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1. ",Summary nfloiai:',")-f(! ')~ni!J ;'lIIi:J;T::<JHL.:-::"C.-.J:p.; r;:'dc:~ ')1£1' 

'{ I f,,:'1 f! 'n<_~ysthis ~.deQisi<>nfl.iWe catlthOri?te ·-;padif.iocOC'ls cand .·Electrio -.1 6 

compaJ)Y.d~~Iin,(,tQ ee}l·:ancelectri.c faci,lity ~.to .. tliec:Univer..si~y~o'£ '{d 

Cali,.to(ni.~ (UO); in 6rdel; \that;; t;he ~uni"'ersitY':may qUalify" for 4lmore 

faXQr.~.ble eleQbl;" Ie '- rate ,-, { Proceeds; of \. ~he sale j wQuld • (low <. through 11 f> 

to rate.paye.rs n Jq·:l;:::' E-',I(' qiJ- ;~':.. i> { F!Y~")j:' f f .:: w ~)U ,h!c,·.)~,? . flO i Jf;jn.,ifJ~ 

2~~1 Background.tid;<~ ·\,r:s~;iit..t Jr:, c>.i() '{oj :~";;l (~Clil :OC'.'F',j fn:>Lrj::-ni9 

,f·, ~fi l' .Since: 1982/ _PO&E has lprovlded'elect;;ric; sel.V!ce ·:to [the ll1(j:.; 

campus at B\.e_r.keley.under, a ~contradt \.~hat 'gave iUO·.ari,optioIlj. cifter:::U 
January.;)", -~19~5nto' purcJ~ase; an. electric ",substation' -and ~ IV . .} JC .. i2.d!!2 

distri,b.\,tt_iQn· lines. '·located on the Berkel.ey,_camp\Is. y~'rn ;-1994 p:,UC"1\'<''' J 

ask.~9 PQf,c&- -to, terminate lthEf!198.2 ·agr~'-ement·;ahdcQJ1tract ; for: uC"s I0b 

purchase.:lot:',J::..he:.e.1ectrical, facili~.ies.1E:-·q"·f o:-dr:. :{,1Ui ,H') (Ji-'}.f Jqqr, 

UC' s primary. :reasOIvfor·buying :the .:facilities rls !to f::'{fjp:,:-,{ 

qualify for a more favorable electric rate (E20T), which is_ 
available to a customer with a minimum load of 4 megawatts that 
provides its O'dn substation facilities and takes delivery of . 
electricity at transmission .voltage. . _., _.,-.. - .-'-

: 1'1('.'.J .Jn~IllJ·i9q [11 ';:'S-hj~ 0Le.:>.) lJi ":li{J 10 1.23 slofJ:)!'lG i 
The parties have entered into, a. purcha.se. agre.errt~nt d~ted 

1 1995 Sfl'The" a'11f'E!~'inert~Lis f;tt·dli.fcf~bj 'tt.'~ II JIl}0cfJi·{k!,1. OJ1" 
June 5, '{.Fi9~V.!'l -.f~1fl}O -10 J~U<?'\~;3 •. }JH~~'I' p.It I .JU :J'.ih~ 

<~0j:j!fb ;;~:Jj 10 S:)[Ic,1o'i':rsq £,.U iii: lLr1:0<'~iJ '1'0 '{·'!fO,an0~9n 
''(iff:, -ro J.tC·,H)q '10 981f1'.)f[f.·i! Yilf) '10 ,~lIdJJq 9tfJ oJ 

