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. . 
IJlil')!f1i (1 OPINION ON INTERIl\f CO~fPRT1TIVE TRANS1TION OnARGE 

'.I !,1 !I/n"!) fiJi!t'u .(f(~ .rr) .iWVl ."'f/~) O{~(;( (HId iHH '({dfln-'~A rli h'}?"'Jlbh~ ~1'j'1I 'YL) 

Summary,; ,{oifIJI f. f.,:.ij""i CIA 'Jril ,Of. ]':,-dlii'Jlq:;?' nO .1.\ 'l~d((l)hp~ Hn IY~fI·~i;.o, flolfi'll 

'Ift ;'~lIiilgi;; -In this dtcisidn we iippr()veJ with cer.tcli'n-m6<iificatldnsi the (ffMt'Hti'ifij'Jrf!l 
proposed. by Paciflc.G~ and plectrio CohlpahY '(PO&E) adrt\pf~trle'ilt thd intt'rln\W81 U A 

compeUtiY.e.Wmsition charge (IaTOrlnilhotizcd 11\ 'Decisic)jl (OJ) 96;,04~054.rjl1HHC!TC:P 

isJI)(emte:d '(1'~c9ver cettain cbst§reJatoo (0 \he'rtstJ\lciuHr\~'o( ihe1electfibUtllify?i'/ 1~2_ 
industry. 

¥,df nU'Jl.ih iii,.'! ')'1/ .i!~l1i1f;,)fi '{If~I'l BackgrOiJlidl ~,dJ ~'ifIia'JILbf.1':)J1A 

fJ'J)(jqoFI vIi) nO 'O{)21 H />. to J:.:ilb ~fh I)(ff; fl ilBJ 1)')(C)'lmq i. ':1 :I.JlYI oJ IY)1:;(')1 2,)1Joi 

On February IS, 1996, PG&B filed an emergency motion asking the :~),t :)1 

Commission to adopt a procedure to apply an fCfC to customers who depart its system 

before the Commission has adopted a final erc. In 0.96-04·054, we rejected certain 
. . 

portions of PG&B's request but endorsed ,the principles behind the JCTC. --Accordingly,·· 

w~ -,~~~s~~~,~IJ~.~9.mmi,~sj9J) A,<lyi,sp1)' .41nd ,<;'QJllp,liance Division (CACO) fo hold "'UlfIlO') 

coU~boi~ti6~ t6bfitYg~e)af(J~.fcii·p.a1Jies~ios,ti·(6la iekrl\~Ht'bl1)iii!flfc (~Os)bt lh:~J}-tfc~ 
'/jjll,U flfllOlllt;') 10 f~'illlfu/') :;aJ ;WJ!li.I:.0ul. ;:L;WbdLtr.:u f;[fIYJldfJ ~[fJ ,.:..>111 .~J(f,;t.J)Jl ont, 

CAC;Q, hf1J.~ J4y~~~lt~~JpJ~<m 9.1) ~p~l. ~1~9,:l.996; w~JJsp.ed. its report on theJ'/;i{Orqtn~J 
colJabotatiolf (Repoftl 'ol{May 6! °An~r the ~14s~ hi ilia' ~6)1~b6HlHbn~~&'E~rtc'(iltl~;1l 

.(Joilb,09!.'/lliO.I.i!9lo{ .1i'!in,i9"IV)') r;uTl:'fU.l U ~'YJ1!IO~')}1Ir,') ;(~I'-'1f~lOj:,i~i!Jt/i.Jl'~ u_'»iR 
pr0p?~f.~_l tflt Jtl~~ !~~SNP~~Jlf 1. .\gJlJ'f,.!)~pp~)~ . R~~ppn~!IJ8 ~9J\ .$)lgg~~\l(m. Hl, the: Repott.-t 2 

the Adminrstlative uhvIudge (A~Y!~~~~4a:rUIiKg ofi~M~Y'~~~fIoWlri~~o~!~f~'~6i~tf '('tll1J~) UIII)il<JZ ~(l >JI, fH 1')J1'" 1.(J Jp m;.tI tCFJl f'JTA (l,fI O.ld ,;fir" 1 fiLl, (111.(1, no~, .Ji IL>:JI J 
Repo~n. \,.;ommenfswefellIP.-lbv."J.")rr~rtieS·'!:1 ,', 'f)'\'t~·) 'l"'ljIJ"~ .(! ')W2) ""-nJA l'vVI lht:JT IniHII;J 1 c;tl',m, .'(,,!!.'fJ.J:O-:Y"·.Jd), (,!If. lIt. fJ _lOr,., \. ~ t.J1JJ<:> J ., 

~'Jlf;lG fY.1JinU ~;IJ ;(tl)ih~\ihlllf)X 'J'f,51'~lilirU blf,UO'f ;::)O) .P'J'II oi,fO·?fJl.')T ;'(OUlrf1O') 

,;[1) flDf; ,~irn(J1ihn 10 '{Ji;.u/inU 'JilJ ; 'j'J if1 0 .. HOjICI'l'iO t.}f!j~Ur.O l"{.'jl'iOJ 10 111'JHlllf.rpO 
,nJi ,C9romertt$.Were fUedby. tl}e:AssociatiOil .¢f California I\Va1ct·J\genc"itS! (AcWA)} tW'O 

~~ir9.rnj~F~Jlut~O:FedeiAt.iOJ;l{Faim'B.ureau)}tbeCa1itQtrlla·Iride~r)den\:pit}o(eu-ffli1 f.11')12 

As.sociation; California Industrial Users (~ru);'ron$jsting oC,Air Lt<ltJioo'Ain~iicaCo-rpo?atlon:n:I 
Air Products and Chemicals Corporation. Amoco Chemical Company. Anheuser-Busch 
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;~~ ;}}I /JD9~e.9~rpl J?p-!QA?r(f~~·~ttJ~it~~..sJ~·~~d_ru.6~s~"¢IJi~l~tdtS6~br loY. An interim 
ere were addressed in AssembJy Bill (AB) 1890 (Stats. 1996, Ch. 854). which Governor 

\\'ilson signed on September 23. On September 30. the AU issued a ruling askifi~;'I!,J~ 

whet~~tOO&..6 Wb"~JQ.f;~J)tinu~to pr~ itsmotiop.for an ICTC'afler.thb signing of 
AD 189Q,~ilfl~1 j($.9/1Wh~ihr(AQ J 89:0~aff~teq thelelier requestedih IHeJltO.tldrl(J~oq01fl 

G9IM1ent~ on ih~$~_qu~~tiQPS. Wef~Jiloo by the Catif6ffija'Peparfment'ofG~netalJ'/-lf(loJ 

SeJVk~ .(P..oS) .~~t tJO'v.Sy~;j()i{ltl)'t CheVron'USA PrOducts Company. (Ch~vtort)"i\d' i 
, 

Shell ~tartinez Refining Company (Shell). jointly; EPUC;MID: and PG&B. .'{11mb!\; 

After addressing the t!~~~ fQl.~.yj_dSntiary hearings, we will discuss the 

issues related to PG&E's proposed tariff and the effect of AB 1890 on the proposed -

rCfe. ~riJ '~flibi; noitow 'Pfi)';!1':jf\D flf.ly)!n ~J}.D'I .r)Q(l.J .~I '{iCUlfb~1 nO 

f;!'j"t" di JiUI'Jb 01111 i'1')[llo1W'j OJ :)'1':)1 (1!~ -{l~ifl~ 0' 'J1lJiJ:J'JOHI'~ lqobr. oj lioi?~ifl1£no:) 

lI',;il'.J.') k')-)')i::n ~)ll ,r?o-,o·i)(J.<I 111 .'JI~) f/:!lrt r; b'J:(};ib f; ":~IIIV)ii'!ifl1l!tn') :irt. :,'loLd 

;.):';;:~_:~;'~-'_-". r!~! r~! r"lt ("liri'.Jd r.!ifi,)flr Vi ~?d},k';'if:,Ln:;J!i'f P~I/P)l /!I:J.;i )({ -to ;;,jl.;jhoq 

CompanMs:'lioo 9~s:The CheVron .coIiip3.i1la. General ~fbt6rs-ed~HitI6aJ N~biS'~o!-INc?,'1l 
Ne\"l. 4?iJJfl ~~(~Hn;1tr1:m}\(!J~Jqrj~§~Wf~J;<2,~'~9';j~p~ill]~,~i~!~~. C:;9.rw,~~1i9f!~ f.tMAArj .m~l")") 
and Steelcase. me.; toe California OOaflllIacturers Association; the Coalition Of California Utility 
Employees; tJi~ DivtsIQlrof. R'arepaY6t :Ad~Mes1Ihe 'Eriergy produ~errs'lkJ lJse?r C6fatit(oh) A) 
WPUC\ tonsistjn~ of Amoco Pfnclucr,'on Comnanv -A~() EnecgyTr~ditlg ~ornnraHQn 'dr.!lo] 
ARco~t&iui,~~&hit~~~'~~R~6J;c~\Ll.S~"C~~;~~·~~ririo~,·M~il6irt~rWi;tio~. . 
She)) Mal\intz Reflhing'CoHtpany;rr~'xac6 wt ~d Ut1f6n' PaCiffc Riefs(iJl¢~!FbUc!rpo(l1ltYI01(j 
F~~l,~F.B~E·~~ rf~®~~rl~t~5~JrUS.')fiRO !?)Mrl~~'<~fJ!!};: ~~f?f!MNrl m~·t SM J)i.eg4>. ~li$ &; J 
Efectric Company; San FrancIsco Bay Area Rapid Tr:artSlt DIstncl (B.f.RT); Sonoma G~unty <I 
\Vater Agency (S\VCA); Southern California Ed(s6li'Cofn~'f,fS6iliheffi'ea1lfoilll~'Gas ,Hoq~/ 
Company; Texas·Oruo \Ve.st, Inc.; Towatd Utility Rate Normalization: the United States 
Department of Energy's Oakland Operations Office; the University 6TC311fOffiia ~(rihe- ---. --.. v_ 

CalJJ9mtii.~.J.t~, Vp.b:c(~ity. joJlitiy: (U(uCSU); ana the\VestelIi'~rea-PowuAtlminisl{a'ti6n. 
Sierra Nf:Y~~.<t ~$tQl®[ SrJViC4 ReglOn:)In "ad{fition.l Basic(j:ompH aIlc€ Engln«ting·ht\d CapItal 
En~rgy _$ys,t~ms.~ll~mittW le1St!rS cQnim~nting on tf(~ 'ieport:'lU JJ;i1mlbnl drno) iffD :noi ft;bo~~ A 

dJ)-uH'l')w';rinl\ :(fIQrl10J ff.;)ifll':ld') O'./(}ilTl-.. .!lOihi1CKllO·) Ilc)if1l:>rD hrlf. ?lJub01(llIA 
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(i')iiiliJtJ '.'!!' III E\identJarY Hearfngs)A'r~ Ntit N"~edcd ~t thl~ 1'h\i'~' 
,,~ j ;,:d: ," bn n (10 i),I iflll IlO') 'jfll I i In IJ } J:.;n:) "!.I; j)n ill" 11 ;- '1!i, 1 i'}11'j'l'.J liP: t, { (IY I) ':iho') 

d III)ih;'jil'lrITheAU~s'ruliJ\g 6f,~Uy 6sJ:>eCifically askedp~Ies lCdndi~al~\vh'~t1ie~tf;l 
'hey Je.lJ,evMentiary hearings \\'ete nece.ss"aiyJ'an~ if ~O) \vhal fatts th~p'aHy\~obM' .H-:d 

pr~s.en' JQSllPNrt its position a\ such hearings:, AC}VA~ Farffl BUl~hu,rEPU0.1 P6st"er r)l ~ 

Farms, MID, Praxair, BART, SC\VA, and UClCSU arguoo in favor of evjdentia19i1f'~fhl 

hearings. For the most part, the parties presented variations of the atgurnent that 

evidentiary h~~ngs ru:~'~¢_~~aJYt() tes9Iy~ what 'the 'pMtyHeWs VS dil~~ted issues of 

fact. 

