';1J <~'~!u,l 0.1 yJ [J C)IJ ;)>1:1 f/)Sl,HXUIJi, chn [lOI22L~'c:~I):) 0riJ ,po::afI0qx9 

whic1J 18?~~J(lclJ¥g:] AvJ ~,"f~n8;~r') IPffl::Je,~5~~!a,l?r+t[l~7::,;,~rg~i·i: 1 ~~2I~g~}.~ 
rejtr?tdJl,~e!£~JI~r~Wo~eflD }~fl),f?NtIr[y~n~cf,)Jrr Itf~rftvJ~l i~~·~{~Ju1 
wa~ i ~I8}¥ r i·) 'WI~~.~teg,c: oJji r tat-~\;1?fl(; .1,~~.o; ,~s~J,9rrt~~?J!>r }~fTl £ Pfi (; [Ut 

calTfornia '-Supre-me" Court: one that arises from undisputed' 

evidence and ~rom which conflicting inferences could not be 

reasonably drawn. 2 

2noij{oa ~aorij vlijnqbl,yl~69[~ oj a913~fiq Qni~oanoqe nrlJ j~9qX9 
9:ti1JIEn bIu.o'.-! r{'.)i:rh; j{1-:J:',:<j!j92 'O'u)Cj IIf.> D:'>20qO"1{1 \(,H6 10 

. ) W6_ <J1Q.te. :.tl1q,t.','!c:~V~1X:i (:(.sttttll:.~l!\eI;\t~ ~.~qn.~.t~v~t!e f1C'!~~~ IlJ.l]~t:i! . 
\,deriv.es;.ffroro{pxiQro(JOIDIDi~§j.~n1g~ci$!9P§JqC9!l§J.9..~X~p..l~ J}~,~J9j.}1'rY 

i8;;g i yen'! to;.) the. ~et t U.ng)paJ:',tJ.e~3. r:b!>:! !>t~.\:e~ .. ,j,Jl.).$.<!9.) DjegQ_;gi}lb.~;3 
Electricf inl f()rinulatirt~ t:l:1.~ja,lJ5PiH·tYi1lJe!:!:l,~n\~mtj ¢x·.it~xj.S,l}~((~!la 
do notoint:end)toj)i>~ecl\1(le::. thel'..sI>OP§or.t!lgjl)f)t!:·!e§J fJ'9~1 s~gg~§!:-i!l~ 
changesUin est:abiishecl,CQmmis~iQn ,p91!9Y9Qr'1pr{!9~p~!}t>')9X,dld~ja9 . 
proposing policy in areas we have yet to address. HoW~Y~r~ ¥~3\ 

-. :'1 --, 13 -
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~b,d"pt1 :C6de<'Se~6tioh:''128' 'a'ts6 f(;:OlltaitUJ'lt ;titnillg f olehren't P()~) 
rate'd ;nfaY' be~ s'e8 thatl-:irfdlUde fYeasOhllb1E~ rdosts~ only 'afterY a-.9JflH 
hearing fhifs'(be'Efnf helop·Llif'·o~det- to it<ivie\ol.th~fJ(:ohsistEmcy' of (the 
settleI\'\e"ht·\JU:h<,th'is ~a:s~ect bt 'the'ilaw))'Wa" need" ,to ,flrst~ revieW) 

. oui! i>i'iol fdficisions"~-n(] ~ddl'es's-1'any) retroac'tivo1,ra"temaJdng l ;{;f1 (1 

issues. 
PG&Efllls~t fk:"eWested' iht~rJttFt"atef t-elief! iril A. 82-04-12. 

'. c·t;jJ 10 Bnot 8tJi-::>[(o:) [1Hi, ,cl'~tibilD 'l(i! Jt-,tJ • 
The Co[runlssio~ ,JleJ.L(t!,,~r-Jty.r}:h"~~~lml¥.p,JS~(. EiX, CJ~W.l~fjl.x,X-:J~~ar1ngs on 
that application as ",'ell fas; riine~rdb.~S rofheat-ing ont'the 

cons~lidated 011 .J-::>i;rnj~i~~ ~~})j .. ~pA~&2~)Ji~I8~~1hj\ti}{~&est, the 
commission recogni zed' ~'i'iufed::fcrY)(iiit~rinf) ~el1:~'f.);~hatl would not 

£)(.f 'lId r}flO?t}~n :YNl Z9c)(JO'SO In! PO { 1')[ I :tHO:'> 
prejudge a subs~9'-\~n~ ,51~,-Y,A~j,P!h9jllt,~~ J.'~~~~~p.ple~W:¥'~Hfnd prudence 
of. the Helms planlif'co~fts1. bf(D.-84'-'07';..;070p.15]cii U02d:"at1 510-511.) 

• • :10[1 '{il'·l <1!1 ~Hl,,'19) {I ( \:.flI j:)l r 1ft''':) 
At t!us Junctur~f,l."l}l-,~-.S:,-~9'-~,~Yl-:9nI d~~,.~9n~q;Jn.!itfRifSm~~}ng .. 
flexibility it needE?d:tto approve :iifteritrt\ k'afes~" 'and' the 
application was leL>It.f. o1>'eil f£7:,i/ :fu!fO~'~i", prJt~~dih~~kl( \:~1J~\~et . final 

\ .In, I ,~t. 

rates after a more thorough reasonableness review and additional 
0':.,," ",jj "o,"I! If r'"' 'y',' J'" .. ;j.!;j<)2 C1J1J pilinj;J,x'j 11:' hearings', -. " " . ,' .. " ".. . " 

,):);-,j ~o;Jt~~Jirry~ r~'th~ \2~kn\~sl'i>!it<)~lp}~~'trl~~jlf!)nbt inrfxr .,.1? 

·~~~~h~:~i~~11~c~?~as~~f'~1·~tlty l~~~i t{:-1fl:oV1Abff ~6iXp/~tiotJ11~a"1:)Jh' 
inc~~i:e~( e~-:;it~e~~(' JXUJ~1., \ t~1:1r~O t}{I?{'ltl'tt~P'ln'bt{'llt'hoi~l~t fj j0? 

.~~~1:e~·!3fth~S cto~i~~ilb~U i!;{ff a't1:rh:dit~:~d?fih~?ti:1Tit.Y l~.1 bo~ki i:~6~e 
!~~b(~~i~~ i ~'~g; 1~1 f~e~~r~b(d~:> ~r;;J J.>a 'i~~clW~t ~i:~t\ihe2'fb~~ M>1~llbllJ-Ji r{',,' 
fut;;i~r r~b{'';kiy;!lh ~(~le~c~fl~'({n/pi-~ctli~ rl~9~oh~'lKt~i\t?~i~hJth~~Y! 
rule agaiJ{~-t 1~~f.~cibtlf~e2~~t~fna'kTiii/!"t6jlRt6s~~th~i¥Fc~l·{f6'l-h.i~.~:.; 

... t .. .,. -=a. ~ -.. 4-
UJJI:'!8J:O([[f ,",',')'.1.1 ''';~I·r·~ Jr;nJ '3ftO ;j-,fiJO'j C!"~':n'-iU~ .",!lno.1i:If>') 

c.:d ]on billc,'-> <»:)[E):fSlLr( p,dj'..)i(liW') ,bhf-;; r:'y:!l hn:; '):)[!·)hlv;:) 

eXpect the spOnsoring parties to clearly identJty ___ th9.se_ P9!'tt<m§ 
of any proposed all party setlement which \-,'ould reqUire 
modi'licaff6n!.>6f \'Commi'sslo{i£<p:6itoy <or ith-e-\"formuIAtl<>'nrof'~'l ~ 

y. hM:·~t6fot-~ tlh'!nno\lhce'd)p6i-i~Sr1 i ~oo.r·"J gbAli -is) l:o"r always ~ll\ak(!3pOlioy 
alnen(fi!lE[nt~ ~l c6nsoJ.but~Pdecision Of3 the<; COlM\il;s ion . ~HiVurthar,i the i 
spons6rlng1I>'Artl~ST.rnust30n~l!rE;eahd~that the:lC6mmissi6n isi-"o':)~ta 
De£-fectlyj ft-e;~1 to'') h~d ~<lt~ th"l!") l'~COfnmendatlo{l?bY'ladher ing., to:1oflob A 
establish"edt j?OlicY'.!()r-1 i"ef\lt;i~g totg()i:beyond) it ito ... (46 at>UC2~,"'atl~ .. 
76J~i n't5'{P;OH • 2<'~!)"1f:,br; oj jsy 0v£n S"-;: Rf>':nf> [Ii: 'l:)! foq t?n!Zoqo'lQ 

-- (1--14 '-
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,Waterv Di9~~03.f.094,'.,45 OPUC2d :,596, r:600, '~emphasishinlo~iginal{>f q 

When -a lmajorl capital r projecti 1is 'begun, "<l6sts,rare-!(Jenerally;i\otu 

i inoh.1ded"iri' ratescuntil-1the 1 project [jls-i~usedr'ahd Cuseful· (lln(:tli~ 
provision .of, utilitYf servicer~-This -delay,~does ~:noti 'Jhowevsr~,d'); .... 
ren(ler ~all' project·'co~ts ,lineligi):Heo-,fot'> possibleiifuture':,reCOV6t'y 

it\; rates .'( 11n t D;85912. 'when ~-tlie :Cominissioll'-authori2ed\the ':u<! ,f HIJ 

construct.ion of ,Helms,'i,icraUthoi."izedf PG&EI to·--fil'e ifer ,potential 

-inc lusioo d ri: rat'es : 'the :capt tal rc6's (""of" I{elms f and cre lated 
transmission facilities ·within "J1S'll\Onths aftel",::the~datenth~J[d. 
facilit~· would be jplac_ed" in ':'operatiori .f!J'j(O.i85910, 80 CPUC 52, 67, 

emphasis add~d.) ~ ron~{k'r~~~ °J.ilf/~1i~~lYtln:j~:)·t~~II¢6bmission' s 
~.TtJ~ :Jifj.~.1 IKtJl>)''Jqu -11_,'1, _\""_ luT--- " 

general practicep~the rmagnitUde>-of~ toe (costs·::fol:"i: which PG&E was 

authorized to SEH'~(~J[¥a?t4~Ji~~(rt~~t)?~~~RJi,c~:4~t.~si}}:~ operation were 
estimated, and notYcapped,ror 'subject~db)-~incentive ratemaking at 
~he time of cert~lfr~a:t~9.~ J~l~~rt~}~~~:,};hll~bJ-li!.ejf~R~ts were accrued. 

