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Decision 96-10-071 October 25, 1996
ih 2R fiotzairool 20ld yd Boaiiiduon el Diliosd

BEFORE; THE PUBLIC,UTILITIES, COMMISSION, QF,THE STATE OF CALIFORNIA

In'thé Mattay of ‘the Application:ofo ) Jwrgavssru] PR3

SQUTHERN . CALIFORNIA ED;SQN COMPANY ; ) wedtl “rni P
(U 338-E) for Authority €6 Entey - )7 ©J il fO o2 TRt
Into Three Lease Agreements Hith ) Applicatlon:95r12r9$1m
Pacific Lighl;wave. <{‘ 5371:C); 4 ), ; (Piled December 15, 1995}
For CertanOtca ers n )
Exiéﬁil’léjl"ibé Optiéfcablesm olospm) aod al oduyae spobdnsbiueeon
ot e .rl I FIVS & ST PIE-ESSIPEFPTPHISER LAY -,.~.)‘rfm‘-:'>'x wai ):?135 '?
virn vaiFsed wd fddeq ofdgo-asdil B 1ol bonn :3.
2uieA [aisdeD ae2) Ine QL. I N :‘[;94 uv .'1':-: }u :

in 20T (I tedonvol o bobuson bio (500D &% ,E.t'iq.nx 1o bhajudaxsy anw
1.. Summary -soups nrdned{A} Jnsvenips b o:)ﬂ o T .LQQI Jaupua
Lridy od7Southern california Edison compan A§9£?89 ?%Esjnwst
authority; to: lease:optical fibers in, its, pn?g;gro&gg ga) £ 8 p‘\a‘g:ﬁh!:o

-Paoific; LightyaVe, Inc., (Pacific).. Pacifﬂgiwishes Eﬂgx?ﬁﬁﬁuﬁ bin

temporarily: available, fiber optit;s ;n’g ison's ipteqr?nﬁalﬂ conientl
communications system and, install P{iciﬁg]s e belc_Er?P(}g’ A5 oniid
amplification. equipment_in.Edison fapil}téggn;hroagn_pﬁﬁgs(ff()hli
Los, Angeles; and. San Bernardino, Coupties. ;fuch optical fibers are

......

sometimes referred to aa,ydarklgipp;}\ gh§§“is, flbers<;hat have
. N N . . (RS SR R 3y | e A4 o " Y SN ] {9 [j SR ix e ).Ej. Yl:b
been, jnstalled; in, existing ;elecommunigatj.ons‘c‘g{}) es, h}lt are not
currently; being, used;;:: These,. dark. fibers are tempogg};iﬂ} Y, avaainliablr?
capacity;that Edison.will not, neeg:l dugr}pgd;hejOl:egr}?sgfngzhﬂnggjueeh
agreements.; FThe;;ppli\;gt;on}“,unprotested aﬂd wp(g%}l PP rovg 5
ey r GOOT{E
the: three.lease agreements, oHowever,, we will decide on the = . =
treatment, of the;lease revenues;in, a future rg{gg?&gg~?ag d??%ft
Edison,to track.revenues: undg - upeae JAeases. ;ifnrc?a 8&?25.%%‘: FrsemeoTpa
memorandun} aeeount, pen@ing,‘ghat de:c}isxj?\or!‘ol 1o zno1n {1sd vorodtacH
2. Background  :ryujan oidgo-tadil e'noaibd 1o néiiseq olinm-8, 01
bus e ORsDegembex; 15 ; 1995 ,.nﬁdiﬁglz.ffilﬁ,dutllis Appiication for
authority to énter into three leases of dark fibers and certain of
its facilities to Pacific, pursuant to §§ 701 and 851 of the Public
Utilitle%.(?”) £94e,1 313 ot [dug a3tmyeg D-€9 19b30 {eysned I

