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Background , ,

SCWC is a public utility corporation rendéring water
service in various areas ofiéoﬂiéé‘%osta, Imperial, Lake, Los
Angeles, Orange, Sacramento, San Beérnardino, ‘San Luis Obispo, Santa
Barbara, and Ventura Counties and electric servfgﬁuiﬁxx é‘viéfﬁi?¢‘
of Big ey Take in d5i hAatal [(L.r’“'f:iuqrj(' 7 a0 bonsi

RGN Hadeh 1““3?9%2“3&146‘ led ii'(':g’. i%r)lnfid ‘3% 35— IF{
and AL 962032025 o LdeblRl ¥ st‘é”%%rpéaf)i?:%iu dé?f:io%’é’i‘ﬁ“?: é{ A')L')
Barstow and Santa Maria Districts, respecﬁgéeiyfgjgéwgal 2hot oaed
requesting” *Yetovery of an increase tht operating expenses_ over those
adoptediin Decigion~{D.) 92-01:0251for théuBavrstow DistrictodildziC .
D.94;06-077 fogafhequnta Marig.District., Thesge decisions weres sg
issuedein SCHWCisigénéral rate?casé proceediﬁgéffor the twéreM AInse

districts.

SCHC's proposed rates in these applications'are based on -
rates of return on rate base of 9.32% and 9.29% for test years 1997
and 1998, respectively, with a corresponding réturn on common
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equity of :10(40%. o These rates t6f returi Werd ‘adspted by
D.95-12-027.:47 SCHC's. most Yecent ‘generalinvate' cage pYodeddig > I!ro
SCWC does nobt: propose to modify rits ‘Yat'e rofireturii 'oh' Cormshequity
or ‘its:capital;structurelin fthis proceeding At vIvb 1o ylviaibirooda
£+ wi The:applications’ were ¢oiibolidated ifot Hearingg.f 17on o3

pafhaanotg

Public Participation Hearinags
1> yori Lol Dulysnoticed public participation’ hearings: weré held in
Barstow and Santa Maria. . Only> alfew customers’ attended the Icm «iJ
hearings. The customers were opposed to the proposed!ate'.14od ol
1ncreases>uaSOméicuhtomekQVéomplaihedrabbﬁtiwaté&ﬁé%%v1éé problems.
SCHC's:local-districtiminagers agreed: tolddrrectl thdsbervical rfitod
problems: 2ifunss 10l 203anides uogy bsoies srid = [{ow ap (HATD bis
LWB's Reportsln =30 .2 depordlr € adfdel nt owode aue (az2notdsrsygoe

LWB c¢onducted its dnveétigétiénﬁéfﬁthéITéﬁuéétea‘f&fégjsx
inoreaséds:o-Basedidn itswiﬁVéétigatibn?GLWBTﬁfépérédfiésﬁrepOrt on
SCHC's results of operations.! LiB1récédminénded-€that SEWE He"gran€ed
lower-than therequéstediinorease’for>the~BarstowiDiskridt and that
SCHC be grantedcrhighér thanvEhecrequéstéd~inePease ifol ths sintals
Maria"District-IJ:f ST f;.f.gy;;:,a{, o in MW l!r BRI LREeTD 10 noilitdls
EvidenbiaIV£Hearinqen§§ 6 i boseatibBs yiinston ora 1rdd Eﬁ?%fﬂﬂjsj

A fevidentiary hearirg/ was<HeldFéiicguly ~15Pr1996 A§an 14
Francisco befdre “Administrative ‘Law JudéefGéfdé?hiAECEhé“Begéfﬁ§}59
SCWC and LWB, the only parties to the proceeding, announcddifR&C>*d
théy have freached Tagreement! onrall«but!a’~few minor 116suéé. SCHC
and LWB 'stated ithdt (thé:remdining “issués rdid MGt {nvolve fanyts 3rdd
disputed- facts iand thatirif .SCWC and 'EWB WeYé unable to édolve R L
renaining :issues; ithey - will :file bricfs iWSuppsrerof theiyd blvcia
respective! positiciis’, bns TWIL ,pnthosoiqg Wi dnmoppsadura 6 onll 8004
ol Bosiver od DBivods paibnooosg eldld nt balgobs asisy BRI 270W02

“a

Lonnd a1t no afulst 1o sisx basiyodius Jasinl il dnoaliay

1 wnile LWB's analysis concluded that SCWC wés entitled to
higher rate increases than requested, the authorized rate increase’
in this decision does not exceed the rate increase requested by
SCHC, ’
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%Pb&gqusutlYJVSCWQLaﬁd'LwBawere able' to resolvVe allsiiups
outstanding -ispgues . through fuxthex.negotiations ‘and: thus Were able!
.to xeagh a settlement.on.allissues dnithis proceedingi aoch 2We
Accordingly, on July 26,::1996,- SCYHC and :IMB. filed: a: motion: to: Adopt
the settlqment..reached ‘between. SCWC and-LWB:on-allyissués in this
proceeding. spiiroall noideqinityasd Hifdul
ibf24 The  matter was:submitted:-on July:26,:19961uponifiling of
the motion: for. adoption of+.the -settlement. .siceM sns2 Dias wotarisd
The Settle.menb“;g;ag.qo‘i(; ad1 o3 bonoggo ofsw ercoodaun ol o Lavabasod
o siderg The,settlement;refers:to;resolution>of:all-issuesragiseti
forth 19;Fhﬁr}&&??fil?ﬂ:BXhibitQJZQE Whegofigihalﬁestdmatesiof‘SCWC
and LWB, as well as the agreed upon estimates for results of:afdouyg
operations, are shown in Tablés 2 through 5. Other elementsiof‘fiv.1
rate@?ké“Q)éI?géyglyﬁgdiinxﬁppgydi§8335 and Geiopion 8V .
wm sreqgotAsbrief explanationof sxesolution-=of differernceszbetweeni
SCHQ@?Qa;§w§dé§ ingluded-in -Appendix D,znoiintsgn Yo aifvast 2 0w
i f@n qAside: from,thezagreement -on-results:of: Operaﬁiohs*'scﬂcni
and, LWB-agreed-that, SCWG;will-nok réceiveran allowance . forp 2d 22
attrition for 1999. SCWC and LWB also agreed that dleméntsiofrira
ratemaking that are normally addressed in a generalirateygageachivil
progeedingigand~noq|pr0yided~fopgingthe;8etq1ementfﬁwillwbe

PI‘OC@eding-m as L pathoanoig odd o “*?'1‘1:“"1: yYino ed3 (HWI brs DWIA

~wyn A8, to :¥ates.of.-xreturn.on :rate base,,SCWCfanerWB agreed .1
that the xates of.:return on:xate base:adopted in D(9510+027fox bns
1337, %ﬂqr,l_,?,S.B Mwould .be appropxiateto:set ‘rates:inuthis :procdeeding.o
Should the.Commission adopt: a.ilower .rate of-.retukn on.rate base.for:
1998 in a subsequént SCWC proceeding, SCWC and LNB)agTee;thattaeqeax
SCHC's 1998 rates adopted in this proceeding should be revised to
reflect the latest authorized rate of return on rate base.

o1 boltidne caw WIS Jsdd Bobuionan ziaylsnus a'8Wl ofidW |
s2poainnt odnt basteodius oH3 bhoteonpst nafdd seenoront 93pt Yadpid
wd hadeosupst sapsivanl eiet odd basnxo Jon esob noiziosh eidl gi

f‘t ?
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TABLE 2

SOUTHERN CALIFQRNIA HWATER COMPANY/
LARGE WATER ;BRANCH
COMPARISON EXHIBIT
A YAy . BARSTONW :DISTRICT\D ﬂﬁxuruoz -
VTESTYBAR r1997.44. ’
TIHINHAS VLDIQﬁIVU)
‘ , TIIAT2IQ HoTaNas
Item ) 20:SCHQC 1Y 'ie'LWB Final
Original Original Stipulation

Operating Revéhues avli $4,325.102 $§4,316,8  §4,325.1 et

notdsluygile {nn rza-zﬁ) Ienipia '

Oper. & Maint. Bxpenses _ - T o
Purchased: Watey 0.8k, 82 ©.003,02 ' RAUHaVSS Q;!IJ:;I“ 0
Purchased Power 863.1 863.1 863.1
Othér Expenses - 1,297.,8 1,297 stn;« 1,297:8! 3 C5eg0
Uncollectibles ' 16.9 17.0 qjh.lG ;O mrlorisd
Depreciation. I.£28 387.13 385.9 10w:385vdiprinsisd
Franchise Tax’ 8.7828 .1 BBH ! 55.4 oo b8xS81 tan 10
Ad valorem Tax °.Ve 114.7 114.6 20 215v8:f fouid
Taxes O/TInc., $.E0 29,5 29.5 12946 noyqe!
State Inoi? Tax .38 74316 76.4 #x615vTdonnyy
Fed. Inc.f Tax L SN 319.6; 313.4 x5 330.6>[sV bA
Total E’.icpéhses .05 83,1588 $3 153.2 - $3,17034) noxst . —

(AP ER: Y B.L8 6T (ol adsill ;

Net Revenue >‘ R.VGr $1,166437 $1 163.6 $14A54 1 oY

1,886, 52 B.20C,€62 8. 02C ke aonpgogxid [ato®
Rate Base 12, 281 4 12 252.1 12,261.8
SN NI 94 3.888 .12 "TL.188, sirravad sl
Rate of Return ’ 9.49% 9 50% 9.42% )
£.088 81 PN SR AR 3 4 Lol auntd olnd
§35. fo4.9€ Far.g nru3ad o oind
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§ WITAT

NTYUAGND)Y AHTAW ATHNOT ¥ TAD POBIEHTTOL
HOMASTABLE /3 HoAA L
TIHIHXA V“QIP&QHO3
SOUTHERN CALIFORNIA:WATER {COMPANY/
LARGE tWATER *BRANCH
COMPARISON EXHIBIT
~ BARSTOW DISTRICT
(e 4. TEST YEAR/ 1998 _ ol
i ye g i {enipt10  {paipiO ‘

.08, P2 SCHA SE, 2 WB ’aurFinal ;_z:u Anragd)
Original Original Stipulation
pannoaxd . anteM 4 .3900
Operating Revenues ' $4,600.9 $4,548.0 '$4+,’488x~’3':é’:;’!t‘)‘fi;‘i '
LEan [.£08 L.EQ8 tewed Dozhrinard
Oper. & Ha1nt:~., Expendeg'€S, I s.ves ., 1 - vowigegxd 1940
Purchased: Water 0.Vf 2.9¢%. _ : aofdiioallonal
Purchased :Power ¢, ARE 863°.1° 863.1 <863 uviinagal
-Other Expenses .ad 1,297.8 1,297.8 142978 rinns e
Uncollectibles 1749 17.9 =6 T LIV IsY bA
Depreciatnbn 4274 405.2 Lo.40407 goxsT
Franchise Tax 5807 58.4 »aT 56090 91sl2 .
Ad Valorett Tax = 1272 0 120.9 123,411 .o
Taxes O/T:/Ino.2 Z 2915°,82  29.5 25329 5{ e loT
State Inc. Tax 83.8 95.5 80.9
Ped. Inc.bTax2 LS 354157 .12 407.2 3481 91avosl JoU
Total Expenses $3 259 8 $3,295.4 $3,222.6
F.I5¢,8F f.888,8)F p.fgg, 8¢ ' suinfl otud
Net Revenue $1 341 1 $1,252.6 $1,225.7
; €C€L.¢ #02. Qp,E 7 ' ntrdsyl I oigg
Rate Base 14 164.3 13,209.4 13,2360.3

QU " e
o,
)

te

Vo e O QS e T
. e .

o ity

“

Ol m
ey
o

Do

Rate of Return S 9.46% 9.48% - 9,26%
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SOUTHERN..CALIFORNIA {WATER :COMPANY /.0

Item frs

LARGE /WATER BRANCH 4.1
COMPARISON :EXHIBIT.(OD
SANTA :MARIA ;DISTRIOT.AZ
TEST \YEAR--1997:37

s SCHC HwD22 LWB
faripOriginalipOoriginal

Pinal RE N A1

Stipulation

Operating Revenues

Oper. & Maint. Expenses -

Purchased Water
- Purchased. Power
= Other Bxpenses!

bepreciation:
‘ Franchise Tax
Ad Valorem:>Tax
Taxes O/T. Inc.
State Inc,ivTax

Fed. Incg . Tax

Total Expensess:
Net Revenue,K 3G, i?

