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Docision 96-10-069 October 25i 1996 

4It DEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE 'OF CALIFORNIA 
'. ' '!' . I 'I ""1)' - ., 'i 1 [, • (I'" I' i)" • PULl (II ~!')("Jr>q ~)VI:":':H) O"';J '{ i10 ,:">£1. '.ft, il-;', Ollfj {)'" :1 

In the M~tter of .lthe Applicatic;m .. ,,· } ,., ®lIDllrn~~lM\l; .... {' of the ~Ot.1rH·ERN'~~l:ALfF:6~YA ~~'DISol¥ I,L'O), w)! n',,. u . 8~.'f :1 
COMPANY tV,il.38 IE)j[for':Ir:.d1)lAuthoritY);::'~'F~'Jl . . . !h~-:! 

~i\ri"~~ta~~~'i-~f~IE~'~¥jJ~A~~~'f~T~~~"~ ~Y·~Ld:~·ll.rq 'l~;"~:Cq ('-10) '{J r 1 i'H,} 

Adjustment Billing Fact6rs,~:tt'!f ft." D!)hd: ..... ;,;;0f '~·i (lJ jw,c ·)f jj •. :<~ '.'.rU 
Electric Rev'enue Adjustment' Billing) ,'.' .. 1'.'" ,.', -
Factor, ieff"~LbVl':Iricor6~ftsutlbhaVg~:i!t~m'dr;f ')It),,:Jl iqqrlll J t.1 J;!"k tdflu'J 

its B~_st)-,.Ra.te: .Levels'iEffec!Jive': j8~,j t;:).ic:{{':>.,q Applicatlo'rl<91-05-050 

~:~i:!Y t{tl }~&-;~nf~~{~tu~~~{~rR~~~~» ~lr[ seitl~~t*~~~1~:~)I~tii~~~~·~·Jl~96) 
the Bner9Y~~Reliab11ibyj Inde}{'at'ld'cio:l)!) ft i ~~'I!(~~ i ~H'.0d j DC) '{!liY11 J<~~:U 
Avoided Caoaoity Cost Prici!1Q ; and) '. ' . . l' ,'-
(3) Review"'Of~"'R~asOh~bren~tl9y.6etl . r.,)€ f '{.f Ill.. fl [ ,,{flO:! r ~t2~J G J 1rJ(1~Jl 
Edison I s ope'yat;,ion~!dur-it.g ;the2 per·!OO)A . 'L'1.I88 i 920ri j no YIlo:·dh';,)j 

~ ~~ • Apr ~li! ~1 L ~\? ?OoJI~,~~V1J,~?~a("J"f}t J~,f h.J If ~ 3 ::! 6 ',{ B c~ 1.1 2 G 1 2 8 ~)l19 (d r, no ~ ;">9 'J 

. ;..' ('~., r . ~ r !)fwL nO . j jD[U dl (CIA) ~,')bl(C ',:;;J ')'./ i J (··f j a i {l !r.!cA fn:019c1 

JH'~':::n2rJ f:;9ri::H:·:l'! bEd 'UHU jJ?d:l t,.:ll~ ::..£1:; 'b:::"lolrd ti.HCI rif;; flonjh:-l 

F -,iOJ b.,·-.;,· oft ;,,,',; s'jOfP I,'NII' ON~9rJ3,~1 -;'-H1j no ~JJq!=,rr.h:q [Ii 

j l i .-::~.( j J'J 2."\ , b:) J [~";';- [Ii, ~ ;_~" '.,' t'it t .. UJ', rt '! i d \ '{ h . .,; if Un: C'o:,;\ . l? f{ l: 'f f3 £Hl 

:', f SQu.tnern ,Cal-ifornia;IEd.i,sonr CQtnp~ny (Edison) r:and' .. th~j<) J frO',:) 

Comrnissi9Jl,~S O.lvlsion::-ofcRatepayer Advocat~s:t.(DRA) u.joirltlY,~m6ve [. Ie 
for ac;lop~!QOl Qf:) the.:: at.tached,:settlement., (Appendi"x.:'A) 1/ efttitled:nd b~'I 
nSettleI{\~ot.:!~gr~ement·!BetweeneSo~th~rJ1 Califor~ia2Edison'; c6rn:pafiy~jiT 

and the Di v i s.i,.90.· of lRiltepayer !Advoca~es f Regardingc tqe tAmendedf'and h3 

Restated Power Purchase Contract Between ,'_~dif?6.rL!~fid~M6jave<:J';)H~~:!ndlfq, 
Cogenerati,QnsC9mp~ny~in~}~.ppli<tati6n~-91-0S€050[QF, Reasoriab~eness 

Phase" (Sety.l~m~J}t);f\ i: Jr.l In [ne,d)f:' brlS i;O} J[J:')<)X':;' :,,:dJ f,<J;~8'nbbFi ~JC:)f)f~n j 
.-.!T- • a 

~<;"5 ;Th~ i.s.ettle~en.tcre~olves ~the fd!sputed;ifl"f?1)ed j-ih thi'Sfn: JHO:> 

proc~~.(H.~gi':"cw.tt:.b the ,P~O.ViBio» ithat'd~dison 'wil-l'fci:e'ditp':,)f{J{dBfloBl>~n 
$14 mt.!) ~Q.ll, p'll)~ .·:i_n .. te.t:es~b' Lto d ts tBnergy. ~Cost -Adjustment·". Olaus~TO x j 8. 

(ECAC) bala~clilg account. Adoption of the {Settlement'., Would uiq ?-ldJ 

reso~x~ 3ll.l:r.9pen (·If!~u,es. (~!l·:8diaon ~s;ECAC' 'Applicatipn f:(A'I)i' 

91-05].Q.?LQ1~ ~x.~~pt;·i..tJ1Q~e.~whiohl have been ~trahsfe}:'red~lt9 Isubseq'\lent nl 

ECAC p1';Q~_e~p.JngQ~ .• cae I • ~ I J l'jqA uO . (f.Nf>(O!·n ,<IlHF~0J no.fj,G'S9f19L>o:l 

ni.J::; .. 6..n~i~t;,~nY~ ..wlth ~Commissio'n iintenbioh:andtDecision,":(D1 ).2 ,'u 
96-~9,;iQ;t~'3 :lk".EdJ.J:~9n'tSl..ildj)AA·' agree>to:,modif~ the'> set:tiement TsuoblB.12 
that' the $14 mi~iion plus intei."est from January 1, 1996 is 
credited to an electric deferred refund account rather than to 
the ECAC, then the Commission 'will approve the settlement. 
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:,:.~ui;I.r/i.') "W :iJ·i\i·.~ :·Wi' "JO };()1~~;~1~'::'~')') ~)'il'flttrrlu ~hlfll)q :·ml' :'IHO·.J~1H 
Edison and DRA are the only two active parties iri this . 

h :~b} '2"PI{LlO'iCrOS'i hi h ( i 'l/oJ W:>iJocu\ '1..l-t}16 ·i!'dJt'·!<l ')CU HI 
P as~ 1!(,\I. 1Pjl; jl ((j p?": w c e\xam f!..~fJ;i~!.'1e l\JftfJ"ypll..ll-."e"t),f1.s,fl"lt? ),~ ~·Ifj 1,) 
Edis6 I, s ·¢~16n· 'it'll respecti\to' non'.faff.lliated "qUalifyit\g .Y~1J\qt·~O~) 

facility (QF) power purchase ~c<ID~R~d:~W,~~1\~~{~O~{AWJ:')l~1foX:{~x~ 1 ~'~ 
the Settlement to be reasonable in light ~of),the·.rec(h/dfi )(I<)';UnuU'>j\ 

consistent with applicable la~"f!~~i:~}t~h~;j)J~PXJR;iiit{~J~~k.~)~:~~'~;"~:~ 
l.!t.'(\, ,'CI. r. 'Edison;'fil~~\ prepared test1t1\OhY.lo)i':honr;(a£filiated'QF- i.~J I 

rea~on~bl~':he'-f{J'~ l1J()e'U i ,thk a \\1.cvl'igufjjJ'b (<;)sed~~(' r 'tJ \rr~'!:I~lr;~ 
.' l ,\1 <_';lI~t ()~H}l Jh~) .. "r.l.j:n.:,. \ PPJi~~lJ.J~H(,{ .I.'~1!..,.,,1~.~ t,PJ 0~~II')A 

testimony on those iosues in OctoberI·1993'vlI E(1rsohtis'erved:ln9[t~-i !)dj 
(" hf<~c ~n"i.;')l'1q tpn') vj i~r;(JE>J D,,[,tovt\ 

rebuttal testimony in July 19~4. N61.9tJ.~~f.l!'ftfr~J~J~b.JJlr..l'{1q'i9iv:;q ([) 
testimony on those issues. A( hearittg) 6n t.he('disput'ed,QF-l0 <1 I flO~ ib:1 

,( tf .rb·!r.H ,{rji.!O-U{j op~r . f (LroA LFY.il 
reasonableness issues was sch~d\..u~a t:o beg~n June 19, 1995, .. leer 

before Administrative Law Judge.(MATL J~~rn.~~,~ ~_ .Rn .illlJl~. 12, .1995, __ 
Edison and DRA informed the ALJ that "they had reached agreement 
in principle on the issue~!afid[~hatthere was no need- for a 
hearing. Accordingly, the hearing was cancelled. A sett~ement 
conference'was (held:: on ~ay.!3 i'J 1996 i i~in;:a.ccotdar1ce·lwith';, Rule 
51.1 (b) -.o{ [the:'Rul~fL'of~~Praotic6 andG~r6cedure';,")lOth~r th~"b~;.d;~ :0:) e 
Edison:andJDRA, ~no,.part.i,~~} attended jthef'settl~mentJcofifEH:"~iice')& -f01 