")fl; l~dbil\Ye"d() J]Qt'intefid 10 discp1.fut those atgun1etii~"ot'prej\l<lgetlfdse issues. but 

W~ .will pol \Ind~rtake .. c!videnti!ry hearirigs Oil the IUfO.".ilDe 10rO is"' bY'defll'tid6HlJ-JCH 'J 

ifl/~Iim. ,~m4 will be "in 'effect only until we a.dopl'a fil'tM rna appioach -: '1rh~ 'deVt16ph\e'~\ 
ottJW.fin;tI.OTC wm requite us lo'collsideI: iJi_d~rall the sarntYissue~ Ih~fPattlts'Wob}(t ')b 

ha\;e:.1J.s.Q.Qw. a~dress in~evideqtiary heMil'lgs 'on 'tht lure~,i It ri\akes Iiltlb's~Mtn6 oeuyl/\ 
th.~ ~(f~Jiv~oe.s.sOf ~~o,I<rrQ 16 conduct hearil'tgs on'lssue! t11aewewil( n«eS'sruny~ I H A 
~.QI),s.j4~.r_agairrin a m.attet.ofmoQths.~rn~)I ·A(fL".;.r,q{drlO!I f; 101 noili'{Olfl'Jili)'Jr!" ,;9:hrn 

Moreover, the detailed scrutiny that evidentiary hearings allow wotifd'6€f * 
inappropriate for the interim charge. The ICTC is intended to be in effect for only a short 

period. and all payments are subject to adjustment as we refine the erc. As we stated in 

0.96-04-054. the ICfC will necessarily be "somewhat rough: exceS-sive piecisi~rt-i;~~t--' 
"x'\I"el:l;f,' fWi~eb fjd r ,rjh'l)lJ({ ~t!'I)J \!>~-m8 ?~ t,o~ '(It-OU. ~~ k,fl,i'. O<2~I, HA ( . 

r'1~~~!'J1'}I~l f1f)rJjJ)n~~~) lJ tl.~p.J<?g·?~iL\~.1·II'jn '):lij'/I~ oJ hit; "(lffl~[\)g (;Qat HA oJ cllo-d 
"'~bo') IJ(I ~'fh oJ ')1'> 

rfJi'll L11;;i:;.<.I~~r. 21.(1)) ~{H JuiJ 'jWU!1 OJ '/ ... bnj1n; "Ilf.'II'Jlil" £> nlii'J)) ('»)\'of.. noilYJ2 • 
"{.-J '(1f1'~ ,-W!:, ¢11lpj1!lSizc.Oiat the deternUnations of this'interini'opifilOffafe' not)1r~e&ntiaJ In'dT:) 

do not in ~y Yi~y prejudge) the. issues raised In ~arlous'~pp1icatiOiiS r6f.feh~iig·iJ\· th~s-'oockH1>f' 
lhe issues r-aised in out proceedings to develop a final crrC.;OlfJ fl"i ll-;'fl!OJdD fIIo1l'(/ol) h'jl':t·tOJ~l 
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~J?UC ;tJ~Q ugu.ed. thaUh~ Icr0is'a i~(d inp{~~$~.lnJid PUblic Utilities "'" - ~ - ~ -- - _. -.. -.. - ~ '- ." •... ~ ~. _ .. - - - -- '- - --. . - . 
Code (PU) § 454 prevents rates (rom taking effect until the Commission finds that the 

rat~j~j~.~\i(i~sJa19Jtc~,Q(Jhe. propostd rare is Issu~dJ Mid ~hearing dri thtapplication is 

held. Thj~J~s,~~,,\ya~,~l~QJiliswi\l the appHc.ations for reheating ofD.96'-04·054~(tlhd\ve 
are ~y,t):ly~t,il)gap~,~d.4re$sing.tb~1 MgumentJri aur'consideration of the'appljcAlibh's-f6f!J 

reheari~g~i'Jl:.lli'/:.o '10 lf1'/f,-' (Ii L';IJ~1f; Dl'rnU Lne. • NUTt. :n·IAn ;lif;/i'}<1 ,(1111. ,iJUlr:;-1 

,ull JrI,)ff10~1f, ~IIJ -le) IfIOilr.iic'l h'Jfn'})~l(t l')i'If.{1 ~)f11 JI~q ).';0111 'J[ll 10~1 .;':~lIi!';';f' 
~ . 

-11] ~'j!p;.i lo,HJ~IABJ890 ~11()~' .. s the.Comrldsslon To Adopt an !(f,fCJfI·(1f>i1w .. hin 
, i:;fJ 

juri,,, ~ 1)/-' i ']~9.ne_tlt ~~~.qu.~tiQ.ns. raJ,sed in the Septeinbtt .30niling \t)as \vhether the 

enactrnfJ;1,tQf.AB,)39Q.~Un'lin"Jedro&B's pecc~.iVed rle¢ fothjl'IC10.I')"O&BltHI>ond~ 

J~a.t\,.~HlJJ~IJ.~ye~,MJC'fP ls~needed. ,It fO'ntends' that ~ust(jm~ls' effoi1'fto PUichASC.\I\i 

ele~,t.r:icJtyfmm plh~r sQ\lIc~.and evade paying the ero have continUed an1l1rlfeh~jfi&f.(' 

Al\.9.Q!lgl\,sgm~ ofJh¢$~llctiyjJies may falLwithjn-the e~eritptions (t6rn <!Ta cte.ated hyf-!! 

AB 18~d)th_e~~p.Q:~ol:I.PO&Ji further n9tes that PU,Code §'373(bY,'added byAB~JS90:J 

makes specific provision for a nonbypassable fCfC.· subject (0 the fr'firewal}~~ descti~d in 

§ 36.7.(~)i1o·", 'i.'Olfi; -"!":;fli 11'/)fl ,(,:.iltl·:;1)i-r; Jr.dl{lIiIUl"J~ I,'jlif;!')!; ~d} .1'J'IO~J10t It 

!u"f; 'i '(letO 1(lf J)'J"fb (Ii c:d OJ tV..IbY.;lni?i 'Yr')! ?Ifl' ..... g1.;ib (flil')lf1i 'HfI V)'. "'j}:~ij(IOF!qLfli 

!Ii b~,h;11 ~'II "Ii. .~YI:) ."Jnl ')!lIb'j </ll ~r; JW{l\l'>iiiJ.lf~ 01 )J~ldlJ~ ':.IV; 7h!'>!iJ(MI Hf; htu; ,1;.oi1';'q 

jljB "j OOi..dJJ1Q £;li:r.1.')")/.'"1 ;d~IJOl )iirl'n':;ffl()~" 'Jd ·<Jj-t~?~':r.)')n IIi'll :n:)I ~cIJ ,l,cO·' O-i:W.<I 
) AB l890 added§§ 330-3~7~d §§ 840;~~7tjl~~}lelNY. C<>d1" yJllis(d~~1'9q{y<iJJJflf~~Jl 

both to AB 1890 generally and to s~lfic new !~1I6hs O~t~e pli C6de. Xli MctJon re(eren~ 
are to the PU Code. 

• Section 361(e) cteates a "firewall's intended to ensure that the costsass6C"i"3tt<f,vlth' ,--- : 
crJ;~"-:.~mp.tj99~ .£,O[ J1;pslOmets :ip. the residenUal and small cotnffieftia1 ~~M.S:esJare hOMe ~nly by 
~l~~!,fY..~tQ.rm;~ .'oYuN.I1_ JhQ~'~I~ses; M~~ the costs Of exeinption (or aU otbel classes 'are n I !Qf! OU 
recovered only from customers in th()st))thetcl<isse§.'!~'J'~h of "'goio'}')YWll!JO ni h:J?ii,li'}uur ~iit 
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\Ve agree that the LegisJature has ackno\~)~tedth~'C()IUn1f~i6Wl 'J,ll: .n 
authority .~O)J~~PJ.@JQTPi (llth~uth th~l~gis)atu(e pJac~4 certainresmcilons on the 

d~~f';i.l~,9.f,tJ1~,(<rfq"a.$ W~!ti~(uss,~loW~ 1)lf''.'IoIU 'Xl;'>, w;rh ')1O(II-tO ilH';ql )1;')(1 '(ltllll0Hl 

.... ,ili'i',"lf- 007.1 HI. li;rlJ ,)')'I')'''/I,lfl.';<)11~11(,. ','Ion :I:'JlYI ,blo;I(,'JlilJ hj?oq(J1f] /.':l:);iYI rHi'l! 

'JiI.) (\'l' I .O~ Y,;ffili')'):'(( "J(fl; 10 no lY-.. c D1scusslonolfu f{r. oJ '(Iflqr: WHit :)}~)I'j11J ,cdl 

,,' t 1/\ ':;fil £1fl J/I'AniflO'J ;:.Ii nI .(1.(y),~ t -(,(!.O ,floi;>iz .. O '{:Jilo(11lJO 'to ~.ILh ~.i/iL~')·lh 

Ili;!f~ 1.)~r,!Il),f.9A.E.~§ P(qW~.~qrQt~iffprovides ~i'c?hvedieh)·f~uS'fof6lf(;drn~}q'J? 

discq~~\qm mtb~mgh .h~.J&9.Q h~SJl stgrdfiC<in\~efftt'-on ~eveial'of·its most import~('Hl~ 

P,WJhjP'J\~f~ )Y9. ~m .~~.~t.1H~ ~1Jr .. diS~\lssioJ\ by, addressing the.issu'tStaised ,at the~ b'ii I gi~ 

coJlaboratiOn in relation (0 the (ariff, with mentiOn 'of the'bf(~(s"o{~B(f890'\Vhelei .. bl~1)1 . 

apPfPpJi~l~.;.,f,olf;~mx~Ai~.I)~!"~f.~r~JweJ PO&B~s propose<l (ari(fdvith teViSlon reflecting 

tl)epm~i~iqI)}'.Qf,~~ '~9.0,;j~:Atlj\~hroent At():thisd~ci~ion'.1 no J'Jr, lon IIi'll ')',', ,hlori;"':I1I1J 

A. ,~~slonler,;VeTsus Acc~unt '{Jno '{[qqr. btlJO'!l :'),1 ~)l ';(lJ JI";fiJ b')w'plf} Hoil':!!1 h;fll:~i11) 

ltd1 '~bAII ifll§9P)~ 9.(fG~.Ir~,~\ls_i9mer~.have-'n\tlltiple 'connec"tio6'iX>ints'that Meo 1l1001 

me\e!:~~CHl~ Pj\I~.~.:;,~ep.¥.,at~f}~~pJ.m~~.'iPQ~B hAs in'th\' past nofalJowed theS'e fl1 l, '{fU;ifl, 

custol}l~~sJ.9. flw.eg~t~.m~ir: l,l,$f\g~JfOmJhese'multjple accotlnts~(o (ake a,4vanlage of·wnr. 

m0f.eJa.Y~J~WY~1\~e;~c~.~st\!I~.!( N9t$\lI'prisinglf,' the~e customers ilI&\le that i('theY~oUld fl 

not ~ggre.g~#HbfJr, \I>jlg~,',QPl>J~i'1.,IQ}y'~{ ra\eSithtit load shQ.uld not ~ aggregated 161' fHO') 

pU~~~,9( ~ppJ!f~J?llj,ty~t-'J<1"(kd~O.&8:AgreedJ() ~Cc()mffiOdate this concennnid if' !)I f
; 

re)at~J i,s~~~.~WsJ~' bYJ~.~RT:~~n.c.~.roIJlg conjunctive billiQgJr 'Ve agree thatollto'f:)?f)(lOH) . 

fairness ~pp'li~~\>mty 9tth~ JG1'G:sj}.Q.llld.oo _d.eletmJried .on an accourif basis:whh'n'J{fI!J')ob 

appropri.a.ty.laS~91!\J}lRda.~p.n ,Qf8Q(ljunCJjy~Jy pHled 'accountsJf P,Q&E's prt)posed la'rlffl 2 G'Jl 

esta~~§h~J!lPPUfi\~\\tty.oJ) $W.~£(Qt)!1l~f!sj$:with()ut ptejUdi~iilglBAR1i'S right~ to"! 2'jlil~h 

C8j~JY.rf,\\y~.bl1liQg·~rllll1'jr'Cl'j!qllli oJ worI1'}hiwo') 'jl'}rllfi'll 'Til .xJgnibKo:)/\ 

~rf LJ IJOtt~ Hoi 1')1i)') I irf} wort h'}!r.d~h no ilGlodd 10) !,)fH JB l'JiIH;(1 ,noirolll 'jot (I i h9Jn J(::nq 
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B. The 500.KUowatl Thr"eshold'IfJi\;.b; ... ,:iI '.JIlJJr,I,.i,'p.I <All if'fil Zll'~f; rj'lI 

',dlno ;<1.cPO&B,onginally prdposed lo'apply the'ICTC]c)rifytdlc\BlOD\~fs,\"hhV)J!lIJC 

monthly'peak loads of mOre than 500 kilowatts (k\V),fand inD.96·04·0~4\\·e;~aiicb'jfea') 

with PG&E's proposed threshold. PG&E now argues, however, that AD 1890 specifies 

that the JCfe must apply to all who .w¢(e'cMs(QrrteH on or after December 20, 1995 (the 

effective date of our Policy Decision, 0.95· J 2·063). In its comment on the AU's 

