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Decision 96-11-019 November 6, 1996
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Todayrs deciSion disposes of :niosti :6f :the rigsvesuraised ins
theigbqvg—qapbionedggpplicéEidhfiﬁPurSuantrEd:Publig?UﬁiQities (PU)
Code § 851, Pacifig Bell.-(Pacific);iis granted-the authority sought!
in the application ;to lease and' sell: certajini of 1its ‘assets toriltined
Pacific Telesis (Telesis)“r, We: are ‘holding :for furtherrrunf=xipLCi
consideration;the. requested.approval ‘of:the:lease: ard: sale of narsud

assets! to.a new subsidiary,: PacificiTelesis Legal Group> (PTLG)Y o3
i-ue no Pacificihad: alsoisought a:blanket: exemption, fromﬂthe onragi
requirements of § 851 where Pacific was proposing to sell or lease
utility property to Telesis or affiliated entities. Specifically,
pursuant to the requested exemption, Pacific would no longer need
Commission approval before a transfer of property under such e
circumstandest? We 4Lhy Ehis”® reqﬁést fég'bladkgﬁ“éxemﬁ i"ra ol 'S

1Eoyrsuasl
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1 Unless otherwise noted, all code sections (6§V) -6itationgraretiy

to the PU Code.
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. Background
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ALBOTLI AR d0a 851 {8adibn  PwhTéh s URpYoLestéd; 2oncding sevaral
existing and proposed leases and certain prOpésed's&leS“éfFésséts"I
propo

[of fiaRd e uﬂ {fiel niYionl Y0
A summary of the application féllow Gt 320U ot LALS ol teuehd
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In a procéss that began in 1994rfPaoiin'§ “Corpédrate =i
Commﬁﬁ'catﬂéﬁs“‘Pubiiﬁ_hffalrS. corpoate i 5fgﬁzﬁaﬁdvé'rqf§1éi
Business Legal Groups have transferredito: Teleéis.:"f81né ‘thel 18
transfer of the first two of tnese grou§§,(Pac{f{c HgéJ‘gagg@;;9?2“
certain assets to them in accordance with applicable affiliate.  __

. transaction rules.> Ppacific seeks exemption or approval of the

lease of those assets, andialso‘SedKsréXemption or approval of the
proposed sale of those assets to Telesis. Pacific also seeks
exemption or approval of the lease to Telesis of certainvassetd .l
usedvbylthe~Corpotate Television (Group.tb noizinch a'yabot
139} waid Findlly,«Pacific :seeks” exemptlon*orsapﬁrovalifofﬂthé*saleH
to;RILG:o;;mostsof:bhefassets;-wlth‘dheJeﬁceptlon;thed by 28 2 oho?
Pacific’s former :Legal> Department’: & The: eXceptioh iis cexrtain: il oi ‘
modular furniture:at Pacifid’/s:San Ramdn Valley: Fadility,! which iigd =
currently léased:to:Telesisi and WhichrPadific proposes ito -lease 4>
the future:to;:PTLG.(r:Patific  seéks: exemption: oxi'approval of’ tHegg e
leases.:ii1Again,:Pacific: represents that:the: respettive sales and

cnpe ! res [iam of winizmogoes s DEiioscl oteny 28 8 o sincsntiepas
Slimnitioegs Lanstrians Bolaililie no alaslall o ¥Ieoaousg e NIt
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gxeae} Group.became part of PTLG ON:..ys(in
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2 The General B sin
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3 Pacific indicates that it follows applicable‘rules of this
Commission and of the Federal Communications Commission when it -
enters agreeiients for the lease or sale of assets to affiliates.
Regarding the applicable rules, Pacific cites Decision (D.)
86-01-026, 20 cpucad 237 (1986). D.87-12-067, 27 cpuC2d 1 (1987),
and 47 CFR §§ 64.902 and 32.27. In addition, Pacific has followed
its own "Category III Below- The Line Affiliate Guidelines, " adopted-

pursuantrtd:Di192-072072c0idvon shoo [{s (boades salwredlo aaofnU
.g’/\)\) ug _—J{J o3
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leases follow the appﬁic§b1e1affi;iateatransaction rulesJ We will

f"?"!

