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~\~i ~ <13~ 
0('~! ,is 'l~::d';LJjq"? (l(O-('O-;)~ 1!ojBj~):iq 

that Cal Energy and Luz be relieved of responsibility for that 
port 161{ . ()() the ;pfdj ec~rJco~lK(bf?tti~:['Kr~~Jl.\~idrof I~1~101kV ~4iilrt~ H~1:i~~ 
was assill)e~ l,t.?ltt~rro ip .,Decision' dDdr90":O'9,d)59 rlJ We' grant:!'tliis' fJ I 

I.ll~ '1. 1:{...l ,ll(lf,'b': <. f Y~Vt:l.:·'~CO ~~')cn(j:~t\IY~;O'-n,i(l,\') ~1W:l/lTU08 
req\\est.1 v~' \,;a . ~ner~y: ut nOf or J1~~j' ~~.~~FPl1~'j'~}'· i~eflU.es\~f3 ~,tt.lta~J) 
the Commls'sion' auth6l'-lze Edison to rega'r'drJtheYco~ts f6f' the'lI<riimEft"~' 
Victor Pro ect as abado ed lan 81~!'!r".9, e'\...'\?i~::'<)(~bi-)lHke~:~J.i.I'J\}~';~fl:.') ~\" 0 . to}\? 8 flO II r.:'J 1 Per-!!tt p\ }..) 1;. ~ J'tt ~~tljl"k~R J),~PPtJJ p _:1 .. ~ ~ fI 10 

gral,--t2~lti~~re,q\l~.~,~.r~'Jfi';i) (Ji:lI:n_r')-~)fd[J(/j v;{ O~~ c ()::f-,'!~qO hn~~ 
( '! ') ..., i> '1 X ') d J f1 f' S' ',~' .:l !) t! ~. i1 ! 01 fI 0 I E (1 ! ,': ? fI G 1 1 

Background t !;Cdjf,l;?OIJ2. 'J.oJ~_liV ~)dj bn£ il01iGj~dIJ~ 
In late 1988, Edison executed Int(!t"cotiileotfofl'andI [f63 ill 

Integration Facilities Agreem+n_~_~ .(~ ~_~~!., ~~~~~~l_.~_n~~~y~~h'~!~t~~.l~~) 
to interconnect facilities with nominal capacity of 150 megawatts . 

(MW) and 480 MW, r~~p'~g~i~~l~>jfJ~R ~~9~~~J~~~,{~X9!~~!I\J~ The . 
interconnect~91)Jotf,63Q~MW,:ofl\n~w,:gefierati6n' ..... reqUlred construction 
of a new 220YRi16Vale0~~Vf ff~rt~~lJ§ioH~~~n~~~r~~~enthe Kram~r and 
Victor subst~ti9n~!~I~d,.f~),,~~,~d\s"uQstation·-limp~6V~m~fi~S 
(collectively' 'f}lndWn <-asl'tR~ .!Jrarrli;~£vrl:06r '~r6 rijgt?l::> ' 

'{il;::.o,~,:l) yp''!!:JII,:t ?'r.ll.UJ.1<?J,,1 ~l'i 
In D.90-09~059,· we granted Edisonca~certificate of public 

convenience and ~nedJlisi~y:1Xci'&I.'i'l(;/:J8J'{§t!i~~~l~1·a.~~~:g~grate the 
. '( 11.1 J Jf) CiJ:., .... ' J lU.l. • ,"," !" T> ,.'( .... v_,,' 
Kramer-Victor project. Q.·90,~()9-059 ,alsofspeoified an allocation of 
project costs betweedc~al:;Rnler~;<I~'iXl~/::A"bd;~~l{~oii?iV'~atepayers. 

,ilO.L1f,'!<)TJ;,"l JJtP-!j'! I ;'Ur,'1 ~J..'_?j_l) 1 ;;.-: 

The maximum authorized cost of the __ t ran,smls's ion :::facilities was 
i)ffG '{'I(J:J i .... If>!". l~.lj t ~~f~ i r;~ ."()') -J!.)J \ ('_iI r (If-:"~. «~IJf:.'.l 

:'1 r f,-{u'l ,,~c;·.f()~t r ff:-.J It) I1()1~~1·\,.r ifl L_':):.~'I.r [1..1:~~()·) 
,n0.r~:e t -- ::-.:>'J ~~9[ j i::! i jU 

fJ!1; ,>.'l; J f, T~;i 1~' l ~A \: t>l:..1 3~~·:.,:_,:I.} ;·,(f;'.~ 
l"J,{f,qr,;JhH :to nO.~~J'.'l(.l, 101. ,1:~1-"="l 1![1~1'J 

s~~iJj (1 11J r)I IfJ"u-:'~ J..tfllf)l.~j r..r_l 1() LC)jL")()t.lDf\ 

, (10 r" n ,i'!': '::0') 

1 The power purchase agreements between Edison and Luz have been 
amended several times. The ~~~j.gi.ti~JJ_~1gnatory was Luz Engineering 
Corporation. A consolidated, amended, and restated agreement was . 
executed by Luz Solar Partners, Ltd. The initial IIFAwas executed 
by!! ~~}.~IIJ~§ 99rt.~J'iljI pa:rtnei'J fQr~c~rtain~ 1,itnited> iJat-thetshlps, Solar 
par.~!l~f:lds" Vbl J I\~~l !"~~") F8gIl11~b~i~fx(1t: ( ~'fe(n.<;lgt., e) {1.~eq,~,Q )t'~~d l;H"f\> }'\f,~r$11 In. :.> 
exe~u e ' ~ LuzJ~rtternaL ona~ ~ miteu L1~ I as devel~per 0 t~e 
SEG~ "fI I I :K:( I"1p.!"gjec~nl a~d 3 ()ngbehal~q6foall1fl~ts~ subsiaiarfes'I'ao'd i: :)9(1 

aff~!il.~~~~:~, jrorll ... ~~i,;purlf.<?~~~nQ~ ~~?tsBg~fJ.sA8PH ~9,-fTs~ii'lar?-~N-~lji~')q) 
ent1t ~s~aLe ~o eC~l.ve T re~e~reu to as LUZ, exce~t wnere tne 
context requires a more specific designation. 
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. . A.69-03-026 ~~/HMD/JLN/tcg \
" 1] \(l"'{\"~'-) ."_ ~',I.)., f ",I· (','I. A , p:"J .,' d ,,';[ ,·,V.' ,', " n 

$50. 3 m~1..1 iQo .. : 1 Jie::speQified(;that (the '·project,.l S ~¢otjt's ,,-~uld be 
al1.o\(a~~(L~Ql(ollow~f jf-'J;'.dIH~ ~::<[h 10 11 i )(J:HJLlfHI',") :.di flJh-... !r:')·!(,·:rrq 

pJ 1"J!·,'r ,-, 01 ,:~u~ .,!IJ )0 1l\)i.J~)lf 44!6\"· !HJP'> { foft iflJ:3 j,rd "If.l 

,: ~llC ;{Lq "l .. -;,-{JI0; c;(:al,2n~r9y,q()"i'l .L):·21';O ,rt~(' [ J~: ,Lr'rqi\ b:'dr.h ~I"l 

.').".1 '{d ;ii~,LRatepayersnj[ l034'.2. !)dj UJrl[l :'0'-"; cd SIr,l oj 

;""l~~,c;<p(~,v:"d} f~0f,/l'OrAL~ ,{fIr,j:.>il10 100'.o\"·(~er ,[ '(lulo nO 

" ~' )')011110") ~qiflQoMJ, PfOjected ;operatingl (la·te-."f6¥> the' iframeyLvi"ctor-l2 

Proj ec~t~ l)'ictE!J _p~~~rN>e)." ~l9 92,.r,.'l However ,') both\ Cal') :EnEn."gy:-and Luz~' 'J;{ ')[i j 

desire.(L5l..:p-~pcJllke~~ 19.~1 ,operat:lng, date to) inttnl'(:onnebl 11') B0C>'io J q,09 

subst.~n\:ij\1-:. W~J,Jp_nl ot:l.theirJ totahplaniled t 'lfeherAt1<if{, n·To meet the 
Dece~~J' J.??J.:, <\~S\~lJp~,n Edisont a~d' Lut·, ehtered< intb1 afl")~Kp~dltedJ i'.:J 
agr.~elJ1~PJ:n.l,J!l~~.r .~bh:h; LUz~)would~ c:o'ilstruct', tbe'1220~ kVl trc\nsm'is'tli6nJ3 

linc\ ,~.Pst: .RQi~Qr,-,,,~.o~ldl~Onl?,t~uct the. other~ IlY8tetfP~ofnp6"~hts'iq;<<) 0cij 

y 1 },jSTH<' I!l.!~d~i..t;J9n·iflcal{ Bner9y,'~and:fLUZ want~dlt6-:i"ter<foili1ect5Q U:, 

~,~Ot·ffii ;R.f_, tb.e §.~9 t1W'r. of 1~otal,.:generation~prior tc)".-:ocoft\pletiofi· of}tH~ 
Kramer-Victor Project. To accommodate Cal Energy and· (,021 Edisoh lJr, 
uP9!,~d~g.i ~>..<i~t;~n9:)1"~ tkV,:,fao~lities~;to'~confiect, fwo\'cal Eii'ergy 
plants (N{lyy!~Iuind;'.~IMrfOi;"::150 MW):,'alld two',;L\!~'liHant'§i'{SBGsra:-faitd J 

9 for 160diW) I PO,[C!:o:.d,nt:eri~f basis "uQt:il ,complebi<>n~of<.. th6ClO , ft·;) \ p,,(? 

Kr~tr,~rtN~qtQJ"r!Pr.Qj~C~. ,LiJUZ Utnd Cal Eneigy,4snared:4'cost· (1')1: J:)Wll:,::{:O:) 

responsibility for the interim facilitiiesrll j'')lJrJ;::wc"J oj ODO, (WI \ \'? 

