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Cc;lf, ;,('er ,1 'fc'J'::)VC'~~ (l<:O L~)b!{<';"'r, fmr~ ,l,ecr ,B~ ll".rqA flO b~)jH::)'JX~J ac,w 

1.. Summary "'0')'.1 cA LUJ;"1Eff rtd jflS,1,~':n (!{; imo:)<) (3 !:Ill r . c Q f: 1 \? j B 11glli\ 

L:! i ri j £'rU' so~~he~n, ~aJ.JJt~!-:~l'~'Ji~~J~i?l1,!~~mp~Jlr \<f.~1.f?P,Jl!~,r~sj$J:)~X9 
aU.~h9.rit-y.~ tpi J~i\~91 op~J..9~;l,{Ji~~E~ i,!) ... · i~~l,¥:~:?~f~f°£:~PR·~fnblrfl~~~'f.jD.~o 

.' P~9Jt j.Cj .~~9?ttrilxe):; ~.t;l~ .<~ :..(f~c}J }.!5:! '~)d pac.it.}-~i w!\?hJ!Ul?t!~}~ It~~~.r-:,;, c h~ 1"\ 

ternP9):'~r:tly~ ~yalJ51bl~J fJ~~'H' oP.tJ~I~'lJ"J ~~JpPl\~jr ~!cr}~rfJ.1fl(,j H0Dt!5:) (I 

cQr!\ITl~nJq~tJoj1JJ .sY~Je.mj,~~(l) ~p~t:~Jl, ·ryp!Jf.fl:J.~ ~}!PF:f~R~~; ~"d J I/oa j h::f 
amplJJJ9i\t.i.9rL~quJp~e;!tt,:J,~. ~~t~O~f~?JJftJ~RitPH';~H~Pl" Pf!},~-~l oJn'i 

1.0$) N.1gel~8: <::\~,~; .8.§lil B~L~!)j\rpJ.n9);f~¥~tJ~~(0;i.~~ROjPp..}if~' I t~?}~1~fc;-t-~fr 
sometim~s referred to a~c)"fP'?J:~ JJYrrl.: tJ1f_~:J?I:-.:l\~~~? 9tJ!r-,:~::}PlV0fC 
been_> j.11~~<.~J).e_qr JIll ~~~S..LtJJlg JP}P£?iM'~P.Af~~,J,?PJh ~~l>}~jSdOIRPt are not 
cun:::~nt}y, .~hlg) ~!J~~H 1 Tl)~..?.eJ;?.Jt;.~:JJJ'51r~\j~f.~ l~mMriU-;f \Y0!rtjs~~blBe 
cap9gJ~y,) ~h5i!: _~~Json,:\'lA\~ ,Jl~lD. np-Le:.~J,~Vl~_~~!(fi~ejJ:E;B'W6?l!i}h~jf}Jt.r'lJh,~ 

i ,~gr.~~rn~n~~·:i F. ;Th_~ f jlPP:l.J.9~F~o8 j ~l;ff [i"'PPJ'R~~p}e}tf J {a.n~J \<f~1 <}'{~J} j~ff{.?~~'A 
~,he= .t.qF~-~ ,J~_~~,~ ;9:g:re~f1-,~nJ:";~! oi~.q}":~~rFJd '1ft,~~}J)·,·?1nf.f~,?·!11tN Jjno;;:~(l 
.t:~_ea,J.I]l.~J)~,9.f t.lwi.l~_~_~~X.J.~Y.f,J1U~~i.;~P ~ji lK~J.LllJ:~ RJ~Hf1~Jl{icn~ .f(l.8,~l,rfdc~, 
E~j..~.9T\~J:9,,~t:q9~);r~~~Jljl-9P.i)1~~~I,h}1r~eiJYlapels,;'}~r~) tt~p:~j~tejfl~';::89-rt'.'~ 
rq~~F~Jl.c\~~,;JlJqS:;9..\lJ1~) p~n91p~l.ttf~~t- ,HrlL~~h?q.hJ 10 ,H,9'{f, ;{'sr,q '(:"",!CdHC~'! 
2. BaakgIound _r·1 ·· .. • 'j')'l .- f' j"" ,~r' 1 -, ," 'b'\j "".', --' ' . 

. ..., '.,/1', ,d .J 110- J!;.;uI, B l10~i "'-1 10 flOjj"ioq 9.Ijr;I~8. If 

J')" c, <' ,"" On<Dece"",h or15' j 1 <145 Rdison.flled t~s aDtllication for 
,,'~ .oa~ 'v~_,.,l\"'"n"'l:",Jv .... " .tirld.llr~ d .l::.~tl..l..l .u,·.)L 0 a'.t:.fvo"J JfISn199·.1pA 

authority to enter into three leases of dark £i ers and certain of 
its facilities to Pacific, pursuant to §§ 101 and 851 of the Public 

Utilit~eS~i.(rJ1J 'S9<t~Jl 11 I1.'lf :::d fduq cU.L'i:req ')- 12;,) 'l9fnO I6:.rBfi9D ,,::c-
nrl1 n9n~ yj~~qo~q -rlerlj ]0 DBU ~ol Bjir1f9q ~o ,a~2n9~11 ,ajn~~~2~9 

.t~j~9116 jon 9~6 Bnolj~nuj yJll1Ju ~lfduq 
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• ·;)eeJ ,2!\ 'J:"}doJJOI\'O-OI~{)~ IE. d:)')(.1 0 

Pacif10 is certified bY this commission as an ' 
ilri:t~\f~kb'h~~§(~ :b~~¥l~{oHbf'-l 'tei<~.bW'mMJi\r~atlbtib-l. b't/tv lbei\'l'1 'paci lhf-t I 8 
cons true t i ng a fiber -opt 10 te lecotT¥l\ul1icS't1C?l},fl §y§t~Bl \l1)<J.j l'-';¢.u.\fJ J u.l?~ 
the E, diso, n dark fiber to extehd 'i't:~;~¥9t'e'tr(- tiW'_ouM;~:'L6h: A?tg~~le'6, ~afia 

.'_ . , \.IJ"" o,t Y_llH)!~t'-'i\ 10)--'C'1'8£~_ tl) 
sar:t~B~r'n~~dinc?) C<>un\}~~~, { rLLd; 2 :If I y''-:: 'np .. \ ::'2£'",!",! ~~~)'fdt' OJiI I 