j .:,)" t~ J; l ( -'... f ___ ~ ,. - ~., • J" ....... -.. '"'" 111 ....... _ ... l~.. iY 1.& 1- (-j, '1..-._ 

they were placedfin"a "construction', work·iin· progress (CWIP) 

account, in Which(:~~J-!i~c?'~~~;~~f~~XKt{~f~iY~~ ~tl~;bonstruction of a 
new utility facility~ are; recorded uritiV-thes6: facilities are 
placed in serviW:,.{if~~~if;li~}Jd~~cY}l~yr~'{f.'~oh~~\;t~~., By booking 

,~T 1:5~JII--1.. 4'_' ,1)V.l _ : ... -Ji-' c.{" .. _ ltlt. ' C.' ~t _),r 
costs in a CWIP account,theutl-lit.y,'is pt-oteCt::ed against 

exclusion of costs i'ii ra:l~1~' ~~{ '~}t_~ky.pJ~~A;(k~~f~active 
ratemakirtg, although costs may be excluded on other grounds 
spk31fIJ~-':lfi<;Ptl)tdd'JPsecll~h9-72'~!i'> i uliTlttl~sP~~i~)'A'6tn~llowed to 
:':i J 10 ilO.t; c_du',:<y) <r,1('-t~,cr J l',i nc, f :1 F..SC'I:U' J 5~:Y'l'}-:.,:,i:)1;J:11;:; ,(-j:,Vo');.) j - " 

J f, J)' ~ sl~c~)(!t1tg( HfitnW! -'6J£fiICtt~i'J&g-b"lli~ ifili!mJ 0 c}1~lJ T~Jd !):Mhfii cd 
casEls i i6Voi vit\9~maJ or:Jiiddl tiohs} I: C6ihmisslon<J prifct'ice:1de\}e1"3ped?to 
\e~g~i~~o9~~q~gI2P.b9t~R~~9q3!~qm)gQ§~D9Y~~ruQ§~~I~Ujqg9~1S~9~i9Dl 
100~.5 W4S enacted in 1985 a.nd ~e~ires ~h~ commissiqn se~ a 
ma~{~UM'S~s_eimateSH~9thEr' tIh\~jbfL~~~tifi3~tlon1J ai\a Pt&tHaE!~ 'iatI 

~I) i~ppl{catiOn3fordincreas~s<";abovei: that2maximum[am6un~. -101 2D11111 

4 Account '107 , Construction work in progress - er:d{fi~:o 
provides for inclusion of -the total of the balances of work 
orders for -electric plant in process of construction .,. (Emphasis 
added. ) 

-- (H--15 -
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pl{tce!.C\,!IPofunds t in·rt:ate ,Mse ,befor6~:the Ji~w \ fll6i lit}ltlilJ used rand 
.... .. . ~ 

usetu\J {howev~r,"j they,'are .al~6Wed! to'a~cUltlulate,:finan¢ing( cOSts' 
thl"ough" thO"allowance ~,for::funds (us~d'du~irt~[COIistirucbiofi') (A~UOO) 

mech~~i$m",durJ.ngj!thatf PElriod. ~ iThesoaccountting ,;Irtechanisms Jareq 

\(lQnsistenb twlth,,,law;:-anq general ;~cc()unting( pracblces~ urtde:r: -.the·l 
Uniforro:·System ~of 4AcCQurtts rPrescribedcfor ,PUblic(Ut·ilities iand 1 

Licensees_, '_which ~we (have ; adopted (Iii j (See .:nQte (411) 1 () no 1 j:>1 11-1 ;::[[0.:' 

1:<) )Ill .. ,1985 {and [upoucPG&E'.s frequ_estj)i the (Commission, found 

inter:lm rrate (r:ec<!v~f.Y. appropriate;' f'f., 1-.-1" ;~') [J 1 i! :)f)~ {to (2;.d ',:~"I','L1 

,\-.) \ ~i~ :);]S') 08 ,IIlt;;et'im }relief :>i8 ,n~cessary'fsipce' bltro''': yj iU:H.>} 
. . H~lms if? e~ected .to ~gin " (1 f" • ( -

;; • no! ~:3F::'8ohun'~Vcl1fr o1t~rc.\'t'{~h 'bf~'foi€(this . X) mE. 81;>;11 ·V·':' 
;~h-.. ; ;::-L~tYj Iblrb; proceeding ds submitted land ~befo.re,j ~1 ~fnq I Cd')f191~ 

. the Commission can issue a final . 
'Y1':,';: (:':' .• J h'ts"1'J t:'cft"e1Itfa'klirg d(fcisi,<)W:"o:ohhedf',~t X'')~: ~ oj O:.1SDorlJ P,r:-

.• ,) ['il L;.f,,','!1f;-'! 0\<cQrnn1.et'cial [operi\.tion 'begin1lls'PG&E~ [)!1C, ,b<)Jcdj2~ 

,L'lf l'Y)!, ~n~,·.': ~:Ji~'~}l~~~!-}rf:r'~e~e~~~l~~ {i~y()~~~'.~" 10 f/'. (J <)fU 

(q T :'i:) ~ c:~:Jnay),af=orue:'an' Allowance:Ifor·Fun'ds):}'}(>J q en':'j',: '{<))f) 

. Used During construction (AFUDC), '. ' 
,~. j() fft) r ':>If 1 J<~iI'-YAs'lra! ~e1;\iit:'-) ro&E'~\.1bt.ldi~Hbtb'ef' {Dim': il [ , JniiO")'.)c, 

:) j(j :o~ r ,\1 ( t ~ompensated _for ~all'l,the: costs~of; ,L)hl '{J [f I JU ',;:)(1 

L'ff i;k:<f yd ~. ~~-hl~Mv,b1il~~{~~{k~t-f~~rmi1~ei~1~§JnlFn III f'-})f>Iq 

jpfTlr,rr, ~J:'~li~f)"!~ grapted by ,the ,J[W(n:)F, yg';~} 1) it; ;~j2():') 
. Commission. (D. 85-()7-079, 15.. . r -

' ... ·It j~) f; '-CpifC~d~ (It ~ 51'01 sri ~ )rIO ? ')';>1 iJ! ~;.:i?-0 J .t 0 flO 1. ~ I!., ,)X,) 

, 2i":~U('-lP -!9[i10 i~O inhul:)x,3 c:d yr~', 2J;~O:-) rippodji6 \P[!i;~f"·:,=df)'! 

oj bS',:0I Iln~d:weC'~-H;19<~Jp}TffTh ra~~'~:fe!l,~rl~<)tragl1fo~acr<{ sRrkJ~N~j f8-S-~a 
recovery after cowmercial operation but before completion of the 

full review necessary for setting reasonable __ r~te..s"~~~9J!~_~qu~ltt!y, 

both the timing of the cOJf!l1le.rcial o~era.tion .date and th$ tQtal 
-lodjO i~'lh ~j·~fJ'..> 2;;11 :JH 9Jlj n~'UO'.H{j sLjoo ,9."Lt J j J~r1j 9~)fHc. 

('; <;Op' t;'-l.9f:; {l~.!m9 ,) '!!~~§ l~ex~ }.y? ~.~tjgla t-~9JW!l~Jl;-)gUl;'o !J)~e~AID., Q~9~~ iQD~ 6:) 
issaed?2Ne~ertHeless~l[JtetroacEive":rateft\akln§jc6f{sidE!h1tiofi~1<-fere, 

6t9a (to18::31rr~';li~) ~.~? 8~"1-i:~J.»I hfll;, 23(?J: ill [),:)je>fiWl C:!fi'.·,' 2.~OOi 
f{8iJ ~bSl ~e~tl 8ftfi t .Rot,n) §l ~¥~ .lB5 ~~t~RI} Jt9fi3'e9}Je~~i",£9!J§trMS,~1~n.'1 
funds for .possible:.JiI\clusiorl-finvrates~cl1.ot:)aibaslsnfOrl'~,Mlusion 

of costs. . o. 
,Jl',{i::',JJS - 2<~9".!..t)()·lq or )\'lO'J fiOIJ:>IJ:L12HOJ ,r nt j!HJo'.)~)A 

XJ:0~': Jo 2o:)afi.l£d !:ldJ 10 if;jOJ 5ffj'" 10 noL2uL::;.nl· :tOl e~hlvo'1q 
<:d~ln:fq<-n ... Hol'j:)fnJ8{1O:} 10 2.8~;;O'lq HI if1i)Iq ~l· .. (j~i)i~ ',wl <','l8b-.10 

( .PDbbn 
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The theh','estiinated;,c()st ~of)He).ms)",·as·'$942rnl11ion, and 

the then estimated date fori c~~eVliaY) 6J~Yatio{{I'\ia:f?fjune 1, 

1984. ~',The. CohlnissiorH had prevlous.1Y .designed,·a 'ratemaking method 

fOri addressin~' ;interim: reliefr without I prejudging the' roare' Co novo 

-coro.plete~ reas6nablenes$~ review.'ll' This 'ine;thanisItY'did not)hold).out 

the prospect 'Of disal.lowttrice f on ~the basis) of) itltroacbj.ve1!d .i;loj'",' 

; rateinak.ingt ~:;'lns~ead~ 1 t:t sought t toT 'preserve, commission: authorl ty 

overi the flnali rates; while 'lceeping; the) inter.im; rat~s;'alignedlfL1 

with, thei benefits]of,iopera'ti(1) to ratepayers 1 It1ll1Sb sought) to> 
- - -- - -- =- "-

prot'Eict [ratepayers ;:-from. further.-, sta!'t4up 1 probleUlsbWith {theH rHfJ 

exceptio)'LOf.{tha $204')ini'lli6nJesti~te)relate'd\ t-6 the Lost~cany6n 

incidentL'and ·various/start~\ip!pr9blemsi j the{ HAA-!lxllancing[ account 

waslto- start;:.wi th-~a'{debitll:eflectihg j the·,thenjestimated~, total(to:) 

costs-'fof Helms! t-":;. 1PG&E!shallsdebit;;; this)acc6Unt. with ~its ~d 'JJ 

estimate':off; the-.'plArit ~ ~ l;'evenue'~reqUireinent foro! 1ge41 as of i th~'~ 
effecti ve:date-f6f" this;,'decisi?:>l1. ~()j (15~ GPUC2d ~:at- 512, '1515~, !),~ i"1 " 

emphasis~.added. )'[--\The~e:~c6sts-;w~re-)to- be:.~off~et·~with (the befiefits 

of runningf Hel,ms;r.lbotnlf6r,'en~t'gy,'andlcapa.citY;;'-.i;)Th~dnte~-im\ 2 i~' 

ratemaking wase basedion j the-:¢onunissioil I.g tdedisior\::-on:'anothe~ P<1&E 

facility, Kerchhoff 2~tr')(Id;~i C6ncl\lsi6n,-'6f"'Law;-No,.'f}2v) ~;Urtdat'Yt: 

that treatment, the Commission·recOgnized that the offsetting 

val~e f<!f "'~n~t:mna'~q,ca~<:fi~¥;!n!gh~c~~.~m~x:e['~rl,~e~~! !:up.on final 
balancing of the HAA, than the finally authorized prudent plant 

