
• ' , ") f '~-1 <).11.,{IIr,'l(1i.'EJ(e. ,nojjr.":.i:lqqr, ;:.;;) (/J ~~CH:)JVHO{ el) afl.,!. 1:, 

BEFORE THE PUBLIC UTILITIES C~~l:~~r?~; ?r.J ~~f; s@??/:&;rOOE .. ~~f.ll(J~f~WI['f~t> 
In the Matter of the Application of) O· utA. tAll!: 
Pacific Bell (fl. JO,Ol!Pb.to.r:Lan~hI r I 11 J8 )hHblb \. • . '<.-' • 

Exemption Pursuan~Ij:9;.r.vp)'i¢)i: fl',; ? j ld i ');';~'l Application! 95-10-019 
Utilities Code Sec.vJ9J\d~5.l(b) or'r.' in~ [;) ---:0') (Filea JOct'ober 4, 1995) 
the Alt~rnative, Authority Pursuant) ; J<";·Hfp:n 
to Public Utilities Code Section 851 ) 
for Space Use Arrang~gl~n~~lq '3fl1 !?[1idi)':)co"~b j'fr.rh ~\'()11 r, Ii 

,[,{'r 'f )" ,r .. 
~'r$" rr ''''F, nn (-:Of""l'f! 1:::~ (:)~'J) .JH'J:;;-)\lfirtf,'il 

~ <~2.0:)'Yfq 

On Octobet> i 4 )}j~~995J pa9ifi~ :B~irl ~ti~d a-J 14pplicaeion 
. VifLJ'lOtjCd DOlI". ,':<HfrL:bHI(t ,2'31:1 .11.0'1 , .. 

seeking approval, pursuant to PUblic Utilit~~~Lq<>4~ j <rvt § 851, 

of various space lease agreements with nonaffiliat~d.entities 'as 

well as with~ii~iti1a~~k~g~~;~~I~~i.D'-J~J~~~r.i [{Q~iiLt~J.t~l:the 11 
Commission issued an interim opinion in this proceeding approving 

37 such agreem~l~~~~~l,~.fi ~)~~\)~l {l ~{~~~~. ~~~~i\·{~~I::;Q.~~l~~l~~' (0 ~) 
96-04-045. 0 ,Jl1:).':-"),ur; ':~):,;iVf<);~ Ird!'JH:)l? f, ,B !~i;.q 

b:16 • 9). !Jj),rl:)~', l.?irl 'J[ -:rq Jil~;~>')pBr!f,:':l \::.1 l:;}qo'HI 
In th~,t;He?.-YHRJl":Jt::h~-,;~~<?ff'!t\i~,~Ap~,~ftl~o. f8-uJ\Q;c.t.Qpt 

Pacific Bellis applicatioh IAc)(~d(s<~.Hfibie~ f<fddfiiieHtaYi"bn for 
')ifJ 'to ~)";U ~;jc • .iJ 1110 .9nj \noljq.h:)2.~~b , 

the Commission to dEtt~elJIlil}~Jc..t(JH:~.J. l!~~ull~j.sm?_ <~](.tE1J)J::j o,fY..r.~ft,i.f1c 

Belli s space lease agreeMeneS'~~il\{ !i~sq -affillate1l,d1l(s' ~Efll as 

whetheF~ ;.~apJ.ji,:p -'-~~_~~ J-Ls~ PJ:9J?~JJ.Y..>~.h,aJ9iJ1g~ Jos; ,!:h~~51~';9;Q::{lJ1gements. 
The' C0Jl"~j~fJs~_Hn/.L~}Jp~nR, ~PjlRJ~}~)J3~e...l)J,-F9 d?yp,)~t'?_,L§l!l1en9.:J..t,JJ~ fI i QUI [i 1 

applic~tion to remedy_.,t-heselleF!cHenotes"Jo!1'9' il<":!si""tn Da"i~,io,Bel1rq c:.;.JJ.~t2lfj\ c;.~T .. l JI~ -J.-'tJ. ,<'~~~J~~ , ..... ~'l& ... t-, ....... , .t'-.... . ~A"'';:._~Y ...... ~_~ .... -.J-_ - ___ J6.. -, 

in prepari'lV ,1.JP IM'PJlm~9~j IMw S9.9W'.J~V;;J9!l L~WJ .9Jlt.).~_) IJ.=?\: ,o.hljjj'-.Jol 

seven requir~r;ne~~F~lJ<tfl?,fPtY~fJs ~~¥IJj 1=9 §'9s1F~!>§J 9 Ii:do~·! !IBIT :>r:li:>5q 

.b9jfi~oI 9~G a99yolq~9 lIs8 ~i1i~fiq 
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On June 10, 1996, Pacific Bell filed its amendment to 

its application. The amen~Rflt.J. c~Rsip,)~~,~.1 RfJ':f1()~W~J,-t;p, ,J\.dq~J~~,~iJ1qi 
all the deficiencies in the application. Specifically, the 
a~e:;"'i:\\j'" ~~t'::l:QNt~ff'.~(f e~hibl(fd~(~\l~UiriJ? 2:0'f U I 'ill '), ,HIIYi :·;H 1 ~~HO',~:i~J 

iJ/·.,ijllr,~;}{~~nfl~ (10 n"~Ji'.iU(V!:~ '.·,iil ~l) ,FdJ"n ~·rfl cif 
.. t r{ Hl~, tVW~y chart dlstilling'1 th~) 1n f6rmAl lon' t 1 ;,'1 ':d'l hf,q 
1 .• '.[ 0 1) I ,~' frOm' the~ otl)er exhibits which;' c6iichfelYlf,lJ<:,'ffJ(! flO t :.tq .:'..lX:.:r 

l,:'Cl:'r ,t' addressed·.the)C6mffiission!s in'foHhatibn j f'J2 ,)f;n:) 2~:t.i.JiiiJU 
request; ()llr.u~nI.:[1 '{j i10,iJJfA ,,-,VI Jj'.fit~)jlA O:'ifj 

( 1.~[: noi:.!·)0G 9f:)') ::!91Ji [rJD ~).i: [du'-1 oj 

• a flo'''' chart describing th~ pr6p~rtYC>~l!),11A DE:U 9:>cq3 'ro) 
management decisi6n-making and billing --_ 
process; 

• the property manage{Jtent:1transfer pricing 
rules; .' .. "'-~ 

..... p""cific; TelesiR 'r, Affili""te t~""nsac" ions,. () ,,'"} 
i :',' ( ">-'IpgiTcl'es~':-'gu{d~lf~e~ "'a';d"re~~tjr1g ~. ,,' .. :)J -)'- .. ~ 
,12::; ;, te'quir~ment§i:t ~ f rlU :)I fdo:j Ci j jUG!!<.;1uq ,f hvorqqf' ['j(i:~<'u~~ 

r . ~ 

. f' ;;~ (.I ip~~i~i'~&~~f i -: ~;lf;':t~~~~n~i~~':~~~ri~f~;f3~ri~i~~:-: ,~r;G!fIW 10 

. ')J1guid~flnes{ arid'!!> ll() .~,',-dllV! :,,.') L.}rd:fii1c> djj:~ 2r:, II::,',; 
• oj. .. r- .. , • ..-... 

IU r V0.iqqfaf'r i J.g6~~ift;; l~}{l~~ ~~~~!;11~Je ~~~;;~~ 11~;s~<HJ~ ~ r £1,) f. ~::r!! ":;<_'~ 
( . n) a'g-ie-~ment-s :t,.jlt'li ~eighe-\\fliffAfes·. rfri····thrlle'l:c:.::nCl> [h!J~: fL 

parts, a general services ag-reement, a . i"H1-;-0 ,,)t? 

property management pricing schedule, and 
j ,p~o~rty rnanagernEint;JapiS~hdi~es f~ilif(h'-'~bo-Wdj (, I 

"ted fI0~~E!>-,~PH_~~J,-RJl R~ntJle. :PX~p'~J.,tYI~ ~~~ J6:)1 1Cl'lh 8' I r~d <.)tJ.j~)f)'1 
- aescription, the affIliate use of the 
':)11 :space,C\ the' cos~~[lIand lth'e' fe~s6))1Jf.t!~i'is'b oj HO! Rc! t· :':0::-) 0d J 

;:Of', fAY.~t;t;?b,l:e./.1.~,r.z p})n:;-~~CJ(~ .. H·J3q.l";~i,--U~-:~.fQp $<.".S,C,J 0:Ji:q2 2' [1:)g 

, :.UIl'J':"<-'P·The' ~dOcum~hts"'h.Ba/ 'Coi¥ecEcea'(p~cifi~ 'ie'ii .}/ :tJ~Yfier·)f{j0tf·,,: 
f 'l· i '-L~j-,.l'-.:.r: ..•.• 'l-.,t..-"fj '''s:-' fr"~i' ::>;:>d~..§i-t·~' f ........ >~·('lrr..r:l-r.~~r?t·h(_c..:xn '<3dI' 
~ 1ng n seVeLcl J Lespec\.z:;" . peCl.J: c a u lons' nco uue .n::c . 

PacificPTetesisi WgalGroup~~(~LO)J>lca?;es19ff.:t..oJfAt''Lb~:}u{lf'e~l1:fi;'')i Iqq5 

locatiohs and' one1 :H'lSan Fr~nc~isc61 <"a1t1i airde~~1:161l ~ftA- 'hflh r,q9'lQ f1 [ 

Pacific Bell Mobile SEfrvl~'~s 'Slt~('l'h ~S~h(Dr~g1»th.'el[e'·J\bdl!p'Yl 119'.',32. 

Pacific Beli employees are located, 
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;> t t After1 <l'i3viewi'ng, all' ithe documentation'i} 'the 1-1ILtl; i {{ (;" fn-rn. 

Comm.isslon,rAqy,i,~ory_) and~ COJnpliance,(pivisioIlT (CACD)~lrequested'.:;lL·)£)H 

that Pacific Bell provide an exarnple;,of: aot\1al~'iilter:-corporate"JxD 

billing :~~ropnsJ;tating ithat.;!Pac~fio!Bell1s' actual> practices 

conform Ito-, theiFJ P91ices. and -guideline~~ ;:: On Jun'e r 28\'-_· 1996-~J ~l;~r,<)J 

Pact fif.!:. _B~ll~ p):9v!de~ SUCt'll d9c~ehtation{(~o, CACDi r, which~,f6iIndlwno 

that it was_d~::_onsist_ent) with; _thEtl guidelirte~ 1 andt p61!cies\ f J E~.liJ fHlr, 

Disous~i()n ,)fU "f)j,)'()tq oJ i,'cHf(li-Jl1o:) orl''': ,:::')~)\,olq,,;) cHiT' .9jr.lii'J).> 

2uoAs I st.ated r in t b.>96-+04~045·: I-the~cofnintssiohi revi'ews'~ l>U1:Vl'J2. 