(..: \:1~ t ,': l Edl~6b~)'h~J)\Jhh~~d o( tib4l ('flb(N~ In''(lfs')'~iit~f'nill ~d, j i~r;,,(I 

commu~ic~tions system in Los ~geleS f~h()~'~~~~'~~ro~,~~~~9: ~~:~~J~}~~ 
Elq~B\ol} FlW~ pactfio have reach~d-thre~:a9reementB-that will allow, 
p,i~~~:lf"fi~ ~R[8~(r~B need f~or '\ ~ib:~-o~tio path by taking advantage 
of this unU~kG,Jiiber •. The' ilrst1agr~ement (san Gabriel Agreemept) 
was executed'on April 28, 1994. and amended on November 1. 1994 and' 
August 9, 1995. The second agreement {Alhambra Agreemenbr",t,lclll 0 I 

execute~,rP~brlH&'Vf~~\ 'f~95':'At.ciJIA'm~lildea: ~({'gt~t59 ,n-199~~c'2 The third 
"~~gi-;;~~ttentld(c~Jrj{~?X9i:'1lgM~rilJj "'ilk :a~'li 1xk'tiu~e--d) F~bru~uy1 2lli 199~'Jj; 

and ame1{d~~(A<t'hJi3t{19~\" i~~5{.:)f;!~he· ~'?J~1k'me'h'ts· Tnltial'ly-t-gr~ht..) Paoifip 
licenses tel 'OM?thk 1..VK11~biert ~pa1:kt.rJ.J -bnt:~1 th~-rcOfrimt-ssiohlgi'a·nt8J 
Edison the a1>~fbl>Yllt=~ ~~.i1hb~Yty,f th~~;t'id({nses'will De')hohv~rted):) 
into ~~o3'i~iafi l~~'~1;~[~HYch! k~~-lf lnci\.Pb~lle'nkw-gd"f6~:pr6i'le'('additiohal ".'3 

lo::ye~¥)l~\-nff~t/ p'i-q,d~1:iI;'theh-:1:bJ:be')~he~b~lated;.~! ·gdlJon; may~Pca-ilteV I 
any"ilc!;rikJe ~~poh!\2\1n~:mthi;\ 'w-rltl~h -ho~fce~/~ oj k5'u:<hn w'~fI1tY'_)<! 

t,,~;! ') if: ,j'OhdJ¥Jrt1re? A§~~~1rli;fi\:fi~·'::'PAh1.¥lb '~111~ have' tlie')·~-19htfl tcilUS~ 
:~i {~pieidi:--fi.ear ~{[irM~a:r:hf <E(fidMl':bt..heiritJpt:lc~i.T fitJeYs' ext~ndiilgt'arinw) 
ag~1~~·kiEif~i1n:cnf8e0bC!kppi'b~rMtt~~lY\ 89-/8 rtt'i'l:es~()2 ¥h~sah1 Gab~ielsCl 
Ag~r·~~M.~j{t fcbV~~'fj~' di)tic-dt")Ylbt!ri:W¥iuth;'i rl~f \: Kro\J.glft 1: he,'SanGabrie 11 'and 

Pomona ·V~\.i~y;ha\id"fwe~V~·sati'j Beril~~diho cbifrily'9 -and '~){tehdihgl along 
aj~-t4:f.jJ:ciri~ J~CJtiOho:gf °Edillbh ,cos ffUJ"e¥!.!opt'ic netw'orJt\j !rhe1JAlh~mbt"b. 
Agreement:) jcfoVEf¥1f 6'pii~a1? Yib~rs~ 1-iihrilHgllt H¥Ougli'1: he-\' Alh1ul\b1-aYahd <-{ 
Monterey Park areas of, LOdt%{gk1.El~ C6iihtrY1ifaifdtex(;'endiTI~F~ltfnif~ahj 
11.8-mile pOrtion of Edison's fiber-optic network. rTl1eY CoVina oS: 

A-grleJ&\~iri¥~ :1do\?e1fs ?o~~l~al (rf~il)~lr1i ~tnrf{rrg' thAr()\igh'i-tlfe:'Co'Vl na and 
10 !tinj'l~,):J bnf:> 8'i~~d,n ;{"jf;r, :to a98E::,t ~S'1!{j oJnl -,i8:1i19 oj 'ljl-lorfjIJE 

:::·lIdu'j sriJ 10 I2B om> 10\' ee oj jn6w.ntJq \~i:li:~f',q oj n~lJlll~.)J~l a:Jl 

1 Gehera~ Order 69-C permits public utilitie~r~o g~~nV~i:jlIljU 
easements" licenses, or permits for Use of their property when the 
public utility functions are not affected. 
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Inq~stJ"y<areas :of.J.o1l rAngeles !'C61,fnt.y,{rextetld1ng ~'afoii9 a~{j J6~rlJo . 
pq';ctlon ,of. E.dlsori'sIfiJ:je·r-opti6(n~tw()r)(. Pilj·.1~:·i"'ll) ~,dJ ltr f'IIOiniv(ycq 

Padifla IwJ,ll"pay rEdisori f6r;U-s·e'(~f· tlle'(flb'~i8"(~h ''Gritnuti''i.H 
fee of $l,O~O per lineal cable mile,'per fiber, due'a~~~pay~~l~ .£ 

Jan~arY_,li,ea9Plyear:.'·i; PacifiQ 'has~;t.he«"i"f9}itl;o·"ihBreal1 'ii'hd operate 
free-standing !ra'CKS} 'of! ~leatric'ai")'-equipmentl ~f6\.'~rs:i~;irlal«·1 ~..,:} £ 1(':1 ':IiJ 

amplification:lin~ gdis.on!s~padua'\.,1: Mesalll~uld' titifrn1t"';'"s"t,l)s1a\;"ions""Ilfh<f c, 

the general" off·ice" C(nl'i>lex~. n pab r fib, lIi 1l~' pay $14~ ~OO'(ahhlial1:y1' ~lo1i~ 
t;\1if;J., epace in! the t conununicat lonEf} rootnEw6f-, Edisl>n~"ii" pb.aua'/ Me1la-, t-~rid 
Walnut sub9tation~ I ahd~· in-; EdilJoh) bTgeJlef~l -6ffice{ 'ffomplE!xPJO'Thh0brw 