:-::t! tWe I recogniZEd the I possib:j. l·i,ty ["that/the u .. : flo!.1 j Z:OCl 2' Jl,5iCl 

8. ;3 ~~iI1~~ipal~lli~ntcr~~}Ii\~I\~-!l~'lld~~·cll?N)1~n~~5';1;'<~~;;: !JfiT . yJ:3'.rl Jf'E) overco ec 10n, snou d~He rns generate 
. fl j morerenergy fand .ca'paci.ty<l5e.nefits itllan- l>e. e;, ~ : nos r fin 

-, co r1}.XPde9\~S~ ~R.F.J 1'~~'l1?lo9,'-l~i;~~~~~tCCl .. -~s'6[1f. • ),)2 81) b::.~; r'L10,;~f)flU 
pru ency aeC1S10n s1gn L1can ~ reouce . 

_ the revenue requirement debited to_the __ ._. -----.----.---.--
HAA. We shall. treat such an over- . 

9'rf:1 noc61lection :justi: As)we') are 'di'sPbsifig- 6f :1?9-:f<,)j(rI ~ 
-,!O) JmIr.the' o'Vercollection:alhthe{J{ercklioffj~.')19b floi f (i1:1 t>O~~ 

2uol·J.GV ;balanoing-f[a'ccJ)\.int>/Lthat!;i~FlfbY!frefunding:j Qj 9UO 2j<W~ 
the p.v..er.QP.l~}~oJ;--.i:oiH,.t.Q) r.at'epay~r.~).J;hr6.ugh'Ic!'.)-j'q (llJ-J Hjja 

EcAc. An undercollection would similarly 

- 81--17 -
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L,!h ,0(' f (I be ,Yecpvered b~,,)PG&E ,throUgh' ,thel ECACdf1 'Jfll 

. I "l !lJl~~~~Y'1~n .'f (#h~) altf'. r}J:;S~ ~'). )! ,-,) ~1 j f' h b '-, J f,'li J ;~.) ([ ,~, d t ,qi! 

,.;{ J'" Ilid :~fIn· the Commi~'sion' ~-,deciBion ~olH Kerckhoff)'2,··}.the . f·se r 
overcollection. ~rpl~s I ~co~ued,interest··')'i waSf credi.ted, tOi,ro&E( s1 

ECAO account hi f{Id. (: atf 512.)r ri ConseqlJentlYr once;,the~,interimlrate 

""ent into' place. ~Ithe': accrued and ,estimated' cost's 'Of plal)t"'HI :,)r1 J 

~otnpletion!we.re~ moved; from"CWIPJ tOi!he~ HM (with~.the e2(,ceptionoof 

the; Lo$l:r Canyonr and{ various} s,tar\:'::-up costs ~eti aside j in another,.) 

accounJ:,)Y~ 'Atrthat t.imei'-~UOC stopped', acgruingjj and !·irtterest Jon 

the MAAi MHl'rtcing I accotJnt"begao!acciuing .·~;o"As "is\typical ~with -H] 

r; tbe\us~!of the ECACjbalancingJaccountiIwhich1 i$ rnuch1morei: :Jq'YlX9 

; flexibl~ t than( g~nerdl')iat~makit\g Jqr~tr6active -,ratemaldn~Jjn:',h_(:3[1 1 

conside!ations f were~ elimir\at~d, J ')ThEnprudenoY,:.6f Jcosts:,remained 'I 

to be examined. JuThe:Comtnissi6rt-:setf difficul t. standards for{~thab 

showing in the?~vent 6f·:} furth!3r.1 start'tup probler!J.s)that.:-m~~hbj:_.:!_2~ 
arise ~fter, commerci a it'ol'erAt ion . if r theyi,wereJ ·firstGidentifi~drJ 

bYI PG&B durirtg 1 the -pre"':cornmerciab;testing':progra.rn. f.;,=,L· (Id .. j~atiq'FJ 

515, r.Ordering:1 Para'~ )5-.. ) qf,Itf.was\~xplicibj that·ithe· plant;"cOsts in 

:lthe HAA iwere:,both iestiinated:andisubjeotijt6:~additional' 7;eviewi' ~as 

\o,'ere';the (Utids·.-,in'., the 1$2()4 lmillior'i ba~ancing acco\inb~<'i ,Y J 1 [1 ~In 1 

~&E'S t?tal requested amo~nt was $252 million, and <the 

DRA's pOsiti.on wasr.that·LthEt~·re<iUest(s.hould<be I Qenied,:"in its 
entirety.' The s~ft'ti~~hi'){A~(J?es§!lt:8rfln8iud4~HIJ B~~t!.G~d$98. 8 

. ~)Ji<.19i1:)P C!'.!!9Ti olHona \HOL,J~Ql10J-19'JO 
million: $48.94 mii'lion iin lplaqt ... Lcos.ts, f$'141~5Jl 'million' in 

'.~~ •• ' rA-A'fl '~i'o hfj.'r..,{"" '\~"" hc..t· ... nnvn unamortized asset. and'" 35;J!~ rnill:oil'J:i"6t!l' trre'HAl\-';"In our 
.. 'J:)UG9"1 l.lJflf):H1J(HliZ: Il()i<~I:J9l) Y:Jfl9blJ'.fq 

_________ .;.;:q~d~1'_oj f)C)j idsb jf!'J;:;=;njlr!l':),:( OUfI()V9'l 9rfJ 

-~9VO DR rl~ua jfi9~j IIfirla DW .AAH 
S Interest at !he3~uOOrate)continue£l _~6LaCCro.e)oil the 

$204 million deferred (debit<placed'HntarnerriOrandum, aocount for 
costs due to tlte;,:r~ostiiCal\yon <pip'a ~crossing.'ili.(ddenb' and various 
start-up pr6blefufFr>'1c-(Id~-fcat-'{505V{ Ordering-',PaYas; tr4'l) !HiJ 

'(I'!!)! rf1t<=~ bfIJo:-: nOLjJ!)I fo:"nobou nA . ~)A'H 
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oPi..O,j.J?Jh> th~_ PC\rti~.~,'t _agr~~<\ upon ,amount i);"efleots ,dtsputed, facts, 
not law. .::.){,:d h"),~;;Ln;~i:b fl.) Ll:),) (de! 

;i I c'." Iii):)' <, ... Dl~A'tSL~);g\lfl\.ents,·_r~,9~ing ,upon f imprudenc'e are' clearly 

fact base~ a.9~e.s~tn~tlts: ,of ;:PGScE':lt conduct;;, dm:Jng ,constructionY"YJ 

,_,\,\' h i::J.PM':s) c\l;9umenj:s,":hat~ i'G,&E had ,not met' .the.;standards.<of 

" p,ro~f;·-,~sJ~~,blish~(\'l)Y.;:~~~J :~?mmisslol'kqr~als() faotual l
, issues'.t 'As 

1 ,~~.t,~pl~.slteQr Jo,D. ~~r.OJ.d).7P~PG~EI h~,<\ 'a1 "'heavYl burdel),,-of. prooff\.):to 

shoJ() .~Q.~\:..~ 1 dJ,\e t~ lO\ltage s', Aft~rf :copilnhr0 ia 1) op.era t hm.' WerE!". not: 0") 

relat~.d.> tc») f,AI ~J"oble[[h~h:S\i:,:id.,enti t!ed py,.PG&E{ ~uring ,.th~pret-'ji> 

} ~~nnlt\~):o.i.~} !-,~~tJJlg.; pr,QgJ'~do:) Th.e l.s,sue: _o£}wh~ther";start!-up' ','flO':') 

"p.r0Ble]n~.f.U-)hw,~.re, ld.en.tifi~b.Q.\ld!,(~) i: weie: . .the>! caus.~oft the I lat~r 
outages, <;l:r~ l>9t\l, tSl~t_\1al! Jnqui~i~s'. f1 rGttEJ also: ha~r the': burdeh). to 

show;. ~,.iJ:)l,~x~§p~c!:-:_t.9-,theJ int~X!l1r:·t'e.duo~i()nr Of'iJ-IMj revenu~sr by)':) 
$47 j 9~~(m.U.U.OPI .th{lt i.t:.had f,Tpru(ient).YJ establishe~)the 

,cqmI!l~r9~al'fOP~llatipg·~gxit~d.~) !nJ lightc, Qf~~ the warnings'"set::: forth 
in iPi Q~-.c)·hQ70 4 PW~~"J'!\ust:;al~Q dem()JlstrateJ tha~ the l vibration ·Y.1 

p'iqb).~1!l1!Yhip~ c.1~layeQl ¢91wnercial '1op.erations fori oile~,tnonth ~was-::,Y] 

whQJ,lY;"v.I):r~l,at~(btQ,th~ genel:"atQr defects which, eve.n~ually_;caused 

'~lJe L91JI;~g~~. ~ n'fl)El! ~~ttiJ)gLQf:;6peratiflg cri t~ria ~s~,a) faotual\'<...'..<i (, 

iqqu~J::YJJl1t;Q J::~f\son~ble,\ e:ngine~rir)g 1 judgem~rtt'.unde.r:1. ~he:l faofual~! 