Rate Base .97 51§

Rate of Return .’

¢.3201 845793.9:'¢ $4>840.,4

v.809,1,295.708.1,295.7

*$4y793¥99n1jbié@5

aaouaagxd L dnieM 3 Tre3d

f1adeW Daesdowug
13296 7rendoiud
213500187 12430
aafl. 9t sysffoonU
523L 53in0iga(l
NeT oabdoaris’l
x148310lsV LA
048,700 29xsT
#x648,32011 sdnida
246.7>n1 .bod

©.002,1,500.822,.1,500.9
$.0¢ 9.5¢ 9,7
S.288 524,832 518.7
GLOhT 139,751 136.6
":.C’(j 48-”5‘ 50.2
4.8¢7 46.62 58.4
ELEQf 239,13 287.6
a,000837804.122832857.9

A.207,18989,.91r,158982.5
3.23010;792.03;10;?36.9
9.,17%.¢ 9,15%

VI,

$3; 82143xd Isi1o7T
§972.6usovast 104
10,775.5 226 oind

9.03%558 10 o1s8l
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TABLE (57T

SOUTHERN : CALIFORNIA IWATER /COMPANY /.07
LARGE/WATER BRANCH .1
COMPARISON 'EXHIBIT.\))

SANTA :MARIA /DISTRIOT:AZ
TEST-\YEAR-1998'47

Item Ieatd A1 SCHC SHOZ LWB Final 2031
fiot Iefugi 12 ~1u:0f1gihalqgorigina1 Stipulation

Operating ‘ReVvenues I 0&8$43999 4*V §$53105.2 $4199914 Dui!s;ﬁ;u

Oper. & Maint. Expenses Yoacancaxd Lanied 2 - 1290
Purchased Water Cxaldev baoaiorud
Purchased Power t.208.1,295. 28, 1,295.7 172956 .77:26i0ud
Other Expenseésg’ 2.002,1,500. 83u.1 500.9 1550038+ “roii30
Uncollectibles V. 10.0 10.2 a910i039[£o>nu
Depreciation: Lara 562,732 555.2 560% 0" Ino1aad
Franchise Tax . AT aDinonsti
Ad Valorem;Tax 3.0 149.0°f  145.5 #x169711008V bA
Taxes O/T.Inc. N 48.7p 50.2 .248.7\0 2oxnT
State Ing¢,2Tax LBz 54 .4+t 78.5 Xe87 il 2d5 132
Fed. Inc:.Tax __QJ.V3E 264.3¢8 363.3 282,201 Do
Total Expenses:: W ass 885.708%35;999.5 $37914<3x3 [ndo¥

Net Revenue.ivez 2.5#2281,113,88¢$1,105.6 $1,085,2un9vsS 10U

Rate Base : ay¢,0f e.a£€12;150.80V12[062.6 12,119.8 =and 2164
Rate of Return.¢ FAILC 9.17%.€ 9.17% ‘8.95% 138 lo atod
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Discussion: . . o1 Iledz s HU( wil ovidsigainisbe QgP”
ey~ r, 5
Tgé ﬁgt%%{g q~a§t{eé haV é?nEQYQQd ﬂigﬁigﬁé %teps set
forth in Article -13:5.0f cpmmission '8 Rules ofiPracticérand
Procedure 2 7al11 %dEEVe pérties sﬁpébrt tﬂe“s&£§}§@é°’A énd no party

(e ieLD 9 ani E;g

has opposed 1b,\ The;parbies havehprqducéd a;setblement that will
provide SCWG: tﬂ@'neéded rate’ inéréasé ES‘ré@évﬂ){gh? c?st of

LFAE SIS ]
capital addit{bns..; - a'; 1.J3; ~n,x G2 neild sods! qn
We hﬁ*@’a afyiéd thgﬁéégg%éheﬁt mfhdfuf‘ ghé directives
set forth in our. decision'{h:Sah Diegd'& EleotriorCompaﬂy s general

Yo 5 RS SR b oAy wd noinineh baaocuortg
rate case D. 9% 1% 019 Froy unb-OF it teald dusoxs . ephut

ni
a. This,pettlemeﬁtqummand support -of fallihat
active parties; to:this- proceedingpgeoxo,ny
vatboooorg s of soidsry (fe o noidnluqila
b. _Bach party is; adéquahely‘representedxx>We'r
are, confidenti that:.LWB:.adequately:~1 ,Jgehs
;\represepts the ‘interésts: of ‘the ratepayéré;
frop QUSHAd =3 1t shrea 1obito e f{OIi’II{'O o
c. ‘The; parties have;asserted)bhat-no>terms of>
thisjsettlemgnt contravene, anyi statutoxry.oo
provision: ox anyrdec1siontof{the>;ﬂ:a|r}noa
(Commission,:and our..independent:review has>
brought néne to light, and
yino z:'iffi i :I'lgli‘ s t't‘l.) WO vfia;l :ﬁ:ﬁ.( i EH :;;li ol bl
d . 8 ge ement w 8_appen .
sif) svisy gsgéther with th@“gecérd "in''th “préééédlﬂj 03 waiJesg
afd§ “,,gonv?ysxto‘usdsufﬁicgentqinformatlon torrsidinw yrh-0¢E
L ,, .permit_ug to, discharge our _ .. (s
‘nafanic ool cpdgilatory obligatidhawith gigﬁe% i3 ERéIJ4 Jsiemran
~i [fiw =ipartiesgandraffected ratepayersitrBy .uyeb & o3 asfud
adopting this settlement, we fulfill our Fof b
primary obligation of setting just and B
avinw o3 hosy¥easonableirates g oidr o asotting [in oonid

.

zoubot [{ige pel{dbe?eREE eHE Stbiddent 'slipféted by 88e Y08 0e sild
parties in this'proceedihg sat1sf1es t:hS“élgo‘.reO)?eqfl’i1‘35{&31‘1’I‘“'M""Ifhg’H
sett1&mdar PaHol1a BE EadPrEd Snd ERL - HEC 18X 8A 388 PEE081 gng IO
adopt 161 ‘of thé ’sféttiemeké‘fshouid B8 1G£8, “Eed“"’”‘”q 2 LJA _

Waiver 6f ©20' ﬁéyfﬁéiEiﬁ""'de 50 ¥ .3¢ef (I 1sdo03n0 o egidysg
Underx. Public Utilities -(PU); Code1311 siurn ow y{vanibtoooA . noiaioeb

PU Code 311(d) requires thEp1eo Nisdtsn piniisosroo 19idls
don _to apnibmid

Yo rrof3qobr 10l aoititon sdd bas Sf tididxd at dixol Jee 2A I -
" qt espazi {Is no dnsrelitisa bordosox sved dWI bus 302 \3q9m9z3333
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Dt J;fifagminiétracivehlag?&judgeéshallJb‘ﬁnf-ilédiwiﬁﬁ bovopgo el
k1 ‘t— - c\ g‘ f'.o‘-- ay $-e» -,‘Yae.p:-/umaf\ Ji:p'@il.: i ?S‘ .ttg;‘s")?. A EvoL
19 ehE a'gﬂéﬂgbfaﬁrgéeédfﬁg ‘v:».v'i.t:hou't?:1 &nduetde ay. o
got laterithag 90'd3ysiafter th; mattelir*h'a‘éi'-f‘—‘-i"ﬁ Fosrtars
st bty ei g <¢'.e=n" U } 'e»w fQF’ s lecn asrzon"'.; 37 c‘" ¥ g : p’.?'-:
Povign b shallaiggﬂzE{tstéciéiéﬂ'néﬁhggoﬁérqggaﬁﬁ§g o
feiencp a2twdays < followind ~f£114ing ‘ahd rdervice 'of ‘the fifa i fiixol Jom
proposed decision by the administrative lawo ¢ «pro sin
judge, except that the 30-day pericd may be _
reduded ‘or Wwaived by.ithe‘conmmigsion’sin fanit .~
unforéeseenemergency isituation or: Upon the:
stipulation of all parties to the proceeding.
Thé! commigsion mayXin‘rigsding its8'decigioh, -
adopt, modify,siox.isetliaside! theipropoged s
decision'or ‘ahy partitheréeof .od Bve¥y:finiding,
opinion, and order made in the proposed
decision! and app¥oved: ox:confitmed by:thel?
commission! shall,~upon: that approVal:oxeitis
confirmationijibe’ the’ findings; opinicn)vangd
ordér: ofs thel commigsion.r > (Emphasis’added?)
s ddpif o) anen Jdpvosd
During the evidentiary hearing, SCWC and LWB, Fhe only
3 ATt A Te e A Trw aaatttas gt .
parties to the: protaedifiy!iagited, thi the] comnission walve the
30-day wait&ngpperibdereqﬁited1by3PU3Code?s?311Yahd3?educe the

. sedp Y i grasdoeibood _pu JSEgrodg .
comment period of 207d4ys’ pirsudiitito kure 77.2,0f the commission’s

o

N

sttt X .
Rules to 5 days. yPartiesiagréed that:adsreplyediménts will be
filed e [REYE0Y aw (sno o ofwioe sl pnrdgobs
1_ ed. brie soup wntsdon o sotlspildo yisaieg
Since all parties to the proceéeding~havéragreed to waive -
the 30-day waiting period.required by BY Code S.311/we will reduce
th%ﬁgpmﬂ‘l%g%i_g%;;}%ggogé(}ggygﬁ3 2oilrites g}:i_ibssoom akdt ni eoldirg
Commentg on Administrative Law Judge's (ALJ) . Proposed. Decision 1 5352

1 SRV IAlin FR Ry S ) 4:, Ty u;.u.a f.r - ; i X
R 's proposed decigion vag filed and mailed to the :ygebs
parties on October 1, 1996. No commgnks were ;filed.on the -proposed:
decision. Accordingly, we are idsuing tHé‘decidiod 7as' pYdpdsed obul
after correcting certain errorg,, gactupsyt (D) LL€ oboD U4 N
Findings of Fact ‘ S
1. As set forth in Exhibit 12 and the trotion for adoption of
settlement, SCWC and LWB have reached settlement on all issues in

this proceeding.