address in a‘®é béf&te“dé&iéidﬁ thé {9p¢ ?ﬂ_ t§n8§¢5i3n§ with PTLG.
Pacific[summarizesmallowable compensationzunder the

affiliate tréﬁsactién‘“ulé'{’é”fdlié {:d$e§§f§!gé §§§§gg,79acific
would receive the market rate or the fully distributed costs plus
10%, whichaver!{s' higher:?>'rRégaralngdalds, “PRAT 16 d3i1a
receivé'tha highd® sfidarkérpricevdr HA€ Bobxdalls piig not i ox
increméntd) " t¥ansactidnaggeghs witioed Lavvicy i "ﬁ("}qujb 23

According to Pacific, th“"?anéfe?g”‘ﬁﬁaiizéd ABové"
create an effiéienﬁ bﬁéiﬁeﬁé ét}dctdr}o v afE{c lér,‘

Yy Ay

centralizatipn,qf the External Affairs Departﬁgﬂt'ab<mele81s will
result in econoéiS ‘dg’sca S‘tH €’béné "}Eﬁéi?géirg “corporation,

15 9F £ SoitrYanLup
including Pac1£iq and Pacif;c Bell}Directory:J Thefsales and leases

‘that are the sub;%cﬁ{of th{Q}abpf1Ca€iq’ hélﬁ”étfé g&hte these

transfers. ORI SN ,'{ 1;";: ‘g{j-‘.(‘:' 1an2anet 1 ‘IIL TETIIE
3. Discussion _
- oh ,n 3l FFEOTYIR
3.1 Penial of Exempblontr of pitasn TS I
In rélevént pért,‘ ‘éSl 'é?é—th ;’ffjht1lity, such

DY
‘as Paciflcr,may notA"sell lease SIaN ) o otherwis udlSpOse of or
oif P

encumber the wholgng'dHYfghfgy?f“1§§f..11né "plaﬁt;“system, or

other property necessary;; ,or; useful.in :the sjperformancé: of its duties
to the public...without fi¥st havind’ suliived’ £oli “(¥his Commission]
an order authorizlng[it so. to. .do; Pfoowever,.the-Comm1931on is

authorized td’ gg#?(ggg;aln ekeﬁPtions froh §[85}§I£§?%c1f1cally,

§ 853(b) provides in part:as follows:; ar o s

"The commission ma y der or rule
any publlc’hEility S élés

from (the requireMént} 1
finds that'thé ap licaflﬁ ;
to, thé bﬂblid“‘tifll& or _

4
538
ol duroxe 3odusfd 5 1o} Jeoupst a'dilioeY Ina{or oW

Pacific notes” Al ekbiptidh | £ thiz°ful’ 2253Ld1Rg> AP 1eRHDERET
1§s afflqiaggjpaclfic Bell) Diregtory;swhighiwouldipay fqllyiun“sbnul

distributed costs_only,

oxt o ang siotanstd lo asassln 1o zesl{o s dqioxs oI oy 251 1cil IR
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A TR utilitypisjnob1ne¢e?$a§?iihlthbfpub%ios a2 wallol woznod

L i.n, ) ,8;._..- e Ccomn on m,a-y :e'BI,:_ X ,h ,I: 165;, il oo ibig

b “”*orﬁfﬁgébé“%zgdigéﬁ%ﬁ g géémédfhépggsé%yitg‘f ~J1 Vi
it protect-the:interest{éf~théscustomers or>ilis:i

..., sSubscribers Oﬁnﬁhe ubliciutility, or,class.of (1 ~4i(i1n
AR ‘bubiig hti1ity“'solpé&é&p ed:. . ln" T ComEEREEn
cafeg siteos botipdizleth y [{e? ) 1o wdrr e Apoogfy ecrenmae b Lo

faxdarE
nPacific,yrges the Comnisgion,to’create a blanket.in: 201
exemption puysuapt, to.§.§53(b) "Isoﬁg?Ysr'fgh?i':":lyPs ef jtransagtions;.
this application involves. Pacific adyances,four, axgyments, in. i