Code § 851 transactions .to ensure that the transactions will'l! Jr.'lOi 

not impair~j ~he utilityJ s:,abi-lityJ t61 p):"ovida~ s~rvic~'l to~;'the 

public.rdThejCommi~sion als6 j l!lustjascE:!rtait\ wh~thar the(Qfl :Ji~j·:H:.q 

transaction' ·is account:ed f f6r-iproperlYi f l!This~)re4uir~s ~ ~fisUrlft~i~ i if) 
that any revenue from the transactioJi"isJao(:oun\:ed fOr JEl·)':!':)'j 11.lp::n 

correctly, and that the utility' s rate ba~e, ~~p~~~dati(»))']qltn~ . H 

other!ggG()l.lnt~ ~Gq\ll;at~IYf (ef lect:itheJ_transaction-;., i.1Wh~n the 

transa?~tQl»i!bW-l~h:::a(f.ili&~es".asfhere,::::the:conunission!s f ~dJ ".1:01 

review also inghglE}sLctetertnl-ning whethe:r:;the"transactiorilcmay oj Jl 

have any anticornpetitive effects or result in cros§- jfj [E;,jJjj~d Iq':JA 

subsidizC;)p.l<?nL()f·!nQnxegul~t:e4:etlterprises w>i j'J0,mF,! J :'fl1' 

A. ImpaiJ:Dl~ntfofL~J.lity,::to::SerYe Lths'Public:-;I')2. <)dj !'.;.yr1 ·)I!fl')'H'~{ 

In . its (amendrmhlt (t"o--itsc'appl·icAtionr pacif·i6 Bell·ojibYl'J 

assertScthatr'its -:AffJliate leases ---iU(]lo wa-y itrtpair. [their· 

ability to:_serve -=-their.ccu·st6mers~) f Seco'nd . Anfertdment' t::oj fx:mlnl".jfJD 

Applica~'iof1Jat'cn;"j~Y.ffd 10 1-11,,:1 :::_, 9:)f',q2 nr!j 08lJC;':)Sel DlI8<:! jf') <J:>nC1<: 

1 f j l· .. ·ln rsupport'(pfi(.thJs _'as'sert 1'on;"); paci fic~' sell <carefully: bI1f> 

analyzed each locati.otl(wl1ere raffi'liates'-ll~ase 'space \t'o fiq-· b-.dc{j SfiJ 

determine Ithe : reason" pacif,icJ Belhno cloriger'(needed';tlle~-spaai3-4. "jDlrd 

The most cornmon,:.explariati"on-wfls, that ,t'edhnbldgy,' advatidetnent:i=.d gjr,-l 
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and miniaturization',h'ad allowed· Pac'iri'c, Bet1:~t'()"perform its 

needed, funcl(ions',( ih','a tnore~ cortlpactlfarea',.nCtHus. opehi'rtg :up'i)i ~:" 1.:::<;') 

excess. sp~ce. in' th'ese .• locations"i! :,:.;.;:. flf" 'JbivOH! ! (,)~f '>f) ['>,,'1 Jr-dl 

;·,',The. se~ond! inOst" cofun\on' e'){plahabioh Ifo'k":',thtpspade po} I [id 

lease to,'ao" affiliat'ewCls thati lhe'1a£filiate l employees' thilt uoJfl')'.) 

occupy,.those)i}reasl"were>previouslYl'employees -{"of.) PClciflC: cBellf1 I')h'j 

and that their} job! funct,~onr. had" beeh! transfeicred: t'o!'the,f1"': .J i Jr.·!{1 

affiliate. The' employees, who continued to provide the :~~lIJ!)~15! 

servi~~s'.',t:91.'P9cific~ Bell,,')sirf,ply! X"emalned 'in I their" previous 

locatipJl:",.~ ;;:::,jj'A')<![!(,11 9rLi J"JiJ 'Y!H;;n~, oJ '~floij:)(.;~nj;!J 128 C oLo~) 

. .,;i~o,)~vl~ence ~ showing !that·~ the;,lease~Jwbuld 'irnpaih:.q1t, Jon 

Pacific Bell:!~ ~bility ,to~serve·,the !public was!prese-ntedf' in, ')ilduq 

this,-p~Qqe~ding. I d'c;:cor<lingly(! Pac;if·!c1 Bel,L,has)met this,[ j'.)[,<;,(6-1'1 

requirement fo);" § :,6.51,::; approval,;'l j ~)b,:[ff,! J cd.1 i,:,-,'11 :H!I1,)'/').1 '{fifo j (,li1 

B. f~()p~J:'Aoc6\lJ1tJ,ng ,ci,:rd '}In! ,,"{JtJiJ!I !)cLI .if,riJ fJnf., \ylJ~)'')'c{(O 

,;.;; Padificr'Bell f'assetts':lthat.~1it':Jhas [properly accoUnted {~'.:{ .10 

for the revenuec',from·":the~space:ilease"'agr~erh~i\tsfiby"';Cf'l!ditlngG;"llfdJ 

it to ~n'above~therline ,faccourtt,.1,.: setortd JAtdehdtt\efiti r to r ()2 J;, ','::' i. v'n 

1; 

The transactions::revlew~d';bY~(!ACD"cofifir~edr;that~ ihl;:~d!I<c' . 

revenue from the sele~t:.~~ 1_~ffi'~J_aJ;~nl~~~€!!wA~}rr1d~.~d!J:>,~~!1g£q~l_~ . A 

credite<jlto ~qcOunt 5264.,9 "ian..<:jioove-the,:d,inei account. 111 

hS :$,tatedc:in i_ts' appl-icat:ion/ pacifid iBel'l ihas t'not- J102?f'> 

determined the QtJginal:{c6st,'and cur'renti : book :co'st ~ for·cthe yJ 1 Iid(, 

space at issue because the space 'is part of larger\bu:ildirigs::>i(qqA 

and P..:t:oPE~X,l!i,es .. \olhich~are,tuse,d .:for- <:.ut:ilitiy;. 'purpo·ses.'Iu;;As ;with 

the thh:d-paI:ty dea.sesJ~approved;i"ti :J)/96-=:04f.-04S,,( ~frord this we syI nOfi 

infer ,t;h.~,~~;.the:::-l~A$ed lpremJses fremain' patti :of, Pacif-ic ~Bell<!dnn9j~}f> 

rate ba~o~,-:.a.nd;~r,~jlX'eKleated,dn :its' depreai'atiorl(p,ccounts·:-> J2.0,";1 <)rlT 

- 4 f--
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Under the New Regulatory Framewo~ld~~~ _(~~'~s'eJ:~2£~~~Jl:~! nO [ 

longer h~v_e, [tthe s.1gnlficanc:e, ,they~'had ,under ;tra~Httionalll 

regulat;~_onl ,neJ,rQrlheless,i pr.opeJ". t\aco_unting re,mains, itnpor~tai1t. lV'_IJ 

for cq)'~uJation 9f: ~_a~ejof lteturh'I'J.whtcn! serves~ as( an f J ~)!I - ._) (l,i :)!>~I 

meaningful check on the r.esUl_tst 9f i NRF.-,,)J rd r in F, ~)if.! } '-'.liI'],'Lhl ,)h 

J G')l tTn.e.' 9.()c_UJneJtt~) p):9vi,<ied bY_JPacifio,'Bell show! that the 

affiliate 1easeJ!i 5lre_f~rl aJ.${nftlJ.1 p.~r¢entage).of ,the, t6taH ;d f10!l9d 

building sP'~~.~;! (.J\tn m9_j;_t:)·J()C~t!()P.$i,,;,the)a£f ili~tes)"lease~lessf i 1:t fi 

than 1,'J pJ "t;:h~J~9_taJ! ~Y9Jl\lb).e f3PSl.C~ .!Ji Th~_) only) signif.icant"] 11~-JWjd 

except.:!_QIll i§r ,th~_.P.\lj.}9j.119 .~t;:J l~_QJ_NeW!"QntgQmery.'!Streetq iI}T:sanf'Jd-Jo 

Francis.c.9J:.)~.beJ:_~J aJti1;'~t:.~9! ).e_Q~~J al;>9ut:130.~ JofJ thelbuilding H,rl bn Ie> 

This i SJ .i.>~<; iJJ,¢1 B,~JJJ $! h~c.t;lqu{lt tel'S 1 bl,l i 1<1 ing j wl}~ch:)don tao ins :1;~:bIl9f'lr~ 

some oJ.,J~~j ~,~ec~~Jy~ .9.ff i~~sjG ~()rp()ratel ¢6mmunicati()l}~'''Gand:)i:vo'{(! 

some PTW ~pe!,p'_Q!1n.~.l, j pII).:)Jt:~ Se(:o»d;Amenqment9~o tits lSq . J F. fin! <~ .on 

applica!=!~m, :)P{lc,ilict !Jell.~:r,f;pl;e~en.ts 1 th~tJalL;af (1 1 iate)'.~· ,,::.:) i: Vl~),-~ 

emp19Y~~SA!~ tb.~$ §_i~~)w~~e.}J?aqJ.t,iQ::-:Bell emp16y~es 'Juntill their [){fFr 

job fUIJ.S!p-~q~:.wp.~:·.tr?nsf~~-!""Hl~!to~,oJ;her'atfiliat~s4:')1 ;{-r • .-.,.' 2.' D,11 '{ 10 

'ld i ':lAqe _,~Oq\l-tl:l~I).t.ilt~oo ,alJ(L{:\nt)ly~ds: sup~lied 'by lPaoifio 1> I W1<1 

Bell §v..ppof~~ f},~~:,d~gi~j.QIJ (tc);:·l~<\'le ~th~se?_site-s lin sthe 1tate . I 1 ~,fl 

base aq~q~I)t~Lgn<l)t:Q;;gr.eqit jt:beJ:r.evenue,.abov~i.the<,line ~lj Thus f'~')rl:J 

pacific,-~,~~1\~-h~s lQemgJ)~t:r.~t:e~L\:h~t! -,;thQ /ac:cQuntJng f~for" these 9:) h'E!:::> 

transactions is in order. . Jon 

c. ~~i~Q:lJtP~:~!~lY$l~tfQqt$ Q~ :"(J'~oss7SUbsidi~ation rof- (II 

~~<~~;~gu~~~~~t .. ~Il.t~~r.~~,~s ;,; ;:", ~ ~ ~..: :.;;'; ~ ;~~ :'.: .. ,:::.::: LJoq,:o:) j':)0'.d b 

,yd JWhen:-ci lutility iu'ndeitakes fa ~§ f851 t:ransacti..on' witli 1 1111 n 

an affiliate, \.the COnVni~sion ia1so\revi'ews ithe :transacti0r1<_t6 x 'J '101 

ensure that there are no anticompetitive effects-nor 'any------------,·

crossesulisidizatiion(of')IlQnregulated(enb:n·~rtses. 2i3(See£,paOillohq ,! 