Septembe.r!~O l'\JUng,. PO&B asks the CQmmi~sion «)'apM1th<HercYo"ciWtomers of aU 

size~, ~~{ly.~~ ¢!)stQmeis l>elow.the SOO:k\V,trueshQfd hav6 ~If~ady fecil iift(fkfll) ha'~IJ~ ib ' 

signed agt~cptents.with seveta~Jcities to serVe tJiousru1(Js'of' PO&B 'cuU()meYI \v}i(H~~!& 
loads ar~,w,eU below.t1ie~()()~k\V·thr~holdwiffl ({Jill :niff;) ~AJ oj floitd':Jl ni r1oi)f;todd[o') 

\iljJ';~Il~l,l;i\Vith()ut regard to the meri,s of PO&B's'reqdest fo;ttiif1.hlaafthe 5'OO~k\V"V; 

threshold, we will not act on thatproix>sal ~cAuse'ofihe\Vayil\~U tlrese?tted: i PG&B'srl 
original motion proposed that the JCfe would apply only f(j c~stome~'villi'm6ruht§ Peak 
loads otOOQreJhan' 6QO k\V; and D.9fi~04·o54appfovW that'pt3po~al! It mms likely that 

many sm:dl.4;UstOnlets have' stopped follo\vlng tnispatt 'of thH' pioceediAg'~th'igef theY'}f!l 

assu",~d,in reliAnce on PO&B's motiQl\'and'out'decislon; th'c1flt h'a(j'h'o'fel~v!)\(erto'O}~IJ) 

th~m;J'yP&':B~snew proposal ,\\'ould gteatly' expand the awlic~bhitydf tli~ ICrO:'o3(ai)I" 

conup~nLQn!, fl;Il.ingJs not A gOOd,vehiCleforpresenting'ihls'pfOpoS'ea ekp1mslon?l\Ve 1(111 

are Y~ry ~.(mj:erned that the affected pardeswill 'not r&ei~e'ef(ettiV61 h15tit~'of P'O&l!)SIUf] 

· proposf\J.exp;msion; c)'en'if th~y' Hi facttecelved Pd&E'scomffi~nls:(ifhe'rn)r'iYbei 6tJGh1 . 

documents prQ(luced in connection:with thl~ProCe6ting'is't!no'rfriHJ~ a1idffi~'fi6(; ~~'jntif;l 

reasoJltlbl~.tQ e~~t e-very:p:arty, to read1eve'rY\votd 'oftvefy'lflli6gP' If PO&E'ncl{JJ(I01tfqr, 

desires (oJchahge thf c500*}Y. iifnit~,it.shorild file"arld'seiVe'8'ifeW'ri1bii6fnH1haCetfdt~Bk) 
Accordingly. we will here consider how to implement the'~oOlk\v'(iiiesh~r~ 

presented in the motion. Parties' at the collaboration debated how this criterion should be 

-71).· 
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ilPp!i.laJo·A Si.r:npJ~ appf~ach wOuld be 19 apply. the IGfO,to depattinM Cllstoh\t~ts~ei'Vea)1 

under f.G&.~.'$. ~cb~dlules~E~ 19. and B .. 20., since cl}stomers's~rVf(I under those schedules-h 

\ &.~~.~rjlHY hSlY~ d.¢Jllands. Qf more th:u'f 50() k)VLC, lloWe\'efJ somecustoh)crs'\vith-lessef/iO 

demap.4.$ M~.~l$Q flPpMentJy,s,en'ed\!.[\d~.r.thdse sc]le<1ute§::,J-86lne parties ptopo_sed 'a"Jg')}1 

criterion of three consecutjye 'moil~$: with lo~(Js of'mote th'ah 600 k\VJ but· PO~8 feftted· 

that many large customers had sufficiently variable demand 19 A¥.oj(h\t~ejiht-.that~~"(f ,(I 

standar4.·: I rO~ll prpPQscd. that.onemonth'of den)and b( more than 'Sf)O kW out of the las( 

l~m(m.\1J~, WQ.l!l<J.$pJ>j~l a departing ~Ustotner to IGTQ) but othe(s'a:Igued tllatslat\Cfatd)\1 

would unfairlYJ~PPtur~.C.lls.(c)mers.with a'single deMand S-pi ke.' 1 gni''{i:q lG'II Ofl'1I1,)HloPIJJ 

ni ';r)1 In'fI!:o·.f.Qr,tJ\~ interim pvrposes of this dect~ioh;.\ve>,vill adopt A v'aHation of 

PQ~Jr$~ PJOpQS,al th~l ~tJCfl1plS: .to, accommodate: the s(at~ 'ol>jectionfj 'file JeTe will ~ CAft 

applYJ5t~epWiJ\g ~p~~onlers_who'.ha\'e:had mohthly demal)'ds ofliiore'th!h SOO_k\vi-n'!i,') . 

any JW9 9fJh~ pr~e-9.il)g IZ. months.'!l'.if( L!H~ ,r{(fiJ~i n .g!iill~;r)h '1~d ~;fl')d (' !(IO /:oiJi"fH'>IJ. 

~)'; Duration oCthe ICTQ) 'II":f1 .1.-:1(( .~'~f; If O'IIJ oi ;d~o) floili?w;lJ ~)JJJ)'Jl lIill \';!HOJ)U) 

-10 ilJ/1 ';'1; '{/!fJ{\,C~I1~tu~iQP o(Law g .. of;D.96:04,"054;we state~il"TIie lotd should be~Jl) 

c~~'~~J~J(9mJlJlY.~\I~tO."-let& whQ Jeav(('tJiesystem after~Decembef 20jil99S1arld bet6te ff1 

1~\l.~.J. J~9.8l{j :SmJ1~ p(ifJi~ tb()u~ht the.tfiri(f shoul~ echo this stateinentll PO&Bli~jb 

obj~t~~ t(tfQ~l\14tpg ~ ~~i(ic ~nd,datt in the,tariff.'\Vhich:woOld rci}uire the~rllff)o:, orlll 

Conun!s~iQJlI fA ~?;t~n~. Qr~ modifY,!J1is. date if implenleritiltiori 'of elC!=Jrlc resirUcturihgis-lil(l 

not comptetc;4J-?y.().ur.JtaJg~.t. dateJ ~A(ter,the c()l!aboia~orlJ eO&E submitted tH~ f91lowing1 

prow.W.t~(fbl)~!Ia$e:: :(Ib¢ lnjeri(ll>(?fG~oeedur6 shall r~m'aiIfih,effect .until~ 1·?"Q.<1 

super~~~,Q.(.teJ1l1!n~J~d..bY tbe.~o.mmisSioh';Jtf -:;d IIbl ~n-:)I:;ift (jJ(Jl1 ~,)/JO'YI~l ,)fh ~;nni2 

illoH .L'b:OOAA·~ pJ.oPQsW.JangQjl~O is. a~ceptab)e;IL'Ve h.Ave·made cleafOu~fiiiil.z:.l" 

int({ntt9;£P'J1)p.l~J~ 'h~.lro?J~Il1e.ntatio.n ·pf:elec.triy restructuring by.J,!lliuMy 1h' 1 998_oi Ilr.q ~b 

earlier, an~ thy',~gi§ISl.WN:hi\$ ~bQe<l :that .int~nU ~(§ 330{l)( 4),) ~ I!owever,.\t}e al~()'iJ u:q:,h 

-·8,'--" 



reC,ogl)ize; that not aU elcm~l\ts of the tesltu~tpring ate'tlndet the juriSdic'ti(li\: o{cohtibl'of 
th~,Ct)nU'l)ission' oLtho i;egislatureJ 1 Important etefuen\s'o( the'Indepen'delnt 'SYStem) ')hl1lJ 

Ope,(jlto.r. and the Power Exchange/ for exafdp!e'.;WJII be delemUnc(J by die Fed~t~i En'crgy 

Rcgula\Qry C;Qq1missi~n.rIPO&E's pro'posed language'l'e()gnt~tS thlsJhni!atiofiafnd,fW;h 

~nteropJates a sn'lc;K\tl1 ((~nsiti6n from-the\Ier(N(Hh~ final otel)?flO) '.1")1 JIJ 10 flf)! I'i] i n 

D. Treatnlent"Or New, Load 'J[1U11:.h r;!dr;j If;" ·{J1(1':.iJifllJ~ 1»:11 ;';l:'fljO]~IJ,) 'Jglt-;I '(ilWI If;!i) 

Inl ~ih 10 HJO S6tneJjartie:s raised the afguintnt iliatif a I1eW ~tlstoM~(ruOYe(rrntbH:')Jlr,!% 

PQ&B!s service, terQtory, (ook se(\'ice; from PO&B, 3jld tf(etti\'~lfteplMe'd '(1' d~pait&f [ 

customer who was paying the IqTCJ,PO&B:would d~uble'c()nett the- I0fO,hililf1u fJIlJo'li 

10 floilrThis fear is u·J\founded;1ffhe'exit:alld ehtry()f:custOMets:is-~c~ounted for in 

the saJes f()t~CAst approved ilY theConu\Ussion:oThe same~ales (orecashvill be'use~fih\f{ 
cak\llatlng- the ICTOwTha OIUy dft!ct.of the additiotr6f a'new 'customet is '(6 'tedlfce lh'e"'; 
transition costs borne by departing, existing, and new cuslorueH. ~!fHe additi6~ of if HeWi t~ 

customer will reduce transition costs in two ways', First. new ctlsio)hed'\~h6' fcike"1~ilvjcA 

from'PO&B before th~ intplementatiolfdafe \vill pay()t tlahsitjotfc6S(SrniiiaUy as part of 

thek bundled rate aDd lat~r throUgh the fi(\al eTC;, thus re(fucing tne 'Ailib1fhts 'e'VJnlif:dl~\') 

eJigihl~fot.transition cost i'eCovei)lJi'S~(5tidj tho'add,ed demMld created bylt~",- cusf6me'rk 
who commenee sen:ice after th~ irhph~ilieIitatlon:date ritay ej(~rt up\vMd'ptessofe bfi'tli~'Jo 
price$,,"QteJectricity supplied through the Ppwet Exchange:Md oh-th~'tf1atktt'piite'br,fIlO') 
genClating plants.' thu~ reduCing the 'primruy rnea~\J.reS of ttc\iisiti6In,~osts,'«See''}'qmoJ Jon 

D.95-12:063. as l'ilodified by,O.96-0 1 tOO9 (the'Policy Dedsi6n)~ slip oP7[t -'j i3JI'16:)qOlq 

Since the revenues from the ICfC will be bOoked in an reTC b:lIMcioiraccoun\;-lilly1 ~(1I1l 
"extct\'i!IGTOwill eventuaUy reduce"tht1 ~()Ui'lt of ttaJ\silion'cQSts' _to ·fX;Voflected. Both 

! 1" 

departing.atfd r:~ll\aining cysl9rilets are tesp{)[\sibl~ (Of paYing tr'ansitioH eos'{~:rlfi'fd tJdtlt·wi 

departing 'and remaining'cl\sJo'tUers renefit,fioiri r&ioctiofiS ififral1sidotrcdsts~) bnG .1')HH~,) 



~({d I'. \'f. ~) In ~(hfitiQni § ,369 "requires tHe"Commisslon tcYdevelop ~{hl~thA\\i~fiflh1i111 

colI~t~, Jr~si~\o.1J. FQ$IM'{roin all 'existihg aI1(J /iI/lire cons\l/l\ets~" lridfct\Uog'A I:eilsJ~H{(e 
intent that new customers' load would also be subject to the CT(j'tihlesflh'e9'q\faHfi~ttJ6r 

an exemption. ~-u.iJJ;!'nHb!)?_d')Y!:("~!l1)}t~~it~.J/"::J .1 

,·,"/in.lli')l!:; 10 N.(),m4XtifkaJion (6PO&B's propOsM'ta1'if(.is fie~tssaiY<lm;)(O this issue. 
•. J , 

E. DefinUlon gfDeparUn"g LoadQQ( .O~ l'..-(ffl!'j·~':.(l 'J1(/)-:,d h')l"i..-:') h:rlr '.oj"/)')?' ,(JiJilf1 oJ 
, - " 

')1 ') <)flJ 'jjlJJjJ?'9~S"agre¢d.tQ"J)1ake one'thange (0 its-propds&l 'deflnidoft;Jf dei?artl?lk~)1 

\1~"dl!~t~I.~lty',!~~t.iJ)~A$_C()Pc_em~d about cus(omets'whd"switch t4y~nbthe1"soiJ'fct.'H5fiol" 

electric ~JYi .{\\tper J.h.aJlfl.J1QJh~r,so"urceof power,i stitb as batUtal-ghs ~f"diMel~iI! Th1! JrIO') 

chang~ plth..~ ~~qr~ )'P9wct':'to~'eltctri~ityU 'exclu~ cus(dfrlers \\'h6:~'WHcH ti5"t1ihei' men 
from the ~d,~fi.Q.i~(Qrr()fdepat1ing load,,) This change appears-toiisistehhvith'§~.J7n\vhlch'0 

con\~mp'M~Jb~t· OJ.C. C9.11e(:tion ,would vruy: with specified chafiges Hfu~age.f hlC1Udilfg'l 
"!vte) ~)vjt~hjng(Yrw'J'.(I "\0 i' f; noi I'jlnli' W},) 01 kjJl i ;PIHO') 'il} If, fir) ilf,1')!lfl ~ 1 J','l Jr,t\1 ;.<"; 1 J iI iJfi'. 