The\Se~tlement iwasFsigned ron May,;3~.ro1996~-"'''JWith'lthil:fJtn6tiofi;;-) (J j~<~\' 

Bdi~ont.afldrDRA<: propose ·ltlJe;,.'adopt.ionf'6f·lthe':s~tel~t!\el\t'~' 1 v.in ':';{ J bOt"> 

Substance, of r theE Settlemeiltfl')':"'u~,il j':'>id :;HC.O ~'2i';;{·)"lf.l1 'i ~",:o'I b~ J;;j:?~·H 

~.~ '),1 c; tEdison ~ Sf June 21991.-testlrhonyf6J\(,QFi;reaS6fiablene!is f)·{Dflc;1?(/.) 

issues addressed the execution and administratior\:Of·-:-s{x -'QF} .' :;8(.:1'1 

contracts,;; !DRA!s : Odt6ber<::1993 :::t'estitn6ny(took:-isstt6~witllTthe 
reasonableness '.-6£·- Edi'S'on' s (action's [\.lith Jresplfdt ~-t~ t5iifi'''o£ [ttl6§e''JO''l(I 
six QF:;COritracts.inlT_hat :contr.~ct'll's ['tliecohlY,dispute'd Ii~su'Ei I{rim H~' 
this phase lof· J'\'i91~05·",-()50..-d J 10 nolJcpbA • JnUO~):Jn Eft i ~)rrf}16d (~i\')':{) 

T}ie-.;dispute, TnY91ves';Edi~on "sl~heg'otiat'id"n I<:Hiltnfnatifi9" oaf)',! 

in Jm:a.menaed .powert purchase [contraot'{ betwe~n"Bdl'soif'(nldi f.1Ofave"O-.r Q: 

Cogeneration company (Mojave). On April 12, 1985, Bdis1dW:arfd:Q' ~A'XI 
U. S. { Bo.rax' 'In'c .. tj(Borax):>ehtere(I l'into; anniS-raVailable"'; lItlt-erim 
Standard _offerl No\!? 4}I(ISp4)'ycontractc.f]n THat fcbnta:a....:c'ti)~a1l arrielfdEf~~ - o€ 

81 oQ(lI .I '{fnlJffEt. i::o'il j89'!9j(fl t'llJiq f!ol.Ifl::l :>1';' '~Hij jnnj 

o -j i1 Ed j 'lDJfjJ)'j jmJo'Y)F" ·£m IJ} !)'f {)3":!·.i91on ::>l's j~9I:) HE o:J b9j i: 09'10 

• Jfl0'.~')L1j!)2 srU GVO·iqq6 II 1',-1' no.i?~l,,-:()~ Grlj ({€ld'j ,~A'J:-I G[lJ 
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A.91.-05-050 ALJ/RAB/bwg t·:;{ \ (~'\ ~l \ L .TA D?U ;?O-IC .. lt . 

by an Amended land Resta'ted iCo'nbr~'ct: executed 'by'Sol"ax ahd~ ~d1sbn"i . 
in September 1988 (Amended, 'ahd:'R~stated"Cohtracth!J and; Arriendfnehtl J 

No. 1 to ·the 'Atnended and, Re'stated.' Contraot! wa~' execute<Hon the 

:":-'-~l<l l' Borax assigned .th'ei·Amende~: and, Res.tateQ) contract/') t6t
(""Vil ( 

Hojave;·in1·Septemb"er;,l9'88 ,<3": "'.ojave~'and) Edison ent"ered!,in\:o:I I JJ1 Hf:,",..' 

Atnendment:Novf 2 toithe' ~Arnended, and, Restated! Coilt,raot i ,int Oct'ober-.d:) 

1988 and' ent~red: into)'Amendmept-·, ~()-.[ 3 rinl May '''989'~. ( .The Arnend~dJi r 
andl ~eB\:ated~ Contract) ·tOgetter· ..... dtp; A!nendmentr NOSl -1')J 21oa!\dlG'YH 

are collectivelyJ referred I to) in1 t:hisl Settl~m~nt,t afD th"tn ."Amended)!! j 
contt'ac6') [(,Thet Atnetld~d Contract,) is,( the) Bubje'ct'-l of·~ the' disputei in'1 
thi's !·reasonableness) review. ",',,;;')q 'io J[1UO',,,<; ~'\:f J flO j lr;J (: I '{He; 9w!of)f19 . , 

fI.The")·principal area1of)dispute dnv~l ves~ thefdf.i 1£'1[,- en llf> 

reasonableness! of Edison' s1ag'reelng.-, tOJ expand, the1 ~apacitY:) limitrx{ 
of thel contra6t.l o Box-aXf sig'ned~ ail2as-~available~;capacitY·H~oiltr~ot.iY{ 
on April 1~ ~! 1~85 and) list;ed' its-,nameplaten:'at.ing! iil')the'"cQr\traqt~ 
as' 40- MW~up Borax selected: the ~~favailabl~Jcapgoity-::optionG ad.t it'-) 

whereb~i-l ithwould\recei ve;capacity.,payments {b~sedc;ort 1 the J forecastu'.I 
of escalating as-available capacity prices_ In Decemher')1985i·:JnD51 
Borax posted'.Jai:.project-:; fee;-- to reserv8J4Q:1MW {6fotransmission 
capacity; fjthtnsame as:;.the;:,contrract'J)'lameplatel~capadity,~d j b':,hflf~)n(o 

;-'021 JoIn~?Septeinber)1987, ~6rax'requestedi:that the'~,Oti9tna1; ~)dT 

Contractl p.En f'evised" t6::findr~ase',lthe rtameplqte capaoity~<{ Bora>c:>l-rq 
advi~e4'IEdis6n that J it '1 interpreted'1ther-asf'iwailable capacity~-;'LJ[I(O 
option dontr~cteaB,perrnittingilthe~pi"ojec~ to:sell~dapaoity:peyoridi 
the 40 MW nameplate':' i:EdisOI\ assertegr:thatsthe:nameplcite.iratidgr,;18 
placed' an \upp~r2limit ::'onr;the ,:,lamountcQf:;'pow~r;:gdisonfwa8 J req'liired XC) 

to Pllt'chqseiat:icoIlt~~¢t 1prices'.-oIBorak disputed. Edison , BfpQsif·iori '{ 
and asserted that the Original Contract placed n091·fmitsfon ~th_e J~<:nI 
arnotlIlbcof ~powe~fEdis'on woUl<Jrber-reqUi(qdct6:buy frOltHtihe' projec't 
at the contract; pricescf 6fBorax also assertedlthat:Ht; always $j'~:3aefi 
intended to sell to Edison the entire .output!(of!(.the fproject-'j)tand ib 
that it would never have specified 40 MW as a nominal nameplate 
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A.91-0S-050 ALJ/RAB/bwg 

rating, if.l!it believ!ld rauoh"a:,limitatioh rexisted'. h!Bora~,w:·-';\ 0,; \,d 
threatened;. t"o, au~: to. enforde. its: pOsit:.i6n.h w:,A) 88(1 f '10,+;~,Jq','~~ n! 

,.;( I w)After) analyzin~l"therJ\eg()tiatiohf:Lileading, to:the oJ f . c~! 

contract, Edison concluded that there were significant risks) :~~'f~,~ 

involveddn, litigating! thfi'.dispute,".\olhich iEd~~on' believed Borax 
was fully,-,prepared1,to ,do~ r t· Edison, beJ.i~vedlthatf·iil ~ th~"abBence; pf·: 
clear f Commission', guidance I on' the, ·issue') ,in '.dispute ~t he )~outcoroe [ of\ 
litigat-i6h was likely ~o~turn-largely_;o'nla',court"s)'literalHtfi Bee,l 
re{l.di'ng, ot.:. th~ contract'1;langUage~'....:whi¢h).did t'lOb-, expressly->limiti')flt> 
the'.~ amount; off power I that( could! b~ J sold) ati.l contra.ct'{ pricesl( f <'yJ rn to 

Furtherl2 commission I degiaionlJ:I inr existence ·ati'.the\ t·ime did! not/no') 
endorse any limit on the amount of power,: thatf could} b~;_801d\ under} 
an as - avai lable i 1804'1 agreement-! at; j cont ract l"a~es li 'i~dison 
believed{the-:: Qest')WaYl to-!settlej the:>d!spute>with Borax·wasJ to)8,,!:n 
renegotiate{the~ ~ermsf6f( t.he,Original')C9htract-)to obtain'l a) f·irm 10 

capacity_)andtdisp~tch:,commitf!lent'lartd[ to)place",an ~~li91t lim-it no 

on the amount )of1capgcity[ andrenergy Bdison1wo'Old be{·r~qutr~d) tO~6 
purchase .::at:-c:ontraot·';prices ~ ';'\T~e i result.,wasr the x Ainlmded 1 an~ l~"'-i sri',,>, 