circtJ.I:t1st_<!l1q~s!: \.:S~Il)i)~~lYT Lthe :.(::~usal connection, betweencthe. pre­

operational vibration problems and the later discovered generator 

defects is factual in nature. 
. 'Cd bRA; S ~'-rg\iMeh~if~'tMie) costs~ liadY })eferi1rspeBlfi"kd ff6~ : 
,2r-el ,C '19'L:'~'l,,~i If' L-Jf; olri} oj '.1~.:U?J <:'AH{J 10 s').(j{)f1. If'>L:)lbIl( 

v ~ "f}' ~jWt-,f~PI~"Rf?}~~e'2,Y~. ~'.J t}~~~il2.~,qu~,~ '! .. ",1 I} f ,:)}3s=.qrte9J::: (~~UIJ.~~ f~l ~'~ a J 1. ;.; G 

factual' matter,cre'qui'ring investigAt.i"on<:of.·:th'er'a'de6untilng f!.i oj '10") 

t 
"\[:(1 ·~}t~I! Vd" b9jlI(t2·t[f)fVl.df"il02f'-f''':';~ jfP .. roriJ f6 s· .1 fYl1:J ?j:')91i~~·1 jfl"jnr. reatmen an suopor . or speC1 1C COS(;S. . ~v accQunt n9 r " 

() l!ilI H:J"Jd'.1 f1 r ',:t,l ~}l(l r,'~)L 1 (iCIJ> un:; lU' "';O'IV ~; II 0 ... n0-1<)flOJ'. 

i~,r~~,tJll-e.nt:;·l w.e,~~a:n:..tQ. incl\tde'"i"ssues assooiAted .with the <specif-ic 
time at1 ~nfciWrC6st1; ~\ik~~%o};ttfcf<"€d~b6JJdt's[hrM'[\';l?ethetJ?:tt\rJs€lffj 

9?fl£,j3Il.i: 21rL) 'oi jon at flOi.B<d.L~') -jIfJrU . ,jn$;!:91.jjsa alffJQv()"j:qqfi 
a cc ... q..Hf\ li~cll 'f~.1~.J JtJ\e ~pp:r;:pprJj\ te~ iQ!U~~j I JtJttc Q.", ~o,uJA ~q.t-:,4.i 11Ct'-:.tl y: ,~: <,nq 

retfOlVed"by i{w ~acoifn~ihg'YeVre1-rL"6t :-ro&E(;S"'lX>olls'Yi'>~Such"":'isslieW ~T1 
. H Jf;rfj flO,l:JJ>lIi!l:H)j!)b '.1JJf) '.H)h:1 1. r[ 2.92£;:) (','108, HI yr,q 11 ~,.:. ,2:'1J'5)j 

.wn! ~rlj rijl~ jnDjai2nO~ 2i ~uaal lsU9! bsfjj92 
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objection discu~sed below. • ',He, [ t ',' ii 

\'; ! r;d~) DRA· also fraised fa·rretro'aot,ivO'l'atetftakirfg' /objection \ . .'ith 

respec't~' to' car ta In~ 'poi t iOnS'iof) the' ,l''eques t :.' lHoWeVel"l:' iha b~ fJ 'J '} (. 1 

objection" Was ,eith~r hot ;validiYfOk'ithe-'Yeasons', oU'tlihed above, 

0\' it.-'is: 'at faotUalt issue ·because:·the:,appl1catldil'\Cbf~ ,~"'the"la~·-)'(l>U 

'; Coda"Seciion,jC128 ;'and':'outr prfoyt Hblms d.~f(fisibn·s), (to', tne'l Pa~\::icttl~r 
COstSl involved' werel-reit50nablyr disputed: by: PO&Et J W(jJne'ed)'notJf13 

decid~ which! iSI~tlie""'cas(!i fsih'bet'~fthet; 6u):.domehfupp<>rts-f ourJr;r~:f 

concl\1sion<that)Jthe{'aebtlement ;iSl'cohsisten~'lwlth-J thb law)'in~-th'at 

I the~ parties have) settledl·~ith'et1).factuan il;~ue~,'Ylfs':deflned)h0tne 

'! Calffornia-! Su"pt'eme~ courb"')- in Pacl.f10 1 .T€!1 V'&' TeJ .fP or are . 2~l}fj j uo 

cQp~Hstent1with.,·th~-) la'-l: prohibiting) i."~tr6Activej. rAt emak itlg • ~·.,:orf~~ 
~)flAdl dnt bUr1view;.tth~·/s~ttlernent both s~ttledGlegaln',~ 

issu~sj and 'done! so int a1 wa~-f thatil(:Qntrav~ned:oi:tr;>~l:'iorJ dl!c!si6fis, 
we would ~ at; this junctUi"t!fdiscuSf} wheth~r:'deparEure\" frofil- t>~H)r;: j 

Commission decisions wasr adequatbl}nidentified:;Afid lu~tified:;by~l e 
i.the ',settl ing-;parties'j'.: We';.n~ed ttot r do"s6 given joiH~'Jc6fi61tisi6tj§:1·.,; 

above~ flJHOwever i lin li9ht of (the~'alt~rnat~ -'deoision rejeoti'ftg S tl1ff 
settlemi~mt/proposed.lby·the:'ALJ~l f\4e'm~t'ely>iakeC:this 6pp6r curt i fY.i: 

,to __ .emphaslze jtliat'~we'never Intended:'9ur,,'All f~ai-Ey settHerdent:q j 'J 

.. ~~ f!rJf .. fl fli l.-:·:)Jf)f:,J (.!i (~-!~~_)1sf-} 

• . '{O'{\~~J1PJl~J1.;,-PJ>~1,n~ __ PHH~?rYJ<~,-9,) OJ-!r.i9~!l,H~_~~j..9n, L'!'l~~~~ke, 
Jud1cfal ,not1ceof DRA's l~tt~r to the ALJ of November 3, 19~5J 
as it f'relafEis'r.'fo'1DAAr~p{neent' "wfi)i'f'f'e'spese is ffibl~Y:Ni'(:,·tTe.mGr\reJo[V 
certain £:9.~t~.I.w.1}tc.h~w..~r~cekcl~d~d :.unqe_r ~)1e ':Se~t1ement'''';T Thi.s ~61 
intent reflects that, althou9h reasonably.disouted hv PG&~, RRA 
adhered r'ed '::lft~'VI,~.tl YeStf th:degppf{JC:b'f~?la\¥.tiJ·.1}~~J~hiM(fia _JILt 1 ne,d 

:, setitleJl\ent:.1 fAs vthe .:'dEitai'ls underiying-{the' settT~n\er1tl reVeaH~d·';ih 
this letter are n9t details .neceSflC!lrvtor _t;he .Commi~~"on to ~. j 
app£6V~UtlirJIJ~~lt"tr'e~ent;~lJ~hl{r voml~si6~~ i~j '~otCJ{~Jthl~L'liit~tim~i~! 
probl~m.e{~i(HT-H6we.Jei:,otw€~a\itio1\'1qsart-'re·s"(in;ctlfe ££ut&W~'agains't):)n 
relxJ.n~t itq~l)H~a~.u.YJ~PQ.il ~RQJlJi~<!.ell,t-J_a).J._tY.!19~~(1'tRU.Jtc}).~~~ \~~4.t-J..e1tlent! 
terms, as it may in some cases hinder our determination that a 
settled legal issue is consistent with the law. 
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si~H\~aJd'ft6iobst'r'U'&~ patrttii6s") !A\jl ift'y\·t()'·'s'ettl"e '.ie'dai (fs'duespral\d 
wo"'-\tn~'4b~t[ah18 ;:Otht1tl 6f~~N~'~UCnFlegall iTs sueJ Ar hl'J :: f rom tva:iylng~Yf 
;iih~'~r~~e{~f{i6\{~{ otJouV dec'f'sTo<n~(.Jl·,: froi;~J';:,h [(:11£1 J'; r'flf:{,-n ')1;, 

, 2'~,r~"D¢lJs tl1'4!1S'6~~1&a6ht':Coz\ve~ 'Su.-ttioit\i\t ;:Xrtformatio)l? no1 U.t:-: 

, ,., ',-,)! 1 q,F' AJ \...~'le~'i!AlWerd J{W b'!~'2':12r-Ola'F~nI~il'-pa'r't'y i~sett'lement 

must (}:}nJ~\}':'t8fth~ICO~i1s!sfoiirfstuffi6TEfn6\~I"fO'rmabl0J\':t'd~l'>ennit;;lus 
\'- ~o! iaiWc1i~\:-g'~'!'b1urVf'J~uie '-'i:''e{julat~t'; obI 19ati6ns'i uh P<i'l"tl bf-f:tliis 9 

prod4WJ -YnV61v~)f!rih~1l{rl<J' sUb~>:·th{cie:-we )do (i\'6t~<'i~peat'e(hyccipprove'j 

reventife'~ldto t~;~~Jt! ci)iJii~'-f{Mif '-C6st.'/- :d(4'6:'CPU02d ~at (555~)'" JrT116 JAW' 

cJW(S'i\..dgdft~)J t!~ti{J r's\io·;;rn{j(1 n tll{fs! case' f di:le§",' h6t'llf{e~t (thi s 1 j 'f GC} 

re®ii1re~Jrtt~J\ .o:~11\~):AtJ"ff8U8(l:tti{ci€<·t}{ei,le ei's iaipdee'tif:i~l rf6r Jdouble 
e~uh't IwJ l{ri ''-ilI1Je?iti' 6dfif»cci.f'/ao~fe·;r'ind ffiding l qjut Irtot:ol im! t~~ld:) 
to, installation costs; :'fffi~at'fon ''''l/dst:s', f'i\Wd (ad ':'va16t'em\tAxe"s;1 
Because a portion, 'of i't~dFr'1:.'8~ttf reJ,\'~'Seecf'DY':~'EPw(ifi!3' h\6U"rrdd Sin 

'~c:,.n:&"~{f ol!( w:! od'1' crl al: jl j/Hi'L' {,((H.Hlt'" 
the same time periOd'as--piOceediii~jS 'which'are' now'cosed -and 
bediWset (th~l~le'£tltn'a fPat~{ek)'nAve'o:<tail~d "tb" P't~)"ide lfi speci fic 
account Id41(;ll({6'S el} 1rJJ6rd't/c1 -tIrl" 'th'J $2'641rii'1'1 fcln :'ri\.~{mofaiidom ~~ j ')b 

ad'doJ'i\'t'l 'th?i\'i\w Y~xP're'S'se'd-lri~:rcick ;tof f t;onfidenc~'?·in· [tile l~il~cuiacy 
or reasonableness of these reqJtiste'd[fd~H3'~J~f'_'(! ~'i! J if t ,,-.-t-) 1 :~, l;',r{; 

