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Decision 96-09·104 September 20, 1996 

" rirlf.ok'il ',tllh p(tBUd'ul'd:tti~c'~\i~nss1oi-l O~ 1i'iB'STAtB'6F'~AL\F'OR~rAP! IT I ('.I!!J I' 

~:U,tJ(J(') ({J"Qt) i.U-I,~,·):J(n ()I ,t)lf) q -~(l.<I !oill; ~;II!;') O!dl~i(tvJ88QI. 

lriih~ M,IM ot\~1 I\pplicl!i3H ~yl'''''' "" I'" . :)' k ,I; !,'" iL!. ",.Hn "",n A. ~MID~ffi:l~lxl~n. 
SOUTIIERN CALIFORNIA GAS COMPANY) Appli<;ation 91-03-039 :l> rlJ Ilq:J .",lfilL~ 

~~:r~~~~~tW11ji~r:f;firBi~RJf~c~sf-'fi'~l~ ,~~,f~H~~I~t~~ ~1~~r.f~I~'l(~??:~);fI')III"'~ ,.:!, I, 

Allocation Proceeding (BCAP). ) ,;<,;;IIL,:":'
J1111 

________ --::---,---,-,--~~~,...,.,r.__;_.,.,.) , r' . ,. 1 ' . I' 
;,''''JI'/!i1( fJ'jj:'>',IIf, ~,rll)O '.I''''})') r'J)'{lllf; 'jli: ;"~IJIUI '~flll',).'l"y(l" ')1' " 

In the Malter Of the Ap'p)j~ation of .. ,) , - . 
SOUTHERN cALWb~iA1oxs'~brKf''''i\N\f·{I~'H11i;)X~~'UA·t'6W9j~OO~~·). 'AI ~f) fJI.i_~I_ ~1:1 .'J 

for Authority to Revise Irs Rares .) (Filed Seplember I, (993)/;[H; .. dl()!" -,J;) 

Effective April I, 1994, in Its Biennia1.Cost . -,) . - • , 
Alloctitt6n-p;6t~IJ~d~I(B·tAP)?'lf:fil1f:1[1I lOiD11l '-' WH;';If~!fliO) '~dl?f (:'Cdi\f')) Jf\:ffl~!IJ)~ 'jdJ " 

,t'lt)·~.I-~.\J .(1) ,J;)r~';ill li')i~ Lfl': ;'-:dli»l ~ III 01 '.'AF'JI rill'!! (Till!r.~!I{h '(Wlfhrj:Jl ')wwllflo 

(.f?:c U((h lJ<.:rJ'IJ()j· 

'J: ~ ,,~91,Jth~ffl CalifQmia. O~S_ CQwpany (SoCa1G~) and the Cit)' o(,vemon(Vemon) (the parties) rpbve 

for an Qf~~r: a.49pting.in its endr~ty .. a_ ~_(ipulatioo ~~ Settlement 'Agreemen\ (Ag~eerile.nt) whichJs j'{(i I Ju'Y) 

intended tQ. [e,s.Ql~~ Jh~.hwes ('Q(T~l)tty petfdi,~g before ~C<>riiniissi6n raJ~d byNemo.n .in its' (i . -;.) j IF;'! 

appJic~tjQ.Q$JQ.r r~h.eC!fiJ1g·of ~dsi.on (I).) 94-09:O3~ and D .. 9~-12-0~2;aS well as,two'earller decisloIH~:~ 

D.93-05-00a ~<t,Q.9,l-!-1~72J N~tno.n_'$ appli~~Hpns (or rehe-aringWiIl 00 withdrawn byNernon upOn 1;'.1 

appmvaJ,()J)Qe.Agree~m;) '{d 1011 J)rl':. nJ,;c;,I:,Fd" ;;}i '(d ·(l::';/itub,.') -::nv.:d :.,-,-j lIi'lI jnbl(\l·flOi~.>iillillo:) 

'; >'i:' :.The: p¥tJ¢$illl~g~tlJ~ti.he:Agr«.me,ntJs,the resu.It.~fa neg6tiation pr~ss reg~ding wholesaleiflG1 

rates for gas service from SOCaIGas to the Vernon M,untdpalGas DepartmentJrlrbe Agreement i~:"lHo"'l')'l 

submitted pursuant to Rule.51 et seq. of the Commission's Rules Of Practice and Procedure aIf<:I.'}viID.9n~J! 

ex~eplj9J)JQJ \Vhjctta.W~Wf bf¢qU~HJ<xJJ' .he--p.anle~.as_s~rt that it (ully meets-tM s,tandar,ds 9f the{t 

(fi)L! (. 'All)! nf)i~~iillfilO') 10 1')'licli fi loop:n niJlf,fl ')rlJ ,uno!!;> ~P!jf") I"JO~ vn' 
51;~{li')il'UI QJ '(JinuJ!(.J<lflO L{1f-; ':I)il(1f1 rfli'll h,)H')1IlO,) ~'<J oJ ~)o,)1'J1(lo') ~i10 It£')llf~ gniliup,)l 

.1O~,fH')rJ1)2 if) Jloildurlr12 '{nr, ~(Jin~il OJ 101l'1"')iIV:'fllfc o} h'}bi101({ 



COMIDWF/dhp 

rules.' TheY}~)hw~ '~tP'Fl~~~efJPf"t:frt\sq~l9;\elfJ~ff.i.' Fi>Pia).nfi1 Iq l?,~8}' ~iR§~· ,~p. fPltA~J~, '~9 
~~1?88) (,j,a?r~ ?anl~(1{ and D. 92-~2~Ol~, 46 CP~C2d 538 (1992) (SI>O~E~. _. . . 

. j' l~ 1 ~~n;~:i ~~~f~-~~, the CommISSion defined Its all\party settlemcnlJw~r'~!~·f~~~""]~~ f:;~~W.lil~Jqn 
satisfaction that: \"_O·fI)·!c' Ii',i),,~j!'iil/\ ('(ZNItI.O') (,I,i) I-.lZi!OIlI/\') :~~nll tl JO(, 

3. the seu':~~)~~~£i~~ :h~[~A~t~~6s sI{ons'?!~~!P,t~f!W.~!~W)·~~p¥t~~iY~,\~i~M~;;;~~·;~·! 
procetdlOg;. ( .IIJI-.')ff\ 'ulih-.'J>Jl(1 i'i)i!c~-,!l!\ 

. " 

b. the sponsoring parties ate fairly renecth'e of the affected ifitct~sts; . 
. ( • • 'Io '.foil' 'JilqqA '),11-'0 l)'~I;II.~d' III 

c. no l~nn of the seJtle. ment,~O.ntr:~wnes statutory Or9VI~Jo~S ()r p'I1or,rommifsion) '~}J:Jlll i 10? .• . d (/]I):\.'lJ ',,- f,lIlu}IITlh \,' ,,1.11(. J) ... \IJ~",jn\T_LJf.- r; L . • 

deClSlons, an r - . I r '~f I -J ( . <J t . (.1' - - if'-I {,.(.:t' ,[ 1:~ ill'j~(I:"(' '-;;,1' ) t':');;n Ilt 'PIFJ/ I)J '(lit!;: Hr. or, 
., ( • l~~n(dnll'iia ;»1 ni ,f \1(lJ.I liJrr{l~lil-;,;rU 

d. the settlement conveys (~th: Com~usslOn sllfficlenl mf?nnatl~l'lg fflrP}}Ml~)J~ .. ~}~N,~,~~./.:.!IA 
our future regulatory obhgatlOns wIth respect to the partIes and theu ui(efest. (D. 92-1~-0l9. 
46 CPUC2d at 550-551.) \. .. '.' - - . -.- .. 

Th . all h JI· l:()i~-:f!IO f . - f t: d' e parties ege t at they are fu y reptesentah\,e' 0 the entICe range 0 af.ecte mterests. By 

providing (or the finality of prior Commission orders regarding all iss~es relating to appropriate interim 

and pecmane{lt wholesale'/ates foi\vhol¢srue stivlce lei Vemon~ the 'Agreement"tfiSures'ihat this Ilngthy 

contro\'ersy;~ohe ft(}uiring i sigriificant~ohUnitmefif Of resoorces .bY' the~ Comfui~si():n as \\'ell as the i' '. 1'; j 

parties-- is filially put tcYr~s\1,'AlI affected interests: includifig'allclaS~es ()f cus(()nlersse~ed btl L:..Lfi)l,li 

SoCalGas,' are. "in the opini6nof tM parties, '~ef\'ed by ih'e'ttssati6d 'of costlfahd Unw.:c6tls)}Ihing aeb'~(e~'; 

on the;se matters" particulaHy wheWthe ,consideratiOn -offeted _by SOCalO-as to bting finality (6 t~):?:O }~ (I ( I 

Commission's orders will be borne exclusively by its shareholders and not byothet gas'c&riStlMecs}: TIlel'; 

partie~ claim th,~t they_were tepr~serited by competent att6frteys~ technIcal tXpeCt'si-ailC:l 'senlot mai\lgemenl 

personnel,iand that tlie negotiations were af3rin$~ length;u):n:.'I :'ih 'J1 ... dJif/k2 fjl(111 <1'JI I!)~ N,;~ N-l (')1,.1 

J For good cause shown, the parties request a waiver of Commission Rule5 I. I (b) 
requiring at ICa£t one conference to be convened with notice and opportunity to participate 
provided to all parties prior to signing any Stipulation or Settlement. 
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I?? J ,~j~nJ\~3al ~q~t A\I~~.ti9P' I;r~c~di.ng (neAP).) addressing Jhe req'ul':sl(,f Verifon for wl10tesaJe nrllll!l 

sCf"j~~ J~,t~,~J90h~ '!llJ)spQr\\!J\o.no.f natut~\ gas by SoCalGas at lhe tran'smission'shvlce le\'eJl1 In ih!t i rill 

decision,_ ,~~ ~~QII¥,i~siQll.d~~e{J11in~d Hlt. baSis (or the wholesale 'service ra.tH th~t would 3})ply il)'Vc'm6n-t 

as a wholesa~~(;l)~t~~{ 9f SoCalQ!l_s .. lYe!1'oo_flIed qq application (oc'reheating'an(J A petitlon (ot-,hl'y/V), 

modification of D.93-05-008. D.93-II-012 denied Vernon's request for r~h~Mitig !>tJtr.\lhlle ~eriAlIr;:IT .n 

,! ;,';(J~n~nh~j~Q~~.9fP .. :93 ... JJ;072I,a.djS3greement Mo~e beti,,'een Vernon and SOCaIOaSt~giitdirlt' 

the apprppr;M~ JJ1~lJU)d. p{ iITIpJ~fll_eJllir)g the whotesal.e rate thAt would Apply to ,VernoH dyring th!' (n(~Hfi\) 

peri<><J.9f.tJ.fl)~! pJi,<!~~Q i(~, r9J1JpJ~\ing .thc: consttuclion of a distributipn systeirfcapablt of ~tvlr\g blrof t~) 

cU~,t~~_r~ ~J?,j~~,CQ-,~~ _m~ .im~ri m .wb.olesa1~(a(e). : A!. a r~sul1 of the 'disag~eemenf~ Ve(J1oh fi1ed apetil16n)1 

for mW\fi_~~li9nJ~q~~~-~f.lg UJ~ C~IJ1Il)j~sio.l\ to clarify D.9~~11.072 witH respe~\ td (I) thtbMis-on whitb rl1 

the intfJ;im i\},~9J~~~t1,(~t~ »'Qu.14,~ est~bljshed .. and (2) the extent to which the interim wholesale rate :IJ:',III 

meth~~l!lgy, ",'q\l.I~ I~_ ~~J>j~~~ tQ J"rt~( l.i.tigation in subse4uenfSoCalOas' BOAP procitdirlgs;'l 0.94-09;') 

033 denied, Y~rm>n_"~ ~tttj9Jl/)'~('mQO ftl~<J ~n a.pplication (or reheating 'of 0.94-09,-033;' Th'at-appHcat'ibrtfl 

During this same period. the interim wholesa1e rate was also an issUe of contention In'A::.9J-09j-/l)? 