Rest~t~dfContraat~! HI .::~·o_)1'1i1 "';.Ji:)f.<.!i.:'\ :.)Id;:f;r,':f>8f> !_)fd:1cf!":Y~~ 1f) 
[101 DRA;;,ein'ianalyZ:in~pthe; Bam~ eVidonceJatnEq.isol1ljL;-;'! xClc~1 

concluded tha~:ithe;olainLfqr .-expansion-waa:1weak artd-~unieaeQI'tablE}~:) 
The proj~ct'-'size wasjihoreas~dlmerely t63take~adval}tagelof 1804, 

pricing'~""J Ed~s6nf\ias imprl!dent iIi jrenegobiationiv.:the ::Original'r:Jno') 
ContraQt i '.)fQRA recommended;c a':disal1ow~nce(6f .1$lJ515 million~0plll:sr; 

intex;est,: 5for'~ithe Iiec6rd p~rtod :~endirtg; March .r3l,., <.:1991 i'"1 with 110I jqo 
simi,lar.ldiBall~wances[;relatiing:,tosthe Amended Contiqot'a i';~'~ O} SILt 

executii9n -lin r.each<' subsequel\t 1yeartof F;the ~c6ntract fs:rli.(e, 06 't):):)nlq 
yieldingc.an 'est-1mated "tQ.tal. disallowance-~.o.f j$31 :&(millionfrf199~ oj 
net "_present-~value~ ... [! h:'}:)f5fq j~)f5'i:Ji1')-=) IHd.e1-rO sdJ ~ff5rfJ i)0j'r')?<!f:. bfl" 

J::>,)(O'«1 Edison's t.es-timony,' ii(loludihg fits rebtittalftef!.timOriy./o":G 
asserted\that- Edison!sfactions were reas6nable::am\ thab..::·no:) 9r(:J jf; 

disallQwanq,e ',w.as rappropr·i.ate. ~n i:1n'3 9nJ f{oelh:-{ oj J l'3cj () J hGfJfI')Jnl 

9jr;lqr-~;;En lE--,f1ir:Ofl B 86 '-";,1 0;:; h9il.1::)~;q;J 5VFd ',,~::n!,)I1 hluc;\' Jl j;;,riJ 
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A.91-05-050 ALJ/RAB/bwg t 

,-·;i' fl",!:<-The' furidamental 'J5r6v!si6ff 6f t-the'F'set~lenfer{t:>"191(\:n~n!,:L~i~" 
a compromise _'between -,pM' ~ "recorllm-e'nded ~d{~a"llo\i~n'dllo'f1 not ji'~pJ:/l! 
approximately: $31;, ,; miilion'a-ttd·jE~UB~6HfktredOtn.inen&eaHdlr~'li11.bwa\i~hJ 
of zero~t Edison',will"'aredit '$f4 'tOilli.oh·rtbtlrt!ti·~CACb~\;r~frlgfv{nq 
ac~ount~"plua lapplicable- inter'estJJiP;Int:e~es\:{ b1fgii{g{ tt} a1£Hiuefbh~B 
January 1, 1996, and continues until the -date of, ftliel:'cr~dilitb BU{ 

the' balanoing: accoUntlc .:1.:; ')1) i b:'l ')[(0 if j.i'o'l j (1 .. '::';1 J J~('; "[i)' 

f Adoptioiirof: th'e"SettH~l11ent:'3willjre's'Olv~ all=fopeWllsrhtef~.i 
in A. 91~OS""050tr, excet>t thtise f 'that:) have~ b~~n ~kpr~ssly~ tf{m'8ft\i-rr~'(fl 
toolat~r_ ECAOiprocee(Jlngtnal1\s '~tate'd)ln'3thetIALJ'fppreh~~r1i\~hlovf) 
Conferenqe'iRulingJ! aa.tedl Oct'6b~r:~ 117 1 'i~9s·}1 the! op.( t2-l1iiCa\:I¢f\!0(,~~r; 
issuer has::been iti'ansfetr~d( t<YIA. 92:i()Sl04? icahd fii~";AtBUtuhJQf~ !."In j 

issue h~sfbeen {trAnsferr~djto ArJ~3~osi644 J\.~:Th8ae ifjsli~fl maYP.fjIvg1 

rise to further disallowances. . ~:.-:i~1 ~)!d~~)1: f qq6 rl j h·, :.1f19jB lew}:) 

Settlement _:criteria'l!);d i;:{ bClI:, !\)iCf {(f,d j -E,rlJO yJ'{f;q Dfl f:/'. 

:! )The<COO".missionf B ~JRiiler.5111'(.j)\<:pr6\1i'd€d!tHat '-:-tiiSq n ,hU 111 

Commission,will::not ap~tove a'.'~ettlt!n\ent:"lfilnHlsiltlfe>~:!1)seft1eM~t'\eB 
is reasonable 'in light of the whole record, c6n~i'Jlen£c\4rti}ll~n,\,:IU 
and in the ~publ'i(hinterefft~.'~? Edi's-6n':'andlbRK(b~ri4,jJ'''thl~' 
Settlement, meets ~those', ciit'efi"a ;and slfm.\ld <)je"~~pr6\Ted ib'V ,-t'1lE{) l: bcn 

commi.ssi!fn 'J:)-.db 2:nnc;.'.-;oI J ;;<3 r b )<,0:) '{J1 f ! Ju P!ri hiwl f:!'.f )0 "{:)~ fog 'flJO 

,!EdtS6ti arid fDRA 'prepaYe-d 'ahd'-'served t:e'stin%n~' settl'lWfJ2f):) 

forJ;h' their; analyses"of ' th~:fi.eSUtrg~. ~J'TheYsel:'t!n~m~rit:0ramount!}f({t)f$""l~<;d 
million' fal~s,welll·withln··,theyange~ o't;-likel'¥l bLt.comeb,J"wlt"elp billl)'.{ 

compared- withe DRA' s'·recorralnehdad: disal1c>wan:ce{r6f)-appro}(imat~ly!l'3~tj 
million> and) Edison' s;'recofu!nehdati6ri) £61.'" riolaisalloYa'nce~J 'J. ¥hti1U . Dd 

hI !'o,lB fif;Cj: b~{ . 'i r jl1(!hu H1 n!)"{lIJlhIT9qZ0 2 -J 1 :'3l?f,Hf!l oj '{Jl (i. jlJ 

oj [,:;2.11 c;c1 oJ :hH';CO:.H; bflul r n h.')T!o.lnh ':)!'iJ?S\[O ftr, nnildf;Ja!3 

1 We accept for purposes of approving this settlement Edisonls 
position th~t at the time it entered into the Amended Contract, the 
outcome of litigation with Borax was \lrtc;ertain. we not:e ~s-:a .. --- "~--­
g~n~ral roatter0that.qCo~i~sioi\'i3guidafic~!ha~ sv.l)~eqtienf.l~~'U~~fiot ~ '" 
befQJ"e.)lt¥ade3 clE!ar0t hat (QFc 0 laims 9 f6i-oe~pafis!oft :1Qt j!Japa~!~9f'be98J~ ,f 
contract terms 18 unreasonable without commensurace1?a€epayerO~ Dull 

benefits. 

- 5 ~ -
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~JE1:~t\ljEf"llt:p~d.va-,~He1,epX~!J~.l)~_B :~. \"~C\~.ona,l?l"e rcomprom.ise between the 
litigation PRfJ~~,Mm~}.l.o.(JW.JqQJL~n<;lt.pAA.. G 'Th.ey j recommend .;that:-:~(}') r, 

q~~i,~;.J~-'-~~~J"!9.J}Y.d?~, .. lI\a~t~,-~e~h\Rtt.q . Slt)4. tl"q:c;ei ved into' ;~th.e· record,t·to' 
prov~~r, '.~I.f~~\n~t,~y.\~~pt(tat;'YLQ.a.B.i~ ~f.o,r .a fconcl\is'ion~ tnat, the"}~ 10 

SE1~J~~~~~~~" ~.~) r~~,~.~nfl~),e.JJtJJ9l\t)<9J~ t,he~ reco:rd.f(!,';l'habf.t~atlm()ny·n 
haa );>~efll;:r~Ff?~y'~51.hl' :',u"h ~.dl [l.Jf!lf :'»;!il t JiW~) bin; \ .)10: l~ r t ( ,\'U,llltf;t. 

The Settlement with one modification(as.dis9us8ed·below~ 

i{~~ .Jw:.'-d p"\? .. J?yb}J,~ J!1~SJ.¢!JtJ p~.~a!,V;J,e ,J~J PJ:'ovJ..<1e9: substa!lt:iial 
mpn-r~~r¥flf,~}if,ta~! j',~J1 fPJJ.J i 9P.' .fo.tr:,.J;!~ii.$onf s cystomeJ"S}0 while: . i\ il i 

avoidJn~ 1 t,})Fb YJ}c~r~jn!-J~9.1 t?X3 w.t:b .&4isPll,?,and) DRA{ ~hat)would", be,)j 
associf1\~*r~n~A~~ j 1~.SigfJ~iI}92 t.bi~r ntat~~~j~jO In)adslitJoil~[/4dopti6n1 of) 
the s~\~t~§'9~n~AW!~! g~gs~\.'911t2 ~hi~ .. 4ppli~~ti<)hlflwhich)wcis~ filed,~G 1 

in\,~~9~t,'1 §g.A~H?l,l ~n~LI}RA.9~!i~ye[th"~ Settlemeht'lto1beClfullyJ OLin?! 

consistent with applicable laws. .<-;s:)nf,·,;oUj~glb 'r-?d.l''{u) oj ''l(:i:'.f 

As no party other than DRA and Edison.'~J~,er_v.ed2tEi9tim6ny,~.{~ 
, . 

in this p~~~e _,2~jt\l.~IP~Q~~e(HI}g, Ithe.JS~ttlemenblrep:t:esehts 
un!<jli~J~ll.s, :.,Ci~x:~~rn~n~ ,.~~.w.eelJ! .a1.1 [agt:tve partd.~s inr,this;phase,'Of .:0'.> 

th~ ... ;r:;:<;A~~~oS~:~!!tl1gt;-::,.·) ,hfC;:-'~Y.f ~j[orh' :5;1:1 }/, Jr1!']1:I Ii; ~)LhftDdf,':'f 0[ 