a3 nerdw yissgorq rizdy 3o sz Yol adintsg 10 ,2520199f (adnemones.
-Lo3nalls Jon sy anoidosnul yirilidu oifdug
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et ,ag radosn IVO0-Q1-30 4 :ioad
it18 Racific is certified by this Commiesion as an o
Ihterexkehange Cartiet bl teldtomini¢atibhbis LviEddd Pa&ifi&ﬁlﬁ
constructing a fiber-optic telecommunications system and;would,uge
the Edison dark fiber to extepd it§i teﬁ thyol h"L6§r éiéé*”ﬁd
P ?Y R NEsTsk '1 -BEE U)
Sanlgernardino>count1e$. { ddiu .lﬁvﬁ‘\g:ﬂ :,fai sotiie oditl
ot ‘Ediaén has’ Uhhbed oPticéltfib rs ih‘ifsjgﬁterp?ljﬁi3f“ﬁi
r0aLq (80e2g0 nip *
communications system in Los Angeles andJSan)Berngrdfho;Qopﬁgieéiz
ji \Pacific have reachbd three: agreements-that will allow.
I ’g’igfts need for a fiber-optic path by taking advantage
of'this un ber. Theiflreeiahréement (San Gabriel Agreement)
was executed on April 28, 1994, and amended on November 1, 1994 and
August 9, 1995, The second agreement (Alhambra Agreement) wasy - [
executed Fe% H‘%y“%%’ Y895 And Ak nded Allglist59,11995102 The third
“agreement (Eovf““’ g¥§éﬂéﬁtifw% H{dt bxeTutdd’> Febraary’ 2311199575
and amended{ A\.lgus’t‘f{y'("]LQQSqr 28%Fhe A'Z;reemen'ts ‘ihitially? é‘“raht? bPacific
licenses to ULy the Aviiiable bpatel?> onte! the!cokinission granta’
Edison the approbiiéte'ﬁuthorify rthé 118&hses’will bé> converted»
into 10-year iéﬁé%g*hﬁiéh’each ha b Tehewsd £6¥ 'oneradditidhal s
10-year’ t{erm at! Jp@(r(ié{eg"theh to BE héydriatea.” Edidon may cancel:!
a?? liceﬁsé'hpon Yo Honttby writteh hidticeis ©F Pourndsr noniioron
‘ {4{9, ﬁpdgn}hﬁe)AﬁréEHeht" P&Hlfic w1112 havet thHe  right' torumé
& ‘specified nliwbal b Edidoh-bhed o pricall £iders’ extending!antiuo
aggreéate dietancg_of‘g rb%idétely‘é§"8 milédic2 Fhe San’ Gabriels»
Agreemeni: Covers cg)p’fl:u:al’a FibErs ardnidy th¥oughl thEisan Gabrizliand
Pomon% Va11e§‘ﬁj%d et '§ari’ BeYnardino Colfity)2and extending! h1ohg
a 64,4~ mifé }iigri THPKE Bdilbh s 'Fivervsplic fietworkl? Thel'Alhambra
Agreement’ Eoers opﬂicél’fibefé‘?ﬁnn ﬁg“th}‘bd@hfl:he'\hlhamb’ral‘and"J
Monterey Park areas of Lod' AyeYds Colihey i fuiial ektenaing along=an!
11. f -mile pprtion of Edison’s fiber optic network. [ThHevcolinh .S
A‘g&ee‘%ﬁ?ng ENER ﬁﬂ:ica{’i{ 'Ei8E¥E Tindity chitoughilthe tovina and
io fisd 100 bne -xf A1 H{uph 2o asessl ssudd odni teins of yIitodius
~tidud =3 lo 1886 bnes 10V 82 od Jneussuyq Diltiond o not3tlinsl 23t