- g -
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it 24:{The:settlemént: isssponso¥ed by:alloactive partiestto the
proceeding;ieachr partycis adequately:représented,fnottermssof thdn
settlementicontravene any btatutefoniComhission\débisibﬁIIaﬁd?thé?
settlenéent .conveysisufficient information:toenablelthe>Commiasion
to:digchargéiitsiregulatory obligationssiuoh oiaur Juovuei Jeoi iodl

.Conclusions-of (Law: aadnc aoia Lolzoppoy sdi (A-3¢ 02 dife yigac

i1iw ylis:The:settlémentishould be adépted’ wsici atnolonte oD il
2. =SCHC: shouldhhenauthorizeditOWincreaséfits basexrates2td?
allow-it to- fecovérithe: cosb1ofrcapita1\addibions.30 ot tsinintaiob
1113 ¢=: SCHC should,hecauthogizqdjto amortize}ithroughntémpédrary
surcharges, .theé:amountsiacdrued inditsbalaneingiandrmedorandum o6
accounts ¢ 150 con of I[{sds 2o fuhaidoz Bostvor ol Yo oitsh ovilcsiis
541 J4e1rSincde a11 parties:téithe: proceedingthave . éEiﬁulétédftOLE
waivethe 30-day:waiting iperiod required<by PU:sCodef§i311j Ehaivay
Commission should waive the 30-day waiving period afd:-adt 6A thetJ
decision promptly.»orn o osiitcss o3 baxiecdiun 21 OWd2 L& -
aoptoinTen viiateg od anuoiuld adnuonns V5;:5,;}'{,‘,—)-“);Ai—,;_; boe yreionefnd
1 fipde aspredore. QR D B Rbyes 2idl o [ ofdsi o RNy £3}
asdsy no mwods noidsnb st 1ol *\"_{t;:f;;: Imie veer I wistnoel noo
1o1sinseo-XIT IS ORDERED ‘thatyt i bozicx wowsal (s ooiid L2

ir. 214 £:The: settlement-sin Exhibit 112" between: Sduthern' Californial
Water Company (SCWC)-and the Large Water Branch (LWB) is approvedy

2. .The,motion :for) approval> ofi:the settlement> betieen SCWC

and LWB:istgrantedi:ionerl ur2 Io Aeel 8 1sdivavell bulel

3. SCHWC is authorizad to file the revised schedule attached
to this oxder as, @pp? ndix A. ,The filing shall comply with General

Order (GO) 96?Aan;The1efféct1ve date of the revised schedule shall
140

be not earliér th ﬁfdaﬁuéq 1, 1997, oxr 5 days- after the filing,.
whichever is latefaﬁulhé revised schedulé shall apply to service
rendered on ogléﬁgéaagpsggffggtive date. _ -

4. On or after November 6, 1997, SCWC is authorized to file
an advice letter, with apprdpriate work papers, requesting'the'
step-rate increase for 1998, included in Appendix A or to file a
pxopértionate lesser increase'for'thOSe_rates in Appendix A for -

Barstow and Santa Maria Districts in the event that a district's

- < -
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rate.of:return on’rate’basgj adjusteq:to’ reflectivatesithentin
effect:andrnormal, ratemakingradjustments forsytheil2 monthstended:
September 30;:1997, exceeds-the>lower of ‘(a) the'rate-ofiretafalon
found: reasonable! foxrsSCHC during the correspdndingsperiod in€ndos
then most recent rate decisionjuiori{B) 9:129%(vvThistfilingishallos
comply with GO 96-A. The requested step rates shalllberyeviewed By
the Commission’s Water Divigion to détefmine%théir?conférmiﬁy with
this.order-and shall:gosinto-effectrupon:Watekr/Divisionl’s .¢
determination of.conforiity!ls:WateribDivisionidshallcinform thewolls
Commigsiondifciti1f£fnds sthat theiprdpodedistepiratées aré notiin
accord with-thissdecisfoniior:-other Commissionrdecision. .:Therifuive
effective date of the revised schedules shall be not earlier thans
JanuarY:liuLQBG,LornBQsdays:aftenﬁﬁilingpiwhiqhéﬁerfisilatéf, The
revised gschedulershall apply only:té<serviceirendered &1 oxafter™
the effectiveidateéniag riiview yeb-0£ eiy ovicw bluods iofanlinod

5. SCHC is authorized to amortize the accruddramounts iin'its
balancing and memorandum accounts through temporary surcharges
shown on Table 1 of this order:i (The (surcharges shall be effective
on January 1, 1997, and apply for the duration shown on Table 1.

6. Since all issues raised in thisiconsgolidated proceeding
have_been - resolved,” Application (A{)i:96-03-024 ' ahd!‘A196+03-025 are
C‘lQS.e_dx.;qa =i {80 done st qaldsy cprnd sdl B (DWIR) yrogiso) 19364

=2 n-<Thisi order. becomes: effective:30; days from today. .S
Dated November 6, 1996, at San Franc1sco3JCalionnial boie
¢ adil =111 ot hostsoddun af TwE L&

Ciedontids sfubsidoe bhesiv ol

Tl ST o2 R

(nronsd ditw yigood flndz pnrfit TP &REG@‘?TEGNﬂBNYSDIO atdi ol
{indn ofubados Bozives o3 lo odnb VL-JﬁiiﬁPré81deﬁtdQ {C‘) ‘tohe0
i LY e 1osls ayged & w0 veel 3§gigkuﬁmu FE: $L & T6o Jorn od
anivise 03 ylaus [fsds olubados DoHENRY M;lDUQUEiBI 2t tovards il
. .§Jsb 9vijg9§§%g%§isg%§g§§éo (1o boisbnot

2i1l ol bositordilus ai 2Wd2 ((€GIL 3 usduavel 1931s 10 n0G L P
od3 prilesupst ,eesysq dicw sisitgorgye frivw (1eidol anivis 16
s olil 03 10 A xibasqggA at bsbulont (8ReI 10} sassyonni odsi-gsie
101 A& xibrnegyA ant asdsy secidd ol sanoiovni usresl sjsuotjxoqqxq
JJIIJZID 6 Jedd Jusvs od3 1} éjajxdaid siysM s3s2 bhas wodzisf

- 12 -
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 APPERDIX” A 200-F0-a0. 4 ,320-€0-00.8 [
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(; )thi
(o Schedule Mo, BA-)
g .t‘ ‘ Disl:ric
APPLICABILITY ‘ .
2Applicable to all general matered water servioe. -
TERRITORY
Barstow and vieinity, San Bemading Coun
RATES X
iJ o el
(iedd 52
gsat Loy Rates
serid &l charge; “77 - ,
For 5/8 % 3/4-inch meter....vassevene $11 60 ﬁ,w;;, 1355
nFO‘l"r :3_ 3/4 imh H'eter..a....a.c.- -k . fp.o;\iy( 8\( 19 }0 -
(:Fubs?f A m mter‘ ;‘.‘0‘. ..'I'O.....I‘O}:'“: . {é p ,2; 0
JFor.  1-1/2: Anch meter. i S0 5’0 36.25
:Eb‘r\. 2 i&}] mter‘l’." ..‘I .‘ .. .l ‘. .‘ ‘. .I >>>>> ! ‘ 59’ 5
\P“OY; 3:; % mter‘.‘t's:.l'd.o.l‘o...o.hia;_ rg I -\\I [ 102: 5
CFox; 43 *,:h meter, il ,_,gfs, 143,85
cFor 31, io.253,50 288,85 B
o C¥or 335,50, 383165
oFet: 502,00, 585370
tiEy‘ Rates: roe-0r s
First 10,000 cu.ft., $0.756 . 4 $:9 1758
\O‘({?ro 10‘000 IR ft""pe . o Qf?og oty IS ?ga
d'xargs .charge \applicable ..
to’ 511 *ét? ; ?ﬁé X 5"‘!’#‘.‘}3{&,) f.} ?ag X o1
‘\’ate a‘: t}éﬂ Hik P es_if). SN A l,‘j f.—.f: BRI
SPECIAL, QRDITIONS SOTFUEED JAITER -
1. Al bilést;muglbgec; fo the %Wrent fee sqh. fog@; Niid (1A .1
Schedul {1Eeninl
2. Due to an undercollection in tix pﬁoo.m, Mql‘. o
of 30, It ,?,,@f. %o ; d'to SEM; 55.1. 53 “”’Sa E
or 't iz nth b 3 .J '
3. To ’;tftil Atioh'e 2;!?2 th ’t»-au:efi 3 tQ “‘cff :
Barstow Disty rCHAXGE 5. : ed
to the QYant {tyv es ‘abdir’ for’ lgeg;;‘[‘kﬁoi', le% 5_\ ’; ;;gi
years from the’&fféctiV daéé ‘_t’_fﬂo 1 L s
4. To amortige the Jncome T *?mgrﬂm ; P{maws Sprions OF .
(gﬁ §61’ t‘ i t t ty»fif\ =
. .Rat“"s v m <X mx A lﬁe‘l" 'b@"%i V% A0 >.:u
Janﬁgf')'f‘l vy '9—7"!.,55'_: fﬂ ghd.l l*.il SOL2A] T T Ty s Pt T} 728 uf; frexelz
' -

e
e
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»3}" 7( "I"’jf'
é Maria’ D:Lstricl:

T L ﬂ_‘.’,)l I;*:‘;‘}

APPIJI@.BILITY , : fegrer fln o3 ‘F O f(s 1
Applicable to all gensYal Teterdd watey Bhivige. 2 110 ‘ *

TERRITORY - » . o ot Frn 'ﬁ“
“ Within the established santd ¥asiy {éE‘n&:, san HYS Ob{Eg
County and Santa Barbara Oounty

Per Meter

Per Month
1997 . 1998
Rates . .. . e

I'\ e
IS § A L

1Ak - :\E % 8\«. fo
............ LR 3 U -'*
l’l’Etei'...........slf~; . ;3 é ‘

éé‘ &

10- mchmeter............. 438. 70
_1 x .\‘3 {72 .4“9 OI qgfj‘i

ity Rates- It i” . ‘:F{ v .
F&' 1 water deh{/ered pér 1do '3uL fé I 078083 U7 XK ‘8022

'I}'é ge:?:\ffi dﬁlg': is"é" o [ TESLY f‘\iilna c\:i
SRl e b
water used computed at’thé VItY Ratea” 1

SPECIAL CONDITIONS

y ¢ Y% -Lage et oo = 4 { e ¥
1. ALl bill’ éﬁe‘&;b;ect o thi v ibirden ‘gg?t}? 8II;' ffi;‘

a 1 ““é: i;* E ' O 3 b.J
[lk tO " :.'Og.r_:;—[cf * -Lft ' i = ..\— ‘7 ; 0?

of $0.0% FQef i SU s
shown abgf/g?f gcfﬁégé- nth' périd inn _ 1,U 9’71"
To an"ort{& f f(\.s.' : : g ! J L Py

B AT AT R er'mﬂ ' )
2 f 4 f@{ rsbé &i‘“édrjié > E %‘1 »ul}) et o3
O BYE 131G i3 53Y eusay

*\1 fe.u '
: 3 AP LE) stw'crus oT
£ }1 :5!! 12 { Frtoriira

3 i}'?;'kae«sjl?:{

AT €Lt’ F1et
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Schedule No. SM-3ML
Santa Maria District
LIMITED METERED IRRIGATION SERVICE

APPLICABILITY

Applicable to metered irrigation water service.