,n~, ~iJl-, ~<\~9PV.5.tJU~,;~tt;~cJle.d. Sett,lement' iwitlil on.e ':'!1 ~ fl j hu'> 

modift9P-jti8Jl L3' .. lt~[~<!A~~\l~El,~Q.c~n Qf.~_6il,Q~C)~5 '_we ~,intend ,-to c'6ntiriu'e'~8 
our policy of refunding utility cost disallowances directly<tdr;"") 

custqWr~r"B_ .•. )<.~ Ul1~J~r: ,~h~j l;~J:.eA .JJ"~~.~~ r.Q.{m,t~mp,lated fin AD i 1890, 
ba}~p'C~tn~llfl~<:q}lnJ~j~cr~pJt.)~~Q:~~he .~qAC:l1laYdlot·(reaoh: 'customers' bltt;o 1 
would qfJ~ .. ~t, J.~a!lJJ~i.t~op; ._~9~~tB:O iJl;;t)\¢ 'JHl.me; ,way '.th-ab',competitiver I l"l 

tr.~P\~ifj.9JL9.h~SgT'l.!"ey~n~~~" ,9..tJ~~t: !t:ra,n~ition' cost's· .. <-IU Thi's: wouldF:o:) 
be unJ\i}r t~_,9'y.~,~9rn~.n~i .9n.~1 W9.!1).~lJl~gqt.e·;the)·incehtive):f6rr eaoht I 1.[:1 

utility to manage its expenditures prudently. Edison should 
establish an electric deferred refund account to be used to 
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credit the $14 million plus ~pt._e~e9 ___ t(from January If 1996. This 
modified Settlement is a fair and reasonable resolution of this 
phase <?,~~ ,th,eJ ~~AQ IP.~QG.~~,ding oj c~(HeQl!ts tl:~t~pay~l"s. )Hll! :be 
~.s~u.l;~d 0..(; r~~e\~iJ)gi~ ($)..4: Jl)tlJi,.QJ): _cr.edi_t~._tQ:~an·-_electi:'ic deferred,8 
re~u .. J)~ ~qcQMXl.~·,:\plJJ:p,~in.~.~J;'EHJ~:,[t_ro.n\ )1~nua:ry i ~"f. :19!16'll wltile t~Hli 1:1 ,d 
~t}~_exe.f;J~~. ~n..~{i~:ifrQf!\.,-a.. :JJJ)aJ ~~~~ol~tiQn Lto,·.t:he.·,imcertaJl)ti'es If (0) 

inherent in litigating disputes.' . <Jll;:~o i fl9fLt 11 h .. In'),~i:)I J J r'~ ,)jlj 

Findings of Fact . '-,:I, LoJ sv I J '):) '1 J 8 n 1 '191no ;; r dT 
1, ~.-> (1',I'11e~fl_~j:_t l.:lngfP~r:t J,eJJ ~~p.r.e.s~mt. J::haYJltJ It.tS) ae~J;lement 

complies with the Commission's requirements for all-party 
settlements as set forth in D~92-12-01~. 

2. TfiaI's~1.tH{ii1:~Wf) coiril1lands the unanimous spOnsorship of all 
jn~ble9~Y , 

active p~~t~~~~~Qlt~ :!P~tgDt proceeding. 
3. T~e~.~ll}if,~lid~, '6~):J.1es are fairly' reflective of the 

.H .} g .~L I • t • ,1 , 11' >. 2. U L 
affected iI\t~].".~§t§,~j,': . .::n 

'\"1 £;i/0·.:.N~i~~eDfj ~ilJ t.~gii5I~~N~~~,Yt contravenes statutory 
proy,~_ .(:m~J,Q!",;::: p~ ?!"l ~~_ !?s.~O~.19~~isions. 

5. The SettlemenE'jc:'ohv~YBs'to the Commission suffici~nt 
information to permit the discharge of its future re~latory 
obligations with respect to the parties and their interests • 

. 6. The adoption 6f this Settlement as modified to credit the 
$14 .million plus interest from Janu~ry 1, '1996 to an electric 
deferred refund account rather than the EC~C is in the public 
interest. 
Conclusion 6f Law 

If Edison and DRA agree to modify the Settlement to 
credit the $14 million plus interest from January 1, 1996 to an 
electric deferred refund account rather than the ECAC, th~ir 
request for approval of the Settlement should be approved. 
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., -., "f' ~ { 'r .GC'''>i \ ( '(iFfJjll~,t, r:o-{'O-R~D!SIR 12!.1.lf.! JlOt.l ill i-f,,- ,)J J J! )TC) 

:-" l f 'Edison'and,DRA <a~rre-e ito the'1fi6diftcaffo)\' 6f: 't1l6' ,),: f:d'l 

Settlement ~agse~ ~f()l:'th"'abOve';!' they 'shall'- 'so 'n6tifY'tlie' C6lndiis'fiioW 
by filing '~{;jOintl;lno1:ion ',to.- (MOdifV ·tbe~;Settle'me)\ti (\olithit\'.-10', dayiJ'::YI 
followih~; 'the'reffeotlveYdat'e~ 'ofJtliis {Jeof'siorf. Y1 An' ;ordEfr! apiWoVl"~ 
the Settlement will then issue. .r>;}JJfqi:H) C,-d:1q.:oIJji (d iwn9rfni 

This order is effect iva tQday. :J,~J!"I_lc,>_nt>{If{)fti,'-I_ 

Jw:;; Dated! Oc'tbbeY"25 ,:t11996<lrat :$abl'ifm~r1t"o~,r Califo~nia.[ 
yLH_r! - I r f)'t 0] ~:t Ii ;::,,'~~n i uv:,1'! 8 t noh~::d C,"',),:) Dlf J Ii j h; n ~}l I q-.'o: .. 

. erO-Sf-SQ.a "1 rlj~ol J9B Bfi oJn9~3JjjnR 

f f f:. 10 qi !l:n,:,o~f!oqP; ':WO!1 j H(;fW Drij cunt:, ~Jj G.JW9Q~~{~~~r" . !:: 
. t'IlI b~)0·;O·!q j'JESSIE 'Jl j KNiOHrr:;j"OiU 9'11 J:"E 

-:d:1 " ). 0 ~w ( J:) '<J 13. '_n . \: J ·.d f; 1 ~n~ 1, _;:;:) ~gmk~l. ~ P~~~E'lliT , [ 
Commis'ljtonersf!. h:)j~:Jl if> 

',,:'Xc>Ju.1c j[-; P.,)fi~-'Vf)'LHI():> J~~~l~~l~ni;/}j Dl~l~10~n:~~1Fe9tler, . 
- - <:[\01 n J" be1ng)ile~~:BBarily~ abs"e'nt~ir'dldi I1ol"-t 

_c '!'_ ~ __ '( " • I' -', ") ~ -, '> r" -', -') .-' 'I" J' {" part f ~ipate • ,"~' r ~. ,," .- ,~. , l-l, 
• ..1.l- -.J_~."; .:>. _i _!r;.. ~-L";. J. -:. .......... ..-1::_ '_1 _ __ .... -' _ ..-:-.... \.-"'7:.:. -../ .. ';1._"-' J __ i_.~_.,.,. '.1-01-1 

- , ,~, .. "" • -' , • • - • .->C' "I,{ t 0.-1 F 1. tJ~: ~_)-1 0~i (! J L!!. (: j.( -t 0 ~-;t(! f. (1~)~; 1 {J ~:. fl-} ~,.r!. ,-_! :-:~] () ~J flC)J: :L~~ -;11() J (!.I 

. 8 J:~~:nc'Jnj:{ [')fU bflf, ;.'.~.(j"lfS(1 : .. !it oj j')r-'-F:~-Yt rU,hl p.fioljLpl1do 

. ':<U ~tL~JTJ oj "L:::dl (be::). Pf, JfL-:0f .Ij:.)(~ :drU -10 i1orJq"bt. ;)riT ,~, 

'Jh::l-:;,)fCi ffG oj ')CC( ,1 ··CU:Ilnf,L ,--)'It j,,,'H»jni: <wlq HocIlin ;'I? 

~_'lId{f(! ~-·[iJ ff,t <1( :)/t'Y-l :~,dj flFOl '{:-iLtL'j JllLlClTyh br1l)1,-'"1 b-)j-r9J0b 

. j ;~; ~)"~ ') J fl (: 

" 

. oj Jflc-,-;)LJj92 sriJ '{lib:"c} 01 ~:Yit?f> A~iO fmF; HoaH-<1 )1 

wo, oj .)~('r ,1 y{i~UJl(,rJ FO'd j<~3'f9jf1.t pulq (lolJfl'1J t·f;;' ~·dj Jlb!')"!'J 

-t.i::::l£iJ ,:)N.Xi 8rU ilf>rU 'I<;,dJh"':: .1"IJO'):)£' om;)!)'! D:n-s:31'9b ()1~fJ~)9J~ 

.f)Y.'o-.1q':!.G sd hIlJOjf~~ ji1:::,-;r)fJJ;::? :'Hf1 10 (J,vO"r''l\!h "J01 j8~:HJP8-.f 
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APPENDIX: A ;.\ 

x:·mvrC'lH 
YV!!\{I tl.(X) V10?lLJ ~J A 1 V!~ICn t. IA:) i'l}J :'IIITt J()?' 