1 Geneéral Order 69-C permits public utilitieéyto g¥antoirifi3U
easements, licenses, or permits for use of their property when the
public utility functions are not affected.
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Industry.areas :of -Los cAndeles Countycéxténding “along 4713 J¢Mi1d°-
portion .of. Edigon s fiber-Sptid metwork, vitiscbio =it ii ruolaivoiq
Pacific.will -pay :Edigon f£6r Usedf tH&<Fibers<ah “nndal™
fee of $1,020 per lineal cable mile, per fiber, due &Wd Paya¥ie -*¥
January .l:.each' yeab s Pacifig has'theright Yo install Ahd operate
free-standing :racks> of electirical eguiphent! fox Hignald ~v 1100 »iid
amplification:in: Edison’s! Padua),i Mésd)iand Walhut  sulkstationd {nd ©
the generalioffice comple¥..d Pacifits willvpay $144100 4nhia11y foF’
this:space in}the:communicatibnﬁlfoamﬁfbfiEdiéﬁhﬁﬁ'P&Bud}pkéﬂk"bén&
Walnut substations:and:ih-Edibon?&igenetal of 1t EoiDLe¥ VO Fh?bry
Agreements Yequire:Pacificitoiconnectsallidfs > {EaLéYEEEYroni c0-2e.0
equipment and other devices required to use the>dp¥izal Fivars ¥’
its.own’ expenseland-td i Yeitbukae IEdisonitorditdivdasdnable costs
related to-the coﬁnectiqmactivitzée;ovzdisOnEmﬂ§E3féﬂevf’aﬁﬁ"“"*"‘a
apprové.‘allrspecificationsfand: procédureéJforfﬂheéé”éoﬁﬁédtiéﬂa in®
advance. Pacifio-will:maintain’the:insfallhtidéndcAtedPsthed ™ =718
license -id.converted-to ailease; Padific will &dquibe~an®
indefeasiblé:right-of-iise of the linstallatidat Pécifié ‘S Adndal e
payments to:Edison will flow toiRAigon'a  eustmdis 0l ELTH vbiend
‘Bdisor:states that the leagé ‘6f the aV£11aEle'bpﬁié5f haf

fibers willi nét ‘degradé :its -ability td providd ¢1&6€¥1& d&visa s
- {13

its customers. nottificnl y3iiidy 3o enis faiel  dycwien vijgo-ius
i svsse i The-application: specifically‘sEéEéErthét'Ediséﬁ“d&'rqﬂﬂfg
seek=Comm1ssion authority to offer "teldphohe sekVidd o ‘the p MbI T
As we! have: donepintthe.pastiforuleaseé‘ofJadeééYdhﬁd'béﬁlé’Sﬁ%ﬁé?”
we will include a Conclusion of Law in this decisich‘hdtiil§’ t bt h
telecommunications>authority! is! dontenplated:/itgae’ pitition (D.)
95-05-039; sunovet Jadi modon noaibd 240Y6YsIRT ttYonsd bhns ol well
ot ibEdisonbhassalsos ihcorpdrated in! thesapplidatidha bovieoos
guidelines) drafted>by the Divisionsof’/Ratepayer! Advodatsd? (DRaji4ng®
endorsed! in3D; 96052033 whichb raqiivé Bdisofd? td  not 1ty tha eatonslisd
Commission’systaffsintthezevent1df ¢ ubétahtiVé”éhéﬁées‘iﬁefhe 1844%)
agreementzofjin.bhé éﬂénEPof diréétfu§e4b9 EdiEéﬁ”&r%aﬂ°affll{QEé od

