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Utilities Code Section:853(b) or,-in:i;) oD (Filed :Octobexr 4, 1995%5)
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On Octoberf_4“’1995j PAcifid 'Bel TIFi18d aﬂ}épbiicaEion

pitrdzogss bas zonilabtlup (2o1oriog
seeking approval, pursuant to Public Utilitles(Code;(PU) § 851,

of various space lease agreements with nonaffiliated. entities ‘as
fag 1olonstt ylidna-1ainl 2 [{iod artlrnayd

well as wlth aff111ated companieés. On April 10,,,1996,:the

Commission issued an interim opinion in this proceeding apprOV1ng
Gi1i { aopge oeliguon dsiAy zlasnuooh s
th nogaﬁfiliateq entities, -Decisign (D.}

Intsnon & (& Hisg

96-04-045. & LV JNDNIDNpE 10D Ivion
&_,olufados DN'3[IQ noropsnen ylisgorg
In thag decision,..the. .Compisgion also, found that

Pacific Bell'’s applicatlon lackéd ﬁfflCleﬂt‘dbcuméntétlon for
1o ozt 936ifiYls o3 .noildgizoasb

the Commission to detegmlnqnxhe nature, and .extents of;-Pacific
Bell's space lease agréséhents 'with ‘ivsldfFiTideed 1% W11 as

whethgghgac{fic Bell .is properly,charging: for;these.arrangements.
The'Con s ign, allowed, Pa iﬁlc)pg}}hso days_;o_gmenﬁf;tgj at viilii

Ay i.

applicatioq,} o yem Y-.-sjmes(ej(gef}c,u.pcies\.,;o To assiste Pacifio,Bellsq

R

in preparing éf?;. endment, ;the Comnission set out,a,list of~i3sv0l
seven req“‘(ﬁ?%‘nnﬁv\ﬁyfﬁ?¥££?;§?1}jﬁ9 §§§F§§§J alidoM [[s8 2111069

.bainool 91 soovolgng [ied vz};qu
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On June 10, 1996, Pacific Bell filed its amendment to
its application. The amendmeqt congiﬁ ed, Pf doquuents addressing,

PRSI}

all the deficiencies in the application. Specifically, the

AANEAMY LA

S SEIMVGy 2 UT LYo D0 AU AT EH0HE
amend e 1% conéairéd ekhibits OW1n§1; * oo

“/.\ { 13 [I; { Yo posdnotigat sult Yo 1oddel ot wl

AL RIS éU ¥ chart distillingltheﬁinfOIHaf ont Hled ~idiond

vig-nf-¢ from® the other exhibits which'cénbiseIY“*”V“fifmﬁﬂqiﬂxﬂ
(7ees b addressedsthe) Commissionts informations»2 «bod 2oisrlizy
reguest; { )zrr.ua'xu‘l vitsodInA (ovidntitadia ol
’ { 2% notloa2 abnD z2oi3iliidld oi{dud o3
] a flow chart describing the propertyzistria szl oo6g2 101
management dec1si6n -making and billing. .  _ . ...
process;

- the property managementstransfer pricing
rules;

oW 1Pacific Telesig).affiliate traunsactions.ino wo
i1c1es, guzde ines and reportin ' L
ACA féqﬁlréméhtgj AP o fdad o) Jusncetug L Lovortgags mittdasan

e sotiilaa d i’u;J_f}ii agn 3w 223000 URs 9n el DVHYE nocitaY 1o
n pacific Bell’ s inter- entlty transfer prlclng .
|jguidé11ne§ arfdl! 5y 1, . I 'lf R D] f. ER TS fI L3 $Y ”)[ 2H Ilfi'.’;
§31 L.@J( 13 tfttonco1yg aid3 at pnofiiqgo stiodind on I"U?E:s:. (fafea oD
ii éocuments which comprfSe space lease - I
(.€1) agréements ‘With éight’éffil 28, il Y endg8 o Ies doue T
parts, a general services agreement. a LohO-30-30
property management pr1c1ng schédule, and _
3 property mandgéient ‘Appendices fWHich dhowd? G
o1 nthe, locatiqn Qf, the property., its jesifgs 2'flod 5i1innd
escription, the affiliate use of the )
211 ’spdceC the costiVand 'the' réassW HY filgh 02 aniazb oD ol
. [Available, for  pop-Pacific -Belluse:pp snnsf oupge 2 [fo9

.2319750.7he’ ‘docuifehts> Al¥y Eortectéd padific Be11 ¢ "?”YﬁlédeJd*
filing in seVeral iespbcts:d TpeCific® Hdditidiy ahddad threg? o7

Pacific> Teledls’ Legal Group”iPTUGTLIégééE"yfh “5E’L S hdei i faas N

locatiohs &nd oneldn 5ah Frantised) wha a'dsT¥tIsh Fby Wi1sasyq at
Pacific Bell Mobile SEYVi%%é‘%ite-fﬂ Bah' Dlegs’ Whaler parivpos evae
Pacific Bell employees are located.

e
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» t: After-reviewing: all the documentdtion, the yurpiaia s
commission Advisory, and Coppliance. Division: {CACD):requested:>hoomn
that pacific Bell provide an example. of: actual:<inter-corporate o
billing demonstrating (that:Pacific:Bell’s) actual>practices -
conform ,to, their, polices. and guidelinest - On June’ 28, 19961 ounalf
Pacific Bell: provided such»dgcumphtationn;o;CACD;swhichnfbﬁnduﬁnﬁ>
that it was..consistent,with: the; guidelinesi andi pélicies{! 1ed) boe
Discussion o3 abhivotg o3 Dhouniinon ofw (eoovolag:ss ofl  .o1nrilills

auohs;statéd!inrD.96%@4%045;Lthé}Cohhiésibhiré%ieﬁs?PUVV]BB
Code § 851 transactions to ensure that the transactions williltenol
not impair;the utility’s-ability’téiprovidédservieé to>'the
public.ntThejéommigsion alsé.mustiascertain whéthér thélod »ilrond
transactiontis ae¢oun€edffbrﬂbibpeily{lyThisﬁreQuires?%hsnfiﬂg?}dj
that any revenue from the transactionnsisftagcounted for ST i
correctly, and that the utility's rate’baée, gepggéiabiqn?qang N1

other, agcounts QCngatquFIeflectitheJtransaétiénviiWhgﬁ the
transaggign;is;wichﬁafﬁiliages;aasfhefegzthé;Commissionész a1 101
3
have any anticompetitive effects or result in cross-is noitnnilgua
subsidization;of nonregulated entexprisesci josensrt ol _
A. ImpairmentfofiAbility-to:Sexve ithé Publicsioe o) o1l aunovax
' In .itscamendméntcto-itscapplicationy Pacifié Bélbodibouo
assertscthatritg-affiliate leases-i(no way inmpairstheisd |
ability tdﬁserﬁe;theiﬁtcuSEOmers:»isecohdfhdéndméntftdj Donirtadsh

Application fatd7 zcvrel Yo 3tng 2F anpga orfd azupoed suzal 35 suﬁ'qz’:

{3i+Inssupportcoficthis fassertion»:Pacific’ " Bell rcarefully: bns
analyzed each locétidn(WhéréTaffilidtesrdgasefspadé\ﬁﬁﬁq"bliﬂi o3
determine (the ¥éason PacificiBéllvno?1oﬂgerdnéededdthe”éﬁaéﬁﬂ193ﬂi
The most commdncexplaﬁabfonfwgé-thdt1Eedhnbld§Yfadvahéeman@ﬁd 93574
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and miniaturizationnhad=aIIOWedsPaéificsBeIlﬁﬁd”perfofm its
needed. functions 'in'a more: compactirareay> thus: opening upoiasinod
excess. space: in: these.locationsy; inxd i obivosq Tlat ~iYinnd $oid
= The: second: most: comon: €xplahation 1fox  the ispade vnfffid
lease toan affiliate was that’ tHe''affiliate eliployees’ thatioinnn
occupy: thosérareasiwere: previduslyremployees of> Pacific'BelliTivs1
and that their,job;functiont had' been! trahsferred:torthe:s i Seds
affiliate. The employees, who continued to provide the salevortd
serviges: to:-Pacific:Bell;rsimply! Yemained 'in:their: previous
locationi: :poiinsrnoed ofd tndl orvzna of grnoildoserastld 128 ¢ abod
siNosevidence:showing ;that, théideasesswbdild -impalisagnt ton
bPacific Bellls ability tésserve-the:public was:presentedrin.»ilduq
this, proceeding. i Accordingly¢!Pacific:iB2ll has>met thisrisoreissd
requirement for §:.851-approvalsijionzaes? odi siosl sunaver vis dedd

B. Propex -Accounting .cari otaw w'yiilisg odt jedd bao vIfomoon
S Padifichéllrassertsithat%ifehasfﬁfépérly aéeounted riito
for the revenue:from the’spaceilease-agrééméntsiby-créditifgseusts
it to qn"aboﬁeathéalinefaccoﬁnbﬁﬁ Seéond Amendment ftal o=ln waivor
Application at-7vo3o a7 J{uvzar o z3i201%s ovidilogioditns yion aved
The transactions:réviewdd by CACD eonfirdedcthdtsibiadnz’
revenue from the selectédraffiliateclease\wds iinidded betngrant .4
credited to Aceount 5264c9n£an§abové—theélinéfaccbunﬁ.nI '
As:-stated-in its application, Pacifid Bell ihas:iriotJiorasn
determined the oxiginal-cést-and cufrenb:bobk?coétsfonzﬁhé yItlids
space at issue because thé spéce?is part of larger ‘buildirdso>ilayn
and propeérties which ‘are.used forcutility! purposes iurAs iwith
the third—party5lea§eSKappYOVedJiﬁ5D196504%045yhfrom this wesxylsns
infer,thatgthekleaSedipremiSésfreﬁain'pdfﬁ:of‘PacificsBéllﬂémlsﬂsb

rate base.and:ar¢ reflected in its depreciation«accountsp jzom ol
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Under the New Regulatory Frameworki:(NRF) (theselagcouhtsino I

longer have .the significance theyrhad.under :traditional:

regulations nevertheless,i proper, adcounting remains. important:iv. s
for calculation gf;rgte;ofgteturn¥mwhichqserves}as;an flod 5itlinng
meaningful check on the results: of iNRF .- o1nililln st 1o tusaiatob

inoy{The: documents, provided by, Pacific.Bell show: that the

affiliate leases;iare for:a,smallip¢rcentage,of thetotali ziyiiernod
building SpagﬁgfahbfmgﬁtYJOCatiopsiathelaffiliatesyleéserlessfi?in
than 1%;0f the, total,ayaflable space.. i The:onlyisignificantiiloisd

Francisce, where;affiliates;leasesabout: 30% 0fstheibuilding s bao
This iSl?éQifigﬁBgllﬁSzhgadquarterSTbuildingjWﬁichadohtainsamﬁngﬂﬁ
some OfyitﬁiﬁxeCUFiY§.foigesiﬂGQIDOIateiCOmmUnidatiOnsvaandbiVOTQ
some PTLG.pexseonnel,ipInnits Second:Amendmentstotitssog seliniz on
application,,PacificiBell,represents;thatiall:affiliatess conivies
employees.at this site.were-Pagific-Bell employees:untilitheir brs
job funghtion:was trandferred- to-other raffiliatés.ss Jrow 22119 do

Bell supports its-.decigionito:leave;these:sitesfinsthélrate .[{oH

base accounts-and,tq; credit itheirevenue;aboveéithe=lines Thuspzorl

PacifiC:Bel%gh@SidemqnsbrgtedqthahatheaaCCquntingifor“thesegoEv19;

transactions is in order. . B . jon
C. Anticompetitive:iBffegts or .Crossr-Subsidization:of I

!{onﬁg‘gulgtfg_cilignltef?}rl;ses“ S sefte ofelee coialiyggind 300°0ED

vd iWhen-a3ubilityiundertakesd fa-§:851 transaction withiiills

an affiliate, - the Commission idlsoXeviews ithe ‘transaction<tox2 101l

ensure that there are no anticompetitive effects-nor any------—--
crossssubsidizationrofsnonregilatedcénterprises. an(sdé=pacifionsd *

Mif 2T aTy 2FRA TSI o piooo6 {_9 aiYinpd nitliosga 1o olse bas
___Beli, 45 °CPYC 2d '149.,7125 ()1992')); S 'éré:zfq:{—oj‘?[)j noidnotlggsd i OJT9
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1;u1Anbicompab1biVe Bffects .10l viodnslvpad wall odt wshal)
The: analysis ofranticompetitive effeat’'s: reguires! runol
reviewingi the' arrangements!.to deteymine! 1 f: collocatioh with'viunot
Pacific Bell may: bestow:any benefits'on its affiliates’ to'the o}
detriment of the affiliates'i¢dmpetitorsyt o) o Xowdoy fulpniunsa
aiid de.Ceértain of: Pacific Bell s faffiliates receiveigreat
benefits frombeitg located:withiPaoifics Bell o1 These=! < NI RS
affiliatés;>hoWwever;? are notiusing> the location’to gaini? puibltud
benefits i fromi PacifiéBelliin thelr competitives fforkts With! nndl
othericompaniesi=Most -notable-amonhy! the affiliatestaret prLG ioox?
and PacifiolBell:Nétwork®Integration> {PBNI)iLITh>the>Séconaziointd
Amendment i téithefapplicatidnydpraci fiesBeld statesTthati PBNIet @ idT
providescsupportntdéiPacifieBel11100%ofi the tihé(>5Althdugh» 270z
no similar percéntageiis provided>for PTLG/Igivén:ithat>legdld coooz
services weré:dnlyireééntlyitransferrédont>3df > patki fic~Bé1_1=3'>i fopgi
and itsfaffiliatesyvituls réasonablesto-coriclude thit the=bulklawa
of PTILG's work remainsiwithcthodéccompaniesi!iBoth PTLG atid»! ot
PBNI aréﬁéubétadtiallyzexcldgiééféefvicéibféﬁidets tooPacific
Bell. Pacifid:Bell bears-thé responsibilityiofiensiridgothae !
theseraré thermdstiefficientrand-affédtive sourdéesifor thegen 2nnd
services:and, under .NRFjy beard ‘thHe ‘dohséquéndes>ifrtHey afent1ivnd