;~')'r 1 b,;-I1JJS2 ja-r! '\ pl1 j:'!i'!1 ~tl',:x-L11·.·; ... '19Cl[JuiYf9r1J jf!pl'j 
- ." '.' '1' "fJ ".on <:')J O~~ jl r.>:Ir:";J:iOI~:"dJG 'i~)f)!O fIC {!on_!~~ r:·;c);:) OJ]. 
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Exhibit A. The agreement requires approval by the Commission 

ptirr~ltfJ €J: ~I?!~~:i r~~~~!!! t!~~~~~!: s:~~~~:,~ ~~~ ~ ~~o::~~ ~.' t:I';e,' ::;:::". 
i " ,~t d/\ ~ Ncr " dr. ~, 1 ! jig r.1 r. ".hi;;'" 11' I.,,, 1 ~'I u>;"') " r;;"" [" 

8 $ ~~l '.> ~~, _ ch' I,PP::Hb~Jlq7"!~ orem \ ta ~}h c' J .,,:I?~P,p!,:~~~ <{<?~~lq~819;;~ {,)J 

Gri~zlyrsubatatdol1 itstHf, located at the i..rttet'se~tioJ\;t6f}qyolOtt·6ii 

Road;t~fid c~r\y3H[lbr~vg06h(the u¢ Berkel~§: ~~~p~~{ ~~~~8~~~,Jsr~~yq\~ i ~~ 
distribution lines extending ftom_Grizzly Substation to the Campus­
substation. PG&E also.would relinquish all grants of rights and 
easements previously conveyedCt6 the Uti;lity by UC for Grizzly 

Substation. 
The sales agreement contains three provisions t't'!gAf'di'ng·!. 

arrangemEH'lts, ,for rthe (deliVery jofrf~lectria[ s~r.jl~esrrr\a'deYnecessary 
by the'.pioposedi..'sal'e.o'Fi.1"sti'UO agre'es ftora,cC6pt. CilpaoiEV)iu'ldf;(V',j') 
energy fr6m\OiLrSr' ~ner9Y-iUa7Berkeley (Obs) ;f!"and ud \Jil'i d~l,iV€t:' [r,') 

any~excess' .. capa6ity:'andr~ner'gylabove <ucr ii load fto-':PO&E "-ati at'l'zzlyrd 
Substation. Second l uc will accept 'back~up and suppletMfnt'a:ry j~-,{ oj 
electrical service from PG&E f01' OLS at Grizzly Subst~t,i6J'lP~a)\d UO~ 
will, deliver,·tihis, service ,to lOW 'attpC~s' SUDs'tafion NO,!il',. Third, 
uc .wi'li accept~.,electr,ical1en'ergyfrom'rPG&E atrthe '_Gt1z'~ly'!L ,:11:1''''-\ 

Substation f6r" the JUiSprDepaitmenu<ofJEnergy '0)\: behalf 1ofthe"ui /1/li;"(, 

Lawrenc~ ;Berkeley Labprato.rYc(DOE) 'a's' an' ertd .userpratid Uc·will"r.-J;.:ib 
deliver. this ertergy.:,t6 fDOE lat"Gri,zzlY"Substatiol1'.r:-, AS' part:[o-f: tliifr', 
application, PG&.E also requests 'approvaIt of.'. these' 'provlsfohs"3F,rl'YfUq 
regarding :theseel'ectric :se~vic,e' arrangements;': fF,] irq ;;' :)(J 

1 Section 851 of the Po. Code ·J~¥eii'\idKif~it!{~JJf~(jpa{.'b~j,L'i·(jc:Oh 
I '...)J£b j{je,':,:,::npf:, ~F;I:,d:yftJ(.J h 0:1111 1,,,nGJn~ e'.!~:! 8~1 t ~hf>q. ~)ti.t' 

I~~O puh.l.Ac u~ili~y .•. ph~\l sell., .:.th~,_,who'e Qr.; any :-we - r 
rpateJoi" {t'~~;I!'. tilahe,... sy~t~m',J10f 'btH~r'FIJperey . C"<:. 1 ,t~ f ~jllJ u 

necessary or useful in the performance of its duties 
to the public, or any franchise or permit or any 
right thereunder •.. without having first 'secured from 
the commission'an order authorizing it so to do." 
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,3. r, .-Ainertded Applicabion'io:,_' (, t'::b~: l:'i'~:""1 ~·-;U II! "fH ')'l~" J'-I i l"t.i: bu [:.;t1 