SUPPOI;ELRE F'%?xlf?q“esttﬁ(}ﬁ?xﬁ'ﬁggignﬁx DE3F0oRd 03 parbtodoA
1. Theointgrents of Paciiic’ o custonerssargive s vinowo
IHAGR éégd,g&:ithcﬁ_qéé’ti\ie ‘Commission o 0 7MY
flbw aiagi9Toqersighbzoﬁithesetﬁfénéadtiéﬁé,559 OirEGéJESIIBIJHGQ
ot s aaroChy(a) Pagificts adhere CQ;Eq?i tergal,ooa ni sfunes
'”G‘j”‘""x%dfﬁd%atégéufdélfﬁgsJgﬁg the affillate ‘
neneaf Biae aoitransdctioncrulesd(sdenotdizrabdve addioed pathulsar
i1 . c2accompanying text), .and, (b) .the reporxrts. .4 oqn Jeid’
smecd e iR ATy T e by £ Yyt REA NS 5 f1 A, OGN D2l 216 238 0.
srodd SIRHaE P&b?éig Eiles‘ﬁlthéthe Comm1351£ﬁ A
regarding transactions with affiliates. SEgalenated
P .o SR LT SAECTURTEY {4 QRS >
2. Pacific’s customers are indifferent. to . :
lease or sale of assets to affiliates? 1o fofuol [ ¢ ’
. ., because, such transactions, under ¢urxent .
R N AR I TN T A S I R - R LA HR Y SRS i 3 it
_ réguldatidn, ‘do riot directly affect rates. .
122 12 oInstéad,: payments cfor ‘such trYansdactionsgigre 'f1i°ed 26
booked aboye-the-line and contribute, 9. . i1 yoidrisne
Ny 1 ey ooyl Py At Lae e ErPn _ = R{xE ) e adt asdmsno
10 Wt paeific! s Tearnings,” whic ra’i‘e‘sut;?eé’tlt:o "
<iauis 23: Yo sharing with ‘Pacific’s ‘ratépayers -ifra VI1nqorg 1oido
= fSP?JCiffltG. t‘ihrfz,spoldillsgreache‘q Dpendtiw . L Looildug o1 o3

EIE R LN SR B

LB A SR - | E z

TSP INNTR LIS I ¢

»i :3wnc Thercurkentcregulatory fenvironment giviés iHis 1obis a6
wvifeoid K;Pa(guflg_,_ 1nge:ﬂtf‘yg:smﬁoj<QP.9¥?E%_;?;. }Flﬁ{l;?‘yfj tovisoidius
Tt (Pg01flc does not say how this assertion _ .

supports the requested ekemptioni)r! asbivorg (dHecs 2

fanaxo o, ol 1o obro yd., NEO A0izainTos 941
i . » S PAR . 8l g
ITRE, comhigsion, has noted, the, increasing, vun

y t.t,.l.'_ i ELP] \.atEl“ 1 A E .
11 € Erara o8 nu‘?}ﬁf TACANQriypse a1} road ,
s .
1o

communications: services nan?. s :

el gy A ¥ (B8 (ST I 14 L £ s fa TREY - l_‘l{J ‘E’.f‘.{ili

" i‘ﬁ‘dicﬁ g1 éf%éf;?_f‘é!af# its/ regu) faﬁ,g...p of) oy
thesé types of utiliFies, . '

We reject Pacific's request for a blanket exemption

regayding. sale or; lease of,2sseks b9 Avs;affiliabes,son oi¥i569 ¥

Fundamentally) Paciffc-midconstrues?§s853(bjad Thiiatdrutaldodbs nat!l
o g ) .%Ino ateon Dojudixizib
authorize us to exempt a class or classes of transfers per se from