)/1 .g!)ihFI!~)V~,app,r;Qv~"PG&B!s proposed cbaI)ge~(~Caus~ it.datifi~ lh~ li\l~n<ie(FV') 
appH~A..~i?p,~f fh~ 'CTP':Ci'J Hl!nrf.. .. ':1 :l,i Yl .'JifJiJ riff! J!: '(Jiloq WI) ~~)ij;dj 0) {iO)!l':31 0[1 'j)l 

F. Exemptions .(r,)~ \( ~ ni h':Jhi'/l)vI ;W)jJ'lfIPl') ')[11 ;".Jlfih(IIf110)'J;'; 11ilD) 

Parties proposed many exceptions to the definition of departing load that-- -, 

woult\ ~~~l)}pt .c"ert~in{:_ust()Ifiets (rQifi the rUf0) Oui ~onsld~tati()ff6f th~~~~~lliptio~s 
is guided bY:(W3 (3~~e~s~:Fir~CYfi'W~'P61'l8y~~l1liQ~){~Alrri~~"p~~oFAli*, ~i>;iirill~ i~G~!~'~'1 

no iJ:a -:Oil ')20') 10) ;CWi !f}W ')/') ~ :,...-j I D?)iJ _ \~, 110" .. )(, -.d tl AJI .. h) j'lt t1 (.'1,.11 ,. I. ':' ," ,,~ L ,)1 I ,.JfIl 

respoI)sJ,bJ1fty, fgrJr!ill~iU9P.C9$tsas btoadly as pQssiblehThe g(e'ateYtht nu~berofl~'j~ t~rj: 
(-it\e-l~ ho'tkat1fi,c"ia ;'":iHlb)rtt,!~}tl.1 Lft& .:,~)j'~"'HtJt;f.lll/ffi np';Jl':1'} ,~;JI):l.Jbfoltf,~flH 

COS :;~J (I{t;~~i;lA()'.I'jl''iJ ~.~ h,)l~)'Jl ·J1fhJ.,'l ti~I,.<t\~·fr~'r~llJ1tWf(W'1 ~n(~lJm1~\l\Y'~H8,{d);:f: ~ 
customers. \Ve were also aware that larger customers have the greatest mcenltve and ) I )1 

ability. to leave the llfility's sYstem and we dill not want to leave small~r cU~lomp:rs~who 
rbtrill ,(d)31 ~ ~ or ):;,o:I')('Jri ~1r(l~).~ .to ,~r(J ~'lTJ or d?f'if (lUI ill....,1) .I;jU'l;,l J\. ,,~ • • J'~ - ,·,nu. . 

ha'l~ ,WY.f~w~tP..J(~Jn~hV~ t9se.CV1ce (rom the utihtyJ to'~ the'!ol~'h~sj56fisibiht9 fdJOIlr. 

transition cOSl;s~' secoifil:;>th~'~hlsta(i?rg j}~J~f~\f&tt6fWA~~~~f~1:~wk~lipnr£Q;~~I~'~~ 

.. -10:-· 
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)8?'Qp;~n~JPy. Ic.IC 'P\I~\ J:c~<)gniie ~ome of these Leglstiltlve:exeli\ptlon~! (§ 373(b}.)' 

'~X"nrt,~e;s~ ptin~ipl.es ,i.n wind.' we will bri~f1y a~dreSs tne-ex"eIDplldns pl6j)6~~d by'thb'CO 
,PMi"~~J(t\~4(~9.I'~®.H\tton;J ~)rh (,I L .. 'J~rip~ ... d F,r;; hlli(),'! h'~r)l '''I';fIlOPIr) ','/:)il nth JI1'Jllli 

1. ExIsting Unexercised Alternathies "r;nilqlll')J:) lit; 

. ":"l1uj iidll):S}w~r~ P~M C(intended th~t cps(ohlei$;who lake iidvanh\g! of alternatives 

to utility service that exis(ed before December 20, 1995,1sh6uld'h()t-l>&~i\bJecl\~'ihl!! .:·1 

Iq,gt ),$I~,~~jnJhi$. WjlYUhis propoSaJco!ltraiiicts oui ~etetrh1tlaliOt\'t6tfi\litute the ere 
"for .~J1.,~Y"~f9~~wbo fij'¢ retail c'ustomers on or aftd (Decembet.20;i 19~.5J;iv";elh~/·tlf~y 

contiJ)pp ~9.(*~ Jmn~I~<L~¢r.vice. (roni their cUITt!nt utility (itJ>il.,..tlie~lilh'eYiJjitlom:fJ;lJ )')b 

(rRJicY.l?'1~J~i()J'Ii ~lip,~p. ~LUO. empb'asIs add~dJ1AB·1890:·ho\VeVHn)rovidetfof.CIi~lb 

e~~mpti9Jl$. UJ"a~" ~o.uJa be. viewed as, t}tee,xercise of existfng <.'.ptiOiisJ.secli6Y{37i;rfr fwn1 

prp.~:isJ~, .~. ~~~mptloll JQ .cOstomers ~erVed by on' site orove .... ;.ihe:{ence6:cdkenelali6~ [i(Y) _ 

facilities that were operational or committed to construction as of Decenibef2b.'199lf~r' .-
expan~h:m. 91. thr: (~GiHty·_s.capacity bY·1!P to '20%.(:Ex~epf (or~ilils'fiatto\V exemptiODt we 

see no reason to change our policy at this time. PG&B should ensii)EillaTlts·pfopocseH-lqr. 
tariff accommodates the exemptions provided in § 372(a). 

-·II!..;: 
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L iii Iq ~tllBxpass Dererral (Umtrac~ ( () ?J?PI ,(\\ bdHl'.J')')(\ 'Jlo):,d or{H i'l'AIIOllfJ) 

i, d ,i';; 1/;' /,f9( ~Pn.)Q time PP&B h~s Men'auth6rii,ed 16 n'dgotiatt ~(sccJa1 'tedo~td':iate 

~<?nlfSl~~,~ IlYhl}:~u~tpm~rs_ who present a threat .o( unec4}non\W bypas~:lyPi~illY.'theabHi{y 
to buil~ j\ ~Qg~l}emtjp'J}or.s_eJf-ge~e(ation facility Jhat: \vottld 'aUowlhc'Ol t6'k'edll~elbt) 'JIll 

eliminate service (com the utility. Some custo~ers served obdet tl1tse Agre~fften(~'ilig6~(1 
W,~\ ,i.r}sh,ey,~~i4~ .tpJ>.ll.Ud. the_de(~rred "generation f~ciJity~ they shouid t>e4exempt frC?ffi 

t~~,lGTQ.~~\Is.tt.wb.en.they m,adethe ec9nbmic decision-not to build the facltffYl'thliy'i!1. 
had ~,~,I}-?#.<':~, 9(~W~~oe~ 'h~ttheymight latet be sitbJect"tlJ the-{CTd.QZ r II A I;[lJ; .f.Qe t 

nor"; i':ifl'/JijU.SJ Jh~iS:S.\J~.ls presenttd:.)\Vhen a bypas,~'dere1fcH 'c(}J\tfatfek'~JftS'al\d'd 

t~~,-c,.u~t,QJ!lt::~ ~p.PPs.~S to PCQCced to build ilie deferred generator of (o'tdkthmic€! 'lfr'oili') [;1 

~~Hl~f;~Ql! . .r:C~f s.h9Ul~, th~.tcust9{llef; be subject 10 the Irr{<!)1)J Ufidef tlie bttiad 'dHiruti'6lt' 

of ,u~~pm.i,ng ,-;,I.l$.to~(.r JhaJ W~ have approved. sucl) a ct.t~tomet~\v()uld M"su\)jeH1(6 lRg I 
ICfe. J ~}J«?J11.~f~ lwilh ~yP~Ss d~JeTfal ~()ntractsare retall Cus\omers-of pd&B~' eve"! ~ ~'') 
though ~ey m_~y Pi'y,~, (H~QtHlted relail price r6d~lectrlcitY:lrtJ-iis'tdhClus)oJi is') b1f:hlf;f.­

~~i!l.fp.r:~~ 1>y:§ ;~.1Ub){i)J ;whlch describes' tly'ee bpti.ons AVclUabla 10 'tUsto\ners' \vHh,)m i I} 

deferral agreements. Un!k, :efi~h of these "dptionsJ iricluding the 'opticifi '6f b\Jildihgth~1dn 

deferreqf.~~jJJtY~.U1tJ;.eg!st3Jury makes it cltar that th~ cu~tomet \v(fuld \)ea('~ffme 
respoI!~jpHi.tYJ9f;~g ~ppr~pd~_I~:shate_o(, transition costs. 01 «HI.:ro) ~llJr-.TYJi~1 ~gok)lit" 

. d'~1;OdJ(,~. >Cogeneratlon Facilities Under. Develo}>ri1etlt }iovl "10 L-;(';l);i')1i 110 ,..AflIlHf 

':;bi\'Ol(,Q~~~~~ ~()g~Jle{aJiOI}(aCilities take a' sutistanlial time'lo-deveIOp; s~mg) ~dJ 
cu~tomers Wi'Y.h.~Y~.mjl~e-$jgl)lficant'jnveslments in sUGh faciliJles asof;Docert\Mf20:)ilJ~ 

, '. 

l??~t.!1}~~~~~ft~_(mW 91 Jhtse.facllitits may have beeri'pJartned id'r()\v~i:ih{rcosl ofu(fJin ifll 

electri£iJy .l)y.RX9.bUng-$.6m~~tth~,t6sts·We define as'IcrrC •• thd:econoffift§~(these'1,)C11'jJ~ 

, projef,\~, 1Wgqt~ .~~m(Qqn,ded, by !Jurdeci~iolrlo"c6neCf th'e' lure; (((fn),lllI tlepartrt\k'lH~p 

customer§, p(eG.~.E.1lA$:Jl,mattetof iaiirle&s; s()m~ phrties liaveutged 'art exemp1h:5ll" fof 'Jd 

-12:--
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customers who before December 20, 1995 (I) tth<l mad~";lfsubs'ta~lialinVe!1nfent In a 

~08e9~~~\\Q\l.Qf _s_elf·geJler~tiQn project" (2) had begthfthepeouiHtl1gprOCess fOr such a 

r{9j~IJJ.~r. (~llJ.af\ gi\:enl~c)tice. to. the utility of the it intenuo 'cortstruct' such! 1i pro}ect: Hl\t 

the c9lJ~l]91:~t.i~)J)i r.o&S tndtcated its kg~e.tment \vhh the tirst ·ctiteti6nJ: H6wevet~1 it HJ 0' 

1>y~,W.s, P!"PP9..s.e5.l. 'Mff is. silent on this jssu~jn '.;(ftn2 :(Iiiilif -:.,tfJ HlOll ')')i'll,)·~ 'J)wifllif? 

ll:f))-l j(!fI'J,th~r¢;h.w.jdfSpr~~d'suPport (or an~~)[emptibn f6J'tus(omefd,vho'h~dlAia(J~ 
SU~S!~!l~if~' ,tI)Yf-sJmeJHs.it1~Qgenerati()rt Or se)f~generation projects ~fOfe DeClm~r'20;iJ .... . ~ 

1995, and AB 18~O,(eJle~JS this.sttntimeilt:; Secti9n 312(Q)(2) ptO\iides'an~xeinpti6'fi hr;d 

frqm. q3Jl~il~iQJ) ~P~J, r~PQ(l.sjbUityJ:(ot a nofui\obile self~~ogeI1eratl()" 6t'&Jgeneration 

facmty .f9! l\vhlcbJh.ej~u.stQmeLWa~ CoIUnlined to c!onslrtIC(iOh~ a~ of Detetfibef-20,J 1995~h 