We -think it sufficie~t for purposes of~6\tr lfufu'i"d~lH!::~ 
ratemak{£cj-J<.1l~J~·-Bi't6if·ennARce' J6ur f !5re's'€rtt! ificotd coy ~.1cjran t Ing the 

settln\~ ji>~Yfi€I/lf rtt6~1~N'-'i6~ :'Adffil'ssi46ii'::'irlfo 'evidence (1St ,th~ , re;;: 
exhibits \'th6;~J Ip~:.r't'i~sc'iJbn'eend fad~f4~1'ae-lilY ild€riti'fy th~,tc6sfs<'fll 
potentially includabl~:'f{",:p(j&E'f's':if~pffdAtiori)''a!;'J'Wel1 {'a'§'rtlfezn;'j 

JhY~~"t '8f °ttIg~e ii!'6s ~& itdt'lfb.fJ.Y {ltdl u<l8d l1fi"~PG&E' s ~.]cipPl iSation I 
~l~.t li J S-l r\i/fJr.Ti _ )0 .?..f •. Af]Jll qr1f~ t-u . ,"4~,r'£Jt"lf r· ... f-.:rC·~X'<· l' ':-'d~' -. r'd ~ -~-a'3'.1 
W01C aLe vy our apprQVa- -001S -s\::... emen"" rcso ve can <-no i' 

longer[WJ~d~~1tllifJ b:S fuf.,YffSt'rat:e !r~a6Vei?y Ire'41fe'st~ 900 , QOl> ,8 t>?) 

ill: :'L~uq ('Ittf:'(Gr1tKe'(~~'flir~'~ii:'se~frGmGrl£s f?f&' )c6£piomf~e -:<dfspufed 

issue~,alcfnd-,liJlere'112S 'fe?n\l~(rloe<b'&fW6·JS'iDl~r'ed',·:idenfi{y~f6n iljl. 

line iterill15Ki.rJL~~Ch G6'f<:4i:.'RiJ ilill11¥ro{lJ-<worl? Sf>det'§\'asS'&diafed1irllith 
b~tli'~{oJ6h~&uct:r6W';6' :tJ1Gfin~9f8f!°cicp6r€{'6rl16{Pgal:li£r~faeed (cost) 

ree6fJetf!d t1twr8JJo 8i.We 'JB«¥fffemgrit ~ k~Wd ~'ecich'rtct6'§t h( of '''pOrfiod ,"of?a 
.nolJfi~ilqq~ L~bn9ufi ~Jl 01 ~rlQU02 b6ri jl OOO,ooo\~~sa 

- ~s: - 21 -



A.91-0S-061 COM/DWF/gab ** 

... ~os;t).;t irnpl~Ql~ly :Jl<?,~ ~X~~Qv,~~cl.;Jhr()~J!}l )t19/o(! ~1~~~1~,Effi\1Jl~IJartf'H,~nH~l<~ 
pe:riMll~n_~·ly, \ .e.>~c l~'t.c1e,~. fx)?.ffi: ,~a,!t;,t~J .l.BYi· .I~,(~Pl?I~'~,ll~, tn" JS "~!~"~J~rnlU'f)~! lJ"'1;·.~' 
are making a final 'decision wi~l).fJ,Et~~~~-,t .tRf0t~~, ~ l~ng~thle1:,$~PI4 
million ~c:<?~w~t/.(~l~~~q.~~.:.~~.~q,c?,i<\~~,~,d~PSf.'b~~lcA~\gfllkJ lj'tWe~~~e, 

. :.any;cQsts \.~~~! llJ~gh~.i)1~\,,~(I·~4·t ~-.<!~~' r;iP..tf~.~fri'1~~(}~,-}~,;\ 'application 
. i at·~ J:.(!S,Ol, ye~,J?y, ()~r) ,,~.qop'~,iA.~, .l~~ !!~~~l,-R~~~t,J~~~~,d~P<!. f'~~'\'fR.~.> j ,,11',1 

e}(ohid~Q, fr.QJl1·fu~\l.:f~,lt;~,\,~~tIo 1t~~n9H~~· ... '1e !RE(,~J;~V~I~~)t~}\n·l?~b~'hn~)\ng 
th~ ~Jt:K>,t.:i.oq li<?:r: I~Qp\i~s~tRP d?f. ,,~.x~H?~t~~·l¥.'~~ \-{tl\t.llr'!!~v~tt,t~AC~~n.~')0'I(! 

1 !.nfQmat~QJ) cto :p,e{,~~{Pl::,f\1,~qre ~:r:~,~wa~,~n~ -C?I?!ti~)a~1tWf b~b?/fl0V9·i 
parti~~f.<:\l~Q~h.aY~.f}'l<?r)~ppp}~.XJ~J ~q~~ ~1~PI?J?~to~8et~iJe'S},9l~PI)~hlJ1~~n)~ 

,)1 NJ;: t-i ~f! -:;a:t.:~ i <;~.\!~t()PE1? Gt;6 Jl1·~,Jn t~t?l Jt'WI~f(.lr«(f19\r~Yl·J. ~6 •• ~~f[r~fJ:~") }i.?JYF)"! 
CQ.l!.'l9~s.~~()O c~.n Jtlle ,~t:'.1JJYt1:¥1 i.e'{.~,I}~o~I:1~~),p~~~}?) 9li)~9~~~n~Af\")7A 1~nf~)~) 
~aY).h.qv~,-_l?~~Q.\r~~.61y.~$1 ,1:>.)'; &\:~e i,~ ..... ~5~:>t~ElIlt., 2J:-:O:) (10 U t"'.r f (;j 2 rli ,OJ 

,,:2.~-1·_~~.1l 'l.'qt!.,,8,-~~~~~.n~>_"~,~l~.~ ~ .. ~.~!1~,~~e10 .(lnj11'"\<) t) ... ·..It'j"')'.~"j 
Fl~ding That It IS In The Publ10 l'n~erest .. - ~ ., '.-'" J.>. 

'1"'0 "c',.o.·.· ... ,',UlI ~, 1:, !L)LU' .. ; i·;!]ft!l)0:J'JO:rq 2G hOl'j:)(! ·.'~li 1 S-H;~! DlfJ 

.::> r 1 f.,:.;~ ~ QuI.; r ~~V~~JW d;~f f..tJ}~ ,~~r~~'~le~,,<}lfl1iJ?!at~X Js/:,~)~~lfflf\~n~,(,~ftS)(d 
dete~hW.(L~ha.t 11~ J~t!c~~,~.q~ t~ .mYI~ti~~,i~~J~ftl;\~ ?£)~} ~~f l~! j JfllJ',,) :-:11) 

~.~ ~.C!l?~J ~.h~~ ~iI).i San! D.~.eg() ( (;,as,.t: ,_E.l€?ctr.J. c ~p?mp/!.l~Y 'V~.U~~~ I .a.l}~r 0t,~lj; 
therefore, in the pul?l~~(}>n\:,e'~~;~~!<J-} G,:')ILi 1<,."1 :':~'-.. fj'J{d0(W2t>".)l 10 

Firtd1.ng~r.of-,"~.O~c> 2,::,;!I)lpvq -j(;) jfl'"3k:)i1'1[J;:~ jl ;~,ti(f.J· ')~.; 

':;;1 J L·r:~ ~~i.tG.tE\{i.e~,l)~::: .. t;q ~~,(y~,~.Jp ·.lr~.t~~Aw")1WI0a\,,)a<a<jl,~Jjp~NI\ lV'}j f • .1 . 

$97 , 4.~.E;! I QQ,O .:~.9.~fP~eit<3~,lc9.~tr~.:~C}~:H~}j>pil?-,~e?to~~~hJ t.~f(H~tl~.J!tD\n{'I. j j',)B 

inst<!lt.~t~9.1\ ctl}g ~f.~J?/lil{ tc?'~; fJltWrI,afl?I~~,rn~.~p'f.l?1 i~u.~}?l+}~i~y ;~] fef 1:tf:.:Sl 

Westi.1}9\19.U~~ ,}~.nc;!fP~l.t,~l1 :}p}~~q~JJ>a~~e~~l?-"iC?l~.t~·.id 6bu 1:)[11 y. f l.d .Jfl'3JOq 

~ , 1. 2 ' JrQ&E,alsn"rl'n1tPst-s ·the rp-c"werv 0.£ ~$1 S51,OOO which 
,fl'.J.i. ~ __ .! .1'.:." <. ,".r ... ~ T,";l-r>:",JJ.d.Jd.l. \"L!.T>fJJJ,; GJ2'ti.) ~H~on:) .l':/"JD2(Jua 

rept:~.s~J).ts L~~~(.r.~,qo~9,~g,M~.~C% i-t~ ~~e i~'.lCf{tj~o\l.ita~'tr~~i H.:l'{~i~.? 
($48 409·000\ .. ,plus· interpst. from J~nuary 1,. 19A6 through 

1 , ,(;(;'-. .up_.1 .( .... ~"Vj:.;o.l '-..I.!1>.1 ,rITJJl; .... vJ ~~i.I).r:rq9:'>~l!~ "iG\?f1oi 

f'Q~<G~WJ~r c~l1:.,:(,~?~9.?,J(~?8{~ql<!~ ,~~q~b)J1'~~u?t}H3~HPt?l.P<t\d J\O PG&E in 
't· tt-·1 '~. 'th w t" 'h' .. ($2 6 568 QQn·').PG&E also. . 1 $j ~.~ '"{~~l!}~.I!}'..lW~ ... ul~ .. !L::'~~~l ~'1SEjo .. ,{V,j .J1.'.t:fV.l~)·19.flJ J)elf> ,2~ilaaL 

{.requ';'st~ '~lQ27~1 QO" 6f _orior __ year revenUe requirement. . . 
• - ~ }':;_'~""'jl.~ .. ~ ~~f, -('"'"~> -'.1'6 , ..... (F.". c:r'v~~.~'I.tH tJfl:J JO n'.>b"" BLaGet /;:9J {. DIlL! 

( J - ,-3 ['<"or.!&E· anrl ,.o.JlA f.fi 1 e~" a proposen se.t.t 1 ement. The oroposed c: .. _~ J'..J",~Y,~ ..... .I. .. ~~.'!7-.JV' "V.I.':) J.U( n .J.VI. '2r:o.9fl "10 HoC10U"l3cJfi,)'.) 8ilj 

set-.t 1 ~n'lent'W6utd illlthorizef P(!&E .t-n. recover ~98 196,000 of the . 
f~ _1:::; *".'\7~~·1",c.c! ... 1::>1 J"aO ...... r"'u;"J ]11"6 ,.In-r...''·..JJ..J:)!J~ 9Tll HiHJO.H1J {);J-r9VO'J9-j" 

$252,000 1 000 it had sought in its amended appli;ation. 
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4. The settlement meets our-all party settlement 
standards •. 