Agreements l'equlreJ t>acific1 t(:)i connect;; ail! of·, fb\t '~rectk'oWi'b- cO - 2e . (J 

equipment and other devices required to use theqof>'f!cal Jflb?iils')'h'trfG 

its c~wn;· expensejand:; to'i:ieithbut-se 1 Bdl13ofV"fok':i it·ti:1r~aS6nabie costs 
r~lat,ed ~lt6:~the connect.j,Qn 3 act It.iitles tov Edis6n€ ri1Uefl f~91elf> a-It(\' "1ovoD 

appt;ov~/all-ispecificat ions f and:; p~6cedures'Jfo~'1 eh~s~Hl:6nht!a'ti6na i InG 

advance. Pacific ':wlll; mair'ltainrfthe:·tl"8tall~ti6n¥q~)Aft~i1~tiieq"1.r . ')"16 

license .. is·"c6nverted .. to"ai··leas6iJf:Paoific<"Qllf ae<iui~~V:anP. 
'indefeasible f right-of "-use "of n:he Iin9tallati6fiV~ P~(!ifi..(P's A't\tiual"-fU:) 
payrqe.nts 'to ~Edi"Bon ,wi'lL flow to" igdison' s Jclistc:m~r·s.' 8~ll.t t ( i:.Iff '{P'1011'J 

~Edis'ori', states' that: .'the lease:'6f ':the avail'a~ierJpfi8Ar hilt, 

fibers will: h6t: .'degradel its 'ability fed pr6v1'dEf "el€6,(ti!6:~d~'iVl~e~{oj 
its .c.Ustbmers'. ~~ ,) ( J i: f i::- f; 1 '{ j 1 t i j;r }() 'C' ~:fJ ],'rCof.J . ;~ . .fC',.' J ~ii ::>3: jqo - 'f ~::d.(1 

t :,·.·.u;:, <~ I The,'applica't:ion: BpEicif.icaf.ly,:cst.at"e·s~1:hat~'~Edfs6wrdBEl~'("""1~;t,)G 
SeeK{ Commissi9n'·p.uth'ority;'tooffer "t-eIJphohe" ~serVice'")Yo 'EHJ ~1ibii~;" 
As weJ have' don~.)dhltne: past ,foY:ileaseff. 'of) ~bbiJegl'"hundl ~a}}n(sp\Hejld 
we will include a Conclusion of Law in this decision~<noting'th~~(h~J 
telecornmupications) authot'ityf is l dOht:eftfpnited~tfIYSia~1 d~b~ih'lon (D.) 
95-05-0391~Wi1:JVG,~ frd::i 80JC'[1 noaib? . ~j'lG'{fJq:"}jF"f J i'.l8:I0el hf!6 oj ;,,'0[1 

J':,j:YJ iI)Edisonr
) has:: also' ificoij>6rate'OC inf thl{:> app1 icAt16fi1Q bGvl9-J~n 

guide~il'les) drafted)b~ the~lJ)ivl~lon'Jof/R'AteI)aye~fAdvb'catJlS'-1 (ORA)l ~W(p 
endorsed! in"2lD. 96 .. 05~ (n9:)"hi~h~}req(Iir~;\ Ed1soI\1 tol\rtotl'lf>th~ enL ()It61 Ed 

CQtIII1\issioh',s'{stiaffnin€ the~~i)e"t'1ol ~o.l:)lJtafitive'Jchaffges (lfl~ £he8le~~g) 
agreement -.fOr j in \ th~ . ev~nti rof:::d{ r~dtA(.se1b9::-; Edls6no6rs ~flO-al £i 1 {ae~ ~d 
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. . 
of'l~h,f~c;~~i?et ?P.~\9,St'iI1TtV~r.~.to~~j'l.we' have~ln(!orporated fthesa: ilot{ce . 
provisions in the orderingp.<na,gt'.;lphs,o.f, this -dedision;-r cOllsis'teitt{ 

wi, ~ l,1. i ,~,t),e I f;,o£!¥l1i.~.~i.Ol! 1.~ s..\!.b~e.que.l1t: !nterfaa 1: I rf:!o'rgan i z'ation\ 
3. J~lU!{~,s~si<?n )flb ,'v:'H1 ',E-q 1~-:d[;-, --.~d,,:) [f;<'fdJ 'i~-:'q 0'0,.£:; 10 !.1!)! 

I,'f' '.' h;W~ l.\t{~l,l:lgraJ\t .~~i.S9n .~he ,reqUested authorJ.tYir:, subjeot' tb' 
th~ ~oiice pr~qxAsJ9n}~jJn<f9.~ppx",ted ;·in: ~the. application .n;LTh~-·j ,;" "j~n1 
all~'ftP~~~~,nJ~, R~ ... ~W~!t~Jl"f;~~~Qn:,sm~ :Paci,fi(j; makesl goOdl sense} from\ '} j: I q';(. 

SRY~l:t};"p~H:::~pevoJ:;i~ep)~~1 w_e~ .~ta~~e<:l; :.in~ D. 9.3".O~ ~019, ahdtdnf 
B ~!)W;l! ~d J 

.P.r,9.4,-~9Ji:91~f;.r;t!11 \o{~I.~l\:'W~1 app~9v.e9~ sJrnilatl.> agreements; for th(f!UB~r6f 
unde:f~!ou~~)~~~St.yi~,9.t f9J" tJ~X:rPPti.o..l'itfatallat-ion)fland" in {UB HInt f',N 

D. 95-05-,Q,?-,?,i'pp!'pyip9r a19irnJJaJ"')Slgr~ement') fot--J the)use.)of 8 jflS".is<,nc.'"\ 

ah<;>;ye.~f:9YP9- f9!.1Py,~!;8.~d:J ~:HW oj fy,'!l up'':>.! <1 ~):) ('/9f) '1 GjUO brf> j{(~,""! I liP':' 

;:~ j r'; ')'J 9 f~E'1~t;..~ J:99t bJ t-h~.J pr~~i~l.~J)t3 Qf!J the·) Un! ted'r states :landfl the n j i . 