006 (SoCalGas" 1993 BeAP) which resulted in 0.94-12-052. In that d~i~io~"';J:le~§lfun.i.ssi6_n adoptid .:) 

SoC~~~,'i f~9p,Q~~ m<:t9~9h)gY,loJ.~tablbh.if1S 4lninterim wholesale nite f6r.Vemon. iIVemolftited an 

appliC'~tip" ,(OX r~.~_¢ng'p( !>!~4.,J 2.g.5.2.-:Thill~ppJicati()Ji is currently pending.! dAlln~; 1J) ~I; )If;<)n?. ')'ndl 

As a result of the encouragement of the Conunission and membef$:-or thtl California-Stale) ~,iufy): b·­

Legi~'.~\t!.(e,. r~p~f:¥:q'~tJrf§,qf.lY~-OO91}. ~~L~9C~Qas ~l tq discuSs a pr()pO~al by SQCalOaS that \I,i6uld 
:.. - <I .I 

hopefuIIY_ly'9,h:~, ~he PH!~¢f~9J.(Qnt~Q(i(»)lJ;~twc~n d~ two pmies .. aq4;· iI\ JiaIticuJar, t~ isSues'JaJ~ byrlr; 

Vernon in its two applications for rehearing. Vernon and SoCalGas held settlement discussion~o\'er k'U::l,ul, 

per~~Rf.~~X91~.mRJ)ths.M~.r.~fJ.cM4J~;~g~~~~.nl pt~sented (or'ou(approvalLdl 1''»)1:iG <'l;i)II-:')(I~ 

TbeSeUle~ent Agreement to) 'jilT _f!'ml'l/ ni 6nigr.1':f/l,'jh ')1[;1 :'1(0 flI1110 nojj·;rn~ifl')lqfrli J>?!h1'i(')')JG ':inl 

.~~~ f!,ll!p'PP9x~t.\g~~mefJtJ.s$JJ~mhjn.Appe_r)di~:Aiflts·priricipal'f~Jures art:-l ~11)') 10) HDlftod~ 

A. Interim \Vho)rsale Rate~j!r. 1.;1 )'>(1 [/U) ,£ :;..; Hi'll ~1:,h!tlfb1f!!% iii JrffJ '-'<Yjl~r. YAh1ll1 t>r.Dlr;')o?' _f1oillirn 

Upon appro,YAJ, ~!\hy.:Ag~~mepJ. ___ lle(nQ(\wjJJ ~ entitled to an interim.\\,ho}esl!Je raJe-.: PM)b(fi1!f1~:n 

3 t, 
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purpos~ .9ffalculaCing the''''cighreq a\'erag~ relail rale of the'tUstoMe(s expettt<t t6 'bt) ~~ri'M by Vcln'Jrf I 
which is, co be u~ed to deten'nine the inteiil'll whOl¢5'aJd t~le appJJ~ab!e"'t() Vtm'Ojf.' sUcH ca'1cUlatioiHhilir be 

bas~d_on th~~~ua1 rates paid by core and rioncore cuslomtts In Vtm'oo'and'sh!lI frkotpotAld tullf(li,i.)t 

deaveraged 0·10 ar]d 0.·20 rates in Netnori'or any applicable ntgOtiatt'd t'or~"oFi1ohCote rates~O')rl "i it I. "; 

B. TraditronaJ \Vholesale" Rafel pit !< .. tl[l'.l.l'W;iIl:.'/ kiiL!' ~\O·i !,t.v,n ,;~JXI t,O~i'n 1(, !:'J;I •. JliL"ill 

SoCaIGas agrees (0 the provisions of the Commissionts decisions rei1lidirlg tNt ~~PJlc'abllit9'&i A'fil 

"(r~iti()Oi\1 wholesale rate~ to Vernon if and when VernoJ\ compfe'tes cbn{lru~ilon of a'di~(ributlS~syslem 

capilkJ.e. p(serying'aJl cus(6mer~' ip.Veinon.1 With respcct'to'IM refettitct lfi(D.94.l t~-OS2 YegaYdii\g'dlb ';\1 

Comf1li~jo,n',s intent to'refonsider,.che phrase f(raditio",') who)esaJei'ate1J SOCaIGa! agietlhofi& ~ltl·r,i i 'f I 
forth. ,t:>f faus¢ (0, be pur forth, any po'sitio'n br proposal tha( i$1n«,nsls(~nl '"'lIb' lfa'dfttonaJ Wh'oJtsalt',iltt f i .I 

m~tll~ol()gy. as'it \vObld apply to Vefu6rr.nTlie rpMtie$ intend that tbetUm'·tlAditl6rfal \vhbl~~M~'i!(e"; I'll 

means.: anwng other aUributes::a'rate wbich tefleds 'fi'orkOf SoCatGas' o\\rhf disttitiuti6k.re\'t1 C'OS\;ot'fl i ,:,,1 I 

costs incUffedfot the ex~lusivebeil~fit'of S~aJGaS~ retail (iist(idt~ts~! fJ'he ~Ultllitnt~~a'itiH' ago'a!lt~'~:11 
tha\.by,~p'p'roviI\g tIKi Agt~e'me'rln t~ Cominission ciffirihs.that VtirlOltwill'receH't;anr'aditiohM',',;in:.,lt ~JO 

wholesale rate" and if and when Vernon completes construction of a distribution system~c~pablt '6f':' I UI J ; r 

serYing a1lclJstomers located inVemonfi,!r; hI: <)!~;1 ,)"~',,!(,!H lflir'!;li ')'11 ,Vlil'>i ')[I!:~ "i,il '~niHi<f 

C. 'Accelerated 0.10 Deanrajdng') U.rfl of :,(0': J -I ',J .0 ni t.')![i;,",;l ,bid /I (II,'m S'P{!) ',,),Dh~')n~) ('-Cd 

, [. The.CQJlirtllssion shalhulhorize the immediate impldnentaliOi'(df-fl1Il cotJ'iafe'deAvttagi'rlfI6r'),;(f 
those SoCaJOas customers I~ated illYemon and served Under \lie Urles ht §6tMGas'·, Gi'lO larl(f t'ate,jlq'T' 

schedules (e.g .. ;GN .. l06Iid OT,40).:f~lll,;,n tn', [loi,,)iJPf'1(O ,:"f'-Io lH'.;'I;-;;lf.lUO)fl j <,31 io 11;}.<.1l1; 1{. , 

! ,L.TheseUlerfienl'paItteS'agre;e tqat .. (or the putpOseO"f'aCCtldated cote 'd~a\'etakiii§: tnetAle <sAviA~s~ ') I 
affo!dc.d under the AgreeIilent sh.all apply to thQse O~IO and O·20cUsr6mefs~)ocafM ift VemSn·hl.~oi!lJl :""t,A 

Augu$J .,' 1995 .. ·: ...... u);j() !n~:;<Jfl'J~ fjhd hf)rr:h~ Lilr, JlO,ll'J'I ~i1ilL:;IL.Ill<:'1 2(jojlf;::;rlri!jt; O'.'IJ ?Ii ni nOilD'1 

SOCalGas agrees that its shflteholderi \vill absOJball 'of tM (e~'ehUt-shortfall tesUJtih~s6!e1y Irbm! '> I 

the accelerated jmplementation of (ull core rate deaveraging in Vernon. The tot3J '3iiiOOiW brtbeYeV~'n'\?e'!rl ( 
shortfall (or core rate savings)' res\lHirig .from octeJttat~ dt~yetaging tn' Vem6ifshMI txffl~dal $1~5 

million. SOCalGas further agrees that its shareholders will be at fun risk for anflef~nlle"~~o:tfAII~iJ?.!rl~ . t, 

resulting:fr~m any negotiated coie~oniracl~ 'With' its (j·YO'Md 0..10 t,rst6m~rJift ',\I~fu~n!Wlql; mY-IU 

4 f. 
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. . ; i ' Up(uf CoIi1lhi~!lol1 apploYhl 'or t~ i\Ait~trhe';{i: soca\d~ Isliall ~s{Abl Ish; ~10H~~\V~Y't.!g~W~\~rYfl' "9 

memorandunl'rkc6uht ;«,hliat balcilict or $2.5 mlJHolfbpbn :lrtiPJcii*hf~rjbH Ibt'ru'WdttalJti~~~1f(i-10 1~\e~1 . 
in Vemor.:' S6CatOa5 !h~)f '(j~tihe h&~vHiy mein~r<ih'd'u'M !lt~cb6'Mf8iilick'tti~ ~6t~(I~ile'clUe'!h8rtraU '1; 'j!!1 

re~u1ting froril theaccelerale<J (JeA\;e'raglbg o'f ~f~'iat'es f6 VtHtOii ana'fhe;re~>'h1ak!lht neU~s'~ ':;:-o'lfll) 

adjus\nients (6 its' Cote Fiied CO~I 'ACC6ti~t(CFCA) io' b{dti.'(o 'a\16ld 'a"f~alf&Atiori 'or such' hh'PhU'e'; d, ill 
shoitfaJlI6'S6ca1Gas':tlist6i'Mrs>;~rlf.>;(r~jflli i'>:! ",i',lflj'JiHih ":,.j 1'!U;III,i low; ~}liV:.>'J·/Jl'J In')IIU) ".,il!li -;'!!fl 

The settlement partit~ragiee'ttiai ihe'j&ofdld ~e\;e'n'Je"'ShO[Halnt;iffbe'(tett'rmlned;n'tHe{ji II ) J I); cJ~ 

dif(ttehce betY .. ~th·(I~ tlie'ie\;~r\Ue 's6CaIG~'\Muid ha\te't6H&fta Iii Vtilfb''\-\it;t~rAtiffJd (j:'lOor 0.20 
rates t~il appHcabltf~ys(Ui\ ''.Vide' (o} the\!6hi'me'S'o( gas'at(~hl1f c'odsj~'ffit(f by 'cm~8h\~i's <~cilHk lhe"1 J f; '/ . 