not. LisDIo (i a2l saoftupzietd

In @ontrastyléértaincPacifie BE113affilidésscaretins .0
I i
dlrect competition with-other-firms-in- 3§éf ngng}ggg;Hgﬁﬁgge
affiliateés may benefit fromicollocation with iPadificrBell by,

for example.,consumersxm1stakenlycbé11ev1ng1thab they areilills nn

1 Pao;flczBell chas requesbedfCOmm1s$iQnvapprévaloforstheeleasepo13

and sale of specific;gﬁc1§1c‘§pzé4ﬁii%ﬁ§ tQ 1Pa(élf). ;F?iﬁ%??;anq{od

PTLG in App11cat10n (A ) 95
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déaling;with~Padifid‘Bellaj‘affiliatészwﬁefefthi§f§6rtﬂof
anticompetitive :efféct ‘may odeur due:to-collocation fareibni [lod
Pacific Bell: Video :Serviceds,;: 'Pacific Bell iIntédrnet,»:Pacifit 290i1q
Bell Mobile Services,:and -Pacific Bell: Comifunicatioiis {pPR'Irilitis
Com) . -~The anticonpetitive effects;> 1f any,. of :PB' Com aYe piitricdo
being. considered by.the Commission imAL96-03-007>5In DHER (R Dris
reviewing itheifagtivities;pfz the: rémaining: affiliates>ati the'et 21i
Pacific, Bell, sites, ithe majorityiof: the: activities ares Liml tagsuo?
to equiphent: location: Fot example’a Paoifié'.fBell'.‘)Vidéb"rff'J a* {abon
Services: leases:aiportion: of i the. basement” at!f ai sitedn San1iuo arfs
Jose for use as>its:Fsuper: head;eﬂdmitéﬁwhit-h‘l}'\ous‘é’é 4td 2ovando
network backbonhe. étuipmenti; Nofsitesiaresddentifiedtad > bding’sd. I2
used foriretail-sités foricustomer:interactioni®adFurthé®, no
evidence has beén.presentedsshowing:thatilsécating thesel o1rifills
affiliates with;Paci’fi‘c-aBel-l_ isshavinglany-antidompétitive
effect. ary L unavitestibh atporzziaondd culd daiw drsdeiangon wIfiol
ai 2v5r Orosszsubsidizationiof  Nonregulatad Entorprisen villosqn
The most significant:potentidlmeans6f érogdd (rivw onil
subsidizationiéfilaffiliate-operatiéng id 'throdgh théprévision
of servicesrfromithe utilivytoftheraffilidtérat belowicoserlzunis
pricesve The-Commissionfhas-established -thatia11(nén-tdlifrediiony
goods and services:providéd b?SPacifiétBéliﬁtﬁ11t§f§fffffé€€§“”ﬂob'
shall be atithe higher6f markét *pricdeéor <fullcdost plud >10% orwoob
(D.86-01-0262) bowoda 15 509 81 bna 077 ‘zojﬁiliiis f{od »iliond
b6 JTocimplémént<this requirement,! pacific Hé1Thag ‘gnsl 2w
detaileéd sprocedure ‘sét ot .if 0its ‘docurtentreneieldd ‘Staridardd Inds
Instrictions 80,5 )Inter3iEntity (Pricing Guidelinés 9 The Doworle ozls
specificipriciny formulacfor iléddes fis foundiat: Appéndis A tud bus
p. 11 botigges vidons1od asw odpnt paiblivd Has brsl pritoitg 19t2ns1l

afs 1o esiqoD a0 d9 fas OITY diiw 2noiioeeintd a1l o3
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1.In -Ats :Second -Alendnerit ;to ~its fapplidation, (Pacifid [noh
Bell indicated,that -the.actual.¢alculations of*its:spacdecleasd 1in
prices have been .updated,f resulting in:lowen-charges to:its iliond
affiliates.. When .Pacific Bell filed:itsiapplication/ it wag' [ilod
charging affiliates $1.80; pex: square foot’:fori-administrative . {(ni0D
and parking_spaceuhjsihCG}theﬂ,;Pabific;Bellihasifecaldﬂlatedwﬁﬁd
its rates; because. (1)1 its; Real:'Estaté:’ Departimeht! updatéed it sivor
squaxe; footage, data: forsland{and>buildings -and (2)7the pricing »nd
"model’s charéeyforfworkihg;capitalwhas beéen chahged>tdhrefléot>03
the current gommercialjpaperJraté.nghb)reshlbnofothesewtwcwﬁvxua
changes has broughtithe:fullicostoplus{10%:pricetdown tor 10l s=ol
$1.65, which;repains.:abdovesthermarket price-ofi$1.s54vl:dred dyowion
on .TheiProperty:Management-Appendices sheets! for>allsl Boau
affiliate leases ;eflecb!the{updatedipnice1ofg$1.653j'asd soishivo
+sPacific:Belltsypoliciesiand proceduréscappear toibelilisn
fully consistent with the Commission’s directives. The BRI T S o
specific calculation of;sthe;updatedsprice: similarly: appears: in
line With"i:hé-r.Gfomiss.i.Qn’.sideq_i.sioqs die3iiapia goo onf
noiei/Tocensurasthat sthe ‘pglici.es.r_;weresbeing rEUllysrinsibiedns
translated-intg.actual ;invoices-andctransfers of -payménts-totoz io
Paci f.i.;g, -Bell, .CACD irequested:confirmatory: documentation:y Suchnixq
documentationiwas provided:on !June-28; 1996voiThesoivisn brir cboop
documentation was for {the -month of -April 1996 -and:forithe =d [isnd=
Pacific Bell affiliates, PTLG and PB Com. It showed (that-PTLG38.1)
was leasing 88,830 square feet-of iland and:building-space and
that Pacific Bell was,charging $157,621.540 The dotumentatidrinioh