- 3--b -
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of ;the .fiber, optigs .. iTherefoxq, we have {ncorporated rthese notice -
provisions in the ordering paragraphs of: this ‘decision;i donsistént!
with the Commission!s subsequent internal;.reordanization.
3. mgg}’ﬂ-i—@ aith eedil ueg (oflin ofdso [f;f}ﬁi.{ qe 0S0,52 1o aal
teo s i He will.grant Edison the :xequested authority,: subjeot'ts:
the notice provisions, incorpoxated :in-the.application.i/the 5 -0
agrangement hetween, Edison:and -Pacifid. makes: good! sense» from tifa e
sﬁygrf‘Lli perspectives, asywe stated in:D.93-04-019;andtin’s1onop odd
D,94-06:017, :in; which, we; approved: similar; agreementsi for thejuseldf
underground, condu ite; for fibersoptic.inhstallatiomun and>infve Junis®
D.95-05-pgg)§§pggyipgfa;gimilaruggreementofor;theause;of BIASLISSIPA
aboveground 999@9@-59.3:{;1 suy 0l botitpss asoiveb yodle Bis Jnoogippe
s 1n0o oFirgt.sbothythe, pPresidentsofsthesUnited Statesiandithez .
Governoyx,of ;California haveivoiced:their:supportsfor dévelophent(of
a_fibex;optig.infragtructure ;i Bven smallzin¢reméitsslikéthisconss
are iﬁp‘?ﬁ;?;a'};gjékep$;ii.95g§Y§lQpingrithatf;infrast'fllctuféi-‘3;;"1. .onevha
Sggond; ;,the Agreement s make:productivé use\of -what<igssnil
currently available cable.space::It is>sensible foriCalifornidténi ‘
energy utilities, .with their extensive easemerts, irights<of +way; (4
and gable facilities, to cooperate in-this manner:with ithe .
telecommunicationg, utilities that _are:seekingitobiild:the iw eusdi?
fiber-optic network. dJoint use of utility facilities has:obVvious: i’
economic ;and .environmental, benefits . i-The. public interest” is served
when utility property.is used .for other .productiverpurposes withbut:
interfering; with the utility/s, operation or. affécting: serviceitos =4
utll?;tyJ GUSLOMErS,i.:inch nirid ab wed o noleufniod s obylont [(iw ow
(.ay noXhird, reyenues,generated,by: these>Agreements: maysaiovolsd
flow to and benefit ratepayers. Edison notes that revenues?fd-20-:¢
received prjior;to; Januvary;l.; 1995, haye>been:treatédiasiaidirect
credit,te, Edisonis. ElectricsRevenue; Adjustment Méchanism (RRAM)obiup
balancing aggoynt o A§stheaCommigsion diréctedsin?D.94:06:0179210bo

(Jung8,;1994) ., xg¥enues;received forsyearss1995iand-beyond-weréd”to?