PO&B's application was:lfiled on (March 129 i:..)1996. ~j Thel1<) 
Di vis'ion~6f ~ Ratepayer,lAdvQcates',1 (DlY\) on M{\y 13# ~'1996j re<J\lested and 
was.grartted(~fi 6xtenei6q Qfiti~e1tQ!fild a'protesbtin~otder~foriit 
to·investigate: ,rAtemAk~ngftz:eatment for.proce.eds-.6f the ~ale·..-rc()nt 

May' 24, [1996 f·.·DRA~·notified;~the i>artiefkth~t. !~tf would, not ib~h fi~ing 
a .protest:-basedF on f itB~ disct1es~onsfwithlPO&B.· ~:DRA-:.explained: ~"ltpf) 

J.o ;:i:<~PG&~' s foriginal( prop6sal~.wa8 to i{!oreas~"the:L'8~:n OIl eU b .. 
'. . .c\epreciatt9.n t'eserve and n~crease rate b~se by . 

':' 1 \ t) r , -'. :.tth~~'akK)\\rlCJof J'tJl~ fgcifii "(6R'.JliaH~)' ';)))Cro&g lii{S<1 \ oo~ , Of I of ~ 
trJ d c-,,,-<in<\icatedcthat. it..wlll:.:am{!:nd;.-the ~ppliqation jto-·;O")f1 [ yc:q 

',~f hfC~s~~~e,:'r~~ft~~!~U~S~-18f.~~A~n~t?~o:Rd?'~3~E~Yure:fCO. U8\' • s?-
, i r f:c'qOJrf that!: these ,proceeds. will ?f·low~toJ'ratep'ayers .. 'OJ f"'J If)~)T) 

'{( I f,r} Jn0Vp~i'~~:~~~~~f~aKfrt'k~'~silk1~'a~~~8~~~r~g~~~5&g bIuo-..: :UU1 
::' ~·of/jthe. lCommission I B ~mov~;~toward iperformance-::n':) ; .... ,)f[ r:. oj 

, ,h~s~d ratet1\a~ingi In t:.h~ tu~ur~f PO&&IS ri,\te 
',,"i~;!j'\ L-:1'; gA~li~ pr6})abt~:}~i '1 rt8t r\i~eet¥rlfn~ 'ftBlreventfe : n-j')'{U-!~}J6-f 

,·d J t.'[req\iireme'nt fl •. :/!fDR.Ai Letter, : Mayi'24, -.1996'd» itO r j"l :);)'HI0b 

PG&B f f1~\i'~'fest 1:·.{m~r1drJen'tYi~o f'Oiii ~'J~ptiC'~t f6n ~)~rt J\fn~ jT~'i16 
199f. '·\:)J6i~rottE?s-'~sr·l?J';~')jJ~W"rg6el~ed.{ f1fHJ ap~frJaeib1r"'is deemed 
subrfiTtt~J'£:f8rJ ~Jd,ri{ids'i8htfde:cfiliion ;::d :!','j:~., ;,', '{.i·f:. '·FYf·"1 \' J t [1 jll "t [due{ 

.. r t ... ~ ,~", r ) ~ f --.,. '{ j f -, , ...... I' -~ r--.. -r ... .- - f ;.. •• ~ ~ r L - {C',,:' ~ " l' i -~ - ( - ~ ~ l' r - ~ ( '[. .!! 4. "·Discudsi6n···· .. ·'·,·,_·,·-.\'·', ... ' .:: .... .:.. <r·,.~., :.,.~,~,j. l;,':" - ~,.,' .• ' .. ' .. d., • .li. U lq ~lil, 