i

AT

and buildingispace. andipaid $439,494./46 for. Aprill 1996.i1(The Yissqa

also showed the PB.Com was (leasing 19,171, squarefeet: of cland 3207

transfer pric¢ing land and building rate was correctly appliedi[»lq

to the transactions with PTLG and PB Com. Copies of the




A.95-10-019 ALJ/MAB/bwg pre I VHAMMLIA 5001 72 LA

actua1~chécksiffomﬁthefaffiliatebffdrzthd*ﬁppfoprihﬁé-aMGnnﬁﬁﬂV91
were also provided to CACD/ o Finally,:CACD‘traced the ‘paviieits non
from the-affiliates:through Pacific Bell’s bobks! to*Actount
5264.9, Othel’ Incidental: Regulated Revehue':=:Other:ii ' Thig g 1ol
an above-the-line account. The décuments confirm that Pacifis:eol
Bell is charging its affiliates in a manner consisternt Withutibpaiy
the Commission’s.directivesi\»2 21: Loddirnivs [fofl oitinsd .
Inicdnclusidn;‘gtbss-Subsidihétion?bf)nohregulatéd)iiQQB
enterprises, for putpbsés-bfﬁreviewingrthib»apblibatibnioiJﬁaxolui
occurs whgnsPaoific;89113provides}its>affiliatésiwith?sp&ce-S
leases priced’ below-costli?PacificrBell hassadoptedipoliciesiliiils
and pricing{guidélinegzwhibhiafe intendedito complyiwith? .¢
Commission: mahdates:to forestall-suth>subsidizationiq Basedrontlog
a limitedq, butzrahdomlysselectédilrevjew;ofvagtualﬁchhrgeswtbéiuah
and payments by an affiliate, PacificsBell!shactualuprocedureslont
appearntOECOnformEt6}CgmmissioﬁsdirectiVésv s o bBoaedd B
Conolusgion piitmrosnn ol 2iYiosd (G2AD wd bawoivar zbhionor ods
Pacific Bell submitted its Second.Amendment=to=thisl o3
application:whichraddressed only:its leaéeSEﬁithvaEfiliaEed-3_
entitiesyi Theivolumé:o6fithe Amendment, zhéweVerjis1ightily? vritini}
exceeded-thattof theinitiadl:iapplicationso Thesidforitdtisniovtding

provided clearly, concisely, and directly responded to-théixaains
Commission's request for further information in Di96204704%p1Lon0Y
jun toReviewsofrthéiinformation provided'shows-thatsd .
Pacific 8611§811easésrwith?itSraffiliaté85do not:impairsitsntisn at
ability to serve the public>as the property is surplus to.{svoiqgas
Pacific Bellt$ needs.osPacificrBellls adcountifgsforithed .S
revenue from the leases and the COstIoﬁrthébeﬂldiﬁgSsappears9359{
to be in order. Finally, rio evidence has been submitted which

--93F -
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revealsnany,anpicompepﬁtivé effectsw§nférOSSTSubsidizatioh'dﬁuson
ﬁcnregualgeﬁ,enterprises;from\theééﬂieasesn o3 bshivoiq ouln iow
1 Accordingly, i Pacific ‘Bell. has! metthe.-requirements roxl
for authorization,{pursuant.to:§: 851, ..to: enter.finto theser ,¢.Hp3s2
leases.rnd a8t 1o Dt nemeh oy CAEODN it -9:171-—-3\'0:,1'53 ns
FPindings) of Fact:i:non semin £ i noteililic 211 patprads é? ifod
1. Pacific Bell submitted its Second AmendmentitoritsinD o)
applicationontdunel10;>1996%:Wwhich: fully addressed: the’
informationalidefibienciéélngtéd;in%D}§6—04P045n1 10l eowmiuqrodan
2.0oPacific Bells represented: that: the’ space’ leaseditd! =su2320
affiliatésiis;hbalqngerenécéés?ryifbroﬁtilibyAopetatfbnsﬁiq aoansl
3. lPacificIBell-repiesented thab%itééspacéUIéhsihglioijq farie
policies-and pricés:are’insconformanceé:with -the:Commission!s:ir100

decisionsfgndirdlesigovbrning:affiliateftranéactionsiﬁd Jrodimitl 6
includingwaccquﬂbiﬂgsditéétiveéi{?&q adoililYs e vl 2dnoriyag bin

4. Based on the evidénce1preéehted'by)Paéific?Belloandiﬂqqﬁ
the records reviewed by CACD, Pacific Bell's accounting foiztrivaoD

5.5-Noievidendeihas:been présented:which™twouldisupporteai iqyas
finding that,iPacific:Bell’s leasés:to affiliatesiresult inzaiiiins
anticompetitive-effeots Oraotoss%thsidizatibncdf anregulatedssoxo
enterprises.y ﬁjﬁﬂ&@éﬁi widoaeiit bos (yioziosinod (¢lysaln babivorqg

Conclusgionsiof Law (i (ofipriniat sarfiind 1ol dasypor z'rotezianiad

1. Padific:Bell's:sléases withritslaffiliates;oaundet out
in Attachmentrl,‘meet the:cOmmiééion}sisﬁaﬁdardsaf6r¢§f851 Diliond
approval.os zolgsuae i yiwsygoty <43 =26 orfdug o3 oviaa oj_ydiﬁids
2, Pacificfagblzshoﬁld be fduthoriZedsito .eater intdstheiliond

leases 'setcoutiinfAttachmen€cl feon odd bne 2s2pol arf1 mo1l sunavaL

doifdw Boldtirduz nassd 2sd ooacshivo on yw{{suid .isbto ni od o3
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A.95-10-019 ALJ/MAB/bwxg

ORDER

IT X8 ORDERED that: ‘ :
1. Pacific Bell is authorized, pursuant to Public ‘
Utilities Code § 851, to enter into the leases with the
affiliated entities as set out in Attachment 1.
2. This proceeding is closed.

This order is effective today.
Dated September 20, 1996, at San Francisco, California.

P. GREGORY CONLON
President
DANIEL Wm. FESSLER
. JESSIE J. KNIGHT, JR.
o HENRY M. DUQUE
: ~ JOSIAH L. NEEPER
. : ' Commissioners

- 11 -
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sl enan O gmibitied i o wromat vinupa teto) wids ta S0
Pacific Bell Properly Leases with Affitiates o) rai0337Y wusne osinatinbs

o) st el sl adt e o w0ibo 900005925 Lo 5idienin (a6 Sildig

1. Leases {vith Pacific Telesis Group (PTG) ol ovidd 2ougolquns 4 it

a. 2600 Camino Ramon, San'Ramobn; CA=?2 siaovh D NG A

£22,1 PTG occlpies-7;162 square fedt of adminis(rative space at this 16¢4tion. Walls
and ¢ubicles sepitaté PTG dnd Pacific Bell ¢mployees located in this building.
-{1Thé $pace used by PTG fh'this building ‘tepresénts .04% of the building’s total
10 §paee. . PTG usges this'administralive space for corporate commuhications and
corporyaté tetevision activitiesY /PTG emplofees have'use of 41l cdmmon areas in
101 the buildingoi.froeg od ¥ aofiividon »istls sildisg bos cooitssiaunamad
Fo ze01 nominod 1 1o 9:9 90ed 2uovolgoa T sotidomorus “evyolamo

b. 525 B Street, San Diego, CA coaildind ooy

PTG occupies 1,434 dquate’feet Sf administralivé spaée’in rodms'1702,
1715, and 1728. This represents 1.37% of the space in the building. There
«are wall séparations bejweeii the affiliaté space and Pacific Bell spéce.
PTG uses this spacg for ¢drpdrate comnitinications and corpotate ! <n
1television activities! } PTG empldyées have use’of 4l tomnidn areasin the
building.iq DTS sosgolnns Bl 5wl 1hiot aonaso] eainaninossta
vnne s iy sesgolymn et oica dioo hed L anng2
c. 666 Folsom Street, San Francisco, CA
i O] b borsivnaos ind snidug) A 2slonah sold vicdaigal 2100 d
PTG occupies 300 square feet in the basement parking I6t (oné spdce). This
represents .06% of the building and parking lot space. A PTG employee uses this
>'space for parking. 1ol caidtag odi ni 9304210 1551 s1eupe Y02 204 DT
evaqolgms OTT sy 10} 2aidis ol «d1 ni w22 i) 1o DAL 2lis: 59
d. 148 Natoma Street, San Frah¢iscd; CAniil#10# 0101 15 how odu

_nids1' PTG Jeaies 3,000 square feet I the parking 1ot (10 spaces). This leabe represents
~ 14.33% of the lot space. PTG uses the space for employée parking.

