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. r' I OPINION - -' i(....,~'-r .. -.; ... ~,r,·-,,,,,,,,, ::;;c".f ,D;~"-:~{ • __ l::L·f~-·~~""1_ \r.>_i~~,}<' l>.l_Ji~~_J_~' ... () ~_~~_;S!I) CJ.,(_..tJ.~. j;- ~~,-' ..... ~ ..t __ .. ~.1 

; lllC~-! ,c~1C31d:) HiH,l iil':':' ,oHlir.fuu0H fifO;?' ,C·jll<:::1f'>T.'C2. ,:)t'tlGJ:O ,B')fGl?r!li. 

Summa!y: of Decision -. {r '! ') - ,,' H c. Co Ii' £'"! H 
\'_1.£:161'-' nO:1 H( ~_<Joi'l,!'.'::: '..)Cs:J:)<) <J 'Dft., F:<)I~(l!10_ '>11l. rt'.3. 0ff" ,,1<1 F. 

Based on a stip~lf{~,f8J lfTIWr.r[?!Srtf¥~zf\tf~YAI£?mn~JWi.?nf Bit) 

Large Water Branch_ (LWB) and Soutl\ern Californ i a Wa~_er Company 
~'~v->_O-.3e (.is,,) flOI.]h-:~_r. qqJ\l)31!1 :J .. ..;~ ,(.'t::~J. ,Tr ll:yr.~"j lrv 

(SCWC) :~d ~h/~j: d~\9!.rf?tt1f)r,-ur~~fJ~5S·:rgfWfj ~8:~ -f8JJ:?j1jn9_, iff\f~e ... ~~et! ~l~ fmr;. 
base rates for w~ter service.- "'0' q .. .-.' ,. j~-# 8 :Jon 2! J(;')2. .·e_<;"I.r:J·')9q2~J-_t \aJ~i-.fjr,H i~rH-",' • .,.:.·flfh:. on" .'~o G_,F 

- , ,1997. c· ~ <, •• ~1998)rt1.-f..,r."f'~'~ ':o:odJ -!::'·/e.~'.)8!lc .. J'!x') efI(jf,'l'3:iu iL( :,)2£9!:)flI fl" .10 \(1.!"-'j~,-,,~ t_, "Q~'-' 'oJ'>' 

District":.l-sj;dn ' .. ;o~'Amount'{j 'iolPer~e~t .. St? (.OAmoUl1t(~)Gn nlpllt'ten\:;& 

Barseo~f'\' eno18 i ")~,b $61~iii26' j:>l'! J8iC}5§~'H;:'1 r,jff~123r,f 18201 \'\'o - ~~8~\' a 
, Santa Mart~j 'SfU 'ro17~t~2349:)~)O-Hl 1'11'57\9.16'1 1r,'1205'1'496');·"')2. H!4Q29\al 

. Bj:)i',Uaib 

no b92~d 9~6 a"olJs911qq~ a3srlj rt1 B9J6~ b9aoqo~q 31~~?2 

\'i~(;I B'Sh"'-)'{ J8!)j '101 ie~. e E)f1f) ;.~[. e ):0 Daf,e{ 9j(;,! 110 ll'illj9:1: 10' e~,j»'t 

no:::--:.o:) no (ntJj~'! pnHmoqas-,,'10J 6 fiji\\' ,'(t9Vj:j::>9::v:~~r:r ,SeeI bw; 
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fIO~~1.g! ~§iA !dJ )o(~~,§~,_~.52)jj flI 
5L-i rr\~({'16~<; .O-~ LItO H}j~'HrfV06 ?{{~ 1;> 

-{~,'?n6 f., "101 (\-1 0: i~\H ~11\(1~~O_) 
,3QJ"i ;:-J?r;~Ll~Hl oj jl 1.?f1ixl"!ofiJIJI) 

f,Jfil,3 8J i' ill ~1:JIVjDn 'lajli'~ "t01 

$27,990 . j'Jl'jig:~18£-rH'-~'~ 
--- --- ---1 --.--- -- -.- --- --- "-----------1--- --- -

$0.007 $0.001 

New Employee Vaem6?ldnJ&i' . .1 '{~,~:.~(~/r-..E' .'1~P') ~ji ~~~~i'- -,~- :'!~I_'L!,~;:-i~g-
A - (TMA) ,~dlj,-,l •• Il'-'l-'c, -" ,j., ,_J~-'-< ." .-,: ,. 

B
cclount - -, \'''--\ ._.~: ·1:.j6~'; t>fr!,!Ql1Cts') {l!~1rf~-tlJO~ -IO} $1t\ 414 
a ance ~! ,c,,).{ fUOf; ~, 

Amort~zation Pqt,i~ \J¥leaJ~~){81l1'')::Uf;. \ ~}J.-rJl,NI ~L.J)"~;-") Fo~ 1 
Amort~zation R~~~t:I ;::' no.r:--w 1,--/) '.roJ J-~' W.f:.; bJJ;f!c<I $0.005 

"ri~)ilG~J:fI ·1~1J.r .. ~·i 
Background 

scwc is a public utility corporation rendering water 
. . -i - - Jt & I 11. J <1 0 - i 1 -- k-

serv~ce ~n var ous areas ot- ontra Costa, Imper a , La e, Los 
Angeles, Orange, Sacramento, San Bernardino, -San Luis Obispo, Santa 

- _ (lOh~ i:::>GO ]0 'i-V':Jij?U8. 
Barbara, and Ventura Counties and electric service--ir.---thE'f ViClihty-
of' Bl~rB~tlii:t1}{(/lrl!'sA·fijBin.iNlitdlfib rcbt1il~~qija ." lI0 h~(;f;n 

'{[!t~G. -'?iit -f.!~¥~h 'iif!'l'i\h~;~ d8{i!{ l-'fl~J)j.ppi1.~~~i1;ifF(l~ )'1~~~~33::!6~~'I 
and ;A~ 9'620~~'02'5i t'61 P~(l:b{'~l- ~6h~~'irf~ra~~~rt'llu~d~Htl~i;lt iitdihe (:.) • .;x~) 
Barstow and Santa Maria Districts, resp~i:t'f~~iy:c.JJ~·~C°.1s8~l,rr !)3£d 

AOP r _ _ reel -
requesting-'recoveryof an increase in"opera.ting expenses. Over those 
a99pt~_dIin Deci_~ti9JFJD.) 92-_0.1_9J)251for the~IBat'Btow Di~trict:?And'l[-q 

D.~~8?~-017 fOf8~~~~~~nta Mar~~c~!stric~'d~A~~9~ decision~ w~b~a~nfl 
isev.~dt>in SCWC-3argefi~ral rate/case proceedifig~\fOr the tw<p£·H fi::fn,,8. 

districts. 
scwc' s proposed rates 1n these applications- are based on -

rates of return on rate base of 9.32% and 9.29% for test years 1991 

and 1998, respectively, with a. corresponding return on common 

I -
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equity of ~10·(40\-. 0 These rates 10f' ieturW--wer~'fa'd6J>t'e-d;bY' 

D. 95r 12-021;;1h1 SCWC' so' mos~- 'reaent-"cge\YeY-alirta~'ef ca'Efe;~l>YoceEidnfgtP Jno 

SCWC does nOb-p"iopose'to 'r"Odif'y ;its ~iat!e roff'l."etUin' 'ohl~cor&n6\frf;fquity 
o~ ;its- capital, struc\:'\'irEfah fthi9"'~proceeding .~~ \,1 ul.. flO ,yJp,dh!o"Y)j\ 

i.f.l ,; I ,Thelapplicat1ori8~-Wel::<e 'donsolidatea ifoi'- 'hearings"!) jJi)" ~)r{-' 
Public Partioipation Hearings . t,;-!j[~0.cl~"f)Jq 

t) r:-~ j { (:t Duly., n-ot,iced t j>upli'c ,partioiPabiori~h~a~ih!fs1 \>fete held in 
Barstow and Santa Maria. . Only) ~l."1feloic-Ustbmet's~ attended: th~' jc ,1 ':l,! j 

hearings. The customers were opposed to the propOsedlfi'aYe{JJ~)0 ort( 

increase8-"!J,,~ somer (luetoroertJ-' complaiiled[ ahoutJ~ater.j -servrbe pr()bl~ms. 
scwc' s; local;~distrl(lt i manager's agreedtibi"¢6rr~ctJ the> ~er{tlde{ d j 'to 1 
problems-,. B:l(IJ>\':n -101 ~-,~,jf"'ri:J29 (['_)qu b9~nc" ~-.riJ <~J> fL)',,; DG ,H~-U 1>[1& 

LWB' S' RepOrts [ () of:);! JO ,;: rlplf',nti.t s: EJ ldt',"}, f\ t i,-.':OIfr~ :','i& ,;:llC' { ::h"-!0qO 

LWB conducted its ;inVifstlgAtion'J6f;) the {re4ue"ste'd If-itfJ:pJlj"j 
inoreases:~'):)Basedtoh its'lii\vestigati6n-;('tWB-rpt-epar~dr-!ts"rep<)rt on 
sewc' s results of operations. €I LWB"r~c6rru:n~ndea~~thai SCwc:"bef~9l:aIrf~a 
lowel-: than~ tha-'r~que9tedI inore8.se J f6r.; thef'Bal!-st6~'iOis\:i-iclt and that 
scwc be 9rai\.tedf'hig1i~r thanvthe'.::,requea£~d'iiR(jr~ase'{fo~-it:hecsiii\tabiln 
Maria "District" J~.J "If} L \~}-i p .. , c~; r f; ii~'; i hli-:- ')~;:i2 ' \:.:' (J l) [ -! (. t [~\)j J J -r J jE, 

Rvidentiary::HeariIi.gsCI~:t~" £ HI b':.'n<~:-<-_d,f~'5 '{fJlc'~-{O'l ~J'J:n 1nlJ p;d;~F'-DjG'1 

'.·(Ali fevide'ntiaiy: hearfngiwaeF fieldf'6n\'July-:-15~r;1996 nlfiO::Sanf(! 
Franoisco ;befdre ~Adminlstrative (t.;aw Judge[Gcttdef·r,{A~Ctheqlea'ifdgj J ~ 
SCWC and LWB, the only parties to the proceeding, announced ifJiaf,YH! 
they~.hctve Cteached ':"agreement: oJi>fall;(but:fa·~-fe~('minoi-'j"i§Btu€s. scwe 
and -urn 'st'ace'd ; that I the- remcl iiling (1ssue"s fdid ---not"~i~vol Vel l' art)' Ii j j" ri:t 
di~pUted~fapts' iahd "thatffif -SCWO~artd ILWB C\<{ere un'ilble'ctot>:i\:fsoi,f'€' fliS I 
remaining ~iBsueB~ lthey,~i'll ! file '})r1e'fs· i"<("tiUppo~VFJfth'eiy!:t h! fJoJi2 

respectiyel posi.tiol1s". bnf'> .J .... ~J(', ,t'nlh:,s";"o-iq ')~~i')?' jfl<:iup~;_od[13 (, ill' 81?'?1 
oj kVd:'I~Yf c,'1 bfl!o;ie \.!HIb"0');,j~_! .. drU cii:. b~JjqobG 8')).,-i 8\2QI r.!J')~·:~)2 

. ~{!cd '}Jf;! no n-'!J]J:)'.1 10 Gjf).-I. b3S i ~uxi Ju;; JB'Jjf)J ~,dj j'y)llon 

1 While LWB's analysis concludedthat-SCWC was entitled to 
higher rate increases than requested, the authorized rate increase 
in this decision does not exceed the rate increase requested by 
SCWC. 
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S'l~):>~.~qv!~J1t;)y ;r'SCWQ{~nd. MiB lwere able: .to re-dolVe all~ j Iljp~. 

outs,~.:~nQJng ci.QPu~lJ~.thrQ).lgh iiu),'",t1le('llnegotiations' 'and: th\Hf:l(ere" able} 
,~to ,lte.aqh. a,c~~tt~:l~{tl(tJ1~',9J\(,al,l.'fifJ8ue·8 \irl ithis. pr()ce~diJ1g'EJH n<l,:b 'J~n(~ 

Accordingly, on July 26F~:).9;6rSctlC.' 'ahd lLWB.'filed, a\ rnOtiop\ to: adopt 
the settl,~!l'L~nt; ;J"~~c_he_d :betWe,ens.C"rlC .and·LWa, on;·all-!.~s9\ies in this 
proceeding. !IJ..?'nhr,;}ll IJ(l!_~If,{ti:)iJ~1(,q _~).if.d(~{ 

i" b I ,_'Ji /l'h~: m.st~t.,e)::-: .. w~u~~s_u)~lr~,_tt~~, .O!l JulYJ?6p'l996 \ upOn I filing of 
the moti.9.~) (9:r).~9PpJ;(>n- otj,the 'set~letnent •. f>b:f,I'~ f,JnF,2 hIt:; ',;Zl/,nEH 

The Settlement)s"oqo'itl ~-d1 ()j fYH.!C'~l.qo ~n;9',,· H'i'-' 'C)j2U:) c.dj" '. c~Cit1-HoC>;! 