BelI)fln45j<ipVC''T2diiJ~fi(Ji25' ri\)"ii G I&:~2':b9}o1f~) ?)t 1 ~,:)9q~ ~o 91 ~<! bnG 
__ , , )i~\.!u-~.!-n: \.H' ,loIjfiJrlqqt\ HI DJTq 
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1,(1[1 AnblOOJllPebit'ive Bffeotsc,:;','lf,n '( IOj J) i IIp:::d ''':''i1 0fU 'v;hnU 

The: aharysiso6·afitl'icon\pet.itive,'o£t~deS: requites{ j·)pftt")( 

reviewingi,the' arrimgetnentsf,tO)'deteYmihel if~ 'col1ocat,ioh with~ " r I.q"Y{ 

pacific Bell may' bestow'an}n benefits1-on -its'afff'liate:st ."to"t\{EPw 1 

detriment of the affiliates ': '(:!omlJeti torsYi ':;>1 J 110 ~,,'qh 1. ilJ po j tIl,:',', 

':1d J J f, Certain of)Pacrfic~ !Jell "s~!a'ffiliate's-q'eceiveigreat 

benefits fi:"onnbeh\g locatedi\dthtPaoifio>Se11:YLTne'se;"tl <:;)f,U i:llG 

affiliatesj::> however'i] at-~1 noti (Ising> t.ht:f)!locat,ion1 ,'to gainP pH i hI {ud 

benefits! fromr pacificlBel:lTin th~ir 'cbrhp~bit-ive;. efforth l-IIth! flf),{1 

otherdcompanies Oc~Most~notable':Ainol\g[ the 'aff:l1i'ates f Ar'c{ PTU:;tq'y)X'~ 

and Pacifihl Bel1c~lMt~ork~1 IntegiAtion-J '(PBNt.) ~l i In' the'lS~condd ':)f!l;T{ 

Amendment! t<:n the'fappli~at;i6t.';d pactf Ie:) B~l'lrl states'l thlil i PBNI<'.i ~ddT 

provides" support r,to'lpacif i(!.1sell'1'lOO%' 6£1: the t·ifu~T)C)Alth6ilgil.J 0.;;,)8 

no similar percentagejisprovid~d)fc.Yt P1'LG}lgiven 1that::)'legal<.f Q:':O,~ 

services were; only } rel:ently;itrartsferrediouf;::<of ')PAti fic, Bel1G '''{ I qr.Ji' 

and itsrraffiliates~'\'ituis i~asona.ble,-,t.o"'c6iiclude th~t. the""bUlkrq,~;:-t 

of PrLG's work remainsiwlthctheu~e-::-·e6mpil.lliesl@fl;Bo'th';PTLO·rahdU1 ..:k)t 

PBNI are J subs ta,rit ial1y·:axe 1 osi va "set-V iee'~ ~i6videl's'~ to" Pac if ic 

Bell. Paoifio:,sel1 ;bearsctheJrasponsi})ilit9jofbens6riiig:::UUit I [cJH 

thesecare' the[n\6stl'eff.i:ci"ent['andS'~ff~c1tiv~·)soui::'ce~ilfor.:.!t;lieser. 9~:6d 

services ::arid, 'urlder, ;NRF~""'bears~tlieflcohsequeficefPlf2tlfeyIaf'e'J·L! !:)£,'1 

not. 

In contras't·;; rcert'ahl p,pc:10lfiO B~lllAffi'lfae:e§(;'lif~lfiiA .~) 
[loa l';1;q':toJil:i fH:,j.a I l.f\)O'l no~t 

direct competition with 'other .. firms· in' various' markets ;--- These 

affiliate.s may benefib fr6mLeolloCatiioiliwi~hiPadific[Bell by, 

for eX(iJ(\ple/ :.eonsumers ImistaKenlycbelieving ithatl tney are I I.i l}fi Hi) 

-------':"'l'!": .. ti'·;,~~t'::':..-7:._:_ • ...,~~,JJ:)110 :)viJljoq,r.o:>!Jof> on !Ylfi o-.wIlJ :1nd.1 ~-:11J2[j9 

1 PaQ.\{.\Qf.~ell<=1)as .~eqUe~ted[,cOtilmissiQn'!approvalofor.s.the,21'easeao'1:) 
and g-ale'oL sp-ecific ,pq9i~.ic .~,e!~ ass}e~s t.o.Pac,ific .. Telfi!:$i~ t,ann!nC1 

P'TLG • A 1" t' ('(A~\»)-9:,lJ-l'2' -4 (~~'l'_) c~l ,~UJ n .... JuJJ ~1 ,"1 ~U In PP lea 10n • !)- - • '.'''_. 

- ·6 c- ' 
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dealirtg ~with .Padifia B_e.ll.~.1 'Affil·iates :wlfere·(thi's ;-sortl~of 

anticompet·itiye :effect ;w.ay .occurfldue ,t;o"colloca\:lH)h farEH>U)fti I 10~{ 

Pacific Bell! Video rServicesjI :Pa..affio:Bell ilnternet','1'Pacifib 'o'.I:;hq 

Bell Mobile Services',~~{lJld :Pacifi'O 'Bell ,'COn((i\ihications (PBdC.!' (H" 

Com) • 'J'.The.ant.:icoropetit:ive [effeot~i:'~ if"(lriY~. of :PB i coni a\-e p:1i t,j ',rf:, 

boing .. con'sidered by,. the- commis'sioh in'A'. 96...,O·1~007 r)f,\ln 1?!l f;\ (F-JI {)flf, 

reviewing ithe::a9tivities.'9fI the', refuainiil9' affillatesYat;l the1 
[,{ 2: 'f i 

pac~J;,cJ Be}.l ddte-s··, ;the In_ajorityr of r tliel abtivi t-i~s) aYe> lifnlt·~'d ;IJ£H~ . . 

to equipmentn loca~ioin (I·For example~<:,! Paoific! Bl!l}-)vid~o,rb ~~ \ {')[)(Fl 

Service9.' leases! ai pOrbionr of{ the, basement;. at{ a r 'site :,in SAn1l1J') ,)fU 

Jose for uSe as};its ~>l's\lperl head rend, site'} whieht h6Us'eS -itti 20(>nc,rb 

network backbone. equipmenb.q No'{sites fAre·/·identlfied(a's-)b~Hng~a. 1~ 

used forI retail'~ sites fori: cust;Qtnert1int~raol::i"(>)'n0qFu'rth~r, no 

evidence has been.presentedf~howlng1thatf16cating these( 9JG1Jillfi 
. , 

affiliates witt} IPacificnBell, iSGhavingf any,~antidornp~tit:ive 

effect. 

n r 2 .. ji', O~QsStsubsidizationr of) Nonr~gUl.t-ed Entei:i>rUs'oB ~d 11 :)0q;: 

The most significant<'p6teJ\t:i~1:,'rneaia~F"6f··crosf{j d.fbi ~'rdl 

subsidi zation f 6f 1affiliate·'operci.tJ.6fts iEi .1tHr6ugh ·.ftlie c ·pf6'vision 

of servicesfl frQm:ithe utilitY1t:of:the 2afli l·l.:it~ I'ati· belo~jc6§tt [, (2IlI-,1 J 

prices~';-~ The~-C6mn\issionfhas(establisheci :::tliAtrAll <'ii'6n-tcitlffe'd J i :")j)'{ 

goods and services:providl!d by~paoif.i6(B~11dt'6'.1its·Fa:ff·i·i'rae€s·-m:)ob 

shall be atijthe ""higher C6f rfi.irket :pri~e'r6r sfullT 'do§f'''pl'uJ :!10'%'r f1ls ::'ob 

(D. 86,.:01-026 ~') [,Yi;Ofb n - .r:o') WI bru':, <:,qr{ ,;.>::l j f.> 1 J ill r, i (9[{ ::>il t ~r.q 

flHr~ ~Tor:implemerit('this reqdif~ment;;,l Pacif-i'e tB~lf.~aS' '&f>9f ">'fJ'd 

detailedtproceduie ~set' out' .fn0i€s"'tdoallirf~nt',rehtJtled 'S'tarlda'i'd'q JfH{J 

Ins true t-i'6ns· 80 fJ JInteri En tiib"y. fpr ie i'rtg"Gt1 ide lines iN Th~i b::",-:ori 2 02 f 1') 

speci f:lc;';pricirt'g formUla"cfor. lleaseS"ffs": lo\frtd fat-:· Al>I5enai*J'A1f 1 va hrrn 

p. l1i,~)IIqqf', yIJ":)9no:) ,,1"'1: <.)j('r (HllbfiFd bnr, bw',I (.[l.C::>i-.1q 'j!)12nfn.j 

,:)flJ 10 C:Glqo~) .'-i:O:) iF{ brlP, ~.l'f<l riJhl 2f10iJ::>fjcIlC>l:1 !HU oj 

- -7 3- .. 
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'1 (IO:! t.s ; Second ~AJnendmeritJ jt6;.1 ts fa-pplicatiion. I paol. f 10 {r)~b 
Bell indic,at,ed Lthat : the tactualqcalculat~ons of,o,i ts ! spa'ce' c1easetn f) 

prices haye.,b,ee,n·updated,f ~resulti'ng,',in ~loweZl 'charge'~' t'6 ~its,j:\ i :)(,'1 

affiliate~~.\WheJLPa.:QifiQ)·Bel'l·' filed ~its fapplicabionj! it: '~'as~ I {~'H 

charging at:tiliate~$1.J3.01 per: square' 'foot';fo'rj'a9min'istrative ' (;,/\~) 

and parking .~pac~:~:o Sihc'e~ ,then', rPacif-ic:-Bellf ha~i iecalc'ulated'1d ·)d 

its rat~,$J b~ca!Js_e; ;(l)1itsJ RealoEstate' Departinehti: updated lits·,:.r\'·:n 

squaX~j fqotag¢, dat~; forJ'landr ana. bpildi'pgs 'and (2)1 the' pricing' ')f'>q 

model's chargei'torIworkihg)capj,thi'!has been chah~ed)t()',refleot) 1),::1 

the curr~J)~ .<;onynetcial1 paper-, rate .9JfTh'e) resulb) Qfi , these" lwo"'niv E!? 

changes PSt!> b~Qughtd th~; fullr cost'"jplusi 10%! price' down to'I 'Jol 02;0'(, 

$1. 65,,:n~o:tcb>rem.)lil~,:abOve r the)rnarket price-'<)ftf,$l. 54 )rf;bcd ;h',)'.':j')1l 

0;1 • Th.¢J fl'oper,tYl:Managemtmto,Appendices sheets[ for)all~l h:;cw 

affiliate l~as~s ~efleotJ the lupgated fpr;iceIOf-)$1.. 65J~( nut So:"jlc>f.,! 'l~-:) 

,.,.'p~¢i f~c ~,aelV;s\,policies!and proceduresGappear to~1 b~r i) t.) 

fully consistent with the Commission's directives. The ,_l~),:,l.t::-l 

specific ~~J!=\lli\.tlon ,of"thelupdated-.pr.ice3 siinilAr,lY,l app~ars~ in 
_ ~'-' ~ '?': .,_. r.·· ~. ",. -. .. _. _. . - -.- - - _. -'~ - . - .... - - - - - - .• 

line with tn§:~,<;Qmr~!s~~9n!,sHt~q;'$.iQI1S t'{!(;':) [ '.: j npL.:: ');'-:0'1 Dill' 

no r 2 i ,;rq(/~n~llr~!~t,b.q~ !th~ PRltQies'..!were!:bein{J(fOllY,;j j r)s 1 hi, ~~dllr: 

translat;~_g-:iqt;Q,:~ct.~a! ~i.r)V().\qes ,:.~nd(;tr4nsfers o~ ~paym~nts'Jt01:<)2 j () 
. 