<lHA 

%:iTA~JOSETTLEMENTAGREEMEN1lln ~'IIIT . 
(J;,rfA'['2:·fH (1V.t-. (JijMt\qlli'li-I HT n~I(JH'~D:.JH 

T~)!J!TXO~) a8.AH~JHtYl H::f!HYf 

SOUTHERffvH~~!1t~R.~~IA,¥..P}(Sl<?#l COMPANY 

'H1NI MO') ViOIT AND1~'H)O~) ~~'1 Al,OM 

THE DIVISION OF RATEPAYER ADVOCATES 

~'10rr~)U([n}l'U0 t .1 

')U, (~jn'}fl~)~8:~R~~g,~~~\~M1NR~9. t.WRJ~}!!l?J.:~Tt;!?t' LI 

'Jlf) hnf, t"no?fQ~.R]~URCHASE:CON'rRAOTll')(HII,)E 

1Hdu<I dflllitiff.;~)BE'r\VEE~ .. rE6fsoilMJDH 10 noi/i'li(f 

?')wit·)Jf[O?' ~nf) I~H({ bnt~ lI<1;;;jf,:·{ .CA5H1") noi??rjjfCfil)~J 2'JHifitU 
.. l.{O~AVECOGENERATrONCOMPANV· -

'JIB :.:f; '{rtnr0t hili; Xl H,'},: f~ 2£ il1r,I]TiJ 1I1'fH fJ{':n'JIl UJf)t; li·Jl')l 

IN 

APPLICATION 91·05·050 
fir r.iHP:_~i fl':i{{O Iff; ~),/[O?~l 0' jfl'~!Il'Jf)j'J2 ?idt hfl'JJni 2.oihr.(l DdT ~.f 
". " . QF RE~SONABLENESS PHASE t 'f' 

not1J-;')I(qqA r 8A~) .. l", ')?'f}r.fJ JlI'JrnJ?IJI)J/·. J20,) '(!f1")(W. ? (w2rb,{ 

· .... I;:,?·nqx9 ft:)~d 9'IlH{ lhifb, !EOrU 1<}')');(') ,OGo·e.G·Ie (".A"') 

w9iv~n ~~,)fI')[dr.H02.r.'j·1 ()A~X.J JCI;up~;:.dlJf~ oj b')n::il?C1fil. 

(O;·9~bl!l. wcJ 9"itfi'd2;n;mbA 9ffJ Hi b9jr,jf;~?A .~3f1ibo:n)(J1(! 

J>IP orB ~G(Wr 1([ 10do.:)O h')h,b ,~nifJJH f;')n'J'I')lno~) ~f1i1B'1rl<)lq 

1.)1 \'to·GO·ge.A oj h911'llwRl1 n~'Jd ?fl(1 -:ilJ(,;?j noih,')nfllJ 

LW95t590.~ 
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1. 

SETI'LE~fENT AGREEMENT 

BETIVEEN 

SOUTHERN CALIFORNIA EDISON COMPANY 

AND 

THE D~I.$lQNJOR·RATEPAYERl\DVOCATES 

REGARDING TH~~~J'ffi~P AND RESTATED 

PO'VER PURCHASE CONTRACT , 
·{V1A(JU(K}BIIT\\{EEf:l~fjf~8NXJ.MH~'I.ITUO{~ 

MOJAVE COGENERATION COMPANY 

INTRODUCTION 

~hl~41':.Nr~~~'{5[ (j1,~/ .. a:,Hlz:-n.1A
A
"IlIl' DXI(fHAD~O[ . ' 

1.1 T e .t'aitle.s to lrus Sett ement greernent ("Settlement-) are 

Southen\~ CaIifo'tbhi Edison 'COMpany '(;Edison") and the 

Division ofRtl~~axtrA~~~~J~.p,fltJ1Pl California PubJic 

Utilities Commission ("DRA"). Edison and DRA are sometimes 
YViJ,.flMO') ~OJTI,51:fJ(r~tDO~) ~~'1AtDll . 

referrea to herein indiVIdually' as a "Party'" and JOIntly as the 

"Parties, " 

orA.c.O-fe ~O!TN)IJqffA , 
1.2 The Parties intend this Settlement to resolve all Open issues in 

• ",12/. H9.2:2~( V'1~1.IHAV;:02A~·la r,IQ 
Edison's Energy {kist. Adjustment Clause ("ECAC") Application ... 

(-A.") 91-05-050, except those which have been expressly 

transferr~d to subsequent ECAC reasonableness review 

pr()ceeding~, ~q s~t~d in the Administrative Law Judge's 

Prehearing Conference Ruling, date"dOctober 11, 1995, the QF 

truncation issue has been tranSferred to A.92-05-047 for 

LW951590.039 
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(') )l~ j J J(I)91$po~H'PJl J\I)JlJh~' Arbut,\ls qualifyIng. faclUty.(fQF") issue has 

been transrert~d to A. 93-Q5.:o44I! ffherc(orel tha only phase of 

. A.· 91-05~050 sUlIoPen at the time (Jf this Settlement Is the 
"<-"II'jhff;!h;,;,,'JH <JliJ Wli1t)(f')}{ ;-;,UI:)'I11.;'Q· IF'~Vl.f.Gell~'di)},)O HI ~1.~· 

.....••.. I.. reaSOnao enes~ reVIew 01 Issues. 
2~IIO~1 nACRGR<,)'"O},6HJ;'JHJ'/) .!It!':ih:·!. f:ill J.)1ih~·) ft I')JIIUQ;'~ ~In 

.O{;O·i\t}· re Ani r j Joq')H") ?J':H)lln;/J~~fiib'JlI{{ }Y~lf8 11·)Jf1iJill/\ 

, ;qll')r,?~1.('?f;'..QIJ:.Aprj)J~;J~8Q,'&.Uso.n.and.U.SfIBorax Iticd-norax-) 

j J in tWY) <,I P ~I)~r~:illt~:~o.~·~yanabJe Interim Standai'd Offer No.4 

hIlf~ W'!!!3iPPow~t,p.\1l:c;hM~ C:Oj}t.~ac~.(flSP4'kwhfch was subsequently 

I,JI« .rJfdf-ift~~mt~4.by ~O.~~I)cJ.~d And Re.stated Contract executed by 

'W) J?'J'J':dJ!1 ;wI.llp..t~,i\pdU.is.pnJn~pt~mher 1985('Amended and Restated 

}~;fi'Jl,99.J}~r.a~~'~ l11QrM,~.J)dJ~~,W$~n. also. ~l)tered int6\Aniendnlent 

Ihr,') niN91!l !9J!l9i\¢..~p~~<t.an~Jl~tated Contratt on the same dat~ . 
. 

I .')J p~:~f ~:-) rBJi-~)~~git~~~it~h~~1a~~ "~d1i'~t~t~dC~~tract to Mojave 
.')JJffW J(t-)~J..lqf~!!l £n~!l ,Hoilirm ().lt~11.1 ')')f1f;"!l){fc7.ih h~t?) . . 

'Vogenerahon Company ("Mojave-) In September 1988. 

l}' '{ 2:'3'! i J?'~f~j~~~d~JJ)E~Yio~ls~~~t~;~iiti~:~~g;.~~a ~f~~nd t~e ~~ 
i'·~j 1 y; Po 'fbif[/Afu't~rd~'d;~;fki1t;l~~ &~t~~~rb~l~~t~~~~}l~~o Amendment 

~,)lJt;'//0Jff;::fh oI1N6~1~ Ult:Il~(Xhl~rid'~a '~J/~t~t~d~8~~ii;~cr~~ October 13. . 

1988 and Amendment No.3 to ih~~X~;~a~dc~d Re.stated 

,,.!IO i ~ 7; (f'l §gJ}trnftJlJl _hI~y .1~~l~89~FTh~ Amended and IRestat~d 

ContractJ.\Qg~HWr~wlth:Am~ndinentg Nos.flj·2 and 3, arc 

collectively referred to in this Settlement as the -Amended 
?jeh ill c~\1rJl~l~ll<)f!l')')'l~:B slffJ tr.lft tYI:Jihd ~)iJ u{I ~jrlT as 

dj[-.>/ lIi'3t?i~(w) In(i')'H 91H1o j(l~lj( Hi 9!d"flO?,,,91?f jn9h{·)HH(! 
. . 

.. 

proteeding. Included within that application was prepared 

testimony that addressed the execution and administration of 

LW951590.039 
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",;'{ ')11",;'; r-/-I~ah~jAinebded.C6ntraet/as'\\te11"lls'fi'ie(btH~fQF~~nttacts 
10 r,:<fdq '{fno (·fE<lisoi\'8Teslirhbfi~»f;e.1\ ot h')l),)l;'ufllt fI')')rJ 

. 

011,;.:; )Jl'~[Il')JJJ-:t~ tilll10 (,m,,', 'J£I) j(; {i')(IO ffjj;.; OI~o·(,O·ln ,A 

2.5 In October l~?~~R~fTr:"~~I~h?ll!~~Rtt?tnl,)~,,~easQnableness 
t n ali orm Em m n N noS '"." 

~ ,1 .~)t}\ ,HI_ !,~ '.L,!!- ".::. 

Affiliated Power Purchase Contracts ("Report") in A.91·05·050. 