A.95-12-054 ALJ/KOT/jft ATENVION\L A P20 ST A

the; requirements of: §: 85112 Rather;i thé. statuterallows us to:exempt
a "public utility or class of pubiiciutilityt"(Jif}xu [FTCE TRV S ST
T I pﬁher@ncfeasing:compebitdbn in:electricsand: ~iir :
telecommunications:seérvices.does not- in.itselfijustify exempting s
either electric;or telecommunications:utilities,tas aclass,«ifrom-b
the requirements.of-§:851id~Indeed,rin such:anienvironméntjiduig o3
trapsfers.between:aj utility-and-its affiliates'mayﬁfaise*ééncerdeid
about compet;itive impqcts. sbeyond rthe t traditiéhalﬁregulatoi‘y soda oW

transferred property. None of the arguments made by PacifioufJJHOJ
address qupetibiveiimpaotsagi[jﬂls i} (=odoen oiliosd oA

sni1 oWe:haveipreviously:-rejected arrequestufromnPacific forran
blanket:§ 853(b).exemption for leasé(tPansactionssicSeeotl zin- CH
D.95-04-046: 1 Paocjificihag; notiproduced:any:rfiewsarguments-orcstown1s
any.change-of (circumstances:that_wouldlincline g to redonsidersiux
that :recent, precedents 'As weinoted in D:95¢04:046, Pacificlshicorlz

. arguments -are more :suitably. advancedias-reasons why ithen:usobh dows
transactions in;quéstion-should 'be. appréved pursuant to:§ 8515 ccHa
now turn to:Qur:-§r851 analysis. iy w1 o aipiveonni 2l patl du2dondg

3.2 Approval:of: Certa1n 'I‘ransacl:ions crdnotfagys a'oitiond
-+1One of the :landunarks -of: publlc utlllbysregulatloﬂus the’t

requirement that g lut;111ty;(receive-_pr10r sCommission :approval:ibefore:
transferring assets;used in. providing:utilityiservices2.The bazagotq.
requirement has several: purposesai The requ1rement helps thesifills

Comm1551on to ensure;that :the. 'utxlit}":-* ives ;:eaeonﬂb‘n brice i
o;j;ngnj:1nu1ty. of sexvice. cran Ldostippo Bop apnideinrul sntlto
~di »en Moxe: frecent:],y,, a8 various elements:.of bradltlohaLz THD YR
"bundledJia‘serV;ce An: manyrutility «industries, havef beent unbundled i
and opened;to, competitionyi the: competitive:impactst ofl p‘r’oposed linsy
transfers\haxg‘cpmetpnder(he;ghtenednregulatorytSCrptiny sy Forifoini
example,(we -are concerned that:the: intended .consumer: benefitsiofiiod

rrotdenifaqas =idd ol zieslorqg on boavisvor sved
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increased competitionsnotiber diluted! 6 thwarted by: transfers® Exrofh’
the incumbent utility ' voraffiliatesis Yo auelo o yailizn Hifduyt o

The dquestioniwe'must address;is whethertanythiig about
the proposed-transactions!raises:concerns; such:as:thosei we' onolal
describe .above: ~I1f,authofrizing:thé:transactions wouldttompromidai«
the publicninteréstoin-réceivihg‘aepéndabléJSréahonablyﬂprlééd; oif3
high . quality:telecommunicatidns services; thénpursnant to:§3881y1J
we should-impose:icénditidnsor-dltogethdr.dényithe>xvéquéated: Hucdn
authority. - Based-on-Pacific’sirepreséntationsfiwe sdé noladughooico
concernsihérey vy <irm ulns uprs o3 Yo onel NIweqoig basviotlaaned

As Pacific notes, the affiliatestransadtisntrvules (sestbs
note.-3 abdverdand-aécompanying text):farevdesidneditéovearisare that
payments from:Telesis‘tand-affiliatesd for leddaror-siletdf 3sdetssid
are. at:orcabove market-levelst s-Pacifid-should ddheré tolthiodé-<C.d
rules,iandcits applicatidnsiférrauthority-tormake auehltransfErsyin
should:dodunient its “compliarice/ {Thérinstant application containsfi
such documentationy' :We:concludé:thatithe [price:tevas o6fctheiroruprs
proposed itransactions;aré adequate - from:the:standpoint ofotJveansyd
protecting.the interests of the utilityrandritd rPatepayers. n1t? won