. '; ,~I d~"H.J :1']1..9.' fJ~~t-J.~_m~.ntj ,t9J,¢t:$).t9; ):'~s()lution)()f'} all':~ i'ssUeS)aSisetr 
forth i_I). ~p~yJa~.~.tfJJ~d.!~~h.lpi,t~·l:~;!r, 'fhe.loriginah eatlmatestof' $CWO 
and LWB, as well as 'the agreed Upon estirnate~ for results o{;-)({o'.1q 
operations, are shown 1n Tables 2 through 5. Other el.e;il.~ent;B~!of' HH:1 

rateJ!l?~Jn9)~.!'~.-,Jm;l!1,4~dl In.'r~PP.~[l<ij.c;~S.lP and G" J~~HJL;:(}:) Hi';, I 

.,-, jic'F:n:A.JP1'i~!·l~~p!~n~tio~:~Q£JX~$olutionc:o£ di£ferences2betweenj 
~CW,q,:,~pd.: ltWlJ,i!§ j.n.q!up.~Q:J,n j\ppencUx D. [,,(.ol.J r,1'YF> 10 ;~ j J Vi~·.Yi :.,' "Yt;:) 2-

'i ~ Lif,~~~!Q~l !r9[!ljt4~Hag(~eI!l~nt:on:l'eSUltB:::ofr,9per~tiions.{·sawG,""){ 
and;.~W~~~,ag~~e~.")lrh~tL$G1jG!:w~ll"nQ~"rec~iv~(an allQwance ,iforp '3d ,)~,;)(~ 

attrition for 1999. SCWC and LwB also agreed that Jlements Jof rd.·l':~'~ 
ratemakirig that are normally addressed in a geI'u:~r.~.1Jxat"e\.(JasewJh,iv.~J 

pr9.<;e.e~Hn9 (t<!nq.i))o,( J p~()Ytd~<J:~ ~o~ r.J.niJ:,he i.se,tttlement,pjwil1rfbe 
el~~~tl?l;.~,<:J,or:,qolJ~.id~:r~t!iQn ~~~o c~ 1999 ,:,te~t:·-,year:g~neral')rate :caseG~';f 
pro~.~~.qh;!g'jIHi<)nnE d.?:d:b':'~"':YHJ "do! 0:1 n<J.r:fff,'-! '{J£lO ~:dJ ,m'u b!i3 "J;';'_)~~ 

:':',: J;~ ,~~:J~~, li'C\t:f?B.;of:·-.r.eturf.l'"OI\ l.X'.at_e b<ils.e i)S~C fana rLWB 'agree!l ILl 

that th~{X">at;~~(,.Qf~;r~t-',l.rQ. ~Q,n 'X~,t~Lba_fiJ~,i.qd.opted rin ,D/95,fiO-t027 ffor hiE 

19,~,7j aJ1qd.~,9,8 <-~6UJ .. ~. t.~, apP,l;9PNi~t;,~, rtQ -.~et :x<ates;:irt'lthis :proceedipg.o 
Should t h.~ :.q:~nrl1tp f!tQJ1,,/~,Q9P~ ~. =:lQw.~):' ~t:'q t~ j>J, 'ere,turn pn· t rat'e '...ba'se'· ,for, 
1998 in a subsequent SCWC proceeding, SCWC and LWB> 'ag'reel th~'tt'JGq20!-J: 
SCHC's 1998 rates adopted in this proceeding should be revised to 
reflect the l~test authorized rate of return on rate base. 

oj (,9 f J J. j Ct '3 3 r,": Jii:)2 j r., rLf h!)[m J ~(l{Y.) HI ay I r,!f 15 A' RH,l ":j JI fH:;--:-'"i-
'..'3 £3<)'1:)01: 0 jf)-r fn:'> l'(on j[J£ 01U ,hJ:.t 8 9UI.)'CI'{ (tuiJ 2!}8 f.i ~t'i~ft 1: 9J ('-J: -ierll?l rl 

',:d b:)ja9Iip:)"! "'<.~f>~Y~'Jn! r..jf,!. 'J[{j b3(O:<~ jon 2')ob nO(B1.:J90 8jrl'J Hi. 
• ~~'\,)2 
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TABLE 2 

SOUTHERN CALIFORNIA WATER COMPANY/ 
LARGE WATER/BRANCH 
COMPARISON EXHIBIT 

\ Y~~Aq;':/BARSTOW ... DISTRI01'.') i1).::!fi~i~~Cn 
t~TEST,t-YEAR .1-19 ~~7.,5{AJ 
j' I HI HX. -{ ~~C'? J .H r .. (~~':(i) 
IJIHI2rC ~OT8~AH 

Item Be'SCWC"lY 'f2:LWB 
Original Original 

Final 
Stipulation 

Operating ~evehue8 H~'llr $4, 325';'11H $4,316.6 $4,325.1 
n:)l J;-, r IJql j2 I r;n! 13 ho I r-r!l: phO 

.Oper.,_~ J~I{iJ{ltt_.~!'Cpen8E!~~ _.: ~ _ . ____ ~_._._." 
. Purchased:,Wa~'e"r 1).8;"2. ;,~ ~. 00,), r.~ 
Purchased Power 863.1 . 

- ---- ~-.---.~-----~-~-----.---

8o)u[{r.wsH l?1ti: ji,·l "~() 
863.1 863.1 

Other Expenses ' 1,297.6 
Uncollectibles 16.9 

1, 297'.:~br')qz:·1, 297 ..... 81 .. 1 . 'J')qO 
17. 0 'i'3:h';~16'.'9~r;dD'!fJc1 

Depreciatrioh· .r: • fM3 367.,B 385.9 -19',:r365v4)J:-.ri:::'·1JJCJ 
Franchi se>Ta)C~ $ . ~ ~ s: \ r ;55 ~'5: • J 
Ad Valo're~tn- TaX e. Y { 114 '';1 

55.4 E":"8,65'.:·51 'lDrl JO 
114. 6 <~~j .11S; .. Ell I I O~jll1J 

Taxes O/1'·'Inc. :::.20.... 29~5-, 
State Ino'·:: TaX .:'. z12 \74\ 6 

29 ~ 5 nr29! .. 5-. ~)'~'l(Jf<I 
76.4 X f.;175v7dbflI£';i"i 

Fed. Inc.fTax ~~.O~i 319:6~ 313. 4 x.;,3jO~ 6,1£'1 f}A 
Total Expens~s ~O.C:" $3,158'.8 $3,153.2 '$3 }'1?0~'4} n0x.,T 

\? . (: l-} ~: • <: \: B • £. 8 
Net RevenueHf S. \':!)J'_ $l,J~~)~~.,$.1,163.6 

x £,;f . ~)rH r...:H<:i ,; 
$1-;'154.711 .h;)'-i 
8')2f!90X;{ f6JoT 

12,261:8 
{\ . ,<..; s: , f? 

Rate Base 
\' . 2 s: ~ \ !~: 