Pacif~J<?' ~I!e.l"l:t; -~~~.D l~~<I\l~~t;ed: ~.oI).{ixC!).atory: :documer\tation<;,~'" Such'll'JCj 

~ocum~nt;~,~~qll 1\,:aS, prQvl<1~c;J~pn 1.J1,lne '~2Ihf 1996 \'ol~he n:> ('I 1':;3 imf. <:hoop 

docum~I!t4t~9.I}(~c!!?-:-(Pl'; ttqe '_I'I\OJ)f;;l) '~Q.f ,~Ap.~il· 1996 :-a.l},dfiforJthe :-,d II f)d:::. 

Pacific Bell affiliates, PTLG and PB Com. It showed (that-PTL08 .0) 

was leaq~J)g !.8Et,~~,~,O ~J!<l'!~l;"~ f,~~,t;'Qf~ il~nQ and:building'space imd 

that p49 .. tt~R>'J~.eltJ.~i\~ tP)1~~ging ($.15,'1.,.~62':l. 54'0 :..Il'he ~document_ati6rl !>j9h 

also showed tJ~!'t P& L.!;gm ~\ic1,f:t Lte<t!1,tng- -.J,,9/J'1.1'Js,qua.re. }fe,et:' of.cla'nd '1 j2nT 

and buil~~T}g !~P~F.~. ~I)51IP~,tq $ .. 4_39/A9,4<46;cfor, 'Apr.i-ll 1.,.996'; -H.!I'he) 1 Jsqa 

transfer pricing land and building rate was correctly applied U -q 

to the transactions with PTLG and PB Com. Copies Of the 

8 r;:... -, 
J 
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actual· checks ift'om', the ~af fi1iates· c fol', the' Ja'i>l't' opt' i'a tEf' il.trtouneS\')V~Yl 

were also provided to CACOv:) Finall~(j >CACO 'tYa<!ed' bhe :pa~eiits<nol1 

from theaff:i:li.ates.;t~rough"pacTfic 'B·e1'l./,8· b60ksl't"o"Account 

5264.9, Other: Inai'dental' ReguUit-ed ReveilUetc~J 'Othel"t( .1,ThiffHi!i fC,·wl 

an above-the-line account. The d6cUments c6nfirm that Pacific: CJ) r 
Bell is charging its affiliates in a manner consi~J~~t.~tt:hYllfH1.1~ 

the Commission':s,directives\'12 G.1i: f;,')j:t If:do;: f [~)f1 '.).i'1 i.~""<l . i 

lnr c<5nclusi6n"t '~tos's-!;ubsidiz'ationl of) nOhregulated}i Jqqn 

enterprises, for purpos'es, ·of,·revie;..dngt this}applicat.ion-soi J;;-;t'to111 i 

occurs when) paoif Ie; B~lh provides')-its) aff·iliateslwithtspace, ~ 

leases priced' belo'o:/7cpst j• (J Paoifi~f Bell-jhas! a~optoo tpOlici~si f i:) '} f> 

and pricingdJuideline~~which1aie ;intendedlto cbmplyiwlth1 ,[ 

COffi;-nis~ion~ mahdates)_tp ·torestal1.-~such,subEiidizatioin<I i!ased 1 on{ Loq 

a limited, bu~, randomly., selectedj 1 revj.ew lof"agtualucharges'l to::>: 1 :)'.)0 

and payments by an affiliate, pacificJBell!if)agtualr.prOceQuresi:.JItI. 

appear:! tor¢onform~ tOlCQmmission:;d~reoti\tes-i nrH no Vl;~i:H ,(> 

Pacific Bell suh-nitted its Second· ArnendmeJ\t2t6?,this ( !)tfJ 

appl ication -lwhlc~'faddiessed;-or\ly,:dt$ l~asesr:wi thr'afiiliAt:ed, 2 

entities;: r The-o.volume?-of.i: the An\endmant., ;"h6waVer j1~llght!lyj IJfI( b!l I ~ 

exceeded"that fof the-dnitial [application JO Tlie-::dnfortnAtii6nw;o'.)1 jill, 

provided clearly 6 concisely, and directly responded to· the l':Hrt~j{f') 

Commission' s request for further information in ~~~_~_~>Q~ f!Q~$i!f!! ~n?? 

WU :~~Reviev;<:.ofLthe1 inforrilatii6n provided I snows :thcibr..<1 .1 

Pacif ie 1}ellU~:lleasesfwith?itsr-aff.iliates~do not1impairos,it's I)j jt\ Hi 

ability to serve the public as the property is surplus to. f fwo-Hlqr; 

PacifiQr:8ell!;$ needs. ojPAcifioIBelH.s aacou'rttingrforltiheq . ~ 

revenue from the leases and the costtof'Lthe-.:btdfldirigs-capp'ears9Bf)9f 

to be in order. Finally, no evidence has been submitted which 

--9)1-
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revealf:",aJ1Y. aO,tic5>J1lP.e.t.itive effects'IOtl' :crQss.subsidh;atioh, of,IIJ:)/> 

nonr~g\laJ~95i qnterpJ:!ses;' from. ,.these' ',iea.ses;) Q.1 fnfdvo~q o;~ t,-. 'n!)',-: 

)i\; _A~~9rdJnglYli Pacific 'Belh,hasf:met<j the,'requirements' ;:;'H 1 

for a\.tthor,i,?9.ti~nli p.ursuant,'.to~ §; 851r,'}Lto: e'ntex-,ri'nto these-} ,(', i>(l~i.) 

Pindlng'H>f 7,"Ct.:[;'flO'.1 'l~);!iH~'l r, (Ii ::0Jfd Cl11.-. ,~)j p.dP!<",ib :~"j Lfofl 

1. Pacific Bell submit.ted its Second Amendment{'to:;itsF'O 9rU 

application r,onfJunel t l0v> 1996~f}whlch; fully addressed)'the~ 

informationaH defib~~noies' n9ted. in) D. 96-04l--045tf'1 '.wl • :::<.H~ i "Jq!L)jlI') 

2 .f,:.> p~cific·:Bellry rei>resented~ that.) tbe~ space~leasedltbl ~!'Jfn-::(J 

affiliatesi is,JllcnlQriger~ necess-aryl for,',ut-ilit.y,~6peratronsr.lq 2.OJ;![,')! , 

3. Pacificl~ell ·represented thabiits':space~(reasj.ngd~)l'l'l (AU> 

policies-;and prices-l are: .irLcod.formanclnwith ,the, C6iMtission~ inlr-;':0:) 

decisions ;~nd lrules 1 gov"erning:affiliAtel transactionsl/id ,k)j in (I I, 

including,accQunting;directives1i":';:/I "l.!idI.i.l1r; nh ,\,_i ~-'.~!il'){iyo,I bw; 

4. Based on the evidenae1presented 'by)pacific1 Bel1oAnd;'Y!<.]6 

the records reviewed by CACD, Pacific Belli s accounting ..f~~.:HI_!!)[~()~ 

the 1~~,~9S0isJ,i.l\oJ::der: .L:T:)J)~_~ ;u l' fy)Jj [:djf;~ J i~~i T! 1 i:)1-,(l 

5. f;:ijQ .i:~YhJenqe f hasc:been pres¢nted:.whiah·~wou~dr supportf:ai [qqc, 

finding t~otJ!r4ClflQ0Bell[s.leas&s~to affiliatesrr~sult in~91jtjn9 

antic6mp~t.il,:lj.Vt1(.~ffeots orLOi'Qss±s\!Qsidizati6rLdf unregtilatedH'.:)x~J 

enterpri~HH~. oj L'JL'(l'YF>i1 y L1')~'d f' Lcu" ,'{ t''):'; i. :.JrlO'J • yf '113'31~) f;':!J>lv(»)'q 

ConaluQ1,.Ol)slC)f(Law flf nofje'!10Jn(sClflLl.l!J -i':"} .J;~L)ljp':)'! 2·n()i.B~~L:>J) 

1. Padif,ic ;-Bel1 I ~F;leases_ witlic'its}affiliates'{C)ch~')set out . 
in Attachni.ent: r1:,'1 ~rneet. the fCoJ1\ri\isiHonl s Istandardsf,£6r,;§ [aS1 0:>1 Jj :Jr,'i 

approval.o.:.l 2rdq,HJ2 <>. i yJ'.t9qO'H~ <:::.rfi 2:(, ::>l Cdllq ~)fi.1 £IV'j02. oj yJ i 1 ido 

2. Padiflc,:B~l!l ::'should be fauthoiiied1to .enter. int6~the.i H:>6<{ 

leases ':set:(put-clrHAtita'chm'en601.iaoJ <,Hh £)f16 ;:~:);.~r}9f 9fU rr:0'11 9lJ1!')V~:r1 

d::dfi',: ()9j:Jir.:,l'U2; l1'3::,d ?c,!i O):)Jlsh.iveJ on ,,{liEHi'of .'1~,rno cd e,d oj 

- lO~-~ 
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ORDER 

IT 18 ORDERED thatt 

1. Pacific Bell is authorized, pursuant to public 

Utilities Code § 851, to enter into the leases with the 

affiliated entities as set out in Attachment 1. 

2. This proc~eding is closed. 

This order is effectiVe today. 

Dated September 20, 1996, at San Francisco,California. 

- 11 -

", 

P. GREGORY CONLON 
president 

DANIEL WID. FESSLER 
JESSIE J. KNIGHT, JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

commissioners 
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. .;.illl ('J-O D)'l .~lItl'li!,·I' JJ 10 ':,\f fOI)', '.I1',lIp~ {1:Vo! :ih 10 ;:'11.11 
Pacific Bell ProperCy Lt~t's with AffiUales;<)J 'J;!.l("WJ) Fit ')jj:" ~lii'!.ll;ifljj!,L!; 

,'lli.)l;) "T/)l['Ji'l iiobT '.<11 Liil; ."))in,) 'Hili})')!') .... ·)iJj·/j);" i'l!r:nc )i!d'YI 
J. u~t'S <Hth Pacific Telesis Gr'c)up (PTOy,lfJ <flul ~'J~j{l)~qifj'J ;YPI -;;:1 r 

1:27., I PTO Occllpies7j162 sqlJ(({e'f~tof a5fmlnlslrath't 'spac~nit.this I&llfon. 'Valls 
and cubicles sepMal~ Pl".(land,PaCifit·Bell ~m1>lo5'tt:S locAted in'tM~ building, 

'AhThe 'space u,se<J tiy FrO (h'thls buitdin<g :/eptesefllS\04%.Jof thii building's total 
10 space . . PTG U\CS this'oomlnlst.talivtspac,¢ ()fcotp6tat~lommuhkafi()ns and 

corporate tefevtsi~n activitiesrt PTO empJoS'{es lia\'~ 'use ofljl ~dmMon areas in 
w'l the building.1 i) lUI ':It! r;,':.ilI/i)y .'lit;-n!; 'Jill!i;q l,n,; 7f1oi!';:;IOlJrt!llI'D 

k> ?[.')lr ni)[!lilll)) I!J. 'In ')-IJ 'Juri "'>:f{O!q:ll:j ,)'('1 ,'~ )lid'.)ill')!rE~ '''~'..I·(r)!qil],) 

b. 5258 Street. San Diego. CA "~fII"!i!J" ~,:il 

PTG QCc\Ipiesl.4~~quare·(eet -or admlhlstrativ6 sp!Ce'in rooms' 1702. 
1715. and 1728. This represents 1.37% ofthe space in the building. There 