Pacific’s applicationrisg 'sketchy régardingcndnypricé K. €
terms :and .considerations, isuch-as competitive fimpacts. «:Our
concerns sin this :regard ‘1éad .usto deal séparately with theé- 191 bupos
proposed rlease ‘and sale of assets {EoPTLG. iRégardingfthe other”*"‘J
affiliates; ‘howevery: theiappllcatlon contalnsfsufficiéntjﬂ~s?iiulﬂg
information/.to :support:granting the Yequested authéyity.) noizsiriod

y i {rup The ;assets: subjectito ‘lease orisaletherdin arexbaslcallyﬂ

office furnishings and equipment. Some {(but'notiall)> ofi tHe Hgders
are currehtly. useful for: Pacific'siservices;. holiey> howevélr, are the
kindxoﬁvpréperby:ﬂhoseiconbrblﬂwohld!bbhferbﬁhiqué‘édﬁéhtbd3§3gﬁ“ﬂp’
Pacific!s:affiliatesisg Therassetsido’ not! includelocfor exadpleigoe bar
1nte11ectualgp20perty,xrights;of;wayhfor)boleyvor“dable“"bf~1°3 26713
bottleneckl-facilities:ion Padcific?s: systehii bAs noted earlisy.,? Waisxs
have received no protests to this application.

- §--2

s
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e anddn shorty, wefind ‘no dompetitive or. othér concerns thatii
should bar us fyrom. granting’the ‘'requested ‘authority-‘as to’ the'!a 1o
proposed leases and sales of assets used by Pacific'e formernibai
qupQrate.Commun1caﬂlons.wPublic-Affaits,JanducorpprateyTeleVisiOn
Groups. Yo sosfen bosopoag nisdsns Bas conpal beooiog Bias pink _‘!::s":-:O
3.3.; Ruling: Req}ardihqTrahsaotions&ith:P‘I‘m. 1edd adownsn 2 0iYiond

_ By ruling dated September 16,:-1996,> thievassigned! waa dud
Commissioher ahd;Administrative LaerudgéareqUested‘ihonmafion
related to: Pacific’/srdealings: with PTLG. o As desScribed din*.the) aidy
application,» PTLG: could, provide; legalf sefvices to:any;mgmberiafathé
Telesis,corporatecfamily; not :just:to, Pacific} intsome nordibibn al
circumstanceS)-the]relatedrcoﬁpahyjgduld‘actuéllyibe~insb6hbétitibﬁ
with;PacificgoriSuch circumstances:may raiséitdncerinssregarding
ratepayergprotectiongandeprevéntiOniofaahtiacomﬁetitiVEicdﬁducteﬁﬁi
The.rulingi seeksiinformation: to:satisfy ourselvés that Pacifiérisib
approprlately addressing thése-issuesinid «di avioeuoe blipow siliond

ot 3There1is nd! need,thowever,\to delay- our*disp031t1on£ofufq

most ~of i the stransactions while we deliberate-onrPacific’s responda «
to this ruling.cAgcordingly;:welissue:today!s:interim deéision huo
granting the requested authority as to the proposed leases andfovaf
salggjofzaSsets:ﬁsed:bybPacifiq'sﬁforﬁéifcbfporateECommuﬂications,
Publicgéffairs;nand‘GofporategTelevisioanrOupsaEHieud Jneinille an
4.: - Conclugion{iinne 1[iw 2irolal s Jnordiogad srondlA Inmeasxid oy
i1 oi1icrTherauthorityrgranteddin today;s:de01éionaisJlfmitéd:tdlo
the specified assets. We deny Pacific's requestifor i&xévipbtion Ifrom
§ 851~reV1ew oﬁrsqch transaqbloﬂs;in the*future;:1ndeedxxwe flnd

no; less important\underfthelcprrenbiregulatoryrffameworkrthanulbIS?