TERRITORY

The unincorporated area known as Lake Marie Ranches located
in the forwer Lake Marie Sexvice Area.

RATES

. Per Meter .

Pexr Month

1997 1998
. . - Rates - Rates
Service Charge: . ) ,

For 3/4 inchtreter............ $ 20.65 $ 22.40
For 1-inch meter....ccoeveass 28.05 31.00

’ FOI‘ 3'm mteeroioln‘-olna 49-35 66-95 ’

Quant ity Rates: . )
For all water delivéred per 100 cu.ft.. $ 6.538 $ 0.538

The Service Charge is a readiness-to-serve charge applicable
to all metered sexvice and to which is added the charge for
water used conputed at the Quantity Rates.

SPECIAL, CONDITIONS

1'

5.

A custorer desiring to cbtain water deliveries under this

schedule must first cbtain a written permit from the utility,

with service limited to existing customrs as of Decénber 31, 1986. .
The utility will supply only such water at such préssuré as may

be availablée from time to time as a result of 1ts normal opérations.,
Due to an overoollection in the Balancing Acoount, an amount

of $0.057 per Ccf is to be subtracted from the Quantity Rates

shown above for the 24-month period beginning on January 1, 1997,

.. To amortize the Income Tax Memorandum Acoount balance, .a

surchaxrge of $0.001 per Ccf is to be added to the Qzantit.y
Rates shown above for a 12-month period beginning on

Jameary 1, 1997, R

To amortize the New Enrployee Memorandum Account balance, a
surcharge of $0.005 pér Ccf is to be added to the Quantity Rate
shown above for a 12-month period béginning on January 1, 1997.
All bills are subject to the reimbursement fee set forthon -

'ScheduleNo UP.

(END OF APPENDIX A)
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9603024 K9670% RETHERN GALIFORNIAWATER CoMPARY  AbiENDIX B ©

STIPULATED QUANTITIES , ¢ 00, R8BS, 8 5o 1
BARST?V: DISTRICT -- A.?g-03-624 :
able BY,  page 16f2
TEST YEAt?s?j 3&?? & 1998
Net-to-Gross Multiplier 18287
Uncollectible Rate ' 0.352%
Franchise Tax Rate : 1.160%
Federal Tax Rate ' 35.12%
State Tax Rate 9.3%

1. PURCHASED POWER

SoCal Edison
Effective Date 1193
Unit cost, $kWh $0.10267
Wells : ,
Production, kCef 4,232.21
Total kWh (000) i 5,613.01
Rate, kWh / Ccf - 1.32626
Energy Cost ($000) - $576.3
Booslers t g XiaMHa9A » :
Production, kCef 4,232.21
Total kWh (000) , ) 2,793.64
Rate, kWh / Ccef - ; 0.660066
Energy Cost ($000) | $286.8

Total Purchased Power Cost ($000) $863.1

2. CHEMICAL ($000) | | $2.8
3. NUMBER OF METERED SERVICES (Schedules Nos. BA-1) |
5/8 x 3/4-inch meter 7,398
3/4 3

- : 848

1-172 . 63
' ‘ 294

- Q0D DN
o
®

Tolal Metered Services 8,655
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© e STIPULA UANTITIES
BARST-O & %T A.96.03-024 5
*1* Yabla B1,1 page 2 of 2
cTEST YEARs 4997 & 1998
e yT et - (Cqnlinued)

4. WATERCONSUMETION ~ *°

fsiaz BAL2 Consumpt

MEIERED SERVICE:

an

*B’Comm\e?clal v 8{ I 8316 28389
2 2 Public Authority . 79,,. 16,1434 4063
halmgatuon :-‘ 32‘137683 96.4
2 ¢ Other , “8:421,825.0 146
LiGontrafl, R ES 440.6
LOWES €2l -

mTcz)taIQMelered asstrz | 86567 . 37967

PRIVATE FIRE PROTECTION N i

- s cafaR Yo ere i ‘
TOTAL CONNECTIONS o

UNACCOUNTED WATER (10.26%)
TOTAL WATER PRZ)DUCTIO

ATAJUDIAD AT :!'f:n._‘.,:

PURCHASED WATER‘Z‘?S raY 1237

Ve et

fenmrzunal nl e sz}

WELL WATER

et
20y =03t e 2522
EXEEAT

T TOR et .
= eEa sreissyy 06T sie!
M- TR 2rnnl 274evsT 81612
5 M? TgetE gy st onbelste
ATEAY {

~itainsnas) isT [EALY X |
=N 4 1258 rtdioggsag] e e
e U.sar« v eeRbaRous) | 36T wal 81612
- EXV . (P t,_,‘i;_,sll}dx‘\eo Jrmd
(‘ ,,‘)._,. T \};\l :“"5‘!5]’ !9?*.3‘3’
eé'fi EstAr) veT callasstsd
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A.96- 033024.,«:. 96 03 025> A3T, Wcam ségw Alf;PEND:x S
T age
zqmm,«\ arplow {
2QO-E0-B2 A r‘*{\&? ?&F/;*}HQLE{;!M g
S}OSGQHQ Tesi

iat 1Aa
00l § Te0 035 Thouadds)

Re3! t‘_)-'égﬁ’)) 1996 TV 1997
Autbédzed AcnBIARLAdE 1 Summary [ AW
Op. Rev. o $4.251.3 $67.8  $4.325.% Cooe
pphuendd  ope 2l @ 1‘"‘" roinatieestd
QaDAY (12D QP Exprieaanod)
‘ Put, Power 863.1 oiide QA ’*‘_’11
Other Exp. 1,297.8 1,297.8
Un-coﬁectb!e‘s 16.7 1eis g “ﬂqgssg
0era g D.IEL 377.7 Yaopd 1dus
0.EEB.S DG Franq?ae ‘rx 547 yinoriipg2iduTse s
£.000 hEPLC Agviicem Tx 11.8 401501188
Mo £.65%.£Txs OT In¢. 295 o295 -
,3'“ 0.253, rSta!elnc Tx 723 4057
— o élofrx , 3109 19.7°V113%0 8
3.0 Total $3.1345 3359 s% 4704
. 1ot Iclo
NS E NelRéveAd $1,122.8 bo1ogie $1,154.7 -
Rate Bgse $11.814.5:017 DI TOHSUTST 1223159 ’
Raedt®hm 9% T apoiTd RO 3420
- < (3708 OF) SUTIAW (ETUUODDAMY °
¢.Cuh
N S o e SER A T AW IATOT
SSESS INCOME TAX CALCULATION
Test Year 1997, AW/ (J:12AHDAU
¢.0 . .
o (Dollars n.‘l”housands) STAW LW
CRES.h Op.Rev $4.325.1
Op. Exp
Pur, Waler
Pur. Power 863.1
Othet Exp. 12078 -
Uncolectdies (0. 352%) 16.9
Franchise Tx (1.150%) 555
Ad Valicem Tx ( 0.65%) 1158
Txs O lnc. 295
Schedule M _ 13.7
Intetest Exp. 5529 +180 = - 5709
Sublotal $2.9632
Stale Tax Depreciation 5399 +7.7= . 5416
- Stale Taxable Income $314.3
State Inc. Tax (9.3%) $75.7
Federal Tax bepréaaboh U451 +7.7= 352.8
Stale In¢. Tax - {Authorized Res. W-3834) 723
Amdd. Contrib (Method §) 47
Federal Taxable Indome $541.5
Federal Iné. Tax (35. 12%) -$3306
~ Totat Income Taxes $406.4




A, 96"03"9‘?&}?' A‘,' 96,: . n?‘,{of) ﬂ:}\lmc.‘!ﬁm;m&a%sx})o ) APPE&DIx 8 ‘
- }:>é\'§®&g?‘?'¢((’:9'3bi% os
A3AH :»1'iff.&f‘~§1'93§$%-yz

£4 <Téft Year 1998
(zbnseu PpFarsia Touiinds)

59 YHaa Page 5

AL 1997 TY 1998.5)
8eet 150Y Y280 YORT I Sy Summary

o .Re 1320 - 2 184 dlgdu
aronrez PR rog ook 22 Jedigd L
0.00f gg,-..f;g?é?g' eolqque 3 slohelstd
3)‘2 &r‘.? bé[\:ar ;ga.i ' desd gaHow
2828 et Extp. 1.297.8 12018
Uncollectidles 16.9 aiteing11 94 batsldlisoA
S1ag)  Oeprediienda L) 3854 1071301 g1y LIIEY L bA
(h.V1OL Fa‘af‘_nchi.'»‘ 1 £) 555 14 8 ._Q‘V o
(0.02p.8) Ad\g}?&é y o 1se 2.6 2n511234'n00
MBS H Txs 0T ln61oY 295 $153c295.0.0
E0e1) Smenanes  ios 5 f0Icf38.0.0
er Fed.IncTxycty 3306 (T E9R2 1S 9"
(£.051) TotaIEx&;'“e) $314704  yphoD Xi\$52;25‘r$3,222;6}5nU
(E.0h\8) NetR MIE . DA ooasx;sT bisqo
8.St¢E et Rev $1.154.7 $ z;-.si.‘u-&’?\?-lﬁqsi)

hON Rals 8as§ O 8122‘6’1.8 $968.5 $13,2303
. . \ C92A0 ATAR
£ 0EQEI2 Rate of RIS ST 429 - 733% - 026%

Southem California Water Company
Barstow District
INCOME TAX CALCULATION
Test Year 1988

(olars in Thousands)
Op. Rev

Op. Exp

Pusi. Water

Puf. Power

Othet Exp. . ,

Uncollectibles (0.352%)

Franchise Tx (1.150%)

Ad Valorem Tx (0.65%)

Txs OT Iné,

Scheduia M :

Interest Exp. 5709 +390=
Sublotal . $3.0118

State Tax Depreciation 6476 +19.3= 5659

State Taxable Income $869.6

State In¢. Tax (9.3%) $80.9

Federal Tax Depreciation 3528 +193= a12.%
State Inc. Tax - (Prior Year) ) . 757
Amort. Contrib (Method 5) S : (4.7)

| Federal Taxable income $9934

- Federal Inc. Tax (35.12%) $348.9

“Total Incoms Taxes - | © $429.8
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(- (Dollars i’ Thdusands)

adnd
ltemy 2t YT se
il__‘_(_.,"lg i_LA *.r.-‘ra

Utitity Plapt s £sie

cwip

Materials & Supplies
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SRR CR AR 11 STIPY P 7
ST 2606 AN ]‘A MARIA DISTRTGTUAgé 03-025 °8e
Qlog.[ Qf 843 g|0f2
goor JEST IYEARS .1 97°& 1998
\b"bn Hno 9)