definiti6n: of th6stCJasft~ralid ;(2) t~ actUM" r'ele'M~ rcohtded bfSOC3.IOil'(iJnf dMtorl1~trrn V'JM'on)£llJ 
the full), dCA\·t'i'agelJ olfO'6t O~10}Me~ ~oYUl6stnam~\jOtulrl~~!i'socciitlasr~~r'eefthatflM'~ilsfOffie'(iMed 
savirigs t\i~Ulling (rom ;MY'ntgbHatfJ 't3fe(!b~fr~f( 0'/ d~He~e' \H ~ol~~'~fia'th~bY ~ ~oUr{tf(n~hen 
satisf)iltg 1l1e fixed S2:5h\iIIi6i\'tcUe~aViJisambunt :,;.nrJiiniI1CJ iflll )lni '}'kwiil)·j~.i;,) :Jl"~ "c;.J-,l </~.' ')1)11 [I 

D. ~oHl\ted Co'r~'Cofilrads··jh" :dt ili L~,~, 'I! j:;';,'1 ;, Ii 'tit > ;>)[ l!!ill;niNifllii!\l') '!l ,';lli')[l T'dJ ,' ... !Oil 

Tht'partit:fteqUest 'hi C6n\n\issi6nf to; ir.mt:SOCatG~ ~uttibn{f(o hriter inl(j'dls~(;Jhte'J'sh()rt?l'i I,. 
term and 16t.g-ttlhl (t~!P6rtati6n~~~iC~ 'c6hWiHs «-ftH its' (j~ ICrafld G:1(fcu'sI8mtis'ikV~mb~\V(~h 11 iVY) 

usage of aYleasf50.000 ihHin~ pe't~W: LThe a~th~loiy 'itantt(nO's6CatGas-fbYtfle't(Hffinislsi6~f ffiMi t6"d. 
the same'M that e:ti~t1ngr f6r"rlot~bte'cb'~t6rht~ With' di~ exct~tioh\l~a1 'tmfe shMi'~rhbf Wiirii&'~kt"N~~g~ r; J 

requirenieti(Co't long:(emH~cHithit(~f mea by i!xPedittd' I\p~liat)(ih 'D&k~t ~uj-sUa1t\J{(rtlNf~f&;;'isiol1s~ff'l 

,'// 'Tfi6"~~fgiitd Adrl\lriHtI<ilf\'! raw Jud·geh'M'c3H~llIdea't~£\ ihe/Jetti'~h\~Nft!M'JJ( b6 '~B~~·ea'~fm 
an a1') pillysetllttrie'Yl\]ndeft1le'cnft'rian~s(ablismd in'Rt~ilri rriltfliGaf ~I Eilcr}!tJ• '46't'P'((t-2d' S'3S! ')'//0 

550-51 (1992), SpecificaUy. be has concluded that Iwo active parilt~~ 61~fDlvt~~Jh(ojR{{t~~i~2io1f}ilr,IIJ)'f,') 

Ad\'ocates and Tlnrn; na~'e re-(tR1d'('b'joiK~rsp8n~okrtgpllijiS'?'\gel~gt~~(wlij}'ihlsltl;fitmU6Hi~d thus 

address the' seittehllnfM'A' h6il-MI p;ti{S' prbI*?~ai l&fiict{'t~uite'~lilH Indt'iWrfdgM'dttelli\1J~fo1i 'bftm1 ~t(jH1 i 
public fnte'ie~f.!J) ;;,;1)!,:'),':'I% 1 ~,:i if) H8 hA I !;IIi J ifl.';OZ .. l tid ~C! i /,[l]:J.Jchi 1/10 X '",rni jf.t (I ,- j) -!: "{Ji li11) ~(iJ) 1 :;\;Ii!/ 

F ,., ]':ihl~ekli'liglbfaleefthln'lhefpubilJin\~resl ft is vitaft6'~I~f'~ hll~(~itle,(Nen\)pi8P3UffWi~fttile~ oj 
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of I~ ,1~~.~1~~ p~~ S9m~f}~i,9~~, hi,~t9f)' ~;hJch~~, m~\;t:~ ,tM.I~1~J'91}~hip. ~f i~~ ~tmng Pi\~le~\l~ well M 

1.~()S9 8( t,¥-J;i"ty, 9fiYr.~,9n,\y,i.tlnhl~,~?'J,l)tlli~~i9n'i.JqJ»:9, P1\~r. s~~i9JlS..9fJ~,~ ~~Jif~mJ~.l~gi~)~~l,I.r~; I):'; 

mcasW~~jp'~yeJ~~~1J jlltJ9S!u~~~ ... Sf~,~\~8 ~9.~e..s.O,J~;~.~h.'~ m~l~c,.I~r9.ug~ Jegi.s~a\iqn~:lT~~.~.m).mjss.i.()" ha..c. I: I 

opposed .. l~ P~J~~y.Pf~,~~,h,t¢~_i§,I,~t.i,<?I1 \W,d,'~ )\'~ 1)9t~n~~$~<1, •. .M~M ,r~.c;eJl~IYt ~~~Pp~sJ~,ipn,~:~,~~pJ~~ 
~ . -.. . ,.. ~ 

with an,,9H~~ ,?,~~~~,~q,nw~j~~~,lh~.4jr.(t;{~IWt;~~N:f~~.I\t~ P_~~~~·.;§\l~_~,ef(Q~~ ~a.\:~ pl~X((j=I)Q.~m~JI :,f ,-, 

role in the current proceeding and it would be difficult. if not impossible!'(~'~~~~~Jcjl~ p.u.uej~,j~£l Qf.\hQ" 

resuh with-,n~~},i~YJfMWri~~~~t~~.1Y,r~p1$~¥~,,~,C?~I~~t,~,~W~mt;~J;)v»,J~}~\~J~.J liI'"i;I'jlll';~ '.!'I f 

; j ~-i ) t' rullJP.J~~J" (?l}r./~fixf.~\HP!Y Rf fM pJ.9.S~eJl,i!, . .g( ~,1),~ ~i~y ,~~ ~s~:q~19~~ ... y~gt; tl)~t.}~(j 1,~~ognJ~. ~~~!I 
valu~;~r~~i~$Jm~}~!«M}iJY ~w~~,4,jp.~~J "lhi~~ ~~)'p.J)m\':~~ ,t;R~IJY.Jn 's~,~,~f ,'lPF, J~}.oJn';~}.'~lW~IJ. fi~ 'j) '-' I 

th.~sJ~(Rf. ~h(e Pnt,i~~r",bn ~~'~AIR,~}J,a!~~~~r~ ~J~J9 ~,~~r~.~~~JliJ~ S'~?~~t,i9.~.9f ~jr£Yp1.M,~nf~~ Wb,f~h, hI! 

ha:Y~1 ~~mmm~e!1,J~~\f\t~e~\i~!l};~f J~ J\l.~i.li~y), m~fl.aS~m~nJ~.}\·,~J} Jil ~pmi~~r.~.Nx I~g~ .~~~~{l.~~~.{ HI! I r;,f) 

i 1 .1~/~~m;J1jSJ~·Wf};~ ~\V )p~~~ ,f)r;t~S..~~t, ~,~~ ~~MS, p' t\lJe.~<;~tl~m~~\J~~pt~tillg JJle:t/,t.~\l~ilj9Jl~, il f: ~ 

whoJesale rate" are objectionable in temlS of limiting .9H[ J~Hu.r:eJf,e.~<JOm. P1.4!if.i,~iQn _Il)~hlg. J'.~ f.J~~; ('!~ 

notes Ihat neither the Commission nor its slaff has participated in the "disc'p'~s!9mJejl~~Qg ,up J9Jhi$;"/, .( I -, .' - ~- ~ ~ -. - . . ,- _. ~.'~ -~ 

Agr~~~~\:.';J ,~Pl~, Ninl~! 'P~~y %JC8~HJrf!~<;I )Y~,t~Uj j~jni~go in, 1}1~ ,~9mrhnjq~ I,~~' !hf, ~\t~~~N ,i,s.' 
conlr~ .. ~.~ i~~ )}]b',ip ),~,~.~.~'! ;{Jl~t-.;~ry,~I}St: ,q( ,~~!~ 5'~~V:~~;~r~y, (s, ~hy. ~~si.~~.~f. tJw; ~;ty.ol; V~rnoJl. 'Q :;) 
ha\:q ~ ,~nc~,(~~t,e,nmR~~~~prt~y.lJWt~,~~JPg¥,H9~~~:}y~iSp; ~ ~'~~dH;,~,~a} Jy~QI~~t({J~~~J(~(),l;1J~.~.) '.J::,':' , I 

ca15p,1.a.~e~; "?j~ ,,~!t,~H FP~1pm~'f' )Y!,lhinJf~I~~,~199'·-, !t sl.~ims JJl(i~.»:'~~9~lJ!J.i,sJflf9~:1li9n iJ .c.mI)Qt m~e.~) 

rat~9,n"~')1~ff,i~~?~Wt)vJ.w.~h!It11 hJ9 _~p .fq~:'Jr4i .. ~;i~l,tJ Sq1JlP}~~i~~, <11J\ ~h~r~~p.tj9Q, ~y/~t~~sap,~~l~_ ~Ll i J!!, j J 

serving a1l customers located in Vernon. \Ve are persuaded that the Cily's position in this mat~e:!Js.~O'AQd..~ 

A refusal on our part to provide certainly in Ihis maHer would condemn both it and the utility (0 !.~Sf!.s,i.(W;o" 

ma~~q~ 9nl~pj~ ~1~Unl(~~mWf~m },s~~ PW~if,~lS~}~B9I)!~ "gyf.~tiI)J~t~ 9fJYHm~ ~~g~~aJP'ry~9Ht.~~q1~s. We 

owe ~J, ~<l \~r ~i~sJP .r~W9~;~\ t9}~ ~8c~~~f\tf .~d, ~(MY, ~y, f¥J,9pJ~~~ ,tJw, §eJ~'Fp)~,~"'lf,tm~ !ns~cNpg, t,~~ (1;; 

calculation 9f a t.r~ditional Who'esale r~te. r (J "'/1"':" 1)-") .' dJ L'-'J'J! ',I' fIr,·) ,,-11 r,'1 "{III '))'-1 i,., -,,'~ ({ f;(J ,.) I i' ,on j .i(L'i'.In ... /l (rJ-j1:J.t4 :fl{I Illt] ,!~..JlJj ~ 1 J ~ .... !~ _ ~ )t;.. ... .. \ ~ ......... J 1 ." f ...-J'i.i r.." ........ '\.."'. - ~ 

I I TIll" (enns ()fJhe .~etflemenJ also seek- ap~tQvJ:ll and aythorization f9,r an !'iml1li"A;i~t~r L'j f' <" '<,-,n,',b/, 
",tH J )f'J;"rlf}l~!ji)~:r) t:TlfJ III ... '-":JjI~:. :)." .~:;tr~_ .. J onrt!J7f!~j«l~ ,",0 I1IfJltJYD':,-iJ~.IJ .J1'&lin-;lYJrv,l " .t".:.lJL.r~· i \, 

irnplel~wrWip.nl?~f."n.H%~I~~t~I~)~~:~'\~~~'l~ ~C?J...tJ\q~J~~~g~1~p~JPrm~f~.~9.£~t.N.!'li~fi{I)9,9-'~"'c;\~tJ';¢.,<; 
under (the utility's G-lO (ariCO." Notwithstanding his recognition that all other SOCalGas cu,~t~I}!f,~~ §f~JJ!il 

10 ~,;~~))~~1Wl11~~.~~~~\qsIJ1RXJ~~W19i,~ !~~.l,lqfJl\IJh4 * if f~WJ,t.RfJthi~tr~~t;,,\~hY,£PgSJJ.l~fP~I~31t our 

I 
6. 
'-
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~g(ceinen'f~6 thi~ piop<YsaJ \\'6uJd clC~{6 a J)tefe'ttoce for ,Veln6n's 0-1 O'tarlf( cus\Oint'r$ in \1olatl6h' of (,% 

Section 4536r'lhe Public UtiJititsCooel \Vt'dhagfee: l.Th6 In\pbrt of Sed ion 453(a) \VAS'te~~ntlftraced i 

by-tM Coiirt ot'Af,peaf In'Andeil6W\·.IPctc/fic'lJtfIJ2O--t CaJ.l\pp.3d ~77r:i8_5 (1988» I,i\w;\ih~') I\\'j\\h'."l. 