. f ';~1 Oi f::~tltlld~rdthe '{JrTi~:rldMenf t(~Fft~"W~'pn,:Battd'n, (rt~f'~\of.! ... f"§xf)~')Ui:) 
'procJed'~s-l'irob{ t..fliJ 0~lal{e fJi ·'Grfzzly"su6st'.{trJJ dr;;8uf<i ::'bfr1bS8iUld l'fo :l£I,' 
ne\:;[tnJrJJi'at\'du'rI\:·~&8i>\tiit;'·~nd\j6u)(fJa88ili'e':Tnt~tJ!k't.'!1i.:e £}{t;'-5csrlJJ~i!8rAl 
~apflt·nraite. ~~')Ait~"! Kc~JmpJtltfdt1~~Tr'1i\isifi6k"ch£l/jeh('crcL·)jcif~IRJit\{i 
'a~c6\inti:fs fl/s\:ab!lffIh;~d' ;,:fij{Mr't' }8f )6i{dc£·rili·tiNJujjei~~Ii!j;'S'trJ.'cfW~1W{jJ 
(~ Decision 95-12-063, pp. 126-27), the net-of-tax sale pr&:fgetd'J, 
~:( i J ~:f{ .. ~ ~~:==}:J; -(!:::. r Jfli:-:' {~r~) t __ ~;'_'=:: i ("'~'"!'~ i=-~~·t~~lr:;-~f., ·~dJ J;~ii j :-:ijOff !:,~ .. : 

bn f) I~n;-:~ f:', :d 1!9. !::,~Ltj(fl ,:)1' J J 2 '>.H ',:'s J.~ UI:(l I :'>1 Lf '.J::.t~-l :)ri.J or ( [.) 0 - s: ( -c e . (0 

2 The-lUniversity,:of'l<?al,iforn,ia (moved ffQ,rrnaTly..ftO') interv~rie{on HI 

~:~1~~ ~ ~Q~~~ttiJ~~l~~~~!l~jf,~lyl.TR~~i·r~~?fo ~·~~t~~~k~'~~)?f.Ri'llkJJ& 
andcis·;g·rahEedJ,<;"l'jt.) sri! -i(J! b~-,ht"·(),iq j[!~:.T1f)~:j'{j "3:1J :iFriJ ~)sj8r;tfq::19 

- -3 :- -



A.96-03-058 ALJ/OEW/jft * 

including interest, in the memorandum accountiwo\lld 1b6 boQkedilas.an 
offset t6. thE!! crC;balanoing account ~,,; i'(' i 1 C) f f qqr . .-: I :LH'..'J 

; .:" :"';.1;; :){fi As ir\l?the ,6rtginal ap'plication,,·:t>O&R< \tiOl\ldr retiree tho\' in 

orlzzlY1Substation'-6nsi,tabOOka;'Jreduaing plant'-and depreoiabtonr>.'; 
reserve iby tli~ historicair:cost of: the c planti';:$1,·989, 486l'·~ .Both ithe 
ol'igil\al,fartdlafu~nded .:propOsal 'woulq oredit ian :estimat~d ~'$51, 311 \t6' 
depreciabioJ\:!rl!s6k'Ve to,.,'6ffset·"an r equal."amount 1 iw:deferred; taxes, h 

with no resultHng20hange in rate Jbas~;"i'~Ofj:th~lsale 'pJ:oceeds of 

$3 130 200\,d"t-~p~d. 9.1U6a3fi~~)"j'~8ui·laflfia~-'/ ar{)'\inilgA"'fJ.;,r~d0~34 ~ 107 to , , , ~F.ft ~e~~ . l :/~ e:\"; 1"-'J 117 L?J ~_,n JJO ~lrilH.:>~l; :..,n? ' . 
pay incomejta~ie~p.enQ.~. leaving estimated neti-=-offtax;pr6ceeds of 

$2 7SS 093 . 01~~tIuE~~~oPt'lrRFi £~ ~r8~llH8 fi\JrJBAmS(r·p(1;·U"~uld be 
, , ~111lc!H~ ,..>J nw> ,_.1~,. ~tl; I?ti ,:;r..~,,-,~,::) it\ ~'flJ j:.;Q'( t3Y., . 