Rate of Return 
(:. OE~ JI 

~.~e~,(~ 8.e2~.£? 
. 12,261.4 12,252.1 
(),-:(,~.l? -I.IH.l~ 

9.49% 9.50\ 
~~~o~\[[ f.~ai.~r 

--5()--

GIJn:~VGH Js~! 

9.42% 



\ Y;~N1:':')') }l:iTt\~; Ii H1r~\)'~ L ItO ~~)rm fUOt~ 

H ')i1i\}.':rABLB /'3' :~ uRA i 
'nnlHxa t~02U?f;..'1t·~O'.) 

SOUTHERN CALlFORNIA~WATERtCOMPANY/ 
LARGE ~WATRR\BRANCH 
COMPARISON EXHIBIT 

BARSTOW DISTRICT 
[ud'l ff~TEST YEAR;:1998 

.::.::-1 J L f P q 1 J ~~ ( f", n it? h 0 If, a 1: I: .h 0 

Item '3~"J'[ f_ .'~'? -s<'~ia ~~ E~;~~LWB' ,", - - ·n;)i:'(FfiuiI·i?-.~-j J-'C;'r!'<!i) 
. Original Original Stipulation 

B<}r:fI~)Ox:i • In If:!,1 } . '19UO 

Operating Revenues 
I.£08 I.foB 

$4,548. 0 '$4t,'488\r3:i:;[{~Ywq . 
-.!~,·..;oq L::;2f3fi:dU'l 

$4,600.9 
I.£(J8 
8.\'€~,I -Oper. & Maiht:::'., Expenses'e ~ \ 1 

Purchased' Water o. r I 
PUrchasedlPower e.28£ 

'Other Expenses L <:2 
Uncollect-ibles (} . ~ ( J 
Deprecibbi~n 2.r\ 
Franchise' ,Tax t·. ;J\-' 

Ad Valorebflfax .!'" ~J f" 

e.;)1. 
863'.'1~ 863.1 

1,297~8 1,297.8 
'17,'\ ·9 = 17 • 9 

427);4 405.2 
·58'~'7 58.4 

)..2.7'.,'1>. 120.9 
Taxe s o/TJ\Inci.f ': . [. i' J , f <- --29"\5' ,£ ~ 29.5 

83.8 95.5 
;).rfH,cZ 35·n5~.I~ 407.2 

'$3,259.8 $3,295.4 

State Inc. Tax 
Fed. Inc.t> ,Tax~ ~ 
Total Expenses 

f;~2~.~I' ~.18~\~i . a.J;Y~~\~I 

Net Revenue 

Rate Base 

Rate of Return 

$1,341.1 $1,~52.6 
l02.Q ie},~ 

14,164.3 13,209.4 

9.46% 9.48% 

--6~--

::'')'~i1Gc.!)·::-I -1~)d)O 
?~fd 1 j'J'3J 1 0:::> {lU 

.; 8 63 \'H~) ~Y! q 9~! 
1.,'29~h8:rb;1r:.-!q 

x£,T 1'7\'4')1 fJ\! bfi 
. '_\.404~'7) 8~·XfjT 
:-:;,'1' 56,) 9: !)J f;j2 

:..:>123.411 .L~·l 
2'3'3,29di{ Ie.Jo'! 

80:9 
348 ).9 l~iV~~_q )9;1 

$3,222.6 
:)~~ f:' ~J 

$1,225.7 
inu.:.h)}l }o 

13,230.3 

9.26\ 



TABLEf4.T 

SOUJ'HBRN.~CALlFORNIA~WATERICOMPANYlrxJ, 
LARGE: , WATBR, BRANCH Ii- r 
COMPARISON ;8XHIBIT.()} 

Item f ut i "1 
frO i Hi f JJg j J;-:, 

Operatlng-Reyen\l.e~ 

SANTA :MARIA JDISTRlor,A~ 
TEST:\YEAR,'-1997;2'j' 

!i~·j,l SCWC ,)i:')2. LWB 
I i~lf i f!_Origihalr I? original 

c.: .201 $4~793.'921'. $4~840.4 

Final 1'1;):11 

Stipulation 

Oper. & Maint. Expenses <1'}~~(l:;q:<~1 . Jfli j--:':-~ >1, ','lS'~~) 

Purchased Water 
Purchased. rOw~):" 
OtherBxp~nSe~[ 
Uncollec~U)les 
Depreciatlc;>n: 
Franchise Tax 
Ad ValorelJ'l?TClX 
Taxes OfT. Jnc. 
State Inc,tTax 
Fed. Inc),. Tax 
Total Expell-seQf(~- . 

Net Revenue.c80\I~ 

Rate Base e.~r[\SI 

Rate of Return.] 

- . 
V.2~S\1,295.~2S~1,29S.7 
e.OOc,l,500.8J2,1,5PQ.9 
~,O ( 9.Sr 9---.-7--· 
~.c22 524.S~2 518.7 

2.2}f 139.?~f 136.6 
~.02 48.q~ 50.2 
~.8~ 45.5~ S8.4 
[.Ear 23~.la~ 287.6 

"i2 .~ee$3i804 .188$3;857.9 

a.~or.I$9a9.9(!,i$982.5 

~.~aot01792.02rlOJ7~6.9 

i~[.e 9.17\.e 9.15\ 

- 7- -3 -. 

19<h,,'d oG2.6rb·HJQ 
·11'295.;73cf:;fb-ruq 
1,500"4 S·::;} 'l!dJO 

a ~:d: .gr. S )~)! iO-::>flU 
523;.S·;.i~)~) rq0(1 
xl,T 9<:1l d:)llCl··l 

x'148~1'10(f-,v b/\ 
. :" 4 a. 7\0 :.:. ');.("''1' 
xr;48.1(11 :)1);:12 
24~~7 .. )tlI ,[y/-I 

$3 ~ 821-'3· ... ·~ r r; j' 'j' ~; ... ..--_ ..... _,) (,.'1 



TABLEiS.T 

SOUTHERN (CALI FORNIAI li'ATBR'-COMPAlW /;(':''; 
LARGS';WATER BRANCH I~L{ 
COMPARISON iEXHIBIT:0:) 

SANTI(.'MAfUA iDISTRIOT;J\:? 
TEST, \YEAR:-1998-'~-lT 

Item I 13!1 ('{ mu scwc :)'iJ? LWB Final ,::').:1 I 
fiO rJr:-IlJqi J? f f,fT 1: l? OrigihaV t? Original Stipulation 

. _. - - ~ "- ~-:~. -- - .-
OperatingReVen~.le:s j •. (I r,B $4~ 999 :4~, $5~ 105.2 

Oper. & Maiot. Expenses ~ <:,02W':Cp::-! • jn.i:f~~·! 1 '. -j~qO 

Purchased Water 
Purchased Po~er 
Other Expense~
Uncollectibles 
Depreciation
Franchise Tax 

. 
~.2eS.1,295.~~~.1,2~5.7 
e.002,1,500.8)c,1,500.9 
\'. C 10.0 10.2 
V.812 562.7~2 555.2 

Ad Valorem,Tax .).<}i[ 149.0U 145.5 
Taxes O/T.lnc. R.02 48.7~ 50.2 
State InC,8Tax ~.8~ 54.4b 78.5 
Fed. Inc;;.Tax __ qd<L\8~; 264.l(~ 363.3 
Total Expense~:~;; Q. ",.:8$3;885. 700$3~999. 5 

Net Revenue .. ~\"E'~ 

Rate of Retu~n.e 

2.~Be$1,113.8Be$1,105.6 

e.a£(12iI50.ae~12/062.6 

i2J.C 9.17\.r 9.17% 

8 -': co 

-,HU f'/d f)s~; 5t!~'HJq 

1'j29'S .rrB f3iI:nuq 
1P, 50018';~-:! '.1'<JiL1.0 

to') 10 ~ 0)')( IO:'HlU 

560t O,,~ ·.~~n-(p:l 
;.:;;'1' ~~: (ll'~Hll)'i-i 

:-:lS9;V:oJ EV b.'\ 
. '.'4&. 7\0 8~'x!,T 
xcS7 • 7 il I :) ~t fi r~ 

282.2:ml .hed 
$3~914~3x3 [6JbT 

$1,085.2un9V~H Jn~ 

12,119.8 92GU ~jfi~ 

S.95\,,:I:)H 10 <:dfo,9. 



A.96-03-024, A.96-03-025 AW//!."!Q/jft- L\ .'<nfO-J\?I\ ,p~O·pl {'ot'.A 

Discuss ion:, [( f, ~n f.'_1:1.1 q 11 r- f~ =~ ,., t, btl t ',.: ... 1 0V 1 J f,·f,.18 in if bE- :)ii1' I' 

TlieC:~ett:lhi':)-'artI~s(-'ilaVei d.;J.illQ~hlJ..ai~l Rio ~l~ Ite 9 set 
::;0-/ 10 (I()il1~qP '.';i •. Dnot\;lJr·,;ilU~) tsJlIJ .~t~Jt~BRt~ P 

forth in Artlclef:t3.~~"Q~ CQrpml$sl~n'.~ Rules, .. 6fFPracbicerartd 

Procedure?fi :;Ali ,=,~~t~~e L~1t~!~~('i~~~~~::~ttlrr~'s~~~h~m~fi~Z~~nd no party 
has opposed ~,~~\: rhELipa):~i~flthavetPr~ucedrajsettlement-fthat will 
provide SCWa:'th&jrn'eli~ed ;rafe>~i'nbreas€' tQ~:r(;e).v~t:tJl~ ~tJ$t of 

.,\([-:.) '.'~_'I)illJ .]1;(',1-31"; t,il!n'Y_,':'Y;HI /6 J!,jJJ.JT..')TIJ 

capital additl9I:l,S.,::,'J1;; ,-"i 1 'l:)j)r. 0'Ub (i(~ WidJ -.!'3Jrd JOIl 

We (h)(ve' ~ .. a.~fY.~~;(L th.~:;J~~ff~'!nfih't Jrirrt4j,{i,~:{'6£f'fi-.·~~ directives 
-l)t ft,·!1) l',',,'-: •. ~ JC,l I.Of2£ . .JuJ) r~.ll _lL~.I .. ( l..iT:·f'~. 

set forth in ou'r·~-(;l~.cl~~~n-:iri.:.~_aitjpi~go}&~El~9tr:lQc~o.mp'~u\Y' s general 
rate case D 9~:fli.i6i::9·1~:(J",;If! ~J.'nD ;:-::U .. yd (:·:>t,: i~)::h _fJ')<~'-x·NJq 

• !.1 Y;:-',:" t,9.Lt.::;·LYf~~1-_ Df, _':~rj ! .. HJU. lq~:')Xq., ... SJ2i2.l! t 
a. Tl).lfJ I ~et~~l.erne~nt:'oC:RmroaIl<1.s~~~Pp<?!:~_~ot ,falJcfJ.~'1.: 

a.q~:i\t-~-;'P~~i~a-~:~q_l.tlj~.f! 'p~~.ee_d!pgn<l?,?~!9!_r_m 
, ~ , fI'E C;~, ~-()'f(f -,;[i X -o.t ;~ f'.i.1! '-',J ,U £:.1.9.fIQ t. J f~r lHI!.:! fJ. 

b.- ~,~jl.Qh:~p~.rtY; ~fft;~~aequ\ltely, '~epres'Emt-ed'D:> We:T 
a,rEL_c.9Jlt.td~l\.~i that:~ :J..WB~ ~adequat-~lY/);-i ,j(10bi> 

\ p.~_ep~~pej'l~_s::.t:he. :,inttn:;'ests: .of. '~he 'ratep'ayersl 
- f)!)F.VJO~!l! :;!!J Hi 0h£'-:1 -j''):YiO biJ& ,HO!{tcqO. 

c. Th~i pelF.t: 1.~.f); hayej asaerted )t!l~t ~no:. terins'of) 
thiBi§e~~l~m~~t ,contrav~ne.anyistatutory;OJ 
pr-9vi.~j._9(t~ 9J' ~ny! decisionf oft the>1 jr',l! i: J (to:) 

(~Ommrf,;Js.i9n;:f ~md. our. !independent·· review, lias) 
brought none to light; and 

'I!{fl!O ~}ff_1 'I,n;'1\[ f ifh :..)~.;_}.:~ .. !)Ill-!£,s;i ·ljf:.{J[t::~d)1"1.~~ ~)!fJ ~:1IJ·1J;ll 

(;rU ow?r:,.: igs~th!~~lit~?~ti~;+f~lct}a':i~PI~~f,lgf6'6~{E!drA~,O:J ,;91 J !hq 

:),U ., .;{Jb')~Op~~Y!Jr to~ u~:: suftic!~nt') iilfprmatioJ'15 ~O:~f1 i j! iOh' 'Ub - <') E 

- , 'I" <c "''' i" -,I' .,Rlr~lIt£ u~~ t9b
r ~l··~s.Q!?ai~~~:jguI<tt;~ f\l,t;"'5e'l~ lt8 b", i ·fr,\.I Jfl':":;'"Y) 

.. I .- < ..... -1 _ ... ' - LcgU at:OLY 0 19a", OUt:l w n ~e:?lvec,", t:ne ~ 

c;.l Ur" '-,jP~.rt:!~S{~l}grafteQted ratepayersnf,By ,'-l'(f .. b (' (,j ~~;"flfn 
adopting this settlement, we fulfill OUr ,b::,[ J) 
primary obligation of setting just and 

'-wi,r;'.·; oj b9:,nf~a§QJl~b!~ii'ates,q 'Jd1 0-; <:~rJE.!·.u)q I.f.:; ~:!,)ft1:8 ..... 

::::,lJb:Yf (£'#.'1 <b"l rI i' PtCf't-'''-'tV'.T \Z"tL:l':1 f l..'l'-tc;,s fv)jl.<i(J dnPbrJlf,'dtvr,b-Of sdj - 'ne- e 1eve- na -. ne se ~ emcn sup~r~e . y ac 1ve 
parties' in this proceeding satisfies th~'{llBo{/eOte88{/8fJeiU!~~:··1:'~Th~;fj 
set t le'mEfnli ;sh'o& l'd (fJe'\") lldJf,t!Gd . and J't:n~" Mbt! i8X j iSi j !i~pf8{J~lDg~d J (!~t,,~():~ 
adopti<')}'rof'~the'Jd~tti~meA'e.fJliot1f(f b~.jg;£8red,,;~20qO·jq 3 I LJA . 

~aive~'-CSf f"3r()·-Dayrwlft?ing~pe:f'f&F:;10J oi"f ,a(:e r . I 'Edoj~O flO e~dj"l;;q 
Under"PubAlic~ Ut-ilibiesdpo)ICode,311 C':;<·.H' S'.1 .,(lpfti:fno:)::)i\ .110181:)90 

PU Code 311 (d) requires thfeF'1j~) n!nj'!S:J en! j09'£'10,:) '..!gjJ£ 

J~J'l"! .. )Q .. ann .tl!.1J J~'l 
10 uo'ljqoDt> ·.1oj (101jc-~:1 9;fj bar:, RI Jldi!b<3 cd r{j-.xol jet! 81\ . I 

(Ii: C.91J83J: ill> no jn;:<!~:)fJ.tso b9Ibs:;o-:r 9V;;rl Hl1'·j bUG :)~'t,)8 \jn9:1i9Ijj!)3 

. pi11b99~cnq 810j 
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"The administrative law judge shall prepare and~lOiB:W')[ttq 
; ,',,'.; Ptl" 1!i.t~~1an i(~in~~J)0qn~~in~£,~0f.:b~hl~~90r!).!l}~~g~~,10m:~( 

-. -L nd~ngs, a"u ¢OftOlUBio~s. T e ~plnion of the . 
LfI,admlnistf'ative~laio) judgaD!':\"the ~l"oPo~~d~I!) r, j it\. !I! oj w1 

, •. ,'" c'~· hl~ec~~tQnI' J~I)~~ah,'J?~r~J~~o~hed' B'Ib!'\1·9 f.~q<?~.~ !I}Ath~ c::nl,1.:9:::o'l (! 
~ ~ "! -. proceed ng; T e proyvsed eo f! on of tile " 

; r ,r -,',' H "L'administrati vehlawLjudg~"'8liall1DEl rf.ilEid witH b:,,:.cc.qqo Bcd 
~ ""-", ~(")fM\lS9ion and f::elyedur'V>n,al1 cp'ar~ies to',""" .• /')('''<)'1-'' 

::0 -tth6 a'S{i6Jl~'6t:J~r8de~'d 'n'g~~ithou~ 8nduer'del'~y;'"'''' - : ,j 

not later than 90 days aftei." the raatter<na's J.rbh-, 1 r; 1 rqf.'J 

'.'" J')' ','f l' b 9:?ie,nll:.:~,uilrn~tJ~,7dt" ~d~f, :,Qi'~Ci,Y~Aol}'liJ 'fnES .. li9,rrffit }~!Q.n 0~: . , . ' -" ana saue ~ s ec s on nOt;; sooner than 30 
;,',-;0-,>.): 8'\days,:followin<Ffi1lingrahdrserVic8'!6f:the'WO ni fiJ-10l j')~,~ 

proposed decision by the administr~t-iy:~ :.1a\t~ JJ :'::cr') nJ,d 
judge. e~cept that the 30-day periOd may be 
reduded :Or .waived by-ithe~(<!ornmi'e8roh'!"i" ranft' . {, 
unforeseen'femergency [g'itl1atio}1) 'oI'~ruPO)\' ,-the' 
stipulation of all parties to the proceeding. 
Th~) commission .tnay,'{an~{i$Btlihg;;it!s~·deciaioh, .d 
adopt, modJ'fy~r,rQl:'-,fsetD~aside},tne:rpro1>osedi'!6 
geoi!li9n!,Or 'anY part1.thet'eof .<JoEvei-'y);fiftding, 
opinion, and oyder made in the. proposed '., 
decisionl and appr6ved:ot"J conf·irmed: by,;th~~ l' _:) 
cOID{llission1 sh?ll ,<),up~m~ t~at llpprovitl~:'op:;W j 
confirmationij be) the' -f,indirtgs) 'opifl~on/vand 
ord~r; Ofl theicommt~s'lon •. "r~':l (EmphasiB~ 'addedl) 

£:[1;; ,lopi.; 0 J ~n'.;[l JJ!puo' .. ,j 
During the evidentiary hearing, scwe and,~WB, the only 

parties to, ~kr,')!>~~t~~~~*~J~;~g:~'~t~g~:~h~.'r~{t»~7~b'~J§'§J9b wa1lve the 
30-day waitlng)perHxi; reqUired1b}nP,!1 C~e'f§ )a11'{~~d)reduce the 

comment p~r!f?<1 8~ 1~~1~¥~1 P.9f~U~}g~g9~~~\~~~-i}~~~?:~~~ije Commission J s 
Rules to 5 days, '<Parties{agreed \:hc1t:;i\6s~eiHY"-~6rrm~iits will be 