was under more: bradlbzonalprate basécand ratd-of- returnieconomic. o1

regulatione -»F-ma,ll,y;se,we (femind Pacific:Ehat~§ 851 requires .aJozas
lo atoegsi ovididoawos el (ywifasonst oicd  9diviez 1o inxmijnoa

A eshnu onou oved arolenstld haoogoiq

itk duioe ‘OJ»IUp‘)l bﬁua Jf{L:
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application for Commission ‘approval: befére "a:proposed lease, sale,
or other: transfeyr. br‘enuumbrancerof-utilitynprbperty,an e Busii
Findinqe of Pact: i ti-n \if b s tonan to nalae bion cony i Dheoogog
5 1°1.f o The:! applicat1on,\which ‘is: unprotested“concerns ‘savaral”?
existing and proposed leases and certain proposed sales of .#ainreld
Pacific's assets that aré~used:by..groups :formerly. within Pacifid . £
but now transferred!to Telesis, 1o:dantqer bhorch pailine yd
i1 210 Paoific- indicates ithat: it -follows: applicable rules:of 00
this Commissioniand:of the Pedérali Communications:Commission> whehds
_ itsentersfagreements forithe:lease’ oXrsaleiofidssets to. afffliates:
In addition, Pacific has! followed!its own !Categdry’IITiBelow-The:T
Line;Affiliate GﬂiﬁélineS}%nédoptedzﬁursdantBEOI9392-07?07218“U9110
gJ%b{Ugderﬂthe>affiliaté transactionirules asithey:applyitcdtiv
leases,i-Pacifi¢ciwould recéivel the marketsratezorotherfullyovegaini
distributedicosts plus>10%; whicheveriisshighexri:aiRedarding! alesi?
Pacific would receive the higher:ofimarkét pficeﬁoYLnetibéokévalﬁeﬁ
plusuinOremencalﬁtransactibnﬁ¢ostsrfwThé‘%ffiliafe?tfanéﬁction
rules ;are designedito:ensureithat payménts tobacifiefrom Télesis™
and affiliates?fornleaSQ:ersaleibfsassets!étetatﬁor-abéﬁeimafkéto3
levelB.y, monol bouogora =i of @e ylitedios bodooppos od3 onldaeap
.:noid4isiAccordingrtoPadific;the proposéditransferswillloreate=
an efficient business strictureivsInfparticulay, Eeentralizidcionlof?
the External Affairs Department at Telesis will resultoinvrécondmies
of ;scale :that-benefit theéntire cérbofaﬁiQnyJiﬁcIudingﬁPac{fic and
Pacific:Bell:Diredtoryupst 2 '0iliosd irsh oW Lesszen Bolliosgs o4l
1115, »/Thé - réquirementithat alutilitysreceive -pridr Commission 2
.approval beéfore trarsferring assétsruseds? 1ﬂkproviding<UbilityJ 1513
service jhas:several ‘purposdsysiThe srequirerent fhelps sthe<CommisSion
to erisure-:thatithe utility receives_agreaéonablefpricéstrIiésU BHY
assets, and ithat-the transferiddescnét-iendanger \qualify orciislupos
continuity of seérvice. More recently, the competitive impacts of
proposed transfers have come under heightened regulatory scrutiny.
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6. The assets subjectitd?1éase&1'dY sale herein are basically

office furnishings and equipment. Some (but not all) of the assets
are currently useful for Pacific's servicés;UNdndyOhdwever, are the
kind:of iproperty’ whose:controdiwould- ¢dnfer}uniqie advantages on
pPacificisiaffiliates.rlggr a'iYiond 1o A Jididxd nr batail} atounn
Huifle PTLGteould providéilégalrservicesito any member (of therol

.,

Telesis:céorpdrateifamilyfznotijustato-Padifidiond Yoty b owou o

Conclusiong of Law:on ifrids slen bas oncof fdops (uiaosfol o3 atsaar

, 1. {(Pu¥rsuantitolisi853(b)} the Commissioniisd ‘authorizedrtdilis
= maké certainzexemptiondifromt§0851.5¢Séction 863(b) -dbes noE0-10-98
authorize-exemption-dfca-¢lass: or-olassesfof transferscfromuthe odd
requirements of § 851zioilnfigsl (n1shod Yo shod ofd lo Ve of3i7 i

vd 2ecnThezincreasing:competitiontiniteleécomminiddtiofis sérvices

doeé?ﬁdtﬁiniitéelfIjﬁsuifyceﬂempﬁiﬁgiEelécommunicétionstﬁtiliﬁié§ﬁ?'

asia class, from:therréquiréments:of<§ 851 fnoitioiluas w'nilioed Yo

3. pacific should:iadhere to the faffiliate:transactidntuled,!