,are watl sipaIatioM betweeii the 'aftinat~space -and ,PaCific 'Beli spIte. 
PTO u~es thfs Sp3C9 (9r'toi'pOraft 'communkalion $ and oorpOUttW.(11 

1. television' acti~itie5! t PTO empJO)'~s haVe-use'of 311 conUrlon atNis'in the 
bltiJding.f11 D,((j .)~:;(O!'Iifl:; IbH '.Jilj·~:, 1()1 w!iu;:.,.,j ~HliIL'j[lin(})'jLJ 

,:')':!jl :;dJ ';;U ,;'/}(nkli!lJ IbH ')lli:;.(l '(ill() Iud .'YJ<,'ll 

c. 666 Fols()m Street. San Francisco. CA 
. ';1 i d: I i'll !.II QI!ili~IIJ~!y;; ~.r)':",G. L~I-lrliJWt) l;.') ,;i:~·!.'j:ii1/\ !(l~~ ,(11(.r1> liJ}\l )J,I_ 0'- _If 

PTG occupies 300 squaie feet in the basement parking lOt (one' space). This 
represents .06% of the building and parking I()( space. A PIG employee uses this 

,) 'space:for p.arking.lof ~nj Al,;rJ ')n I oi :):';::'1;: 1,) 1 jJ)'JIWjJ? to( ;J (f i')'f(l 
i"YJ(ofqrn'J .. )1'18';1 1')) !!ni.~I'·;<'1 .Jol"Allli ·.O['V ~d, 10 PI()~ )!il'j:"ilq~l 

d. 148 Natoma Street. San Frahcisto; ~A')liif1Ii'll OWl lt~ ~!O'U (.;I,l 

. ~li!J~!i'PI{)J~~~:'~.QOO_$q1J:U~ Ce~t hi ths$ parkin-g lOt (10 spacesY., 'inH feaJe represents 
14.33% of the lot space. PTG uses the space (or empJoy~ -parkinlt. 

<itD' 140 New MOI'ltgomeiy Stral/San Fritnciscb;~A}7.3f f,Q ;£111)1
t l 

Uil'lllX;'(o!qrn') DT(1 ~r{J 101 ~f1i;hr}l .')').';'F tol 'JO' 10.$;> I 3,c i't[D?'JltPI 

PTG occupies 38.978 square (eet of hdrtth\islmtiV6s'p:lte'atthls bUilding. 
There is a waIl separation belw«n PTO and Pacific BeU employees 
located in this bui/ding. PTO leased space in this building represents 
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11.11 % of the tolal square footage of the building. PTO uses this 
administrative space (or corporate commuiiltlttioM, corporaleJeleyistMl lU )i\ i) f;~l 
public affairs activities, executive offices, and the Telesis Pjoneers Group. 
The PTG employees have the ~$O of, all coiIlmon'areaS in tnc: bOHding.), I ,I 

;;1[1;'/1 ,Jir_fTO~~ctJpie$lIrpt~ ofA.868.squ.\te.re~t at l~js l~attonj(~It also liM 1,583 
,',lilt/fir!" sql!31.eJ(~t_of SN~.~(~ spac~) jn .the·parkifig t61j!fT~re are,waH hn:~ 
l!,).:o' ~'~f.~PiU~tjt:)Jl$J>etWten.tbe.~f!ili~te. spa~artd Pacifi¢ pell space ",ithiinhe 
l;nG ;;n'J;Wilding':l::r.hesqu¥eJootage.l~ased by theaffili~Je repees-totS 1122~ Of 

lii ";;'j~r. (;,~.the.bvUdiog Md ~kiJlg tot ~pa~t)'~mGus'eS the spaee tor corporate 
communications and pubJic affairs aClivities. The parking 16t Is use(l for' 
emplo)'ees· au[omobHes, PTO employees ha\'e use of all coIllffiOn areas of 
the building. "") '("pin [I"~~ .f!~H~qlJ\~ Jl 

,~g.111270 and 11~72 Magnolia BOllleVaidi·No~ HollyWood,CA\ DI'. 
,,,<;;-1 r . s cuViud '/:11 (j i ~,/n' ~;J 'j 0 ,;:H; C I () ,1';; 'J,'!) I ,., id r ,2,r. \! h:\f, ,(. t U 

.NQ b~ :1.000 ~qUare f~\ ofadministtative spate on the first floor in 
[OOI1).'l06t l:rhts represents ;86% of the byUdingspacr. ~Thespaa I~l 

';il I ~elWated by (:p\>lelf.$ rcomlhe Jest ~(t\leateai(fhis'space is used As a 
telecommuting location for pacific Bell employees. PTO pay? fot:the 
space, but only Pacific Bell emplo)'ees use the space. 

F) .. f~};I~'f::r,O rl':,Z.l.,,>?l?,JIl0,.jn'J ~<)cl . ') . 
fl. 1018 Ingraham. Los Angeles, CA (parking lot associated with 1010 Wilshire 

'>[IU .(~~B~ulevard} ·'.ni;~h'lliUII';;.J:"d <.;ill d bJ"t 'J1fUP? nor d;f}!J:O') OT(I 
,.. id, 0- iJ :.:,,:olllHl'J tn'-, /-, . ')Jf.q! 1(,1 :~i1i AIL'1 bo;; ~il i{;f ltd ')iiJ to -}?00. i:: lrDZ!YI(j'J1 

PTG has 507 square feet of space in the parking lot (!wo SPtlces)dfftis 
represents 5.61 % of the space in the lot. Parking fot the PTG emplo)'ees 
who work at 1010 WilshireoB_041~yard!~O fj)~ ):J')}I?'JfiIO)f,(t_ilJ?l .1) 

i"il~~'jlq:n ':Jr, 637,St. Paulo ~S :Angel~s~ (JA, (parking lot as~lattd with 1010 Wilshire 
~otJlev!'Idlol(1fn') 101 'j';<JF "Jlit 1';'11 DT<I .~»f;fV 11)( ';oil! 10 .)'":((:.1,1 

PTO has 9.316.sqiJ!!~J~~LQhJ')~~~J!HhepN19_ng.J~~t<~t~pM~)!t This 
repreSents 5.61 % of the rot space. Parking (or the prG employees who 

';111;W9r1(~\!JQl.o .... \VjJshire. J3001eyard.~(J J-:01 :,lCUPl 8\"Q,8E ;;;')iqlf)'X) 0'1'1 
~'j)({Jfqrn') Ibfi 'Jili:.J/1 bot;, j'YPI il')')'lIbd noih~lf~q'jllrr.'11 £.d ~D(fr 

llfl';~;,l'Pl gnil)liud iiiit nr'.ouF b'j~['jl DT'I .~niblitJd ... idt r.i h~h;')ol 
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j. 1010 Wilshire Boulevard. Los Angeres~ C/\ [1 ,~ ,1'j';1 1;J II i'V, .f) 

, Hi, ,/\ rrQ «~upjcs it tolA) of II j 148 !quar~ feet ill this IOcati~n .. ,'This1/epreSenIS 
':h;3A6~.ohbe$pace in the bu,ih'jng}iAll or the Sp3c~ iii the b\lildirtf(is 

~ ';-IJ i-,~drnlni~tJit\h'd ~pace;·.,Thtre are cpbicle phtiti~ns bel'w~er'a the af{itiate 
'))IJ '.J sp~c~ f\{Id r~jfic Bell Space-.I<PJ:G uses the spa.ce (ot'cof}l<j(atQ~ :,dJ 

cvmmunications and pubJic a((ai!s activJtieS. r PTO trnpl6}'ces Ha"t'use of 
an common areas of the building. 

l<> ,QEI:"I!)!'J:'J.;~ !J:Fl',l1 A J :':",'11 OQ\~~ . ':) 
2. Leases \\·ith Pacific Telesis ugal Group (PTLG) 
Iku 1. .. I ~r~lrr . fl()i!r,hI .;:iifl g J'j'jl ~'!f:lJr~ U f. \ 1() f,,:01 f"J. r")iqlJ)Y) D. n" 
,'J'JuF ~'j2600Ca:mih6Ramon.·San Hamori) eAIIL,.i iio)il!""T)~ :,,;hdii') 10 
~dJ 'h) {)(:~, h;:';:'VPI ',IY'(F 1')\ gni:.hq bng ~l1iblr!,'d 1');>f.)1 b;nirffll')') ~,!Ir 

.Il .r:lLq ~upie:s a I~lal of II i 173 square (eN 6f adnlinistrativ¢, s~~t in the 
fa{ tnd o(lh~,'W.estWir\g6n the 1.w floor. ,ThIs ttprdehts 1,:59% Ofihe 
(olal building spate.: There are walls and cubicles that separate lU'LG 
space from Pacific Be)) space. PTLG uses the space for attorneys and their 

'J;; r!"I (.'I O~\lpp9ttstaf(;; PTW ~mpI6y~s h~Y~uSe.C)falLcbn'ln'l<sn at~in'thd 
, -. building. If),H,I';fl1nfJ 

:;i,ll>.148l'{atoma Street, San FtanCisco; CA (parking loffor 140 Nt!WMontgome.ry) 
11~ A JfjN (id;; .-: -.;.')(olfllll'J D II (I .l')! ~>d I niy.'.' F ';·;i1 10 :;'or .r, ,;.Jo J?'JlfI'Jl 

PTLG occupies 5.400 Sfjuare ftet In the p3!kir'ag lOt ([8 space~j.(.tl1lfs 
represents 25.80% of the lot space. PTLO uses the space for employee 

,!lid;:II\P~~l~g~f~i!1 k))~i·:;rJl"'f. vl! ~.i]iJ.}:.'(jNJ,'-:!',.'~CiZ._ ;01 ,'!'f<~1 ... L2H_(1,~ 
{Ij! ",'/'-:'! 'ioH 

. c.140 New Montgomery Street. San Francisco. CA 
... i,fr .(<,:,a')uF f)~) J()I gniAIV} '}:I. ni ~lWp?10 J~'jl ':Jl'Up~ oS;R,\ ,>ul D.JT·I 
01 0 PJL~ JxcJipie$ A8/S6Ji sqliatd feel ofildrhlnisttalh'e 'and parking space at 

this location. There are wall ~paration~ beh\'fep'lhe affiliate~tSac~'Md 
Pacific BeJl space oil those floors where bOth Pacific Bell and PTLG are 
located within the builft'!)g-:ifhl~le~!Upa~¢.'lepiesehls· f 3:8j%' of the 
building's space. PTLO uses the building space and parking lot for 
,~.tt.9m¢n ~tI<l Ihei" sppp6rfslaff. 1fTbe' PTLQ employees h;lve It» u~ tor all 

'Jfh l~c)mm.~n~~Jnthe: bulJ4ing:tlo rj~8{).£ .... In':;.~')J·pl 2irlT . ltV I mOOl 

:yrifor.'1 j ? nbidlJ) bnr. ilkll :'i1i'; 'Jl:.>[iT .'))HJ~ .~·lilf.1Pif1jfllll!;}j :),)[,tll 

l<~mQJl,; lli WI ~Of;(F ",}fh }.'JW 0.11'(1 .'jJf.1~ IbH ~!li,)f,fII;f1'. :'))f;(jl DJT'-l 
10 jJ,~.I1G Clommf.JJ III; 10 ':;J;'U 'j'/ul .. 'Yf{OIqffl,) O. l"Pl :nr,J~ 110QQUllL,rtJ bnr. 