Govern!Nir:.0t)~{l~!fg![lJa.lba.Y~.-1voig~~itheirf:supporbfifor de .... elopfuertbIof 
a,. f iJ:?~5I 9P!;,~R,)!n!r.~~~ r'Jgt;u~~( III ~Y9U. -i sf!\~ll? increment s 01,ike fthi tFOfte (; 

are imP9n~a~~.:i~kep~n!,l)Jg~y~!()pJ,ng:ith~t ,,,infrastructure i :,);;q • !)".H!5vbf) 

S~£()1](h LJ~~~ ~g.~~en)~J}1;(lf.l'Qa15e "prOduct,ive 'use\of'.-:whcit !:Jtf~}:) r. J 

curf~nM~'Y ~V~l!~~!~ C~H~t} .:~P<!~~"! (ltd.s :sensible ·fot,lCalifcirnia,s iI ( 
energy utilities,. < .• "!~th j~,QE!it: . ~"x.t:.~nE;l~e easemertts, I right's<£of :.waYi,YC(I 

and qy.!~.\~(l,a~.\JJ,~A~}~(> t<?-,cqQP~X.<!t~ i.1:\ ::.this: .manner· <with ith"e 
t~11.e~.o-,~qr~,tc~tAqI!,~,J'!t~JJt~1~~! that; ~qt:'.~.( seeking Ito lptiild Jtne- i:'.': e-Fid j J 