. and its apblications' for authority to make such transferd should’lﬁ“i

document - itsicompliancesl noftourxs 10d Jacigesd ot ol Ion . E

4. No competltiVeior rother c¢onicerns bar theé grant1ngtof ithei
requéstedtauthorlty.asVto the :proposed ‘1€ases and sdled:of adsets
used sby ‘Pacific! é-former’CorporétefCOmmhnicatian{nEublidfﬁffaifs*0
and Corporate Television Groups. fiy plaafuT ariiosd ol o alousg

5. 1t is approprlate.tp.lssue-ah%ihterim;déci310n“§rant1ng
the requested authority.ras to:the pfdﬁdSedileases*éhdtsalés of
assets used by Pacific's former Corporate Communications, Public
Affairs, aqghggquggiﬁﬁgglgyision Groups. ' ‘

6. Thefé is‘no need for a public hearing.

790 ™ eﬁl'd _fr‘%VGiétundue delay and complication in
Pacific'’s busiﬁéBS‘plaﬂning, today's decision should be made

Eici 1 .

effect1ve1y%}ﬁh}éiﬂ;ﬁ}ﬂla}

b= P
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‘,4'E§r,_<!'!2‘.{(f cen s ofr . INTBRIM ORDERR:ufciun ¢ laadn ofl Lo
sy oy e (Iie don Joed) ol daesigiops ban cvnrdobnol) allio
© ok 1 IS 1ORDERED thatt:oz :’,e‘;’»‘iai'_':s:.'l tOY fplcan vEtaoiins i
o 1;5;PacificaBpllu(Pacific)Jiscaﬁthorizedxté:leaseqcegtaiﬁuﬁh{
assets {listed in Exhibit A of Pacific’'s épplicatioh)fto;PacifQCSsI
former Corporate Communications:and:Publics/Affaits Groups, which

are now a part of PacificiTelesisi(Telesis)yranditorsellctheseralor

assets to Telesis. Such lease and sale shall comply withithesfnno?
affiliatestransactionsrules;, as set forth:iniDecision:z(D1) .

86-01-026, D;87-123067,and-Ds92:07+072-of 1thisiConmissioniand inre

the reégulations-ofrthe Pederal.CommunicationsiCommission-codifiddus

in Title 47 of the Code of Federal Regulationsicd 2 1o ainswoxrupss

nneivi2s cPacifidris- authorlzédr to flease-certaincassétsi{used by

Pacific¢isg former: Cotporate<we1evision Groupiandrliéted:inrExhibith

of Pacific's application) ito Telesisi=:Suchrleas€e_ shall comply with
the faffiliate:transactiorn itules, as spedifiédrin:ordéring .t

- Paragraph loaslennsd (doura oXss o yriwod Sun 10} nick 1noei Leggs 12 !‘f‘ﬁ

' 3. Pacific's request for exemption from:thé. requirement31 of b
Public. Utilities Code-Section:851 is: deniedsviti a0 ot L r

.:4 4, This docKket shall:irémain.open: for further :considérationst

of . Paciflc'sfrequest .for,;-authoxrization<to leasecand 'sell: cértain:au

assets to the Pacific Telesis Legal Group ioialtsviar o3 'rqiﬁ) e
v 11152 This .ordér is.effective :today. »irtsqorgaus al 21 . &

3., r-Dated:November 6,:1996;; at! San Francisco,iiCalifornia: =i

srlcnel L onoidanil o) 21610100 ‘ff’:fsﬁﬂ“{ ataitrost vd oo wiszses
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