,il(~):: r b: .OJ)qe :..\of~ ·:..~pp-r.ove,d (the ,CP~ 5f6r ,t.he Kramet~vfct()'i-\' Project, 
Edison P~<?ffiP~.lYI:i.l1lt:iat~d 1 cons tnictiop <ondts tportio-!\;of, rthe t?n 1.1HJ8 

project and COll~,t;, :t;.Q.c~!on rpy [LU z, was' "scheau led, to" (CotTirliefnCff 
Febiuar I, 1991. ,Wherflebrtsl:i'JctfbHft..~l1:.\r:1: jJ'''a!h6¥·i..~fi( ( in 

y iFflo[JEnI::)j(Jl ,xU,l • ilj~ .')J(1 .'hu.L.J~d~~,Jl) 
February, Edison wrote to Luz on March 11, 1991. Noting projected 
delays in construction of the line by Luz, Edison proposed 

~~rlsi.C?.flrl ~n, ~rpi !~f~;t!}!Jeoff~) J}fjbtl«8}'~3JF8Jl ,-¥jl~9JldJ:,,9!1!J}\~. ·iIOJ'~r.9U9}1-'-
t~e f.J..r.J~l crn~~t~J~~l o..f.Ja..9~lH J,.uz{ hao) paid' Ediso!l),$7r()951 OOO')fo~8f) JJI?I{ 

Kra1ner~Vl.-c1:oV: pYd"~ct w(~;t.k . Whl'l!~~-1 E~1~": na h~;I~jf~T~ l' ~11'~7°:l1'f?9.~?-{lf!! ~ 
,:H au 9'101 ~d b}O:)9".r., !Jib Ir;::n: 1 \ 'i9-tq.~\.<?u '~.1.P cH~'£l M.\L, L I .... l"'.(.~".)' !)c1J 

for Kramer:;-Nj..cJ::9% ... P,J'O) 9.ctq wprklto :pe '} undertaken, by> LU-Zl j fit{ J B'1 fi ;)qq6 

I Eq l:)n l-rq 'a:t 1 '.10 .B,l f,f H· ... · \( ~ j:)~n i b I)'.1O;{P.:".3110? ,OJ '{:)!=!'J1;.~fJ r,d 
f)fl r, ~rliH "r\1 oj nnljITtl (1i b!)J8!<ne~' [[Oarh.1 ,bf)~Uc;ftI .dl!):).rl1o 

• ,. - ,1 t:::: .. I I .• t H I !ns',,' '{9ifj juL1 floaH:3 b'3::>'1: VDf; 0rl 'r9:1}£> {f9'1:;, ,a~; •. "hi '( no 
,yj'lMI f..-IlOT,.;' ~'rfj ti'Jn; t)!1{Of1l.'q2.')TiO':) 
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<'"'J h r 1;1,0 t.h4)J second:quar.terl" 'of r1'99t: ItdieolFc6ntinued (t6q f. Oi:~ 

progress with its construction ~f the substati6f1'cfao{lifi~91(yet (f> 

r.uz had still not begun construction of the litle. In a letter to 
Luz dated April 23, 1991, IEdlson propo.sed'jthat:bo further payments 
to Luz be made until ~~e start of line'cons~ruction by Luz. 

On July 1, . 1 99r,.) LUz- officially s' .... spehded development of 
·SE.Q~.JXll on.~!.9.t.{ theJ OFJ:facilHtie's i whi9h ritl·ha.'dl'~lahhEfd:,'t!ol connect to 
the Kralri~r-Nj,ctp~1'l !ne· ..... ·) Atl,the. 'same:,tiime ,~'Luz 'teii'nlniil:.ed"'all)Q (<.Ytq 

employees Qf~U"1.~J'l,d~:variou8 LUz) a.tf-iliat~s and' BUb~idi~H.·ieff,/,'d<:9b 
<; fJ r<'<l (jpn v.1,llYJ:;i0:19.?1~s Edis<;mr wroter to' Lu~") Deveiopmehtl and 1;:.dllC 

Fin,~I)~~~j~<?x~~.~t;l9.n~ (LDF) 1rf<) statihg~ Edison' s,cohcerrl) al>Oul: ·uilr1<.J:)!}(] 

st~t::.\l§2 9f:d;h~J E<:J.:ison:: paYments ,:it! EdisohTrequest~'di ~.~ 'll"t'Cl6Y1J'lt;infr~fJf:, 

the exp~D-t:JJt~~~~J tor:) th~: $7, 176 ~ 000 6fiJp.1ytnefiti:tCmade'{ })y~'Edi~on,9a if 

aloJ)g.~w,i:!:b1aJ~onfirfTIation of I the;;m~terlals<:ihidte4Ul.~entI currently 
in ~L\I~ I ~~pq~~H~~{;Jion" 'fEdi~on~asked !LJ)Ff to-=pr6viC:M f;h~ ai:count·ifigi)b~ 
Ju;ty ;.~, j' \9.9),. hl c. yp'.c:>fl j I F,~:: :,) J d~;:, '." :,',):1£>, 0'1 . j :)') t(.y~ '110 J'1iV - ·.10·:H:, 'f)i 

" I!'! ;·90 .JulYcll "j1991~-:-Edison j: sus~endedxies I c6iItJef'Ctctibfi~)6f~qlJ 
tl:t~t.l<ral1!~~f'.ViQt()r [~roject·.'j Byfthis time/<-Hdfsonl'hadT {;pEHit~n t~jf!i;ICf 

$18, 641, OO()J~fo~cenglneer;lng, fiight~of;;way racquisit-lofi, (lind0;) 1. ',wl \~ 

construction ofctlie csulistqt.ion ~ fIn addit.ion, 'Edi~6j\(jhad:'pjrdftuz 'j){ 
$7,176,000 to construct thec.lirtEL'::n:} i'll'J:~)'iid cd; ']0:1 '{j,{fldia(loq,~'Yf 

, ;~::)(~Jici 'I'h~':(Qllowing day, '-JulY.~12, "·1:991 ip',LDF. r:Wr6t·e':f6('Edison, 
stating ~,tha~LE<;tJ~on I.WjlS _correspOnding'<.with fth'e :wt6rig'.'~ntTt)1:1 [loa i b:,j 

,?,(T) he,cagreement'f for·:LUZ', to ibulJa I the"· 220kv o :) bI: ,'; j ::)~) t VitI 

line )\'as negotiated dir.ectl~. RY Luz ".' f(:f> I (,ru:o'(d .. '{ 
n i ConS"tru<5tidh'i) i'rtC:'. YtLCI)t,J :i.'.u1z <Iriterrm.~'i()rial - , I. ~ .~. ~--

. . . -,. ( • ., r • r '~'l-"'O ,,'II 0 I '~jr1'i\" «Cl':>jh'.l ,<ff',frfd"~I (·;~+-t'~:}t.;:}~:f{! i?[ltJ(~;-J: .. ~~~ ... ,L;' ll_1 r. .. -. 1.\ .. J:.I.- -'",', .. lL~t.: .. _-1, ~--.-'-

"";"'-'''/)'1({ j"«,.,,,!',',':l "ur.I ·,d '--'nl f <'3dt 10' flo.i:j'.)lJ'1j2.rfO~) He u'{£>I'.."b s..-"--r..-;'d-.1\ _ ~f......... _ \ , .... _ " -i .,-

02." Edli;on ~ddr~~JH(f i't:1 f~bi-l-~~~hdlJ{he)1:o9 ~t~'tr{lfl{lV ~~ ctiW/et"Dll 
had aSBj..~j:.e~J'.ifl~1Jh~~ pegotiatiohslofr'"theJ'l1FA~e nut) LDPj'W'cHP n()t! 'a1 DnJ 

shi9n.~lRr,y.d" d~q·~u~!~r tcrPl1~~~Stsn~Jtb1 EJile?ll' .;i'~~WY.£~~~~] sj9J1Ji .. tprY:3:t9.i>i 
t e amen e 'IIFAs was ... 1 ... : H6~'qer, I:rom tne record before us it 
appears that' ~~:U-$OlU nev~rJ ma'deJ any effort ...... pi'loio·tp 'the) ~uZ"1$:;1Ii·l:>r '101 
bankruptcy to correspond directly with L1L or its principal 
officers. Instead, Edison persisted fn writing to Mr. Wills, and 
only Mr. Wills, even after he advised Edison that they were 
corresponding with the wrong party. 
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'~''f' H~,rf" J..jlnjJ:~~.)j((.JI""b <\ndLSCE).without r LDFJ as '<l!-1:['n3 I f)~) 

, ,,,-.j. o,d ~~b~~t~~'~~l~tf~~~gf~k~~~2~~~'!IThl~~~~T~'~~~~'~~HW sr!J no 
,-_: .}_ q'~il!b.~_)P~Kf9~m.~d.l~Ader!i the.)agreementf-,we~e-{qgj~ ~~. '\p-t ')1I~-{ I b'.} no 

,-' if1il1\edlately -transf¢rred to LIL th~0\19h ·~C,~. I' ~ - - - -
_ ud }The~ef6r~'l tlhaverlforw.ii~a~a<Jyofir-11ettei1:.Jt::6 ~(J _LO -' u-q p{\ 

J;d {;.;~ [J\t;'09-\4 ~l.qm~t\( ~nd:Joshua"Bar)lLev:: whQ;'arQ~lthe I x" ,;' flj,)~~ r h~4 
.,", -j 1 1 ~R~r~Pf~?rt~:}f~~~~e l~°f:_~~~~n~H~~(xq'd~ r.~<JU~~t:.,'{ IIC',.,' fi:,Jn'{8 

Itl \,i.)"f'.»,Qnf\!ylY'.-!.Si ~!1,.921;:Ed18onf:wrote :'agaiJ:pto'~LOF~) rtot"ing that 
$~ .. ,4.0,Qd>-Q(LinJ payr{l~Hlt~;:-Ji~recovet:due',fr6m::-L'uz ~fO )Edison trequeSted H 1 t 

t ll~t . p'~YJ.~~,l)tt~ l:>~ Lm~g~ '~by ~_']\ily 126 i C't.991l'~:·!.' ;:! GJ J 'f Cfl 0rU 1"r{ J f:,~,h t VO'.1i..j 

J'f.h~,,~q\!1y,t:2~ L~n41 . .J\}lYi29. deadl lnes f~·st.ablished i by q~dis'otpl J 

pa~~.~d \ ~.i tJ!Q\l.~.lany {\.lXt.lJQlZ re.eponseff rom Ltiz. f i'>! Neveitihele,stJ} f Ed is(YIf 
did :..t:1.ot Jtt:tt~ ,~~a tn t"Q ~\l.2_ Unt·i!, iOctober d 5',1 1~~t9-1'l1: wnef).' Ed i don- i c:'",o') 

agai.Q ..... r>e\q\l~~<s,~,e.d !(r:QmfJ..QF,\~n ::.aCc.olmting'· of. _the'<$7 ;iq6,()OO'~,in' jp,o',) 0n J 

pa~YJllce:,l)..~s~, ,.t.Q_IJ.~z,.b!y]\,1tJ!pught.he frequest.ed .'accourlbing \)tIasia1.rea:dY~ .f 13') 

long overdue, Edison granted LDF an additio~al month~Jtp' p.~ovi'de' ttfe~ 

acco,-!nJ:i;fl9 *,,' ::) £1'- -:, ::-'1 Jj ~:'r8 <"~' flO r~ d·:-1 Eilf. ',.; 0 r- f (1 J ,f e e { • \ \' ,: ~.~ (1C> 

\~w{ ,911 .9~~.QQ~J"1 [2~ o:l~'l~,·!(J..I)F.·re~p6fided, tOt Edisbn·.~;! LOF a~ainl:; 

indicated that all monies received from 2dison relative~ to-:,tlle 'f~,·.,('q 

Kran:~.rr}~~~tRfl IJ\1~J,'c'I.~r~.) itn_medlat_ely .traflsfel:'red~ to: IJJM l! Sdison 
appar~w!:}.y/ tppk.:. P9 9,~Ji9.n~ .in),.r~eIXtnse ,to.! th~ October1'22 letter·) cl~Q [ 