credited to the::<:Je:preoiat,.ion':ies~ive. 2 r Under(~the camende'd proposal, 

PG&E would ~~.~~~~! 1~~~ij~~3e~ t,~f:~1~r,?~~Jm t~~S8~~~~:~~1 ~~ventuallY 
to a new CTC-account,.J·I~&ither-:approach 'would ;benefiti ~'PO&E' s 

ratepayers :');tft~~:~~{~~Iiat~~~,~tq~~l1~;€t ~1;t~J(q'~~~~~~!iB~{g and annual 
depreciation expense, ,afid\tne,revised'-proposalfby:-red\lcing the 

a~?'fn~'J[?,{. ~C!lt~ }?'e../j~~lle9,~I~d,~-,~,r~~.=~,~~~.J>a~~.~aY;~,li~ 'i ~I ?~),i 
f .. , .. ,:,~,b r~ i Th~ j:SY,~E[Y~~t, ~,n<JUi~y :7:~.q ')~}-:l,ja~.I?ltc~~.}?\n ~.lj?"~'Jt~tr~J~r .~i~ (? J 

public utility property is wheth~L)ttl:}EZ ::~.f.a~W.~4M~ ~wltl, ~f():la?Jv~;:a:-jEi'r:(l~R: 
the public interest. (Re Universal Marine corporation{.(14~~)(14 .• 

• 'l"..# t~oltTJ~,-; L i ........ 

CPUC2d;.l~1.,!O~'3~,rl) ~f'J}}~rP}i<if!{?l?ie~ }{at~ ~fl~·qttl~.~JY c'~I~b~~!'i\'~lJoil--toUC -fa 
t;19.,t (J~dYf~~ff;t"lt?.otlt,f! 1~~~b~J,q .J,I1~~~J!~,S\"l ~ "t!q;.:j'l~~} ,_mr:t:efJjt:, ~~~qu~'?'OJc},J~rr 
~avor~bl~, r~te, s<;he<!\1~~.,!. ~e:r,vA~~. ",t9,.c;>the r.- PG&,~ r f;1,1\!iJtotP~,r~. _wi;t1.. fl· 9~ ., ... t)lJl ............ )) ~_TI_~ ,l.L.1 "l~ ....... }_~_-_"'Jl,,~ ... 1~~~.··../'_. __ J._, __ ••. .I.1~) -J,l~,,:,_)~Jt). ... ,.L,"-'l .. I)JL .. , ____ . i"_;~~ 

9.e. ,i!]lpc"ir,ed, ,and, pr,~9,e,e<;\?. ·of =.t,l~e;. BaJ~ ~"fill f,low. tQ .~&E :ra.ter>ay~rs 
? .... __ -' .. :0: ............. ...,- ~"" l""J ! __ J J ~ !.} _ f.:. J- .t ... " ~ ~ ,) r J i ~ . j J _ '" -'- 1 •. ' . ) _ __ _ J ~ ':' .. -) J- ~ j.'.J ~ ~ \ .. ':..) J .r -- ....I. ..... '-1 l..:-l{ 

t~:fH~~.~J'1\}S~~/;l)1.\c~~<3~lJtPl ir~,~~~:t~~.t R,ttl,~~i~~~) ¥P~JC} }(lcr;R~~~~~ec!,i1~RrJ~h~ 
future \:~r):J"'_i-_J~_I'!(J ~jJf)~"! ;'O:Lj '1~)- .LJIl !..~,ij • i.\~S-.]~- r .. (i:'-! \f00-~.f-2t ft~)1:~!l:8~·1~] 2.9'0) 

We note that the amended application anticipates the CTC 
and crediting of divested asset value against transition costs, as 
envisioned in the Electric Industry Restructuring Policy decision 
(D.95-12-063) in the Electric Industry Restructuring Rulemaking and 
Invest·igabion 1 (Rule.making }94-,:04 ~031IInvest"igati~n' j94~04i(32)l);· --~- ---