, j I ,',-I ; /1.' ',: ; 1" i-The Sllprerl'le;C6iiri'hllStaIled section 453. ~ubdivisio1\ (a),-an !; 11 dl iii ';,l1ib;':>l lfJO 

, ," rrl·'ir:1 ! -;i'txp1iCintAluioiYprohlbjtiolrofdiSCrimin~lton b)'~ pubti6utility: .. ,:_J (Gay, "t.) ili)[;j'JifIF') 

, ,'.I; "ilL!(JI lJli{"SflldtiifJ).s'Srl. \,)plitfJiSTtI.~Ttt.rC6."i(l979)24 ~aJ:3d 458._475.) JI .1n~·f1iill{lli 'li 

;. 'fi 'I"~ 'Jl,')Ln ":AlthC:\\th'{hes{attite'd&s'riot'US~:theltrm 'dlscriminationJ~ its ilJlpOit iShil)l1i .)) L"ni'~Ii'-"l 

I ;') 1,~ f,)!,;i C

;ii1 j CIe3i:"'N6 publio Uthity shAfI; M (0 tAtts.'rhargesJ seNic~J facilities; 9£ in hirl tI .~~(JiL'/)'_"'Jl/l 

(j! -";','(Jl':\': ahyritlitirespect? h1hlceor-graflt M),piefetence or a~yantage to fmY;:"~lffl!~ ':>Ih no f);(n: ji'i,! 

;.,i /:. '.I Hi'tb'tpOUrioo' 6t~pe~6i\ 'or -~ubJectan'y'(OrP6ratlon-()r petson' (0 ~y·pr.ejudice f; 'to 1 n!;i'i:J ~df 

j.',;, [f)Jil:;. 'J/i'6id'HadYablageP(Ptlb!'Utit COde § 4S3rs\Jbd.:(a»iHfhj~broad langUage ht!i! !.>'J/, _.LiDl!})" 

prohibits many (onns of arbitrMydiscrimih'ationJ induding'rate) \l'I\\\')\)\I)') \\\")\\\\,f"~, ')~\ ni 

( ~; ~;'IJ 1,(Jis~riHuriati6fi:;'lifJ/ But uillesS-'dacrirMnatlon'in sQrOe forin is plesent/i '~'irl :(HUiH 

'{ijrJ-l1(1S&li6n'453;subdivi~lorl'(a);simplydOes'ilot ap~ly;1 hll. L',blTJtJ -:."i h~L'''")')'; !{Ir:m (i'-,illi(fl 

In OUI
( 'vie\V thi Pt6pO~ deBsioil of the AU confiistS the fin'ding of a difference (or a determination of ,} I 

discrimhHitibh~cindthlls' tran'~trases tilt s~nihfal'cOi1siructioh Of tM statutory. prohibition tendered neMly I 

se\,e'ncY:·th/ee S'ehls"'agO:ilfU\'eViik iVaflFUJlH"=Assh,f v, 'Rltiffdad Conim;~jion.ll92 Call 132·;219 PaCI·.'1 

65 (1923)J:mreth~' Stlprer'ne coli'lflstabll~hM'than'61 eveWr~ognition9f differ-ehce In rates to be I; I? 

charge4J'bia public'utilityrn'ay be'da'ssifiM :lsUfitawfo[ since tMy maybe.laken jn_rt~()gnitio~ or kl~;I),! 
reasonable and just distinctions. Such is the case here. The 0-10 customers in Vernon ate t6 ~ lifiJ ftwi1 

'distJngulshed Jr6ili '()t~(O(lO tustomeiS iii'that theY-ar¢-iht1 'objects of Iitigatio'n'pftrtUsed upon Ii) 
circumstante~'s'aId t&'be~co-nfirted to'tflt Gity.ll. 'V~need n6tdedde the merits of this ~6titenti6n riierelYif;,3 

that it is colorable and held in good faith by the settling parties. --~ --- - ':- - --.-- -- ,'~-'" -,-

/;.''6~§,i~~/~~( ~l i~_ ~~ttielliJKt dJ~iA2 tviiti\rltgSii'af&t)co~e\t~r\tiicrs tt~b1cinJlel ~i.r He' , 
I III If r.. ;;1.0:;1J) t:.i1u; Ifill I tL 1/ 211.< l(d ')l([lOflOJ:.nu oj ');Jb dj!.1Iilr)'j 'il/JI)')?IU 101 'JlIIbr...:'OlfJ l:I:bou 

concluded that we would violate our generic position onR~9f~,\{~!l.$pQU~~.o.rl ~,i§~91.!m~.~h9\l,\\\)y,~grant 

'.Ii rn'){]I)')';iliJ 11Ll~ ~101 (JJ t:'i! IJ I ')11';;rl:;d~1')fll ~2(/11)1(l oj f1·)iJn :jlni 1 If·) h')IOll 'j /I ,h';.:.bill~ 
~:;;t,t fWlJtill(Y-l-';U·1J ~1('nfl0fl ~l'.iIO:rJfl oJ ;~a;lf\':")fli rlJi." 2'Jiliiilu ~!h gnihi'lOl'l ... " '{d I!'WT{d 

2-rbe'L\:ti Oak: lVaie,.~tJ.ft;i. t6UtJ;Was 'addkssing \l)e content of the predec~~s'or to our I'll 
current Code provision then denominated as Chapter91. § 19 of the Statutes'of'1915, ,d,){f3f)!fil 
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SoCalOas authority to enter into d isc()\Jnled short-term, Mf;i tQl)$~,ej'm,\WlspQJl~\Jori js~,rri~~ J~9,nJ~~~,\~. Wit~ 

its 0-10 .and 0·20 customers who use at I~a~t ~Q.c)OO J~rms pct )'~~,. ReJiaM~ W~ pl,as~~ .()J\.Sr w.j I j j 

Soltlhem Califomia Gils C¢lifJ"m5',' 46 CP.l!Cid 444 (,99l). ~~g~illl.we f1nl,l.~r.~~h:~~.\Q.d.i}agrc;e~"t\, i 

Our reading of that decision finds that it does not contain tbeanj~plaji9,Q.. Q.ft~ ge,onic policy save for its 

expression of a .willingne~ to tolerate, di~~unt cootrll~.ls. In, circQm~.t.(lJ'}}~~, w~r~ U!\t:\PllO)1liC bypass "lay 

be imminent. It is lfUeJh-al the'ctitttic\ estabHshed hn>uJ .l994~~isjQfl.~~f9{tJ), nW?pg~P\!t \'olumes' that 

pertained (0 individual la.rge customers capable ·of b)~$i!lg th~ ,\llmty }Y~f~m= ;1X~Vlt.y, "~rY nature of that 

proceeding. whic~ responded 10'ajoint emergency.moltOn. b fle~ e,~i~.IJ('f,ln~, iJ/\V~.p.Qtintended as our 

last word on the subject/~ r Here; ,the byPass threatJsJ¥,9n~ po.sf4;l bY·,tM. gtty lwht~~;~:op.l~ aggregate in 

the context of a mtihicJp~1 !nfraslrUCtur~,users wjt~ a \'Q.lu~ JPQJ~ .t~¥.I, spJ~~tenlJ~ J1)~~~pur earlier 

criteria, We find 119, in~oriststenty in' tilt :c9ntexlQf thi~_ scule,m~tlt;i!l(iI)~jJ;lg_tJIiit \1:ly ~~j\~th'e articulated 

in Re SOli/hem California Gas h~s be~n tn,et in thest.ci(cu~SJM~~S.o ;. fII :(11 '(11; iii ~ J idil101(1 

Finally. the issue of)\'hethet ratepayers would. b¢,liabJeJ()r~f~Y~Ql!e,~I)!>~f~U,~bo.\lJd the $~,.5 

million credit account be depleted and t¥ ~~m'lInission !l¥not.a~.th{Hi?~~.i[Jlp~c~l),t",~j9Jl of fully 

de.1\'eragedcore rates system widt is 'not,ad~ressed in t~,Agr~~.IH jts~Jfp Hc))\".~yert, ~9~~\O~~ tl!l4. :rJ j, 1 

Vt?lnon Clarified IhisisStfeY(~n they stated; !'in such an eWol •. SchNu1.e Qi {Q ~~~tQm~f~,iJl.Y,fn)9n. i 1)' i h 

would '(evert to. the rate 'then' specified in t~Schedute Q;.IOJMifOi ()o.iI\t.M<»ipn.FQ!-,O{~~{ A.~9Plir:tgJ/~·' 

Stipulation and Seukm'eril'Agree'nlel}h pAt fn:2.May24; 1996).:!\Viih U1is,c.l.aJi~~~t!~py,'~~lI~v.e_\~ (r) 

general body of rCitepaye'rs ate prot~ted, from having to pay iilJaJ~s fo.r,apy .~eY~~m~, ~119J1(f;')~ {~\1)UI)~: ,! 1 j 

from this Agreemenl.·;n')" rl! ~ j';:!T(IJ-ij) OJ·!) :..:{ I ::I1;d :",'j '.o'dl ,..i 1[:112 Jw,ij',;!!Hf) put klt~ 'J!d';f1{V ';1 

. Given.the (oct th:Jl Vempn'is a mu~lcipality .w~th ~~n~tiJpth:)J).~ .. al,lt}lQrjtY.l9,.~9!lH!V~t,~~,9~nMji 

gas <;Iislribulion utility (has~ a concenlra,te.d industrial,an~ .tO~o:tid.b5l.S~ 5?f P9J~nJi.aJ g~ .. \1tJljtY,B I; fllU:J~ i) 

JjltlUl ~(lill)':;l ~dl'~d rflif;1 b.>")~ ni 1J\';rf 'Jf;r;')!di.l')fo') ... i Ji jt:i!J 

':I I .U l~ §~ §.fmtJ\f~ oI~RfttOj1Ji.lJ )q,~fl,~eTM~!r ,1~,~~V511'.,m'j1rt~,- ~19f1 ~~~~NIR1~P.rJi~~~p.n 
docket procedure for discount contracts due to unecononuc b'ypass was uruted to CUSlomers With 

;''', 1demaWd ~/motifthM\'130:(~)(:nheii1\~ pet'yeat,o fl"iJi-?I)(I 'Jrl ;w:q lW) 'Jldlji1 'J!r;o'l/ <.iil Jf;tiJ b')Lul':iu{;) 

"Indeed. \\'e noted our intention·to propose more. generic rules to forestall uneconomic 

• 

bypass by u •• ,providing the utilities with incenth'cs to negotiate nonc6ie tfMfsponatiOfi -tcltes- --~ - -' ' ., 

which \\'ould preelu<!e uneconomio byP~s' withoo.t ~(}mp(QroJsjng th~ jm~ft:S.\$ .of.QJJt~r. rt ,e 
ratepa)'ers. ld.fat"A411!u!u2 :'ih 10 Q I ~ .1 Q l:.lqGfD ,t:: b')!cnifl!()w)~ w,rfl {lfJi;i'/Olq ~LoJ Jf15HfJ'J 

8 
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D.9.1-12-052 as well as lwoearlier decisions, 0.93-05-008 and 0.93-11-072. 