fiber-optic network. Joint Use of utility facilities has :obVio\1s-:jj 

eCRT,lp~A~,jjll1st ,~qx.irRnf11el!.tP-.t_Q~el'\e.(~t.t_~:l i :'I'h~; public, ;ih~~resb' is served 
wh~,,\,~H.~}']J~.Y (J>FoJ~~,r.tY:J,s.JJH.~~.~. :.f.Q.r ·.qtp.e.r ,propU'ctive r purpOse's' withbub~ 
in_t;~1;frFiJ19.[.~;iliJbf:Jl!1~Jl.t(j.JJty! s,()p~rjitJpp pr,'{lffect.ingJ servicei to: Pi;' 

~~~~A~YJ <i}!t31.t5?.9J~:r;~J.hd,:)0b <:lfrU ill ,,;£ . .1 ~() no_b::1J1:);io') £ 9blJ[~rr£ [{ t"..: :ytl 

( . (1) f!o.:rJI..i.r~h ?=~:rynu~~_, g~.!l~r9J::~!i_) bYi: tp.e.B~).Ag~eements;: mayJ,,,,~,):)!)l,:;.j 

flow to and benefit ratepayers.- Edison notes' that revenues? (0 - cO - ,:Q 
rece i ved Pl'J9F j ,tr'9l i1!f_'lyaX-yj 1:1 i: l~~.9..?n b~v~.),been! treated i as; a'{ di rect . 

cF,~~iti.s.-9, E9J§.99t~~.1JP~9tX!9jR~V~DU.~)l-<lj\ltJ,tment~dchanism) (ERAM) !1biuQ 

balancing B-'y90~!lt: JOHA'§J th§~ S;gguT\j~~j.pll! d.!~e~teds in~Dl 94 :-06;..;011Jsc:n:oba9 

(~~HHh 8.~fi}9~1) ~0~~X~!}U~~J: !,~~~!y~g !9rJY~~l);s.')19951:an<:lr:beyoild':wer~'! to') 
be ~!}Rl¥~~9iSonJ;a·j6ol~g~@~e~jb~fl,\S.1!n·~~~c¢\mbf.454. 450, e;()ther jfI0;-:'9r.n;~.6 
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operat i ng Revenue) \ (OOR) ~ . in f ~dison '-~ .t~s,t::, y.e~ri l,?$.~ Gcn~r~h R~t~J: I 
Ca~e ifJil The: annual paytnentl;Jyto):' pa9it!cJ.~: u~e) o.f ~p~c~! inlt-he {Of ;p::') 

Bubs-tations i and, gen·eral~\Offic::e.coJ1lplex.Lwere, ~ls(> .b.e: pl9.c.~d, iR, thj.~ 
OOR:accoUnt-U J iJn:.i ,,;:di1f·Jh~,' Hr,·j 1,-, Jflp.d ill. ,,-:·t2j~{ L,<.J'~f.·_-;cl'tO) 

'.! t -5r)1 j::With~the change to:)pertorl,l@nce.!'pa~~~\\r.~1:e.tJ\~l<JJl9,hh~'(iev~).·, 

there rmay; be:. no·oppo>;tunitYi inJ_the, t\l.t.\lrel J;9_,.c;l~j~.f?!: l\c~.9l,mt;:~).4.$jJ ~~o 

to true;up~l c()s~si and)revenues.rand) to l'.~cOgni?~ J~a~_¢:) r,4;'l~~JlU~:~.J.thSl.t 
werOJnot 1included:dl) ,the.:>fOrecastSJ 'li:'fhex(!!.Qr~ ,oj ltd j.!J.J~pproprlate 
to devise ~u')otheru meth6d lof aCCOUlJ.t.Jng t9xi .thef3~1 J:~Y~!ly.es.~ tb~ti~F)'l 

:~ like'! testt-year.:.ratemaking j Jmay,J~en,etit, ~.{lt~PflY~J".$,J~hJj.~ p~6yl<;1j.fL9,· 
an incentive for Edison to spend the time and money neS::.~§!J5lXYi t<?·lG 
negotiate'Jsensible leas~:rand·lic~nf?e,!{lgrq~qle!1.t;§ .', '(J IFfIiq , 

j t) HO r J f; ( f r; InfDecision:dD. )09.6, 07~10381 an(;l:iP • .9,~ l'.Q1<r0.!?$, [!b.~ 89I :!ff!JO~ 
comtnission jr~cently,'~e.~~tf6rth3a·lievei1\l~.) sb?;l~ltlg iJ!leQb¥!lJ.~rn.) f9);~) Po j 1 

Edison's leased fiber optic cable space and all similar . ~~bJ,(T_~ 
.'license/H~aselagreementsjwhose:,r~venuesJw~r~JnQt; Jpcl!l~ed in 
Edison' s~Gei1eral~Rate Case [ (GRC) ~fQrecast:l in'-·AGCQu»t:J~5i .•. "50.wo'{~)d 
Thes~Idecision.s rsplitr,revenues r fl,'om:lsu¢h:agl;'~~tn~mts RO/50{b~tw~e-n:1 
Edison and~;the;fratepayersJwith :50tl0fnthet r~v~ml~~ to p~,~ t:re~t;.~(;lr as 

:a(direct {credit r to Edis6n,';f! 'Bleobriaf::Re~~nue ::-Adj\1sttneQ-J:· ... Me9hanj,~IDr 
'(ERAM) balancing ad¢ount'.~D lShor~ly:.:a~tet'ctbe 1i£J.6U~(l¢e. :qfr;the~eCi1of 
decisionsl ithe}Commissi6n ieaued:-D. 96~0!t'1092~·;1Whl.QhH~.dQp~e~ 'a:)~"· i!)j 

performance·:base4 ~ratemaking i .(PBR) (mechanism ifqrl!H.~:Us~{l p$:gj,nniogl 
January 1, 2i997 i l :1In:-86::dqifl9"j,th@-:Cot'JUni~slon~Jeliro!Dat~~f)tb~jERMl,) 

balancing account treatment for~,pa~e.l.~~~~l},uec~~~~q\ti)."~~eJt~P_'dy-(!d., t> 

f mim~oJ(at,c'26\') d 1'hereforey. itf!isI~~ceesarynt<L'revi..f:Jj.t~Q\J.r revenue 
treat';nent;' 16f ::othe_-.paatfiOcAgreements ::and,.eimilarclicen3eQ/teaeee e ,<1 

since ~hey'.no l()ilg'~r.ffitlwithinLtheprevenue ~hatJ.ng:·Jnech~ntSW~hof 1: 

D. 9.6-:07-£038 rand. Do' 9€~.01.e05~~<f:,rr:;O·J 'J h j:)')J~-{ hflE er,D ?111:)f>q {lLf> j<!:-;',) 

Rather than :--furtheX:c.de.lay .:.O(1vLappl;'oval,>:of t:.h~ r.l}gre.el!le:o\:;~e, 

tOday ~~ !d~fer tthe·(;treatfQent- ,of, -reveJ)ue~ ,-undet'·'lth~l.?e ~g~~eme.ri\i$ \'t.Q 

'a similar proceeding .. Application (A.) 96-09:...008, irWQlvhJ.g;..~disQn· 

and Pacific Bell Mobile services. We put Edison and all its 

- -5;- -
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li(::~nseholderiJ ail'<l: less~eb'1 on llbti(::~r.,-that.: iif!A1'96':l-09+008 wet wlllqO 
explore! the~ pYoiitfr lreatme-nt:)ofi thet'e\renue~, from hl:lr, outstanding,,:) 
t~1~c6tnmunicati<>"h 'leaseST)'which-!were-' ilolYincluded!ih i the'lORO,6nia:~ 
forecasted basis, - in light of PBR mechanisms. Until the·tJssuance') 

,Of: the- i de'oiiJiofl'-!n i A', 96':..09:'0081'1 W~t order Edis6n t6J act:ount for the 
revetluetJ l\li'lder th~~_ 'Pacific-1 A~(ri!efnei\ts[ i'(1t aT fH~,pat'<!-te~ m~m6r{lndutnf~)rf j 

ac66u-nt:!-in' o'tde-r; to trAckJ them) ~O~.1 futureJratemaking! tre~tment1 0 J 

~, I f_; t 'I'~!O"H! Fourth} 1 the-{'A?Jr~erilEhlts"3wil'l')allow {improved J servic(n to·!'..;·· .. · 
Pacifi¢tB~c\i'stOfriera10dSiii.c~ pa~lfHpia lop\:blic.iutilitYi the.'nb oj 