1 hiWAlWJ jfl')~.JP!JG cy-'{~ iI.£J dEldc.I£IIIS:11JAr~iR~liNi't!}{f'J8desfS{Ori;)\. v£:'l ~:)t()Yici8tllJ lU P.-.t5~'!UJ~t1 OJ !!'bl -'f".>~i I?K. t . _ J ~;.V6·lqqr, dlf,,)! J /tx:)cpr;:J \?flIl!'.(u 
emphasize that the treatment provided for the Grizzly(Subs~at·iOJh16 
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here~)i8 lnot)p~ecedent'ial.~~Bf.We! also note) that? D~ ~5~12~063 la a 
-~proposal untll'~ completion'6f.)it's1 review1'under~ the'l CaliforniA{ ;,'J\I11, 

Envirohtn~ntal QualityJ Act ir(CEQA») hlfo'~ the-- extel'lt-t th~t7='OU1") tre'Atmefit 
of the Grizzly Substation anticip~tis1~lebtri¢lrest~fictu~in~:~rIG~J 
mattets;'~)it'iwill'lber subject1 to~4ater-~adjusttnent after' c6mpH~'tion of 
the CEQA analysi~c ta~in9'': i>lace~}at:f this' time .1"")'.' f -~:~ ':., C'," • J <~ln -J:-If Jo 

i'.l; '{ 1 t I i !JPFirially;~)itiishOu}d jbe~'noted: that OLS: is 'a.: thh~'d-party 
opet'ator~of ajc0genbrati()lYl'~laht';located Jat r UC)andf holds) a'" Qut'rent 
contract as a qualifying facility~l JAppend!x)A1t6,-the applicati6il-: 
contairts"aJlette):,,'lofr:understandfl\g {with,OLS 'acknowledging that- UC 
nowJwill.1ber I table:) for~!~my;losBe8 [ass6ciated [wit:h',~6utag~s-:atqthe';B 
Grizzly Su159tat16n'p~"The-:'9ale~:6f, th~',{substatiOn. doe:tpnot rn6dlly:} f) 

PG&E's ~ontract with OLS, nor does it, allO"w~~OLS to'Jbe:t"f-pt"6Vid~~'0~1 
Findings of':)Fc1otiIqqf> ~-:'liJ oj 2J,v.dU(J eft WJsrJ 0'Jf·j{ ::n~'-dr .3 

1. rSinG~(i'i.982", PG&R ~s:t~leq~rio,:seiviQe"to'jUC,fatb its ,geheral 
campus area in Berkeley was provided under a contract call~d')f.H1t,Tj 
"Agreement fi Uneobrid serv!ces,;:oerteralrCAmpUS Area) -;" ',d f . t? 

2. The'!l982:"agreernenb' provided that<oPG&B -'could ternHnate"=tHe -
conti'act- rOJ).!3o-:-daya.' n6tice'on"ot'after rJtlnuarY,11l c.J1995j fadd:;that Tl 

uc ~could\then pfirahafie GrizzlY"Substati¢j}:;for:'ar;price:Jbased:Jon -nc 
reproduction cost new, less depreciation. . W)j:;: [.):.f, \::)U,)(! 'JiU. 