5. The settlement is in the public interest. 
Conolusion of Law 

The Joint Motion for Adoption of Settlement. Agreement 
should be granted as it meets our all party settlement standards 
and is, therefore, reasonable in light of the whole record, 
consistent with law, and in the public interest as ~equired by 
Rule 51.1 (e) • 

ORDER 

:IT IS ORDERED that: 
.. 

1. The-Joint Motion for Adoption of Settlement Agreement 
Between Division of Ratepayer Advocates and Pacific Gas and 
Electric Company (PG&E) for Resolution of Application NO. 

91-08-061- is granted. 
2. The rate adjUstments relating to the Joint Motion which 

were made in Decision 94-12-041 are final. 
Dated Sept.ember 4, 1996, at San Francisco, California. 

DANIEL Wm. FESSLER 
JESSIEJ. KNIGHT, JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissioners 

Presidentp. Gregory Conlon, 
being necessarily absent, did not 
participate. 
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! 

( 

:,-iiJ4 :,j11p~ii~~ii~~ ~io~1:¢iF26 d~~:i~&')j t>'lill :-fMVI •• ~ 

5 

6 

2ELE~ICfCOlW.\NI·1t.9r'lA"tb9hitYJTgJj ) (}lJp:n nJIICJ(HW Off} 
Increase Electr 0 Rates to Recover) , 

I ~}fi a )pe>rtion ': Qfo the~ R,91'ai n1Dg .. ?~IlPj.t..~ 1.),) J App!ic~~J.9ll.)Y9<! r., 91 
costs for the Helms Pumped storage ) (Auqust 30, 

"; ~'[i-)V ': -j pr~j~ot'l~n~bt.h'JU.o~~J'{:9).1§.9t~.9J\.!o!) '),1~ ~:11.6!:> quJ'if))? 
7 in the Helms Adjustment Account ) 

~Q-061 
91) 

]f·[uw':n ~nf, ~~:t(I!JOL1C. jouo:J:>A J{lo:lJ;wrhA pq!f)If bnt) ..1H!),tO".duPO'j 
8 . (Electric) «I 39 EJ)' ' o 

g et k)j2!JIJP,9'1 6 01 l]ft£:11Im'H ~)9't"HJ:)Cfl '~J.:Jn9blnq !)'10Y hnr.. 

10 

11 

i. ki'n:lrl'19.19b !H{ oj flol.lIl:1 3.cf~ }o j(f!![;~YIil1P'Y1 VUlt9V!)'l 

.!30-80-£e .oK nojjnol!qqA 
SETI'LEHENT AGREEMENT 

01 

1I 

Ilojj!':)lC(Nf.o a.tl b9Lr10;11S ~-{~iY! ls.~Qr ,e~ '{ISH nO 
12 I. INTRODUCTIOU 

. (~ 
f!J ni {?iy.IlH l PIC;~1 D~~Y~>ih6n <N~.')(~3!8~i!o121 Yi~:08:1fii~~Jf~),ub fJ . '. 

13 

14 ·)'Ji'UtiilitY:~{·'do~ls;J.l1n 1)(C~~r~fJiJJ)V9~g;:tgJ ilmA~iJ£ i~at :'1 

',fl\ \ flO,d:Jaol 16J)ud<:H Z':HiY1,!,fl01I1.hl t.8f.~ oj j(1!)t-,<)-:rlljD::)·..{ cf 
15 recovery for the malor ty of the capital cos s for the e ms 

r)'f j:.;')£19'1 0:1 ~jzO? P0{!JJ{ orfJ f:,git){x{u ,f.QlZ'(·.l\-S '-(.HW/f[>rl fCH . \ i ')'lG 

16 PUmped storage Project (Helms), tiut deferred certa1n co ts for 
')ifio'o! \::f9VO!JO"j' ,11 '('nCofJ btt(IJ!)~ 211i1,' .• cee! (11 pninfiiQsc{ ItrI 

17 later review. Based upon the criteria established by the CPUC, 
,1 ' W 'J ) t1 ,CI 0 i ! {( ti ?. e ( ? 10 j 1i!J 0 ~n i fllY)"..! !H}fl!i V!) '1 C P. e { Q f) n h I 9 .1 y It o.c 

18 PG&E first atte.pted to recover from Westinghouse all 0 the. 
18~1<)'I,(JJti9'{ ;l.I{t0V~n '1f>9'{··j;~'111 9rlJ pniqql).o r,s£wqo·j<.f a~D1 ,J ('1 

remaIning Helms.costs associated with the qenerator/mot rs 
1.6 
19 

20 

22 
, ;)0, ~ S:. 
!~; (I i) , t) -2 3 
,-,1)0, :,QI 
;)00,0'24 

. 
. o:} 2 .. ~ 

, . • Ho.ll rirl '1- 8£~ os through litigation. In Kay 1991" PG&E and west nghous reached 
flO Hl\?~dibfuoh',1 "19\(O:)!)'l'9jt;'1 tHtl~~wz<}'A.~ 1~ 

a settlement n tel tlgat on. 
:)0. h9j212f1o:) ~jao:) b9j6PQrJ 903001 • aee! ,.t ,,".{6lJfl6t. 

2. On August"JO, 1991, PG'E flIed App11cation N 
'e? ••. "...... __ (aao"1D) '3ffEdQ 2aloJi 
,( I S>fil, J:equJ!~~JM.r l"!l,\:.s! r rj!.9.9Y.~};7Y '(P.r.>~t .. he.iJ" ... e}llllinin9 costs, 
c? • • - . . • •• jcwoo:JA jflo:1Jeu(b;' ~HI!)H 
8s~et~1~m~n~ pmpuptp leceive~~J~~oclated with the 

.S~1-08-
I (s ' 
11esB 

:.S 

'" ~s 

i " as 
26 considered by the COlRlll ss1.<?»"J:W9·jQA .1({S:t9LtJ!J? 2101 , 

('I9,q(t.n~..J".A~qr IJIl9~.9J'P.JJ'FcL p...ttt~1i'JiJt~"p~ ... t~ne() .. ~ cFPAJ:P, .. dJ1q,ij;'j>re liOUSlY . 
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APPENDIX A 
.~ :{ I (J ~n'{~{lge 2 

f ::, ~!jl.( 

Adjustment Account. 
( 

PG'E filed testim~nf in.suPEort of its positio that 4. 

the amounts requebtedTforlHeiIU~~Plai\tYHit\olUditillfc6I1t8 
( m1A f~A;J ~ U [~fd 10 110 t.1 tj~11qqA J:-
( '1"3VO~J<Jfl oj £0j (·H ol"1:)o')!;{ uu:,!)'joul c, 

J.eass~oiated.:-"lth~t~e(W6htii\qhOu86cgei1erAtot/Jl1ototBtJOthe 
,Of J21l(HJA) . ~ !)\!1!."101(} f)9q.:lfJ'l 2JJinH 011:1 -.to} ?,j(!o:,1 () 
startup 01ai1ls and cOBt:s\jad{vilot~tl·Jta.R6s'Nprio~tyear ~ venue 

( 1{ltro::>:)~' 3{(£I:da tlt1:lA p,'i!oH 9tH III j ,. , 
requirement and He1DS Adjust.ent Accoun.t A.mounts are re onable 

, ( (a (?c 0) . (ol-do!)l:-t). 0 

:::e:::e r:::::::~t i:~U:::~ 6~::::·:::\::n~. ::::~~:d 1:~1 e 
01 

Application N~. ~1-08-061~ 
'iHUUJRtM 'nnW;Ll'1'1:~8 .£1 

On Kay 29, 19~2, PG'E amended its application to .5. 
ifOI'l ::nnQlJ'nn • r lSI 

13 re(leot ~ecovery of these Helms amounts beqinning in 19 3. 
:J1 '(I.I'l f>Hl101Jif,') uri'] ,SrO~80 .. ~g .oa nol~d~~iO ((1 •. ( (1 

14 This delay In recoverY,inqreased t~$ (irs~-year revenue 
lid: j{[OHt'.tlHhJ i;.:)j{f6',lP (n()l2<!HF~(J~) rfOJn;~c":oJ B:)(11I1JU l>£ 

:>,\~ !)10e~\r~Ij~~; '~j~~~; 1 ~~~l\~O~J i '1~~~1 ~)ll~~\t~~10~~~)~J~~onll'c liled 
16 J~nuary 27, 1994, updated the Hel~s costs to reflect ~eHovery 

i01 p'j ):) ((16j 1!):) ba-119i9t:'j(J(1 ,(caIoB) J:)!)(o'.1CJ opJ)"':(oJ(~ h:)qcHd . 1;)1 
.;~:j'U1~ t \,~ez!~~i~gr,~~;)l~~~;~Ji;~i~[{~e~~~~ ~~~~~t i~v~~~~~e~;1~~uld ~~ve 

18 yielded a 1995 revenue requirement of $39.5 uilllon;'ho ever, 
,:H{Y } ,(16 DilfJO;'rfdJaJl(l (10'.(1 "19VO!)!),J o:t h3J(Fl~'J,1f· :J?:rll :fJ;)'] I a1 

19 PG&E proposed capping the first-year revenue requireme at 
?'i< ton \ "10:1 n ".f!HlO(> ~)(f) n:J 1'>-1 tH:.L.t61 :')o~!~w~· J <10:) Bet {9H \,;111 (1 {n~~')-i e 1 

" r. 20 $38.~ million. 
1. 'l d ~)I: ')'1' t~ lJO ri ('n {j 2 r,-'r/ brt fi aJ u"'i ,1 eel '{ (,H fir • flO i =. 6pl j 11 cf\?IJO :u11 

21 6. Assuming rate'recoverv would begin on 
.t101J6plJ11 DIU Hi j(t!ltr!>ijjoz (, IS 

22 January 1 1995, these uodated costs consisted of: 
80--H? 'H clOljJ)O Iq4A b9!.1} :UD'1 ,leer ,or jcup"A no.S SS 

23 . • Helms Plant' (Gross) • • • • • • • •.•• $9 4~6, 000 
<la9J ,B,:h!03 pllllfL "i'iot(h\'ea¥S-' "~eVerfulft Re-quir'em~nt-6't~)~"' ~13 $13 100,000 