Wi,tp. ~,~~~Jg~ti9{l .tJ)p\ jb~ (acUity must be' sub~(antiaUy opetatlo'na166: 6'( befoieJanug15n; 
199,~o.It >~tll, of ~Q.Qr~~, he fairly easyon January .ll'l998; to delemutie'\vhicli tilcilid~ 10 a 
are S'1J»JM~ially Qper~H4)J)a.I"it is much more thall~ngii1g't() apply thls'reliospectH'e 'j 1:)1 .. 

standard oP,~JQrw.3Jd1tOQkt(\g ~asis. M §1373 requires us tO'do f6f.the IcrG~1 'frhejr~IJOill 

diffic'1J,ty,i~ J9. ~(}yel9P .r~soi\ably obj~ti\'e guidelines fot the 'de'terlriinatloh 'ot \vhetJie'tli' 
custqm~r,~Y~$.~pmminc~ to.cQ!,1struttion as of.Deceriltier,20{1995:U ,dll:'~tF .. '.;I'~f; If>WJbL 

',f\i'Ve, ijdd(e§scd. ~ ~5iimi)ar question wlien' we set up the' QuaIlryfng Fabtlity'~ H")-I'Jb 

~files(one Procedure (QFMP) (0 aUocafe scarce tiansmHsioi'l cap~city ahiolig't)atge'oq~jJ 

number of proposed QF ptoje~l~ ~h_~~ ~\ver~' ~oni~Ung. rot;J(cir\sm1~sibn 'BC~ .. 'Although 

the QF.MJ~ j~ .!\Qt. (jir~tly uansferrable (0 this sitllatiorl. :.soihe -of its 'eleruenli'ptovide 

gui4Mc~ c~J~~l!t wh~n a pr()j~t begins the transition (toM idea "to'actoaJitYji At'li ~ 1~'f!(J'llIJ 

'minimuIpJ tgJqliAUfyJor:th;sexemp,tion,'hcusfOpler sli6tild be. ab1~ to dtn\OMtralethaHh'1' 
elemen~ 9.ftPJ()j~~( dcfinition/}as'stated in secti~n' IVIA:fof, the Fifth Edition'of tliei lJJ~h 
Q~!P J~~xj~w A.p~J\<JiX:A(o D.87~04-"()71 \1 reprodu~ bHe As' Atlachni'ri(B)l Ii~d 'JtOll{ 

be~I).AWJJ1~ 9fJJ~m_~.r·20,( 199511 Iq general; thiS standatd teqllues pJo'bl8f!I(€,)fI10!?J1) 

- 13!-· 
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i ~9.mr9J. Pf9J~t ~r.S:criptipIl ihfof!l\ationl and a'prcliminary prOJ«t khtdlifclHlI~s'd" ~ * oi 

gener~).rul~ JQ( ~pplying §. 37~(a)(2) in the contexfof.the rcr(kcu'ston\ti'i,vho!~' fOfl 1() 

proj~~.t\h~~ nQt:A~hte)'edthislevel Qf~alizatlon QY ~ceh1bet2.0N 99.si~h6bld )\0[;' i :r;f 

receive the,l):ej\~(it of tilts exemption unt~~ they elm pJesent 'othet ftliabl~ ifi(6rtnatlon'lq 

showing Jb~it ~Qmmltmeot to con stnIc tioh:1 , Gustori'tets 'who ¢3fi ~hb\v-\ha(-lh(n·~qU:i{ed IVJ 

~1~Pl~qtA9f"'j·p{oje(:t:definition·J;wereihexHtehc6'Q.n Pec~mbeft20;JI995 (a1id'n6t:fI~(t}:'1 

1)~£Qmtrv.~l.ejJ,~(rt(thardate· (or purposeS Qfobtalnjng thiS ·t~en\ptionrShdotd b8 iluO\vhiJ 

thi~.~,l~.mp.tJ~I)frool.the.JcrrCvAs pArt of the'rruipg up of-tile tetra) PO&EsliAU a~IY'r. 
, , 

§ 372(a){i)'!t_oJ>je~t,iye_standafd of subsUmtlaJ operatloh b:lJal\ti~!l, ,t998 (d)detefm1ti~f 
finally which customers were entitled to this exempti6o.<l l(roJJr;hn'/ hno,l .r.. 

;.o')i1yuhU 1')'1/0t l ft;nh'J"1 
4. Pre-exlstfng Contractual or Sfa1uton' RJghts· --. ,. ..-

/.J!jll )~f, l),.I,A.\ th~_¢QUaboratiofi the.City and C6unty of San FcahCisccfa:rgued that 

CU~fPme(~JYh() lt~d c~ntrac(ual ~r statut9fy righls to t1lke'powtl.ftolfnmehtity'btliel' thah t 

PG~~.&~vf:p.~~mhe.(20t 0]995, should ,be exempt' from the definitiOn ·of depattiflgflHIOfll 

customer. These two categories of rights require different analyses. . bl;')i 

'}ril fl.~PJlJJ:a..~t\la.l rights deri.ve'from t!te agteement of t\V(yprivatt'fparties. Our 

act~~m Rf .~J;WJlg lhat.depWing retail cu~tomepi will besubjcct to the 1&d is' ~fciiange'l 

in circum~hlJ)~€f$.~~t.th~,parti"es have eitliet accounted f6firl thMt agreenlcitt'olnot!til'JIYJl 

\Vhe!heLoJJ),c)19J!r~c.ti()ns .lequire ap alteration of, the 'ielat~ve tights'lif the'C6"titracting'IID 

PaI!i~js~~m~tt~(~eJ~fmlned by,the~pedfic terms~ofthe'contract an(J applicable'cotlrifictI 

'law. \V~.~~.mtr~~o.n,Why;the.artahgefne'nls between (wo'privaterl$aftieS shoUld altet"6ut! 
intend~\J:{~~c;I .. appJtc~.tiQn.Qflth€(IorGJh fili'l/ b,)'/ln ·'-\'i".lH\Y}'I.\.hl~ ,JI)[I 'J1C i,dIl'}!WJ':1f1GlIS 

r. Hi L,)l~!Rigl1JS. c9nferrw by, st~ttit~ how'ever{rllise other ·concerns.1i \V6 Mlvend ~)IYI 
intent oQlytn9PtyJP_frost,rafe- Jhe purPoses ofilegislatibn enacted by Q6hgtes~'oHHe!l' '/Jj'll 

California Legislature. It is clear that the ICfe tariff must reflect the exemptions stated 



R.94·04·031.1.94·02-032 AUIBTCllcg ,. '~ ~~:;)\') fH\t l/\ VO·~fI·f(·1 ,I to tn· t·(I,H 

in §§ ~1,4'ilmt3.11 .Ap,d ~pY,sPf~Jfio:ex(!mp'(ion cre~h~d by slIbseqil~iat leglstatlOJ11 ·\Vlietli~r 

or not Q,ufJWJiQn ,in3"opUng the JCfO .would (rltstiate'the ... pliqk>se:of o'lhe{extstir'.g' ~n'j~{ 
Icgisl,aJ.i,o,9i .wW\1Y~rt'~eP:ends,on the ~pecific Jangu'Agt of the statU(Gj ahd 'Jlo pM\), ha~"lvJ 
prt{~,~n~~{:f.s~~ifiQs.t~.t.ufOfY language thal,is'aUeged l(fCOnf1fct;whh lhe lard. <jill 'j',j,):,o'Jl 

NQY~f.\~~J~s.$l )w.~ J:hjnk:iJ .appropriate to respond Ii) San FranclSC6's ~O"cefn~' al\a to;'N011~ 

recogni~~.th\t~}i,sj~oc.~ of statutory. rights in' PG&B's rariff;(.\Ve :WiU 'ditt-CI'PO&B CO'add 

tg jl$JAtiffJi~YfW,4ti~1.·t(>.n1 )anguagt. pJcipOsed by San ~raI\cis~o.h'i1ie brift sJ1()ul!! \itovidd 
an\~.~~mp,I.\9f\ ((Qm .tlt~'ddiniti6n ~(,<J~parting load fOf"redi.i'eti6hslh 'a'CUslot\\~fs: J6ad rtJ 

t~fl.~ Xy,sp.ttf(Qll)Jb~ ~X~{cj~e.()(a· statutory right that" exi"sloo on Decen\bej,~O;' }§9:SJ~ rt *. 
S. Load Variations Due t()NariatI6nsfn,ftilfl::J ')1')'/1 <"1'AIt01,,,/) Ehitf,'l '~II[i\il 

Federal Power DeJh-erfes . .'» • ". I .• ) • • t· " ,-. . ,H t. 
r!.I_I.,':lI_~I_ f.~\~/_'~!.~'.!'~'_,'Y ~!>.." ... )!.ll-'I~~,_ gl~J.i'I.ll·?! ... ' 

1[;111 kJj.~QPle:,c,..stQOlers take ~ervite from bOth PO&B ana fedei'~ll pbwer agenCies. 

F:Q.q\ 1}\.Hn\>((.t~fJc.a.s~ms;~d.elive~es from fe<!eraJ powtt agencIes tilay,yary wldelyfr6th'lJ) 

month ,!9..m9\lJh:l/Jbe~,customers seek JUl exemption (rorlfthe d~fil'liflofi6t(iepattft\gi)(1 

load. /)('(Ifllf; 'fl'Jl",;Uib '.I·liUV.11 .... td~illl) ;-~}ilO~~')i£;') UN) ~vAr .1:,mo'W) 

lUO jJil,t-\(),C~e:lPptjon seems ne~sary.nAIi'imPoitant·pOint h'efe is (Nat the 

re4 ... \W\\<}I)J,q lOl!4JsJ)Ql perntailent,lbtit is part o(,nonnal apdcoi)tlnuing:Y~ati6n lit th~,)r; 
federaL~~.Ji,y~d~.J1.,nd!esldual PO&E service. "As'described in theRepQrt;these'llll'ilb iii 

cust2m~n,a~vjQt.fall witbln the definition of departing loadt-;since ihey-tohtlnue'to t:5eirI'Il 
P'Q~f}~Jl§JQm¢T~ pn<l.er the same afrangementSthat govemed their. setVJce'ft6tri PG&Bu:q 

~{s>{~,Q~J1)M( 2,O,'Jp95.an~ any reducti6ns in lo~d that fall ,Within lhtfexlstingN1 ,'1It-.1 

arrangements are not "subsequently served with el&.tH~ity,ft3finfionjce'otheftlia'nlbn'jJfli 

PG&~r~fThJ~ ~ol'l~lp.sjon,may hot apply. if. the existirtg" attdrlgeJtl~tlts\veie :altered in a 

wa~ th~JJ~Q~JeJYi~~fr()l1\ PG&Rahd.~ulistituted.se(Vic~ ftol\nillothefsodtce.lO In')1ni 

b')Ir.I~ (f\Oilqlll')X,) ~rtl J)'iB'Jl }",lJf(I -nnnf :n::>1 ~cll tr;ilI1f;')b 2;,1 .~lu)r;I?jg~d {;illloli1r,·) 



.. ;.>rdi~,:I)(1 ... lIfO.fl.dJfitiQJl_ the concerns raise<l by these parti~S ma)fbe'ob'lia(ed by'the'lrlO 

provisions of § 374(b) and (c) •. which provide exempti()l\~ f(oJ\rltal1siti6tl'~os\)fl 1Ii'lI ')'1/ 

responsibility for loads served by preference po\, .. ~r, putcl1~~ed fcOftftt '(ea6al Power 
market!!lg,ilgep9YlOJ 1; 1I:'/~1 LnG [iL]rJ l H; ))','((;(( '.:, .... ,;fblUq ~ l ..... rilO)iu·) 'Alln? 