#ié¥ 140 New Montgomeiy Stréét; San Frdncisch; CA»2 o1 £.Q 26d DT

vilw 23v¢olgnis DT 51 0) gaidie vusz 1ol 91 1o 210.2 sz 5101
PTG occupies 38,978 square feet of hdmiistrative spdéddtthis bhilding.
There is a wall separation between PTG and Pacific Bell employees
located in this building. PTG leased space in this building represents
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11.11% of the total square footage of thé building. PTG uses this

administrative space for corporate commuiiicatiohs, corporate teleyistdn] 1t sitir'l
public affairs activities, executive offices, and the Telesis Pioncers Group.

The PTG employees have the usé of a]l commion’ateas in the building.».1 .1

f. 2700 Watt Avenue, Sactamento, CA 2 oo eaing ) G03Y o,

AL PTG occupies a total of 4,868 square fe2i at this locationiIt also has 1,583
quiblind square feet of space (5 spaces) in the parking 1011 There aré wall bns
z: 101 #'1. separations between the affiliate space arid Pacific Bell space withiri the
n 2conbuilding. The square fooiage leased by (he affiliate represénts 1,:22% of
ni +ne 1o the building and parkmg Jot §pa€é) PTG uses the space for corpogate
communications and public affairs activities. The parking 16t is Gs¢d for
employees’ automobiles. PTG employees have use of all common areas of
the building. TP IRTLEN S WiLT AR USTIAL s WA VAN

,¢ g- 114270 and 112_72 Magnolia Boulevard; No. Hollywood, CA: i1
515 u} guibltod el atesnassir 1o WEA atasengorzid b 800 Brs 200
gi has 1,000 square feel of administrative spate on the first floor in
room 106,/ This represents .86% of the byilding spacg. .The spacs is]

{1 1Separated by cubleles from the rest of the aréa.«(This'space is uséd 4s a
telecommuting location for Pacific Bell employees. PTG pays fotithe
space, but only Pacific Bell employees use the space.

1) ozannert nad 1omi? modof 009 9
h. 1018 Ingraham, Los Angeles, CA (parking lot associated with 1010 Wilshire
#idl (B oulevard) iy tooaisead olt nt 500t 91 epz 00F esiquum D14
iy e ougolqens DT A oueq2 ol gaidieg bas gaiblivd 2401 to 200, zinszsiga
PTG has 507 square feet of space in the parking tot (1wd spaces).»This
represents 5.61% of the space in the lot. Parking for the PTG employces
who work at 1010 Wilshire Boulevard..i'l n:2 Jont2 enotsi b1 b

#119291) 0 -1, 637.St. Paul; IﬁS 'AI'IR'CICS; CA (parking lot aSSOClatfd with lOlOI\VﬂSh_iLe_
Boulevard) oo 10) 9ungz wdi 2550 OTD 2onqe il o) 1o S2LE L

PTG has 9,316 square feet of space in the parking lot (31 space3).t This

represents 5.61% of the lot space. Parking for the PTG employees who
,;gsM’Q[Kalslﬂl_o,\Yglshire Boulévard o 1591 sicupz 2V0,8€ 2oiquazo 014
2ougolqma 1l 911isad brs DTY aovvaisd noitnisgse llew s 2i myodT
Aaszsio gpililivd 2ilds ni wo2qz boresl DT gniblind 2uds ai ool
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j. 1010 Wilshire Boulevard, Los Angeles, CA ¢ .2 Juuiz 288 b

ik ,f; PTG occupies a tolal of 11,148 3quare feet at this location: ~This'¢¢presents
- 3.46% of the space in the building.!i Al of the Space it the buildingis
.5-u iadministrative space.. Thtre are cubicle partitions betwéen the afiliate
2211 4 SPACE apd Facnﬁc Bell space.- PTG uses the space fot ¢orporatg? »il?
communications and public aﬂ'a:rs dctivities.« PTG employees Have use of
all common areas of the bulldmg ,
PO IV PR AR AL R LN
2. Leases with Pacific Telesls Legal Group (PTLG)
Hior 1. 21 o15d T noiteol 2id1 15 199Y senpz £18,S Y0 150t 6 aoiquosn O
e ;q, 42600 Camino Ramon, San Ramor) CA #;:1 ivituinqgz2 shhidiin 10
iy o 3282, 9500191 w3sq2 Jol gnidieg brs goiblisd Lasest baaidmoy ol ¥
11 PTLG ¢oc¢cupies a total of 11,173 square féet of adnlinistrative spacé in the
far end of the west wing on the 2nd floor, "This represehts 159% of the
total building space.s Thére are walls and cubitles that separate PTLG
. space from Pacific Bell space. PTLG uses the space for attorneys and their
it i D support staffi: PTLO eémpldyees have ue of all commdn ardal il thd
" building. ths e olntl

+i:{b. 148 Natoma Sticelj San Francisco; CA (parking lot fob 140 NéW Montgomery)
14 A odw soggolgmo DT ol od) i g 40110 3700 Anozng s
PTLG occupies 5,400 square féet in thé parking lot (I8 spades).UThis
represents 25.80% of the lot space. PTLG usées the space for employee
il parkinghi w Loisizozar il anilig) A ootugnh ia b le 12 880 g
{bisesliol
- ¢. 140 New Montgomery Street, San Francisco, CA
AT (299542 8%) 101 gaidieg ot 0f sreup2 1o 1591 o1-up2 OLRN siil SREA
010PTLG occupies 48,567, squatd fect of administrative and parking space at
this location. There are wall separations between 'the affilidte spacé’ind
Pacific Bell space on those floors where both Pacific Bell and PTLG are
located within the building: :This leased $pacerepresents’ 13.83% of the
building's space. PTLG uses the building space and parking lot for
attormeys and their support'staff.yThe PTLG efmiployees have the ddé’ of all
511 16Q0Mmon areas’in the. buildingit 1o 280.€ cinsenpur 2idT 1021 (oo
aaile16q52 29l5idns bas dew o1 9100 T 93672 veitasininbs 21 9262
2 (3100 211 163 vz o1 2020 DT Lo Hadl 0ilined bns 936q2 ORI N