Welfilh~')-6f 1ti:i{'cu'stomera"1 alsO! i!nteis'{ into~:our,:·coJ\sidera\:i6n-f6f,'this 
appli"cation1'm ysw>" bfH~ !':Ji.J ~)rfj bnsqR 0.1 ilG~lb:-I ':(01 ~'V[jil$:)n! nr; 

Finally,. the-Jresid~ntfJ"[Oflf..os IAngelos afldrSan~Beinatdlno 
counties wIll, b?{1 spiired. th~·!di8r\\ption<:!o£. Pacific l s-dnstaltation Of ' 
its oWi\1 coi\duits?6r~}flber~ot>tlcy .. cableB !along-:pul)lic)streets ~aild,:o~) 
roads. 'J£.!j;Lh·~ iff; {:>:lG ~<)£(F~ ~ddl,:) 0Lfr10 -1,.]:,0:1 b:}2!3~d n'nc'nib:1 

~ , 

i! ( bPAclfib shall-Jflot~~Use')these::: facilities)tc:)";,provldeC'sorvice 
beyond) t:hat2 autho?i zed 1\1nder:)itB1cl!~ei fieate off'convenieftce' and (: ba 

necEfasity'J2\ id addit ioi\,:GEdiaon'-8hal1'~' not'/undtlly~ol.·"unlawfully;~ <)r\T e 
diBcritnit\at~ in the"pYovis16n -rOf;accesS·,;to-dt;s-iconduitiJobH; HO<~ C b'{ 

rights :.iof'.:!waY'J to": t:~ It\cofl\fi\un,i8at loris c'compAn ies~.,,·{ Thi s i commi ss ion r'has 
longJhadJa)poliClY:!6fiprdff.otirt?F cQrnpetieion:1 in -.the t![( j 'JflGf Ed O·~"U-L-f) 

telecominurticatiOfia-iindustr90and.does[not wishuits:efforta:;toibe:)sb 
flL(Hf;;trated bY3tlhdulylrl!strl<:Jtive {or-fdif?orlminatorY2accessntO'ltha!:q 

conduits Jahdh~'i9hts~of;:way iofc~egUlated jpublicfutilities ~ i '("ll,u[J;;L 

4 I • f Rt\vieW'Jof: Brtvir6i'\mt!ntalt.:Effects-101 ='11«;:' j£~y.! j jnnO~:)fi 1:[[ bflf>f Ed 

'HJiDV0"i :IThe JCommissi6n'{c6flolud~d<-dn.JD. 93~04 fOl~r oi94 ~06f.017 f;,and 
D. 95 ;;:o5:;6~9sthat: ino-fen.jironfuental!;review/'of·i.Agree~eritis nJke!:.tliese j 
iscre(JUired';l!::' Ear.lietf- inravcaseriinvol"ving jtelepl}one company use h::>f 
certain Pacific Gas and Electl:'ic companY 2flbOvegfound r,fa6iilt'iesf'.{l 
,tlie!:C6n\tr\issiol'l likewlsE{cJ_oundctlie Iproposall:exemptJ frorrls51 
enviionmental reqdfrernent·s ,,~)lJ(Di92 -07- 007 ;1:'45 ':OPUd"2d ~l24 i'D1992 \CAl>.1 

PUC iLEixi tr Is 9 9 y)1i ,800 - e I) - ZI e (. A) no i: j t;') !1qqA , en 1 b9!):)O'1(1 -.r r, ftm.i e E' 

eJl Jrf} I)!tr, flOBib3 jlJq e·... .<l~}:J.i:v'.!98 af.i:do:·~ LisH !.).i1,L.H""! bns 

- ,6 ~- -
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'; i i. j; ':'·.HI ):))gven'tif'wa "assume ·thiUf rour ;approval "of I Ute <Agreements!and 
.the·,reBultin~f activities·~b"y, Pac-ifla trlgge):" ~tqet>r6"isiona ·of.{~he· 
California 'Bhvrronmenttll1 Quality: Act,l(CEQA) ":.(Public . Resources ,COde 
§~ 2).000' 'at 'seq .")\ ftlie" 'pioposal'~iB:'exempt: -from 'CEQA'j in fat :least· ,'two 
ways;! The' propo'sal'c6uld : qu'alify<j9r 'a' cat'egorical-'exemptlo-n'as ra 
mihor;Ja).t:eration'of exiatlng',utility; s'br'uotth.tes.dnvolvin9'lil)'! 0;'1! f, 

negligible l expansion of) uae' beypnd ,previoualy,e}cisting' 'uses O:lj oj 
(l.r callE cCode "Ofi Reg\J.lations';§ i15301'(b)).) e>J-!ore,fuildamentally,Lth-e 
proposal",is'exehipt because! it Fcah"b~ 'seep with. c~rtaint"Y _thatl)thet'e 

I is n0 1 pOssibilitYi thab(.the·,proposalt mayj:have~ aj;significart.t;u~ffectl 
on the environment (1~ 'Cal~.r,'C"Ode!of,: RegulaJ;i6pp, §!-lS061(b) (G) ).V)[16 

The installatHon will~})&, m~d_el ;iri' tpe'llhtee'supstatioha,:and general 
of.ficel cotnpl~~ tnerely-: by" In~tallihg; equipment-{ rp.cMsidris.lde·ttiheU~';;l 
buildings'.bu under, ,the",'leasest ;Pacific .wi,lT .. mer~).y .use iexiat.fng j~n 
fiber+-optH~;"¢abl(! wi"th) 110: alt~ratibh of~.thei envirohment( ,outsider of 
that cabre~d- Mot'eover,j ouri approval{ ofr:th'e' Agr~ernehts 'avbids' any: f 
envlronrnenta,l, effects ))ss<iciateo' withr·the- 'trehohing .o'r inew, fu~,) i hE> 

cOl'lstblctioh't thab,paoific' obhei:wisetwbuldh~vel'to;undertake':to)::fnl' 
developo itsffiber~opbio~path\':( ~d'j :-"'.·£C:'~<_··i i·n~;yr.<!:>Jh"! jr;doJ ~')'!lH~fl~ 

5. Prioing Information ):n;"J J()_!l).!{S,UHl1.~ 

,,~ecIWhen th~:1nstant applidlbiQn wastf,iled~ ,Edison filed a 
motioii1 fot"l protection' oft',Confioential{'\>\1siness) information) l?fll ;.{aJ> 

atta'chin~n for" fil1ng~ \l~derh3eab:the ~numbei:' of opt i"o t ,fibers: .to: Dew 
l~ased~ und~r the? Agreements I andther t'otaL'anpualI re\1en\.Ies~Edison{j 
will receive from the transaction. Edison requested the):3f 11 9"{C'" 

infot'mati6hi: be)k~pt":''imdet\l sealt'.for~.twolyearsIJ Edison:, asserted that 
disc16Bui-~ bfJ the)speclfio1nu'mberJof-:C £ibe"v} opl:icsrleased, undet:{!.he 
Agreements i: woUld 3 gi \reo) pabi fi¢! s compet,itors valyab}~, strai:eb'lc;i~9 
info~mation llbOut) il:tpn~tworkr. capacityjb thus~ iJladingl pacif·i9IAt-1 a I 
competitiv"e:;dlsadvantaga'1 GBy . .;util·izing! tl)elfi(lQ\her1 Of"7 fibers'f.in, a; 
specifi6jpOi-tion--i6f~ PAcific,! S lnetwork~~ tpel toEal volume'! of dol jlbbf> 

<~inf6rmation:1whicli paoific'~can'JtrAnsmit~ca:t\ 00 ealculatedtbyl ~JT:;;O~ 
compi!titoi-jofI pOtElftti<il rnatket[ entrantU: lll'hust'2' Pagifio' si areas of;; 

--70 --