Net-to-Gross Multiplier HOITAMUSHOD ATTAW 4 8028
Uncollectib! Ba! v el 0.200%
‘:lnﬁéﬂc ise. ;f?, enots ol noleatizesll) 0000% .
( ¥éHeral Tx | Ral I 35.12%

Stale Tax Rate RiTEY 9.3%

‘1 Aelmemmnold
""" vinasiiuA oilduq

ED%:} céas & Flectrio o f"’?”:’?'igi’(‘;
ffechve Date PG&E 1-1-92 ¥
© Bedduction, kCef . 43514
- Rato, KWH/CS ghi - - - bawslaMlslol 2.4440
Tofal kWh ( ) : I 10,699.4
Unit Cost, $ / kWh ne: Fg“ $0.107190
Power Cost ($000) yeten doni - *: $1,146.9
SoCalGas ¢ & |
Total Therms (000) e et 2185
Unit COSL%[théfm noitepinl lejoT $0.68_1’22
Gas Cost( 000, VOITOITOSA S ATAVISIY $148.9

Total Purchased Power Cost (SOOO) ] $1,295.7

Bt | HOTDIMIE0D JATOT
. (GPE0Y) SOTAW03THUODDAMY 148

3 MaiRER O METERED SRS (shoos o ik g o
e Meter Size S HATAW az;a;x.u:);%?f&mm—

gﬁ ¥ 3-inch meter sartaw aw 10 ggg
1 708
1-112 v 59

: 148

Total Melered Services
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iy EPPCE IS ‘E’EN CALIF ORN_IKWéﬁggé
AR 2T IIRUMT&DQUANTH, S, - Page §
.86:03-025 >

Lo 2<0-c SANTA MARIA :DISTRIGT\?,
o 1 Tgblg B49 (:"éfgg 2.0f2

soot TESTYEARSMS7°& 1998
(Continued)
Le08 ? WATER CONSUMPTION 10iiqiiuid 22ovD-of-fol,

Q‘gg sé::duas? oant)

{i-}l';’f' METERED SERVICE: . O anleT el
Commercial - _ 11787702 0335419401 31919_1
Public Authority - 8 1,26 . 9 0-1
Irrigation ohoo'jp3 etk \*})43*3 e
Other ¢p.t. 218 Celeg svibhaeha 0.
h1ag? . st - 1507 ,ﬁO’J:}Ub%'IQPg's 20.8
AR  Total Metered 1T 6074 9169
?b:.yfp 1(0'()9(%1:1‘-’4>1!(530T 4.045.5
i(:fr%d;roa Irrigation _ AL 2 1200 iny
AN 1 3/4 -inch meter (0002) 700 15woq
c.orr.te 1 ) . o !
3 5 25 1edo2
§1% (G0D) ernodT IstoT
CO Tolal frrigation (BTG 1200 finl
Q%l [ G" B r
ornte {0002) 1200 269

PRIVATE FIRE PROTECTION 27

Cge) 12070 zgll"oq b‘?&f}ﬁfﬂuq 123071

TOTAL CONNECT : '

- IONS 11,928 (0002) JADIMIID .S

©" . UNACCOUNTED WATER (7.03%) e e 305.9
(.}:.55-}381:51&5_- 42 sl ecluborog) 230IVAE QUAITIM 30 RIAMUA 2

2213810 B(JRCHASED WATER . 0.0

055 Of sedom fani-ME X BiS -

e WELLWATER . . ME 33514

EOY | - A - -

o | NY;

gt

8

Q

0 |

]

! . 0

toert

o5i2 1niehd

LT ML

-

2351198 bestot islol

MPANY - AppenDIX &

g Service . R
-_;O.JS.D Qmﬁm . . . G|, D200 ?'llmpt .
JI00G0 Connections t U}}‘t’i?: 1: “59 H imlﬁc—cﬂ-\f : :

ATER PRODUCTION _ 23514
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JRARTENEN .? T’Eﬁ.ﬁ“‘w‘“@“*‘“’ APPENDIX B '
ph2 ada it
e STt + SUMMARY OF EARNINGS Page 9

shfc Tatle 85 fof2
£301 Teeregra?e

. w-n:(m)
goap e tear D 9406007 W"*f 1996 TY 1697
e B by ABBTY 1994 viv Sulomary

;.-@;C,?P-Riwz-;e' $4.719.7 o5l

o~
-1
-

N

$7427 §2703¢

Op. Exp -
g z 23 Pur. Powet 12057 s2i%t
5 co2QUher Exp. 15008 ziot
oot Uncolectibles 94 22
o ca:Depreciaion 5015 2182
o Franchise Tx 00 09 X ISE:
t ¢2;AdValrem Tx 1355 réxr 7426 a‘-'b“usi
1:5 Txs O Int. 487 L is HNO T 487
5 ta Stale lnc.¥x 455 1% %T2.612%512 48y
s s3.Fed. Ing. Jx 2308 x2S 489 bY67
EricTOlEXp Sy T $37740 L 1STE2T . $47.37° 83,8213
¢ 25 NelReyéope: $345.7 . 32 $26.9371:39726
‘ actRaleBase s 12 $10,3420° 2217012 $43352$1077558
::¢ :8ate of Retum 9.44% (0o 62091 °'76.03% ’
. Somhem Calfornia Wales company

- Sanla Masia District
1358} INCOME TAX CALCULATION

212 Test Year 1997
¢t (Dollars in Thousands)

» ¢.0p. Rev »-'$4,793.9

0p. Exp . 3 60
o oPur. Watee ¥i ' N 0.0
< 3,Pur Power i a1, 0057
8 r Exp., Q3116008

solectibles (0.2%) (7238 0) 2T asaY

ocFﬁﬂdﬂeT’t( ) ( oar ) xToazias
,;MVa!oteme(OG?%) 122.0) xT g 9},‘4 1“
5.£Txs OT Ine. 2 TO 3’187

e M Metzdidigg

K2
£ doferestExp. g22 4 S 1e
E 5»5‘&0*31

State Tax Depfeciation 103

’ e { té!e Takable Income
5. Stale Inc. Tax (9.3%)

» Federal Tax l)gprgc:a!n:n:‘w1

4137 +17.56 =103 1372342
03I ETSIAT2T
788.9:4.16.0.50 357 5! 884.1
eoonl 81998 TE5YT.q

(: EQ)F‘T ol s 3431

5439:% 130;-57'5-: 5.599 '

;. State lo¢. Tax~ (1994 Authorized) s o 1ond)  xeT .oaleledls

. Amoa. Conlrib (Methdd 5)
“» Fedétal Taxable Income
¢ Fedgral Inc. Tax (35.42%)

e;:rpggllncome Taxes

(2 tort V) 10D o3

sroonl € dexs TV $702.6°

{sisreg) xe¥ o 5 $248.7
L # ’ST‘*'“»"I 32948
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A oA SR Page 10
$1: t <Table BS <page20f2 ' | . .
w2t Test Year 1998 .
B - @
$L8) YT oet TY 1997 AR ~

W20 1997 TV 1998
veo MM piaguc fummary $931 YT PlanlAdd  Summary

¢ rov Op-Reveve $4.7939 vcrer? '3205'.5“ 39904

Op.Exp c¢3 .40

00 Pur. Water 00 20
{ s Pur. Power 12957 sk
¢ (< Qther Exp. 15008 8o
2o Uncolectbles 95 a0
2 £5:0epreciapion 5235 202 3
50 Franchise Tx 00 99 ¥ 0.0 0.0
y 2> 144 Valotem Tx 1484 2t xT 44 os‘l b51591
2y Txs O lnc. 487 & SSE D0 axT 487
r.en Statelne T 481 22 xTgg!¢1612 5777
t s Fed 0. Jx. 2487 8058 454> t382
I TOREXD, £ T $38213 N EYT  $9297 7839143

~ ass.NetRevenug 89726 VD2 $112.637 81,0852
catReleBaseisz  $107755  0Se 12 $1,34428812)108
.sés383!¢°fﬂemm 9.03%  irte 3379..,5_@95%

\: Southem California Water Company ‘
1> Santa Maria Distict :
140 INCOME TAX CALGUTATION

122 Test Yéar 1998
{z%: (Doflars in Théusands)
e ¢.0p. Rev veld %&9.4
Op. Exp ‘ : 3.0
o oPur. Waler 3 —‘u.‘.' Y900
1.2 Put. Power R -
& C.Othef Exp. a1 £08
2 Unéqﬂectibzes(oaszv.) (Hs Oy estiny '0:7{0.0
o ¢ Franchise Tx (1.150%) (30 xT 227308379 9
1 .:8d Valorem TX ( 0.65%) (330 xT rasw'sV 339 ¢
u]‘stﬂ'lm. BRI TY]
o ¢ Schedule M o Maodeiigs
g (dnlerestExp. a5t + Y ETH 4312 +642 T gy y -
"¢ sTotal Deduction 83,5383
b :Sale Tax Depreciation 655 80445436557 15T <06
“r-Slalé Taxable Inééme . evoanl 8'35VET 186205
- 1. Stpte Inc. Tax (9.3%) - (HE0)xsT ate! 55} 7

. ¢ Federal Tax O2freciatiod’2 . £50.0 <% 36.623sT 's'“‘59"64,
2 StateIne. fax (Pnonear)’b“mi‘x‘f‘\?E‘?‘) )ST 20l et sa1

5 Amod Contid (Method 6) (R totst ) Eind hoifyy o . ,
"?.a'fﬁderal'faxab!elncane c.r.xo:-e':ie“'“sf'ts—s"sof‘ . o : . N .
¢ Fegderaline. Tax {35.42%) (3steLyrsT o “s‘fzs}é - '

é,Iggskiconwfaxes 25T el '$335.¢ ‘ o _ _
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Santa Maria District

Page 11

Table B6
STIPULATED RATE BASE
(Dollars in Thousands)
ltem
Utility Plant $22,151.7
CWiP 364.2
Materials & Supplies - 32.1
Working Cash 74.2
Accumulated Depreciation (4,163.0)
Advances (5.007.0)
Contributions (1,743.2)
G.0. Allocation 356.8
Unamort. Def, Taxes (1 085.4)
Unamort. Invest. Tax Credit (373.7)
Prepaid Taxes on CIAC 623
Capitalized Items 96.6
$10,775.5

' RATEBASE

$23,789.4
364.2

32.1

769

(4,149.3)
(5,007.0)
(2,043.2)
356.
(1,085.4)
$(3737)
623
96.5

$12,119.8
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 _Page 2 .
R LLETR , -
. . . y Ioagrd : .
SOUTHERN CALIFORNIA WATER COMPANY

DEVELOPMENT OF RATE INCREASE

BARSTOW DISTRICT
1997 1998 .