("'h"tOH-In itA Rep6~~DRAdid·nOV(~kfi~ue\vlth·tb{;?easoJ\ableness 

t. ,0 Yi ~1·;jHb( Edison's acUoM \vith'fesp~ct, to tlie fhJ~-oth~r QF C()ntract 

'(IJ fl ') IIp:'ld mattersb H()w~vert;nRA -a~etted that; tlie'negotiation and 

·(d bSdlJ)ClZ,) :exetu'U~ri of'lhe rubended COnth(tl wa~"tiiitea~onable. DRA 

b'), F.}? ')}i hm; f recomn1~'nd€d a disallowa1\c~' of$it57 I; 'b1illfotiS"blus interest Cor 

!fI')mhfl,)Hlt\tlie r~cord peritXI endlbg,l\Iafch'311~199\~f\\1tli'$imi)ar 

JdBh Gfllf;-: :JIB disaIlowarlUs-telatiiigt()the'contt&ct'bxehhioi1in each 

subsequent year of the contract's life, yieldinr, an estim.ated 
~VLfl}r.~ lIJ jjfnl1!l)~) f))tf:d;;;')H P(JJ~ b'JfHI'jllfA 'JIB Inn:w:;;n H,.oH ~~, 

_ ~ total dis~lIo\Y8f.ce 9f~~1.6 '!rilUo,n, 199~ n~t pt;esent value. 
?~~n [ "L d fI n t Ii'! (~ /11 ( :j'/t; U) 1). ) '{ II t,\{ H !,).J fll) d h r-)Il'J\O,J 

2.:'l,gj?"}THe PartIes thereafter~f{gagea iIl 1s'ettlellieHt'dilcussions, 

. ':1 If) .i; fwwhich have t-estlJ.f.ed in thIs: Settlbhle'bt:bJ)-] t([O~) 
b:)bn,)llfA" ~jlH 26 1n'J(fwfJf<:lB 2jrlt IJ( oj b))i')h-. ';')TlijJ<Jfkl') 

2.8 The Parties believe that the agreeDlentJ~llJ~?1sS in this 

SetUenHmt is reasonable in light of the fecord, consiste~t with 

~)A~X'I laW, aiidln'llie'publCc,lii!€re.st)ha . reel 'Jfwl. nI t·,~ 
. 

h~"f,q!)1q 2f;'ll J10ih;,)j[qf.}f; iHIf} ni,IH· .... b:3bubnI ,~Hih'))')O'HI 

-'0 (lQih;tt?inimbn hm; ftoiJu'))X') ~rft hn~,)lhhG Jf~{{J '{flOHlH~'3j 

" 
~;t)("t,~tr.sW,f 
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e 3. • AGREEMEN1! ON '$14 l-flLLION OREDI1\TQ EQAOBALANCING 

ACCOUNT: EFFEQT QFITHE.gETrLEMENTJr(ff~'lO?t~·)"1 

e, 

'J[,,3.1ifq(,As a'~piprornise bet\'leen theft litig~tion poSitlOill(, the Parties 

ll, h,jJ H.t.agree:that Edisoi\ ~hal),',Wit1iin'30 citlentlat days of a final . 

:.1rO ni hmJJC6nmussion'de~sioh approving this Settlement as provided in 

oj b~'V"Jl rf SecUon:4.3fc!'Nlit its EOAn BalahcingActount in the amount of 
2'f!O?-il,:.f $lfmil1fQtt'($~~,OOO,OOO)t plus applicitbM interest~ Interest 

'l,)f}g .h!l1~ (!sh~ll:accltte on the'.$14 riUllion' atthe'recorded EOA.C Balancing 

, Account 3·month commercial paper rat~ begiriilil)g on 

January I, 1996, and continuing untn the date of the credit to .' 
~Tn1~>{ M ~I ~H{ Df~ \ I A VLOITI un A . f· 

the Balancing Account. \Vithiif30'days"atter the-creditnas Men· 

h) on')Jx JIl~4~~ ~i~.(),n.s.l)~L~9 .rtQf:lfy ,PM !>Y.l~lt~f:addl'e$$ed to Mr. Gil 

'-:flOf t i ~'(HI b~)Jn(Mt~f:~n~!'gY, ,R~$8fV~Il.CiJ)it.A-rtil!Y$i.~ .B.r.an.chg ') ft 

l'JJif>3if.l'HIlC.ftfb'l(! ?{IU kHbl>YJ "r~6d 2CJiJ]f/J 'Jell' .2')i1 J.f>t{ :)d j 't.) , . 
• . Z SU ~ect to the condItion precedentthatthis Settlement shall 

'(f:ltf '10 'U;(fIh~Jfb~~~;~~P~J~~jl~jY~elag:n~i~~~~'U~f~~~~~~d in Section 
11'011 .'.i-<JJ') ?:iIH)oJ:lllfh.:tfJif orft ni ljl)?h.::i IlniiJ:{{lf> no fiB"'.:nq JOft . 

4.3, lJKA soan not, tor t e remaulmg tenn of the Amended 
"([f;icl')flldwul r:{ J09f1nltlGG 2iJlt Jf;fH j I')?~H hnn ')')"l~f; O?:Jri u;<J 
, Contract, make any further reooDinlendations for disallowance, 

>Jd, tlHw l[!;)hi?f)')) J)1('')''rl ')foli'u 'J}lno !I{~.if fir '.JfdHllO"i'f;':J} .liB1 . . 
penalty Of otner sanctIOn relallng to, concel'mng or based on (I) 

JiI-)IIl·)rtt'-~G ?ifH ii' ~fIjdfQX .l'~'J1:)tnr ::»JduC{')crt flllHfH 'lid .. .. 
the execu Ion of the JUllended t;ontract, (11) the ad.minlstrahon 

'W 'y)l[·)~jbrHl '.J tifidfiiLoJf\.1'lIJ,.o?ih:·1 '{d nlli?~ilnhr. rlf; ~ji1~?JnfJ~n 
~. bfthe lUllended L:ontract belore Aprill, 1991, and/or (iii) any of 

IHi .'1 JWHW))"fYJ; '{Of\ 11} ,(HId ,{1If> 10 'lQi"{fif{~d .~ldBnO:::i;·J trw. . 
the (acts ana Circumstances at eged in, the Re~rt. This 

10(l ;1'lOf{')H ?,'/,HO oi ')I)l~({J ?floiJr.,\jJ9j~}1nfUh 10 W)Xf;j f,ilOl1f?Oq • • . 
setUement snaIl completelY resolve all clauns, allegatIons and 

"11) fI')ifst 2rro!H2ott 111('(1 j{l'JfJI?':nOf) '1Ulil0 ARC! '(d {[oit(:)ibni '''-II~ . 
contentIOns maae tn Dlti\'s Report concerning the negotiation, 

~~no2i1)f'{ 10 ·{flOI\.lit?-')'C?~no?HJ:I fit bPtHO GlfpH1isi·!9J.~f;lHf1:> .. f 
erms ana conditIOns, executIon, and adDllntstrahon 0 the 

2irft1o UIO'~;~Ji)..1q ~tflt 'l,oiJlbbs nI ")'(floffliJa')T h,ufJd9H 
Airienaed t;ontrac betore Apn I, 1991. 

fir Jn~,b'.:ninf{ as (.I'/'J'H o} h9bf1:)ini Jon !)"IF, jfl')f1~<),)l~A JO~[fI')fH92 

3.3 The Parties int~ndJbat: DRA'~LRepOrl; • .&<lison'sJfestim6ny and 

Edison's Rebuttal Testimony each be made exhibits'in this 
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P!:1!' )~/\,-7pt~~~~4ifig~a:nd'pr'()Vid~ i(J\'6Videntiai"Y O&S{s'(oetlio',WD1\ 
reasonabl¢fi~s~ 'of tJp§Settll~llientD,:l~Y'{ ·1'·t~·{; 'I'M (JO:Y)A 

>-.'Iil ii.3:4 if) ,'VitI) tha.excdPt.iOii ofth'e $14 million'credit~'plusApplitable 

reidl t;'fnt~Jest;'specified tn'S~ction'311. EdiSon sh~l1 bo.entitled to 

. 

IlC f;Jh,,/tnqretovet all j>aymen($ madQ IJIlder·the'Amended Contract in the 

'hI JilliOf!lt; <:til same mann~r' and to ilie ~ame~kt~ht pefuiitted:with respect to 

J ;:'-,-r 'J j III "standard bfferl, P9ntrac.ts· WitIlQFtI; ~ubjecl'only"tO Edison's 

gO i-.J ii t: r d { ~)/ptuderitadmjnisttation of th4 Amended Contrlieron and, after 

W) Apiil,1j'1991:n THICf{ h~hl')[IlfnO) ,HHOfH'r, 'hw(lx,A 

n} Hh~n ".)(U10 ~jEb ~dJ litem !llliuniJflI)) f)fH~ ,Df!fH;t ·(l~lJod. 
4. ADDITIONAL AGREEMENTS ' . r 

ft,):d "Efl)ih~n') !:lIH '(')jff) {,;{r;h m; mrl1dl "JHJ()')?A ;.tlll,)f1f;h~h 9n} 
. .... , . 

fi D :1 i 4.'lt h')ThisSetttet'n~nt.! \vH(~h",\~rurreaH'i1id 'a~'-'a ~tiSult\ fif ext.ended 

neg6tiations,i r~pr~eh ts a f cl;ltnpr()lruse'-()(ih~ tdis1n1t~d pOsitions 

of the Parties. The Parties hav~ reached this Settlement after 
IfCl{~ JW:,H(,)fH:.J;"! 2ilf~ Jf;flJ hnhcj")':IIIJ J[oiJdHlO) <leO of J)')ld(f~ ~J; 
. , . t~ing into a~()tplt th~ po~ibl'litr ~h~t eac~ P~y. may Or may 

H')!h3~ (If Jnh(';'olq 2B ffor;;:>.lf{fHW,) ~HI~ '{{ jn IUJqqt~ n·)_ti !) /},Ii 

, not prevail on any given issue in the Htiga}iOn of this case. Both 
[nhwHI!A 'Jrfrto fill')} ~~(JlnltHI!,)l ')(11 101 Jon IIBI1~ \HU .t:§ 

.9)flf::llolrt~~r~~i~~r:.t~1~1~~Ll~~e"'~'Jt~fit\~~~~~Jl?,ZPt1~J'li~t~~damentallY 
fair, ~easonable in Ii~ht oftf\e whole record, consistent with the 

0) no h');.r;dlO ~1Iltnl'))110') to} ·~.fliff>hl n'Hhllf}? 't'3r110 10 XHBlI')q . 
. ., law and ~n the public interest Nothing in tNs Settlement 

fi • .)dh'ff:,.'fllIlllhH 9fh l.fU <bf'~":JJno,) [V;fHl')flfA ':lJft to Illlr}o.J}Z') 'JIH . 