24 

25 
'{.tauol 

26 

Helms ~diustmen.t Account •••••••• $5 {(194,OOO 
9.1;1 nil .. b9j61~O~'J.'otaP9Yi~!)9-~ ilJ'luq:1t} ;J.rl!PllLtJ9 $28 I7~O,OOO 

"". 'Th W rde"t1ifl" "0 f'CtlfU,r ",la'61ml:'ltl'lfrJ" i n<iltrdlfd I 'iff' At: t8.c!iite n f:A~ to. 

this settlement A9ree~e~t'.laelnrIo') nrl:t 'ld b!n!lhlel1o~ 
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'2,0 

21 

111 22 

nd l' • (7',C'![ 'Or\' Julie ;30\ :1~9)\~ the 'oi'vlJi(SH (iof'itat!b~~Y~ A Jocates 

Tt· (ORA),) fil'ed';its !Repot't\( bAA'('filed'(te(ttimcSKY'.'lnt'lHf)ilfort &f its 

x p-o!fitioh ·that,the· ~a~ounttl) requeBt-ed~fo~-the;llehfs"''lfitant I ( 
. A inoludintj' .costs associated :Vith~!tha"h'estltftjhou~~~ rmrJd 

(>.tjener·at()r{lI1oto~s'P otheri'startupf<Ol.aim9 ... r1t1{d~· cO'stts , ad va trem 

;1 '_l, taxes I~ 'pr lor" yea't: ,revetlb'e; 'te1(ulie¥erff) '~al\Cf 'HE;imfs 'Ad'fu~tm In\ 
,a Accout,t{'~ullounth~rsh6uldtbe'\(Jisallb\;~({'be'c~U~e' 'tile\! ?\P~ke ltit 

i.! I ;prUdently,,:ino\lrred)'brJa¥e:'n'ot)'rEufcS'Je~ADle' ;-fb¥'\.ot1fe\.-"1~at :laking 

I reasons.( l(Ifj;litl~ated' ilkd aCR.!epfed)·}SY'thef co1liifis1ffoh a e 

. correct, DRA's Posit~~n."o~l.d de~y. ~PG~~:::rullll1;\<y ~ol'~He+Hco9ts 
", froil' kat.ep'aye ... s' .... l> 'requested '/ in"'X~ 91 lIijD\; ott. ,(l II rt 

:r!l { 1-j:.. ... ~ 8~hLI On) Jah\iarY:·2~P,f99·4iJ po,\: ftlitftf'fth 'Rebh~eal ~rfl' 
, - '~.~ ." ~a..l -tUj'" -! -tJ1,(1 no r t} '~~rL II f. 1 rn response~'to\.the\'DRA> Re!'Vrt) fa' Su!,port' PGe.:r;'s' positl.on tnat: 

l.f k'eque'st-ed': a.bunt's: for."j(eli'is"Pla'ht.'fU'e\--tdHifttidentriY{ iHbttrr J.J 
9. Each pa~ty has evaluated' tbetr~~it'lb~\ t'w1f~ch Ii'I 

:.)(1 ~resentedv .. as} well) as the' pOsitionrs' lot ~}i)i-l othte'r party, la1-.~ is 

.c prep~re~, tOl aecept1 the 'coJipi'omise S¥'esbitit'fbritYf ?\p}>"'Yica li'6h No. 

.110-r6 P!10llO As; ahYadciltlbn~P~qreem~n~ .rOb ftl{~i p1i¥t'"t 6~~rpG' Pih 
I conne"" ti on" "n:h "this' colio'prom i's81" 'PO. If 1.4W,\;1I1 ..ref(- \6'J" ee~ :a'hy 

recovery of costs associated with the Lost canyo~q~crbss n~~pipe 

u!·failute" e·stilll!ltedr.to")be1$7~-f4 1fl1ri({rrllri)·~lan~.t ss 

Jo~23, 1..., .:Ju<i ).11(?! Altll0U~lil hot1 ne·l:essat<1.1y-t;ebnb\ir~1fi~tl \ilthJ~be' {li~r 

24 Q I paI'ty~1 st 'reasbnlh~~ !fO},:> tne' d'&te1'min~tfOh'l cff'lii1\ -ifet't'iem l'ts 

0' position,'! bOth"-p~rtliis ~9r~~:P1:be" wlfi9ht-eHUA\r'Lra'~lr'W~t a lot~t to 

be placed in PG&E'S CPUC-jurisdictional rate base assoc~a\\d 26 
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. I 
. nH)t. A 'J't~(b~FJf,,;\PSJJ>lM~, t,(iJ) J?P ... S~8)~~4 p.illJ.on. for 1995. Tho net" 

~ r l~ :Jj(~~RHf\~, pie·lHts , i.~1!~-,9J;RP~s. 'p~~,,~ l~sp t~he ;As'sooi-ated .dtiferr 'd, 

3 :J(lf~~~«!~/; ~slp(f.?F.Fe .. 4, ~i1).Y~Q~J1Etnt: taXI.oredits', "hormali'zed:'tax (: 
i 

4 bene~~Jt/'[la.n<! (-~~p~~pJ~"Jpn ~nt~e):.ve .~f. (See"A1tta'ohmeh~' A. ~ 

!!, "~ f:,V /}f, ,JJ.~·0J ~.~~tt9.~91} ... J)9~i;Jtep.9Jt,~arJ1YJ c,oncurring,·withl,the tber 

.i~ d J>Jt~~Y 'J' .• 'JH"l,cm,!'!'1., ~pj:ht;ll", jlej:J1rJ1.inJ>t:!on,: Of, ith~ s. settlem r1: . 
l~ !)·.pp}lfJ,PJl,.)Jmlt) ... J?4J .... t;.~,.s" J\~~~e-,~~il~t ~w~.l9ht_f:id"taverage ,·rate Me of 

J "pr },JlfJ creMP '" ;~!t)11W'l'A't'llt ~l'e!ll'1\ h to" I>!Il' ,:,b:cell·!"" PG' J! 's r te 

9 t; J~s .. ~~}HL~) ~~9.~\.~~qrYJ,p.Jut~~ .y.l1l":. be'l$14'.'40, lDillion'·for 1 95". 

10 
I -_0 ~.1: J .t [!Jh(S.l~P fJ;J:.Jl9jlJll .. et:'~;"~){il"',fJ f)!uo'''; Hojj!<;'Ot] at;UW ,j~;)"n.o~ 01 

11 13 •. !t,tt1t~u~h: ")Pttd"U~.9..9J>~jt,J"J1Y ,-Q~>ncurpiJl9f,with) the ther 

12 
I J .P}',~~Y.:'I' JJ',a'i!!J\l..'1'1 :,f;m-~ tl\. .. ~~.!'ttno!"l\t!(>i>; Qf) t~iSl settiem ~t' 

~?i J 1R:?t~~!t}.~P'd l>R~~l ~a}i" ... ~~f\~~ C\9J'e_~ht,~~1 ~~911ntLto-, be, rec9vered through 

1.1 ~il,~hf1 fi!~lJll"'J !~?~P~~~PJltJ ,~9.~9\.\.nJ:.~ ,HIM») will:be. $35~ 28' _llil11 

15 .. .d,J .. ~F.F !t~tapJ\plv~pt"'I"'. L,)jr.JJ [rW0 ;r:t1 '{hEq (b,,'i . e cl 

, , 
" ri. 

17. 
ItO I 

\ yJH;{j ·.J~~U() ~~} :..'iJ.~\iJ"'z:~ ... ~?_~119.$~ ~.lec_trio' "ra~es~., but{~lno (ide the 

fo" ~'i~ fA' /ll'tj i ,f f'~~ JlIlJ'!' .J',!'.'!!l.!' 1; IU'';> 1< ~ ~ t~jl d n, par ... gr ap!>s r, J 1 rd i ~ • 
18 in its electric rate base. Jp.r,1~9.~)io j'neJ:19,SJ'ambunts 0 ,Helms 

wI'''*' rJl'rl\4 ~PJ' ,It} l"\,·P!'A'l',»jep,\<,j;PJ RepJ:''Illlatio" ·and amort flIItlOn 

~')}q,}9~~t PJ'JJ>Ft?/~<?t>mtJn~)Jm~}.~~~~) in'::ro'E~sr 199'6i General ate 

19 
fI( 

20 
'-{Ii I. 

22 

'j~~?: 
23~' 
25 

oj :JnfJ( 

26 
L:>1l 

IS 

1.5JI16~r'TiJ.H,~.RS"- Jl ... ~~ .r~Jf!: bjs$eJ~JlJo~nts:.wilh·be~ 1nblu ed~ in 

9lP~ffp\l e,.tf!PFFJ .... q,\f.!-ttA }>A~<~.1~§3,Qf1y.'n\\.~J;y,f:lr,'\ 1995', but wi ~I':" hot 

rlf'31~lJfJellfitf· tv <fRJ\ll~~~~ftJ:..)~.sb f.r.~j!z~Jj!~q~~".io),rate-sl fO~{ 19 k\~ The 
r. JJ'nve.!ll'il,f,181lJ..l}l""ll):" ~1'j>cj~~l'g yJ~1>1 ,t.".U Relmll ,.netlraj:e Lse 
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• 

.' , j' J 1-, [" .~l.H lIo.,!nS'l.\ldect in 1'G5t:'s IbUi>'r(;venue 'lOVUlIlwhloh ... ~l then 

2 be reduced by tl1at} amo~nt, t011mpleilentH1J rat~'Yfr4ieze i 1995. 

;3- ' ... <):Jr,"1 16(f.qThe~ net a.ount')OfJHell11s)tAt~)blt·ile tot be plac ~-: in 

c{>G.lJ:l., ~PUC~jurisdictional tAte {bas&~. a'sS'Ooiath"d 1I1th H ~il9 
-f,· ;- ~ "/ 

4 

, jl'l, 

Ii pl'R\; "U,!.,!xI) $.48 .• ~4j!til uO.n ,tot', 1991i' AttH tiC,'I1':< ~hd s ~ 11 be 

.~)::.)§U-'!)j,c~,}t.q,j~,prp"9i!ltlof).lprlor tot in91usiOJ\l·in -P(}&E' S 1 j6 

;'./ g'D,r').t~~t~j ~il8e)'1<)whlch 1witH be ,iholuded>'in\ ~'E' S 1 r'5 
8 Attriti9p.la.~:htstlDent{ t!lectt"io lrat~-J balie cohsis\:~fitl \tit PG'E IS 

,;:. - ')~" I'nc~ c~Mj.t .. e:nt1~C?'> frE!~zet eleotricalnrates i through')1995. (~'8 
10. Ib.lla!,,,qr,,pbIl'i1 abo,)el) nlnc~uslon ofJ'thl'/i1 a11iblibt"lfi"i99! 'WUl 

.. '.:. l1 :id lt~ye.l0~,J1JP!l,9t_' 9llr ele.ctrlc;'trates d~ob ;d 1 111 ~ "JlHfcr::-. t,! 