,1~) 9~.'~<?vemP~1' ,2f)'l,)"91")~ LIlt; and 1 related) Lui") entities filed irJ 

fOft:, p~.t;l~rp,pt.cY,'f> J!l>, !1~_l:lufl):y,; 199.2:,. Edison-, filed':claiins'·in~ b'ankruptcy:>1 
~our.tr) !:9< rec9ye!'.1!-h.~.\ !t1¢I1.~y, t.u~· owed~ EdiI?Oil";-c<, oj WI!.t i j~<! ni d j f;01 [ 1 

=',19n[~pr,tt)~t;),:?J'_~~, j J::Q),son' and fCal!'Ener9Y{~XecUted)aYJ'!JI 10'1 

settle.!y~n.I;::~g.:r;~~ro~ntheDJ.Jtl~d /~Tx-ansmi6aiQlbAgreem{mtqandJR~lease~{;{ 

(Cal,~n~rgy §~~t!~Jf\~nt;) j f[$ioc:;:e:,1988;r:Calc;Hnergy . .;and Ediaonihad ... 'oi (fi 

numerous disputes over cost responsibilitYi/for.) numerorls0fadilitiiejj~1/i. 

incl.yg!ng !:h~ j !l~Ak.Y) r~~\1iJ4"'f~S\ ne\f,e ~20 r kV:tline Ifiom~nea,r the 

Inyokern s~\>~t~tJ,Ql) ~Q;)t:h~;KJ::{lmer:;$ubstation, iupgiad~' ofijfa.dilltHesQ 

at the Lugo ~Hgs lle,t S,qU, ~filJds1;.h~ 1 consbruot·ic;>n ·:of·~~t he JKra.lller-Vfct6i j dH 

line :;8<ji1JE:;'.1d!~p.'1~,~f!ciuv9.t 't~(b,i~~Uea 2relatfing (to' Gosb<allocatiiofi,VH:,t){ 
add~,(!::1?9_Al!~.i~~ LQ.h~.rg~~,. l~nqel~rt~(:loss ,-resporisibi'lity() '{EWOJ~n '{Ol 

~)j.d:JR') Jr;J:1gb:o e'no<dh~I f1SS'.,,·J·::d 3':::)jI~n~)111b <)ri.T .OOO,((f,"1? oj 

- 5 -- ,) .. 
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Cal Energy and{ Edisoni J'legotT~t'ed, ne~"'f'adiliti~h charges 
on the vari i ',i"6[ Edlsoi\'2 }'.ttl'~]n (~~, rrc\o ~ lil;>fi~ fI! Thj([!'~~'tic.w'li 1 . n9 X1C,~- L'{ip !'ifll~ ~ • ..,~ .. ~ ~~tJ ,~.t ,fjl.r 'd'-~.fP"~,, .~§~, so agreed 
on Cal Energy' s appropriate)Bhar~-::;of,{ the'Lugo~jS\lbst~t iOk'l,lupgrades. 

As part of the -p'~J~%~~:~~t:e~~J5~AI}~~:~~~t~~!p~?~'i~~;:~9~~,~~~,that 
Edison's exieting:fInyokern .. n<ratner;..Viotorvllle .. tu99 tfair~lt.isslon 
Bya tem wou ld :'be "EHe p~fiit\ai\~nHJliftgEH6dG 6f -:~ ~~i~ic~ J ijAd~~'{tH~ I I FA. 

J I;d J ~?rd:The <;aL'Energyi .sett-lEHt1.entwdid'-:n6f Cielieve" I CJ:lILRnergy of 
ita cost; <~091 igatioil >for ~. tlie (. Kramer i., Vi~ tor'] PI'oj eot 4;'{LThe ! se€€l~6\~nt? 

provided that the parties w6uldCjoin~lylgeekdrateba§d freatm~ntJ6fj 
th~.".c()$ts\'hl~ur:red (by < Edison.r hr-In add i.t: ton,flI the ~'se\ft:fem~ift 
~.xp~~ssly,;prov'ided ~.that ~iri the ?event·(_th~- requetJ6 i'§f'den'tefd 1by f-th'€Eq 
Commif1Jdor\i{ Calt·,En.eYgy r.ehfains·'obligat'Ed f6~ til> t<5 f $S', 88'0 766 O'(O'f bib 
the costa. ~which.:aYe, \tiot.;all'owed ;to'lbe crecoYe-re'd rfr'Om fra'te~aye'r~'i t~pfi­

Cal E!lergy ihas",pt:0vided,'Edison';with"a ~le\:t~~:co'f' rcredit!\!a~' 'secU'fltyq 
fQ~T t.his,ob).igationn fu:()jJi'LbG flf. '{G,I h"J{IC.!P fl08[f):{ .~,)1!IY1!'lV0 l';flOf 

On May 7, 1993, following Edison' s settlement wibh" caP~)~~ 

En~_rgy, '~dison :,te-rmi nate"d <the lpowe\:,!· purchase 'agreelrlerit:h i t'6 buy 
power .from· SEGS' X~ XI I .,:,~', j f <{ fCd: b'y.! ["'~) :,,>"j., 'Lf f:~.'J f [f J f· d J b:; Jf".) (brr i 

J'i{'<~ d:On August; 24jT1993V>ih 'the! Notic~~ of.1~Iilte"f\t.r fbr~ ~dhioti'itj!){ 
1995 generalrate~ case) Edison requestedIt::hat; the ·}(ra'hfert·VihtorH:.qqf, 
Pr.oj~~t be: considered; as:·1>lan'bl Heldl foi'': Futui'e Us~'i!CW lfbwe~er, 
fo~19'1ing 1 discussions )withr commis'sion' 'staff'JI! Edisoh arid) Ca'}i Eil'ift-gVd 
filed this petition to modify} Di 9-0;"09-059 6 '{ askingi th-e":"'Comffi1s's!onf 't'o') 

r~lieve;:,Cal J EnergYxilnd 'LuZG from; th~'::! (;ost, obligation/if for:t'the 
KrameJ..":;Victor(,Projeoli·f~asigr\ed i: t<:n them by! that3dee:Hsiou'nuld.t[O') I jJ-:.<'l. 

a 11ow~~ Ed ison r t6 reco'{~r::,as s60 iated::' cos ts r in t he'l Eie6 Erie RevE!fioe (f;'.» 

A4j\l$t[Ju~r\t ;-:Mechanism,1 (ERAM)_ j J: f id t <1ocq'-;,)}. lEO::] 'f ~),vo 2:~Jj I1qS! h :3IJO'j S;;1Uil 

(-;lj The;>Divisioni6f\'Ratepayer AdvoC.1t~B':{ (briAr ffl1E!d §f1i~e~'Jili: 
pJ'.Qte~t itQ} th~ petiti.on ,for :'modfficati6i1:~bfir1july 1"4 j jl~94tja rns){o'{111 

Whil.e ..:IJRA -supports r:the (i:'eqtiesb-;t:o"_l."(HiEivef:the 'QF~ -"61' Et'fie 0l?;i.I 9,{J1£ 

Kram~l':~}ltctor fcosts" DRAlbelieV'esr:that-iEdis6n IlJ iorigfiiaicrlUjifest 9ft! I 
for recovery of:.a JJieb t'inv.estrnent>fof,r,$iaI641,.OOO -fsh'6'Ul'd 1tM It€dJc€d bbB 

to $17 ,_131.000. The difference between Edison's original estimate 

- 6 .-- c 
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• ~r.d, cDRA !J3, ~~«9iMlen~e<i.··,amount'f ia ~att'"ri)jlitable\;l:o' the fcos'tis' df' J~Yr.{ j b 

equ'ipment that may he used elsewhere on Edison t S : syst'etn :) iEdiffon 0 J 

does pqtl c8Jl.t,e,s_tJ DRA l,S, prppo'sed adjuBttnent- i e-O)~rts~'bl'ignl~ll request. 

,';' [l·h:,Ql1d'i~Y.) ~,5'iJ:l;9.}1 Edison. reached' a r sethlementt1 w1th" thre"Luz 
Banl<~'\lPJ::cy J'_r~st~e.tt ,y'I'heJ settlement<notes that Edison',' hasFAl ready"J 
petitioned the Commissio.n; t9 'reli'evei Luz)ot!-itS)C6st)resPoTlslbllliy 

fOl;\,th~1.Knvn~r-y~g~9r. J>roject~ :~'If,:' the Pet·ition' i£r:'granted, Edison 
a,nd; ~lleJT~ys!.~.E)i ~gre~~~.hats Edison shareholdert. \.i6Uld3r~ta'iffl th~ u,') 
$7"Q?5,9.9.Q-:; ~9,~ pr~vlQ~mly} paid 8dison'-, foY'A!t:s .~hare'..folF:Edisoii; 13"1 yd 

~8[1fJ1=r,;,gt:i?p;,go~t:;s .. 19Jn .!e¥¢l!ang~1' E<Jieon{agr~est)t6:JwaiVe all 6f j lEs 
claims against the Luz bankruptcy, including the $7,176,OOOiRdlso'\(! 
ha~Lp~!g .{tC?d/~z ,~nd [(or. wbiohrLuzchad..:done<'no;lt,htglble ~1Jork. If 
the p~~ ~ ~iqO:1 i~ ~Qf}l}i~~i:C Ftdi8oflcail~ 'Jth~ {'.JTrustee .1agree\tl'1a t;:"Edls'on £ § J 

clai,~sL~9.~l~hQe t.~~t is(1.~edi: ji f'::-fund~'cat'e~avai l'ablef,'durfng 1the<ol j'10'1 
• . <... 

,dispo~~.t.~.<?I)' ofT,tb~, .~Ll!~ f.QankruptoY·.:~'dj ,bno:)~J2 . ecl) - ~ 0 - oe Jl ''{d r,,0n j 
.! .):3 t Cd'J Q(' .:,.~\1gUf!t~.9.;-:. 1'.94 ?cthe <.assighed "aQrninis'trat-lve' la\i';jua9~ 

(AW) issued a ruling di~ecting {E!itson',to : respond ,to 'a' ~eYit!s"6'fJ 81. 

quest ions relat ing to ·.t.he: .. circumstarkes rsurrounding'lit's-:'reqUe~~Fod2 
Ed ' fil d .. '·j"'.:oi-.£Y·th fVl. J < .... f l \.l.'·O·llHl odl '\I'd y.tr£i:dbUloqn.9'J JncY) 1son e responses'{:Q e 'ru~1Ilg-~on ·Septemoer30.· 1994.. On .. 