2. The Agreement d~~~~i~io~~Jf~ ~~~~~~~ !~giJa~it J¥~W~c~i{'b'p~tl~ fbI lhef
. 

proceeding. DRA and TURN. who are acth'e parties. do not spOnsor the Agreement. 
H ~'I CI }f 0 

3. SoCalGas has offered to absorb S2.5 milliOIlof the revenue shortfall (or core rate savings) . 

resuhing from accelerating dea\"craging in Vernon leaving all other ratepayers financially indifferent to the 
.,i.JV "('(lj') ',til L;-,{l1>'jili.--n ,,,.1) ,ill;"!!!';) flidll'qr. 'h, ]>;;1-1[11 ~',!I Jt :11 (rt}I:'ICHIO~' 'I I 

Agreement. 

" (;! ~i,r)Re(~~}~~~~·~{~r~~id~sjtii~t :~~f~~!h~W~if~;~~ai~t~1i;;p1~Mi~\~1ioW6tifu\~I~b}kil?~1') {lfi 1,)1 

dea\'eraging (or those SoCalGas customers located in Vernon and sen'ed un'de:,g6C~~.t1''d:[bJi~It?j[dfJ(1 
schedule. 

.UL'-!) :fIlIJ:ilb .-.i n!J1() ~i;\ r 

5. The Agreement reque~ts C()ffiInl'~~(i!J~'j~~;~orii~tfg~1(oif~~~~lto(~nl~~i!Mb1JiU~J~p 
transportation service contracts with its 0-10 and 0-20 customers in Vernon with usage of at least 50,000 

therms per year. 

6. Potential bypass ~~l!hP,,~lJ qf;XW'p9Jl,~~¥ld result in a loss of aggregated load greater than the 

130.000 therms per year criteria 't-stA\)Jished tor discounted gas transportation contracts established in Re 
. . }EJJ?l:H .mW i411~~fJ· . 

SOllthem Califomia Gas COll!m~y. • .: 1'~I<;r,;pX'!~' ':1.\450 (1992). 

7. The general body of ral~i'a)'efk Me pfOte'Clld from having to pay in rates for any re\'enue 
}J]CEDX .{BAI20t . - . 

shortfall resulting (rom this ~~ffSlR~m,'tJge $2.5 mmion credit account is depleted arid the Commission 

has not authorized implementation ()f fully deaveraged core rates system wide. 
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'I dl /1,_'ld: -.. ilJ .-<i'lila '" ~! (uli")![lllill f. :!iltriob/::b 'fl"i:',)} dj); f.'jl!fllil f11rJl)) WI)(;I it i\ Ll'l!~.n :,;1,0"" J 

,,!',~iIJ~ b!~r~fmft?~~ll~·~rJ¥ir.~)b_!~f iStt,~,~f~~<]i .. ',;!, ili,!ll ,IJ ~ ";llili")!,l 'd.; )1,: ),)? N!!"!<,J hl'iiill lil,;il,d 

CondustonCi of Law " " .. ' 
I; ,."10, '1(" ''''';'_,,,''_'4':HJ 1<1 H,:,;l,IJ ':;i~t ;'.'Hf!./IV'!11 ~J'!l!j)i;r).J') ~rii-.. Il','hnlJ 'AIJ i')~"'JI1,h;i In-:'ilIAH),' ,:-,;il ';',,111. 

• ; ,..~·,t'~~I~~\;~t",?~\~~rf,~~m.};~!~~~j~:m~.!i~"~i~~~~ln~~~1~-I~ltJ~~_~fiNi!'~I~~,e:'~I~~~;'~ ~1 •• 1 f. 

2., Approval, 9f ~he Agree~ent ~,oes ~ot,c~ntra\'ene t,~ yol~me criteria established for d~sco~!'IlCd 
~.,,!,,'''.>-'1 ")."',{,I',; '.'1:, d 1;0ll\') I to {I! ) ' ... .1f t·n>: (! t),', )'J(.I1'JciNI:.d 1W:(ll'j)19/, :dl .:Jill /fT..:t;'inl 

gas transportation ser\'ice contracts established in Re SOlilhem Cali/omfa Ga.J r;cmpiiIlY. 46 CPUC2d 
V)l'))fH :Illd,:q ~·dl Il! Ii f,!1f, '/t;(·I:;.) 

444,450 (1992). . 
• '. ' , Jj}~'J )~)_ ~;{ rli III Ii ~ 

3. !!ml~~e~?Wp~i~8~~~f~?~,~~I!,r, fg{ r,~~~~,~~r~f!~ ~~P.~0~~~(~r.gg~ ~~~~\~~ ~~er.lr 
establi~m~Jin!}t~~'}I~r{f~~{iftl~)'i~~I~~~!~ri4?~~~~511~'~~~~~iR5~,~S~~~1i\I~~r~;;;tt~~t~~f~~i?f~'I;;li'~ 
shoult,~,~A1~~'f~ff.1 R(~ ~~~t~~lR~r ~f~~~Mt~~~~r :f,g~~~1'0J~~·~~~~~S!~~~~~~~~~~}!~~(~~}r~r~~~~I~~ 
interest. 

,l'l:id"'~;'~/\ ,;;,1! 1<;~tl'/F Lin (,b .~,;iJl'~·1 ';'/11)'; :,11[, O;{.'I,V,}!iJT l):I'~ I\}l(( .'d1it''j-''J()jI 

, ORDER . 
, I,' -;,., IV, :,",1 ')VI) l(JI 1I,-,jr,,-.;/' ~'tril'J'~_'1 :,!ll I"~ ll')llllil! t'_~Z ,h'-'i,-J~~, ()J f)"ll';!)O d.d ;,.;)11;' )o?' J. 

'j.: :,'jj'JfliL:,!(H:,i)[l: ,ill ~1jU,'phl y):i!') IIi; :::Ui/l~~,l fi'-.;I1'/1 ni ,~fJi;',i,t~'(I~"::!I~~nil~i';\','.):;'~ (H(II-1 ~qiltl!<.rl 
IT IS ORDERED that the motion of Southern California Gas Company and the City of Vernon 

.}w,rw.,')ql. 
for an order ad~ing in its entirety the S.tipu}ation and Settlement Agreem~nt dated May 24, ~~6 is in the 

';!',I r,:,j J ILJI 10 r,<,;!dll'ml';iqrlll '.}l!:,rb:-:f"fl! :JJ flu!:.. ~L-ifJ E,iIJ ;;:bll()"l JfI-)ill':>')q/. 'jot i .t· 

pub1i~)~~~~~rfl~1lfi~~p;r2~'~~ilU IJ)/IJ-' k1i; [,"'Xi)".! ;:j k";J')\ d>f!lt',!-1'J (1;;)il~')i)l-:,~,)dli',1 ~'di::n;I'j'/["L 
This order is effective today. . ' ~ 

~, ,~ILJ1.<:d .}~ 

Dat~d S~o~e!llber ~O. 199.6, ~t ~an .Fr~~isco. C;alifo~ia, . ' 
b:,',;, ,fo!,'! 1;:,,)('J O!);t, l0? 1')1 r;!J!J:.\nrAljet n'.II~"'!fl1!Jl{J)lf~:;V.l\ ]1:)rn'.,')'I~~/\ '"il .( 

.1i"i( 1'Z1 "fill): II 

",!! ill dl ,;~.,')q k,'Jt h')1V~J1~~';[' 'fl, ,un! f; ni 1!!r~'.Jl H'p:'GREGOR~ t'ONLOtf ;>;::'Hd fri!~l';!'/[ ,r) 

',j\ !:i b;J~d,~"j<l ",l;':.11f;f,'J E,)i/f;iI0'!djrjlt <'<5 b::)fllJOJ-jh 1')11y):!~ilrl~.si~Q\:in 1'~'j'( 1'lJ 1f1rl'.;t1J ()I):).f". \" 
DANIEL 'VIIi. FESSLER ' 

.(<:N,' i) O~f'JESSiBJ.~ l(NI8irt;\Ji(HI)<) ?il~) ~)'I\ wi\)\n') H\,>\\'I;\-'1, 

':;[i[J;;i ji<'W; 1f)'i ;:,;F,} ni '{UI 01 ~Ili'/f.d {I,(lll taeN.R¥ ,M .. PJ{QJ.!&110 '<bod h.l'jn-:q 'xlT X 
, ,. T, I f ~. , . J.oSIAij. L. N,EEPER. . 