"iill 'to i':;fq,~.;l\f()dest()Jrrfgatl6h Dlsfrlct HI~ bor; ~DI\!IO :.{ 10} ')(wirf ~)Iidol/; .1~ifl/Jifl(n 

,;[H tnOll MJ.~~9Jlght.M,ex.~fIlPtion because'of'its ~pefial tights as~3h')irrlga1l6fifJ'''1F.I 
district. MID may qualify for a portion'of thelllO.,M\V exempJibh'gralltM (6 iirikaliO'h')I 
~!~J;~lflJjl):§ .-37~.c~)(1 ).1 'T.o.\he ~x(ent;that ~f\D's request. exterid~ beYobd' (ftis statutory 

e~~wp.\!~m.·,!!9.~'e~~~rl ~y~ WjU,oQl grant the requtsted exemption beie.bMID h~s'nYadgr.l'J1 

similar arguments in its apPU(iltion for reheailog of D.96·04·054!"an(f\Ve~ilfcoMidb11/?' 

and address those arguments io 0l:1r4~~~lcYd.b.n,Jh~ (!p"li~ati<)h'sfof/eh~arlhg,~ 

1"'.I:!'i'.>l 1):7., . Inter_ruptlble Cusfomets-rb f,j'/lil~ll!li fl)od (htU l';ftlO'/IJ'J A 

JL! i J L~~nl . QJstc;ml~rs .who teceive! service op' interruptible tate $cheduleS'atgu~ ilia'lY~ 
they shq~!4. n9~.1x ~,l!bje¢lI.Q lh.~ laTO because their, ipten:uPliblifsr8tlis' itiearis tfrat! b if; H 

PG&,B di~ )WI,hilY~. J9, pJ~ J.Q mul therr 'po\ver tiee(ls": and accotdingly lhtSe' cusfotiiefs-:.b 

djtm~t~gJ)w.~\lJ(}JQ MY,2'str~dedl·,generation ~ostsi) [NoH i~ f \"f~, floi f/J? .?1f1'~[(j'j'101f)fil i 

(~L:II'Ali rl'JiThh~ar~ ~~v~{al flaws in this argilmeIltJi If intert\lptibl~ cos{ortiers:W6te),A 
c9.~P~(f(~Jy JpJe\I1Yp'~iJ>l~. ~n<J had no ,expectaliop of servi~e~\ thererWkht be kob\~' 16giH toil i 

t~ij~r~l!~t~~ ~~~rpPJjQno,B.utth.eiilterruptjble (arif(spJa~e limitations 'ok PO&E's abllily 
to ~~91 ~~lY,j.pg .tl)~ .~,\I,$tQ.mets .. Moreover. iintil i~ently 'these 'coslomers:enj3ye'd: IY~l)<t 

servj~~ ,YI.i.th. qn1y JM.~Jlrt<J ,bri~IJnteil\ipd6nsi,i( any:/1Piecisely beCause PO&B had lext~~~ 
capacity (which we now call "stranded"), these customers have had the benefit 6Pmuu lfH, 
favoral>le rates without having to incur the costs of intm\IPJIQn!afis~di~lfig~nu8ds for 

th~~,.9p.}!,4{n.wl~.JQb.<!y'~~JljC)yw.{Q(years the'bene.fifs of,a',systernwithatnple resources. 

J~ /1')[1'11 .1·'\£·1 H. *~ l~Jbn(J f:f'/rlqrn'Jz'J 10 nair;!') l'J')f110Jw') r.lo J!1'JWlr.'J1J ?,'flilr.J 

-.16:-· 
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only .~.;. ~~~~J9JohI.Qf(.()n Qther.<{ustoft1er! the 'costs that mad"~ tho~trbehefits po~sible. 
\Ve will no",c:~e.r.nptint.efJ),lptible.cus.tomers from t1l~ IGTO."1llJrtj; (rI)Hf. * -to <'noiliHwl 

lJmi~~f l'laster, l\feftr, Customers 0'1 'J J(l'J} '}-bll I '(1\ L,'YII") ik,olHll '(tifkfi;l1o q'-':)l 

Some cus(omers purchase power at retail and resell it to the'UltiniM~1'J:h'~fll 

consumer. Mobile hOme park owners and shoppj~gmall ()wrictS ~e'l{vo'lxah1p)es of this 

arrang~m~R.til ~~me. Qf. *e~ ~a~(erl meter customerS flCgUe<t (ot: eXen\pii~d~ f~om the 
Iq9.f,~.i\l~ .theY.P.reJmal()gous.co·~\Ve1 \vhole~alets.ll(Yf f.11)') '{lilwp '{WI o 1ft; .J';j ll/ih 

~ .J .. 

-(ll)llHf;~1 "jl\Y~.rej~ct this ptopOsep exeMpUoh.dTh~e·cus'totiier~ ltt<tivef'sfr9Jdnin'db'/ 
retaU.~~,he~9.t~"Md.lhey,nQt J-heir tenants,:are thtfCUslphlcrSof PO&E;'.iThey sh6uld bel 
subjf~l,\~ J1)~ lOJ'QtQ.tl\e-same 4)Xltht a~.other retaH'custometSJG ,ii ni 71fl'.ifJ1Wj)G u-;tillli? 

9(~ Reductions DU'e foImpro\'ed Effidehcyo fir l}fl'-;fl1lJ~lt~ ~.(0rll .... ·<.IILbr; bnt; 

A customer who both improved effi.<;ieflo~th~us -ie<fiiCing IliAd. abd replaced 

PG~~~~j!~.~J~~.«ic.MJPplier cOul.d be subject to an I<tea fot ihe:"phillit6tDu load that 

was eli,®.I)~twJ)YJhe efflcielJoy.improvements.,' PG&B ragfted t~Y~djtist hisloiit'al i1" '{'AI! 

dem'!n~J6.jl.cc;op(l..t (~f. Jhe portion of. the load re(luctioltr'esulting '(tonl~efflbleiic'yh :; I :~., Y ( 

improvements. Section 371 allows for adjustinents tg'the'Uf0colltded ft6m'cOstofiidt~') 

bas~~.Q)1.~·:c;hi\llg~ iJllJs~ge.occlitring in th~ nonnal courSe'of bUsifiesS'll\yhich includes 

in$'fl1J~!tQI! ~r<JeJIl~~.side: management equipmenJ Or, (acilities' artd~hei'gy c6ris~rvA'ti(6) 
~{fRn..~ .. ~ '~lJhQugh>w~ .are not requh:ed to incotpqrate. th'e-p'I'()VrSiOfi~ ijf §. 371 ~jf1'the' I~CP 

PG&E!~~~{(~.rJs.c(ms.i.stentwith.the spirit'of this sectibh .. ·\Ve-~(tithorlze ro&'Hf6'm3ke' 0' 
s,llc.hp'~jVS.t~J)t5;J No. alteta!iori of,the proposed tAtjff,is necesshly lO'accompUkll"thJsi1I'J;: 

adjustmel)!.lfbfi'.id ~fh hefl ~'If!1 ~1';fIlO'}ln~J)')jfl .("ld;Hl';I1/' flf.,"J '!lOft J'lt rbinlJ) '(Jbf;qr,'J 

101 ~lQm;C}abt1s.()r'Exeniptton'/li 10 ~J1o') ~[h llJ:H1i OJ gni'l£rl J!1onJi'u 2':11[;} 5ffjr.1O'I£'j 

.?''J·JlIIO~rJl ~J~ .its .¢.Qmmenl~ on the September. 30 roJi"g.rMutobj~tM lollit'propos~iJ 

tarifrs treatment of a cuslomer's claims of exemption under §§ 371-374. \Vhen a 

··17.·- ·e 
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departing ~\}~\Qm~{ pT.e§~Qt$~its requJred nOli{kalio,ri of its claim of.e}(empHon. the tariff 

. gh~~.rQ~~ .W~ pQ\\~et.~hh~f. (9 Gonfum th~ Clajh\ed exetnpli6n'6t to 'tcJ~fth6 claiWt"aiiiJ 

suhmi.\,\~~Js;JJ; prpj~~~n.t().thc.~y~tomerll MID thinks th~t'a cusfbn'ie.r~$ clAin)'of fI·)!ft . 

exelPp,~.9JL~hrmJ<J. ~Jwn~t~d, ,.ml~$· ro&B challeriges the ~Iaini by, filinga' n'oliOh w1thl 

t!\YJ ~9~L~~jQJ).~r:Pf.{h.ap.$;witQ the Califotnia Eilergy,(~ori1missi()nJ !~ni,dtf!o,) li 1.-,)'0111 

j;<)h!!l [; ,,,· .. IIJ;.\~~Jippni~jJlt~,~lD,',$.~QP¢e~1 huH"''' prefet~to'(oI16w th'e usuhl ~toctiC'ti(jl 
gjx~,9gfP.9c.ij.~~)rnJja.JJ~H)Qnsi~iJity fopldministering its tati(idncJudiog tht oJ II')';l(fo 

detennination bf whether an exenlptiQI\;;tp}>He,S td~a patiicular.custoh1trJ.":I(,PO&fi..i1iz,ql 

viOl~t~,H~.trnff~/Jh~ ~\J~19Mr:.may.s~kro remedy the 1Vtolalipn ~y'follo\ving the 

pr9;<fe5t~t:.~ WPJt%~ti~,~I5!W,f9r.J~~lviflg disputesal>out·the'IGTeproJettioJi.'> l';fltolIU'J 

G. N()tfce of ~epar(ure and Iot~ PrOlediOn:o:);, 10 Pit f)'Jj'Il'J'. (; 110 f1(JilPffl ~~niJ»)idf) 

';,[lIj HT.fJ ,~~l~~n, 4(.(\).,Qr..PgA<p~$ d(~.ft (~(f,requires a c\J.stomt1rto·-give Po&E 

notic~ ,9f j~~ i9,t~~.\ \9. ~~~(\ P.Q~Bh~$ shorteIled .the~t~uii~d notice 'period '(0;30 <lAy~'I) 

bef~r'fi ff~p~\I'~t JAI}t~r;' th@, tb.~ 9Q J:I~ys in: the. tati{f dccompiHiyil\g'i(s en\etgtncyri\ollo)l~ 
........ 0-

,y.~ ~PPfP\,y .. Q)i~ ~}1apg~I" ... W.~J;t~I~9JiMed spe¢ifiqinfofmalion fo tie pro'vjd~d'ii\the! ~fiJ 

nQ.\\f~,.AA4 }~s\~g~~r~tth~Uht~.~~}JSQ ~n.lrtlP(oyenieht.'i Paitiesraise~ concems:abour th'6?.r. 
wor4jpgIRf.m,~ PfQyj~{9Ji, JIJM mak~s th~ IGTG immediately:due arid payablo if rtotit~' is'JIB 

not.g~Y~.I).,,\>Yl~PJ~\lfIX{~\y..W~wor<tiJl8,.p'o&B·p~opos~.is accepUblenn~linih on. 'HIo?')l 

01 Ilj;iJi'IIf..G.~~,l}~~ A~.Q»\Jl1~,~lJ~Partiesl:,teqU.es{S·to aHO\v.a cust6~r·io:6bUUn~l\1 
Iq,G prpj~JjpJlJ~f.Qf~.iJ.~~i~.~,\()J~Y~. the system. Md this isa woithwhile addiHOi\{rb 

1',,;111) 11. tHoi;~~I.i(.m 4(~).~pp~~m~:Ptepar~ti()'l ~nd de livery. of the Icr~ ~r()jectlOt1'M1dl') - -~ ; 

the proced.lM~~J91JtitPll!~Qg !1J~projec.l.hm.-,:S()me parties obj~ct&no the;pro'Yislon'~ta'tingl 
that a failure to. protest in a timely manner is deemed an acceptw.c(tQ~W~Prpj~(i6tO~\Vtt 

findJ.hy, g~/WJ~ ... UiUJWyPlJ}c;-Q( ,WJ$I~~c.tt()n ~,c¢eptab)eJ but the'prOc'eduYe proposed by 

PG&Ei,~,F.q~f9~ip'gJW~J~VI}l~~9m~{11) Jfi'J!rl'(f.(1 ~niJiIJP,)l JJ1')!ilJ':Ilgr; ltG O'~i? oJl,)Cf10JW') 

-·Ut--
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'fl i III 'Ail .nu PP&B propOses thilt obj~(inlcus(Ohltrs'wotild file'aTM61i6tfto't'li)JI~(ph . 

. I}YIlJ.~IlJj91) .()f In~erim ere, P~ojectidn'!! in the electric feslr\fc(dHng~ptoceeai~g}ip6& tl; 3 

then s.t~t¢s ,that a. ,~'failure to proteSt'r oo[Htitutesa~epla-nce~df th~ Iera ,,~rbj&UbH.iflllfll!. 