3. In 1994, UC asked PG&R to terminate the G1982, agr~etl1~nt)O~) 
:and;: toi'sel1-'Oriz:Hy; suBstation~t6 00. f 6'/I,-~qqc {i() i: ;~~; i:'- ., -/) . j 

3 substations are considered to be transmlssi6ii!6trdistiibution 
asset,s whereas Jhe Ml"! qalanpina , account-, iSt.,designed _~(') ret!over 
.,,':1_ J .. -' h 'i"tiUJ "H't' eXI U c l Yt:J.l ~ \. _;'iv 'j ... , .,~ v"'Iti y,-l ~1: f>""t \., '.1<':';::-'0"·" ~'-!i' ""r.'thi 1: RA uneconOID c COS s re a eo ~o genera on aSB~~. ~sp tes, D 
urges use of the,CTC account in.this£paitid~lar. Casec~o~ensufe thAt 
ratepayer A raR

h£{' _\;han shareholrt~rs rece.{'~e thf' .gain on'sale ' 
i t 

'dY'~''1't' tv ;;),1 l:\J/"~A't':·di";:Ju"f'\W·h'.'l' (~.> .lr,e, Jbi'J;. (.",T't-oJQ l • r. it assoc a ewe SUDsLa 1 n. 1 e our ec s on oaay perm s 
this' -methQd !'of,irecovery iln~oi'der[J1ot !':.totde-lay bhisctrciljsactfon, we 
caut-ion utili~i8s that it.is nn~_a y.rece~ent and,utiliti~s should 

.... VU.1: ~J t't v J Til, ~ci(l I. h
t
) 1i"1 (-'d" ,nor-Tib.f -I ':"'~ .''-' V J;.\.J !Jt-J i ' .:- 0i-L; ... .,L i ' ~"l_'U "tJ. ~GL''t1 

no~ seeK 0 rec ver s ranoe ~ransm sS10n or a s~r DU~ on cos s 
through the eTC. 
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L -n (The: parties1 executed a ~ P\lrchas~. lind f sale: ag~eement f dated 
June 15~l)1995k. in, '(ihich', ro&E) agl"eed I t<:n termlnat~ . itsr 1982 agre~mel}t 

'and I VCl agreed: to) purchase),the)Grl~~lY'l Substat!oflr and. related n i: Vl!'~ 

trans~18aioJ1dine8(foi"i$3ii301200fj:)[j[lj} w,l:Jf .. f;~'ffr2 '{r)..;·,h~'j ':..;1) )(') 

1" ;!",r J 5~'! ~The~ 1985 agreemetlt',prov!desJ for';fontiJiuedr servic~,:to 11:"1 

other customers served, throughithejGrizz~Yt:,Sub8tatiol,HHti> ;\('~·n '.d.1 
'{ if 6'!, bUO!expects! to benef.it j from {th~.!tran8Ac\:~on-:: byo{quallfying 

for! afmore' f&v6rable';electk"ic·-:,rateJ,(E20Thavailable.,to a ]customer,) 
• • ~ t.. .. 

with.J itSI q~n substatlonr fao~~itie~ 1 J r t:H, 1 ['it ['{l j f r,vp £, ~'f:, J~)j, i j{l;Y) 

'~J Je7 J FAft~erI diB¢ussl0J\s.rwith2DRA'ion:~ ratemaking1treatmenb iOfil':.)') 

sal~bProcee~SJI' PG&Ei on':; June ~13ifl1996-jcam~nded)itBI applioati6ibitO.)lt 
flo\n sSile prQceedstHplusj interest t '1 to.:> ratepayenb througl'b a qews l'jD 
memo:ran(lurQ-A¢count procedore.jj PGob 'f(ll .~>10 if:O·.·: j~)f)·fjcrO? 3':-!.!;>1 

8. There have been no protests to the appliq~J;~Qn'i',a~:tjhf( t>t 
amende~, <.oand)there )isn6 .. knowrHopposition;;to ~hecproposed . i 

9. The am~nded ap~lication ~anti(Jipates transition::costBl~lld 
~:re{ltro~nt Jot (U.veeted:.:as!?ets envisiOl1ed"'bY:;th~'Blectrid i . \ 

Res~r.up~\!r~ng,:::policy !ae9ieiQn,'.~ j'.Thes~ :~aspeots of'{thecapplicationuJ 
are ~1,lbj~9~'ltQ~¢hqnge jpenq:l.ng'~C;Qmple'tion ,of. ther,CEQ~ analYBiB~of·;I.' 