110t""lfll 11 ,t) ) ~>;ll 1M; -,'}i-:'!!~::'i;;" lOll!))';>: Jll,"})) WHI!Ull (,~i:' 't-'o\hlfUs~r6Hlr1 ;ui! fl1(1) gnlllur 'J11I1:Hl(o;1.J 

.';ui..., (fJ'jk(" ~'jli.l ~)10J h')6f.J:.'/t')h ,{Hu) 10 floilf;Jn')![I')!r}lf[i h':J\ilOfi/vr.1on ".,,1 

If) 
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APPENDIX A 

-" .. -

d~tf~ :,.il::dlllllJO) li',i) [, ni bil'jl if',';";! r.,g.9I.J (')aI.ClIFh 101 <Cllirb ~1lIl!j'11O ~Ulr12ix') i 

',',Lr/ol'l 2(Jni?i"10111 ~,)rd 'Jff:-2'JloIiH lill)";'!;'l, ::fll '{lil,f)fIT 10 :)~j')'nT 0) ;L~~ lrJIl ;;~()h mi£!:. ~ 

14 ',3J3l1iflij,)lJb 01 fn?H 5:J oJ ~rTHE SETTLE~fENT..,~ :),1 oj b')LI:.q/') 21':i!lnt2[U C 

15 Jll1 n') hnBd Th~: $~tt\¢m.~p.t p~~~ P'r9P9.$y .. tP [C;S9.lxe .. JhpJS~,Y,~1 m.~!~PH~~ »j\lJ J~~ od 

16 \~. 1) .. 93:"lQS:O,O${.p.J 23.r,IJ~Q7~lQ( ~~~-:Q~j9JJ AAJ!R,;~.4.,'~·P}J.\tsJP.»f~~;. t 11)(l1J£ \' 

17 A. 10 ~iHt~hh{'\'vholes~i~ i'iaHr '{lUi 10 nonD'! ni (~1.')1 O~·O bns OI;D b~g6]),Ifi')b 8 

18 Vernon agrees to V(ithdraw its pending Applications tor Reb"eAting?>f ~ 

19 fi:'~4~6§.033~;~'if'D:94~1~~OS~:~vhhlilr30·({aY$'at\eV iJie<'ebit\irus~lo~ bas approved le~ 

20 ~e'(ifetn€kt,OVe~6b)furtBfr1£g¥les't6~accepl'~a'kt)idk6y llie'pr'6"Hio~rofthes6'I1G I f I 

21 d~¢}~il{t\Y ~"the91ela£6't\rtll€ iftY~riln "Mi6Iesall'hitc-'U;'at «iiI· b! ipptltabltfo' Veffi rf 1 

2 2 3i\~f t\()t'$~~kr to' ieverlSe ~r hfJalf~l'ilie'~S pr~vUloi&8efd?e't1ie' Com1riis"~iOil/uf ~'ttQ . of 

2 3 la~; o'rl ih' Aily 'O'ti{elrlrUlli ~h!rbl (~\ltii riv~tsat ~rh16lllii¢~tiSn 1!obld \)e'atc6m~lisli d} 

24 Moreover. Vernon agrees not to resist SoCalGas' efforts to impleme'tiftheuUerun'> {~.( 

25 wholesale rate'so long as SoCaIGas is in comp~~ce;wj,th:.~e·p~~vi~lo~~:o~(~ese,H ;)! 

26 decisions arid the terins of the S&SAn! It b"qxptessly.un~erst66d.by.the settlement ,'1 

2"1 parties,. however, thAt no' provi!ion' of thb S&SA ptohibi~: Yemofllrom ·P\1!s:tU.n& w. '3 J 

~~ ;;llIojW) If;; [lnrfJ:)210 ~ld~'F) fln)~'u noiJ!l.ji'!l ib s 10 r.oi!:J!I1J2 noo 2',,::fqmo) '{Ii::> ~! 

2'noinifllillOJ 'In} ~(ljb1<)~t,)1 5:(0·5:1 ·t·~.CI ni !}~Ji,)libl 5fh oJ 1.)~q'~H (hi'l/ ",no{fn'! OS; 

!ift} (olloff ~~;,(~~f) 2fiDh~Jo2 ",~'fil '!S~d0ri'll l;'fiOIJiof;lf" ~nlr.q ~rlJ 13bi?{Jo)'.l1 ot liD'ni is 

. .iJrll II1:",?iUJO?lIi ~j lr.riJ fs~oqoJq 10 Iloiliwq XiJS ,tUIOJ JIlq ed oj eWE) 10 ,r[tlot ~s 
is <:'Jflu;q 5fff .flOlfD'I oJ '{{qqs LtuO'I! 1; <S "(~O[ObOrlJ:Hl1 ,'S] ::)h~2'jroIf'" frnoitibf,U 

:;l s] s .-~ ,'ud nJJI) n rl10 gnOlf1F. .~{lB')m "~it:.l ~IF,~ ~roci'{/ (sHOll i bSl)" lJ) DJ erJ h,rtJ Dfl5JfI i t> ~ 

'Jill lOt b~nrJJni l120~ 10 120) l~(/~I·noiJ/Jdilu~b n'lIo 'v;Dfs')o21o ~!IOn 2J~!n~J ibiff'/f I i~~ 
Is If' 5:n.gs 02 f 6 2?r'li:q III :){f£~[iln ,,{ r ,~1~lf10j< UJ 1(1)1 ~l ' lsOlsJOG 10 J ilso,d :l'I i w bx!) as 

IsooilibBlj" S 5'/i:>Jjl Hi'FlllO{J~5V J£rl! 2!!illl11:. [!l}i~~i(iJt"QJ.~rh.A2~2 ~nJ 30i'lOlQqs '{d rs 
as 
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Page 2 
A X In H.'I'I'-lI\ 

1 existing or future c1aim~ for damages ~r'otlie~ legal relief in a civil court where such 

2 claim does not seek to reverse or r:nodify the interim wholesale rate provisions provided 

3 in D.94-09-033 and D.94-12·052. 

4 For the purpose ofealculMing the weighted average retail rate of the t :-
-

5 customers expected to be se'lved'6Y'VettloiS,'",lUdfis to be used to determine the 

~'6 Uitg;W \\{liol~ialb ra'(e~cippUcab)~'fd Verrion;suth~tatcu)ali6b'shallbl based on the ;; ~ 
7 actual ratis"~~a o{ lGr{ Ana"n6n~ore Hi'StS~ea iliiYeffioh' alta sHall "iikoipDrate fut '< [ 

8 deaveraged 0·10 and 0·20 rates in Vernon Or anyaJ>.p.~f~l>.I~}},~.~.9~~t~'~~?'f or .J\ r'( 

9 \l9t;l~~f~J:~!~~·~o~t (flofr£?ilqqA gnibo';q ?lr 'fIphflJrfl oj 25Jl'lG (ll)fll)V 
" . 

C ! 
t.' •. 

19 h W <)1 q q 5 "rI t"fFPllll\1\!C,"!l\\ i,n~.~P~I.''\\~\',VSf.9.'I\\~g Ji!V\ ~""!f~'~A ~¥. .~~C;:,!Il~,¥~ ~! 
11 an<!~~~p.!3<~J~,t()(Y~fI!9.~ tba!l!.lmtP.,fpP<{~S~~St~Jt9_,~:B>f,~~h,~QMI\!efo.~~.I;>I~}~I!~! to 

. . ' ) 

12 ~C! ~~~dJ9f ~R~g ~<?,;p.~} f;u,~j~~U~.~. f~W,l4{eRt\~~, ~~eS~~J}:~ F~~.9li~!X~ro1 .~ 
l- 3 mt~lJlJ), r,~~.~,~AA, ~~S~ ~11~~~Y; SaJAm~~~~~~1?~9P,!'fSlY.j f~g~~~Jt ft~~~ttml raM,S S~.· 

l~ PAA~ ;~~. $.Q,C.aJQ~}PHl}l~~ !~Y.I f~Jrf.3A~ 99{lff~j~P~~ IW~YPHRJ~ f~Wl~QtfR,IVsr~.,~~w -~: 

16 ,- If' , l~' .., "') r r-., ? I' r f' 2 ..:: B.r; ,: .:-fiffrad (1011111 'Vh61t~5{lle'RAte~ln;oJ fit ~r < ~,t..l~ .10 . (r, ;~no O~ ~1f)1 !; U, ott',', 

17 1f, ;fii:[tln :ilSoCalGas agteefto th~.provisioIis"ofthe COmnllssion!s'dedsions):;b .)5; 

18 re~aiding ihtaPPlicabili~ oW'll:~di~Oa~WholeSaJ. rat~·tt~.veQ1~D if an:d,~heD.~~ ~ 
19 CIty C<lmpletes C<lnsllllcliOD of a distnbubOD system capable of semng all eustom~lr 'lli 
20 Vernon; With respect to the reference in D.94-12-0S2 regarding the Commission's 

21 intent to reconsider the phrase "traditional wholesale ratc," SoCalGas agrees not to put 

22 forth, or cause to be put forth. any position or proposal that is U:1cOnsisten~ "lith . 

23 traditional wholesale rate methodology~ as it would apply to Vernon. The parties 

24 intend that the term "traditional wholesale rate" means, among other attributes, a rate 

25 which reflects none or SoCalGas' own distribution-level cost or costs incwred for the 

26 exclusive benefit oCSoCalGas' retail customers. The settlement parties also agree that 

27 by approving the S&SA, the Commission affirms that Ve~on will receive' a Utraditional 

28 
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AJ?~'~.9~ ~'I ~<\ 
~g9':i? I 

1 wh·oIUa.J~'tate"·i'fand when'Veinpn completes~i!struetion ofa.ditttib\l.\ism.n'~\tQ)1 ~d 1 

2 capablt' df$etVing'~I1 ~us(omtrs located lb·Ve'mo.n as such (oJl\pletiQI).h .4efUl~4Jl\bI12 ~ 

3 Ordering Pat~gTaph No:, 23 'on 'pag~ '31; of D.93~ 11 "l012, amendin'g ,Ordering .pNagnp.~II ( 

4 N61J3}o~page "is ()(JJ~93IOS.008;;;lIQe~pam~:s (urther;agree that Many ,tim.c. ~ :o!fG )<0) } 

5 \Vhble~aI€ rate ddUgJi I~ 'proposed by SciCalGaS or approved by' the .C()[J\Plbsj~~,(~~, MY .: 

J I 7 the whol~sate'fa{e"'deslgn ~toposed or approved forlVemon.NeipP'~ I1\$YJ}.~};.tpjl~X~j) , 

! 8 the siine ~b'6)e~Ale: fate design Qt ti'eatIn.tnf appQed as wqll to.Yem9!\{ f9£ be effective at 8 

I
i 

9 thS'saA\e ilhfc,05oGalG.3.$ shall ~ar~tlte Durden of establish!ngth~t ~~.nyijlg~$~~b4'j'I£,b e 

I 10 prefetted iitedtdgn to Ve"rnon'ts'bbt \mdl!1y.·discriminatoiY.qTh~ p.anie~.,gJ;.~~, ~<! th~ 01 

11 Cornn\Iisi3ri- afiUinsl that} withoutpr'ejudice to oth-er arguments))! ~hh« p~i.ilYiRY1J I! 
12 be unduly discriminatory for Vernon to be denied $ucb ~ prefe"ed:whol~s~~ ~t~,ol~u~ ~ r 

13 desigii'(l)on th~ ttoUnclS that Vernon h'as built facilitiesdup~cating those of SoC alGas· [r 

14 within the'City ofVin1onrot (2) be~a.U5e 'of the'status or daSsiflcMi.op' fot.r.~t~i!r:lj lOit?' ;. ( 

15 PUtPoSU 'o{VetilOnlsretail customers."or their statuS 'as priot,custoroets .Of;~O<;Mo.a:$}) ?! 

16 c. ~8J~j~1~it',1 (;.h)'JSteiiJ~1~18gHD~1 ni 2.i!i1~S}),I,";~h t')tf;I'J~j:l:;(; fJIOU 2rriJfpDl' ~l 

17 :Lh: ;;"~'Thgt1Jru/dt~nrl~\HigsfJMie~ih£l~'~~irnaitf6Hlo([a~)appY6val6rill8r:>o2 ~ t 

18 S&sJ:!Jt1g{;~~sfibiPs~~{ kitft1l6~fffi~ Irllli\laYGitrtlr\plt&~tl'iatfbi\ ~ffulrc~f~' ta{~ 8 I 

19 deaveraging for those SoCalGas customers located U{ve&bh'Lfd'~trVed \ilidtr't1l~' ni e i 

20 seri~Ji6l~6CllCill' 7G~Y6'fa1.frr~tgcL'~~tiJdf{8"ID~Gf.fJioiID1a"GT1foj! ~foreoverJ til J 0 s: . 