Nove .. rN>.er{;l;~,':(,l..:.~..,!\.'_F~h_e _/lJ..I\J. is.sued. a lsecond :rulihg; fl'ilding! that 
Edison's responses to. J:.he.J·.AuguB~t)··29 -ruling ·were::inadequat:el~hd)q :311 

direct ing; ;~ipQnll~o~ _a!f~Jt<l. i.ts..: responses ~ j 'Edison" !filed~ amended 
response!JJpJI ~py,~~~,ri:;lP,r,1994:,·i ~"'r!J '.1' fJrHf iJ::'·.f[UP')'l ~d" no.t-J::-}!bBj'.W( 

~'<'1f;!f'.I·jl!,Iq~j ~QlJ1!l1J~SJ9n! ~)'f.epruaryj 8~,'\ . .'1995· meeting~ 'a~endaC{iackel;?:Jj{ 
inc?-~.<Wd..::.5l p~9wse9.Jge,c.if;3ip!1: JoI.hlch, wopld) d~ny) th'e petit,;!6Ji: t'o1 '.f~)'.;oq 

~l,fy.L' f j :r,~~ P.l:9P.9.9.~d{ ~~~Jeipn)wasj distr·ibuted (to;/the. publib~p'i'lor~' € 

to the F.~9r\l?J"Yf, ~Jftl~,etJJl9ij .Shol-tly.fafter J rec'ei'Vingi hI co~ylo'f:)the?~'1 

prOP?f?~d,9~CJ.fid9!lJ9~4j.$9IlJfl\et'it'ith·{iildividuaII]CominlsSioI\ers onflaa1h:-{ 

eX2(>E'r!~ l?P.1?Jgl,~0t?~~pJ;e~~L(JtseQPpositior\jto3the ptOposedJdeclaiofH!)X 
As a result 9!."gQ..\s~m1s,')~x::p$ntef:c6ntaots~·.(tihe){Cc3mmi(jsi6tH&eclde-d'tdJ 
to ~§~Jf ~99!t!Q1]i!! ~yJgencE};itrotn the5petitioners?lTharefore71flieBdua 
Commis~!o~H§chg<J.lJl~g'i§y.iQenti~rYI"!heal!iftgs .onr;the cpet'itiofi·;t6 1m&lifyland 
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directe~, ~ctl~.on ·to make, aVailbble',wit'he'saes',w}\o'faYeable' t-J t~W~~fd 
to ,~p~ql t ie, fi~aU!3B 0', • no,' ! b:-f £i',' ~~j ·-;Ii.<";-~ [,:. L',~! IJ -:>3 'U: ;:1 j f,ti J 1 fV.~·q i IIP'~ 

.';;::':'J'} ( LI\~. ,?lJthori~ed! hyJ"the "C9mmission} hTo\olaYd! ut:ility' Ra'te n~"',)b' 
~qrmaJ JZ,~tJon.lf (TURN).1·filed) a{ProteBt~ toT th'e" 'Petil'iolY'ortl(April 12, 

19~.S.H 1 TYR«· .~~nt~l'ld8 .that thEn Kramer·Victor1,ProjectJ does 'not1'ttieb't,H 
~I:lei' s:xs.t.~r!~...:, for; recoverYJof. rtlbandbhed plant;.F~"("dr-.~.)·} '.,d.t h:?il0( J i bq 

, ;'.':. H':i • i::H~~.l;i[lge'r were1 held Qiu June 8j and) 1''' ,'{'1995\!- '1 EdfsOn':'a"hdw 1 

Cal ~n~rgYf:pk;'~s,ented teatim6]1y,:.at thei h·eat.ii\~synBtiefs'1Vie're'l:fllfea" 
by E~i~9J}i f.,~al~,Ener9Y If~TURN,·} and~ the Cal!f¢rnia i Farm Buie~(l7, 2The"~ 
@~~t~t ~~f! {J\,lQroitted:,upopGreceipt of!.:'1"eplY 3hrlefs':>Oi\:>Ju19i: 1~:rr 19~5~ 
DiBCUBSi()n'J.<3\I,\·~ ~)f{J pnlbrJf:JJd \'C .. J(!ln;~f1f.d ~.;ucl <)rjj Jr:HfFief~ gnlif:.i::J 

1: I . ;':-r1he :J>et!tioners,makef:two~reqtfestiff. 'lCFil:'st, stl\e9jr~4o.esEc;d 
tl}a~~~gL-.El)er9y::anQf:LUz .·beJrelievedrOfcr~aPonfjibilJ.t91'fo~ltiiael 9nJ 

portiol!r.QfLt:.I}~{KrqmE:!r1':.Victor,~project,~c6stsh4}HoH;·was~a:sfjfgiie'dET661~ 

them by D. 90-09-059. Second, they'.:re'qUest.fthat\?tli({:'Cotnmis·Iii'6iioqaib 
~l!Jbq.r~,~~ ~i,~Qn .. tor-regard ~the ccosts' .:'of ;tne Ki'A'me'r~Vict6f' Project 
as aWI)~Qnc~,4. plant f for:oratemaking fpurpOses ~f.r b rI1 1. f 111. f', h~~!f;~·~::r (L.Ttl.) 

Sho~~_d.~,~~l_En~rgy (andiLuz 100 • relieved '0£ :thelr t)j rn 1.1r-. [.)"( 8,-;(,1 jfj9!1p 

cost "~7B~~E!llbi,~)~.t.>;. '->~~~.J~1~~' ~~zrm~~,t.e<!.RrC)j~~,t~~r:(,q;;s' r b:d f J flQ,: [h:{ 

)Ul:.1 ijQ: wi.ll! noti '-relieve!'Lu~, 6f·lits cost 'l:'espOrlfHbtfftY'~f~i~""'o~~ 

its pq:r:tJ.QJ1'.oii-::.tihe! Kramer"iVictor IProjeotr:C6stsfl) ~;~::WCqH''''i B' flOBib~-I 

b-:,<;,'<:W,e, reC.ognize.that eacht/electrio titility> tufdeY r6Ui:1li'J:JG'j if> 

jurisdiction rr is required under the Federal, 'Pid:Hib- Ut-ilities<~[((·'q2.:n 
Reg~J,<;l.t9fY;J~oJJci~$~ Act! (PURPA)8 t9!<interconnect2 wltJf'"Andf'purchase 

power f~9IY1: t}1~r Qf~ deve~oped )by; cab Energy: 'ahd)~Lutz""(Dr90-09<.t:o'5~{J,,)if i: 
37~;.c;:rV~29:: ~<~.:q .~;dTo_) interc6imect;) the':CaH EheYgy:>-aIYdl L(lz :fA&ilftl~l?p'! 
requ.~~e~) itt~t:~11ipgt dedicated11,in~sl frOO theit-Jgene'hlforEi1t<S' 0fU 0.1 

Edispn.~~tr~JH?lJIission)g'tid ~i. 'I Calf Ed~i-gyj Interc6hfiects[ -at:>thef:> i'nyO'Tlq 
Ke~n::.9y);>~tgt,i9n:.;\fltl} p6wer JthenJ flowJ,ng3 s6uthr}Alofig")Jjighwa~ OS'{ 3'§SX9 

thr9l!gtt::gdi~Qu~~i2?O)kVdtr~nsmiSsion")liJ\esxto"Jthegk~am~l" jIu29-:t' fi 2A 

subs~f\~iq~l<o1~\!if:alsodnterconI)eotiei ati]:ehe'.)Kl"hrhe~ hu})statlBfi frorfl oj 
· .: iHt~ it~~i~itYc131mi l.es;:easb, erFromC';thE::·-{Kr.1l'll.e~ j sOb§cch:iofl':'Ehec6p:3i r.~':;~·:O -
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power fl9_Wff.,~O.~Jtl1thrQl)gh \Edieon« s '.transmission (giid (to ~the Victor 

,s,u~P..t.~~Jpn'.'~:~~':':{'f 'Iail '::'li'i'~''':Or l;;I{h:Jr~fli .2Jr t~"[b-:i ,:'i}.!Y;': ,:.rdj<~2cq 

,,{ J r ( :~fl p .. 9_0tQ,9,-O,59 iflwe ~author.iz~d lthe . coris trlfot ion 'OfQ\,ne\·f) 
2,20k-Y. ~~11.Ekf,r9,rt).; .th,El.J(rameX'q to 'Victor,·subata!;,iona:.to !.serve \~u'i" ~ah'd q 