Present Proposed P
Rates i Rate ?ﬁ:“d

Customers:
58 x 4 11.20 . $11.60 © 81238

a4 . 16.40 . $17.00 '
1 2000 2500 - | $21.00 :;2;3
AL 30.60 y $32.60 $36.25
50.75 $53.95 $50.75
86.05 3 . $9205 $102.95
121.65" $131.65 $149.85
23280 s0. $252.50 - $288.85
29345 - $325.50 o $383.65
0 456.05 $502.10 S 858530 -

Total

Service Charge Revenue S XI(]H?‘WA. (s151.008.00)

Equivalent customers 14,118
Equivalenl customers months 169,416
Increase to 578" metler secvice charge

Typical Cuslomer bl @ presant rate ' T $32.37
Typical Customer bill @ proposed rate $32.77
Current Rate per Cdf. ) ‘

Monthly increase for a Typical Customer using 28 Ccf 1.24%
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Southern California Water Company

CRU-EFO -0, 8

. ‘!HA““:O(I SVITAVW ABMROTHIAD HiEHTUO2
J2ATS 4""5 ITAR 0 THINT0I3VEA

TONYSIG AL ATIAS

Py Teet Barstow Disfrict

e bssoyn® 5”93:“(‘

A . : ite . JETIR g a s~ P
=% Comparisoni 6f typical bills for fesldential melered customars of various

usage level and average level al present and authorized rates for the year 16972
B se2 57591 ¢3.8 BENS :::
L s vrz ¢har o eall i
= 20842 Generdl Matered el ot
[ Gf'ﬂc’iz -
2 1 €52 (5/8 X 34 % inch (ﬁe(érs) <
25 12 a—ﬂ.ar 07.2v £
itz D3 LEE 02s  02ESt A
iioigeeean D O T T R TR o x-Y's RO o f L L ceeeeicecaan. g
“gir: Monthly c2e:52 At Present 0’*’3 €3 \A@;honzed Pefcent .}
1322 Usage — GTE5R2 Rates (“023t * Rates Inctease
------------------ M i L S S G DU §
(Cubic Feet) :
) e T sz af siedd e .w
V2782 (OIS : wotted ;
1500 ioan T $14.98 $1538 *“)é Bi%"3
greavt — o gy ay IS
| e ; ‘ 5 ;::‘.ﬂzz*."n 3ol ers 3:,:3!
""" 1000 2L 0 64876 - $1916 ’ ¢ 2.13%
211e2 ¢11432007 6 P et 20D ey T
Ty gi2 1600 2382 $22.64 $22. 94 2205009 (’,-s RARNISE I 2 1V 1)
i $Cas.02 ? T3y SER *;3:.!;.)'
s 2500 SISt C830.10 SN XTI N e Wes PN o
2800 (Avg.) - $32.37 $32.77 1.24%
3000 $33.88 $34.28 1.18%
4000 $41.44 $41.84 0.97%
10000 $86.80 $87.20° 0.46%

. ,‘\Sﬂ"iﬂ-“a@ . -

Table C3

R "_')
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SOUTHERN CALIFORNIA WATER COMPANY
DEVELOPMENT OF RATE INCREASE
SANTA MARIA DISTRICT “:,‘zgql’ﬂ:j\) LA GZIHO* 5D ﬂl‘f:i”i}c?,

gz woz150 1997 1§58
- Pracen Proposed Proposed
Ra‘es- oo RAUO. i RalAshag0aD) Rate

1ainy YO ZRineI el COTRh G i A oo e s e >
Customers\ ’f o ot eets be dmi!u:!n%:i:«::nh tay \Eec*”.v.at\n,uv SpB2Y

5/8 x 34 8.80 1.000 $9.20 "$10.40
a4 ) 16 60 1.500 $17.25 $19.00
:.m ’ 958106510 % Mma :gg?g $25.00
2 ' 4 (& g oni 8. X §\2) $43.40 gg;;)g
3 ' 7500  15.000 $81.35 $98.95
4 12300  25.000 $133.60 , $162.90
L 211.00_-'--853.% -------- - ~:2g§§gf“' m "'i"szgoss
8 . ... basnoned® 38 0.000 1no20vtIA $3 dlnoM  $432.70
10 0’;:; :;: sat6st 320 115.000 5450 $438.70 epezl $573.60
Total - - --------srmrmrrm T T T S {1597 0idu D)
Service Charge Revenue $74,234.00 $279,7130.00
Equivalen customers ag.ars GO.M% 14601 Q2
Equivalenteustomersmonths  ~ 7~ {76212 e
Increase o §3" meter sefvce chade, o stz )] m— TP
Typical Customer bill @ present rate L. $3t2s ozt
Cumrent Rate per Cef. _ $0.8022
Monthly lngrease for a Typical W?}&Iﬁfé’s""g 28 Cef 015040  128%  $120 3.79%

JING T - YV SE2 VERE2 (,Q‘If\} coa% :

s-ard 6S HE2 68.6£2 coce

G0 b2 RRLE COOR

35 0 0582 G8.682 0ot
}\'--:\




o
Southem Californla Water Company
Santa Maria District
.Compan'son of typlcat bills for residential metéred customers of v_an‘éus
usage level and average level at present and authorized rates for the yéar 1997.
General Metered Service
(6/8 x 3/4 -inch méters)
Monthy AtPesent AtAuhorized | Percent
Usage Rates Rales Inc:ease
) (CuwicFeey e
500 s1281  s1821 3.12%
o 1000 $16.82 $17.22 2.38%
1500 $20.83 $21.23 1.92%
2600 $28.86 $20.26 1.30%
2800 (Avg) $31.26 $31.66 1.28%
3000 - $32.87 $33.27 1.22%
4000 $40.80 $41.29 0.98%
10000 $89.02 $89.42 0.45%

" A.96-03-024, A.96-03-025

APPENDIX C

~ (END OF APPENDIX C)

Table C6
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4:96-03-024, 4.26-03 025 B TSR T SRR LET X BRIV
APPRRDIX D
zoi) Yo el et of 1o asiem graweiPages B baosps I !V bns DWDS SO

| eaoteigan
@ BEFORE THE PUBLIC UTILITIES COMMISSION
- OF THE STATE OF CALIFORNIA

GINR2 bns wolzietl 2ioitah owd no rd bo'Y od bluow 22265 olevisionsd 6
ACIE G0 2reay ot 15,03 Bluow fud 6qo02 at batun] ed bluow 22283 92ail s
Be2t bos

In the matter of the Application of the )
Southern California Water Company ) _ o
(U 133W) I(or an order authorizing ivieo)ed Huow 1naApplication’ 96-08-024
JPeasient bns aocFigd Mateho11,)3989), vt vino
toaoqiooni o2ls tlusw 29267 2251l ai notzash Innd ol e2nd ol 2’030 Igi2nop ol
zib 0} 2oty NGHEINGOIS n 10 tnomatani bluow bns 2§20 to e!avs«i 1zoisl o1y
inihg mahér of' eAppl‘:éathr\ﬁ o ) : | 7
Soulhern Catifornia Water Company 03) Qn,Jnn!sd 16 ni consled pniteixe-noard) yno 1o

(U 133 W) for an order authOnzmg it ) Application 96-03-025

lo mcrease rates for water serwce m ) (Filed March 11, 1996)
‘ nymdtupo sunovs Ielnsmawnl 0

Bas Leam) ezidenan Moy xnl omodni xsl yhioqoia ,e2nsquo  noilsisnigsh
VAO-SH-aR O af batasts tauoms <8 odl ad D'uocw e2sd visy ao mulasl 2olditzaloony
) 52BG 916 N0 ATUIS) VN0 mEﬁ:.n 00 odf e2a'ny 82T Ling N0BT 1wt
~hto BA bazu od tlucdz nont dside prboocow Incupzeduz s oni 8ERT 1o DWO2
1.00 Introduction 2noizizab e al balgobs azoril ad tluow axelon) -
1.01 This Settlement resolves all issues in the matter of the applications of
Southern G Lgfo;gga Wajer,gpmpany (q WC), for.a general rate increase | in {{s Barstow
- Gy tﬁmg Se Area (Barstow) and In its Santa Mada Cusfomey Serxl,ce Af? (Santa
aria), v/ Ihe Pﬁ,'l!‘?s fo this, Setlement are SGWC.and She Large Waler, Braach (LYVB,
formerly kqovp as the B‘Y§'°9, of Ratepaygr M?&atﬁ).d Hively .r,e(leeq,,t%%}b.%, .
“Parties”. This is the third stceessive copperalive gort betwesn. the Parties iavolviog:
general rate cases during the past year. D.95-12-027 adopted a settlement between
Rarles in.ggneral, rale, case 2pplisalions .coNR[ing, sit, walter districtsy D 99-05-083
adopled, a.seftiement between. theRadies Ui, 2-95n¢ralirate: caverPRlisAlon. Jofi
SCWG's electic district,  This Sellement insoragrates applicatle portions ofdhese.prior

.an‘?\?"(}?P@ﬁWJ) 2sldsl zuoiny bsqc‘s;sb AWl vioivor fedi to nofeuloned nl Wafz

‘

1.
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1.02 SCWC and LWB agre!ed to the following matters prlor to the filing of those

applications:
1018?“%..0’) 2Ty ol muq AHT 307134 .

' ALASTORLIAD SO ITATS 3T 5O
a. General rate cases would be filed In only two districts, Barstow and Santa

Maria. These cases would be limited In scope, but would cover lhe years 1996, 1997,

and 1998.
{  «ililo neideliqgA o) Yo eilsnt ol )
{ \neqq w03 aleW snict!ed meditso2
b.0Révenue_tequitement would be(carculated on an:incremental basls tand
only for ;SrbjeEls Lofipletdd i 1096 and 1997 andTo “th%‘?e“"‘u ) K }a’cib'i‘ (ﬁ‘l“'
( .. _ BN SAYIRQ 30I0fey ) ) v 2h
the general office’s rale base. The final decision in these cases would also lncorpo.rate
the latest levels of costs and would lmplement or grqo?o y g?ggrit&zq%ro 'rraotglg,,?{glg
of any then-existing bafance in any balancing qccouanmo:) 1016W simolilsD mqmuo?
¢S0-£90-02 noilroilqaA ( fignisitoillus yobio as 10t (W EETH U)
(ceer b dmstt balil) { i 0oiviaz 1alew 10t 2481 82691700 0
¢. Incremental revenue requirement;.yyould . consist«ofusix: componenls;

depreciation expense, property tax, income tax, réturn, franchise fees, and
uncollectibles. Return on ratée base would be the % amount adopted in D. 95-12-027 ‘
for 1997 and 1998 unless the Com(msi:on ?uth?qzes a lower return on rate base for
SCWC for 1998 in a subsequent proceeding, which then should be used. All other
factors would be those adopted in prior decisions. fioiiauboutal Q0.1
o enoiteniqqe it o asflern odi ni 2ouedi Ts zaviorm Insmialiie® &dl 10.1
V012169 o Mgseranedl Tals e 1 Ike Janbﬁs‘p’r‘o]écls 1 B R0y the selivicé
- EnATges 6r§ty"‘u§iﬁg e schhSR by Size of Mdtes fid 'c”a‘fecé‘ fi'the Watét éiﬁﬂc’h‘s_
memdrandir datsd sailaly 1814 QQT VRAES vy 1antiEN 4 219571 Wil lléfl&fl*
BrhaE bPRIED 67 I Comimids R 16 '1566°4nd Yarag ansat LA 11505
WoUId fen&et the' profe i approlsd by iﬁ%‘@oﬁh;ssﬁﬁ?é’? 197 odl 20 2idT Cecihs g
nagwisd nsiasliisa 6 bs;qﬁl}‘; V8O0-S1-22.0 1egy e 264 s} p pniwb 20260 ik Isisnap
£80-29 B3O LW EaHuueiEd’ a2 IRTE Rae A TEOTR 61 'SOWE'S dpBTidatoRd 2!
Ve SIYHIDN ifclidEd &' inspations aid public hé ﬁn‘éﬁﬁ"é%sfb nrm''cfSaﬁta“}\/lén‘? Yot
- 0 - 518} A nsf 2 audaclon M n2
THE 3765186 e §31aPA d2(E 784U 681 BortuniEn AR SEWIE
staff. In conclusion of that review, LWB developed various tables (LWB""rﬁéb‘b?fé"‘ | Q
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dated June 1996) lndicatnng areas of disagraament aith..SGWC's rapplication.