R-:r~rring.JQ.aqISIQll\~t'sobJection 19 PG&B'sIOTeestItnafe'AS bbth' d:lUOtlbft'ltWd'a ,)'I.? 

protest is confusing because the'(~QI!lJ1lission's Irutes6fPr~ctite;{tfd PiOCedtii€fdescli~1 
mi!lg$_c.aII~J·m()ti()nstJi arid ::pr()tesJs~'(ir\ very diffefeti( vaySl! Urtdet:our'Rulesi~ protest 
objects to an app/icbtlO/f(Ru 10 44), a I} I otlon' requh(s 'ilit eonurti~si<5ft ;6t ~nrAato VA)({f~ .,­
specifiQ)\ction.telaled to a prdcekding. (Rule:45"(b»:;if(FWJl.~ nr, l,)flJ~lrlH 16 HO/IMlim 1)1'.-0 

~'rh ~fI'"PG-&B'~ proPo~ed prote_dote'is Clfrhbe~Olrte bet:iuse Orl(JeyljurRtil~sJ'il°i-1 
customer objectirtgt9'ru\-estimato tliat"a(re~tsooly ihe'cusI6iii€I\V601d h'a\{e't6 seW~'i(~lq 

objecting motion on a service list of seve({lt hutfdted PartMsJl(Rule'45(d}.)'"Q ~?;JQ~ .a 

~ I :bi)r I r,; A greater degree of in{oni1ality \~iIl sifupiity \hfs 'pr&estf I(~ departing 

cu"s\~nn~(beJie\'"es ,hat PO&B's J0fO projection does" h3fc6mplj\~hh' llie"(eh-i{~ lHld )!1UfI 

~9n~hj9~s. Q(th~ ICTQ t3.Ijff ~nd relal~d deciSions! if should ii6t~fy ro&B h'l' \Vritfhg1of xl . 

the g.-QJ:ands (or its \>eUe(,within ~O''days'M(erreceivifigitlid'pi~ject101t~rif PG&IHI6e§ fi6{ 
ac(ept. the;customerts'~sitionj'it should respond IrtWridfig'\vithitf 5)days'after Yeceivlhg'l1 

lhe,~QsJPmetis_iloltfi~ati()n.'l PQ&B and the CU'stome't should th~h'c~rtferto att'ellipna,w'I/ 
resolve the differences:' 'If. pecessiuy,- th~"p~i&i ma,.-iils~·~bfiS'ulf\tjitli 'iftefut>e?s ~f<iurt()t1 
~,Il~rgy Pivision to attempt to aChieve .resolutivullf no tesohHiofi is 'Iilclie'd within to 

daY~dhecus[Qtnetmay then filethe motion d~cribe(Hb th'e:diaft:tatiff!"Po&g:Aim ih[JI 

ctlS.(Qmd m~y agree" 16 extend. this [to·Hay period (9 allow'fot fufih~·t fieM6tl&liolls or other 

r,~~Qh~tjo.n .le.chbiHutso PG&& ~hould a~end its larlfr (6 Yefl~tftJ{~e ~tbVf~iofi~'.lY.1'j01cl '"Jfh 

IJIIThe IGT(}Agr~ementlq'jJ,)r. I1f; L':m-:d, 2i l~flfli.in '{brni) f1 {Ii J~')IO}(I oj ,)1IJfif;1 r. Jf;oJ 

'{rJ L'jw~ Q.96-04i'OS~ .we 'en'dols'ed.J>G&B'S 'pro¢~Af (ottqU1fee~c\-ntepartl~kbn It 
customer to sign an agreement requiring payment of its'shMe'ijf tta.hsitiBnito"kU'arld H ;ht)(J 

e 
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waiving j\lrisdiclional Qbj~U6ns (0 coJloctiOI1 of those costsJ. (/d.l' slilYoIiI ht 9-10, 18-19 

(C()Iwlusion of Law 16).) '~PO&B4thfcHed rui ICJQ agtel/uent to H~'prbposed tMi((p'Jl'j'1O 

Sc:ctio.nA(D) pC lhelanfr refers to thIs agr~h1ent.''J ,;.HI U!)J:J f; grl i )II'~I r;d '(~j \';iI:' oj k.li [q([t~ 

,/JfJ·.SOp'~ panies objected to th~fp'rpvjsioh or-section_ 4 (D) that~s'·ateS'that·~r. ~W 

whether a.dep.arttng cuslomer!igns the I,are agreement of. nbt.~the cusfdlil~r wii} be 

deenlC~ Iq,)l:,weagretd l(Hh.e tennS'6ftho agreement by takh\g tetelll secylee'dh'ot·after:1IJ 

D~en)\:ler! ~OJ 199.$;1 This provision echoes the langu~ge arid lriieht ·of.l>.96'·04·054'(diril . 
op. at 10)/a.nd 1s ~().nsistent with the intei\t oflAB fl8YO that bnC(lstoroe'fS (With defiritd r.q 

exceptions) should bear their fair share of(rim~itioncoSts~ '(Se~§§ 369, 37.0;) I\Veh'av~~n 

no objection to its inclusion in the tariff. 

flij ~;nilt;11J .Pwles also~objtc(ed to {laving to sigh ac~nttactw.ith t)o'rHMlnation date. 

The agreeJl)~nt Attempts.tO delineate theJenn bf the'contratt in sectioN'll but lhisl ~~~fn·)'If. 

description jv)~essrufly vague.s.inc~ sdm6 of tJie eler'p~nts of ieStIuctl1iing,'afid.tJiUs tbel 

sched,~l~ 9.f .implementation, ate under: th~ ~ontt()l of other ag~nciies) Jfhecu5tomeisz;i.Olq 

migh~ f~l ~\ightly,m.ore comfortable ittheagi~emedfstate§ that:lnvHl terrt'linattorlll'/Olrt 

Jan.t~,~Ji·1998(th~ ~ate. both the' Legislature the Co~ssion havt'se't fot Jgfi!.I~nd Yli (f;l 

imp1ementation), subject to annual renewal by PG&E until the effective date'of .the;; flndl 

Commission's final ~~ order. PG&B sho~l~ I~QrP9rate's\Jcb'a proviSion in the !nT .)1 

agreeQ1~nJV}l W:J r L 1I[li'li LII i flU ~~([ ilJll !lil i 1\1 'JJ wo -:"I:.')lf; ,,-:'fJ Nt lon"'l r f; J~'I')?' 
I. IInt~rest II" HID) ~rh !i!nil oJ 11J1IjI'A{ Ji tHIII 'JVI :)"1':)1 ~;tll gnildJ.li)l; hflt~ IJflJ10)')S :) 1 JI 

~~HfbClO{j/jH()Pwie$.l() trnfcoUab6ration debated the appropHato hitet&t rai~ that shooldil 

appJyj~ f~yment of.r~fU.nd$,rutd colIeC~on ofuriderpayments/tSomepa'rtieS' atgued th~W)f.> 

the in.t~(esl!Jt¢.sbQu14 feflect the differences between the costs or capital fo(· ro&IHmd (0 

fo.rJh.~,~!J.st,?m~n.in·genetaJ"this)would rM:an that PO&B \vopld pay a'lilgberil)tef¢st rat~{t 

Oil fcfl!I)4sJbM.th.e cUstomer :would pay.oi\tiildetpaym~nlS} (}(IJ 1'inrbn t.'{C'l Y)(fIO'(lJ') f, OJ. 

- 20.-· 



1, 

R.94.()4·031,r.94·02.032~UIBTCllcg* *" ':p)\,rtU\llA ~F.O-C:O-1Q.I ,fHl,tO t(~,}1 

p 1-;'-:( .Ol-~ J;'V~~cqncJpd~ thaI the same'interest tate should'appiy (Otcftul<Js·ofi. gni ... if,w 

overc~l.l~Cllo_ns aI\d ~pn~ction of un~erpaYftIents'.·· PO& Ef! lanCf pfoposek to use tnO rot~) 

applied to energy balancing accounts. currently tl)e thtee-:morlth comineftjallS'dpe(·taf6.')~ 

\Vc ag(ce. .that .thi~is~n~appropriate rate'to app,ly.lo refulldsJnd tindewayfllents. 

':id lJi'!/l ClU Ilotes:that some custom.er!fthay ~·un<!.ble to Ill'ake payine(lt'of l,)lh')lbl 

un~lCpecJ~dJy la.tge_\II\derCo.l1~clioI1~ in a lump, sunUI\Ve retog'l\izerth:ltjhis' mAy txn(ll':.>~b 
PfjQb1,eJll/.and wc.dit_ecU~O&B (0 aJlo\Y.such'customers a reaso"able petiiXI t3r maJC<s tht (J 

paym~1ll.s.t Jnt¢{~~.(m,any.oulstaflding balance should accrue' at the~thtee.;i\ionlh(O( If •. qn 

comm¢r.ci~1 paper l11tt ~t1til ,lh_e (uU sum is paid.10 ~)lr;d~ 1;f,) li,)lil lf~'jd hfunt! ... (?floj!(PJI.~ 

J. Reference PerfiHl Bill ,nil!,;' ~fh ni noi2of-';flJ <'li oJ noij-Y{;!o Oft 
--

.~JJ;I) (l(~il1~liP'G.&E proposes to give d~parting CUSlOIllerS th'~'choice'of'cakulating an 

average QW)lt.hly hill based on thecustorller~s usage 'Ovtr either·):! ot,36'hlotuhs '/J)T!,f; ~)riT 

Pf~re<ling ,he,notice.oOnteht to depaft.'PO&Ralso proposes_16 a,djustthe I<ITCl,ilqi)J;>')h tit 
projeclif:mJo. account forimp!,oYemerits in energyeffiCieJicy.; As'we have' noted, tli1s'nih~ 
provisl9PjS, c,o.nsiS(~ht,\vith §'37h1 Although.PG&E'did n'otbffer its's~iflC'Pt6poSe(Hii!l 

tariff language uoJilafter the oollaboraUon:1we have .1e(tie\ve(t tlie.se 'ptoV)si6'fi's and Jh\d f;t 
them aC~~PJable.I_) ')./ i r ... 'Jfj ,-. 'j;i} I iirJlf ~{), 1)(1 '{d I f;'.'1 ~'fl'Jl J W!1 n f; OJ Jj'jtdu? .(floil,;JlI Sf! j ,A q ill i 

K. True·ups and Adjustments to the I0TO'raf-- :1:?JtYI XAJ10 ~~r) k!li't ~'n()!,?iriHlic)~) 

Several related issues arose concerning truing up individual cust()Ji1erSn~.16f' 

ICfC accounts and adjusting the retc. \Ve find it helpful to limit the term "trUe:Up~~ to.f 

lh~Je~(mciJhltion of estimafed pr; (qrecastoo ,elementS of the~lur0 wlth- ihef~orrespOnding 

actJl_~l figuH~s lhatbe.cQmeavailable. eiJher as'lime 'passes·and tHe f6'tocasts'Mtl$UppJan\M ~ 
by.;!S!Joal.tventf.dr _a~_we make out' detemunationsin-·this·ai1d coiliet pr()C~itfgs/Thtf i ~dJ 

primU)'p\lrpbse~~flthe~e~lJp is foleVise ihdividuAI custolh~~l)lcrr~ tiac1d"g'aC~<5u\tts)l 

so a customet pays neither too much n9r .l06little ofits fair sharc:oflntetffrrtrMtslti6"j\<J( no' 

--21> 
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costs. r »)'.l·~dju.~tments to the, IC!fP!~ \\'~ meAn m6ditlcatlorifto Uif'i~t{i '{isM (6 ;~ol irct' t~ 
interim transition costs. which ola), be appropriate as d<l\V f<Sf~'Ast~ 'rCllh\ee ;otder 6'n~) n i 

1. A Full. Two-way True-up Shbuld Be'Us~d H?.HI ?')}v~~;rr.)_ .f. 

'JiD oJ i.~gflJ)Mti~s.debated whether a true-\fp\va~ fi~ce~sarYbt.deSitable~ whether 

ccrl~.i!1JY .w~s lnQ{t}:in1pOttanHhan a~cur~cy:jSomeilartieS'atgucif IMif'thb·tetOshould" 

f.\l.l).~.tj9.q.?P)y.ii$ a, ¢~p.Qtf intetiil1 .tlansitioh cO'st cpHectJOn. so'tbAt the olily: trut::oJrwi)OJd 

be rf.{p'l)~~J9r 9XC(C()ll.e~liQnSlti·J ~}j~)( ~flT .f 00- \O·(lX.l ni h~lJ(d noi?b')h fi ni OW. * 'to 

')A}l ~ <))Ve. ilgr;~with the'parJits favop!lga' full; (w(i,(y'ay trUe~p:{(AIl eusf6tner~?' 

in~J.~~iJ}g· ~~p~iJlg ~.u:~t~n1etsrsh~ul~ bean their, fair 'share ()f. tta'dsiti6l1 C~IS; IiOl Jio (I! 'J rn 
customer should pay mote than its fair share. ,{IOilyj~ !3f1iko,)HI ')rll ni b')~"IJ);;ib <)1 :)1 

2. In Iof~rim·1i'ue .. ups~aod Adlusfments"L:)J ;H.19JII:~J~II~ujf)!\ ,t. 

o>! l!ill llil'"a~~qse,we jntend that the IQTGwlll beshort~live(J~ .. tMe!t\p~ of a 

cuslornf;-,:t,~ IWG1i~~Ql,Il}t (~.ei •. tOl)lparldg~foreCasled wnh actual figUiM and'hfaJdrlg'Jldl '! 