C~l,~l1~t:~y( AA9a\l_fte:L!ta.).1~ pa:rt:iEtQl '<ippearuto, '~gre·er.tpat SCE',needs: to'\.:;~ 
add additional 220 kV transmission capacity in order:lto~ tnOveJthe,~q 

~~~t:':JF.9rr\l.~h~~HbQFJJ,) ~s rfa:r:',soutJi> as;.,theIlVictor., BubstatH6n" (Id.). 

D. 90-09-0?_?JSld.9pt~~lj ~9Json'~: estimate':<of, project costse-ofr! $50~'4t 10 

million wj.~~,; $-l~.,J,~JJlli.lJi()nj,foX:1 supstation /improvements and~a i;,~2flr,·l.J 
$32 .'?r m~JJ.!-oJ\.Lf9r ,~b~,> t.nlJlsmlssion! line! (Id~J at 425h~vo b~,jf:,flJ'.)II-'~) 

"JI,I 1»16 '?t! ~9'1Q9t.Q~9, .~Ja,_<)' a<ldre8s~d .the allocatJ6n~'of~lcOStll{ amo'ng"3 
,th.e<~ p~~~j,~8~,-d !n::PJ81).i09-058nweI ~stablishedlol1r:3pblicyJ for co'stI Ie, 
responsibility for tranijfJljesion~enhanceinents .nobi: speoificallyJwuoq 

ded.i9~~~sl t~ I f?el;Y~.) th~J jntr~):~¢tmect !on'J wi t h the JQi?:) faa i 11 t y • 
wo, :ad9ptgc:J.~~h~: . .:-pQliCYi th<;lti fA.QP iSJrespOnsit>le onlY'lf;or:1.i:-" <')c'lIf)·y}(f 

int~:p;orm~gt;i,on~j.afl~-.;o~her('tacilities s91~ly"benefidialcto::the'fQF:;q 

This' app~9~c~·.l.~1!r:n~nat~ec.the!need-:ofol" ,~Qdifficlllt(:cost ,al16ca.t.i6fl i 1 

among ~h~ ,!~<il:rio:u.s .\1f?~r~(_Qf ~a" t-ransr~issioil:lfaq.ility;,d :~On occa.ai6np j 11' 

t~C!Qsrq~~~i..o~;;~~Q~l$.,ty~~ i~Q~tr.maYtoutweigh i.ts syst~m4widerberlt1fittHJ 
We continued, noting "we will allow utilities to follow the . ,1')<-!;:of 

pri~9,ipl~e..(~~.1:t.~t ~~.s J,Qllg S~,9 , .. a·~ traIlsntissi9n lfacility'fhas ,'system-wide 

b.e}1~f.~,t.r~(/~tl!.~ ~l!ti;lJt-y t~ :rCitepayers a're :<resp6nsible: for. Lthe (ptuderit<-1 
at:l<;i, :r~~.sql}fl~l?J~, c_QJ,!t b[1r:Tb~ ;Qf<,is IresponsiQle 'only~ for.;!o:) .1:):) (O-H! ~;Ji,J 

interconn~pt,ipR:.J:;Q~~ Cil1cl ;,other"s.pecJal, faci'lit,ie.~ 'whicn ,have' rio 'ner; 
sy~,t(~m-,"f.i9.e, J)~Il~~(it;.f.:!. 't; (~cCP(85~iO.9.;..058Ild9 ICPUC~P. 24 h' J ;:;rU bC3DIJ r :JflO-) 

J i:<):~' I J. c :I~n ~~ .•. 9_0.--"Q.9.-Q!)' hJ'/.e_,~xp,t;~ssed _'our .cohtinued,fsupport: -fok' ct;rf 

th-\~,,;~jlFJi,~!, f>pJjay, -(jtT,h~ unixer!1alI appl i~at.ion!of.:'O. 8.5L "O'9':..t()'58 ir"altd l ·l: 

sub~~9'l$!Jl~' gesj.J;J9n~s..)1'I!U-9p '~i.nterpret~ thab:orde~ is. the) best-~:way! to'" 
preR~rX~)'JP~j: p.?lJjln.p~ .:,:~<:o J{o ... teye,~H w~lralso~·ac~n6wledg~dl that),j"d8 8J r 
"D. 85~O_~t 95.9J.r~!J)§lj.n~ .s\1JIhi.9\lp}lsJ apytp what! crite,pia> should, be':),l~q (s: 
applied to define the parameters .. of·)'pY!'Jtem'-wide1 benefits .1'£ J cubl <-;'CH 

(0. 99r,9? - 9??;2 :~7G.<;.PU'p),9,) 4.;Hh:J i r~ '-',r: 9',-; ,1220 - e.] -0 e . a n j , P JJfi'i' 

~,,:.~l'j _~(,} JOff "£'{ 1-'1<" "1"T flcc"le'! JCT9:::,:djj9B I, frO b::-J8f,d 'J'JGC'O'lC! ~ . ,_ , no <! I ,),' .),,,,," C , .j :J"., _' '. 
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'" ;~J i V ,,,[{ ,'In D190t09~OS9i' we I reviewed rse've'X'av"c'a'teg~rie8 ~'of 1 '1~',-:\.'q 

possible system benefits, including lowering line 1()sse8Jl(~roVi(J'n\'g 
for"future .growth"t, increasing :systehPse¢uritY'aii<i (~erlaDility, 
pl;"Qvidingemergency isupportf1from' other, utilities,,!! inor.e-~;lffitig fn~Eff~ 
system .transfe·l" capabillty /'> and'a~ding-, ;firm' t'erfiour~es;dui-iii9'1iyl{te1n 
peal\i(:onditions.r;f"ro fir YjlA,qfi'j flr)i<~nfi:'<>i!r,'!J v.{ {J~~ if;flOiJlhhl. thh 

. ( . fd )"Il EdisC>Jlf did·nbt:"ackhowledgt3l:systeln-'wtdel'benef.lts·'ft-oni~·ahyl 

of th~,se; SOU1"CeS 1') In, Jao~ ,1 r Edison" 8~exp'ert'~ t:te"ht1if.i~dl that') - eo - O~ ,U 
transmission ,losst;s! cO\lldactual1y.l'inor~ase~. lfcilosses; w'~r~': o(.ll 1,( In 

calculated over( the entiYe' peakt peri(xE:r:2, DRAt a:liJ6 found)fe"~rJ 1't- ~(~ 
ary, ,~.a.ystem~wide'lbenefitBl 0()J\ >the~()th'ek"> h~hd,eCAleBnEW'gy and Luz 

all~ged syst~mfwiq:ef benef·itsf ·.1n1 all:>~reaB1- e Th~'3CEC~1 also~ fbre(fa9t~d 
potent,~alrsystem~wide'lbeJ\efits'l hbtn?sti: ar~aB']fJ'L1 'fO) ,{lj J.td hmoq;'!',Yi 

. yjW~j noted)that the"projeot{/lik~ly:fdidi.lo~er3Iifie lossehb')h 
because n itfapp~ars 16gicalqthat<~a fiew\lirte'!will i c5aUse risoMe :1ofbEh~~\ 
PQw~r~tlow~oJh.the"l: Kran\e~fLiigo I it\E! f fo'') flow-=,6fi':.;thef":netF KrafnePSVict8f. 
lin~ rinstead. 'k'.> (D.;90~()9~059; 371CPUC2d':"440~)-=) tH6~E!v~r)i"withqh :~} nT 

<li~putes"in methoqol6gyrand' data/', we-rwere lnob'filble~, t'6 [ado'pfJei (,f1C.'H" 

~peqtfJ.c :quarttity=,fQr any 8ysten\~wide~ ben6fit-; YirMiudfn9'~ji6wJr::l'In(1 
losses. c.dj '.:o[ro~ oj '::'JIJrfjjI/ ~,-oIIJ) Iil',.: ,)',:" p,'dJcn ,rnllili:Jfl t ):) ~h" 

,,,,hi 'c;' (,~~-, :111' the raQs'E!Jlce fof [qUantifiable; benefits, 'we ,'ado'ptEfd ian j "q 

Edi~on/L,uzj'agreemerlt; iunde,r 'which Luz,\:a9re'~d td \b'Efat--'44 :SfperC'Jnf"of 
the project cost: n 1 I-{e frecOg'riized. f that=:;Edis6tr'and CiH) gsieYgY'naa -/16't' 
agreed, on.,Call·Energy,' s :share df,,'project,,-'cosfs-j, -k6\oieveY,J:We f ,h):YElJiJ i: 

concluded that "-oUr, applfcat~i"on rofIO[8S.IO~~058' ,ih'ift"sl"chd~nt'l-fo-Ym'a 
hasno_t perp!1aded·;us' that -Cal rEnergy1:shoUld {bel iEfliev~d fof all cost 
r~~ponsibi1itiy. for!lthel'propos~!l' projs'ctii fJI (D!::90-09'l.O'S9) "l'~i CP{fC2d~cU 

44,O,~ ){is'WeJallocated CahEne'rgy-' sl<shSit'efrof r(5~ojedtf[fcij-s\:S0;baWdJ!bn;d,w 

its ~hareJ.()fJ exp.¢cted:.gEmerat10n)' .... 150J'of"'6~OMW 'OYl'23Y8 pe'H::e'nf(oY";q, 
21 percent ,b exoludihglthe} tower 'o\rer-... build!id,we ~aliocate'(f1tfef) - 28.0" 
residual 34.-2J iierceilt,")~toJ ratepayet-s .8'19 l:?';C,"jf;q 9!iJ 'JIll 1 sb 0.1 031 iqqF> 

Thus, in D. 90-09-059, we assigne'(P dostJ(shar~s, 'f6't-1hi~ .Ol 

project based on a settlement between Luz and Edison, not on the 
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; r~,~\ll~.8. of: 9.\lr:;.anqlysis I of· system.&t,.Hde benef.its. "HIn "tHe' ra\$sence'r.of 
t.l}i~(J'g~~.e"roen_t ~andi with ;our,'continued fa·aceptandd··:ofi·t·h~' p~inoii>le\J' 
of D.~.5J-Q~~.Q.5ef1.we \would·,ha.ve :cp-nc).uded,'thatrt}\e-' lX>tehtial "fbr"~s6Me 

aY~Jt~~.-~~i.q:.e '~nef.\ts.~}'lq~ld treq\lire· ra\;9payerS;,ytl'otf~ tho' QF~ 'to"lf~af< 
the,,~Rptt,,-O(, tJ\ls: pl"oject,:·,. In'D,190~09}-059 ,f) we'! ackhowladg~()? t)f~< jn()~ 

ambig\-~Jty) QtJ .Q._8~1'!~9-_058,<) but-, ,we! did {l.Qt-, overt:uril~ thoYettthdatdW(if() 
thi...l:l, ~~,~Ji~!l J~cpi~ion .• -{ ':-"/O,>'fC:~ . Jon hi.b ~:'," lud j:)~)t(nq fy,j(').f(1"0~)f1U 

nu i J'~,;n j l\~b.OUJ:i diSC\lssion{ above(,ihdic~te8, \' Edl~Ofic'6nstfucte'drlt,?r,' 
po_r~tJ9I1i 9.f:d::lte{ project~,an'dt spent~! $18. 641 mll11oinof·{whl'~h') $1'11 i.~lio 

million J.,~ I a,ttr:ih!1table! t~; thls';project-J jUnder~Jith i!9h!'~m~nt~wlth" 
Edison, Luz would have built the transmission line between tll~}awd 

Kr~ro9r.t ~Jll1rNj.~,t;9f:~ ~uhstations..!' f ;:.Luz'odedlared:Jbankrupt¢,yt:'before it 
sta~',~!39 ~h~ ~Qn$,t.xuc;tion:of jthesline. GdLUzcb(ulkruf>to9:fnd~06filV p, ieU 