f'l d '1(;;) CJl)flJJ. ~)'d \j{n--')J--,j~::-;~ (';uLi 2 1LU Q'?DG 

1. e • bf[f, j,~ut pn c::iJ'J? 10 i:c;d: Jf;!!ddo '{ :fC,~r-!q 
Since all parties to the proceeding-ihavetagreed to waive ' 

the 30-~~~J~ii~~ln~::>~1~~~8r~~~~~tj J~¥ ~HJC~~J§c.~!\(,:~er,~ill reduce 
the comment periOd to " ~ays ' .". .-.. ' .. 'j '" l' ~~!tJI ~JiT .8'::3Ji,,--,];:I'L£f]O'JJ. 9votil; ~r\j 8,)lJ2JJ.6'-~ l!i110!)9~OJ:q ~!fJ 01 e9_J ,'-

cornment~~,~il ,,-~~~~~'tt~~~i~e;~w. ,!~<!g~~.~ J~t;,~rc;>eos~~,_~_c~s.ion! j jS2 

, ALJ' s Pl'·opos~~~/3Wr:\fl£'~ 't,~V?,()~J}-~9-,!.~nq)1~~J.l~fil.Jtq(~Q.~1 Jqcb;' 

parties on October 1, 1996. No cornm'TJ1~G.qf~et~ii~Al~p,\q,Q,_t.he :p):,0W-f!Et4: 
decision. Accordingly, we are i'ssuit\g"-'tHe'io-decidi<:irf hist, pyo~sed'.!)J)!~~l 
after correcting certain err~~n~,Hj 8')'1 [HP~'l (b) Uf 0bo~) Uq 

Findings of Fact 
1. As set forth in Exhibit 12 and the looti6n for adoption of 

settlement, scwe and LWB have reached settlement on all issues in 
this proceeding. 

- e -
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11; 2,l':'d'J'het settlement! is J spOnsored by,! all') act ive ptl<rti~sl: to'" tlie 
prpc~,eQin9 Jf: eachr pattY!'ia adequateJ.y,j r9presented, 1 r'lO{ terrn!3> of,) th~') 
Bet~leUlentl contraverte ~ny statutef or,! Commission. 'de'~19iof\"'1 at\d3the~ 
set~leroent>¢on'(eysi suf~ioient info!mation~ t(Y~ ettable( the'Commi~'aioil 
to (Qi~Qh~rge: i its f r~gulatory 6Dligat!ons~ j ~J-::·h ~) H,'f jil'y:,'~n: J~,o; il~'sf 1 

,_Concluolons-offLaWl U')Jf)_! q:':l<~ r/;-';:"~:)IIP<:\'j "di' .i\' ,)\: ('<) dJ r:; yf'1:O:1 

i ji',: ,{l,,':rThe.:settlemEmtlshoUld be ad6ptedJ 'S:-;JL~': H'(loi'::~-d,,:' ,,0 ~";j'U 

2. 2SCWC,:sh6uld"beo":autqorizedl to:)incregsld it;s baae:1 rat~s'1t6j 
allow,::J..t- to:,re¢()verl:the:.cost i~flcapital ~addibiona. JO nol:f £"i:1 :'110 jDb 

(( [3 .J,~,.'.scwc should, .be c'authox.:iz~d:t"() amdrtizej lthr6u9hnt~Mp6ra~9 
surcha\"gffs, . the '- amounts iaccrued inriits'1balancing f andr'irtel'lk~i-a'ndUfi\'J:)fj 

aC,<;Q~nt._f?i r"tl~~~ :;-ort !:i I (nd;~ p,')iuf:,;:-il:>2. h~),:d';~)"J 9f{J )0 ~)Jfjh ~~vl J:;·)l]~ 

::.;:l j .4 ej fSince:alh'parti~f?1 t6ithe ~pi:'oceEtding fhave ,sfipulatifd rt'o'''"(' 
w<\i'l~, i,the 30-day ~wait,i,ng iper-iod :'re .. quir~d(.by PUrCode I§ b3f1'f- the.t'.'~n 

Commission Bhould waive the 30-day waiving peri(xL'and'"i'td~'~6n~the:-U 
<le_ci.~i6nipromptly.(?:>r., ~\[fj a:dJ'Jc'f' oj h~,~jfcrfj(l11 '-!.f ');))':! .~ 

'>',;y {, d"}"J iJ;~ '{!~' '$ c:! :'):i !{ ~!li o"of j ;~.1 in 'O:-':'H; - f;:: rb{l (>fC" C,,',) en " l'n.t ~)fl c f f; d 

,-,'(l")):~-:"-j f;j ! fF.Il" 2~!lHf;rb-s[l.O'R: D S'R.-fnc, :_drij rc' ( ~,Idf:,i:' J:~-' IF':'-.... r{;~ 

~ J ~~,;.{ir1·1·- fIC) fi~r·#,-)d~~ !l>..)ijf"::"fl..'O sri J oro} '{L{i~~-!;~' 1)J11 ... \"ee 1 \ I '{ J f:lJ!1ct,l iI() 

fc!JL~':)'j:yl:riIS.ORDBRHD'that':f HI b!)c.b",-.i <:~,[Jt;?i (fr. Sl,)!Ii~~ ,~) 

-"if:. ::,'1,\· t~The:settlemeht- >ih·Bxhiliit 112' betwe~J1', S6utnerhY Califorrtiai 

Water Company (SCWC) - and the Large Water Branch (LWB) is appr-oVed',:) 

2, . :rlie, motion ,fpr) approval> 6fl,the"'settlernent) be'tW'een SCWC 

and ... ~nhJsl grant~d,'d: ·.JH['~('-1. 1l~8 :1,G ,(J (e I ,d 'r8(f!~9vo}1 bu JEe>. 

3, scwc'is authorized to file the revised schedule attached 

to this order~~,~,~.~~pPrJJ.stl~j{b'. q The filing shall comply with General 
Order (GO) 96.i'A-;OiTheleffective date of the revised-schedule shall 
be not earl).~fIlr;i:b.Jt.~uJ?f·l~li(! 1997, -or 5 days after the filing, 

- .1',,'.0 .. ltiufHr. ° U ,~ lc-,,'1v 
whichever is later:~·\j(iTlie revised schedule shall apply to service 

rendered on 0E~i~~1~3~iM1~~f12gtive date. 
4. On or after November 6, 1997, SCWC is authorized to file 

an advice letter, with appropriate work papers, requesting the 
step-rate increase for 1998, included in Appendix A or to file a 
propOrtionate lesser increase f6r those rates in Appendix A for or 

Barstow and Santa Marlac~Df8rrlcts-=rn 'the event that a district' B 

- ~! -



r,\l,t.e_~9f~! ret-urI) on: rate' bas~S 'adjuste~l to: reflec(;J i'a.tes1 then<:' in 
ef.f~ct:-) and! normal t ~ratemakil)gf a~justO\enl:s for.: the-J l'~)roonth91 ~fiQ~dHI 
Sep\:ewer, _30~:-! 19~7 'i':,exceeda:.the:ilower,- 6f -Ca) the-.. rate~'Ofjr~toh\j~H: 
(OlJnQ1" reasonable! for~}scwolduring)the corres"poridin~pperiodlin'}tlie')n 
then most recent rate decisioni :IOrr (1)) ~'29% [IJf:This :Jfiling-fshalloj 

comply with GO 96-A. The requested step rates shal11be'~reviewed,:l)y 
tho Commission's Water Divif!ion to deteimirte::'th~it,'conf6rmity with 
this<-Q!"der!":and shAlL;goJinto:effect ~luP6nf..Wat'erJDivisioiHs . ~ 
det erminat ion of, conformi ty r F,:; W£\ter }~i vision r1 ShallGil\form t lte-,:n f If; 

~Qmrn.~f!BionIf!fc·itiJf~nds :ithat. thet proposed (ste'p Liate's arEF'not Hn 
accol"<bw-ith,: this! d~oislorho'r;:other CornmissiOrirdecisi6n. \ <-The-:f.,Jb-illi.-: 

effective date of the revised schedules shall be not e~rlie~fth~Wfi
Ja1}~aTY!1/1!1.99a, :...orrt3QidAys '~aft_er,,;f,ilirtgi';whic_hever :-is il'at~i. The 
revisc_<I ~Qhed~le rshal1 apply~ only -;~6 rserv.i<;_eh:'ende~ed 6n or{·afte'f,·,..: 
th~;.eftec·t;.iVefdat~~~i:·I~yJ L~;dvJr>·,·: '{!'b-OF.: ~fU ':)vj(j· .... bllJorfB W)[e.'~L·1:~,:<) 

5. SCWC is authorized to amortize the accru..e'd (pmount s .J-.1.h' ',ilis 
balancing and memorandum accounts through temporary surcharges 
shown on Table 1 of this ord~r:r_(~he(~urcharges shall be effective 
on January 1, 1997, and apply for the duration shown on Table 1. 

6. Since all issues raised in thiai,c6iisolidat:eYd 'proceeding 
h~.x~~J~¢_en ·_r~aolv.ed,~ Applicatioh~(A\ll:-96,03..,0241 andl'A'. 96~03-0~5 are 
c).9~.e~t-:-j(!i,:31 (1J:1 n rLHu:,- i; ~ ',f ~ j f~ ','; ~) l?'£ cI ",-HlJ b:!;~ (')',; y~) '{f! f:(F-:J) f <:} J Lt-l 

::;;·n'-:>' iv,,':Th_isl o_rder. becomes! effect-ive\'~9; days ifrotn' today .. ~ 
Date.d November 6, 1996, at San Francisco) J Califohlfa~ PfiE 

fj-,j~;Il<Ja dJh: Y{'i:n .f fch ,pili In -::',It'P.' '(JREUoi'{Y!~N"iliNf~T)"jO ~ddj oj 

L~ Uln !) f IJt,"';:b~" f;,~~j ,;:::,'r cd J ]0, 0jjj{) ~'1 [j:}~)J:l0 Pre'sidefit;)e {C~) 'J0f,'sO 

d~'[(i[H sdJ '!':JJli; ay£b ;: "iV ,,'(!'2[ ~rsir~fJg~~~~g~~!~bk-!f)~ jon sd 

~)::;l'ri~'<~ oj ~{Iq'-F' (f £d8 'JJ pf;,c,:bn i)'?HENRY M irDUQUE lhI cl "!~Jv".lIi~)l d.-: 

,~,jf)h 9VLJgRqf~~ls~'2~X~~§o HO bcn!)bf1~n 
~)in oj bG~i.·.!odJlJf, cd J~';)2 ,reQ C ,d '1::<i'c,1svo~r -!!)jlf> -iO flO ,;. 

rJ;U I?nlje:)livn ,~nsqc:,q ;hC.1 9Jf)i-!qO-fqqr, [Uhf ,-!~dj9I ~.~)jvf.;.£. Hr) 

1> aIll oj "10 A xJbi1!3qqA ne hshul:>uI ,8Qei -101 88f)9TJf11 !)jf).1-qrlje 

'J01 A xlbfl9qqA. (I t 3<)j&-.f 92.c"lif:f '101 !w;)~:n:)fll: "1928:cI 9Jf,HOU"iOqO·tq 

n' j:)lTJalh f> j(~-Ifj -llls'.'!') s!fj (Jj 8J:::d".LieiG fil:-:ff:,:-.t £j{t6~ hiH, ~loja".if)fI 
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A. ~6-03"()24 .A. 96~()3~02'5 

APPENDIX 'A 
t, 1:! lf~lf'l t~ 

; t',' J ~,£;:" ,~~<r¥ ~,?~~}ct 
:~)L~~}'R\V1CE 

APPLlCABILIT'i , i . Y n, I IE'\:) r .1': q:\ 
~licable to all ~~.~t~~: ~~!~!::~ff~.l~:·'·) fff~ oj 0rd:·';j('.lV~ , , 

TrnRI'OCRY . ,,,',' 'I""·' , 
Barst arrl . init (:!"' ... ae ' rlilY\ O:;;unt . )-).,.11 ,·:.. ... :.1. 

RA'IES 

(Mo .. :, i<Yt1~iI u ~~, .. ~~, ,'1 r~tTni~', Y·. X:~~ :-<:1-; lIde;,,::) ~.",1j idd.1.i11' 

)"Jj~;'1 'rc:i'! 
rl )~-y ;.~ ~js'1 

Per Meter 
Per M:::nth 

1997 1998 
Rates Rates 

-- ... ---;---
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1It " Cl·J I r:/i)J·l·l-~_'\ 

AP~~~~ to all ge&)x\U-Wet~l{&f ~~teit~~i~i:-;! Irc, ~, :';Iif-:;_;ii(?~\-
'Y.'~· _f1 ! >-:_~l·; J' 

~~ too estabHsrro ~¥a'-~l~rDf~EYlbt;--·~Satillii\i)~I~·:,>-~,j·~r~~ .. l--
<b.mty arrl Santa Barbara COOnty. 

·J'~:l";:,.\.~ ~.!·.:,1 

Ji-;::-}4~ -::i~-J 1 

SPECIAL o:::tIDITICNS 

1. 

2. 

3. 

4. 

Per ~ter 
Per ,.both 

19~1 1~99 
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Scredtle lb. ~-31-ih 

Santa Maria District 

LIMI'IID"~ IRRIGATICN SERVICE 

1Ifplicable to rretered irrlgatico water service. 

'IERRl'I(RY 
'Ihe unincorporated area ~n. as Lake Marie Rancl"es located 
in the fonrer Lake Mn-ie Selvice Area. 

Service <l'large: . -
FOr 3/4-inch rreter •••.•.•••.••• 
For l-inCh meter •••.••••••••• 
FOr 3-inch meter ••••••. ~ .••.• 

Per ~ter._ 
Per i-bnth 

1997 1998 
Rates " Bates 

$ 20.65 
28.05 
49.35 

$ 22.40 
31.00 
66.95 -

Qlantity Rates: 
FOr all water delivered per 100 ru.ft.. $ 0.539 $ 0.538 

'Ire Service Oarge is a read.iness-to-serve charge" awlicab1e 
to all rretered sexvice an::l to \o.hich is aO:\ed the ch:ttge for 
water used o:np.lted at the QJantity Rate.s. 

SPEX::IAL o::N)ITICNS 

1. A a.lStarer desiring- to cbtain water deliveries tD'rler this 
scredule trUSt first cbtain a written pennit fron the utility, " 
with service limited to existing custcrnrs as of o=cerrber 31, 1986. 

2. 'Ibe utility will SUW1y ally such water at such pressure as nay 
be available fran tirre to tirre as a result of its rx:mral q:eraticns. 

3. rue to an ave:rcollection in the Balancing h:xJc:mlt, an artamt 
of $0.057 per eef is to be subtracted fran the Q.Jantity Rates 
s~ al:ove for the 24-roc.nth perioo beginning cO January 1, 1991. 

4. TO arrortize tOO InCdre TaX M:m:>rard..rn Ac:ocIJnt balance, . a 
surcharge of $0.001 J:er CCf is to be ~ to the -QJantity 
Rates sh::k.n al::ove for a 12-rronth period b;;ginni.n:J on " 
Jarrualy 1, 1997.- ~-. 

5. TO arrortize the New flTployee ~rard.rnh:x:OOnt balance, a " 
S\.1l:Charge of $O.O()s per Ccf is to be a&led to the tuantity Rate 
s~ al::ove for a 12-m:xith period l:eginning on Januaxy 1, 1997. 

6. All bills are subject to the reinlorsarent fee set forth en 
Schedule lb. UP. 

(END OF APPENDIX A) 
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Net·to.GrO$$ Multiplier· 
Uncolfectib!e Rate 
franchise Tax Rate 
federal Tax Rate 
State Tax Rate 

1. PURCHASED POWER 

SoCa! Edison 
Effective Date 
Unit cost, $Ik'h'h 
Wells: 

PrOducti6n. kC~f 
Total k-"''1h (000) 
Rate, kWh I Ccf 
Energy Cost (SOOO) 

Boosters: n XIO~1:iqqA 
PrOduction, kCcf 
Total kWl (000) 
Rate. kVVh I Cef 
Energy Cost ($000) 