Y0 916 noianios 1610 oz sved zo5¢olqms O.1TTD et noqqueisdl bas
ynibitiud sds
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d. 525 B Street, San Diggo, CA 7 -0 | busotiet nidAg QIO

12-51 PTLG occupies 4,690 squard feet of ddrministrative space;on thé 9t floor.
,{This tepresents 4.15% of the building Space.iThere are wall and tubicle
.1 separations betwéen thé affjliaté space and Pacific Bell spacei"PTLG uses
: the space for attorneys,and their sugiport staff.i PTLG eniployees have use
i 10 421,0f all comimion aréas in thé building 116 ilduq bus 2nnitisimnnnsod
~aibliud wdi 1o 709 qonunod s
e. 2700 Watt Av enue, Sacramento, CA :
(D71 quutd) syt cihToitist diier 2u2628 O
PTLG occupies a total of 2,313 square feet at this location. There is a wall
or cubicle separation between the affiliald’space afid the Patifit' Bell space.
The combined leased building and parking lot space represent .58% of the
=ity menlirg space,t PTLG uses thie space for ad aitoriey and the suppdit'${aft.
:The parkmg lot js used for parking for the PTLG employees? PTLG
; employees have use of all common areas of the buildjngiiibiiet le10)
1‘;1;‘,!]{')#,1(,{[. Oy 1) o s ] MPOTHER R E N B q’“ A1 aftina') fuodY Hos LT
f.i1018 {ngrahaml bos Angeles, CA (pa:king lot udddiated With 1010 Wllshlre

Boulevard) enibiiod

Loy ool PTLG has 425 square feet of Space in thé parking lot (two'spadés). - This
o represents 4.70% of the space in the lot. PTLG employees who work at
:1010 Wilshire Boulevard park in the 18ased spaéé; 72 2sigqnooo D11
55 ¢nlqns 103 90z tld e DALY onnpe ol tdito J03.2<C annaun

g. 637 St. Paul, Los Angeles, CA (parking lot associated with 1010 Wilshire
Boulevard)
£ iy g deond amsgtiold waA 0FL

PTLG has 7,826 square feet of square in the parking lot (26 spaces). This

in 5 5epresents 4.71% of the parking lot= PTLG enfpldyées who work ai'1010
LnWilshire Botilevatd park in the leased spice: s16 s1211 .noissol 2id)
o1 DITD Lrs 158 5itissd dind s12:8 2 21000t 92081 610 9202 Hol ontiosd
~thn1010 Wilshire Boulevard, Los ‘Angeles; CAliud o1 pidtier Lot ol

191 10! gnidicq bas 932qe gaiblind st 2020 DITT 935q0 2"gniblivd '
i1 Y PTLG occuples 11,837 square feer'at this location of l‘hé 15th fioor in
room 1501. This represents 3.68% of the spied in ‘the building /cAll of the
space is administrative space. There are walls and cubicles separating
PTLG space and Pacific Bell space. PTLG uses the space for its attoreys
and their support staff. PTLG employeés have use of all common aréas of
the building. ' ‘
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20 oelAuO oun? pildond EAR2 T 0
3. Leases with Pacific Bell Mobile Services (PBMS)
AOOUC o p 95 g2 9000 1aana, 1o 155t viceps U275 Laiquuso £HH
sioianS16 Third Street; Santa Rosa; AT <0510 DA saszaqgo ant]
At veuod o o5 oift 2w ZHHT tivsnqinpo CHAETE sl paherig s
PBMS dccupies 722 square Teet of ¢éntral office space at this fo¢ation in
LatiiniTooin 101 This feprésehts’.65% of the space in the building/There are -
_yisé¢ured partitions sépdrating PBMS equipment) PBMS 488s the spice to
house its switching equipment which will be used to provide personal
communication services. Intéfaction’with Pacific Bell petsShnélis limited
because PBMS eémployees are not perianently located in the building.
1G0Tt brosse sils 6o oung2 95ilto 1611592 10 3531 v1a6p2 OV 20iquasn 2HHY
<, b1-555 Pide Street,San Ffantistd CAHOC siioor ni sniblisd wdi 1o
2HHY o) nainngo? cnotlineg banose 015 nud b oosaqe geiblind
1virv PBMS, ogeupi€s 800 square feét of central office $pace at this location.
i11i ¢z This represents (31% of the building space.- There are secuted paititions
o separaling the PBMS ¢4uipment. PBMS uses the space té housd'its'l
switching equipment, which will be used to’provide petsonal wuun )
communication services. Interaction with Pacific Bell personnel is Iimiled

o5 +1:-becaude PBMS employées aré not pennhnentlj? located in the bu:!dmg 3.
(eiesa?

c. 9610 Granite Ridge, San Diego, CA
VRO ATEID FATTE ALY IFOW ST ROARI TV, (1% I
PBMS subleases the entire building (100%) from Pacific Bell, including
the parking lot.: Thi$ administralive space is used for'the PMBS Sdh
n:Diego Régional Office. It houses PBMS employes résgonsible for such
Jjtems as éngineering, ¢ell sitg acquisition; and permitting:i Thete dre'no
1. Pacific. Bell employeés at this location:i o¥i inza1qisns 05biv 22104l
' cotiz oupil banoor & 21 2l wrimod essgolqing SV H
o d. 120 Ray Street, Pleasanton, CA
' saal 062 0512 w0inol4 2 231
PBMS occupies 772 square feet of central office space in room 100C.
1nsoThisrepresent$4.10%.of the buildidg spacé. sThere afé securdd ‘Paititions
separaiing the. PBMS equipmedt. s PBMS uses the' $pace to hopse itsT
5 $witching equipment:which will be used o provide persodabitnuiqgaz
communicalion seryiced! { Interactién'with' Patifi¢ Bell per§onnel is limited
h because PBMS. emplojees are not permanently lotated in the building
. vrliw10 0) Loz Insmqiupa noinszii gnizinovbs bns 2lonnads woivag
oentid Hud 6 21 039 T .21v2ingbs 1e5ol mo 2insmazingvbs 1asboond
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e. 1587 Franklin Street, Qakland, CA
{e1280) v i ers?2 idotZ ot sitiast Bier 22628 2
PBMS occupies 3,589 square feet of central office space in room 2900A.
This represents .83% of the building spates Thete aré decuréd partitions
separating the PBMS equipment. PBMS usés the space to house its
ni a-switching equipment which will be used to provide personal 24
- 415 Communication’setvices.: Interaction with Pacifi¢ Bell perséhnel is limited
3 o. because PBMS ¢miployees ar¢ not pérnanently tocated in thé building.
ooty sbivowg ot bsat od Hhar gotda snomeingpo guidoativs i szuoid
Lo f.2:305 Hope Steeet, Mountain View, CA1 22317192 noidusinuiuimos
smblivd odi ai boksw! divaaesg 1on 916 ez algmn SHHET s2unsd
PBMS occupies 700 square feet of ¢entral office space on the second floor
of the building in rooms 201F and 201 This répresents:1110% of the
building space. There are secured partitions separating the PBMS
ncqunpmen! 1 PBMS usés the space to house it stvitthing equiptiriit'which
- Will bd used to prowde personal cofrimunication Setvices.” Interaction with
Pacifio Bell personnel is limited bécause PBMS tiiploytes are not:2
permanéntly fogated in the building)h pr il dsiniupo v