stopped c9D~~~tl¢tj.Rn butr.alsoc::ended<:the9justificacionfOf tli~ fie~i b~:l 

2~Qf,kYi1~~~~ !TJWilinou.t.f!LUZ generat ioni "Eqlson ·.:>dfd';nOb tie~d It'he (:fiew~n, 
line from this project andscould"tiransmit ithe',:,gen~rat-l6nrtfom~cal (to 

En~f9Y qn::,thefiupgJ'aded"115'k.V:~li!le,l which iLuz' and ,cal"-Ene'rgy had 
jo~(!t~y,'!~n~nq~d.: [ [brfi',.: ,'H'.f;o',(-{ [f'.') '{,i ')i~'i,~d CD:.:,j 'j'.!U! b[I'(/.,' [brrl~.; 

.- (;(d 1:->.1, :\1 HUZ J~~I)~:(\)ptcy;,wa$ the ,pre:cipi.tat'ingreverit"~hidl1"'maa~ th~ 
proj,~9:It~ ,.,!(I.}JeC:::~lf!s.~XY ~aI1d ,.Edison t s: expend i ture_s~ useless" ~exc"ept' f6'f.1J f> '~) 

s~.~,<~g~ ;;.v~l.ue;,.j i ,lW~~ ~t:e,Ge.i'led ,no._evidence, which~ti"dicates 't-hat?IEHlHef' 

Cal ~_'!,~r:gy_(pr;,-B<J.iJ?.QI\:~¢ntrjbuted':ih~ any way! toW'a'i<r the~ pY'obleMs'I J (-[1 

which led to Lu?,- bankruptcy. In fact, .Edison advanced Luz ,flOr. f i 1;1 

$7. 2 'f'j)}Jp1bWP~~h. tEd.i.son 'apparently,::j.ntended: ;that"l'Luz1 use to 

firl?Jlcje"-:! t:h~e.tl~rSl_n~ro.iJ3,aj.,on fline~c.':l Theref6re~ LUz!'remlfiflS?:respoh?iibllifq 
fOr.ij.J,~~ shSi%p):9f..:: It.h~J CQ8,tslexpended bYI gdison') or '44i. S[pe-r<!eht:. 'OfntJq 

$JJ ·J}.k. rnJ~JJo.P! Q;t" 1$.7,-._676 mill;ion and fbr"1 the $7.1,17'6') mitl:ionTwnlch"{w 
Edison ,?sl~Rll~A91 L~~":f .'!Jh(cp t6taliJf $14 ~ 8~1 milliofi. 91 d r8f1~q8~n D:';O'J9d 

. ,C;~J2.f!!1~J'gyJII oX\!ther ot:Qer_)ha!1d~9 iS3ilot::>AtlJ faUlt JI\1 causlng'1 
the fafJ~~.)9f~!h~J I<r,~JJ1errVictor:t Project .pdaalTEne~9Y~ cl~ar19"1dbes9a 
ng~i)\>ep.~tJt::J!r9JJlj 9!1.Iupbul:lt liner 11C~1 'TIEner9y=~hasupaidl~2af;tilill1afiri j 
forD~!lJ!:lpg"))"ed.~9.J 11§.1~V9l-ine which~serves calS"En6rgy t s'{f'eqGiremerH:s;J1: 
We impo§e~,Jg!lb~a}.'JEDg:t"gYI~nd:on~:Luzdindependent-L~BhAresr~6f~dost"·'(!)Jj9.I 
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X~sPQ}l~i~.ilJ.ty if...or .a project -.which 'bot,h iequi1"e.dr,!IIWlit'fn ~e' e'xariii")\'cd 
tJ18. ~aYI ;iJl~ \ffl.ich.,J~:dlaon·(p6uld lrecover,costs .-'iromlcal ~EnEh;:gyrfor Jit's 
sh:~rO.,9.f ~~.~Q{Iiple~ed: funati6mH, project'I;!We' 'only <disCliss~'d . tWe' (\ 10 

r~s:oY~~Y pt) CQ~tsl(fr.-op\· a l'~o\llPleted' operati'rtg: piole'ct; by ~)\ot-il'i9\thtf 
contr~~J \ihi,<lh, ~dis()n; held, oVer::-the" QFs'.l We"could haVe' ufied';bliafHU 

oppQ~.~P,l'\iJ'YL~o;.lJlalt\eI.CahEner9Y 'responsible ;(ol" 1l:he1 'c6htf:f1 of.) ~ii)id'TJ(, 
uncompleted project but we did not. Moreover·II!·calr·En~i9Y (lid l nh\:iJ 
ag~e.e.) .t9.J !>.~~.QU1~ doihtly, responsible) withl,LUz1;for;;Uie' I 'construct ion 

orr J~!1flP~e.i9t~i.the.)pX()j (!:¢t'oI f We, cAnnot·; bola: Cal, Ener~}n:i-~sponliible")q 
fq!"'i ~OfJ.~f},~bfgb ,itldid',not caus~:,aJ)d! fi6m)whicfn it,'j willr, not fled: {Or! 
benef~,tr.f W):J·,;J:".:d !Hli.l nol<>.nir·:8.f1f)',{j ~~ffJ j(il;d ~)VC,rI bflle .... srM ,ftonib:3, 

J r ~no 1 ~·:I~.g~iO':I,\oJer!not~'Jthat':',Wesadsi9ned; ~oat.j'r~s"I~6rfslDFI;ltyl f6£-,OI 

this P!9j EHJt;.1:b~!?eq',Qt11y(:on I-,the . agreement) betw~~n~J Edison ai\d i.oz·~ r,j p. 
~ ..... --

Edi~9.n ~ncJ <:&1)':1~peJ:"9y~didl I!obdreachr'agreement,j i:W~J itnpOsed) bS'-:lqoj~ 

l·esp?'n~~,l?i).$,ty QU:',cal f Ener9y:-;b~sed :on~:·th(t! Edis6n~L\li~':agreerhlmt:;~afla~ 

on ;ther:~l.at::t.Y~fP~oj~ct';-·sizeo£fthertwo·:QFS'" -'.1:]:-;(0 iq ;ddJ ,-;0'11 9ft I j 

hi; 'H'l,,}l9.WeYeJ;-, Ewe wi·lrllhold ~uzjteEiPonsibleLf01":·thei{Co9E s}lilPt{-l. 
which would have been borne by Cal EnergYt which i s f:'21)'pei-6ent'6f O ( 

t~,~, $tl.).~.1: JP.iI lJ.on ,spentjlbYJ~disop.ro·r. $3 ;5~7·mi·lrt6n. 'itLuz actions, 
caus}:~~ ~Qf!t~.,inG~.t~red by}' Edison'<to have ,ri6 ~'value\'except?s'alvafie' ,ro'!!:} 
COJ)P.e.qu~I)Ji,1.y Po :,we '.a:flsign"LUz, a·: tofal':cost [responsibl'lity' qjf'\'$fa~f4i&'B 
mill~9P..;:.1,~_a.s, th~_ $7::.095, rn.illipn whidh,'itl 'paid':Edisotf<'orC$11\.i3Sjt [£;J 

million. ~Iq r.",:.i\F,'/Lr,. fV,~:i:f'~-1 ,J'.:,f;.1 n1 .'{'l';(!in1.i1r"f SId 0.1 b~3f d~jd ... ' 

(u.w~J exp~ct;:Edisonl to; pu~sue" th~JJe lcla'ims jln"b~u\KyJpt~y S:. \$ 

pr9F~.~~UJ1~~) 99~Jllst:"Luz, 1 ;Iff.Edisoif'makes·' a ireaso'r\able' at1i~1np'1::)ft:OI.t1 
pursy"~ t.h~§~.;.?l~.i(l\_s ilnd(,receiv~s Iles9,than'1 the' totall'doll'a~ a::lribhripl 
whJ~hL\'ie,!SlPpj.gne9.' J.UZ1 We) will 'not ,requH:'e !:!dison' s> shateh~ldE{d~ tt~ 
become responsible . .forr the shortfallf.fjj We ehcbura~ei Edisori'ft'o flOB Ih~-1 

rf7.f?9J.Y~:> tp'~ P9DJs.~uptCY;LissiJ.e~f;quicklYJo in6luding'{ thY6ugI1>a 
se!;~J,~myJ)t-f:iPJ'9C~~Sl!(iT6;: the._ ext~nt'l Edison! is')Ufitlbl1i'{ to1re'C~6v~t-:~1 9nJ 

th~~~ 1 i\ll)dg~ tr~ul_'OItUZiri E<UsOn'{mAy)file'Jah Adtrlce:'JLett'eri /;eekl\\g9':tatef1 

r~£9x~rY·19tr~H).yeUQtecoV"eredamounts cJ:) 11n ray le\Hrtg [ su?:h~a"il'?Advice-fO 1 

Letter t ;:<tbe1QillY'1i,asuef.will(~be flthsl ieasoha.bl-eh~SEf:{ofF'Edisoh} S'YI'!l! !)n 

- 12 -- I r -



A.89-03-026 OOM/HMD/JLN/tcg 

eff.o~.t~,jt;,Q_:):"~.¢o~er: anY.IOUChiatT{Qunle fr6m "LUz() i: We' have 'di's'lX)'sea rof) 
. t~~, ~~,fl!~.lJ1~J)~ :AIlPu.efJ ... 1':>'" t OH! ~'HU 10 GS (l1 :U') 'YH-.J q \ !.-]j: j !-·d j iJt,00ih 

Sh9~Jd\ p}:"gj~qt':'_@J~tB .nQt::alloci\ted :to ~Cal Rne·rgyipX',·n6b'l!u,·~ 1 r r.:<"J,h.' 

recovere~~ i~~:<;>f!'.'<~~~j be, JJr.~~.~~~ ;~.~~~?~~~ ~l'~l~!~ "l};~~.t~nJ; ~~J;~ ')' ::' :;'! ri j 

The Commission rarely ~llows,ra'llutilit:y to' :ihbluae~'J':'-'l'rr1f:,'!; 
abandon~9; pl{ln.t_-,-j..~: J:h~)ut,ilityJ s!lt"atebas~.,{ f . (J!.hCodal<10'OSi 5 Cd) 

provides ttHlto~t.)le_'~QlJl!l\ission_can .allow the' utilitY:·to ;t'ecoV~Yl h'1H1 ( 

r"J.~~ r,H~M.91W·pl~·.;tJV;:\f ptudent,{ costs~~!~hen! thEP.Commission half;i!Otl6~)"j 

det~,:nni.1)~~l,~hSl~ "tlte; pl~.nt)becomest ('used) and, useful.,I[I·)lr;n rm:Wf,lJ "dJ, 

l.nlP' ~~tQ_$.o_lOO,f'WO {analyzed the! oi~cumstabces1 under.)whi6h 
we Wi~.tl !Pc19~~.!ilba.m19Jled.;plant {inl,rateba€Je'. f il1'o~.in¢lude( abaildOHed J 

platl!: .~~.:~~~~);>a~~ ro~~PEJ;)th~t-:)we'l w.!ll not()apply.i the,IJusedland 
u,~~,(~~ '~-.1~ep.t;;;i{l;,J?V.:.,C9d~ !OOS-.5. sL'However ,nwei stated that~'~"':ll~:will ee 1 

continue to app~Y{)!~h~.'QJ;'iteX'ion c;>f£reaso)1ab!e:Jmanagerial::'akl1t""- p 

We, ~h~lh>~f:!Js~~ h9~ ~l)o"l<J J":ut;dlitiy tnanagementflperform. ita Iproje86 . '\~ 
pl~pqi9-9 jt.\lng~j._()n.\ ~'1d~J.: 1(;onqi ttions.!of jgreatqJItcertaifaty ,Mid f ,hqJ\ flO 

unu~~~~lYl1)~gh·,~rt~~7_~~'F (15 ~.CPUG2d,{12S.)0 . no i ,~:)IJ i ) ;~[J):) :, f i f.t:) J-xGJe 

,;: -.:!uL W~ d~y.~~~p~d.0thre~ ¢riteria~;t()!eval:tlat.e:,whetherfthe'-:>L' eJi 

utility reacted to thiQ,'ullce't'tainty appl"opriatelyi iJI'hesa.'thre's"2ib:-i. 

cr i ter~.~ Li.l1g1-.~<;!e l: rl~.¢Jlt ifyi ng <,1:'e levant·'.r-i iJka ;.::ana}. yzi ng (relevant 
p:t;oj ~qt;.,~.1 i ~Q<;! P.~.l;JQ.~qI.i_l)g p1:<)je,ct>'~r~ -evaltfctt:'iorts i '{:" p611 L,q ~l I d ioilO? f,c:n ". 