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: ,relative 'st,rength ~or :weakn~J3B 'c~uld iOO ~caloulated 'aJid,'·factored into 
competitoriHl-'stra.tegic 'pl.~liB.l ~f!dison' a.leo 'deola·red. ~hat' the,amount 
6f' anmjal"revenues·lreceiVed,}fo):'.itl\.e' :darK· f.iber·.could',be .used,to~f":) 
calculat-e ,the 'riu-rlIber iof· 'fib!3rs dease'd tif](diyided pY,~th~ price) pet',! 
·lineal' :f09to:disolo'sed::ih "the 'appl.icatiqn h (IForthisl,reilsOtl, Edi!Jon 
also soughb '-itsj(ionfidehtial~ t.reat'men~:."i i There being' no~ ,opposition 

\ 

to the ;motion 'no;('1 :pro.t"est,.'to ·,t)1Ebapplicati<in) Ithe:;La\-l. an':"· ... 4 t :iO]h·[ 

AdminJ'sbrativ81ILaW'Judge grahtfid ,Edison.~s. mobism1 for .confidential~ 
1 treatment '-.~otiohly, a! one.,year :periOd ~t 1 However) ,E91aon ,was' .ECOqO'f(j 

permi t ted t to requ'ss b; an' .ext~nsion' "oJ ,·t}1e ,;conf.lden!: ial,<t reattFent :for 
another'. year.:with~· appropr:i<\,te1 justificat:f()h.~I) jft~01[lo""dvn!) DIiJ flO 

r Ef':'lI0t> bfl,Werhave; reviewed'lthellpi:'ioi~g,provisionB :anQI,the,jefli 001' 

methodol6g'ydu'sed~'by~ Edisorf1l:io> s~et;' .theLpr:ic~[ f~rJthe 'Agr~emEmtst aSJ. 

set ~fo'rth' ~·in ~the '~pplicatlon -a'rid 'its ilttaohfnents,1"i"naluding,thoseJ 
filed .uhderi/seal-\LI:·We l believe lthab,bY,1 disolosing :the; priceIper-,.dl·:! 
linealo<cable mile)') pe,)C-\ fiber-,} Edisondlas: met, the.) lJtandard'dr') ::h:tiJ 

articulated ,in ',D~ 95",:05:-039i and! D. 94 ,.06:-.01 ?~for) disolo~ing, Pt"icingl 
information' cOl'encourage "markeb' m'echafiisms~to},work, :~ff,icientlY3,to_, 

ensure that ratepayers receive the ben~fits,oflprop~~iprici~g~9v9L 

Findings of Fact rr<)tlf>::'l~~JHlYf.lic>J~({ .l! 

': b<J 1'.'1 ,Edison flIed, this applicab~9n on;£>ecember ~15iHl9.95, 
asking ~he~Commission, to' 'approve I.tnre'e I Agreements,)w,lth! Paci£.i,cUo:"i 
under..' §§~',70F and' 8~1 of the' PUC6de'.s'.)lfhe}'appIJcationr app§,ar~d;on.::; 
the} COifallission' Sf Dai·IYl Calendar' 6n necemher·22H.?:1995j 'rNO,TproteattJ 
were' fileadj L9j f!:;f!PS'-': (!03ib'1 ,no LJ:-)f::';1U:"1..1. ['Ii j [,:o'il sv (":)~)"s I I i'r1 

.:."::::' f::,:) 2'.<,,;3 Under.~ th~ terms) 9£) the! Agreement s) f] Pao!fic_~wi,lli haveJthe 
right.-: tOfus~~'a) specif.!edr"nliinber) of,) EdisontoWneg30ptical ttber£;')2Ib 
extending; an: aggregate dis tanc~ ; of approximate}. Yt? 891 ~.:; mile,~J,i(l.:::n £?t' 

Los t AngeH~s:,an!1J San( I}ernardhio:. cO\lntiesj",-:J PacificJwill pgYJBdisont 
~n annual-J fee) oft-$l-j (20) pe1"l2 ,1 ineab.cat>le miJ,eJHpe):,.;. £!ber'll j Ill3q,':o:) 

additionlo Pacif,ic wi1-lipaYJ $).4)400_)annually.)for} sp~CJ~j tn:]thel i::)~qn 

communi~at;ionsr. roOms of EdisOil·~ S.1 Padua'j':)Mestiiilnd W"lJlut;1,s\lPst.at;!pI)s 
and in)Edisonlsrgene:r-alrfoffice:>complexAfor the"d{1l;Jt~11atioPi9fq;-.:o:) 

-- 8r--
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Pacific' st ~leetrb!,161 equi~el'\tltacksir:'-' Pa()lfior~illfJ¢ohnect:) all of . 
; its ielectronicel.j\Hpmei'lt i and other, devices') requir({d i to)use, th~)jFj 
optical fibers at its own expense and f wilb re1mbU1"se-JEdison-~ 'f6k' its 
reasonable costs related to the connection activities. Pacific 
will maintain the instailatiC5n'-1 ({ ){ Q 

3. Payments to Edison under the Agreements should be tracked 
in a separate memorandum account. : leU mHt~·rW!O ~( T1 

~.:\ r -lOil4!Jf) PAoifi¢li}'{in'Btallal:iorf~ l~'i asininori alterati6nj'Of existing 
utility sti-Udtur~Bili\vbIvll\g:;negl19ible expansiol'rt6f user bey6nd OJ 

previously (~kllJtin~ uB~h. ,!)'If:':.;j{fpi, I ? n i :>.r~(J rf j hi '.)£or,':) hltlJO-!(?-j :,bnu 

(c.;l:)f, j J5. ,OAffIW~1did-l il'\~)i>J 95-05" 039 }l\we~should)c6r\t it\ue t tof )requlk'e"l 
certain safeguards to make it· 61~ar,'- thati'iEdiaoJ\s is r.,r}Qt seeking~.t(YJ 
offet"jteleph6i\e0~ervlhe'J 2alH1<':N~n If [; ){')£d: j I.r r:.lfH HOB C b~i . ~ 

'J 6';0-j It::aa.n'!be·flJ-ee~I witih ~ertaintyJ that"3t\o-':aigt\i fiaantJ eff~ot 
on the fefiqit'ohment f t:6tildt~resUlt"'frot1r __ 6ur.1'9ranting1thErl~equestedjt:;·:l 
authorizati6il. <~ , H();:d b~i n i IF!!::,' f ~).-d jon :-d ~"j"" Ji'J.((i',., \ <:?E f:,~1 [\8S;' nrt;>! i 

Conolusiofts':'ofC,r,aw (.;\} W)[:1 c: :,1 (q'IA 11 j ,r: (8cd f.;'",J~£<}')-joJ t~, ilO ')af';-:) 

1 ~ljl 'J6int;'llseC'6£C(ltiiitY'-'faoil1ties sn6uld be":~)\Couraged.: iil') 

appropriate rcases~-,.sbeda\lse ro£,~-the~:ob"i()us("econ6-mlo'andl0 Jfl':, , J r·'.'n j 

erivir6nrr'l~rttal(bene£itsfLi::'H3J: :<;"nj 8:~!f 10,{ 1I6t1f! 'JIJ!~)r.'1 _£ 

.,',)!: ') ,r [.2 yi {(out" Icippro'lal c6f'.:: t.His "lAppl icationlJiS:: eiteri'l~tl fJfrdr!\1aEQA~',-:ed 
3. Edison should be authorized under PU code §'t'8S1"t6')le&se

the 1 d~sig.h\ted;'segriLe"ii6J c6f ,,:t"t'sCltntlsed r: fopt ida 1 f {fbere Giif-ii t s:
underground cable to Pacific and to permit use of and:a.dce8~PtoPTJ' 
part of it-s\"Pr6peftycto:::tfie('ex~e'nt-7rl~cess(h:i;:t6ccarry out the 
A reements cJil~J..stlgL€~~it\.. :<C'-1~ftrs~'f8n _(i\9r~s ~f) :ffj:)O:,::A . 

g ".". \c;q'-'J,,~J.ql' ~-'J'-"'.l""C,).rl.lL";'''..) cfeuoJaj 
, 4. Edi's6nC'didl-nO~ s~-e}(jlrn6r.Lis 1ft- grante-d,ijauthority to 

G:i J 1.(', rHIol .in{/ ;{;)"{st ".fa .10 ?!tol.':Ht~1t"'J 
offer te~eph~.~ <?,t.lt,~A~£B.rIU!1'{I};~p~1(:i9.J}1JI'.Jfi~n:~q~t!;,,;£,~>(t:,!pn will require 
commis siol'f<authdri ty;· to ,oogin-f-6f fer l'rig;- telep}idrie'~se'rv ice to the 

bli 
.2nolJfiftfr-,"i<:·J -

pu c. ' -
5. - Revenu'e t'ieAtm:ent!('of)[th~':Pa'ciffd fAgreetfiertfs id deferred 

, <'N!jf!~J8dua ~([fr~ 10 .l:?ilijj-i\l Hi ,a'!o,);)s'j!fJ 
to A. 96-09I~_..o~a..p(Jl jIl1e~n G:::d'r!sa oj J(H;iq oj a9~nErl~ 

0;) flirfji .... ' ,H1f10:1G.9:fl2A !. ... !U 10 nolj6j!t9'1~Jrqnl 
• S-Pflf.·[\:) d::W8 yfIG 10 B'{f>O 

-9 (t.~ -
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! ,) [f h 6\,·,r, Because'· the; .Agreement$" offer·) eybs.tanti<;ll r benefits.) for_l(,tl . 
ratepayersJof 1 EdisoJ)) and: cust.omers lofPacifion thJe decisionr should 

.be effeotiVei()n~th6;datefs19n'edi C'};:-lW:;<!,.::-. 111;0 aJl. Jc Fd;rJj) rf;:..Ji:lq;) 

IT IS ORDBRED that: 
t;l! j;~ (,1·) '} Southern)Cai.ifori1ia"EdieQlliCO!!lp~ny,dE9ieO(l}·)!f} a\l\:horized 
to ent~rf into three! leafJes of':f\J~ue~~bop.ti<!9.1'/.{lb~~~b!D.Ji.tQ '{J i II ju < 

underground cable with Pacific Lightwave,. JOg.! J~~9J.f.t9~·< i~aJ1.vO·1q 

descr),bed) in) th~u threel agreeroen~t'HQand- ~mend.ro~n.l;~btb$r~J;.o, . ~ttached 
to) E~iB6n' 8 app.licat1on~:«Agr~ement9l . .:t! 0;;(.·":1 oj e(nsu!.?91JJ3 nlnj'j0:> 

2. Edison shall track all revenues \10Qerjthe2A.g~~~IJ'l~ntQ':1n::a 
sep" rate.! memora!}dum:accQunt'( j l! Edi~9t\ ftballfladgr~~s,'l tbe jproper 
ratem~)dng •• treatm~nt :lof I~he:.'Agree1'llentsc.{ll}d;~$~l\1tl~H~''39lH~$t:andl{lg.1 no 

licenses/leases. which wer~ not included in Edison's.g~n~tat~~aten 

« 

e· 

case on a forecasted hasis. in Application CA.) ·.9(;.;_09nOQ~?iDTh.eJ1~q .A 
CQmmi8~ion_deterB t();Jthe de¢i$i¢n"ln\Ai.96jCl9~008,-.. thef:~~v:en\le .. 
treatment off-theBe ':l~a6es:,unde:r(,pettol;manc~;l:)af:l.e4·:~~tematlng.l0'iq;rfj 

3. Pacific shall not use these facilttl~~L~Q; prO.yj..Qe'.Q~tv!c.e 
beYQJ\~''; thab·taut~or;l~ed i.und~~ d-t$(~c.~rt:it.tcate lQ!-(P\\q~ iQlconve:nience 
anq~l)eGeSeitYl O)f.~o (N "n!>n:J fj'J~ i fe·if JUf-r ~:·d hlu0r!:! f!O~! tin . ( 

4. J 1 EqisQI) : Bhall f:l:)e-~~ubjeQVi.tol.tbe }foll9.wing ;:Jl(>t-!fl£~t-i()n 9ft j 

requiremeottJ: f'~JF- :to ~)3U J 1,',1 '-q oj hit) ') i. i l'Jcq oj .:}ldr:<> hilfJO-{((!shrm 

~~,d .l ,:~ OJ \ ~qi.QOI} :sl"t<!l.l ::..I1Qt;·(fy r.tlJ(t, ':..OffJ.C(LO~ :.ijC!t,ep'~yer: 1 1 () j:f.Gq 
Advocates lORA) and Energy D!vision (ED), 
through t n~'f r·frlN3p~iN. iV~" a frEUftors'? <:'iTl frO:J ·3 Jil0;" 3 ~n p!\ 

o! 'Cf 1·1r)fLw~iGJ,l)giJ~.Q{· ~1.1 f.fluQl;!t_ar1t.:t'l~<:!tne_ndq).~nt_~:...t.Oii . l'- .. 
. extensions of or terminations of the 

')'f [1;P','l r [;.' ..... fl(Agr€emenfs;r:'"wltnIrr1j'6 ~aay(lf~[oli6\;]ing fl1€nq'JioJ '19110 

;3If j 0 J t.):) i \~~~ClJt::iQ.I). ~Q(' _s\l.c:b ·j~.r(1~l1dl'Ji~I!t_f;J, c~X"~llftiQnfl j'p~:o l<W .fi-:o') 
terminations. . . 1 I 

.::'>1 ouq 

bJJ"f9Jt.,b Ql f~.J..~QIL.q!-t~t:fl:"J1Qt:.tfYJi~h~<-O~,'3Ulq~&Q £iUIl'3Ve-51 .2 
d1rectors, n writing, of any subst~ntive . 
changes to plant in service resulting.ff'&i~O-3(:./\ oj 

implementation of the Agreements, within 60 
days of any such change. 
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c. Edison shall notifr' the ORA and ED 
directors, in writ ng, if any right-of-way 
which is the subject of the Agreements 
ceases to be used and useful for the 
provision of electric service or if there 
are any substantive changes in the right
of-way segments which are the subject of 
the Agreements, within 30 days of any such 
event. 

d. If Edison or any affiliate of Edison enters 
into an agreement to make direct use of the 
cable which is the subject of any of the 
Agreements, Edison shall notify the ORA and 
ED directors, in writing, at least 6() days 
prior to the commencement of such use. The 
required notification shall include a 
specification of the rates ,to be charged to 
Edison or the affiliate and. the accounting 
prinoiples which will be used to track the 

. costs and payments associ.ated with such 
use. 

5 •. This proceeding is closed. 
This order is effective today . 

. Dated October 25, 1996, at Sacramento, California. 

P. GREGORY CONLON' 
President 

JESSIE J. KNIGHT, JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

. commissioners 

Commissioner Daniel Wm. Fessler, 
being necessarily absent, did 
not participate. 
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