. the policy decision. . {[E)j J.:.lc.):::nq:'l, '";~;'.,.f ,',';::n J<~C<:' [10.r :J:)u[:<)'\q')"i 

Conolusio~s of::,LawlJ Q1J:fl!"F,J 0.1 ~1}UI b':.);~;.;[, 'JU ,;'C'(j' fII .f 

1. Commission approval,ot· ther:sa.le ~ofLasf'lets lused fand(.useful 
in public utility service is required by PU Code § 851. 

2. The relevant inquiry in an application for transfer of , 
public utility property is whether the transfer will be adverse to 

t..l:lf~~P1J}a.iQlint;~r~,Qt':B1:r~C'lil'->'1j ~'d oj b."l"JLlsf1:n ~nf:, anoiJj;j;].c{(s?-" t'~ 
'!'-::,VCj ;-:n Tlle~-;QfJb)k>B€d'lJait;l.'6Y7Po&E lSl F'dfrz~'l'y ,§(ibsfG.f'fSJ5t:t6 2U o2f~' 

I\.>,{j ,j8.UU 9j.t~a£>\.i .~j9"2;; nvLJhJ')il~P OJ I)'::;':",jj,y! 2)P.O::> "~.u::r)f10S~'ll\lJ 
.no'Y ~qye:J:.Qectoc,t"he. p~l)lt(,.Ldnt:ereab. oj: jfffJO:'),)(. :)TJ 9fi:t 10 $211 20P'.!U 

. 9J4~ r'thgi:A'l. ... rfda€l'Jn:'i;'as ,~",e-[lJ&d:),fliHoufdffbe'.fa'.J.{1fd e)(H),(,:q9j£,'! 
(!jlfTlcq '(f)1)Oj r.~[2!:)SO '1(;0 :)fIlf;-, .nl.UJ£J80Ua 0ILJP R.J1.1', vsjJ3!:;03eb 

')"J \ f1(:~ ~::)F.'fhjQ·>o:rd.~t; ~h¢uld(Qe :roade~~fteC.ti xe dmmediat;elyr'so,that:j 
'Ui>fi{c 8eJ~i{td':'off'fhe ~Hr8'"'''s'fUf trciRi;'aciidlt dsfi:'b€fJfJJt!J JNc8fljJ~HJ:J 
p nJBO::> (ior;JlJ(1['lj~11:) )? l!ffl3~f("2f!f .. ·iJ n:)J)f!C'lJB -.F!\·~J~Y.l OJ ;>\998 Jon 

. JT:) nriJ np:x,-jrfj 
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A.96-03-058 ALJ/oEW/jft· 

o R D B R 

IT IS ORDERED thatJ 
·1. Pacific Gas arid Electric Company (PG&E) may sell to The 

Regents of the University of California (UC)~ the GrIzzly Substation 
in accordance with the terms and conditions of the "Purchase and 
Sale Agreement - Grizzly Substation,"· attached to the application 
as Exhibit A, as amended by PG&E in its Amendment to Application 
filed June 13, 1996. 

2. Electric power delivery arxang~m~J)!-s_c.amon9 PG&E, UC, the 
-- ~ 

United States Department of E~ergy on behalf of the Lawrence 
BerkeleY'Jaboratory, and O.L.S. Energy-Uc Berkeley, as more fully 
set forth in the purchase and sale Agreement (Exhibit A, Paragraphs 
14-15), are approved. 

3. The ratemaking treatment reqUested by PG&E, as amended by 
PG&E in its Amendment to Application filed June 13, 1996, is 
approved. 

4. 

I abstain. 

This proceeding is closed. 
This order is· effective today. 
Dated September 20, 1996, at San Francisco, California. 

P. GREGORY CONLON 
President 

JESSIE J. KNIGHT, JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissioners 

Is/ DANIEL Wm. ·FESSLER 
Commissioner 
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