il .W<~ ci;:iJ'l~,c~>t;;~J.~<} .it;ha,t j j,<tent ifying (.relevanti rpr~je6f risks:d :){If;Vbn 

obligates the ut.U:.JtYJ)tp, <assess·.!'~the <r,isks (relevilnti i to ~,its ahil'i't:.y'e 

to ~,i'tttfl,i_p.i.A4_~qu~~~.':~Jld: r,eliable ,service': '!d We !n9ted iah<ilyzing 
p'atx~Fy.Jil}.; 'Pt:qj~q;::.f!i JJllPli.es tth'ab; ~the :uti l;i ty.r!'ahoufd_( reflect;) an'"! brw 1 

overa~~i ... s~t5'.t;~gYI to _mJ_nlJni~~:,-~oJJ.t;si'. ""'!(LWe.;stated-~thatt;re·{lo<: 1 h:-I £)!O 

evalu~~J:9Jl !1}~~nJJ .. tJl~t cth~,'J~~tilitJYJ;snould,tfrequeiitlY +review,'cftsJ89rl j 

protect. ·f991~j.t}n~.n~s_~:q "c'J.()..ti.:dJF_U02d,,126 nlllo':) yi GV 1 :hsq80 1J'.:n: [[oe ib3 

,'{ Lr fl ':1i>1 "I:h~~s~>J:~.~J:~ JlpP1Y)~hJ!!htheiubility) ip) uI1dei'n al cjeherAl')" si.I,1 

oblig~~j.o!\) t9JJJnsJ' .~!lel JJlQstr)C9~td .effective) waytol meeb)"cu9tOfn~'r 1I9nJ 

d~man<\'nd T.h~s.~..) t.~~t~_,.~mpha.sJ_ze.l pr9ject selectli"6n"inl the)"fa"(!~i 6fjadu8 

unc.~.rt5lj9:l CgS.~§d il})~ \l[l~e~_~~j.n3 deln~nd n wIn ,1)) 90 .f09J. ()5~ j we o1:"d~i'"edJ9'1 

the construction in a specific location of a specific lin'e=to<!Mee€. (J 
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tJ1e iJJPec .. lf-ic !generation (of: Cal Energy rana ILU2-~lG Edi~'6i'a-<c6\lld 1i6l?i~) 
choose the time, place or size of the project r\o\"::tlfe I~iiierfe~il with 
whom it would {coop~{ate {l,Theref6re'F·:we 'danhot !ai~e'ctly iap~ly' 'th-e'a,Je 
three test J' '~ndi, U"fYi" a~y,lY ~h~\{1fJK~\:-t\a 1)-l~~:ftOoiV,Lr~akgfi~bltf'!~WVi D' )1, 

managerialrskillf'i \(15 CPUG2d·,'12-S-.'> yJ~.-rC-f l!oi",,!L-; .~)'j "~.dl' 

'. h} (~ Edison';prornptly. ·built'lthe; 'substatio-nL lmptoVetneiles;HobilfJdc 
inc\l~·ring).the ,esb~matedr cost ;~'O bAA -has ,folmd·:.these"t:bstEiU 80hht(nq 

reasonabl~ .!(,Thel·220"kV_I,:line' ApparentlyJ would I }faye 'h~~rflWseful ha<f;"l 
the transmission I1he 1 been, constructed 4 rd c6ntrol':l i:.6 cofuplrete{ th~i~h 
P~9j~ct·~ passed) from; Edison'J.t6 Luz{ who':, bore, finai\'Cihl· rAnd1 

op~~a..t).oJ)alc,yebPOhBibility,; t61constrtiatI th~')tr~"srbia~rioh')l}ln~t tw S','J 

f'[!F.LUz~waB) sch~d\lled! to beginTconstiucti6il o~V;Febhla~St ,trp~Iq 
199}. I 1', .. 00 ,March -11-;1, Edison, wrote)Luz. noCifig thtf)dEHa9i and~prol>H~ii1g 

a n~w (~chedule"PI,Throu{Jh:'March'r 31", Edison [adVilftced't'i.U2c oj !:lVl! i jno'J 

$7.Q'Stmi~lioh.mfEdisqn1conb!nued C6d,ttudtl6hCdf led ~O~~faEigd.0tl 
On April L23, y1991 i rEdiBort',wl.·Qte:-'Luz:9t1sp~ndii\9f.'paymeitt:s!~tii\ti'1 jLU~ f q 

started its cons trl1ct ion. On . Ju 1 y;)l ~>FLuz 2suspEh'ided '!c6fi~t!ri{Jt {ofF'of' -a 
its gene,rationnfacilityr:and, terminated its re'mp16yt!esi'lh oil July 11, .. 
EdisQnt;}:uspended i~s':sub9t.ati.Qn Qonstructi6h rd [fj cd b',./'>r,'.J'l '{ J if j JH 

J f! ,N '-' r ~:rh t,a j s~<jUence ~ of levent B:' raises' -'tWo :::i's~ties ~torice·tn frig 0:t ,Ll:) 

"reasonable manageria1:c skil'll"~ '). Fi rst'i' tdid EdlsoIi' \rs'e' jj\l'ch ~skfi'ltcrn' 
advancing :the $7 'Q.~5'J1li!l'liorl ::to [Lti2;.?l Se'~ohdJ'!~Hd: Edi'son'~'Lse such 
sk,~lJ:j,n suspending .. it's ·own',substafion':··constrhOt-fon?'IJ Ddt ;-~9JiJ[)j foo 

{."11: ",'{ With frespect: to ,the '.f·irat. assVe';! Edis6h'~BTadvart<:iihg' ~6fi oj 

fund~! ,to":-Lu'z 'impl'ies:; tha.t' 'L"uz:,was'faCfihg ~soffiel' f:irfalfdlalwdif{ic1.tltV:-J 
Did Edisonexeraist1,~"reasonable manageria-1C:skJ;11l(Yirl'(a4Vahcingr h'10VO 

these,:_f!lnds?n--rf: Edisqndiad, 'refused! "to: advahc~ blf~i £tiiids1 ;th~1f'u I r,v9 

Edison retrospectively could ·h1lv6)"'accelet-ated' Luz" bankrUptcy .JJ:"i'fY1 Q 

Luz eRteJ',eq.' bankruptcy.. alld' hever);cbrnpl~te-dT·'Jt-s "generat:!ohf facility, 
then Edison} could) not 'recoverJ 'Lu~lshat"eJ of~ Edi's6n ,fSI bbst1 of:' tf{e'?! Ido 

- •• p' • - - - .... .. 

subst~t.ioJl~workt fromt·Edisoh! s pPA~'paymeflts'3 6~flLuzjwhicn>,'W~Thad)[If:.r,1Sb 
recpgoi.?ed as t:he} backstop sbu'rcefof0rev~fiU-e') for Edison'iVco!;E:11'ipnu 
D."Q~Q9,j059,dI :)i)l',y:qa f:, 10 flOf:tG:JoL ')lli'J!3qd F.. fir nOlj:)u!j<:wo:) 0!U 
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!'; ",.1:1 jf J J1,Ol)~pyer:'Lwe. have l(mcouraged;c06parati'6h··be\:.w~en a' 
uti14~Y £9.n51 i,tt;~uQF ,tn, plallnirlg (and bUi.ldihg "of lntel"<!onh~otioh':fn(;fI 
fjU:(~,~l,,~J,e.s ... :,}[l-J .J~~diJH)n lhad,"not<~advahced':the ,flh\ds"'lthen' Bdisoh'·>,'n'l' 
cq~~~, JlaYJL~JJ,,~\f~d; ,Jjh~t~dtl'faced! Borns' \mcei~airlty;(1n: our) r Vytq \1J,1 

assess,m~At: 9(:):"~sponp.i,bilit.y~ for conB~quent:ial problems" which 'Lu~Y> 
encqlJ."t~r~,~ .• h~'1 ThJB,9c)J~p.' pot.i m~~n" t hat} we:hol~ r t he~, ilt 11 i ty{ j j P. ff i f'~? G 

resP.9!.lsj.!>le. J9X,,· a.).).JPJ'.QPJeU\$ -ithtne:. utillt.Yi-QF:: relat:iohshlp,Obu't.i cq 

only Jh.~,bJ.})3 t!tJ.~J c,~,9~().the.3 ut,i lityl faced uncertaii1tYl~:.bW~( c6i\6ltl(~e(1 
that EdJyop.t ~,:,~,:a;c~~~4,'; rreasonable"' mahagerial~ bkllV! in ~ava:rtchl?J'j,i~) 
Luz the funds. . 't~)jqrFJ AnuJ 51!.1 oil j 10 nor j inQ:,J,:j b 

(r::l Emu l~t"ii~b ,;e~p4}gt. to ~he:? Beconq iSSU~H i did Edisoni' ~>tercise 
"re~~99~l?~e :{1}~n~g~~!Al elsi\lt!2 in,$u~pendlng)i~QI3Bub9taui6tO btIr, Sl!, [ 

const~9ctlqn'oat.I;~{L~e¢~tv~ng2t\otice of f~u~bbankruptoy?'!CBy"i"O ":{~'IU j:} 
adva.ncing funds. Edison knew .oL~u~!:.f,inandial:fdifficUlti(!EHfJ 9r(Hcfb 

HO""'ever, 84,i,I?,9.I}·lQ$.ld .. t10t-,:,rec~i ve :-de(tnibive f fiotice yof t'lie Pserl'ous 
nature 9.~ l~.\l,Z ~~~:~.~Cll!qi.~l PXQQlemscunt,i'l jJUlyBl fwhen"JLuz r·Busp~·tided 'Ill!:' 

its ~}<\o{I!:J~op.s,t.rl\qtJ.<?n w;~J~Qisqn(,suspet\c:;led =it's own r~orls"trildtfi6h'':With'in'" 
11 days. We find this a t:e~sonablc Cdelayrd:-,iiideedp-W"e:'w'ouicl haVe'[!;,: 

rE,?9u.\,;~g "Mlfl..t.,.; ~q..i,sQJt p"~~s_er).b: ',$ubstantial'revide'nce ,rsuI5p6rfing '"its 
po~~~}o"It i.t~ i~~i~qn. hJtq ftu~pel\de!1 fit"s!Bubstat-ion (\o{ork· 'at-' 3arPearl-ieY [ 
stage bec~ClJlf:{~;"t nAJLPJ!pp~nston '(co}lld have' -acceleiat'e'd, ~the'l'f inaKcfa 1 HJ 
difficulties which LUz faced. , i;')~~,r b~-1 '{d b~.'.! I c-,')~YI ~.~ :iw::;;'{r,q 

Based upon the above analysis. the Commissiob)gt'an'tHH{'-lfI0 ':.), 

abandon~~J p].jmJ:r J::r:~51t!ll~Jlt.; f9.~[ the".: Krameri-Vj.ctor-; Jp'roj ect, 'cbStB'~ for 
ratem~~J!lg~ p}lJ'P.9Y~P: J,Qrt ~d.isP)1.1':; :Jfl0'YL~q: 8.;' ~ '10 HO:,d h:-I. '{d b~!bft'.;q>;!.) 

Findings-of Fact-,vO.5 f1cJ<'db:1 Iblfl' .. : nolln,'l ;WI.\,? ,:,dJ -10-1 hit!> flO 1: 1 Li:fJl 
~ 7 "- -....... I -, - - _ 

In.'):nJJ L {>.;~.QjO.?j,Q5.~{,gr~.l)t~9..) f!dison a; CPCN for) the},}(ramer}VlctbrJOJ 

P!-"pj~pt- ;,a,n~~ il~!9cg..t;~9.).t;p9 ~?~t.'J:Qf the pioject'f between-' t'at~payer~") (,hI 

ar:tR-0~~B1Q~~.sb~zi~n9I~~1'{~J)~r9-Y.nol111,T 2eo, \~ 0r!J prdJ,:)r,-{Jdlm '19JJA 

2. The. p§~j.i:iQn£ tp.EJlcX,llfY Q190t09~05~3Seeks)tor r~lleve2CihsJJ,I 