. ,. represents an ~dmissi.9n bv Edisqn of an>.: liability negligence Or 
10 '{{(I; (m) 'l!)\fwt> ,(I1(H ,I fllqA '.):lOl'~d J)}~lh!OJ h?bJl'JWI'\.<Jfit If, . 

unreasonable ~ehavlOr of any kind, or any af!teemrnt WIth 
2 idT .J l!J(I')H 'JIB if{ h ')~1')1 h; 2;'),)IH~J2fJllJn n bllA ~ nn t ')11 

positIons taken or characterizations made in DRA's RepOrt; nOr 
IHII; :;':/l!jih~~~'JHG \?Hlitib Us (YlI02'j1 '{bt'JJqmo') Hell? }i1'}rll')rH5~ 

-any indication by DRA of any agreement with positions tak~n or 
;llofJgj tog'Hl oiH ~ni1l1'»no') h(}{19H a'~1l1 fU OhEH) 2.noJJJ1'JJHO) 

characterizations made in Edison's Testimony or 'Edison's 
')d)1o nojJmJarniHlbs bHf~ ;noitu1,)X'l ,ErtoHifH10,) bill) ;';f1r1oj 

RebuUal TestimOny!" In addition, the p~C)visjoJ\S otthis 
.HHH ,1 nqA ~.nobd JJ~~lhfoJ h'lbu')(flA 

Settlement Agreement. are not intended to serve as precedent in 

hflt1 '{!lomiJ ai}y,othe~ptQcce(l.Hig oi-(!elt1entetnt;11ul ?9ilIp,t.{ 9riT gJ.; 

2ifB Hr ?.Hdirfx') ')on({I gcf ebB,) '{flOrnij2;,)rr fcHud9H 2'no2ih~'l 

LW95159O.039 
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?'!J C'; 4;2 \' I flThe Parties agreE; (6 fite'A 'J6HU: l.fOtfoffs'eeking' CommJssion 

approval of this Sett1enYeilfa'nd sh'tiil'\lA(i lhen.fH~fst efforts to 

obtain Commission apnroyal of the Settlement. Hucherrorts 
,\} J}(lt~ JIl,)fI1'~Ojr>p' ('.hit ti/1:)l~h '{h'IIJ)f;' 0) ~'.n;11; 3:)111t;'1 ')r(1 (j:(; 

. shall inc'u~,e the develop~ent and presentation ·~f such . 
,.;:>,(,q'i,)?f fi.'ItI1({lJt; Fdt1r ~~f\JbL ')[('rdq')')')H 'OIf)HJU(1I t. qtl)~'IJ}) • 

t.e,sttmony, exhibits, ~nd legal.a'rgU;ments as mar, he necessary 
. . h t '}H1') (} !,){~ 8 Hil t)) (: ~Il'Jl)(l'IllHl (tT 

and proper to enable the Commission to find this Settlement 

'.It! n,) 'JHOH t j r.~a$oh~~le .. i In the Joint. Mot\oI)'i the PartleA shaH, C()tfstst~nt 

r;d Ih:d~ jl{;mwilh Section 4.~ of this SEtttleinentllj~lnt1:lt~~u~t that the 

2.e '{JiJn"J v)JC9JWnissiQn:~ ,(1) addP~,tlie SettleirlenVin lfs'~ntihty without 

"I )f,'fi) (J r Jq~j~j~Jvmge,Jln:d (2HsSue ~~ order,a\lthorizlrtg Edison- to take ali 
fI i h}uif; 'u Sl.cU~n$ nec~arY t9 effectuate tlib tenns orthl~ SHtlement. 

<)1po'/hs oj jf{~h ')~H ~rn');;.')'1 <,-')ilH~(I ')IlT JU'J/U')IJ-bG.2hO '. 
4.3 The C{)IllJD1~10J) approval contemplat~d by this Settlement 

:'>i(O ~)!fj·dJ')h/11J O?l)riJ (1£(111 ~')f~}oloho{U9f1110 ?'Jlql1nuq f{(~)1')II'h 
.,.. requires that the~Commission issue a final decisi~, no longer 

,E~~[JihDYA1q 'Hilh) fI( l11'JHI'JUJ':Ll 

subject to appeal, which unconditionally approves this . 

'(IO; ' .. f,01~~tn~m~ntjn full and in th~ form presen"fed\\ithliut change . 

... J' JIl'Jtn2fHCl2 ;:.i,lI ':n;:H{!' Wt:no j HJ(r) 10 'Ofl?aE '(wJdIJ3'Yt.. • 
4.4 It the C()mtrusslOn does no~ adopt this Settlement In Its enhrety 

,()1r:,o·/h·~ '(I) G;h~' flfHi~ '{)1fn oX ,')fJ??f fH'.?f j)'311'} 10 ~"lH{f;'JflJ 
, and WIthout change. neither ,Party shall be bound by the 
n~1i J:d~ '{[If; ;/Jitn} "I'3dJ,H1f; fh~IJ(J liB x1b,)1!hlH 'It) ,'(O)jlJh -I )11H') 

. Settlement or any portion of the Set,tlement, and the Parties 
J 11')[11') fJ j·:2 ~ frH 10 :-:[1 u '), 91111 r h,'/ JIY'}:-I ;..1110,)111 

may proceed to litigation of the issues. 

~),/j4~H~X~Th~~~1~~~~fth~i~h~;~U ~~l~~:::,~~~~ :~!' ex ~~e 
jt)!!) hfm JO"lf!l')!Jio?, 9fh 0' }»)'BI<>I ;';'~HJ?~( '{W~ '1')'10 JlO()lli21111l . . 

discussIons with any Commission decisionmaker regarding the 
Iff>ff:;: '{hod nn~rn')'/o~ l,?dJo.~o I·<)W)~.! \lo;.RflJ~:)l Ihff(J')~')f1JO .on .• 

recommendations cont~ned In this Settlement, lrrespectIve of 
10 (loiJs)~YHrJ')tni ~l{H oj b~h).r,)l ~lJf~1 '{H~ 'J?VO fIOJJ:»)b,UHJl'J'/Hrt 

whether such diSCUSSiOns are rep'ortable und¢r the . , 
<)Ifj '10 ,Hl?fIl')'t19?. &\rU 10 JflOll.w:nol~t9 orU .tn'3C1HIH0~ ~({u . 

l,;omOllsslons Rules, except m th~ presence of the other Party, 
,)('110 f1oiJq'"i)X'llJo) rlJfw) jrw!}lL)IH92 'JiH 0'. ~,)Jj'Jfi'l 9fH to z.fclgn • 

or urtless otherwise agreed to.lO advance bv both parties .. For 
lW(6ifn,)b'J110 oisl? 19r110 '{IIH '10hfJO~ O(fll)1qfJ~ Bfi.notll1~J . 
. purposes of this S~ction 4,5~ -deci$ionmaker" shan have the 
O'/I3f! t')~i'lil')rl10 10 [ljulR'? '{d .!)'Juj';} orB m -tl) VI?fI ,(HffI-JsifJ 

", , 

LW951590.009 .5'1 .. 
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H,'\i,.?jfllffl<~Sl'!i'~jm~~l}i{lg JW.~q~ fQrt.1t Ira Rulo l.,l(c) o(;the C6mnusMon's 

'oJ ('.J I.-m') j~NlAARfP.r;J~\'~.M,<;IJ~(~<t\\I'Q.9, ;>.fiO 10 If;'IO'lqqf~ 

,; 1'10'41:1> If')! ~he' ~~r:lf~!iir~~ t i~ ~~ti~~(fl d~~~~d j thi~'~Hi~~~nt and ro 
1f)1/ r: 1" ltC, i J d WP,'})(I h 11 f; , II ')(~ 1'1 n rJ'n h 2rfj .) I.!IJ ~ ,)nI Iff:f1a 

. aevel()p a mutoally acceptable d~t~nse lflts approvaJ is opposed 
OJ.' I L~;. 'YJ~f1 "~yri'6h~p~le~I'(,:\h1!t~ltl~~e~tl'd :<'J t '{fJlJttl f J?'1} 

'IIJffnIH<J(! ?ifl1 hnil ot nIJi;:;imllJ';') (Iff) <J[dril') o.t TV[tH,t bm; 

JJl~J.4/lJ;'') tE~c¢pt.as,expreSslyproVided fot {n this ~ttl~M~iU, nOne of the 

od t '1 j:cf, prhlpiple_~:ot Jtl~thodologies UliderlYing. tills 'S~id~'IIlent shall be 

J IflJff liN '{' $l~~met1.byahe CoIiUnlssi6hHh'e'Panies; 'or ~MY-o1ber entity as 

fh; t')Af;1 oj PJ'~c~dent.-'n' any proceeding. or,hfany litigation]~xcept in order 

,Jil')fll'JfH'~ implement in thfs pro~eding the ~gTeefl1ents'~ontained ire-

. this settlement. The Parties reserve -the right to advocate 
tWI[WJ( 11:"I~ ~iirt 'I(I h~t~J(Jtll!:dfi.')) IS'Nnqg6 f.10ic~if(frlIo~ act'f c~.t: . 