'!~lliblilJd 5.h 

" 
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.. lil~,-jl flLO «<upies 4.690 square (eel9f admi-nistrativetspace:or\ the 9tH floor. 
,,{{hiS ttptesenls 4~ 1570 .of the' bUildjng space.! ffhere ate -\vall ru\{f cubicle 

'jt'$~parations betwten the affjUate space and Pacific "ell sp~e;f'PTLo uses 
the spa<'~ fpr attorneYs.and theirs'upi'>brt staff. I P.TLO ~tmpf()}'etS have use 

'J-:, <),(,ofall corrp'ri~n areas in the building.,;'flr; 'Jit(IU(1 bil!; ~~ •• ilf,';irw;fHJlO') 

:~njb!il!d -:..tfI1rJ /I'm; IlllfiIHIO) Ii·:; 
e. 2700 'Vatt Avenue. Sacramento, CA 

(a.n (I) (llltY,;) lfi~r>.f ~inbT ')i1bs'l dJiIl lHG').1 .~ 

PTLG occupies a total of2.313 square (eet at this lOCation. There is a wan 
or cubicle separation betw~¢~ J~Jlmli~l(fspa_c~ afi'd die pilHfi"e'fiell space. 
The combined leased building and parking lot space represent .58% of the 

':~Ii n~eJltit~_Sl«e,) PTLG u-ses the spa~e for an hflomey'and the supj>3ifSlafr. 
:'flb¢ parking lot is psed (or parkin'g (or the V(LO en1ployre~) Ptw 
t~lrtpJ()'ees l1ave use of all conunon areas of the buildjngiliblild If.);)' 

11-_' II bfl'; .-:('-'Ilv,lrt, I'll -:<";'V :olil <),nD I PI "')'~'l'> IhH )fti:.,,') fl!()j) '-'Y'JI~ 
(.:11018 Ingraham; Los AngeJes;GA (parking lofhl~ociafe{) with'I01O Wilshire 

BoulevaJd) ,9fiiL!ilid 

! n :lj'Xd';'-jt,rn-9Jt~ 42~.Wu_~~(~t or~I*eln tlid parkih8101 (tW()·spa~~s). ,'ibis 
. - -. - represents 4.70% of the space in the lot. PTLG employees who work at 

,1010 )Vilshfre Bpulev.aid park tn the l~ased $l}aee;,.t: ,. ~:(P 1:'00 DJ 1'1 
<,)(o[q([l') viI 'Y"'''F '.rh n'lJ i>lltJ ,-:""'1" k,f :di to -;:·fr~.(C: ?lo')")JlPl 

g, 631 St. Paul. Los Angeles. CA (parking lot associated with'1()10 'Vilshire 
Boulevard' 

f,')_,!!i1,i.J,,!;.(f IH;':~ ,i')))]?. '(J:'"}lfXtl..Eotl. YI~~L QH. :) 
PTLG has 7.8i6 square feet of square in the parking lot (26 spaces). This 

jf. ~ J~F~nJsA. 7 J %,of the parking" Jor.~ PTLO,empJ6ye'-e-s wh<i work aYl 0 10 
LnWiJs~ireBQUlevatd park in 1he lease4 spate: ~lf.; ':J1'.irlT ,OfJilf.Y)llillJ 
'Jh DJT(1 Lni~ Ihn :.ili):.c.t tiJod ~:i1~d If ... ,ooH:vonJ no 'j:'ul'~ Ibn ')ili')f,tl 
:\i!f1lnIOIOWilshire B~Jevar~J,il..Os Angeles; C'AfiurJ 'jnllliri)iw l,'j1f,'JOI 

101 toi ~nj;~l[q Uo{; :'))':ql gnibfi/Jd -'Jrh 2:JW D.I Pl .'jx~'l/' ;>:'gniLriud 
Ill; kIrrLG:Q«uple~ JJi8~1" squate feel-:at ibis IbCatipn oh tb~: 15th:flooitfl 

room 1501. This represenls 3.68% of tfwspatt in 'the bolldin-gJIAll..-,r the 
space is admi~istrati\'e space. There ate walJs and cubides separating 
PTLG space and Pacific Bell space. PrLO uses the space fot its altorneys 
and their support stat(, PTLO employees have use of a1l C0IJ1n10n areas of 
the buirding. . 

-e-

.. ~. 
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J:) ,I >J)L.~J_,.I )-"l~? f! i!) 'p, d \;-:? I .'J 

3. uases with Pacific Bell Mobtle Sen-Ices (PDMS) 
-',.I)i.l','5.: mf)(l1 ci ';I.·re '.oilllj 1',1 L1J.i ):J j:,')! 'J Ie UP? ('r.?.1. ,:. );'Fo:A) ~r" H" 
i'iloiaJ 1516 Third Street; S1hta Rosa; <?~ii!IJ ';:flln; If ?. tid ;)'.>1<1)1 ;iilT 

;.li ')!UOii (J! ~:·"(l~ 'J,il ~~·)U ~rl.fI(I .IWAl1ftiul'') (':tl.lI'l ');[1 :tni1f;wp~ 

PBMS occupje~ 722 sqll are' fed of c~ntral office spa¢e~t tbls fotation in 
kdlillirooin 10"".1)lIs ·"eprestl\ls~.6S%of the ~pace in the builditigjlffhero are 

.~I s~ur«l partitions sl!~ating PBMs equJpme(ltJr.PBMS 'lUes the sp~te to 
house its switching equipment which will be usw to ptovide persona) 
communication services. lnttra,ctioNwithI>acHk Bell 'pefsdhrl€fis 'limiled 
because PBMS employees are not permanently located in the building. 

F](J1t fiflO:"'..'l -;.dl{;1) ~ AJj? <J")iflo Itdlii')) 10 }'»)1 ~ih'ljp~ -oor .,. ~l:qU :.f;/) It !;WI 
~.:tb:t.555 pj~e Streel.'San·F/anl:isco)CA-lJ 0<; ;jjj( .• OJ ni ~l1ibliwl ~,!Iln 

?tt.H<-t ::·:11 :i!1i,!.l;:;(P~ ;n.)!lillrtt 1,)1Uj)-', :JL 'J1jrl r .,)A;'e ~~nil)liwJ 

fIJi Ii!. PBMS. ~cupies' 800 square (eet of cen.tral ('ffi~e space' at this l~aJi()n. 
;!!j If flThis representS ,31 % of the buiJding'space:,.-rHere ar~ SeCured p:iititions 

separating t~ PPMS~~q{Jjpment.' PBMS u'Ses'the space .torhQus6:its~1 
switching equipment. which will.~ uSed to't>rcivide perWila) ,,';1[11':"':1 

communication services .. Interaction with Pacific Bell personnel is limited 
o'Jfjj1 .. i • .JxcaU$e PB~.1SempJQyees atc!'not permanently located in tho buHdil')g~d .1, 

- (,.'oj Il')~ 

c. 9610 Granite Ridge. San Diego. CA 
, l:L>H j) 1.11';:(', :.J1i;(\ )l;"·~ ~')c..-!~ !)(E t .r. 

PBMS subleases the entire building (100%) (rom Pacific Bell. including 
the: parking 100'fThi~ adminISlrali'ie' spate is use4 (oYthe PMBS'Sclli 

nr.,Dieg9 Regional.offi<!c!. I! ho\ise! PBMS employees responsible fQr such 
,items as el'lgineering~ 'eel I sity aeqUisition;Tahd pem\iuirig: I 'Thete: cUe' no 

L-q'.padfic Beltemplo)'ees allrus IOCaliol'l.'i (J~ . il1~'I1'1iIJV) o:;hi'{ ~nJ(i!1 
.'J!i;> :JlIJllil L:';J:tl'Jl'l C 1i "ilil :C;'fl",:":,,d .,>:;:;(olrlfll) 7'111(1 

d. J 20 Ray Street. Pleasanton. CA 
.!,>(!lf1f,?iIJ!.)12"~~1J]Dl-1 ___ ~. ?"3J~ .d 

PBMS oc(upies 712 square feel of central office space in room l00c . 
. h' :..rrThis·representf'4; 10%. of lhe buildirlg spac~. ~Th<{re are secuted 'partitions 

separiliingWe: PBM~ eqtlipmedt.'l PBM~ uSt~ the spact to hopse- itST 
fj ;.$witc~iI1g equipmfot:which'wiJI be used lopfdvide persodaJ )ilw;q'J? 

communication service~! ~ irlteractidn:with'PcRific Bell pedonnel i$ limited 
".because PBMS:emplo5>ees ate n6lperpla:nenUy loC~te(i ill the buildjng. 
xf,h~'/O Ql L')(iJ lfl')fw}ilJp') 11 I ji}l'J:;ill 3ni~ifl'Hr);; linf; ,?bnnf.ab W~i'/:)lq 
~miJ IIlSl "",i ':Inri r .~Y;~iJl')ll,!; 1G':;.o( fl1(1) ... Jf1~fn')~ifl~flbG Pt~')f:.U)1(f 
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e. 1587 Franklin Street. Oakland. CA 
i('tl.H'l, ;"ni (1;% 'ifitfofl. tlJH "ftbntl ,Ilia i:j,iI;)J f 

PBMS occupies 3.589 square feet of centra) office space in room 2900A, 
This represents .83% or the buH~jng s~~.'(TJ~(~ ate'~eCt.l(td p}rtilions 
separating (he PBMS equipment. PBMS uses the space to house its 

ni r;.switcbing equipll)ent.which will beuse-d to provide per~onal ?II.H(1 
- ')\'; ~QmmUQ.kc1tion·setvices." Iplerocliofiwlth Padfi~ Bellpers6tinel is limited 
(JJ ')':. ~ause PBMS 'th'iployees ,ar~ nor ptifui!JlentJy.t6cated in tlJd building. 

(CI10( 1'/1,)1,1/01(1 oJ t,'j;>/J ')IJ IIi 1/ rbiIiIl Jrl'J,wlilljj') gnili)li III i!i 'j'[j(lj( 

f}'jJiflllf.,·30.s HopeS(re~t. Mouhtrun ,View, CAl J ~')i'II~-? lloih,')il1u:!IIw)') 

_~JilILlil)d ~J.fJ ni- tj'jl'~'lJI '(IJI1)nl flIl';') fOil ~l,~ .. )";{O!qiil,) l,tl.fI(1 'PIKyA 

. PBMS occupies 700 square feel of central office space on the second flOOr 
of the building in rooms 201EMl~'~QlJ_ll!Thirp¢Pte$eri,1$'JaO%:bfthe 
building space. There are secured partitions separating (he PBMS 

.f! e~uiptnent.l PBM~ uses the space 10 house it~ s\viUhirig equiplf*nfwhich 
,,','i' will ¥usedto provide:persol\al ~ofilinu'nicatioriservi~es'; InJeracti6n with 

Pa(ifioB,tU persqnnel is Hmited l*cause fBMS Unploy~~ ate n~'~ 
pennanently IOctated in \00 buildinglll.'l chid,'i ,lfi:;;wlilJi') ~~Il:{hli",ti' 

kdii!J!1 lt b[ln(Jt1~'llbH ")ili;'}1 !iIi,'! 1~(,iL',l'Jrd > .. ji'/iJ~ Il{)i!~.'jii!iJI!I(i10,) 

4. Le~ :with Pacific Bell Video Senlces (PBVS).(fo.rmerIY Paclfic,Telesls Video 
Services) 

/,' ),~I.~.;»~I f, "1- ,'J~ L::'I -)1 i(\;~[() (I I f}~ --, 
a. 1700 Space Park Drive, Santa Ciara. CA 

:ifilL'jbn! .ibH ')!ti:[}} fIlOlt U'C~)I) ~:l;blit" 'JlilWJ ~,rll ;·)"v/du~ /'.t/{{<{ 
- PBVSI~ases.420s4uare feet a\ this location In thebase~ntHrbis h 

11-;1) reptesehts,3{)% o(tl?e'spaceinthe building. TiltleU a w~r~epiUation 
on between PBYS space ,and Pacific B~lI space!"fhi.$ site wiJI be used to 

house video equipment. No interaclion OCcUrs beJw~n PAcffic; Bell 'and 
PBVS employees because this is a prOpOsed future site. 