Total PurchasEKJ Power Cost (SOOO) 

2. CHEMlCAL (SOOO) 

1.8267 
0.352% 
1.150% 
35.12% 

9.3% 

1193 
$0.10267 

4,232.21 
5,613.01 
1.32626 
$576.3 

4,232.21 
2.793.54' 

0.660066 
$286.8 

$863.1 

$2.8 

3. NUMBeR OF METERED SERVJCES (Schedules Nos. SA-i) 

Meter Size 

5/8 x 314·inch meler 
314 

. 1 
1 -1f2 
2 ' 
3 
4 
6 
8 
10 

T olal Metered SelVices 

NQ, of SelVices 

7,398 
3 

846 
63 

294 
29 
10 
~ 
2 
o 

8,655 



'\Ut VT 0~\:'t, 

4. WATER CONSUMPTION 
t ;>r,: H B.\L'~ 

Classification 
, "~~l f'<,> 

. f '\~S,t·. SelVici.i'·.., Usage Coosumpl 
Connectiool (Cef! Cyst) (keeO 

¥g.t.ERED SERVICE: t [.}3 

8 ,\.~ t 

~.~.! 

art t 
~ (.~ 

c <; 'i 
e t) tt_ 
-~'t(f:{'i 

) =.'~'."J .~vl 

8.656 Po l~',~ 

P~~~l:tj FJRE PROTECllON)'la,trt ~?oq ~'eR 
o",".~ " G",'"H ,-, ('~H 

TOTAL CONN"E"CTIONS t,,.'. ~ 8,656 

2.838.9 
406.3 
96.4 
14.6 

440.5 

3.796.7 

UNACCOUNTED WATER (10.29%) 435.5 
p ,- .... ~ ..... ~.-....; - , .. _""j: 

TOTAL WATER'PROfiU6TlON"'g"'-'-' _.' 
.~,,::.1ll~_jU)Jl<) ;(!\T ::' I.:::.'~~t~~ 

PURCHASED WATER"? r or ')Y ! n T 

WELL WATER 

~. at 
~ (.-~ 

8ltt 
C ~~ 
'i0 
ec·'(\ 
's(~;i.\'t~ -

a.Ha 
'Ciik! 
'i.cH 

-'~,~?~ -_._,' 
£ ~\ 

{\~~}-- --' 
a.rn:·l . 
aC~H 

C, •. :3 ,q'') 
-';:;·'E"I'l ~":';1 
·,:,',;;'1.~;;q 
q.:.1n·;i.:O 

\(.=;:~t.(!) c~~<: i;~~-:J.~~~u 
('=",~ t t) :<1 ~<.:,~ . .,;;,.'l 
(;;~;~)):d n,\C.';V tA 

.:·?ll 1'\0 I d 
',t5\'~<·"'0C. 
~ ,.3 ! Z~; ~!,1~ 

:E..~cl:d',.:~ 

4.232.2 

0.0 

4.232.2 



lqI11ll2flO:) 

O)~);~) 

O.ff.aS 
C.JD1' 
t>.[;f] 

Q.~f 
C.O}t, 

0.0 

- Put, p(M·et 
OthetExp. 
UncoI!e(Q)les 

~ t£" OeptW~ 
v. v Fra~Tx 

- t-.tM.C MV'w;in Tx 
£.eo'\.f:'rxso7rtne. -
O :l (' 8 t Stale fpc. Tx 

....... • Fed. II)¢. Tx: 

1m lYl~7 

~1 0 ,~I~ ~~ v.~\{9<'9irl r A'tV -:-. 
$67.8 $-4,325.' 
no" 8)j1; c? .~!:) 

To<arbp. 
... -- -. ~~ -- .. 

Ne(ReY~ 

863.1 
1.297.8 

16.7 
311.7 

54.7 
UI.8 
29.5 
72_3 

310.9 
$3.134.5 $35.9 $3,110.4 

b~l~'DM \[;IOT 
$1,122.8 $31.9 $1,154.7 

Ra!eB6te l. aC'l-) -tOr 0"1\11':;;,'1 
$11,814·~tOIT:J]TOH( t+tl;~l $12,2fJl.8 

Rate ~ ~eturn 9.soah . 2l:1()iTdi\~~,O:J g,4~~Yr 

{~';8~ Ot) H~rr /\\V (l~n ~1tJOJJA~HJ 

Southem Cafifomi~ Wa,t!,t, C«ooanY1l" ... \ 'J tA",-OT 
BV$tMJ6UtOdJ~-I~l II.' l\) .-

INCOME TAX CALCUlATION 
TeslYear l~kJrAVJ (ElZ/IJ ~~)HUq 

(Donars in l'hoYsands) 

Op.Rev 

Op.Exp 
Pur. Wa~er 
Pur.PCMW 
OthetExp. 
u~ecwes (0.352%) 
FranCNse T)(1.1~) 
Ad VaJOrem Tx (0.65%) 
Txs orr Inc. 
SdledlJ.e M 
Intetest Exp. 

Subl.o(aJ 

State Tax Depted~ti6n 
- Sta!e Taxable Income 
State Inc. Tax (9.3%) 

552.9 + 18.0 II 

539.9 + 7.7 = 

Federal Tax DePredatiOn 345.1_ + 7.7 = 
Stale InC. TaJ( . (Aw,orited Res. W-3a34) 
AmOtt. ~ (MethOd $) ... . 
F~ral TaxaNe Income 
FederallOe. Tax (35. t2~) 

5l:~1 rAVJ JJ:JW 
$4,325.1 

Ul.1 
1.~7.$ . 

16.9 
_ 65.5 
115.8 
29.5 
13.7 

510.9 
$2,963.2 

547.6 
$814.3 

$15.1 

352.8 
72.3 
«(7) . 

$941.5 
-$336.6 

$406." 



iJ.'\C 
(>.2'~ t 

(t-.\ ra,f.) 
(O.O(!~.&) 
(f..:-'f.~. t) 
t>.H·f; 

(t:.OEt) 
(f.J.,e) 
8.Stt 
f'>.O\ 

1~1 1Y 1~.~1l 
ftanr A&1 SummaI)' 

$'23,2 1«.4-la·.l'ilU 
cWN,) 

Sovthem Carifom1a -Water Company 
BarstOYt Olstri<;t 

',",'COMe TAX CALCULATtON 
Test Year 1998 

(OoIfars in Thousands) 

Op.Rev 

()p. Exp 
Pur. Water 
N.Power 
OthetExp •. 
U~ectjbtes (0.352%) 
frar'ldrise Tx (1.150%) 
Ad VaJo(em Tx (0.65%) 
Txs orr ffI¢. 
S¢1le<M~M 
Interest Exp. 

Subtotal 

Slate Tax Oeptedat)On 
Slate Taxable fnoome 
Slate me. Tax (9:3%) 

fedeial Tax Depredation 
Slate tnc. Ta'(. (Prior Year) 
Amort. Conlrib (MethOd 5) 
federal Taxabl~ InCome 
federall~. Tax (35. t2~) 

. Totallneome Taxes 

510.9 + 39.0 = 

647.6 + 19.3 = 

352.8 + 19.3 = 

$4,«8.3 

$93.1 
1.291.8 

17.4 
68.9 

123.4 
29.5 
13.7 

610.0 
$3,011.8 

MS.9 
$SS9.6 
$80.9 

372.1 
75.7 
(4.7) 

$993.4 
$34$.9 

. $429.8 



H.'?r 
t·~A :(t:'3 

UtiljtyJ~I~ot ~ (~I ~ 
C'MP 
Materiats & SUPPlies 
Wo~fpgCash 

. 8.H",t 

Acc~-vprated ~~precjation 
Advafi~~' u 
Confributions (H 
G.O/AJ~ti() : 
Unar6~~ Def, ~x~~., . 
Unarmr:li.lnvest;;Tax Ctedit 
P(epa1~~ T~~es on PfAC 
Capitalit&1lteRl~ , 

eCH,! I ~ a K,,:'l 
RATE BASE 

;:.)): e (.,£,~.\ 

t tc-~ 
8.'\e·;,t 
J..H 
e c·~ . 
HS-t 
OJ e\ 
1.0 
0013 
's-,i'iO.ff 

::: ~.et + 3.H~ 

qf,3.,,0 
,~-:s''''1 _':.J~ 
":;;'''',/~ ,;~q 

.q''3 n·t:O 
{;.'s,i';" O} c~'dJx·:'-:o:·nIJ 
(:·,';;t t) xT $ff'.y;~\'{ 

f,;~.3-0} xT (,~s;:.'sv t·.~ 
, .:".1 1\0 tl. T 

P.~ t-\:~. c'~-~~ 
.q'3 H~>,'t:l 

lE--!.:~·.!i . .J3 

f"»:~.:.:< .. q~O ):s1' e:e.:l 
~:r:.:.), ... l !/-5£lsT &'s!l 
(dl ej):' T .:,-:-.1 !.:f!l 

$21,664.5 
100.0 
97.5 

156.9 

(3,617.4) 
(3.450.0) 
(1.244.3) 

344.4 
(130.3) 
(974.3) . 
312.8 

70.4 



~'10Irc1MU2~10J HTf,\W '~.8028 

1" PURC~SED POWER· t I.CiP,t: v. V' .... ' 

j (' "J S' "Ji~ t t . .to 8J: • 
.. ' Jl. l.?t~mC Gas ~(eclno 
.'.U _' ,Effective Qate 
n G~ 0.erp/6dUCti<m. ked 
. .. ..-. -- TRo3,t

a
o
J
• k~~A::!(~§.(i)'i-G.~t·O.t, nil ~OOO 

Unit Cost. $1 k'Nh 
Power Cos,t ($000) 

j' 
SoCal Gas ~ 

. IS:~1~';l1rnOJ 
,..'~-, "oA ":!(J~I'('\ '\;I;'.Al, , 'd' . ...,-, 

no:lscinl 
PG&E 1-1-92 19fitO 

(,H~;1f;r,i111 .. - " ...... 
'019fll rbnl - :.\e 

. t 
f. 

Total Therms (000) 
Unit Cost. $( therm floilq;;lnl !cioT 
Gas Cost ($000) ... , , . 

0.200% 
0.000% 
35.12% 

9.3% 

4.351.4 . 
2.4440 

10.699.4 
$0.107190 

$1.146.9 

218.5 
$0.68122 

$148.9 
,~ . ~~OllJ?rfOH<·l ::m11 :11 AvIH'l 

Total Purchase.<J p'~"~r Cost (~OOO) '~l 'r-)I";):~'~110~) JATOT $1.295.7 
8~~),rt . 0"v,.--.~I< .. ·-

2. CHEMICAL ($000) .,. r $14.8 
- . (~{£O.\) ~ElTA\V o:~n1110:):)AV1U 

Q.?§.e NUMBER OF METERED SERVICES (Schedules NQ~ S~-1Aa?j SM.3ML) 
... ~ ~10n<)U00}1cl H:h A\v.r, I I 

f'.tcf~· MeterSizQ .' ,No.ofService 

0.0 
5/8 X 3/4·inch meter 
3/4 
1 
1 - 112 
2 
3 
4 
6 
8 
10 

Tolar Metered SelVices 

H=) r AVl 0 :)2;\H.)~1lJ'1 . 

10.730 
IE} rNN JJ:1VV 247 

.' 

708 
59 

148 
8 
o 
o 
1 
o 

11.901 



4. WATER CONSUMPTION 
Iy~on. t 
:;Ol)~,O 

:' :0000 
;'; ~t .cr. 

t-. r ~t,:\ 
OH·t.S 
t'.C88,ot 
ODtYOr.OZ 
e.ar.r .te 

~q3J.O~: 

c.r~, t <: 

Classification -

METERED SERVICE: 

Commercial 
Public Authority -
Irrigation 
Other S"C. t· t ~ ~8q 

. Total Metered 

Irrigation 
3/4 - inch mate r 

1 
3 

Tolal (rrigation 

- O~lY1G?'O P~RCHASEO WATER 

Of:, ,ot 
\t>~ 

£0\ 
ec 
8t>~ 

8 
o 
o 
t 
o 

WELL WATER 

- ---- - .... ~ -.- ....... ---. - ~: .... -
tOe.t t 

1<)'0iH rl)(!l·t·\~ x B\~ 
t>\ .... 
: t 

5.,t - t 
S 
t 
~ 

a 
8 

or 

4.045.5 

0.0 

4351.4 



~ ... ;~ ge. Rty/,': ~ . 't.., t . ~ ...- .~ 
$4,119.7 \'t:.\.~~ $7"U9 s4,7~3.~ 

Op.Exp (1'3.QO 

t, 0 Pur. Wate, 0.0 (!\) ~ :c~S\".;i .~\.i"'~ 0.0 
t .: ?~ ~pg.vet 1,~5.7 ~\ (~.; t 1 ~ ,,?'l . ':j)9S. 7 
~ c.-,' rex". 1,500.8 : ('~·~.r .Qd'1:~':f5008 

00 r' ~~'b!es 9.4 ~ >2 l·:.lJO:1O;::·),-,l] 9:$ 
(, (.}:,Ot~~aP9n 501.5 c [<~~ ('1~.O :'>"'~:<'623.$ 
0) (j f(at.cl\.$~ Tx 0.0 00 xT O.o~:r-<·,~ 6.0 
t e:;Ad Va~~tn Jx 135,5 tOt tT .U.6'''VhA'148.1 
\ c\ Txs orr Ine. 04$.1 ~ c)o, :-."J 1\0 l-.T 48.1 
~.\d Sta!e~Tx 45.5 t ~-~ xT2.6 1 ~'~~l? 48.1 
S ~-6Jt<'S. ~,:J~ ~30.8 t c~~ .15.0-,Jt.$ 246.7 

'Ciitrptat ~PAt . $3,174.0 -ns-~n $47;3 1 "S:M21.3 

~ u ]!,ej Re'(~,! $~5.7 ;:, s\~~ $26.9 ;.:11:$972.6 

S.N ~ff~ B~~'.·Ul $10.342.0 . ~ i:'\'\.Cdl $-433.5 8$10)75.5 

;~ ~ -~ '3a!e 01 ft~tyrp 9.14% ~ :t(~ ~ 6.20%h '."'9.03% 

\,-£,~ Caifomla Watel Company 
t:: ·:.Sanla Maria (Mtrlct 

i~',)[ INCOME TAX CALCUlATION 
t: ~ TestYw 1997 

(i t: (Dollar. h ThOuSWs) 

<:;>3 _~O 
) :.~(,'.' ·,·,'10.0 
;~",~q 1,85.7 
.<:13' :1.500.8 

{,';$;~(: OJ l :\5~':·:' ,~,·j!J9.5 
(~'c'<~U):>:T ~~:,t;i.,f~O.O 

G:<·;'O}:lT i';··9)!)'~V ·1~.1 
,~ .. '\l no 1 Yla.7 
M s\t·;.:'\=3a.6 

4'3.7 + 17.5 =1~3 !ai~~jl.2 
n:;J.:'..,ts'. $3;"12.7 

788.1 :'t. '6.0.$') ).sT~! 804.1 
&Tcvnl s,,~ ;11; i ! $517.1 
(r';t e) ,~T .~:-'15~$4a.1 

~.f_~erar Tax ~P:r~da~~.'! 543.9 st 1 $,0:;'.1 $T !&d~.9 
L~rale h;.T.tJC· (ImAl.JthOrized);:~~'( iv<.q) HT,:..;l ~W~.5 
f;,lfrtM. Confrib (MethOd 5) (a t,-:",,":~Y) O::'!j.-..Q'l .hco'\(3.2 
-~:f..w!al TaxabJe lnCOme _ !>'nO,)"r ek,~,jJ; 1 1$) $102.6 
~.f.fflralln¢. Tax (15.12%) {t;s't.c.q XGT .:.."ii""~2~,7 

e,J~tllneooi6 Taxes 

--'---~ ------.~.----~---....:-- ----- --- ----- ----~ -- - ----~ ---
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.1 :>: ftl:-!FI1.A - ; 

\' ·);;."1 

Op.Exp 
o 0 Put. Wa!et 
\ ? ~ r,. Pur. Pov .. er 
t (t('-C ¢<her Exp. 
l (' Ot'l¢Oll~O:e$ 
~{l;~~pt~~ 
(0 0 frane1iso Tx 
t .ot.A.dVa~t", Tx 
'\ .a~ Txs on /tie. 
t.H State'l1O,:Tx 
f Hofed. ~,J)( 
-Cf~~T~ EtplT~"-

9 ~'i.~~ef Re'(tO!,lt 

$4.793.9 

0.0 
1.29S,7 
1.500,8 

9,5 
523.5 

0.0 
1~.1 
.(S.7 
4S.1 

246.7 
$3,821.3 

S972.6 

$205.$ q 14.m.4 
<i d .t:.0 

o·) ;,.<; .. ','.,~,q 0.0 
~ .:'~·;.r '3···'j'~·~i:~S.7 
5C'~,r .<{d ~:'-'''500,8 
:. {' l ~'~·O:" '.,:.:.,-;'j 10,0 
~~\>~ { 36.5 ",.:;.;0560.0 
00 .",T O:O;:·,osll 0.0 
? ~~r );T1tO''''V b.A '59.1 
\.6> ~,"'II'\O l1.T 4$.1 
~ ~~ :o;T9:S' $~f,la 57.1 
8 0>: ~ 35 ... )1 t·~ :282.2 

-{1-} ,0.: t-----.S""92:;':.9'"'1.-:,n, $3>ri.9Tt.4~.3~ 

St 12.6 ~~ $1.OM.2 

\.- 2 ~SOuU-.em CaMomJa Water COt'l~pany 
t :;.~ Santa Maria Oistncl 

~1O: INCOME'TA'< CAlCotAtlON 
',"2 TestYead998 

{< t,; (DoItars n Th6O~nds) 
f: ( .p?o ftev 

Op.Exp 
ooPur.Waler. 
\.~~.POwer 
B('~Exp. 
~ Q~edible$ (0.3-52%) 
I) (,J:rat\CNse Tx(J.15O%) 
t ,tM Vafoi'em TX' (0.65%) 
~ . an (){f me. 
v{.~eM 
~ I~etest Exp .. ~.H" '\ tH 
T .. "{ 9!ft.0€du<:ti0n 

t .:~~fe T~ Dep(eOa5M &8\ 
T'.~~le Taxabfe ln66me 
r .. .$~!e foe. Tax (9.3%) 

8.J9i~ ~ Tax~s 

- 804.'(l~.5.=·h.sT $' t40.6 
- ~ s-;-",,=,-.).-,J S 't-j5 1.S1 !$620.5· 

- (NC e) xs T .~",,;l c·: $57.7 
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. SOUTHERN CALIFORNIA WATER COMPANY APPEND} X a 

. Santa Maria Oistrict Page 11 
Table B6 

::-'~ - ~ .. 

STIPULATED RATE BASE 
(Dollars rn ThOusands) 

l1em Jest Year 1991 Jest Yea', 1998 

Utility Plant $22,151.7 $23.789.4 CWiP 364.2 364.2 Materials & Supplies" 32.1 32.1 Working Cash 74.2 76.9 

Accumurated Depreciation (4,153.0) (4.149.3) 
Advances (5.007.0) (5,007.0) 
Contributions (1.743.2) (2,043.2) 
G.O. AllocatiOn 356.8' 356.8 