. Sybsequently, the Parie s, he'd a.conference 10 discyss differences batweon SCWC's
® o2pplicatien, and,, YXR'?!B@RQ[}%;II)Q&Q negotiations, resultediip the resolution. ofall
. I88UES.1 pnp S00T 101 05D.01 Yo szed sle1 as mulim 1o ofs 6 n1eo of bazsowni od
cn SERT spulopl 228V Yo upo no anton nctanod & probaelloy ME2T boe £eR7
o oot o summary, the apnual inereases in revenyie proposed by the Parties and
 those agreed to In the Settlement are as follows: soot 1 yieunel 70 betnsmolqrl

\
A

wlozafl v basnodius 2nw 1220 ns MR dnsld ol balsnimils 2o sprerinue
Barslow :

gz sd) pnibubing 2ol6r lr 9v{gg7 M CElYgad Yisndod 1892751 1968°
scwe . $67,826:5 <$276.731, (200-21$74.234 1$205.496
LwB ' |

Base Level $59,600  $120,182  ($337 20350 .
roshd rinrAca, ee[_éﬁéfp&]é‘crl sze510m 261 o 15“2 &br!osa n \f‘olc;??) §81Q -
o3 iGellemERrn 92ed odl  ££0.20-SeA ai Y00-80-PC.U yd boshorilus 2pw
g bont Base Levelg oacd otoy no$01,8265 9!$123 1§.,202 boan<$74,234)1 $205,496;

Advice Letter Project‘ o $15 h Ly
coenzd Ambmz'éh_ons 0r.of o *{I'sggjgzwvuq $70 1323 6 on (@?ﬁ 5525' 5552;2’3.63)'

yabolizstlo ni aisno bas F2RLE G 2nul no ovilaalls
‘The base level represents an increase of 1.569% for 1997 and an increase of 2.85% for
1898 in Barstow, and an ingrease of 1.67% for:1997 and.an increase.of 4.29% for 1998

b

in Sapta Maria. Neither, Barstow nor Santa. Maria would receive, an allowance in:1999

JU o

-

to offset financia) attrition, mps eoiist onl eanianigas ozont ni ozu 10t gldunozem

cinnd 1ol 0OV.CIY.A2 bis wolesid 14} 005,528,022 Jncmavupon sunovol bostioriue

.‘l))

1.05 These apphcations involve recovery of costs in 1997 and 1998 for capjtal
additions budgeted for 1996 and 1997. The Parties agree that ifems nommally
addressed in a general rate case, and not proyided for in this ;?9(??”.?!] 5 Will next be

f17 Ui

ehgible for - consi der?LIOn in tQ e ha ying a first ;eit year.of 199 vlagus 10.€

iy €8

5S¢ v 1ovo basifioms sd blucde farl 8281 jenul to as ho\ OMalo noiasiionsbnu
1.06 Attached to this Setilement are the fo!!? Pe[ld f showing the
2 doyhisl 5 29ls

orlt fed amps edhu} 2othe? odl 120'810.0¢ 10 opisd 1ol pnidos \d

calculations c*uantmes and rates that have been ag ?ed t? bx the Pari
Beer onul To 25 eah, :xar»a o nciloslionisvo ns 264 sisM BInsd ai numﬂs gmaﬂs{fd

endix A -- Summary of Earnings - )
apisiinug2 wsvgqmei 5 zais1 of l?{bbs yd 2icay owl 19vo bosifoms od bluods 1es)

endix B -- Sup rtm Calcuylations
N8 thﬂsqcpi'?m banisinod c!paogislgeaenl‘i‘o nonIus'Ro ontT 120W¢D.02 Yo (no fauboy) -

ppendlx C -- Rates and Tariffs -
23
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coite s Operating Reverus dnd Salyyieib Yo enon podedibnl (GO onul, Lolgb

20N 2,01 History in Barslow: 2 Thd' 143t INea3d IR §&A6TAT TAtRE! 167! BAISRW s o
' althorized by: D.92-011025 I A:91:01:4010 ThS baslo Jeasrhi hted Weis Anhdrized to
be Increased o earn a rate of return on rate base of 10.62% for 1992 and 10.80% Tor
1893 and 1994, reflécting a constant return on equity of 14.76%. In June, 1992, an
tincrease Telating to the°sale of thy genaral oifiéd and althoriZéd by /0263004 was
implemented. On January 1, 1993, th§"Inbidasy betame ¢lteciva Ahd nekistilly -
surcharge was eliminated. In March 1994.} ]an offset was authorized by Resolution W-
spMeinge, L DT i o -2 53 4 N . L _
333,{61 I'-'irigi“riigq‘ February %Q,ggsbé.'lhgegqyrenl‘ rates (including the surcharge
4thorZed by 1. 4212-005) Wéfe iade effative’? - 002
Wi
S8HESHZ. 002,022 ~ lovedoes8 -
+t Jhe fastincrease lrp»gggp(qLgﬁjgsdf{q_r@anta Maria
was authorized by D.94-06-007 in A.92-05-033. The basic gengral;rales were
authotized 10 b8 incleased to €k &'rate of 1 on rate base of 8.14% (o 1994 and
: o op Sete . rbe):m;i 19154 a2ivbA
9044 !_qr&] 295, reflecling a ogg§!!§‘qlvreturrx_xr;_ggglty of 10.10%. . These.rales became
effective on June 16, 1994, and réemain in effect today.
1Y CERB.8 Yo szpatani as bing YT 10 VOE Y Yo eassiont ris ehigzigm laval gesd sdT '
L20T w2038 ! | ‘-1'ffh§‘9a“nie's-a§réé 4t tha' 8&intatés ot
¢usformers ‘and $ales: adopled ifi'the Commidaioh's priot 'deTisions and févolitidns ary
reasonable-for use in these applications. The Parties agre& that 1he Wmosl raeéntly

authorized revenue requirement is $4,257,300 for Barstow and $4,719,700 for Santa
- Mgna> 10t 8281 bins NERE ni 21200 to asvai ol suloval 2o0iedigas ozadl 20T

Wy

GRE,6SLe AWANA
262 ¢

yileimion zmsli 15d) sowps 29MsQ edl NG bns 228F 10Y bolopbud 2nioil:bbs S —

o !xg_"oa“u-"dﬂggéifsﬁr’aﬁﬁ'Mgm}‘ewé?ﬁgglq fon bne esfz alm Ig1enag 8 ni bseambfs -
3.01 Supply: *TRE P24 '45Ha At thy chisnAng BeBEAR BRI AL ER

undercollection of $140,264 as of J{Jneﬂ. 1996, that slh]mgd br'% ar?otniz‘edi?gér}\bvor years
ari tworde 293 iwgiiol el o156 Insmalilge 2idl o} badsiA 0.1 -
bf éJm}tgntgaraPigsig gﬁﬂfm rr?,r"llc(harge of 5’%0*&?8? iThe: P_%mes fu,r}}\er agree tpat the

2oipp arit ;99106 Nasd oved I8l 2olg1 bns ,2aililnsup enoilsldied
baraﬁcing acco?il?*:nh Sdanlxwgar?a 55 an 3vercoﬂeci;oﬁ of $464,459 as OF June, 1996,

- . . a?nims’ﬂ 1o ,_}nsmmu_a -- A xibnsgqA
that should be amortized over two years by adding t6 rates a temporary surcharge

. o eqoim!‘fa!s;‘) gnihoaque -~ 8xibasggA T
(reduction) of $0.057/Ccf. The calculation of theserates is contained in qupendnx B7.
zNinsT bis 22)sfl -- D xibneqqA o . -
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3 agelbage
sohed 3,02 Uncollectibles:ns The'/ Parties agreaco: la'ppw..theblaléslx?ales fot
runcollectibles (0.352% for Barglow and 0.200% for Santa Maria) to ‘adopléd’ teVenues:

' 122151 o) obubini o} fon sops e s oill povaword Jead bis prin paibispay 2inodnos

wwtiol 524,00 n Administrative and General Expéfisgs olznl ot el Is o26d eloy ni
a1 .4.01icFranchise Tax:» The Parties agree to apply.the latést rate‘s,for\franbhl'se‘q_ B
1taxes (1:160% for Barstow and 0.000% for Santa Maria) to adopted revenues: wsver
Ixaowy el

4.02 Depreciation: Differences in the incremental expenses for depreciation
.are'due solely to differerices in additions estiinated for the test yearss-SCWC &nd LWB
each used the latest accrual rates for composite depreciation of 2:41% (A Barstow and
2.73% in Sanla Maria.
160y 1291 11389 161 etnamoion 1} ebuiani of o91gs essd edT -2lnomoniiol] 0.0
o 215:4.031 'Ad Valorem Taxes:s The Parties agree that Inttemental ad.ﬁhldrém'té‘fés
should be based on the latest authorized rates for ad valorém taxes {0.65%'id Barstow
and 0.67% in Santa Maria) mumpned by incremental plant.
bas wolael o) oladols of oowes asthis sl a2 N0 Igyen20 1t aoiledolA 200
1h1e15:8.00 v Income TaRes o4 wiosk- b Loziva 2l 1s psoyfeat it adb ol By e

5.01 The Parlies agree that income taxés 'weré~caldulated incortectly. in the
applications;i1'Also; iftome taxes:shélld be calculated on district-wide, rather than
increméntally’as gontined in the applications.ozsl ofafl 0O ze!'Atnanud