- dIfferent pnnclp es or methodologu~s (roni thQse underlYIng this 
'Lqw)f on 'f~~tH~~~~til;ol~~~{p~~~di~(~~ ~)IB h~IO ::'J'lIl.'l~~l 

? idJ ? ')'/'jrqr(t·; '(llt;11I1 dlbfl,on {f 'hil" -, h;,}: ;qi'i ('1D:i[_rlrf~ e 
.,)~~f'~'~j JuTh.Q .:Parties ~e not to confest ilUa Setu~M~Ht before any 

regulatory agency Or oourt oflaw where this SettJement its 
','h-JilJ{:) 2ft Hi jct'){rpJH')~~ ~ifft J!(f!hr; Ion "'30h Hoi?;;if(lfno~) ')ff) fl. L~ 
- mearung Or effect IS _an ISsue. No Party shaJ.1 take or advocate, 

'Jilt 'i" brllJ!):! 1d lff:d~ v),f/1.'i'JJfH'JfI .<J~~II~lfrJ 1IJofHi?1 hf!f. . '. 
. - eltner dIrectly, o~ lndi~~ctl~ throug~ ~ot~er, ~n~~!y, any acbon 

::;'J/J H;(I 'AO bnl) .tH)flj')h)·~2. rHO b JHH} 11.1'1 '{.ffh (0 }f!)Hl )ItJ J_.' 
mconslst~nt WIth the terms of this Settlement. . 

_;:;)ll?.~ i 'Jd 110 -Hoi tg~~f) fI of fYj':oo lq '{BHI 

. LW951590.009 
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e I)"H~ j~'nih!lf,jurlsdicU6i\;t()'rllVie\V dortUfils~to\\'detlsttirl~);1Thij Parties . 

r:i{lt f"J'"fu.r1het,ag&e tbat lfd'sfgnatbry\(fthls m\t1embliOo(ficer, 
direct~r. or employee of either Party, or ailY'hle'lbl>er of th& staff 

'( J 1t~{1 'j H{)f~~~~1~~~~i~~rf~~i~Wi~t'~~ 'fl~f;~?ff~J(~!;a~~M~~Js ~f.~~ult of 

.d~·lno ~oiH '(lt~~~~~~~!f~I~?h~Jr~~ ~~~~~f~~~I~ ~~!'~ ~y lYft~)~yUon relat~d 
t() t~s .Settlem~nt may b;e ,brought in. any ~tat~ Of federal court • 

. nOI,".~U(f(U(/J ')(0 10 e{{oj?f')~b 'W 2(I!)Ih-;lli:i') I ,%')1111 . 
Or in any other forum with the exception 'of the COIlln'lissioI'l, 

against DRA or Edison, or any individual re'pf~ehllngDRA or·} 

Edison. or any officer, director or employee of ~ithet Party. 
jIlf:IJ~l(Ht fS'I(,)qCJEi ((oj;;..~ifflrn51~) ffjf1 ill0 floiJihf[o') Qflt pt }:)')(dllG. ~.~ 

Nothmg In this :;ettlement preempts or liImts the proV1slons of 
~/fJ JI(~qlJ :.1Uif~(l\d r4If\\'9',d H.6rf~J!1'.)JiI.')Jj'')? clIft ,t~ t, noih'J? 0 • 

-PubllC UtIlitIes (;Ode :sectIon 683 . 
. ;:<)iJ u;lf ffJod 'ttl h')JJgi~ ;>{ jj sJrh 

4.10 This ~tt1ement Agr~en'lent ton,tains the entire a~eeII1elJt and 
~'d' ',.I 'l[J{df) of ~S'J"''1B (':')r!u .. iJ [1':m:v;;n·)bIHl 91ft.10 fh6d ,S.l. 

understanding between the Parties as ttl the subject matter' of 
hl'}{ll 'Ir n-Y\..1irf1 ni J( J 101 J ,r~ 2!lOi JdllDfrIfH(lj'Jl hllg ?iIOiJ ihf1(J) 

. tnis SetUenient, aild supersedes all prior agreements, 
,,;d 'IJ:flft{nnIYHii/\ Jf1')fH)[H';!~ 2hh 'nf1 !)'n~f> 2'}il.t f;l[ Gill' 

. comII1ltments, represent.ations and diSCU~slOns between the 
. . ,?,IU;fjl'JtflfjCt] fie h:)111)'}I:') 

Parties with respect to the subJect matter of this Settlement. 

'(l-1NUln~) V.Clc,ICl:"( AIXilQ'iI,IA:)iHF1B'lUO?, • 
4,11 None of the prOVISIOns of this Settlement shall be considered 

(1 Yiaired b~ eith~~Part~VR\e~)uCh waiver is given, in writing. 

h\.l "J./\ . \ .J\ \ V \ I ~ .\~. ''''l'lt \; .. ' l j "lI .... (:'~, ST _ ~t~.Lu1"e of a Party_ to 'iI1~ st ii,1 ali" -mstance upOn stnct v) h 

"'~')perfonilance of1M~18f\~~ piJt4SiOn8 of this Settlement or to 
'{':lit .uJIh . 

take advantage of my of its rights hereunder shall not be 
construed as a waiver of any such provisions or the 

2:1 T 'iJfi'¥4Msfilliltficf,'t 16yrsa~1 W~lid 'fJPthe futUre . 

.. , \.- ,\. \'\. . '\ -., , ,,;, .. - '-.' .'A ~ :\ \. -. . 
4.12~"I~ is theJnUnl-ofthe'\aYttes that this Settlement be . 

'J)"Y\_, \:-... ) ~ \\ \', \ '. \ ,}~ ,J . :'(H {Jeer t-:;.:., '(I'll.. b?JsU 
.-0, --_.\ '-Lifiterpfeted.-rg9MI1WR .. M-~:~~¥Jrued under the laws of the State 

. of California. This SettlemebVfs to be deemed t() have been . . . -

LW9!.t590,039 
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. ~:-) i I Hit ~am~i~.~y, ~~~\jQg, her.~in, §haJl,J)~~,.b~_ int~l"))tet~d ... agalnst either e 
• 'j) )i!lI,I,'p.-rtYIQn ,t!H) J~Mi§ .t~~t$\\~" J>~rty ,d.r'~(t~~to,~1 prepared this 

{ILk 'idJ1n ',1?,~~tJ~P\9nt'Jo !x)Jf;(i l'lIftb 10 f)')'(oiqlll,) h1 .1ob':nih 

I.:J J Iu clt\§ ? fli~!~~f;j~~clfiilil~ ~~e j~rihJ{~ tW~i ~tt\~~~~t,~ ~~1ther Part; 

fj'iJf~!'11 IIOj Jj~t~~aJ Ybl ~t~~ ~Pth;;r{~~{ft~ gb\l~ahl~~j~'-if~~s~~fty the orders, 
,j H '(1) h; 1,)h')1 'j'} oJnJ? '(flf~ .Jli JdgJJQ Ht D.d '{i;Cl1 )n')(f{')Obc.. 2i!rt 0' 

ru es, regu ahons or oeClslOns of the CommISSIon . 
• floi':2ifIIffW~) ')rfj"t,) ([!}ilq'});o:') ,),0 .IliN f1W-jijl'l'JrJJo 'OlG Ot ,,) 

6~,) 1\~EX£CUTIQNn rEllbi',ifHlr '(jIB 'It) ,fiQ2,it<·{ '10 I-.5Ht j2f1ih~V; 

,'I1H{1 'j')fUio) 10 !J)'(nfqm·) lfl lo}ynih ."l9')ffll} '{IIr. "SO ,fto?!h:-I 
. ~.J. Subiee~ ~ the condition offiI'l~l C9m~ss\on \lDProval pursuant 
t,} ?flOkl'/I)')fl !HtJ ~f!lIIII1(J %fq!Il~';rlq jII')rH·)fJj~H-ilfn {Jf 21Hluo.vl 

, to Section 4.3, this.Settl~met\t ~hWI bC«'ffiC: bjndipg upon the 
,E8c (Jof1~x-, 0bo,-) r.')lHIrJ U ,)lldrJ lJ 

date it is signed by both Parties. 

11 'H~ Jfl;)[IIi)91~V; ,)11J II ') 9(1) ~fI j f.d(l(}) 1 fl')ffl '.),)lgA In ')(11 ')J H0~ ? ill'!' 0 I. r. 
5.2 E~ch of the under$igqed Parti~ agre~ to abide by the . 

1'i 'j')Jjwn j)')ldlfC: ')/1 t oj u; ~,)I hr.{{ orB fl~n,'/ J9d 2fl1hflfJ~'l:)ll(J[J 

,~~1 ~~~~~!J~~'I~~! ~1~~~~~~~J~~o~I~~fi~~f~~ In;~~~!fettlement. 
The Pru:ties agree that tJUs Settlement Agreement may be ' 

'j d} 11') J','/ Ld <'fI(I!~;;;!n? rb hn f> ;;.f1O I JI:), Ei;..;<nq·j) ,(; hn[t! J Ifflflli)'j 

erxe~uted in counterparts. . . 
. 11I')HI'}{HJ'_~ ?ldJ1o '['))JF,ff! L)tdl!': ')10 oj }j'Jlto;;'jl dfr.'l ;-',)1) f!~({ , 
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