Unamort. Oef. Taxes (1.085:4) (1.085.4) 
Unamort.lnyest. Tax Credit (373.7) (373.7) 
Prepaid taxes on CrAC 62.3 62.3 
Capitalized Items .96.5 96.5 

RATE BASE $10.775.5 $121119.8 
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SOUTHERN CALIFORNIA WATER COMPANY 
DEVELOPMENT OF RATE INCREAse 
BARSTOW OISTRICT 

Customers: 
SIS x 314 
314 

Presenr 
Rates 

11.20 
16.40 

APPENDIX C 
:). X r3~~.'1~; 

., .~ r .. (~ 

RatiO 

1.000 
1.500 

1 20.00 " 2.500 
1·112 

'2 
3 
4 
6 
8 
10 

Total 

Se~ Charge Revenue 
Equivalent (lJstome-rs 
Equrva!etl( CUstomers montM 
Increase 10 SIS· meIer $e~ eM1ge 

Typical C\.Js!omet bill @ ptesenl rafe 
Typieal Cystomer bt"l @ proposed rate 
Currenl Rate ~r Cd. 

36.60 
60.75 
86-05 

121.65 . 
232.60 
293 .• 5 
0456.05 

Mon~' wease for a Typical Customer using 28 Cd 

5.000 
8.000 

15.000 
25.000 
60.000 
&0.000 

115.000 

$0.1560 
$0.40 

1Ur 
Pro~sed 

Rate 

$1'.SO 
$17.00 
$21.00 
$32.60 
$53.05 
$92.05 

$131.65 
$252.50 
$325.50 
$502.10 

I $67.826.001 
1-4,118 

169.416 
$0.-4001 

$32.37 
S32.n 

1.24% 

. ,', \fl- r 0 - lH.l • A 
Tabfe C, 

1998· 
Proposed 

Rat. 

$12.~ 
S18.10 
$22.80 
$M.25 
$59.15 

$102.95 
$1.9.85 
$28$.85 
$3&3.65 
$~S.70 . 

( $191.008.00] 

$1.131 

$~.52 e 
$0.15 2.29% 
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Tab!eC3 

--------------~---·---·-----------~ ______ ~_4 __________ -~-.---~~oT 

(CubIo Feet) 

,]1000 

1500 

2500 

(~~tJtr~\~] 
~tS-,(oH 

Lt.~~.n ' 'I 

0S rB 
D.tt~ 

. 2800 (Avg.) 

3000 

4000 

10000 

r 

$14.98 

$18.76 

$22.54 
S,~(S,O~ 

0'$30.10 

, $32.37 

$33.88 

$41.44 

$86.80 

$32.77 1.24% 

$34.28 1.18% 

$41.84 0.97%--' 

$87.20 ' 0.46% 
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;.~ '\~, 
$31.26 

OO(!t $31.6& $32.eo 
$O.802~ 

Ot ,;,W~O 1.28% $1.20: 3.79% 

,CSt~ (1}'1/\) 003~ 

i3l3.ff? O()O~ 

~:·\8.0 f·:'.n.~ (~I}()~ 

,;;'2> 0 O~, \B~ 08.&9~ oootJr 
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Southem CalifornIa Water Company 
Santa Maria District 

Table C6 

Comparison of typlcal bills fOf' residential metered customers 6f various 
usage level and average lev~1 at present and authorized rates fOf' the year 1997. 

General Metered SeMce 
(5/8 x 314 • Inch meters) 

•• _ ••• _ •••••• _ 6 __ •• _ •• _._ •••• __ ••• _ •••••• _ •• _ • _ ••• ___ • _ • ___ ••••• 

Monthly 
Usage 

(Cubio Feet) 

500 

1000 

1500 

2500 

2800 (Avg.) 

3000 

4000 

10000 

At Present 
Rates 

$12.81 

$16.82 

$20.83 

$28.86 

$31.26 

$32.87 

$40.89 

$89.02 

At Authorized 
Rates 

$13.21~ 

$17.~2 

$21.23 

$29.26 

$31.66 

$33.27 

$41.29 

$89.42 

(END OF APPENDIX cf 

Percent 
fooease 

3.12% 

2.38% 

1.92% 

1.39% 

1.28% 

1.22% 

0.98% 

0.45% 



BEFORE THE PUBLIO UTiLITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

I;!r;r.~ bni'. \',ot~l(;H .i'bh';:.,h 0'.'11 ,,1[10 (II k"/il od bluow i'926:> BU,\ li)1~n9u ,r; 

In the matter of the Applieation of the ) 
,Beet bllG 

Southern California Wafer Company ) . . 
"(U'13~ W) I tOt at, ofderauthonzing'iP;6)0d Fuo\'! jl\'1ApplicattonJ9$·O~'·024 

.\Jo,i xre (~~r ~~Sb(9.(~~t~!t'le~, JrbflS),CCt bnG DCc(F\l~~I~l~o!1~)j~~~)1 YO) \:00 

0~f->10qiOJfli OZ!f> L1uow ~'J~C,) 02·)[11 oi fi012»9b Ir;nil 'GrIT .o2f,d [!'Sl ~'G')illo h~1~JI1')U ort, 

7~~R~i~~lt~{!rtlthlt)ep~,1gsitbr¥'bm~ 10 JfO~O~!qrl1i b~uol'l bn6 21::0) lo f,fDvol J<~(l'Bl r;ri1 

Southern CafifornlaWalet Compan9:Q))) Qn>Jnr,!Gd lHG Hi ['JJiB!cdeniJcixQ·no(U 'in£'> 10 
(U 133 W) for an order authorizing it ) Application 96·03·025 
fo increase rates fotwater serviCe in) (Filed Match ii, 1996) 
itsS,rnhl MC:1riaCu!toriMit Se-rviOO'Nea1il)"n11:UPCI1 OUfl0VGl IntnG{]Hl:Hlt .0 

L,f~ ,;;::;')) o·~':r1;::'flP~~' ,nlU)!31 ,xf;l GH10Jni ",oJ yhSqOiq .O,~i1GqlO nOi!sb:nqcb 

-.')1 '>'8d r;Jr)l no ff1u>:n 1:1',','0\ B 28'\~g!ftiE~Etif);i)J edl <?:)~mJ 8l?Gt hH; \8tH 101 

~~,d!o P;\ .bJ2U od t)~0;l~ n~Jf;j rLdfi,', ,Qfd::':',)(<::;()1q fW:iUV;2du? r; ol 88tH l~ll [)V'.J'J2. 

1.00 Introduction .~{lOic;:<)b 10iHl ni bGlqoo;> !EOrU sd bluo·.'/ ,'nol0-Gl 

1.01 This Settlement resolves aU issues in the matter of the applications of 

~<3H.ttH¥ry';jy,~lifQJot~tW~Je,~lR..9.tPef!rXJ~ccc;vt9)Jpr:.:~.g~p'e.!:3l111)rla~fr mp!e~~}~iin .\!s Barstow 

gll~JRm~l ~~\tv.i~~{}[~f' W;.~{~JC?~~ ~,f}fVn M ~~l!taxb1?\~~£~~lprnM ~~~~c~\.fN:9aA~~,~\~ 
Maria\, btTh~ parti~s to this ~~tUenient ar$ Sr.WC and the I arg· e Water Branch II WR ·J~~~&r!l "";UU .. t ,\v·.."T 11 '(Yb\J!lt)'JI ~.i"'l]::";.;J trt:;.:.JJf>X ~l t;'Ut 10', \:Tb\J",;;.J·.' t.;" .. n~V U,U\.hlf'>l\}7f!Yl'J'. 

f~'JQt~rtr I k~?W! e~ !h~.Bi;(~i~9i 91 B,~,\ee~¥.ffr ~~x~l~~)\ i~h~J~'iv~!Y ~~(eJ{~~flO~R,t1~,'G 
·Parties·, This is the th~~<t ~~~~I~~ !AAgety~VxE\ 9~W$J?q~e~tt,\O~l~~"1\~,~jnyqJxjo~.· 
general rate cases during the past year. 0.95·12·027 adopted a settlement betWeen 

P~r\ies .In.:~~nrr~i\t r~ts\,%~P It!PRl~Y9q~ 0~:t,~JtQ.i sl1t Yi~\~fJJti%~q\~l/J D.~§.-p5.033 
a,~~p.}\~td')lfl H~m~f'l~~~I~~ffl~~all,tn~rl~~tli~f lrl,% ~r:Q~~~,!' ,l8~ I ~t~L.p.P.~IL~!t?Jl J~~i 
sCWr,'s.efp-I'Wc nistrid. Th·l~ SQH'em~nt inNlrnnrates ~nnlicable nortjnos l\f thn~~ plfil\t 
~ ..;rr...ro ,.i/r.{ <:iivH~JJllJIIH TV.J'UiIU··,llJ (!1G.·J"JI.IJT wUo If.r.C",=.l'{# l.J","r..,,·~lIT vc;t'1) W .. lfv:Ji ~Jrr, 
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!j f 11] l.h ') I.; 
1.02 SCWC and LWB agreed to the: following matter$ prior to tho filing of those 

applications: 
!--101821MMOJ 3:1lfUI ru :::>l.mU<l JUT :JHOT1H 

AI~1HO'~IJA~ ·-~o :J"(I\T3 3tH :10 
a. General rate cases would. be filed In onry two districts. Barstow and Santa 

Maria. These cases would be limited In scope, but would covet the year~ 1996. 1997. • 

and 1998. 
<);/1 10 (!,~+:;,);!qq;\ odJ '0 1011(;(11 onJ III 

( V!Cq(JlO~) nlc\V f,-il11oldG·~ Ol[lrittJO? 

.b~o 8~V9!lu.e_CAAu.i(e.ment would be(ca!~r~.t~ iOn .an ;lnCl~roental h~st$". r Sl1sf 

only for bY[,J~btst ton\pfe't~jlK1\996 and 199'ta_~d:~g11~JfJri~~''Jttg;~al;f~~~j;~f 
the general office's rate base. The final decislon in these cases would also IncOrporate 

the latest levels of oostsand wOuld implement or mOdify amortization rates to disooso 
( Ddt fo rlO;/f;:):lqqA Orit to wllC(f.J om (If 

of any then-existing baran~ in any balancing ~CCOu,.l)t.:qrno~ lDlfAV simolils3 (l19I1JI103 

c~o-t:o-aG nol!f}'):!qqA (1i enif\ilOdflli1 hlblO OG lOl rN E;(;t U) 
(<Jecr ,t t rbH;~.' (3111) (oi D-:)",rIQ? ,~tGW 101 G~)'Sl o26onni ot 
C. Incremental revenue (equirem~!l\).y,'qlt!4. ~ ~ll_~~t ~(l~f ~r ~i~;; WmP;9JlJtpL~j 

depreciation expense. property tax. income tax. (et.urn. franchIse fees. and 
unoollectibles. Return on rate base woufd be the % amount adopted in D. 95·12·027 

for 1997 and 1998 unless the Commission ~uth~Qzcs a lower return On rate base for 
HEfM :U1 r :j'J 

SCWC for 1998 in a subsequent proceeding, which then shOuld be used. All other 

factors would be those adopted in prior decisions. ffoJJ;)uholJnl 00. t 

,,';\)J;;lcn Pd. n;lrlt/~Wsel M"ia~s~lor.tHa'~a{ri6lt$)j{'oj~cls(WO~kffj~~Nn1~a~f)1g-:th6Ise~fcg. 
. char§ds '8,{lYrtJsl~g Ulel(~r1bati~r\ rbf'siZ~' t;i ffi~t~,. fXdiCtafed\ fti'\Ae'"lMt1t 'Br~m~h'$l 
rN~in8rgndO?NdafeH!Jan1faJy18.t:1·991Y"R~tesf'eff~6tlY~fJghfi£Ifl.21~91J w6t'd I~~ett~ 
pfb'jEf6t~'"jhpptb'Vea '6y\ihe'lborrirllfJ§Rfrt16\ '1-996:~"H ~te~;~'(j~h&jJ ~h\)'~?9)l1~i19§8:1 
woiJld'leh$ct'ih~fp1Sjecfuna~prbfJe\dbyth'6"C800i1issi1~1o(i?J~~tif ont ~i 21rlT :zeiJlsQ' 

fWG~'I::Jd lflOiflsftJs? r, bs!qobs \'~O-$r-Gg.o .1L9,( f2sq !Jdt enllub B~,.·~r;:) !)!61 IS19fl9U 

££0 'c'1!O'3 a L~)j(!6Hduc{6d! a"'~~ i~(f~pe/ndeilr?~~r~~i)of ~SCWe'~l Jptift2atloR~. eel-iraq 
in\,le~fti~trJ'fiirfcIUd~a fi~Ta'iJsi\e'tflans: a?t~ pllbr1(rhea';ing~T;tBHrs'i6wrnal\ldsakta1Ja{j~~s 
'tHEr re\ti1!iJI 'aJ~6INcrodetf §e~'(£l if~'Ul'?m{lj~~t¥16(~aHlr &rrIDhu n'lia\fjlr\~~h'.~scW6~ ... 

staff. In conclusion of that review, lWB developed various tabres (LWB's'~eportS:s 

2t-. -
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dated June 1996) Indicating areas of disagf~~(lWnl \.with.,\$Q\yc'B,ltlppficaUon. 

a ~ f~V~~~q~~~l)tl))~ tp9; .Ra,r;\i~_~.!l9r~ i a~·~9f9r~lJ~, t9.,4i$cy,s.s.}1,i.ffS!rt).(l~.~ ~~tween' scwe's' 
..., (,)appn~~fRn, ~r:t..4.·,LWJrf!B~~tl$J:? a]"Q~.~ rW99ti.aliQn,$/ rq$Qll~d I In Jhe I r~$O'VUOO, :of fall 

:J~~~9§~Jt bnG 5:ecr 101 t\:~n,ot '0 ~)?Ld O!C .. 1 no nll,bl 10 0~in S nH~O) oJ bDcf;DDni !)d 

;'b ~(j(~r ,souL fll,~,)(;Y.tt to I('';UP,) IlO 01\lr~,.\ fll(,!;~nO) f> Cn'!)0ft£>1 ,~ect bnl, feet 
':'f,',' t'Gc1t~,~JQJ$p,s;nmJVY! Ilb.~.~nm,aH}~y£e.\l,~~~ J~ r~v,efUJQ pr.opo~~d ~y thQ P(lrtiesal'ld 

\ th,q~p'-1a9~~t~,~o!n,'~~,~~l!f.~m9Dt a!(J~~J911~m: ,~08t .i '{lLUOf,t, nO .. b~"I1Grfl;;;qtnj 

.\ '1 (10ilu' (2)51 ,d b:;silOt1 tu s ;: r;w f~') 2 no nl, 1 J>CC t d :nnU £11 J)'J!r,nirni!c; t., .. · .. ~t;~!':~:"~I? 
, . Barstow Santa ~ada ' 

,~.\!1t;(blU~ DrB Qn;,DU\)f1 i) 29'(;1 ..'Ci:n1Ml rH .<:eei9..98' ,\lCIHdoi ~:Hr,flC 1.9.§S~R .. 

SCWC $61,~?§,b ~,~~7.(iJ,~.1, (cOO'~ t$74.,~1,1 t$~.O.S.4.96_ 

lVVB 
Base Level .' $59 •. 500 $12~.182 lS23 7~O) S120.350 

rh::;r.1 c!iliJ\dViMl~tlefPtOJecfl 02c::n~m 'er;!ert$152:649fl!rG?,o). Y101?iH ~(),~ 
913W <SetUemer'if'ti}' o~;;r;d onT ,C€O,co,~eA ni 'OO,oO-N.~.O '(d b!)lhor\JLJs UNI 

r.'~\i> ~'~;(H ~.9,s~\ ~~Y91.o o~Bd eJm n(.I~.7 •. 8A~J of.$~2~.'jl~ot bnG'.:.$]'4>~~.)t ~~.o.~A\)~t 
Advice Letter Project $152,549 _ " . 

<::l1[.:)?d rAhlbitiZalibnsVOt .Ot '0 '{r$98J221HJJ~i'$10:132') fi qn't$2(7)~)($232~2~f 
\'u:.t;ot J:·sn!) oj n:Sfl1:Jl bnf> ,t·ue r .Ct ~nlll. 110 !.}\'i'-~CjH9 

The base level represents an itlcrease of 1.59% for 1997 a(ld an increase of 2.85% for 

c1~~§,in,~~rjt9w..lm,c1 ~f),\!\~r,~~~~,qf~t~7~JQr.;1~QZ,@I)~Jtf)jJ}~~~~~!Qt~.'29%.fpr 1998 

t~; §sm!~HM5I,-rtA· tJ~,9~h~LB"~J~tqw. .Q~r .~jl!',!ai M~Ji,~ YY~~14 I~~Ne,~" 'a.Uow~J1~,in J999 
to offset financial ~ttriti6n'-1 n" ~ ,<, .. ,0 r,~~ 1 .., ",..,: I', ·'.:1("1" <')~' ' .... 'l't ,,: n;:'11 , 1'\' r,!r!" flf' ?~C.l \~;H:_- __ -.l __ Jt .;I....'~.-;l' ...... I'i,r,p.;I:J ___ .1 t~:"J C_,·J!O ,:J,l .<::(\'.1.L _ ....... ,~ 0 · .... : ......... f ".d '- .... - .. _.~ ............... rl1;~_o~, 