[OV,0282 QENMAEZ  ozcf] slnst 0D D0A bazivant

5.02 Generally, calculations of taxes in prior decisions should be used as a
starting_point.and vpdated, for.inciemental, revenues.- ‘deducUon—for" inferest, and tax
depreciation provided by the current apphcatlons In addition, the prior dggcisions,fory
these districts used a rate for_ federal taxes oj 34 12%, which should be updaled to the
current 35,12%. - Ve 1es2 - wolest]

2sy.<2 : Cfa te - Vg.ti‘:'c,M sing?
6 00 Rate Base

6.01 mm;_m_ags_miaal Except as noted betow the Parties agree that '
the SCWC's proposed capital additions for 1996 and 1997 in Barstow and Santa Maria

are reasonable.
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agree_that lhls a: large. expenshlé pro}ébl Hat- will Impro?e §uﬁﬁ!y !n)Bafslow Gien
concerns regarding timing and cost, however, the Parties agres not to Include the project
in rate base al this time. Instead;: SGWOC shouldibé authorize 16’ fitd an Advice letter

once the first' phase:of the' ptojectiIs tompleto:! Costs Wouldthen'be siibjédl to LWB's

review. They are ndow ¢stimated at $931,700,2appéd at'$1,050,000 fot tha firdt phase f
this project.
noteinogab ot eaznaqed elnsmoaond adl ni esonootid noitsizogsQ SO.h
41 1 6.03 Y. Contingencies- oriTheh Partiéso agrea® thati £:10% <3Hould I be 2 uséd yas
rcontingency for all projects in this casentizoqinon 10} aatn tennss 12at61 sdl bozu doso
' : &M slns@ ni FEV.S
6.04 Refitements- The Parties agree to Include for retirements for each test year
:$60,000 in\ Barstow. and $30,000 in:Sanla Maria t& approximate: the. past fivs. years of
‘re¢ordéd datan 0) zoxst ms10'sv bs 10) eotsrbaxitoriius f2otel orit o bo2sd od Llvordz
Jnsigqisinsmorvni vd ballgifium (ehald s1ns2 01.8V2.0 bas
6.05 Allocation for General Office- The Parties agree to allocate to Barstow and
Santa Maria, in the first test year, al its revised 4-factor share, theamount for the General
Office adopted by D.95-12-027 as follows: i ooni dadl sonps ecitint sl 10.2
el Amiifer sbiw-biveib o bolsluzien od bl Barstow:s! amo Sdnta Maria:noitsailgas
_ Current Alloc. GO Rate Base 2i:0i1$319,800i! ni i,-sﬂ'$533;400<3Es!nernm‘orai
Revised Alloc. GO Rate Base $344,430 $356,767
6 z& bozu od bluods 2noigizab 1ohig ni 2oxst 10 enoitslu!ed yisionsd S0.¢
X6l 116,069 Working Cash-'tThe Paitiés dghes to"thé following FMoUuh of ifétemEntal
workiny' cash® 0ilq odl \noilbbs nl zncifediqqs fnonuo ot yd bebiveiq noitsizolgeb
s of balebiqu od bluoda by (cPST.i{gggeoxe! Is1ol1gg7 ola1 6 boeu 2bileib szorit
Barstow ' $891 .53.771 ‘ T KSHEE fnomwd

Santa Maria $1,613 $2,725 A
ozeflolefl  00.9

fecil sops esihsd adl wolad baton 26 1qoox’l -;‘eer Lis 9201 Y znoifibbA 108
shsM sins2 bns wolz168 ni SC2L bne 8201 10} enoilibbs lehigs) baz 2cqo1q 2" OWaE ﬁfil
.oldenozss1 916
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anz W '(:QQuOQNQfQﬁP'@lr,m saireod 1oaiqy) o4 -wotawnd of fanaml S0.8
® tmnoitbt?-01, vThe,; Partigs\have:reylewed. curcent-findricial conditions:ds- they. relate- to'
SCWO ang have conskiered SCWG's financial ntegrity. LWB and. -SGWG dgrae that the
 £0st of sapital which was adopted for SCWG’s waler dislricls ini 1995 is reasonable for the
._WPU.QJ.QQQMSIMNQ proceeding? v balaeqxs 21 €. dampsisQ nl ovods bazeuoed
NENE 10,0802 \d
Capltal Welghted
1997 Stoucture Cost Cost
@ m,H FLbI’é Hekd Dbt Isinisminiod legg it -sne M edoggani Peanl VA
T b“"ﬁt‘e?érr%fétocw ]o lid yirtnom 0. 30‘7 88t w 04 7.5)0 026 6.03% Fiw
am gf"t‘ Sy ~SM§;homn ol 8¢ gﬁ ia%,\ﬂ\ RARTS 1846?/ 10 nfr,m}méﬂz's'zéibbc

8 fb‘ia?' 1201300.02 \d fi oG gRplns Veer ai oD\t a0.02 yd snd 4347000
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viub baleb) 1E€E-1] .coM noituiozofl - 1,Capital snubnsiomaM tsT emomi Welghted

Isycha l nﬁ?’%argfg?)—oi esitiijy bﬁmorh%j;‘q\‘!t?%%{gb !eugu;\ [%?_3{1)) ALEE. bIB (LT IS
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finnt ol uru O?HELL? ‘m vl avitsolla E!uu{;'\n vmmoma'\ o’ Hete gﬂnng?e{hsr

Prefe Odﬁ .80% 4.37% 0.03%
1 BN el [ F gol Lm AGq 2NSINIEH03T SUNSYN sr*n,nm s 1o yu /0351 g«ma o}

60.50% )
Commoc@,f.g* & biis bawa Vol s avard v ;e?",":?;/rm ni bad :m‘%%:r 'nd.
Total 100 00% 9.29%

QEC.O0EC oW noignc(l  auoiA anubasioniald sogolamid L wisd 0.8
8.00 _Rate De ] .
totenne2s £22099X98 33?} o tawoods mubasinaicm 6 delldslea of OWOS btanadius

1., Effects of Seftlement on Rales: As ag reed above, the costs o of the capital
ion bed AZiasd onsg SGET af CSl 018 noiny lq.\ AO1ZViD BN 15 2000:128q WHN TN

adqmons will be reflected sole!}' as an inc(ea;e to service gharges. gmzatlons of
som) noidizoq eno ol 17120228 Z2j20J m 3L u‘\ 0328 (eudivelg

balaoes In e balendng acepun) vl %% poseRlshss houah femporery ruchatoes

added to, g subuacled from, the quanty stes,, Wl the stevlaled. adilions uould

support a higher revenue requnrement SCWC is limited to the rales mcluded in its

" application, and therefore accepts a lower rate of re} ms O‘nggw'ﬂﬁfl? than

") o .
quihorized in D.95:12:027 (7. L4 10963l 33%&#&?%& | the project diseessed

|n P?ra?raph 6.02 at;ﬁ’v A IOr 1998 in Barséov‘{ nd 6. 20% for 1897 and 8.37% for 39§m

singiiiae @ 2o & 26 i ‘;noawaq \§ 29iiya2s fAgeeimino
in Santa Mara . .
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8.02 Impact in Barstow- The typlcal commercial'%'t'fsto%é‘r’lh" Bardldw will see
c'an'increass of $0.40,'0r:1.24%fin"a’rmonthly bill'6f-$32.37-1n71987°4Ad 4R Additional ®
s ndrease 0f: $0.76,701:2.20%) Ini1998. 1~ Tha dmdntizafiohs il incréas6 \he QUdnlity -
= Rald by:$0.025/Ccf 1711997, and thén' radi¢s ft by $0.007/CEF 1619983 Thv' plojext
discussed above In Paragraph 6.02 is expected by thé Paities to increass monthly bills

by $0.90, or 3.43%.
LateipioWW Intiged
1eeQ . jegQ sulanie Y213

2§03 lmpact in Santa Maria- The typlcal commercial | cystomerdn.§ ﬁp]é Maria
vill see,an Increase 0f.$0.40, or 1.28%, jn,a monthly bill of $31,2 ngnwgz,and an
additional, increase of $1.20. or 3.70%,:in. 1998. The amortizalions, will, teduce the

Quanhtx Bale by $0. 051/Cef In 1097 and dq;[%se it by $0.006/Ccf i1)§98

haliB.O4Y mnglazLMenmaudmAlm&IhL Resolution Nos. E-3331 (dated July

21, 1&93) and E-3335 (da?ed August 4913935 authonzed utilities to esfaebhsh a Federal

aa—\

dafl g
Tax Reform Legislation Nfemorandum Acooun effectlve July 21' ‘5’ ?o é\nabﬁe them
‘\f r 1 y G
to seei( recovery of mcrgmental revenuoe réquirements pen ]?eﬁlglﬁlrgn The

013 nnimod
balanéés Identuf edin Appendlx B7 have beengrewewed and are reasocriableI l
SIRC O NQH.001 iriol

8.05 New Employee Memorandum Account- Decislon No. 93- 06-035
00.8

authonzed SCWG to establish a memorandum account to {}5 ng;;’e%;sles assoclated
wrth new p8s7tfrf)?1§“3 tﬁgbgwls?‘a%‘?év;fkwﬁlﬂcﬁ%Jg?ewf ‘é%r'lir;hi‘gézfgr?g '!vhich had not
- previUEy " BRAN E50aRR TAMVaTeS! BB ad30Ttated “With one' posilion:” Ofics
- AdHRiIR r‘é’to‘i‘ T e R L 4155 060 The f e e T Ao 2oty
§anla MéO“ g & 'i‘r eJ"“ B%&u‘é §9 h%\}g’ g@l"’f’rsel{f?efvﬁe’d 216&‘at}2’?§gso§naaﬁe of babbs
2t ni bobulani 23l ol o) tolim! &l JWIE Insmoiupm suynasvo 1edpid s hogqque

il mmhlwawgfn {L,ag“;!n lo ol 1owol B 2Ked0s oolmad) bns L aoifeoiiqes

9.00
iy - o7& 0 &Nh NSOSr-2eQaib ofil
&7 39*2 °é‘g?é‘é W mb%b}ﬁ%lo?y 5 e e le{ng'nl ncﬁr gny g‘lemtfier of‘[hesgtlaffg

qﬁ’\ > ,\\’ i '] f { > ] l

the ‘éé%mﬁééosnbgssa eers ’3’ny %egar%c?nw \ugﬁl}l}aﬁ 8ae?eslul of lﬂ?s qérﬁesr}ﬁmsf o
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Parties agree that no legal action may be brought in any state or federal éo ot SF .’F.‘ an)? i

other forum against any individual signatory representing the lnterests of LWB, the s!aff

-84-.
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A.96-03-024, A,96- 03 025 - Aﬁééhbtg bt ,
of LWB, altornsys represenhng LWB or the LWB itself related 16 this Settiement. All
rights and remedies of the Parties are limited to those avanlable before the Commission.

Dated: July 26, 1996 ' Dated: July 25, 1996 .

iatwaﬁi 7L—‘£&9L - 552345E?GP£\{:;
DONALD M¢CREA (/ JOSEPHF.YOU

Large Water Branch Vice President, Regulat
California Public Utilities Commission Southem Cahfomia Water Co

~(END OF APPENDIX D)