H) .fi'));tU;;.'!t'! .I??H? '(l?${ QH ,Ii 
b. 485 S. Monroe Street. San Jose 

:)(){) I (f:(~,(jl (Ii ~:O!;{t"- '})fflo If. 1Jn~:'10 J~)1 'J1t!JP;>' H\' i.")iqlD)I) lfDll1 
i'noiPB~Sleases 424 square feet fit\his.lodili6h'in room 030 in t1}ebaseinent. 

Thluepttsents r.~8%·of the sp~ein the bqil4ingJ /ffi~re-isjl rent~ ')~ 
separalioh betw~n' PBV~ space and Pacific Bell spac~Jr(rh1s Sp3C6:is a 

b')li!l:~Upet het1~ enfl ~jft forPBVS~J.1l housesPBVS i1elworkbackboner.;~ 
,~eqbipi1kri(l anMog bfo~ocastequipmelH used fpt"'eat~/ch'atH}tJsand 

preview channels. and advertising insertion equipment uSed (0 overlay 
broadcast advertisements fr()n1local advertisers. There is a fun time 

,e 
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ke)'Card acce·ss (0 the building IcllncUd toauthorWede(nploS~ts.' POVS ,7. 
emplo)~es follow a prescribed route to PBVS space and access to common 
areas is restricted to rest .t()l)ms ah(l (onilnot"'}aH\vaYs~>'.f11. 0(1\ I. I~ 

.... ill :c-. d6J5 Pox\\'orthy Avenu'e:., San'Jo~"'" CA-I) JIf;!Jp~ ~ t' IJ«llJ))O IWI 
U':o',.'IJ:,"f floili.F,'l::'>: Ikll t; f'i '.11';:11' ·'j~:.'v 6f1ilJ!iud·'jrillo;:>tO. illl,)?)l'l'JI 

t..:'i' JnPBVSI)as380 squ'ate (~t of cent raJ office spact!'a\ this JO¢Allori'ih'r'oom 
'{If 1000., l1l}is represenl$ .. 6P% bf the space'in th¢bllHdiflg~l thttcHS 'awaU 

11Y,;llflseparatitlg PBVS spac~ aJ}d PACific-Bell space;l'Thjs-~paCt Is lrdigitat 
inl~raclive site for PBVS.! It houses PIJVS )\elwotk:baCkbohe'eqUiptnent, 
a video server to provision digital interactive services. and ntlvlo'rkrf 
equipment (or high speed data services products. There is 24 hour ke)'Card 
access to the building restritfC<l tQ ;iJ,llhQ"rlted 'eMpI6S'tM/,-PDVS} .d 
employees follow a prescribed roole to PBVS space and access to common' 

~I(IJ ,areas is reslritted to r~st rOOlns' and co1rui1oIl halh,VaysJ ;:';'lll..l/) HI'1 
,:1j;1',j'/P" f,.>f ')1):11' .,)--f,'F ~{r1!Ufl,rI '~riT)q )"1,0_ ;:rjl<:~JVpl"U r ,fl(liJ'~',.{,! 

d .. 11847 Unda Vistit': S&.n Die'gd,~CA.·'.{J kf, ' .. ':,.: lj;> 'jl',illilc ll',)n):.-,f 

1"m ,J:), ':".>'J("!'F!l') IH'1 ;-:1:-:.] !'Y.lli'lipp'l "'HI'i -If) IJ'YI1Ul f,r;F; !n:'fll~-;d{l 
l' t:PBVS is {lOt Furrently leasing'this space.1 PacjfidBell M1t.i~'pates that 
t1( PBYS ",11 lease this ·sp.Ke iJl the (titu(t. r Pacific Be)) 'atlticlpa,tts that the 

Liif, (,-sit~wiU be used Co hQVse,video eq'uijiment;.d r ."il!i/,liud :-AlJ ~to ''f,'.l1f. 

,l''J1iuj''JI ~.1'~ 1l0iT,,-)i!i:rn!Ji l'jlOV~ 

e. 9059 Mira Mesa, San Diego. CA 
h~)/;;,')inl'!;?tl)!ll_% nO)llHfrBO~!~ .? 

PBVS is not currently leasing this space. Pacific BeU anticipates that 
~PBVS.will lease this space in the futuie .. Patifie IJeU'antidpates ih1fl the 
t; site wi1J ~<used 10 hOuse vi~o equipffit.'nf. ,JrI'/jiT)} .. ir! r _f!oih~')t)t 

'f;'-"'l~ ,;;\1 ,')·J·,;t~ H~H -::.ilbr,'l hnt; '~or;rl~ ~If,ilirtt, [I,),)'1I1<:.<J W)iJ'Jlf,.Ip~ lIt~JI 
1 fH 1401 Enea_~itcle:Coricord,'OA iHtl :mr1'lltl JII;.;w}yJ'11011),j)!I Ii 

1.))i;:(,f[) "''J'/{oI(lill~ IlIff ,l'JlCiIlOIl .(;,)jlf;",,)l 'All,~ u')Jf,.)()l'(IIf1,)f1f;CIll'll 

wPBVS Otcupies 186 Sq\)ate (ed 6( cen((al o(fice.spaCd inr~mlOOOt This 
represents .58% of the space in the building. A waH separates theaffilia(e 
space and Pacific Bell space. This space is used to house a sec\'cr and 
testing tquipment (or head-end equii~nt,ertifica1ion:': PBVS employees 
have use of the common areas of the building. 

lirh H~ ((>0 mOOl ni '):'YI2' ~:'Ino If;1ffl'n-lo n')l :;lWP~ Q~ nifjlJ:)')O IUq 
6 2i ',Il:.OT _~flibliud ~dJ ni ~~';(ll 'idJ 10 ci?SO. ('In·E~1T:.q 2ifrr ,(loile'XlI 

;Ii 'J)sq~ ~'jiT .'J)C'l'- Ibn ')!ibl}1 Lnt; ~'JVll ~}'J;ilmG f1j~'IIJJd nOijtilf.(p~ (If;W 

Jon 'j11~ t'')'),\o!qlll) mq ,;);;b!ll ')Idf/) l'Wlllo til')rn~.)r,{q 101 b:.;.>u 

, -. 
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5.!.:tasrS.llUl1 Pflclnc Bell Internd (PDI)] ~-/:i'!IlJ.i ~·,ll /,\ i;r.J)'>;, t,F;'i('),~ 
1\"i f:! I i' ,-) (,! ~j '1-'_"; /;;1 ,; :.>:';- 'I" ~v H '1 !JJ :11U'Jl V:,,! I L' ~ )1'1 !. 'liO! !ol ,j (Il! 'ji!\") 

a, 1700 Spate ~ark Dth'c.'Santa'CJara. CA '·":il (I' I,)Jji IkJ! Ii ;, f·J1L 

PBI occupies 44 square fe.tl ofse,l'ltral oJfice_~p,'!c.e·~t thisJ~aliOIl, '.This 
represents .04% oflhe'buiJding space. There is a wall separation between 

j I i(;(~((i,Jia,tC: ,sp~~e 'andPJlci(ic Be)) space/,The'space is.used fot pJdCelli~nt and 
1h.'1;&\lpPQrt,of Pftf$ ~quipJher\t rac~s;":PBJ emplo)'ees ary nol ~m\anthtly 

11~}~ted allbis locaJlbn~"H9we\'trt' PBI'tmproree~ mohircSrJbtfr equipment 
,f{I,)iifl{\d.tW~fdtll~:blIilding, Ulty have ust Of AJI~6'!hm'bn'are$ ofthcli 

bvi.l~jngil linG ,-::Oi'IIV '.rtiJ:,!.,<,lni If.li·,!b r~(li~i'(Jl1 011'J'/1';-! f)'Jbi', l~ 

{,t'>li);.( lv::d l,~ ,Ii ::'1";11 r .,-})!}bcli'l i/:,'ji·.n:,,;: [.lif, I ''):':V d~ti'11f11 III'.ruc{lioIY) 
. b. 611 Folsom Stteet,-San Francisco} CA1'?,)1 :FlihlilJd 'AI (,1 i')'n):; 

!,fl'ltill("J Ol/~))'>i~ i"If; ~));,q" ~VH'I oJ "5tu('1{y ... 1nJ':JF{ I, 'I/.)!Ir)11'»)(o!qu\'j 
PBI OCcupies 80" squar~ feet of cehtrai office space In the basement at this 
location. This represents .04% of the building space. There is a separation 
between affiliate space and Pacific~~ell spac,e? '.lhe~paCeis G~ed (or 
placement and support of PBI's equipment racks. PBI employees are not 
w.r:m!lIleptly.located anhH locatton], HQwe\·e'rl.PBI empJo)'us'irl6i\ltor 

~;1J t~ir.~uipmei\tand when'ln the buiJding. they ha\'t use Mall cofiUi1on 
areas of the building, There is '~4 I,lour ~urity at this locatldii~, $igidn and 
proper identification are required. 

l-.·»,~f'I.;;{ I fit? ,!,'~;.lI. __ L1dl.5'~O(l .~ 

c. 650 Robinson Stre-et. San Diego, CA 
Elfl /:';~(fli')irn'~ IbH ')lk-,L'l ,'J'Jr(v "io1 ~fli"!;')! '(i1:J:J1W'.J l':'fI!i r/Hq 

'J[ll ra,l <>ctupies 46 square' feet of cenlral office space 'in toohl '40.s 'at 'this 
location. This represents .02%.qf tpe space in tM btIlIdingtjThere is a 
waH separation between affiliate space and Pacific Bell space. 1be space 
is used (or placement of three PBI ¢~llJ~ J~ks,:_~_l'IU e61plo)m'are nbt 
pennanently rocated at the location. However. PBI employus monitor 

lid r tbejr cqlJipment an4 .when hi the bUilding. they. have'usc' Qf all coMmbn 
·)Jdl.3f~a,s}1 nJf~lfJP~ IIC'II A ,~f1;fJljlJd 'JIB oi 'J':IfJI'! ':dllo ,-)--~t.:(, ?IW;?:J1CPl 

fmc l',/I1,)~ £, ')?IJ(Jil oJ IJr)~!J i'i '.O!:(F ~ir1T ,'))Ue IbH Jui:'f.'( Lnr. '.!:[!:11" 
, -;'/i{ dq,142J J:StreetjSacramentoi~ArJ~)) l;fj:d)f;r,,11(Jllfi,)rtlili!Jp~ gniln} 

.goiblilid .'Jrll 10 a.',)l!~ IlO;IHI!(J') ')rrllo ')211 'j'/,f,r! 