Latisitd 21 lsnnoasq o ot dine colizasind cuoivise wotolnuninod
4. Leas¢s with Pacific Bell Yideo Ser)ices (PBYS) (formerly Pacific Teless Video
Services)
20D oo 02 ouhet s el

" a. 1700 Space Park Drive, Santa Clara, CA
sinb.ofont Hel sitice T eaonl (570015 aaiblid oitns sf) s oonslduz 21784
PBVS ledses 420 square feet ay this location in the basement.iThis 11
iy reptesents 136% of the'spacé i thé building. Théé i$ a walldeparation
onbetween PBYS space and Pacific Bell spacé.“This site wijl be used to
house video equipment. No interaction obcurs between Pacific Bell’and
PBVS employees because this is a proposed future site.
£ antanansll Joond ve{ OGS b
b. 485 S. Monroe Street, San Jose
IX0 oot ai 99502 22110 151099 10 1o sinapa SXV 2asiquoo 24
«n0i PBYS leases 424 squate feet at this locatién'in rébnt 030 in the bisément.
This représents :38%of the SpA¢E in the byilding}/Thiéreis a fencg 22
separatioh beh\een PBVS$ space and Pacific Bell spacgi/(This spateis a
botin:$uper head end §ité for PBVS..It houses PBVS network backbone 02
eqquMenn analog broadcast equipment used for weathdf channels ahd
preview channels, and advertising insertion equipment used to overlay
broadcast advertisements from local advertisers. There is a full time
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keycard access to the building reltrictéd to duthbriZed Emplojties > PBVS -2
employees follow a prescribed route to PBVS space and access to common
areas is restricted (o rest f6dms and ¢onimon Hallivays. .~ OGOV &

+ii7c. 11615 Poxyworthy Avenué, San'Jose; CAst vinup2 Hh eoiquazo 184
sivs b soitiange: Hew s od niod U ooeqz yniblind odilo 2H00 sas g
b:os 1n PBVS has 380 square feet of central office spacd‘al this 10¢atdon ia'toom
11100C: iThis represents .60% 6f the space'in the buildiAg 1 Thére §§'a wall
- separating PBVS space and Pacific- Bell spdces<This$pade §3 hdigithl
intéractive site for PBVS. 11t houses PBVS network' backbone’eqtipment,
a video server to provision digital interactive services, and néiworkd
equipment for high speed dala services products. There is 24 hour keycard
access to the building restri¢(éd to uthorized emplojees.. PBYSY
employves follow a prescribed route to PBVYS space and access to common’
suly areas is restriéted to rest rodms and common hallwayy? ~=ijuoo 1HY
otz 6 20 91900 Loneqe yeibind od 1o 10 o i E noitiunt
d.17847 Linda Vista, San DiegoCA -t brs, wuiqz owilitts nvuwied
100 s eueloma Y 2doay tasngings 2 THY Yo Bogqoe Bos tnomosalg
1:PBVS is not curréiitly leasing this space.! Pacific Bell ahti¢ipates that
ue PBVS $#ill fease thisspade in the future. Pacific Bell anticipatés thit the
Lar, o 'sit€ will be used fo house video equipmentsl guibidind wdi o cno1s
boriugest o1 aottauitiashi 1y
e. 9059 Mira Mesa, San Diego, CA
10,6003 ped 197 nanidn 1 020 9
PBVS is not currently leasing this space. Pacific Bell anticipates that
-PBVS will lease this space in the futuré.: Padific Bell dnticipates thil the
s site will be used t6 housé video equipmnt. ~1nw sy #idl noituont
suenz sl Losge 28 oilizad bns ousqz sleHilts novwdsd aoidangsz e e
1 f: 1401 Enea Cirél¢; Coricord, CA 1:Y 50y Yo sismonslq 1ot busn 2t
o 2 oo olgis Y sovawotl noitsol «d) s batiool viinonsimoy
1 PBYS ¢bcipies 186 squate feet 6f central offide spacé in rodm 100G This
represents .58% of the space in the building. A wall separates the affiliate
space and Pacific Bell space. This space is used to house a server and
testing equipment for head-end equiptent certificalion.» PBYS éihployees
have use of the common areas of the building. -
2id1 3 203 001 6 93542 99ilte [e1iasd Yo 1531 s1nup2 B2 20iquioo TH9
6 2 5T .gaibliud 5d) ni 93292 i1 1o S280. 21nvzngn 2il T .noilsol
2t 995q2 st T 93aqz Hafl »ition bas sueqe wislille nsvmsd noiimege llaw
son m 2osyolquio [T 24om oldso 2 1HT Yo tasmuoslg ot baze
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5. Leases with Pacific Bell Internet (PBY)) - :itdiud i et 2onmm brasgod
st @ 220 bivs ourqz 2B o) olu betinosorg s owottol cosolgnn

a. 1700 Space Park Dtive, Santa'Clara, CA 1~ oy Loisiss v 2k enob

PBI occupies 44 square feet of central office space’at this 16cation. ~This -
represents .04% of the building space. There is a wall separation between
miccaffiliate spate and Pacific Bell space. The space is used for platettitnt and
{2 support of PBY's ¢quipmerit racks::PBI éniployces arg nof p¥rmanehily
tlocated at this location. Howevér, PBI¢mployees nidhitdr their equipment
Jnsoand when in .tﬁe:building. they have usé 6f all ¢dthmbn ‘areas of thai
building:; Los -90ie132 weizusini Inigib coizivory 1wz osbiv g
s eod 16sd 1E 2k 1Al 2huboig eooivizz L1:h Lowp algid 101 mnueqingos
b. 611 Folsom Stteet,-San Francisco] CAzo1 yaniblind wth o} e29u0s
HOnten o1 023555 Bas 9ueqe YUY oF 91uot brdnasowy s wollol 2osgolqing
PBI occupies 80 square feet of central office spacée in the basement at this
location. This represents .04% of the building space. There is a separation
between affiliate space and Pacific' Bell space?, The space i G4éd for
placement and support of PBI’s equipment racks. PBI employees are not
permanepitly located at this locationi: However, PBI employees oititor
<11 their equipment and when'in the building, they have use of all cofition
areas of the building. There is24 hour security at this location; sign in and
proper identification are required.
10 Ve S NN AR EDS VAL ST A Y I
c. 650 Robinson Street, San Diego, CA
1esfp asteainilans Hotl i ourqz 2idr gnisaol¢linonus dai a2V 84
241 PBloccupiés 46 square feét of central office space in rooht'405°at this
location. This represents .02% Of the space in thé bulldings There fs a
wall separation between affiliate space and Pacific Bell space. The space
is used for placement of three PBI ¢ablé racks..PBI efiployées dré ndt
permanently focated at the location. However, PBI employees monitor
Aid T theitequipment and wheén in the building, they haVe'use of all ¢biiffivon
Sinilareasdy eutniease lew A gaiblind iy ot 938q2 9f1 o 82 a1092nga
bas 15002 £ 500k 03 bu2u ei voeqz 2idT o2 Hotl oitiva'l bis o2
" 2ou¢ A 1423 L Street; Sactamento; CAnps Las-hasd 101 fnsniqings gait2 o)
.gaiblind 5d1 Yo 2805 aominmod sdi o s2u stad
PBI occupies 56 square feet of central office space in room 695 at this
location. This represents ,02% of the space in the building. Thereisa.
wall separation between affiliate space and Pacific Bell space. The space is -
used for placement of PB1’s cable racks. PBI employees are not
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permanently located at the logation.- However, PBI employces monitor