e S5 FAAST = =

be included.op a foregagted basissin Atccountnds4.460,0ther3namssips

dm
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Operating Revenue:«(OOR); ini{Edison!s test-yeari 1995 GeneralsRate: [
CageifnThe:annual payments.for Pacificis:.use.of space;initheofuxo
substationsiand generalioffice.compleXivwere.also be:placed-in:this
OOR:accounti: fi3nid e oxigedns s gt 1o hipi{ nf f atend batorsetol
it 51 1:With:the change to,perforpancerbased; ratemaking,: hovever,
there 'may:be-no-opportunityi inithe: future; to.adjust Account:454,450
to true-up-costs:andirevenues and>to recognize lease¢,revenues that
were notiincluded-in:the->forecasts,+:Thexefore;y itiis; appropriate
to devise anotherumethéd of accounting foritheseg reyenyes.thatissu
»1ikeitestiyear:ratemaking;smay.-benefit:ratepayers, while providing:
an incentive for Edison to spend the time and money necessaryi to e
negotiateisensible leasg¢rand: license agreements. y(fraid
1o oidnlinintDecisidon {D.)c965077038:andiD.96:07:058,(the coiinuod
Cominissionsrecently. sebuforth:airevenue-sharing.mechanism,for, 231
Edison's leased fiber optic cable space and all similar CabhRog
~license/léasejagreeménts;whose-revenues werernot included in
Edison's_General-Rate Casei (GRC)}-forécast:in Account:454:450. 10y
. These[detisions:splitirevenues’ from:such:agreements 50/50 between:
Edison and-_;the;.fratepayersJwith:SO%iofntheirevqnues Lo be:treated:as
-ardirect icreditito Edison’s ElectricsReévénue Adjustment. Mechanism,
- (BRAM) balancing ad¢ount:oiShortly-aftercthejissuance:ofsthesepior
decigions;itheéiCommisdion is&uedtb.95_30Q10925‘51$h19hiadophed:aa-:aiﬁj
performance :based :ratemaking i (PBR) cmé¢ghanism:for:Bdisqn beginning?
January 1,:1997i: 1In-86:doing,:the:Commigsion-eliminatedsthe iERAM>
balancing account treatment forrbaséirevenue-requirementssiv(ld.,»
imimeo/scatr26¢):i Thereforey . itrisinecéssarynto: .révisit-our revenue
treatment iof zthe: PacifiacAgreements-and:similarclicerises/leasese . a
"since they no longerifithlthim thesrevenue sharing:- mechan:lsms ~of i
D.96<0740387:and:D:96:=07=058x3:00 oiv3n0ld bns 26D viliosd nisd 1o
Rather thansfurthercdelay ouriapproval;of thécAgreements,
today «wé (deferithectreatnent of -revenues:understhese Agreementsgvto
a similar proceed1ng, Application (A.) 96-09-008, involving:Edison
and Pacific Bell Mobile Services. We put Edison and all its
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1icéndeholders anad’ lessees’ on noticd that inNTAY962093008 wetwillyO -
explore! the' proper treatment>ofi thé revenue: from &llnoutstinding D
telécommunicat ioh teasesjowhichiwere nottdncluded> inithe1GRO:oniax
forecasted basis, in light of PBR mechanisms. Until théiissuanéa?
.of ‘theideoibion™in' AT 96>0920081wdtorder Edisén téraccount for the
revehbes under the' PacifictAgreeméntsi in’arséparate>memérandumsods
Acéduntrin’ orderi td track>themd forifuturerratémaking:treatmenti o -
o 16 bragocg Pourthl  thetagréements:willoallow i improved s servicetorsw
Pacifié!tgreustomersioidisined patifie s aopubliciutility; thévebh ol
welfarer6f itslcustomera’alsdignterstintorour:consideration of-this
applicationoe Yoo brs emid oAd3 bnsge o2 nonipbd 1od sviinsonl s
Finally,-théﬁresidentstfiLoh:Angeleé andt San:Bernardino
Counties will.b27spared. therdistlGptiontof.Pacificlssinstallation of -
its ownlconduita~oryfibefzoptie cables!aldng publicostreets and oD
sglimte s bao sosqge olded oitgo 1o0dil boezesal a'ncaibi
i bpacifié shallinot=usesthese=facilitiesstosprovideservice
beyond?that?authorizédiundersitslcértificate ofréonvenience’andihd
neceddityi?\1n addition;cEdison shall-notvunduly:or.unlawfully:adi .
digeriminaté in the provisiéniofsaccdss-toritsiconduitizoras nonibi
rightaiofiway-téd:télécommunidations-¢éompaniests ThisiCommissionihas
long>hadfatpoliay’of iprdioting - competitioniin-the prionafed (1ASHH)
telecomhunicatidnéiindistryrand.dots:inot wisheits-effortsztoibénshb
frustrated by=andulyirestridtive (6¥ idigsoriminatoryraccessntoithessy
conduits fandirightscofswaylof-Yeqilatedipiblicrutilitiés f vyisunst
4, .fRadviewlof  Environmental:Bffectg ol Jnonipotd Inuodos paionsled
suinsve’t 1The JCommigsionveonoludédzainopD. 932040197 D194§06£017p£éﬁd
D.9550556393thabiﬁoveﬂéifonhentalnreviegfofihgreémeﬁﬁsﬁlikeﬁtheseJ
iécrequifedvsizaﬁlieﬁa inravecasedinvélving stélephoné company use /of
certain Pacific¢ Gas and Blectric Compang&bdvegrotndrfasilitiesp .«
thHe<Commidsion likdwisecfoundcthe fproposalidxempt fromss
environmental requireméntsesu(Dy92-07-007;1-45:0PUC2d»24 7P1992 \C4A L
pUC il.exigisdgypl 80G0-20-3e (.A) noidndifquA ,pniboosotq wolimie s
 adi {ls Bas postbd Jug oW .asnivie? olidod [faefl niliosd bas