f:>1f1f;(-~ ,Gl OO\',ot\,f'Z bllS wofelr,H vJ OQS . .\?S.:.2 8i ln0ri'j Cn;up:n GUf)')\'ul b:1:-illOri!HG 
1.05 These applications involve recovery of costs in 1997 and 1998 ~or <?ep.n~l 

additions budgeted fot 1996 and 1997. The Parties 'ag(ee that if ems normally 

addressed in a general rate case, and not pr8W1~Rv~9rii~.PY~Jlp.rn~m~ntJ) WiU~~xt be 

eJ~~i~~~l?,~/~n~jldRr~N8gjg!)t~11~~~J.!p~~glelnr~Mntt 'f!j!~tl4 JR~9·.Y:!QQl).e tOX 
-

ZlF3S'( 0'.'11 iG'iO b9sit\omG sd b:uona tGfH ,080 t ,OliU\' 102G f'.6~,Or. t? 10 f10;fJ91lo:m,bnu 
, 1.06 Attached fQ this Settlement ate the foJJowino ap'oer'dJces showioo the 
9dl 1SfiJ O:JlgB 1erl1lUl2olhsQ ortf .hJ\8,rO_9~.lo ogu;rlJ X1ir10l{rJ19 S zoJ61 ot QnuYoG ,0 

calcufations Quantities. and rates tlJat have been agreed to bv th~ Parties: . ! 

380 t onul fo es ecl>.r-8l'>? lonclto<J!!o:nsvo rr£, <;611 J;llsM f5lnG2. mfnuoO)G QrJ)ollslsd 
, , Appendbc A -:- Summary ofEiuninos ' . . . ' 
~glBd.)1I)2 ,(!SlOqffl9. S 801m 0' eflibbs '(d erfiGY OVfl 19'.'0 boslhoms cd biuol1a 'Sfl} 

AppendiX B -- Supporting Car¢vlatioos . . 
.\8 xibnDQoA oj b~f11f:;Jnoo GI Go1m 9Z0iiJ to nO;lBfl!::>ls:.) ortT .b~\\cO,O~ 10 (nolfJlJbol) e ' Appendix C - Rates and Tariffs ~ .' 

. -3: .. 
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no;l(;-;Oporatli\'g'Rovei1u~ _tid salos;zib 1o <,;')'f; CO;lu:bid (D08t nnllL. bCt'cb 

. ;:'~ )':J82 2.01."; History in a-a'rsto"W;>ztho' fast lnt(~a$e' l~{~'~nctar~~t~it fo1~ Ba~sQ,\qIWas . 
i'; alJthorite<J bY. D.92-()11025· rr1 A;91i.'01·!101f' The b-aslo"aEiAe~An~l~$ 'W~r8 am~~rtt~dto 

be Increased to earn a rata of return o'n rata base of 10.62% for 1992 a~d 10.60'cVo-(or 

1993 and 1994. reflecting a constant return on equity of 11.75%. In June. 1992. an ' 

! '. fncrea'sa' telatiJirl to the ~sal6' of· the' {j~i\eral 'offtM'"' aftd ~u\lio'rifed'l)y-: O.'92!&.!094 .was . 

fmpJemented. On January i. 1993. :th'Ef"ncfeas~~ 6e't~fM1~'''e1f~tii~('a~{f :anf~exTst,Hg 

surchargo was e'jminat~d. In March 1994. an offset was authorized by Resolution W-

38~~~';:riN~~~~~r Februa,y tl?'i!~~'§!~11~~~i;fI!rent. rates (including the surch~rge 
authorifea bY15 .. 94~12-005) \~~~e~a'c1e effd8Uve~~ CNJ'J2 

H'NJ 
o~e O~ t e (OC\ ~~?) sa t ,£S t z OO(! CC~ l~voJ Q2BU . 

. '2.02 . His(ory fn santaM~rL~t :rho last (ncrease f~J~,~JI~rqLrPJ~~t9fL§~nta Maria 

was authorized by 0.94·06·007 in A92-05-033. The b~si¢ genM.~,I,)J~t~s were 

aulhonzed (0'66 increased to~~hf~"r%te offGt~-{,\~on rate base 01 g:14%;(6{~ 1994 and 
. . Q ~(} sa r? b!)io){l 1~ t1 :::d $.)ivb!\ 

~t~~~t.Q,r~l~p!>if~~~e~ing a ~Q~~~.'ll'eturn. ... qr:' ,~q'dity of 10.100/0~nJ~~~~tmf~,s became 
effective on June 15, 1994. and remain in effect today. 

C c! r ;~~.O!3!~ 06eratiOg! Revenbes ana tSafes: )"The ~Pcfrtie'$' a~ree lilat the'e§t~hrcltai()of 
cus(otrlet~'al'ld'safes:ad6pted 'i/;:the C6mmiss'()n's~pridr-tdeclsr6rf~ra!rtd f~solotiOn§{a~ 

reasonable· (or use in these applications. The Parties agree"lti:at'1hei)1\ost (C!&\ntf1 

authorized revenue requirement is $4,257,300 for Barstow and $4,719,700 for Santa 
. M~'iia? 10} 8\?vt tH1E ,{Jet ni ?!-:'co 10 '(1:)',i(<:,'::'1 C·.[O'o"I';! .(',;o:Uo'}:lqqlJ: n.?'3rff (:0.1 

\i1"fI)10fl ufl')'li h}fH G~lGr. ~'):llf;'l eo r .,cOt bnr. e8et 10\ b:)~Ggt'.}d 2fi·O\j;bDG 

C.,./( 'VFi'nO!':"'Oiu.'l.lJl'".f~L:r. 2id,II.,·lt,,-N h'lhlvolq' Jo' '11 t,n<- .4~f~ Q!~l !~lc,n('H) g [\1 h!"!?2.!"nb.I.OS 
"u >r·~.u .f )I~ratlun:tn ma m&nancG ... ~~>~ _._-- ---'--'" .- ••• --,,'. 

3.01 Supply: CfRb lPa'rtte~ 1~gld~1~~(ih~r6~f'rfcl,fgik~8~n~~tf~iri(oW'tP~ii~h') . 
undercollection of $140,264 as t)f June. 1996, that should be amortized ovet two years 
~)riJ d1olworle ~le~ibn$Q~s. pni'wQl!ol orH itlG. Ifl~tnnUJaa 2irU oJ bOlbsHA BO, t . 

by a Cling to ra es a lempor~ry Charge of ~O.01_8/Ccf • . The Parties fu,l1het agree ~h~t t?~ 
, • :29ihf)q erH vd oj Qn!)lQG nnod 9VSri Jf>Qt 291(n bns ,29!MOSU[lJenOIJG!U::u;o 

balanCing account In Santa Mana has an overcolJectlon of $464.459 as of une. 1996, 
. . - 2Qfllfl1s3lo\'lsrnmu3 -- A xibn9qqA . 

that should be amortized over two yea!s by add in$} to rates a. t~mporary surcharge 
GooIJ6!I).')lsJ enthOQ~1J8 .• a xlbn9Q~A ' .. 

(reduction) of $O.057/Ccf. The calculation Of these rates is C6ntained in Appendix B7. 
amlGT bus eeJs51 -. ~ xibnGqqA .. - -~, e 
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< s'flr/13.02 fl'1)owll~~libIea:')(HJ Thf)',fParties lLfigree r:. (Ol.appty.'tth'tlb lates\"'iales '{ot 

f1 uneolloctibte$ (O,3~2.%' (or Bar~tO\"and O.200~ fQt Santa Marla).to 'adopted 'teVcnU6$1" 

~:, :::.~<)lq (Ail Qh\Jbni ot 10(1 o::nUf; (: ~"J If,<l orl! ,'9V~fSOrt ,f2(':) til r; Dnim~j gn;bl r,e:)l ZI W))OO,) 

\~dl{J ~j:4.00 f\ Admlnlstratlvo and G~heral Ex}Sens09~'2nl .omit e'rU In OZGd a1Gl.oj 
. . 

;;';;\VJ ... 4.01Jiel Fraoebtsef[8Xi)Jh4 PArties'a'gree to appty.tlle IAtoslrales.for(rancbfseo 

1 taxes Ul160%'(or BaJ$toW~·rW.O.OOQ% fOf-SantaMc1ri~) to adopted reven""es:- .' .... Div::~l 

4.02 Depreciation: . Differences in ttie incremental expenses (or depreciation 

,are'due sol~ry.to dif(er~'r1ces in additions estitnat4d forthe testye~rS'i1'SCWC'arld lWB 

each used the latest accrual rates (or compOsite deprecl~tiOr .. 01.2\'11 %,'" ~arslow and 

2.73% in Santa Maria. 

-
lo 21f)S~.03l 'Ad VarorehliTaXe$:.G The Parties agree thatll'lcremental ad.valOrenYtaxes 

should be based on the latest authorized rates for ad valorem taxes (0.65%'10 Barstow 
. -

and 0.67% in Santa Maria) multiplied by inctemental plant. 

5.01 The Parties agree thai income: taxes'were':eafculale<l in·oort~ctly. in 'the 

apptications;iv Afso:"il1eome taxes: sh6ltld be calculated on district-wide. rather than 

incrementaUy'asCOhtained in Ufe~ap1>ticati6ns"J~G{i ~)~8H O() .8o
QA ',19PUJ 

5.02 Generally. calculations of taxes in prior decisions should be used as a 

~'~l;tl~g~ p',Q,,,Lam J~P,Q.9W.~. rg~ .jfl~~rn~QJ§tJl~'i~O~~~,~,~~dupti_9Qs;JQ{1~~re~t,\. @nd tax 

depreciation provided by the current applications. In addition, the prior ~~~$jOJl~).fQr.'; 

these districts used a rate f,?,rJ,¢eral taxesx0J:.~:t.120/0. which should be updaled to the 

current 35.12%. -

6.00 Rate Base 

tesz 
£H).t~ 

6.01 Additions for 1900 and 1997· Except as noted befow, the Parties agree that 

the sCWC's propOsed capital ad~ltions for 1996 and 1997 in Barst~w and Santa Maria 

are reasonable. 
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l·)l <. ~ 6.0212 DredshawJ<rAgarita ~Tran$mJsslortlMalifand B66~terStaUbn4'11fe Parties 

t19r~e- that;. th~ ~a:lar~.;· ekpensNe 'ptoJect ~that, will'· fn\pr()'V~ (tupp,y:If)) Bal-StoW:! Gtv~n' 

concerns regarding timfng and cost. however. the Parties agree not to rnctude the project 

In rate base at this ti~. InsteadJ·SC~·~hould;b~ au~honl(~~\O'fifa/ao -a<svlCe letter 

onct) the. firsrphase~of the ptoJe~Hs·t<>rnp'lete;\:JC6ststwou1ditherVbt)-silbJ~clto l'NB's . 

review. They are now~sUmat~ at $931.700/C3pped ar$1.050~OOO·foftH({flrtrphas~-6f 

this project. 

m.., I hi 6.03 '): Cootiogeoeies4 Gn JThe b Parties:l ag re~f) that i <:::.1 O%'~sHouJd (f t>e c used eras 
LconUngenC5' forall prOjects hi this ~~e.')!i20q(flO) 101 ':.s,r;1 ltIJ1)~G j~ci'f)1 !lot b9~H (1)69 

.SiH:,M sJnr,C', ni c'f€\'S 

6.04 Retirements· The Parties agree to Include {or reUrements {or eaCh test year 

;.$60.000' iri!Barst6W,and:$30.000 in~SjI~ta Maria td-approxifuatelthe,p'a~t fiVe,years cif 

'r~ded dcUtL1.0)'2:)XBt {nOlo!r;v bf; 101 ZD!n-r bG::i1on1uG 129h,\ oril 00 bCteSd od bfuorfa 

.I1l~lq h;JOGrn31Jni Xd bs',lqi!1um (tiu,'-' s!n82ni.v';;·\().O btlG 

6.05 Allocation for General Office- The. Parties agree to allocate to Barstow and 

Santa Maria. in the first test year, at its revised 4-faetor share,' the amount fot the General 

Off tee ~doptedby O .. ,95-.12~027 as follOW$:sjl1o-'Jrii Jf;dt D')1gi> zc.;;f,rjCi DrH to.G 

nuB DliJf":il ,0b:w,hi"id) rio t-():f.!tdc:) <:0 UBatstow.:s' f,r!loSanta Maria;noih3)ilqqr. 
, 

_ Current A11Oo. GO Rate Base 2j:o;J$31~,900i1 ni L'Hl'$533~400(h;Jn~rnGY)rli 

Revised A11oc. GO Rate Base $344.430. $356.767 

Xf~t bf'6.06,)lW6rkirig'caSh:" LThe Parties"ag~ee' Ufth'e'foUoMngta?no'ufifiof ii1&em~'nfM 
W6iki1i~f~sh~ 1oi1q cr:} ',nol!lbbs nl .~g0i1f;J;;qq6 fIB)lU;,) ~,it Xd b:)bivOlq 110iJ()iJ~lqob 

Boil of b:3lr;bqu ad bluod? t1);:l~'" .,\;~t·.t~~OXf,t l!~l'jt~,l G'&l G b~~lJ 2}Jillzib 9aonJ 

Barstow 

Santa Maria 

$891 

$1.613 

$6.771 

$2.725 
QztB 9)GB OO.t) 

tuil 9G1QS es:tmq sri} ,.;'io!ed b910n 261qD~x~1 ~J~Qt l;f1f2_l)O_Qt1ot~{!i)iJibb!\ to,a 
fiiU';M s!r.f>? cns \';0IG1G8 ni \cet bnc 8Cgi 101 eno:!ibbS3 It,tiqn? b:,noqOlq 2'OW:J2 edJ 

.e!dsooasm 0'6 ' ._ 
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0. ", r; '1' 1 
00a P>.'I '(,9~.H,Qq .. t~f.C~pJ~tf)i)l}rWIlO;) !1~J:q\,) !}lff "j't01<::lflO Oi !or.,qtnJ ~O,8 

!r;n0if~bl:l.Q.t bThO; r$l,rti,~~\I!~y~!rftytewe~. :tVf(ent:fin';in~ial .eondttJon9:as- lheYdelate: to' 

'( ~GWQ aM "~'iQ. ~J)~~~r@~ v~CV/Q·$. fift{ln~a' fntcgoty.! \.. VIS, and ,'S,Om. agrl)o that the 

1YQ§\ .9fMlpit~t \Yb~, ~~t.(I~oplest (~r SCWO'$ walc( dislriGtsJo 11995J$ 'reasOr1aQle for. th& 

,c~plt.~IJHI4iti9:n.$~hHhl~ p[~~iog.! ,d t.·Jly::qxG ?\ \.0.0 rfqr,l(J.H;'l Ili D'Jodr; b:."2'?ll~~ib • 

. N£t-.t '0- ,OG.OZ ,d 
CapItal WeIghted 

1997 Structure ~ Cost 

.;ild,' r[oriQ.tetnfbtiS'(> ~f.,;j1'.)rnrW)J 1F.:4~~70~; r 'f<;lf,~.1 rS:28o/J!i Df-,')(ll! r.r.&% -
nr> bill> Pl~1Jrr~St~ 10 \lid \:ld1now "'0:8;0%?8~ t 10 ,0.4.31%0 DcG~)1}ni rO-03'6J I":w 

Grit 0,)\ ~i'~'iiflOmn or1 r .8(>Cd,6d%~;Q'·f. 10 18~6~ 10 $21)9) )ni 5.25'6Jibbr. 

.8Tota1i h:)\D?O.Oe ,d fi o'f60:oo~nr; \eet ni l;)J\tcO.O~ '(d 6,r,8.3~%GUO 

(~f;O.GO[;(j .o~1 noi(';~<:;O .jJliJI)~')A JnubJlr;10rl\}nQf)'\(!~:',,!ffl] - \"~';.'~1 cO.3 

b')J!~;~\C~.i~e 2::l~~J~Re~~~~ oj fnu():))G Jnvbnrj10fllS(fl £> rlc;!dGl~(l of 'JV/~}3 b(r~,!wri1UG 
8.0.1 .. Effects of Settlement On Rates: As aareedabove the costs of the caRita' 

Ion b6it n:,'fl.'l t}nB ~bHr fl! ()2Ur 0l5W p:,;ow Isv~iT 001?IYil) Dn~ It cf10,l!?lJq won IhVJ 