PBI occupies 56 square (eet of central office spate in room 695 at this 
location. This represents, ~02 % of the space in the building, . There is a ' 
waH separation between a'ftlliate space and Pacific Bell space. The space is 
used tor pJacement of PBI's cable tacks. PBI employees are not 
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permanently located ~\ tM t~~~jp,t:l.r'J:l9Weyet.' fPI employ~nI)onitQr 
their equipment and when in the building. they ha\'e use of all commOn 

,..hi>: ~f*)n.\ht:,~~.iNjng. illl Jr. 00;-:: m'):11 til 1'>')-t '.I1:
c"p, W; I ';:"'v;llY..fI'I 

:,lj;dlO .':J,;r:JI~ J'/jl·,,)~i:liill()'~;;of "i'1'- .';')','1; :~i1;r:liud <,~11() ))10 .. 
")J~:.:~?()S.'.G[and Av~nuei Los Angeles, CA IZt!'! ~Jr.l!;(P) ';>f1 f)iliJF,;1 

'.;j-li-;[.lllf) Ill/NUt ni ?';ili'(iljf; r:<)ili;I~))lIi ;h,OIl'Jfl 'j')j"Dl tlnt> ,1b!. ,(1,~i~·.lh 
PB),t?s~yp;~j J9.3,.~qu.¥.~ f~e, ~f.~ellt(~.()fficc.sp~e h\ rOOrfi.300·arthis_ 

Jll [jv-J%il,tjRn~IJ~{s. r~PJ~~~nt,§ A»%;9n~,Spllce J[l.t¥ buildiHk· ,;.Therp is a 
wall seP3!f\~\Q~ ~tw~-e.li :(lfmiSlhUPX~ ~and p_acifk Bell space. ?The space 
is used (or placement of PBl's cable racks. PBI employees are nOl 
permanently located at the IOf~tJ~O! l 'J.Q~~X~kfl}t~jnpto>'t~J. ~~\'d access 
(0 the space (0 monitor their equipment. When they ate at the location, . 

?lW:.lJJ~Y lw,,:Q u~,1?t~tc.~mrn90~~~.if\'~ J>JI.il.dins·~ 0(,:1 ;~')I ... :;II'l:Uil 
::.b:o;r') ,~:'Ul~ ~'1ilf,Jl<,il1iil!hj;;;i ;[·i I ,rJ<):;'l~ ~lJil;li;d ',dflfJ :l.\}(i, 

6. 4~~.J~Hh r.~~JQcJ .. ~e"\.N~tH·QI:kJpJeg~Jj()J\ (PB~I) :.1f'P~ rOOiliJWI 

')11 i >,<1 if) J J-J.Hjli,l n i .. -,)il j li 1 >I: f~oi bl '~~jJn i ~h:Y;;J-;iI ~.}ill,)~ hrF; ,I b,~ ,lqiJ.o;h 
a. ·370 ~rd Street.San Francisco. OA;j i :!,!11'}11111';'Jl1fiiU./iUlI IhfJ 

lilL')f.,~ IbH 'Jlli:'f:1 <jJJ 1f-:-iI ,)',,>,q" )1' .... : 'Ji',d J.::"'J(O!(lln) IZH'I .11""J!JP:ll 

PBNI occupi~ ~UP!~, Q( $1~ .~\lN.~ (ee,t :Qf ~minjstrative ~pace at this 
location. Thi s represents .13% of the building space. There are cubicle 
partitions separating PBNI and Pacific Bdl employees. PBNI employees 
design. sell. and ~~fY.t~ .Q~~\)'(>* jnJ~gril\\QI)_ 3¢.tiVitles In sUf'pbit of Pacific r 
Bell marketing leams (or pacific Bell custol)lers, at the customer's 
requests. PBNI ~rppl.«;>ycy§, h'l\:~ ,W9~~.sP¥~, J!~¥ JpeJ~~Jf~c Btll.'~cc()unt 
teams and have actess (oat) common areas of the building. '. 

!-, 'j','-.rp ~,!j!.ll;>iHifllbr, '10 lJ)"t ";inlp~ 1\'(3,\ 1 'to 1L1ClH <:':.ti!p!y,.-) t/Jf)HII 
!!r) ~7~)Y~tt.Avenue. Sacramento. C~\!(tfJI.j 1I.OJH<1 ,noilf;'iJl ?illJ 

r:() ~ll).:,b 'jdJ OQ 2;./-..01 ';)-t.;.:):J lOnh ~flr.'J1'J;i r .":1niblil!o ~f1J'10 ([''';1'; nornH10) 

'( [r.!Jl'l,! J~~J ~::-6,",¥-l~aJ~ l~.t .i.1! l.QQffl ~'\t ~Q :~J Jhi$ .b>eatjofl.b Thi~ ~eptesenls 
to If 'l9}'~. c?fjt.he . .wil~i(lg~p't~Y-"J~J.~h ~sffiljnbtrSiJN~ ,Spa~'1 Cubicle lou 

p~jH?ll~.¥'P'q.(,\iJ~.fJ-H~n fr.qQ)~ t.~ P.~i1i~ J}~JJ.$Il~4(d PB.tjI empl6y~s 
';..~si¥tI}~M!~,wJ4.¥.~\~eJ>~tWp!~J\\JegIp!J.QA jl~Nitj~ iO . .$uppdtt'¢( Pa~ific 

Bell marketing teams for Pacific Belt~J.l~l9JPet$.·?ltho.,tuslomer:s;ql 
requests. PBNI employees have work: space near the Pacific Bell account 
teams and have access 10 a1l common areas of the bui Iding. 
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l"·C.'~; 1010 Wilshire B6ulevatd/Los'Arigelts; ~A k.;., jJ! 'tlJI!~ilf,iIlI',,f1 
rlOiiJi'O) /!.;tu ::'J 'j/.iI '(:;,11 ,':;aiLliwf ~,~il oi jl'J\J/ t'ih J;ij;jFi!lJ~''J li-,ill) 

PBNlleases 120 square (eet in room 800 at this Joc'a'ti6t\/'1hls represents 
.04~ ,of lhe building space; Thi.s, is ~~mi~is,lral~~:e space: <;}lb~cle • 

, partJlIOflS separate PBNI (rom the Poclfio Be})s~ej'PnNI e'lH~Jo)'ees 
design. seJl. and service network integration activities in support of Pacific 

< i ri Bellm31keting iear)l~ (or, Paclfi~' Befl'cust6tnefs:' l( Uk ctis(6~~~!(1 
f; requests. ,PBNI einpJo)~es hilVe\Vbrkspace'fte:at~tli€ pliHfic B~U 'A&ount 

':':'Ul (eahrs and tJaVeacctss (6 all c()mtli<iti~t'<k 6rtne'b'~ildihg.tf}')~ Hr.." 
J()f1 ~lf; ?':I'i(ol(llfl,) IH<f .d'-,~,! 'j!rfo 7.'JWllo 'n:,fI\y,r.!q lol/nw i'i 

~<')'J: d,i200 W.~.H31bo}:Plac~lArtaJkjm; eN'i! :'0' 1,: tOJL<:;,<,JI '{Jllnnfflll-:.-q 

,llf}ifC)iyl ')(h Jt; ':lV; '(iii) u:d'll .t:l,):O(liHV)li:;dllnlinnfli I)) '.J')r.q~ 'At of 

PBNlltases 12() squaJe re~1 iii (ciom 830 allhis' l&alio?t:Vthls~rtpt~nls 
.06% of the building space. This is administrative space. Cubicle 
partitions separat(; PBNI frolli the pacine Betl 'sP'aC~.') psNt tm"J6}ltfS.I ,() 
design. sell,_ and service neh,,?rk !~te~r~!i6n, ~cti~lties, i?< su¥~~;:Of ~atific 
Bell marketmg teams for Paclfic! Be)) tustoJMfs. at the1&!torMrS~ .1. 

requests. PBNI emplo)'us have work space near the Pacific Bell account 
"i (earns an~ ha\/e aCcess 'to all c6mmoifareM (Sf tM' buildi·ng· ........ i ) \1'; f I (I 

';!:;j,{!!) 'Jli. :Il~'.ff .cJ';~~'lj ~.,JlILlilJd :,i1'1,.,"( J, Ihl> Jq:.>1 jid if:1jiJ"ji)I 

.,ZI(I}!"i!11') 'Y';H'I,;)'J{(;lcfin i1}H ..:.!IL-:,{J I;l'~ 1Y;f{'i ~::.nil'-,H'F~ jll f Jjl;}! lJl 

7.'. LeaSeS with.J;ladnc Bell C()rtmiu.lIcad6hs{PBCO~f) ~ Lu; ,I b~ . ri '~i';Jb 
~'l';;JFjlW} ~.dll'; .~IAIJ')i/li) IbH ::-ili:·:11i)·\ ;mc'Ji :J.nil')A;(f!llbH 

ltilJ( a;-; 140 New Mbntgomery Stfeei; Slli FicfuciSc6: CAi Jt-iWI 11;~I!V)l 
,~iHLliwJ -;oill,) ;·,jLf. mil,lIilI f;) Hf; ()) "~}j;L ':I'/LlI fnl;; ifHf,';1 

PBCOM occupies a lotal of 17,971 square feet of administrath'e space at 
this location. P.BCOM emploS'eesrartffes(ricfed t6'IHiir'sp'fflicilia l~ 
corn.rnon areas of the building. There are door cooe locks on the doors. on 

tJiD' th~ oSdi and 8tnfloou:riThir3/ganizati6fl ifiising'th'e''lpate'(ethWlillly 
until iis'cOOlp!exJn P!~~~~ht;"i\fi~ ~6Mpfe(e'd in Iul~:1996.')tf~8iM&tnl of 

, l sp;ice. occujUtd by PBCOr\! i'tPfeStfl(~' 5~ 12 ~ '6tYM' hunding'sp~~e:"l 
'Jil i:/I PBCOM. (s ten\por1i.rfly u~in:g the s~aCeall40 New' Montgbffieryt1he 

space Is all adnili1i~tratiVespaceJhH <.:..itiJr;{1 FJl d!ll;jJ gnil-:dtt:flIlbU 
!tW'''-)')'; II:iH ');1 i ,//1 .:"d. l'~ 'AI ~)Ui" J1I)'1/ ~'n\1 ~ 'J'ii(j!(liIl') I'I!H<1 ,d~,):JrJJl 

,~nil!lil)'f '),i.1" ;,-1;-;'lL (If)Hlilll)J Ik 0) l.;r)'j)G ,)'IU[ l'!!l~ I!IlL';) 
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8. IA'MeS with Telesis TechnolOgies Laboratory (TTL) 

a. 7240 JohMon Drh·e. Pleasanton. CA 

TIL has 300 square (ut of space in the parking lot (one space). This 
represents 1.91% of lhe lot space. TTL uses this space (or parking a truck 
that .s used by one o( its technici ans. 

(END OF ATTACHMENT 1) 

J 