roads.
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ot boetolnBvénsif: we assume -thdt iour rapproval ‘of :the -Agreementd angd
“the: restlting dectivities by. Pacific trigder:the provisions ‘of:the-
California Environmentali Quality. Act-3(CEQA):.(Public Resources .Céde
§: 21000 et - ség,){ftHé”pfoﬁdséIVia‘bxempb‘ffom'CEQA”in'at-leaét»tﬁo
wayd:! The proposal céuld qualify for -a’ categorical: ‘éxemption as a
mithoY alteration of eX1etingnutility structures.involvingiic: cals
negligible: expahsion of> use beyond .previously existing uses o:{3 o4
{14’ Ccalii Code ofi Regulations 5515301(b){}:xﬂote3fuhdamenta11y,tthe
proposal:/is ‘exenipt becausé! it fcanbe ‘seen with. cexrtainty thatnhthere
18 nowpossibility: thatithe proposali may: have: a:significantreffect
on the environment (14 iCalis Code!of Regulations. §{:15061(b) (3))wns -
The installation will:be>made:in theuthiee-substations.and general
officarcomplek mérely: by installing: equipmeriti racKs::insjde (theij=m
buildings.bu Under, thevléases) Pacific .will: merely use iexiastdng joa
fiber:opticircable with> ho: dlteration of: thei environment: gutside of
that cabletsi Moreovék,i our: approvali of«the' Agreements avoids any. {
environmental>effects agsociated’ withithe trenching .ox mew.(uoilss
constkuctiohéthathPaoifiCiobhetwise?wbuld»havantO?undértéke¥t63§di’
develop’ itsrfiber-optio: pathi: i oy sviawsy ausyragate 15t oruans
5. Pricing Information Jortd 1o spaibaid
.22¢ I whéh tﬁé?instant application was: filed, EBdidon filed a
motioh?foripiétectionfofrgbnfidéhtialﬂbusiness:informatioh5 priidag
attachingifor: £iling’ undexriseal-‘the ‘nhumbér of optiorfibers: to:bew
léasédundér thé?Agréémentsrand.thetEbtaLVann&hlireVenUes3EdiSOniJ
will receive from the transaction. Edison requested the:sfil sgow
informationibe:keptsundenisealtfor: €wotyearsi? Edison:dsserted that
discloésireé 6f-therspecifioe numbel of* fibensoptics;leasedrunder(the
Agreementiwolldigives Pacific!s tompetitors valuablesstrategicidxs
information éboutbits.nétworki¢apa¢ity,0thussp1acingrPacifigxataaz_
compétitivé?dibadvantagév sBy:utilizingsthe)humber) ofs fibérsiin as
specifidiportionioftPacifictsinetworki2theitotal volumelofiotszinbs
zinférmationiwhich Pacificicanstyanshit2&an be calculatedibyias oo
compdtitorioripdtantidl ma}kétfentrantti3mhﬁs;ePagifiossihTeaé ofs

-8 -~
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. .relative ‘strength "or weakness could:be :calculated ‘and-factored intd

competitors!: ‘strategic -plans. ‘Edison also - deolared. that! the amoint
6f 'annual-revenues i ¥eéceived forithe dark: fiber. could:be used to o

‘calculate the numbeér of fibers -leased ifj:divided by.ithe priéewper;
‘1ineal ‘foot :digelosed: in the applicationi (:For bhis;regaon‘ Edison
also sought: 4tsiconfidential: treatment.ii There being no. opposition

to the: motion nor protest:to’ thé.application, :the:'Lay. and Motion:
AdminisbratlvénLawfﬁudge grafited -Edison's. motion] for donfidentiab

. treatmeht fo¥ only a' one-year :period.ii However; Edison was rzogoiy

permitted .to Yequest: an.ekxtension .of,the.confidentialitreatment for
anothe? YEaYﬁwith‘appfopﬁia;e1justification.bfl inennoirivinn odd no

FR 130D EunﬂeihaVexreoiewedwthénprioiqgaprovisibhs;andhthésjaﬂi orT
methodology:used’” by;Edisodato»setithe‘pticetforythe Agreembnts‘hhl

set 1forth xin :the ‘application - and its attachments,s.including:thosei
filed .underi:sealy::'Wer believe ithat: by: disclosing .the: price;per::iil
lineal:‘cable milefaper\fxberfaEdisonybas;met,the;standard<h)) 1o ,
articulated'in1D195a05e0395andfD;94r06&017mf0rjdisolosingzpricihgz
information: to:encouragé market: mechanisms: to.work ef ficiently_a.to_{ .
ensure that ratepayers receive the beneéfits,of;propeYipricingiovah
Findings of Fact noblenioal piioizd L@