: .t~ ::)}fi',l ;:;(!!7·;~:t1h.~j n_~"t.l~~ount~of Hellls~pr'1'or')year.(reVehU~ s:t 

.: :1~ IlIor~CN.i~~~en~~.)l:9i~->pl~ced;infPG'ElsJtateibase<;willf)be '4t58 

~!~ )r,,~Jl,t~01h~.Ebq.f')J~.I)\l~ryc; 1:1 1995": 6tJ $14' 4'>mll1iOn1 lteiCjhte I ~h.verage 

,,!~, fd to!"9.~~?!1.t~ttJ'.l.tlo)llf,aQd 'Ishallf:be-; subjhct.) to"b.Ylortlz6ti ~ prior 

16 to inolusion in PG'EI s 1996 General Rate. Case"1 0 :16'.[ 

d!? hlip ·)Idi.cdvl'!'np Jl\c).~sicmJ{>f the"'am.6unt Of.I$14,&S ml11io "'for 

':jJ! lP. . ';~~~{jA1;~r.!~i9P.·. a~jys~lI.nt;{elec.trio 1 r~te (Ms~,a hh-al'll be 

19, r:t ypnJA~t;E}O~i?)fith).PGU:t ~ ?commitment tOf'fi~~!':te'll"C1t'e:Sr f6r 
. 

J ~.Q !~l'l.(~e~it!id~fl9t~pn-i4 -\lix>ve. ) 91IJiolusiofil bfJthls t amt>unt') in '995 

21 o_Jw~ll'Jb~YA" I,'lQ.J l{lpactlon~ttl{!ottid"rat's. . 010-J<)J1 ffj '10 i r ~ 

Ln~.~ )-fIo12Bi~th') The §~ttle~ent<fai:1ourlti ($35:,-28 fil11it>hjo'for t <;fIAA 

.~~ ):) Y.~ !!:>~ e):r§Jl!Jf~!l"g~,~ to.i the'1 Eleotr-i6 R&V~l\ua t AdjUstlhent (: S 

24 Hec~anism (ERAM) on J'~m.)~rY:;lt- 1995:>fQr"amorf.-itati~n 0 tSthe 
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• ;\ j J.. 'rl .~:tA9r_tlJ_"-tlon ~Jlounttwilldbe' $2~O lil111~i\{'(bAs~d bht'a s k-t-terJD 

.' " l' ~ (_9,9~S!rqt~.lJ p.~P~t"; r~t4l {ofoof .$-'percent.J t· 'l'( lHKHlh~-j nd ~ 

·3 , ,f • :)~Iq (')~fl_9 .• o.SillceJ,the,shortTtenafcoam~rolalrpaper rate w 1 vary 

;4 Jl .9y~e,r .~$~e~:-J,t.h.$:. annual<>}IAA Amortizat-ion'l ~m'oUnt w111<1):)8 :> 

-il _ P~_l:'~(Klj.callYJ_adjUsted)tolrefleot:' such; chtngilii but(Wi1l not 
~ 1 .chemq& .thEHtille~ period for1 th4)'">Amottit'atlOf\10t:'1 til't\'Jacc ~t. If 

:].1 .. \:htlJ IlMt bala\'\c~)'is f\lllyl aD,6rt1zed( ~for~1203-i~'l t>G&'E w ld end 

8 

j ) . ~Qe ~(HlHJ·lnf.the:; ~vent")the:lCoiuliBSion1 a~)\r6V-~s-'thi8?Se lement 

ee "9f!!eJ\~t\~/~ b.\lj{1does not<~a6t .. ~ in tilie')to ihCldd6'Jth"6~'HelJ 1)1 

11 amounts in its decisioJ\r,on-)PG'E's"> 1995tatt~ltlon')'flI1inJ I Pa&E 

12 ~h~lbinclu~eiHel1!1sC)rite bas6'lam6unis t ii\1Its'l§9S rateJ ~hd 
_c);= ,.~ !).l:'a~~.: P8~~,; when; the' l!h~ttle.ent')iln approved lw" Thei;e')amou fI( will 

. ~ .::.,i ·,J.rf .:) 1.~,] 9~f.~-,j;.f py 18) redpctiOI\? il\ operat-i ... ~:'eXpe"ses~~bf that ~9S 

"" . ' ii .}5, ,i::1 .:r5'lt~~_l_a!"e_) l\o..t~A!,¢reased (thereby,; and) PG&E' c6ntifiues'"J 1 ts ~9 S 

i6 

d·7 .nl(fj'.t ~l.'~f.1his Settlement A9retuheht.~·1i» irit\iv!s!ble and kch 

18 ,," P~J"1< I !s ,1 n terdepend ~nt '" v 1 til J eaol\" .. fill' a 111 Cltlii!;! '. pi~~" • 11th e r 

. J? .~ pl'rJ~YJ~~Y!JYJ.tb(lra", froll;thitPs(ttt.le.e1\tiA:9re~i!eht~il t~ e I 

(;~9 Hl C.9.JMlJI?§iQJ\.1"o~.lfJeSlr.de16te$. frod, Or additftCS~£he~termJ ~f!t 
forth herein.~ . To~ssettlinc}fpartieslja9tei!1 howgv&flWto I ~ 

/1A~~2, U !\~9()tJ~~"Ij.J). qQOd~t,ithrJ,dth'lregardJto afiV Comaission-o a~red 

23 jn9h~!lq~.~.\iJ\_J~r<ier, tOjrestore[{the-1Settl~mefit·j.(9fi!e~lu\'€ td Ml -

21 

26 

'0 ,~S:.".l'pl;b !>le.' COllpl"Olllta II . 46c\!DAllt ~ r.. no· (llAl!:l) t1" ~ n 611~ 0 II J ~ ~ 
9rlT .(~~J~ ~P~)PAt~ieSla9ree{to ARte~d th6{r~He§tflellor ~~o 

ensure the adoption of this settlement Aqreement. 
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A n I] ~~ :-{<1'1l, 

23. The parties a9ree~that the initial filing and the 

prepared tes,timony issued in this proceedinq should be adllitted 

into evidence ~y stipulation. 

Dated this 4th day of OotObe~, 1994, at San Franoisco, 

California. 

krk7/94- HZLKS2.set -_ 10104/94 

Respeotfully'submitted, 

~.r?J~ . Karc.Silyder ~ 
Attorney at Law . 
PACIFIC GAS AND ELECTRI¢ 

COMPANY 
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. ATTACHMENT A 

e PACIFIO GAS AND ELEOTRIO COMPANY 
HELMS PROJECT WEIGHTED AVERAGE, 

BEGINNING OF YEAR RATE BASE AND HELMS ADJUSTMENT ACCOUNT 

tTho'Jullds or 001l3llJ 

'" WEIGHTEO AVERAGE BEGINNING OF YEAR 
liNE REOUEST SETTLEMENT ReaOeST SE nlet:1ENT LINE 
NO. OESCRIPTION 1995 1995 1996 1995 1995 1996 1997 NO. 

(A) (8) (C) (0) (E) (F) to) -
WESTINGHOUSE . , Plant 75.305 66.169 66.t6~ 75,305 66.169 66.169 ~.f69 1 

2 Oeferred Taxes '3.003 '1.376 ".475 '2.900 ,1.326 ,'.426 ".524 2 
3 Defer{ed ITC '1.211 ·525 ·510 ".250 ·532 ·518 ·503 3 .. NOlm3Ued Tax Benefit . -610 -515 . ·502 -618 ·521 ·508 ... 95 .. 
6 Resel'\'e ·17.939 "5.728 ·17.183 '11.111 "5.000 '16.456 '11.911 6 
1 Rate Base 52.476 48.025 46.499 53.426 48.790 41.261 • 45.136 1 

OTliER PLANT COST 
UNRElATED TO LITIGATION 

8 Planl 22.121 1.947 1.947 22.121 1.947 1.947 1.947 8 
9 NOfmaized Tax Benefit ·10.197 0 0 -10.326 0 0 0 9 
10 Reserve -307 ·27 ·81 0 0 -54 ·108 to 
11 Rate Base . 11.617 1.920 1.866 11.795 1.947 1.893 1.839 11 

TOTAL WESTlNGHOUSE 
AND OTHER PLAm COST 

12 Plan' - 97.426 68.116 68.116 97,426 68.116 68.116 68.116 12 
13 Deferred Taxes ·3.003 -,,376 -1.475 -2.900 -1.326 • .... 26 ·1.524 13 
14 Deferred tTC ·1.277 ·525 -510 ·'.250 -532 -518 ·503 14 
15 NOfmalzed T~ Benefit ·10.801 ·515 ·502 ~10.944 ·521 ·508 ·495 15 .. 
16 Reserve ·18.246 -15.755 ·17.264 ·17.111 ·'5.000 ,'6.510. -18.019 16 
17 Total Rale Base 64.093 49.945 48,365 65.221 50.737 49.154 47.575 17 
18 CPUC JURISDICTIONAL 62.741 48,938 47,334 NlA NlA NlA NlA 18 

UNAMORTIZED 
REGUlATORY ASSET 

19 Ut\atn6r')z ed Reguf a1()(y Asset 132.357 14.180 14.406 134.032 14.007 14,593 14.593 19 
20 CPUC JUR:SOICTIO~~AL 128.474 14,396 14,032 1-30,100 14.578 14.214 '4.214 2() 

2' HELMS ADJUSTMENT ACCOUNT WA WA NlA 55,194 35,280 34.973 34.652 21 

Note: Shaded numbers are amounts discussed in paragraph o. 
line 18. COfumn B as referenced in paraOraPh 11. . 
line 20. C:Olumn B is referenced in paragraph 12. 
lne 21. Womn E is t~ferenced in paragraph 13. 

(END.OF APPENDIX A) 