21 sett1em{[{{t:UH~! r ~Nr~e~thlr ifiIb\~rdj~(e 'ruif ~8fe()r~ 'de'Wlra~ifigt bf.Vtn'i6n '\i&hll bert 0 I ~ 
22fM.~i~~ei{t~J~?o116Wl~1{i ,nom,'! ni D't.t 0 {·O b!)g&l~'If.;~b '(Hul10 nOOFJfJ'flI5fqmi S:~ 

23 rlJ moil _gfllJIII1l}J,~tc8#(tJtilHb'r?lpp?3vai'Oft1lt S&S'A;~S&CMb~~atret~ to~ruelarut~ £~ 

24 schedtd~~l&~1~ri\~iliisn/e<t?~a'Va~g(6PO~j & ~\dtbb\m'I~(t'd' in Vem8tf.'5The" JJ5 ~ s: 

25 re~f?8~:.1bGr~lgS'~hi1i'b~~81l~lr~lli~~)foY~~~8t?tBa-'rustaaY l)fth*e'litsf\Hofftli cS: 

26 following th~ effective date otcorntrU;ilb'N'app~bVaIIb1tlieS&§N.01ne:yevU~dtO~101 as: 

27 rates in Vernon shall be set equal to what SoCalGas t system average o-} 0 rates would \" s: 
28 
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A pp't> ltoli' I :(f\ 

(, ( () .. f fl, r p • l, t . - , 

P~ge'~4'i 

1 be \Vlth'6U( llie'tlid'mg 'the '!core'averaging") [ev~nue requir~meot:cuncP\ly ~pp.ttq~~!~v\911 ! 

2 such' Yatts: l'iThc ttsulting core deaveraged o·} O'rates are ShO'''"tin: At!$C{\lttJ~l}tl\!d ~q f;) c: 

3 h~teto;!'The~e'lUd~&ati\'~ core ra16sat6 \fa~t'd~on.soCji19a$' teven\l~:~~q~"(f/l~~t3J!,4.} f 

4 cost allocatiofiM:e$tAblisbed o~'JanitarY l.iI9~5.p1frsUal1t fO'D.{~9A"J~'T9J~u11>~,fl11.IY"'1 II:· 
5 dea\lttaged d~ I 0 Ja't~~ppUcable JQ 'custom~rS l~a~~d ill ,."'em,on $~l~' be~r~>i~~4J~Jm\ ;, 
6 tim~'to lHne p\tr~\lfm't .toany Commis~ion. decision th"ath\odifies: S9C~Q*$2 9.r.1 Q r.~\~.~J. ;) 

7 {e .g::/a''thange' liftO'srallh'cation of reVenue requirement (~>fI $c JJ-.H) .ql~s$).:.: ~f off','l !,rlJ r 

8 \~. ,:;"jJ:,;;f!? ,:;!iJ1ie'~ett1emehrpartles' agt~q that,1 for. the purpOSb of.3c.¢.de.r:a:~¢~ ~~,(~l ~dl U 

9 deaver'agirig'J thc"tatc'sAVingt affot(led undertlieS&SArshallapplyt.o.¢o.s.~.Q·JQ,M1~.1t 2 

10 (j:·io 'tuslorneiilo~ted;in Vetnon is of'l\vgilit, I Zd995 • ., and to ~Yll~WJ~~.$tOJl}~rj;~jtl 01 

11 ~oftili1~ricllig~sttViee Mtet that date th'at-meet tb(defmiti6ri o{.the 9dQ .~4. Ot~9,HIiO~) {: J 

12 custoiriet ti~s uYeffect o?rApgust I; :19951; .;1$ ot flO((\,)'/1,il '{ lO'sniflli I :'~ib .{r!jb~1f ~d ~ J 

13 . {Jr()r:21t) ~SoOaJGas agrees that its~sliatebolders will absorb allQlthe (~)'t{l)l~.:!i<;h I £I 

14 shortfall fesulting· sOlelY from the acee lerafed implenle:l1l)1tiop of M1 wr~ r$t~" I "i.tJ 'N I H 

15 deavtrigmg'in Vemon:fJThe t.otal amount of the,revenue shortfall (Qr .c()te ta.te $.aY\J;tg~>,1 :: ( 
16 resulting from accelerated deaveraging in Vem~?I~~l-PJ~rllft4 .~S~j~LWJ~~~:. 

•• -,'- •• .' • """. - -. ',".. __ • - .... -- • - ~ •• ,,'" - - 6' 

') I ~.\ f 
", ! 

1 7 Soc~g~, W,z;t!1~rfsr~el~}H~' AtaJ l~~JItie~.~\~~~s~ ~i\R ~~~t Mf1~J~t fR~ ~Y,: revenue \" 1 

18 ~JH~Itf~ l~~H1fu1$. ,ff:q,w; "~~ 1l\~,~!>~'.tl~5L9R~~ ~RP~~~~ ,mPllt~ J.<{; Jlq?iffi~J ~~f~ ffP,~~;J i 8 .r 

19 m V~fP9!lJ~~~§FF.IJOt)I}I!IiPuJ~leJ~~2·b~n)o( Gl:}IIl0WD ~E.iJft:'Jo2 ~2oIfJ 101 gi1j~£l;)'If~:b e i 

20 ii} ,1)'/0)10}.1 t{e<?p,~9mmi\~ti.o~J~~1~~:;~fJ~w)~~~~·flR,YWH~ ~~~\f_~~2¥6~~lln I)~ 
21 on~:}'YiiYi ~~sw.~~~J)'I ~~WJt?R~'m',!i~OJffi~ mfli ~JWl~lWRi q{ f~?~~lWjIY~JU'!f?R~ m J lH:; 2Jf 1 S 

22 implementation offullydeaveraged a-to. rates in Vernon. F\lJ1her"SopC::tlGas shan us ~~~ . ,(-"HO • (ffb51n,mililllH 

23 the ~ne·Vor1)v memQ,r:.lndum al'.l'1\PJlttn 1l'ac~ th~ cor~ revenue shortf~lI resulting from th [,,.. 
... , '. ~Ul ,/, <; N' c!"'.rr. ..... nr:J,.Jr..-~ .(: •. <)('; ;.oIU Iv Ih/(i[t{q5 Ifoul"HffmOJ iTOqL! ~ 

24 acceler~ted ..IeaVi'raPinO' Of ~rc rates in Vernon and thetebv make the necessarv 
... ". ,"~" ,) T T'VT!P." 1'Jl"'c l.;nrvJ~(fJUl ~Lfl{}l Oi1.' [Lui:)1 SlUJfl~nDlqmJ (,rub,cIn t· ~ 

25 ~~i"ftml"nt~ tn it~ rllre" FixeA r6s1 AccountC'r.FCAU
) in org,er to avoid a reallocation 

n}-.I. J 11 ,~ t"" .... ,y:, .T::1 FLT loli-",lfl "nv "j.t'U:.T<:TtJJ ,J'Ti'J:;IU'? jIHO:J' ... O Jlf,fH ~ 'J£l U t·Ll b~U{51 <: ~ 

26 olSJ.lY~,!~'Y;!l~y'.s}l~~a!!!O-J§9fJ\Q1.§;q~tp.m~w(lJno? 10 ~lsb ~'1it~:in~ ~rlJ gni'llolfot a ~ 

27 bfuo'1I2,1£:1 01·0 '2&15'/8 (J1:11l'{< 'l60ts~)o2 fso'l/ 0' IfiliP' in 'Jd Huil 110m')'! ni ~5fSl r~ 

• 
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A.91-0J-OJ9. A.<)J-09-006 /ALJ/RABteidi\t.IA\ ,)OO-(il-((t.A ~(lf{),-(O~f(>.A 

~~fl~!j~(fl ~ 
1 The settlement parties agr~~ that the recorded revenue shortiaU will be i 

2 determined 3$ the difference be{Vi~,~ti (1).\1:10 t~\'e~_~e SoCalGas would have collected $; 

3 m v.tirf~~ af th~ tariffed ~'.il~ ().r:o~~~ ~~e$Jh~~ appl~C~b.l~ $Y~~~~~4~ for the I [ 
4 volillne~ 'of tea h'dua.l1Y tonsumed by, custom~r~_ roeetwg th~'14~fuliti~A!9(t\t.9~~_S'I%~F :-
5 aitd-(2)th! aerual revenue toUected t)y'SotZalG~~~IP_C\lS!QI\l~~$,j~Y.~P}.99.8U}l.'~,f'!1 c. 

6 deavtraged"O';:lO'-ot G~20 ra~e~$:ror!thO$e·~ame,'{~lume~_.:!:S"Q,c;.aJ,Q~Jgt:~~~ W.~'}h~~b5 (} 

7 -~us'(btnti' rA{e"savrngf ft!Wtirig frbni any-neg~ttate(l~te,~.I\~~t ~[.4J~f,~E¥'~1~ 'Ot£q r 

8 vlt\Wiies'sh-a)lbbt be C()unted when satisfying the:fJX.~d_ $~~S.mmi2P'.J41Y IM~&~HlO:) 8-

9 amb(infll1jb:)'J01(11~rllo '{flr.. nr 10 gnir.l~;~olq ~i(u fli e!J,~r 10 ~rqi;nilfl '{llS ,gllibT£2?1 e 

10 liB li!:-;:~HIThcsett1etnent pamesagiec'tliat; jf,w~tVt1t~J).w.u,S~~!~~>:e~~Wsi~o 0 I 

11 impl~Iiithted f6t·SoGalOaS'l entire $etyice'te,qitQiyl.@Y~r~~~jpj9g,b~~~-,e.igallJ~l!hC I ! I 

12 ~emorandum "savings" account shall be used to fund a further reduction in 0-,181 N/ \ I 
13 G-20 fates 'tot ¢ustb~er$ in Vemon,t or,to p(ovid~.*" dit.e.~JJ::~~4 J(t~ese same I [I -

14 tusfomed:: SoCalGi{ahd Vernon agre·e:to,tnee~ an4 ~m~rJ~,Ue~t$~~(~P>, 9~Y~JS :'1 

15 prior to the implementation date of,fuUy,deaye~3g~4 {flJ~.fo.tSQ,Ga)Q~t9.W;[f';J)r.q 2 f 

16 customers ifrb?dei:foreaeh agreement on a l'n\lt\W.ly~~~p.~!lJ~JmYJ4~(qr,~,~j:.ng5 a { 

1;'i disp6sitioii' o(Any, r~maiP.lDg balance in thp.meQ1,()fMdwp.~xWg$J.~~J.-.lj sf ?115! il i • \' J. 