.. 15151 Radison filed: this application on:December 1511995, '
asking the: Commission: to' approveithree Agreements>withyPacificizon
undér. §§> 701 and 851 of thé:PU Céde.c-The:>application:appeared:ons
the: Commnission’ eraily;Calendar +on December-22;01995; tNo; protesbs
were filedirid iajpnwugx nozihd  Lnotdosunstd edd poil svisoss [Liw

s Bo2is2Under:the terms)of:ther Agréements;nPacific:willihavesthe

right- toruse: azspec1fiedrnumber;of »Edisontowned:optical fibersr=ih
extending:an:aggregate distance:of approximatelx>8958um11831in419A
LosiAngeles: and:SanfBernardipo Countiés;s1Pacificiwill payjEdisont
an annualifeelofs$l; 020:pervlineal;cable mlleinper,fiberzljlnsqroa
addition@opac1fic willjpayu$14;400)annua11y3£or1spauejin;theizoqq
communi¢ations! rooms of Edison’ s1Padua;oMesaiand Walnutq :substations
and in>Edison’!Bigeneraldofficescomplexifor thejxnstgllat;onzofqgog

- 8“-_
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Pacific!eiblectrbpio!eduipmenti}acksiﬁ“Padifioiwtllwcoﬁﬁect3all of -
‘ fteielectronie efquipmentiand dther:devicesd requir&ditdruse:theddns
optical fibers at its own expense and:wills reimbutrser Edison: for its
reasonable costs related to the connection activities. Pacific
will maintain the installatidmi ¢ 51O
3. Payments to Edison under the Agreements should be tracked
in a separate memorandum account. s 3 QRRE 80 11
: wivoif4us pacifierdiinstallationzisiasminorialteration>of ekisting
utility abiuctureniinvolvingonegligible expandiontdf useibeyond o3
previougly(exlétidg useb, ovewidprd 21Yiosd ditw ofdro basorprobiy
fodas395, OAgIwaIdid 140D 795-055039 iwesshouldrcontinne ttohréduive”
certain safeguards to make it.élear thatikdisonsisinot seekingito?
"offeritéléephonerdérviecay 22Uiovol ife Aop1i {Iede poztbd .S
6o Ir>dan beraeeniwith eertaintyithatono significantieffeet
on thé?énviréhmenbfééﬁld?résultFfromtéurﬁgrénting”theitequéétediST
avthor{zatien.a rroaifsfi ni bLabolonl loa 2uow Aoitdw cupn{\auennanid
Conalusions ofLaw (.4} robdsoilgiA nl L neead f:.-s;iaﬁgmcu £OJIO 2263
. ' 1vit \Jointus&CofCdtilicy facilities should ba~éncouraged ind
appropriadte reasesjcbedauserof the-obvious-econdbmioandic Jnoinoed
cenvironméntalcbedefitgifiosl raufdd say o Hlade olliupd L&
asnmingyicgue fdpproval cof-this applicationui s etengt v from CEQALY ed
3. Edison should be authorized under PU Code §y851:to6°lebsge’
the:dégigiiatéd segment dcdf “{tscunusedoptidal [f{berasiniits? i
underground cable to Pacific and to permit use of and:adcesgitopss

part of its" pfépért? to: tﬁéféxtént necéssérf toPGarry out the
{ €31<,1v ( ‘(omn bos (“ "!é aniny A
Agreements cons 8 ommission 1és .

st f{QUOf IJ

4, desénfdid:not:éeexﬂfnoftisilt,gfantédi!authorlty to

offer telephone Eité;g€01j€358;§ioqg servfgéigﬂﬁqfson will require

Commissioncauttiority to beginhofféring telepliorig“service to the

.ot dnniciiald
public. ’