~~~~8n~n~W~~~ r~~~ct~11:v~olg~B,go~~Gin~~~g~e ~~0~g{Vi~ ~~~L~t~· r~8rtiq~'~~~~aPJ 
balances in the balancing acc6un~ will be accomplijhed through femooralV surcharges 
10' bnr; \'''0)~1r,n 10) e~~nc.lBd jn5jitJZ~1 on I .UU(J.0v t-e 2S 03:luflnDI !J,fJ','/ ; f01G1Jein'II!~)A 
added to. 9.£ subtracted frorn. the Quan!ijy rates. VVhile the stioufated additiOns would 

.~.,(fGn026f.n n16 bOG 09"'/!)iVOl f1!):J(J OVGll \U x 10f1eqqA 'll15')!liJOCtDI Si'\SM 6jn!;~ 
support a higher revenue requirement. SCWC is limited to the rates included in its 

. application. and therefore aCcepts a lower rate of reJufn on tho addjtion~ than . . X II (JSLI to 'SVIG'W"i oo~c 

authorized in 0.95-12-027 (7.14% in 1997.and 7.33%· excluding the p;roiect disc\lssed. 
10 l1G!a en. 1.0 19dft19f11 Xn.~ 10n. l(1sr(lD!JJo~ Bin) 0' ,{lOJGng!a on J6(H t.)Ol~6 ~9ms i enl 

in Pilragraph ~.02 a~ove - fot 1998 in Barstow and 6.20% for 1~97 and 8.37% for .19~8 
orH -iOSfI)9,H06 eMU to }IU291 fi ZG yl!11dG!1 fSfioa19q XOG Gornuz~'6- n012.?irn 1l0J ont 

in Santa Maria}. 1 . . I d d' '! . t t,.tt 'h q . \,on nt 10 hUOJ IswbG 1001612. '.:ns nih gUOl $XSfIl n01.',:lS GQG on .611 981QG 2Gt s 

llsJe edf ,ffNJ 10 ete9101ni e(U QI)!Jn!>c9Hl!)1 '(1oJsflgla lsubivibni '{flG lenis~s (nulOl 1odto 
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8.02 Impaclln Barstow- The typIcal commercl~i~$fo?»6t!lh"'"ar$\a~ will see 

(;'an'fncre~se of$0.40~!or -'1.24%~(in"'a·rmonth1y bnf'6f'$32:'3'7'h\::19~t:and dR additional' 
!J Increase ·Of;$O.76?-or,2~20%) 11\";1998) !r;;Thlf'smoit;tatioh§1Wii,' inerea'§1i \htf OU$nUty 
:-:-' Rat~ tiYi$O.0251Ccf"lfi i1997,;'h'n<t then"r~cr(}c:e)H by ~d.067/C¢ffl1t:1~9d.}r'The'F(Jfoj~ct 
discussed above In Paragraph 6.02 Is expected by th({f)ai1ie~Ft6~IHctea~~'rnbnthtYbills . 

by $0.90. or 3.43%. 
l,,-,tdnioW Ir,Jiqs:) 

'~QO ... J~Q:~ !jJtl}'H)lJ~ _'\~Cl __ , 
,\h .. ~Jq~ Impact in~~~pia Mana- T~~vtyRI~1 commercfal cv~tWl~{J~.~~~la Maria 

will ~.~~)~ Increase 0r~2:~01 Or 1.28~~,Jr9 ... P monthfy bill of $)1f8JJ)nt~jlland an 
addi!i~t~6~nc(ease of v~t~e~ or 3.79%~;{%.t%~_s. The amortiz~!lW~sllW.in_I~S~u~ the 
Qua~J~ .. '3ate by $O.0511Ccf In 1997 an~~t~(AAse it by $O.OO6/Ccf in,1JPS. . 

b9Ji8.04V Incoma Tax MemOrandum ~t!t®Dl- Resolution NOs. E-3331 (dated July 
21. 1~§3rar\d E·3335 (a~Ye~ August 4,9i~blf~~thoriz~d utilities t6-e~(a1flish a F~deral 
Tax ~~fgr~ legiS'~tioncM~'m80randum A[igJn~~ effective July 21~1'h19(tfJ~G~b1a them 
to s~tft.pecovery of (~{J~J;ental reve~t~8'9equirements penJfri~J1etg(JI~lfO)~ The' 
balariU§ f~entjfied in A~~~~'9i~ 87 have b~~ri((~Viewed and are r~~;ib~ci61~~;no~ 

~'{;J~ (} sao.cor If;O"l" 

8.05 New Empfoyee MemoranduOl Account- Deciston No. 93-06~035 
.' • . - {ll)i?OOt.)JfiH 00.8. authonzed SCWC to establish a memorandum account to raCK expenses assOCIated 

~~tWWe'"~HJ8s1t1o~l 1ft' tR6c(JWi~){)fil?:v~f\..ifik6S~~f(lPfifl't\W;r9~9l~8~:~hfM'·~ad not 
, ~~;eYi8ll~~}IS~fn '&2,QJf~iJ 1t'}~;fe~~ 96g~l~nia~~~~rJa~ot~R"}g~g' pgs'iit6n:n<8m~ 
Adfufn1§milo~!~~?g'kleHUfigi~f$1~:8ob~:ITh~"J~~u~Wnl'JgNJIh-U~ti~tdB1r~l~J~i{'jfg? 
~·ii·1.\'/ M~,-t0iti!)!Jr. hfi~*J'JO;tr. onJ dC';ifi:,l'L h~D!B) "lilnsulj orH

d 
mO'\.) bsl')S11oU2 )Q ,0) bGbbs 

~aOla ana lOen!i led 10 Appen IX tJ7 ave Deen revlewe and are reasonable. 
,::~i tij b9t1Ubni (';'3'131 Ddt oj G8J;m;1 £;1 0W;JC, .fflorWn!Upm !JlJn~';;)l 19r1girf I) hoqquz 

IHJ!1 ;g~OO;~Glv~Vfo{ua\)lH\yl 10 01;)1 lT~· .. ol f:; ZfqG,)Ofi Ololol£HiJ b(~6 ,noiiG'Ji!qqs' 

Th
' ''';C'?pIlJru?lb k)SiOlO ~rlt .nnibubx9 t· ~f£t·f;· i',l1fH}" ,erer ni ~l\{H .'\) \SO-St -bce.o 111'hb9~r'OiJtu~ e a as a~ree mal no signa ory 0 tnlS ~ett etnen nor any mem ar 0 a starr Of 

t{!Q0t 10) ,*,f,,I,.8 bps ,eet 10l ~~os.a bnhl WOJ~llf>~ ni Beet lQl • Q't,ods SOu8 rfq61DG1~1 ni 
rat: CommlSSlvn assumes any persona lIabll1Y as a result Of this Seltlement. I he 

Parties agree that no legal action may be brought iri any state Or (ederar~'~W'brl~~~yi 
other (o.rum against any JndMdual s~natory representing the interests of LWBI the staff 

, 

e-
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of l'NB. aHornoys representing LWO, or thel\w itself related to thIs Settlement. All 

rights and remedies of the Parties are limited to those available before the COMmIssIon: 

Dated: Juty 26, 1998 

DONALD McCREA 
large Water Branch 
CalifornJa PubJi¢ Utilities COrnmisslon 

Dated: July -25, 1996 

(END OF APPENDIX D) 
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