their equipment and when in the building, they have use of all common
St 20035 0, the building. i1y 51 007 oo 1 1991 g2 OS] 2o0ast PAHT
o) oonee seitalaiainbs 2t AF 99592 gaiblind <l 1o 2R,

¢ %.,420 S, Grand Avenue; Los Angeles; CA 1/ti'] v1nasqo2 2noiditiisg

‘ b

Sitioat] 39 Bogque ai 2aHii s goilingalat dereion 95i¢33e bk Moz agioy
PBJ occupigs 103 square feet of central office space in roorh-300 at this
yaue Jocation, ; This represents ,04%.0f the space in the buildiitg. ‘Therg is a
 wall separation bstween affiliate space and Pacific Bell space. 7The space
is used for placement of PBI's cable racks. PBIemployeés are not
permanently located at the logatjon,; However, PBI employées havé access
(6 the space lo monitor their equipment. When they are at the location, °
they hayg us¢ of all common ateas in the bilding.> 01 soasl 14U
;Iséd;;"} oaraz seitnnaininds ei A oongz anibliod «dna 5200,
6. Leases with Pacjfic Bell Network Integration (PBNI) s10¢092 caoiining
ihzatl :10 J1orgie il @ulhidils NG R PLIB IRl R As b h s3iv192 bos He2 ngizsh
a. 370 3rd Street. San Francisco, QA :ii- 1 10} 70508 gnitudicar Hst
sivroons et oRiset wdb 1620 uuge Ao ovad 2sugolying VAR #12oupot
PBNI occupies a total of 572 square feet of administrativé $pace at this
location. This represents .13% of the building space. There are cubicle
partitions separating PBNI and Pacific Bell employees. PBNI employees
design, sell, and seryice network integration activities i suppoit of Pacific ¢
Bell marketing teams for Pacific Bell customers, at the customer’s
requests. PBNI employees have work space néar the Pacific Bell'account
teams and have access to all common areas of the building.
15, 5552 seiinalzininbe 10 1991 916up2 {V2,01 Yo lutods eoiquro MODHY
by 2700 Watt Avenue, Sacramento, CA friri5 MODHT noiiswol 2ill
a0 2100h od8 no eduol sboz 1o0h vin st maiblind o110 es015 nommoy
(PBN | leases. 126 square feet in room 4180 at this locatjon.tThis fepfesents
10 1::93%,0f the buildipg space,) This is administrative $pacea Cubiclé:nu
pafitions separate PBYL from the Pacifi¢ Bell spaced PBNI employees
-design, s¢ll, and.service network jntegration activilies in support of Pacific
* Bell marketing teams for Pacific Bell cusfomers, at the ¢usfomér's.qz
requests. PBNI employees have work space near the Pacific Bell account
teams and have access to all commoén areas of the building.

2T
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10, 1010 Wilshitd Béulevard; Los Aligelés; GA hoiwwil (hosinineg
poanaos e e oasb s b uaibling i ot nete by IR TS B M
PBNI leases 120 square feet in toom 800 at this I6datioh ~“This iepresents
04% of the building space. This is administrative space, Cubicle
partitions separate PBNI from the Pacific Bell space’ PENI efiflogees
design, sell, and service network integration activities in support of Pacific
¢inBell fifarkeling teams for. Pacifi¢ Belledstomérs;af the cistorers™ |
e reques(s.. PBNI eimployeas have Work $pidce'aear the Patific Béll 5count
5ue0teahis and haVe decdss ( all comimion afeds of the bililditig s> Hew
tun 918 evolns 1Y eduny sldua 2'Hi 10 foninyselg iol baro et
2256 dee 200 Wo Harbot Placey Anaheiniyy CA-1 o 1 Livts 2ol vhiuni g
ai0iie st ol 1s on vnlt nedAW nsinqiups tisd) wnsinom o1 vurng2 it of
PBNI leases 120 squaté fedt ifi fooint 830 at this Ib&ation: - Thisréprésents
06% of the building space. This is administrative space. Cubicle
partitions separate PBNI froih the Pacific B&ispadd 2 PBNI eltiployess ! ©
design, sell, and service network integration activities in support of Pacific
Bell marketing teams for Pacifid Bell customérs; at ihé"cﬁitlfpo st b
requests. PBNI employees have work space near the Pacific Bell account
siteams and have dccess to All colmon areas 8f thé building.»-2 1/
Slidus on mied T oo waiblind <3810 DR sns e 2idl b Al
cayeolpno 14T cougolgrna a8 ot Y Bna IZH U gnitareg a2 r‘a:f;ili‘)t;,q
7. LeaSes with Pacific Bell Commiunications (PBCOM)* b5 1wz igizsh
2 rsmoleu s ody e saobius Hol otz 101 ool gaitodsro Holl
nicar- 140 NeW Montgomery Stréel; San Frahtisco, CA» 14t #12uupn
inddind <A 1o o momines s o) 225050 sral bk srans
PBCOM occupies a total of 17,971 square feet of administrative space at
this location. PBCOM employedsdre iéstiicled t6 théir'§pat&aha mb
common areas of the building. There are door code locks on the doors on
#1122 the Sthi Afid 8th flodrs i Thi§ diganization s Using the'Xpacd empdfinly
until ifs'complex.in Pleadanton’is ebnipleted ta Jo1y 1996 2408 anféhint of
_ 2 space.occtipiéd by PBCOM répredbats' 5. 12% 6f the building §pacdsy
51 PBCOM is teniporarily using the §pacear 140 New Métitgdthedy The
space is all admittistrative space! >t oMiseT91 crusst ganodwnt ol
taussss Hotl 20iuet sl weon aseq2 wow sied oleins IAHD 21200pm
' saiblivd 3810 26910 aoiminon s 01 229906 sved bus amest
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8. Leases with Telesis Technologles Laboratory (TTL)

a. 7240 Johnson Drive, Pleasanton, CA

TTL has édo'square feet of space in the parking lot (6ne space). This

represents 1.91% of the 10t space. TTL uses this space for parking a truck
- that is used by one of its technicians.

(END OF ATTACHMENT 1)