5. Reveqye_}%bétmeﬁETanhhé Paéifidfhgréémeﬁés ié’deferred
ovidngdadua yis 10 U:f:uxu 1L 2rolinsiib
to A.96- ,09 Opﬁ‘ QFIIJIUBOI onivioa ni Jnsiq ol oagnrr{:)
03 aniddiw ,a3asisgsuphA of3 o nordsiaoeniolymli
cepneda douz yas o e*fsb
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) {fn63aﬁBecauséithe}AgreementsjofferasgbqtantialgbenefitsgforUSq'
ratepayers sofs; Edison,and: customersiof Pacifio, this décisionishould

be effectiveion:the:datersigned, consyxs mvo ath Je wysdil [suldgs

itroed onoidlvites oidosiacy 5id o Botalor otnon afdononnaty
ORDRRiijailintent adt mtatrsbes i
e xd bfreds ednosonapA ~dd o wsbhion aosind of odacoynd L E
IT IS ORDERED that: LCAUOSOL ibhiE romn 9IBALYIT K i)
{st3cila 1Southerm:CaliforniasEdiseon:Conpany.: (Edison)»ig authorized
to enterfinto threeileages of-iunused.optical,fibexrs in ftg viitiiy .
underground cable with Pacific Lightwave,.Incs (Ragific).cias-ivasq
described>inythésthreefagreenentsscand- amendnengssthereto, .attached
to Edisonis application(Agreements). i odexm of ebrsupsine sisdson
2. Edison shall track all revenues undercthe-Agrgementg-in:a
separate memdrandum account.jiEdigson shallgaddressithe;proper
ratemakingetreatmgntjof1§he:Agreement8;anﬂisimilarsouEStandinga 1o
licenses/leases, which were not included in Edison's general-rates
case on a forecasted basis, in Application (A.) 963095008 i~rTheno)
Commission.defers to.the decision-in Ai96-093008.therrevenue
treatment ofitheseé leases:under performance;based ratemaking«orqus
3. Pacific shall not use these facilitieg-to: provide service
beyond-thatauthorizediunder-itg certificate (of.pyblie, convenience
and-necessitye¢ «io) UL tobny boxiwwidtus od bfvodn nozidl L€
4. ; ;Edison. shall:be . subject;to:the ifollowing:notificationeiis
requirementsg:iis o oau Jlovtng ol bas »ilioned o afden biuotptabor

~is 3» yBdison:shall:notify the Office of Ratepayer: io Jsicq
AdvocatesﬂgggA) pnqnsngrgy{DiV}géqnq ED), . o
through tRéir rESPESLIVE™ diYdEtors/?in o> 2Jnamdoxph
isod writingof allcsubstantive amendnents to; . »

ot wd
petnpor i noftgnelons of, or terminatfons of the .- 1l
PEAbped LI CRg éementé:‘Withiﬁ“36'&£y9“foflégin €rgnasiod 1s1lo

34 o3 oniseXecution:of such-amendments, extensions orotnsii oD
terminations. . )
.offdug

Loxtoleh b :Edison-ghall ‘notify,the ORA -andED suypavas .2
directors, in writing, of any substantive
changes to plant in service resulting f¥é®¢-°¢.A of
impleméntation of the Agreements, within 60
days of any such c¢hange.

'10‘3"



Edison shall notify the ORA and ED
directors, in writing, if any right-of-way
which is the subject of the Agreements
ceases to be used and useful for the
provision of electric service or if there
are any substantive changes in the right-
of-way segments which are the subject of
the Agreements, within 30 days of any such

event.

If Edison or any affiliate of Edison enters
into an agreement to make direct use of the
cable which is the subject o6f any of the
Agreements, Edison shall notify the ORA and
ED directors, in writing, at least 60 days
prior to thé commencement of such usé. The
required notification shall include a
specification of the rates to be charged to
Edison or the affiliate and. the accounting
principles which will bé used to track the
" costs and payments associated with such
use.

5. - This proceeding is closed.
This order is effective today.
"Dated October 25, 1996, at Sacramento, California.

P. GREGORY CONLON
, President
JBSSIBR J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH 1.. NEEPER
Commissioners

Commissioner-Déniel Wm. Fessler,
being neceéessarily absent, did
not participate.