18 1>!,~~nN€io\iGtMd(~o't~'C6Rrr~caOf':f)ilit)O(Jj H1O[:JI-.'I /'.2:1;.2 ~rlt ~'I(JFIW'; '<[)qilIOlCI 81 
~ " 

19 The settlement parties agree that as a condition of the commission's\\\ e 1 

20 approval of the S&~A, the Commission shall grant SoCalGas authority to enter ini~\ 0 ~ 
21 discounted short-tenn and long-term transp<>rtation service contracts with its G-l(i\\ d: ~ 
22 0-20 customers in Vernon with usage of at least 50,000 therms per year. The autb'o ty~ 
23 granted to SoCalGas by the Commission shall be the same as that,existing fornon~h e-:~ 

24 customers with the exceptioIi that there shall be nO ininirnum usage ~equirement fO\(' l-~ 
25 long-term contracts filed by Expedited Application Docket pursuant to the provisid of. 

26 D. 92-11-052. \\\ as 
27 \\\ \~ 
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::d !lrlJ IJdnoif2 :,lJIIY/~H tr:;},10):)I -::sll Jr.11Il~t:1£ <~iJJ.s!J !~I~r/l')IH::~ :iff J 

;)::J:,-}lIr;) ')'/fii hltro'lI <f,nrS')0~ ~IRESERVA'flONS5d -:;'~;n,)linih '1ft .. " t)')niflll,)}'Jb 

~;{1 lOOt -TheS&SN tepfe~tn~ an~gotiated'C61npr6mise'af\\<){\g th~.pmi~?19t} "Ii ( 

'nurJbet~filsves!(E~C!'ptas:'exprtS$ly pro~ded Jt\ Section u.~r;m~J1.Jl~~r~j~IID~·1 " 

'e~ccUtlonli6fthls S'&SA hi#' the p~e$ shall not.\ie deemed to, ~n$tjwte. ~r r~p{~.~e,i),\ ,. 

adrO.i~s\o~1 diaccet\tcih'cc"6{ any fact; principle; otposition ~l\tQ.in_{d J\e~iD ... ~ ,8F'i'; h .-J 

party.n:IrYidditfon;excepnu·'expreUl1provi4ed inSe~6nim,b~J~~,a~,OPth>.~,~y.iJlJ ',' 

Comfiin~tbh or thH :~&~A stlill nih bti deeQled to constitute appr_oy~ .9fl In: p.rJ;~.~,4S9~ v 

regarding, any principle or issue in this proceeding pr in any other ptoceeding,~ PJ~~~P e 

of ;t\ihlteY-NothmS"cdhtlined htttia sh'alf be d~emed tq constit\lJ~_OJ:r~present an J 0 I 

admig~iohofi1filcc'e~ThnU·of8hyfa:~~ ptitteiplel or:positioii'contained b~J.~m,l?YiiW if 

'pariY:i) ni f;oij~[Jh)11';f!II!J1 f, tin!}) 0) bsw ~d H",n~ 1f1IJO,):'r. "2grtfIf.Z" flJiJbilf>!'Hli:3ff1 <; ~ 

.~:! 1 '" ~ .~ (; -The>s~ttl€menrpirties:liave l>atga.i..Q.ed earnestly and in g~Q~ f~tb!(),. D £. F 

achie'vhrthls·S&S~ :,ine'~~ettlehi'eht partles'mteijd that th~ S&SAbe qeMe~ .~.AA.CfA. ,~: 

packager~d H6t 'aSa-~6Utctibh' 6f. sepMate aglttments on discrete isspe$.~.bi ~shPJk ~e~ ~ . 

~green1~rlU' ~d'cofujl~.s!itlses :efll:cltd in ~e ~o~ ~~cdons()f tbl! S~SAI!1"P. ~lO:~ Ir,' 1 

mleltel'led~ '·AtCbidltfgly, di~~elllemenl ~iirtJ~S respetlfully rcque~1 ,!,e. CQI!!!!,Jt~19JIJt,o.: 
promptly approve the S&SA WIthout mOdificat10,9;)JhPI§;~§~~f,~~IAWt!~~~~ffeC~}'fll 0',3 -I'. 

,,/. • (' n r' • -; ( . '-I ,. '-) " -'J 1 'I' , .' , . c • J ~~- i!iI.V ... l! 0 n01 Ir;{!f)) f; ?1'l 1iiii) ')"IJ~/j ~ Sofj)f)q )n'J(w;hL}l :)rff 

Illili i:;JI]) (I' '~Jijf)f{ltrfi isDrll:)O?' lil~,-q Ifi'-li~ fioi?2[rJlIlIOJ ?ffJ .A2:~2 ~rlfl() ff;/OIqql) O~ 

III.)! ~D ?'r f~li-(1 ?1~!dHIO) '})rli~;~ Of)fJf.llOqU1j,Ii mDJ-::!flo! bn6 [l)l~HlOri~ b,)Htlfonib f. ': 

UIl-!uS !llff .1£),{ l~q 2fHl~rr, DOO,Oc Jl,f;sI IS 10 '~:6?IJ [flcw nom;" ni 21'3ff10)2rJ) OS:·f) ~~ 

llfnoo lor gniJ2iz'} It[lt (5 ~f1IBG ~rh ed Iffrl~ 1l0icciOll:110J ~ciJ '{d ~sDIR:)o2 of b,)!~H)ld (S; 

Illl Jfi';ln)}llJpn '[!,S:!J trluffl;;Iirri Off !d H~ril !)l~I{J 1M() noiJq:}~x, !{{J rhrll n,mo!WJ :.s: 

(Ul?j/Olq,dl 01 'n};lft:luq J5:i-;oCl norls::lifqqA b~}fib~qxa '<0 o;}lil lDS11rJO',) OTljf'anol <!~ 

"' - o~ .5:(0·11 -~~ .(1 
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APPENDIX A 
A r~~~,2'A 

until receipt of mutually aecept1\~19f~PP.r~XfJlm~,the conunission and any Dlaterial 

change to this S&SA shall render it null and void. 

This. S&SA is agreed to by tlie undu$fgnt<J i>ames 'on the 'dates lndicated.~ /) 

, • ~. .. § ~n.<:t. -. II l~ir 

BY:~~ Dale: liaTch 27,1996 . 
i~== HILAiuO GbNiXLESP~ct;\i'nellman {, Acting 

.f305SanuFeA\'cnue Presiding Officer 
VcrnOn. 6.u!onlia"900S8 nO.H ,., (\):,,1" ' 
[Telephone: (818) 3J~3(08) 

ArrEST: :(t':';~!"j;n~{J ~XIOI) c:-J~R ~rljYd!loV ni-uT A?.,.?; 

L _/ .hf/~ l"if OI·XO 

BRUCE V. MALKENHOftSi, CitY Clerk !)~~,e[ ,., U~ir 

• . ~ .. tHO,) ., 

APPROVEI;> AS TO FORM: 
" . , . 

l!U:~ .. 

l(i~_~ y: {(~&:~;:( 

(Q!,: ~l! ElUC'B. NELSo», Vic!Prlitdent "" 

I03.~ 

5SS West Fifth Street 
('iSs <"Angeles: Callfornla goo 17 to 
[Telephone: (213) 89.5-5134) 

to,).~ ~OO.Q' c)(}Q.( 

I ):i[ Of·Tv 

- H '. 'i l' 

.:,-jDyr) 

Dat;: 3'~ • ,t 
jn:.ril.O OI~10 



!, X Hi f~;{{l'L\ 

A~~\A 
Isil)lrUl '(Wi l'rl~ 1l0iUifllill()') ,)fhG!fal~~fstl~~!(I~:;:'G '{Ilr.(l1ifnrtf) rqi")j~ll lilfltJ J 

.birN t,n .. IfUII Ji 1 ,bll:n lfr,rf~ A2~l:.2 2id, oJ ~12f'Bfb ~ 

Cuiltht 0;10 ttriftVohimtttie IW# ~~W.J~4Y~~{j +(d 0: ~')jl~~: ~i !-.2:~2 ~id r -i [ 

ON·lO Tied • 17.691 Z(ffi1Jt~ \ffin}Tr) :HIT 

T~n • 49.456 "" 'II" 

?~e I, • ~5 _;j J H:~; __ :,)H.<l --:-' _,lot ~f-.:t'~~" ~! •. -,,~i -;:\\: ___ .'(H 

";-" ., ·'F-:lhLOT~lQ?'3.fJ~J) OJ;,~rlH .tt,~-r~,i~\\~r::·H,(L't:)_t;.~'"',-~H.(.)ft( 

" 

~: 11) ,~il!b!? ",.(l ~/.r.~(! . • -{ ~, ... ~ '1 i)", .... ____ .. It.l s::' ~ . 1'~ ~~ II;.. t r 

Tier n - 32.()1I8~((·!tit.)1i!b~) ;"';,:m'l 
r;'·:'H·;)U', (.? f~) ; ~ :,:·;,~-p!:llJ 

I:! 
:T2:tTJA 

or 
ON·I() TierJ -

TierD 

Tier I 

TierD 2.2.111 " " ... 

__ ·~.'!)f_-r:;.~i~~./.~·.:I., (~/l~·-.'./.)(} 2i 

Average Rate Comparisoo: lM1b ~ \~o Mm. '{li§O. ~thuLU~.M~I (Ji~/A(i 0 I 
XOiUHV -iO YTl,) 

. ON.tO Currcm - 66.397 51.997 $0.303 49.138 \' r 

WA'.I..<l ,~,O~) 2 ~~~-,4}1~H(J~,?~J..·) ~~Oi~Qq iJo·29.937 18t 

- J:·WG OJ1H rdll H~ 
44.993 ftm 25.,~~.! r!Jr~).$.S 22.492 

{H n·<'~H(I q :!n~,j'i!blJ . - 3.960 9.009 ~.603 9.801 
[So 

Notes:' AUntesll'C.sbo'i\llin«ntSpcrthmn.. . :~1JIO:1 or 2A (t3'10!l~qA >~ 
Tariff'rates mctiecC &$ or Janu.uy. 1. 1996 pumwd to D. 94.12~S2. D. 95.12,;060. ct al. 

::=:~:.ar:,~;I~~<;~L_' , 
and the first 2S~ th:nns of use during D:oember ~.~TTa.fJOl .8 (llV AG 0 S 

Tier n applies to all usage abO\-e Tial JquaMties. ZAD AI~011JA:) X51tnnU02 \' S 
Avmgera1e~ cakulated (or iodk&Ud annual 0·10 usage (Mth:rms). 
A verago rate comparis¢o exclu&:s mOnthly customer' chaigc m:J appU¢ablc surcharp. a ~ 

i (END OF-~APPEHDIX A) 
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