EnEJIgy.:i~n~ ~'J~09f·stl)e!:rd~Qp.t>1Ql>lig~tio"s[ for0i>r6j~otrfcost8. . ~ 
J. By the tif!lEJl~g~@Qnjc~as:ed'"c()nstirudti()n1:ofbbhe98Uf)',) Jon bjb 

Kramer-Victor Project, it had spent $25,817.000 on the project. 
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1. {l·()n·May 1-25 ,~rl99.4 p Ed!fton lreached'/a~ s6tt-l'eme~t~C~lth the tuz 
Bankl;"~pt(JY,/l'(UBtee.' ~lIf l_tlie· 'petitiion lis' rgra'nted, ''EdieO'n f~j{d 'Hie" I JI1 

TrU8~~_E!! ~gre~.!tha,t lEdison'shareholders '\oo'ould 'Yet'dih \he $'1 l/ocis:/ood 
Luz prev!o\\slYl pa~d Ed.ison;ifor: its\sha"re1 of) Rdidoii '-o~ (r6iujt;;Ytibt!i~iP:) 
cO$,~~ .. ,i'.) J,n' exchange} Edison,:agrees to' wlll"e~'1l11Iofl~its1'cHlims~u:H~Hr; 
against th~J .... .\l~l bankruptoy ,·y,inoluding- th~"' $7,'116,'00.0'-' Edilson') nad')J£!~ 

pai~l.J,~o\ 'ru,~1.andj forl whic}11 Lu'zl hadi dona hO'" t~n9'ible~' work .01I.i(' 'th1{!~H 
p~,1;J!:_i9J)J i~.iden~ed~i'; Edison 'and, th~1 Truste.;r{agr~e") th~t.j Edtsbwl s '{I flO 

cla~f!\JJ )~9\lld be satisfled~'!.ff', fundsf at"e')a..,ailable~~)'durin§0th~'1 jf:rI J 

disposition of the Luz bankruptcy. . c:f'.Hul '_If{J srJ,I 

')(\~rfc;~Qi~ond.8 aekh.lg jfor permissidrt to fof'git/~ BiltIefund to 
Luz and C~liBnergy<~appro~imate\yiJ$23 i 5S! 166() wh!ch'2tlie~eS'i>~reHHj')".{" 

either oWE(Lor-:~av~:,already.;pald t()igd!s0J1iv.:ifid~;Rdisc5J\r:seekf~'e3Jeno'J 
charge tl)~~e: .:amountsf:;t6;c,the f, ratepayers. ',:6 11 X 1108.i b:-I \ GtJ[!ul pill ~)fIf>\!ht:. 

t,UL~.':: :'cBo~h Luz·-and ~Cal vBAergy'.:'ex~dtlted·:p6wer[Y,ar6haJ~{i ,':{s'J:')'.:oH 

a9r~.~rp~J~t,~Land r trans'missi,.6n(.fdterconn~dt::i6rY agi~'e·me·rtfs ~w}lich~ ~'flfjf,fl 

<;~:)J;I.~z:~.c~~qlly,obligated these oOFs '.t()~pay; Rdi'son J tli:eTt~~re's'pe'cflve a j j 

sha~X:~"~,Q.f';'Lth.e~Kr~rher.fVicto:r:!Pr6jedt:fc<,sts;r f:. :::i!i1 b;l(! r,',': .~~'{d> II 

;: 1i7 t'i! ~~t!~_c.f!,iled rt6 :undertiake .cortstructio'r\' 6f)'t'he' ti:<,:~Wsrhis"s'{oW'J: 
lin~ .• 1·t:~}l~:lf~iled ,to imake.scheduled fpayments' f6r: its~;'Jliare' 6i' 'tllEfoq 
pr.qj~Qt..:, iJ.U~; .fa!ledo'r>: refused' to' ;provide'farWacco\lrtb-in~f1of,o;j' ~j~.?fijCl 
payments received by EdisOJl. 
Concluaion~)of,Law,-::o:) :.):1j ,;dw{fHTF. 0','<:/.1;:, ~d.f (I(>:llJ b,,;joJ 

. :1011jj~: J..\lz}'re,!Uains,'responsible~ foi:'~ its' shaye1'of1 1he''C8'st's){(oucu:dc. 
expended by Edison or 44.8 percent of, '$1-7;'.:1~1im1l11onror:l $7"! ~;)i5'1')jf'd 
million and for the $7.176 million which Edison advanc'ed Luz're'Wilrch'1 
tot{lJ~) $"'4i~5JJmillion)1 Luz) is als6)~retsp6i'Jsibl'e;;lo'i-0 tn'e· ~21 p~rcent 

whic))! 'tj\>~l<;l ,h~v,e:, been i bOrn~-} by Cal EhergYiequa1 ingJ $~ ~ 597:1 Milllbl\~q 
After subtracting the $7. 09S~-mi.l.l1on. -a1're~'dyI'paH:l1by~ tUz. t:60Ea1~ok,!r> 

LUZi b~s::_~.9t¢tal0cost<) respofl.sibili t9' -0"0 ~11. '3 53rrti\11 ii8ft. t)[iT • ~ 

2. . We2c~mnot tho1.d fC:.18Bl'leigy i f~sp6ftBibl~9forlco§t:d WHicn~Ief13 
did not causesandl from! which~ib~wlllf;ftot[;bea\t!fie,:Ji j 9IU ~H ' f. 

.J:)9(Cnq 9JU no OOO.\·i8,2~~ j(l'3qa bEd Ji ,:J:)9(OlQ -loJ::>IV'""!9.';lf',iii 
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':j d"I1('~ ~ L~t;d ... Q .-~eC\eonable (to. al16w·Edisori to' rcol1ect-}/; ~atr(hfiiHtfi\In{r 
$5.778 million from ratepayers -wpich 'represent'sr 'Bdi'son' fPt6t£il B9f:1. 

project-specific 'investment 'pf ,$17'.'!"-31 1 rrii'llion 'tdnu's It"he' cost 
respqt:l,s.tp'~l,Jty ,a~s,i9ned "to,fLuz'b ~ ;)ee I .;-'".1 ~)(l ,~~-Llq<j:~ b"J r·O 

4. It is reasonable to allow Edison to collect from 
ratepayers the balance of $11.353 million of the $17.131 million 

invcstm~p':!'~(22~tfe?i,,~.f~~fR~"tlmdertakes appropriate efforts to pursue 
col 1 e.<Hdop:;Q f: ithe .. $1,1~:353, million attributable to Luz in bankruptcy 
proceedingf! ~q.r)1i'~hit.~a~~13itions, minus the amount collected by 

>!·,-il •• ,:H1 .t! LAl8' t.. ' 
Edison tP.r..9.\lgth.e~chjeff()rts. ' .. 

,llofn!)') '{fOc~dO .'! JWJbiO,RID R R 
J::11 b!b ,:.1{l')2.dc '{( iif):~8~n9I1 1:ilL9d 

.DJ£ql~lj~Lq _ 
IT IS ORDBRRO that Southern California Edison Company is 

authorized to make an entry of $5.778 million to its ERAM Balancing 
Account reflecting its Kramer-Victor project's cPUC-jurisdictional . 
investment related revenue requirement. Edison is also authorized 
to make a subsequent Advice ~tter filing requesting rate recovery 
through an entry to .its ERAM Balancing Account reflecting Luz' cost 
responsibility of $11:353 million less all amounts recovered from 
Luz in bankruptcy or through 'other legal pursuit of Edison's 
claims. Each entry should be reduced to reflect the effect of 
applying the then currently effective PERC jurisdictional 
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a, llOC:~,t4p111ti\qtQl;'f1/Y and i nox"ec1'sed· ft:o pl."ovfdG [for:8 t§rldard ftanchi se 
fees 3lfl.~ _un~Qll~4t;rible,:acco!lnts" expense }!"~q·~JF"{ n~(y.:d (to.U 1 in an'. f:~ 

_~:!VJ 1:h~» ~Q),'(ler lis ~effectiiv~' t'ooay .1n'];'1 :l8(IVfl i ~)j 1 j :)<Jq;~' j:)~) tO'HI 

, Dated september 4, 1996, at-'ISim). Fianofsc<5, '.c~lifOii\'nl':~9'{ 
("d ::::.,~~·fIcn 0.1 ilC·;.~!i<-{ '.:0([., ()j ~1(,f("'fi(1:;!r,'Yf ;)l:lJ .r-. 

,~\."5J[1" f((,rr;;. :!'ri' if) tloifIlf'1 f(l[.iI;;: )0 ;)'.)[H.;lLr{ (Hij, <:·J~;y;.,qC.jb"l 

".:, -'I "{ (\ -, :,.~ ,r, -11·... .-, J;- j" ·1(l('-.<fJ'-lr~ ;~<;df; j 'J0hn!bJJru~ f b:·J. '(!)-J:\... ..jW)"~J e:WH 1 
.. ' , ~-, ~ - ,~" ",. .,.. . • h .' . AN I EL Wm. FESSJJER. 

'f) 'et;, 1;:;lf~d if i 5UJ oj ;) rdr. jl)d b: J .1" no j [ f h, JESSIE~~J .91kNr'OHT),o \JR1.C) f J 0:) 

. , "leI h,,J'y)f10') jru!').!f, !}ti::l i;H1il.hl .n([ot\t6E.~~'("\MJIJlJ!<i!1? ePHrblJ'y;o-rq 
- J ;iItul- 11. t4EEPBR-, ,! ho11 COMmlsstoifeYb-' II'_J;d h:-I 

R.:·LPPie~ident P. Gregory Conlon, 
being necessarily absent. did not 

. participate. . 
,i '{ift":~;·_") i:i:'<lir,~~ f.'_(1I101Lf.:) f11:0rfJlJo8- Jr!lj O:1.HH<mo 8I '1'1 

1~1;!:'i!C[f'i :-~i\,<o{ ~~jj oj fLc>ilft" 3\'\'.<'':; 10 ,{.(In') HI'. :..;-{r-n oj f)~~sl-{c:djllf.i 

! i:: .-, t j::' t [;",[1:t t .. ')U'},) 'l'.1 :)0\ t<~'-l(i -10jJ j \' - -{ o'-.lfdX ill i en l: j '.}!,J '1 ~:'r JellJoJ')A. 

r'-":;;:-f(>:iJu;, ci~·dG ;~.i:: ,!c;:>.ih:1 . jll,:.>,,,cniup('-.f :.l/Jil')V:Yj f>d.r:.{:::{ :jfir·~i1?~~vl!i 

·{:y,'o:::.'Y.! ')..1:31 ~J{1J8':UP"'-f FllCr!'! -j')Jj~-'.,l ~)".)ivi't\ JfUI![)'::<::dw! f> -~}(I:';1 oj 

::.r:<-, ':-;u,I l;,;jj~)c-dl'J-( 1I!!lO::;:);\ PIIi'JIlf:fr:fI PJUL-i 8J.f. oJ ,{-.fJn':· ifG dr?u.)-ui:t 

":/i1 L'-n0VD~:'-{ DJIllJCH:' fJr, <~f~O( JlnlIf[,~! [(,(,Lf;";; 10 \,·!lJldt2flc;q<3'-.n 

;}'ilG"j~h:i )() Jiu<'l'JClq JF1?'5J -.L,dJo'tft,UrntfJ 'to y:)Jqu1iocd fli: .<;l',l 

.i() ,1~}~)~1::) ~ilJ j:· .. c;fl~··i (}j f):.:':JuJ):)-r '.~"~1 f:~{U~~~·({~:: \{-'{Jn9 (l:>f:<'{ .. :2"Ji~I~) 
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