~pp'roprj!\te.tdl)n.ds ,t?:QJ'.a4ditional-colloctiops fr6m' the ~ust()met)' "eM 'Ohi), t>e mad6'·.I'.:rJ 

once. whel), Jh~JGT.(t is Jeplace<l. by the' filial Uf0.1 Additional We-upS'during lhtHfifHiM 

JX:ri~ ,«(e~J~ p.1Ul,dmiJlistr~tive b!lrden and ~rf(rtlo' ~ubstantiM gOod pbfp6sJ;~Jr.!rlrl1'.tl!lo,) 

'-,)I\ll 0) ·"/()j~y)c¢.ntI:astlll1terhp adjustqlents td the IOTOshbuld lxHnadtf'a§ fie"" .kiqnil 

(C;>f~~a>.l~ Mt} J~~.Qpte4.r)The; actual IQ)"C cu~(ontets pay shbuld ·tefl~U thet rbbSt'cuWfnl i' i III 

in(QIDJ~H(m ,a.y~Ji\bJ~·'::f ~laJiyofthecomponen~ of the· roethOd (ot talcUlatifi'g'i'otc \V);I:) 

adopt today. such as Energy Cost Adjustment Clause (ECAC)'tevetideSlaI~"fo'r~a~'&jbl1) 

an annual basis. Thus. It is convenient and appropriate to revise the IcIT(nk6f.;XCH .. .1 

J,~\1.~IJ ~J 9.9.1, ,t,9~~nect ~ut! adopted forec~sts .fo'r".1997. -Cor; apptoprianfoomponents of 
the.I~ID:q,~~lf;U.l~ti.Qnl,.Mot¢; frequent adjustmefils to the I0f0at6~il6t necis~dtY: n'{01JrlO) 

.0) 10 'yrAr)Qmctl)'NQf:intenm aCJjustp1enl may.alsOoo'apptoprla(eYOdf i 3T:)I 6rlJ 

pr~~ing$. 9.~JbeJ(pj\lJrrO ~ght tesult-in deternunaliorl~ 'tnA\'could'3(ftct tlic'b 1')'10')')1 
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appHf.~~iQ~ ,9f\h~ .lCTQ.~ .. ,Thus; adjustments may be 'appi6prlllte a~ 'and 'if. ih~ 'ls~Ue ,)),; (») 

int~rj.Ql.4~~is..jQJ)~,(WJh~ final erc. I,; ,~,lt;i If!oviq:: ~·r '(Uri tbidll ,,,f,,O:. Iiqili~I"ilJ ((Ii I~}n i 

3. Changes tn SRAO I\felhi>doldgYIII·')!r(r:N;H·~~'1IX J 1h{'1 /~ . ( 

1':..111;11'11 In Ioye$UgCitif>n (I;) 89-07 .. 094.'wt1 have been cOhslderifig-dlanges to the 

w,ay; ~}:~.c~l~.lJlaj~ ~.MCr 1~.ecliofi 39p. howev~r, requites the 'cAlcQtaiioh'of sh6U:ilin' l~") 

in:9j~.e4,~IlCTgYJ~9SIS. to'~; bas~d. on Ii specified f()inlu1~11 ~Ve \vHJ -address lhii'appUt'atio'i\ 
of § 390 in a decision issued in 1.89-07-004. The Icr~ calcuJarlo/{should feflebfa1if ~~f 
c,b~9g~.\V~ A~9P;jl() Jhe ~RAG- n\~th6doI9gy . .:,lf;adot>teQ; tho'thanges t61J{e -SRAC 

meth~~togy. ~_hJ~uJ.(( J» jncptporattd in(o.the IJanuary. hf 1997. Interim adjust~h~ (6' the' fI i 

ICfC discussed in the preeeding section. .~H>!f~ lilil di HBfl, :'.Jl(Hil'{f.q bluodll,)fflOJ;-U) 

4. Adjustment ofICTC Payments :\-Vhen Final <1TO]SlAdotited·~ 

f; 't! J lnl D~9J~7Q4:05.4; ,we staltd out inlention that t','all lICfC)l"ayIhents will be 

subje~J. 19 ~~jl)~tm~Qtwhen ,we a<lopf our final QT(N?{l (ld,. slip 6p) ~t 16:r'A"S \ViII 'f10li U') 

bec~m~ 1~IW'jnoU{ ~J!~sequent de(ltiled discussion of our a(loprooap'pthadi to' th~' Icrra~" 

.W~ ~9.QiPwi~9.I) .. b.e~\yeeJl the rCf<i:' 'and thtHlrial <JT0 may not 't~tYas:dhl{ct' as-lvle'AN ;:OfffJ 
contemplate~,.@fJ. O]e. adj~Stinent of fGTC payments olay 'no(OO as' :lmOfilat l6 as we h-.id ,i I 

hoped. ·.'V~ 4ifftrm.QurJfitent hYhlake stich'art adjustq\cnt~!bul the detail§o(how to make 

this il,~jv~'.IJl.tm\~hQ)Jld he _c6nsider~ apd decided aspatt' ofoot detenrufia.ii6r\,of thefiri~i' 

ell;) ~R wiJtQ? p:)l,Ic.h cqsiet to figure out how to .make IbH adjus)lnefi\ \vhetfthe d~tajl~! n i 

Qf.JQ~fi9;l1,G'J~.il!~_knQWn.(')/\Tl} ~''''l'd') 1f!':>flOil(Ji.bl" 110') '{.gl'm~llr; rblll. ;(Db;')) !qoDn 

L. fCTC Pcojection'jril 'Hi-':")l 0) r)!,~i lQ01!lqf; IJrlJ. JIi'Jiii')'1Il0,) ?i Ji ,)rJflr .?ilf;d rW(I(W [If; 

-to IJ a:":lOqdiQWJQ.~~pJate.lhe:lorG 'projectio"1'l :wA$; h?t>SurprHlfigW. 668 bf ihemost'· 
controver~i~~U~~t!~, Qfth~.conabOration.;; Ono of Qle fUJ\d~~ntardis~Ut~s 'wa's\VReth'~r'Jrh 

the ICfC isj)lJeI)~,e.d.tpa\Ipw. ihtetint recovery of~theelei1'lehls oflthe fll\l\1 lITc or to 

recover dufl.pg~I99.6.@d:l991 the:trarisition 'costS CUlT~rltJy ehlO&lCte<fin bbndled'ikfesto1fJ 
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Th~ .1f\t~~.rJI}J~TPr~J~tt(m is. o.ut interH. I In D.~~~04 .. 054j'wC t~jecled PG& n's proposal to 

f.9.1.1~~Jl. ,J.t!OlP~~JJm ~)'Jll~nt.of a custon1er~s total projUted at(NO (a~Ot -()( h)()rlthlyU f,') 

-P,~YflJ~nt§ Qf ~h.e.lCTC.~1 ~Vr; .aJ~() clarified thjlt it wa~ appropriate for'the leTG hYCoi\SJst ~~ 

of W~ Jr~J1~j.ti()n.~9~tsJn~lu~ed in _current bundl~ rate-s,l and \V6'justificd lere colletti6n 
in term~,9.fJhp. dfe~l~:(>tuernai(ling customer~~1(DI~6-04~()54/s1ipop:·atiJO"'-I~:)flflA 'JIll 

, . . 
Deparlipg ~P.~.lPPJ~JJili~~.an other ·custoni~/s,· will be subject to the final' arc \vllcn '\\'efJ 

adopt i~.dJn~.f)1~ I{;fPbJnlelldedmerely.to coneel ~ai\s~tiyri·tosts fr6fu depMtll'ig'[;')'i101 

c~stopl~f.$~OJ} ro.l;1~gblYJhe;~anw,basisla.s they Me collected in buhdl~d tat~'from 

remailJiflg~UJtQ~($,Ip.n.til:t~ final are is ad6pted;~IIt g s\ifficlent,(or. PUtPOsts~fthe'IG 

I<;JJ!;'P#~9J.l.~s:t;w,~ti.m~J~ 9f We tfaJlsitioIl costs included in·cuJ'I'ennateslOi)iz.O, '()ifo(I 

.,I,.1. ..... ~ost.Com.pon~ntsliol-1 hllfi ,~Adff!ofJ2:Jjjp 'SiilOl n)J~fH H .l')'/'J",'lflfl :)'CJrfUt't 

~~fL;. '-:dl h,d' A~H\xair pr¢$tmtoo ~.detailed ap}lr6ach-to identifying tiartsitiOI't'~ostS:JilttlJOt; 

cOIlsN~r~1J g~oemtj91) ~~t~~rta1n t~ of contra~ts bytateg6ty;'pnd (O~ tach" categorY 10 

~~9ci4~~.wh.eW~rJl)~.~~QCJ~(,«I C()sts should be'jncludtJI in the IGTOJ ai)d.~if-s();'\"hethUI1 

the costs should be iric1udedas a credit or debit. For example, geothihillli genetatit,i\") Ion 

C()ttY,.W~ iO~Ip.4~, ~ ~_d~bij;; (Q$sU 'generation c()sts~e e~clude4 J>ecauslfPiaxair believes 

th~U~,y .,sj\l~ 8(f9~sjJ,)Ji1its,wUl ~y.e_ntually tesolt in a ciedirto'tlie c~1culati()ri ~r final I. jy)({ 

tI;~Jl~JH9.~~w~~~ "Jh~ srw.i~ ,an~.debjts_ttre totaled andJ;ompar~d with 'a "rueasrlte of the1 i J i 

marJ;((_~ p6<r~ f9r. PQWf.fi Jh~JJjfIdfncc is.divided by,(qr'ecasled saJes (0 ariiV6 at tlterlillO? 

Praxlijr:.~ ,~PPf.Q~~Jl.I:.~vlt«lJnJnteritn yansitioI\ coSts IOfl1.996 of -Sill billfon:;i rnO!lO'nflu 

')d. 1~h~)YA pJ.QYid~ M iipproach similar to PrAxait':s,id its \\Tittert'piopOsal ilUb 

preceding J.lJ~t~JJ~~(\\.tion,.:: :HQ\ye.YCr., AG\Y A, stated that it would ,Brilll the feTC ()' hV()fl 

cost CqwpQ.P..C1I\~l Jb~ .qt~blo CanYQQ revenue_requirements associated with' net bOOk,H')2iJ'J1 

value, an~.~~,(IJw. P~)'A\eJ\~.lo- <lEs under. the long~telJll standard o{fetslflAC\VA" J?'J3wl 

estimated that these two items resulted in'I997 transition costs of $3.75 billion, 
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Ii) !cd./(!fll'l .Po.&B took a yery differehfappfoach. JPO&E tea$oi\ed tharal1Uic}('tlhd'IT 

easY;'Q"irnpJe.n)eot apptoach'~outd be ~Ased oh the teventie req\1trtm:ent~ a~s6tfate'd ",Vitli 
" ' 

g~lwrfltiQI\ a.ssetS and ~ontract$.'lThe first 'step'uhdei thisappf()~ch \,'huld be (6 sad u~tth'e 

~PP(9~~W geneJa(iotFrel~ted teven~e te4ultenlents of foul' key-corri}XInen(s'~ith6 ECAclo 

the A~n~~1.EOergy.J~~at9 (AER).!the'ge'deral rate tase (ORG);;tlfid theDJAbloJCrth)'oH'JJ ni 

pJgntw .. The resulting, tolal woul~ be t~dticed tiyan'estinta\eoftheinarktl'Valtle'dfilup<l 

forecas~~. s,,\es) rTha resulting eSti~ate of transltioIl 'CQ's(~ (01· f996U-:$l9 'bfJl,lon~i Jflobr. 

Ill/HTh~cohttAsts beCwten the diffe(ent appioache.s at~ sfrikilfg:oPiaxMr!sO)/IJJ 

apPf94t:h:fQUqws, mom.closely tlie' (Jis'cus~i6n of 'transition C()st~ artd the crtG of th€! i r.ff1 ')1 

Policy Decision.') Because it assumes that the IaTO shbUl(J be aii itiietiIV(eSlirY"~Heotti1e)} 

final ere. however. it makes some q~estjonabJe. and ftoni;itS}1elS~cH"el1o}>e~ulJ 
assuropt.ions!;lt cxCludes,JIie:c6st! of'(ossil pJ~ts entlt~ly beCaose'hKssuni~ that the sale 

of Qt~~~. phmts}YilI'compJ~tely ()ffs~f any associated trans.itiollc'osts:ltIt' alSo 'elihutfdt~l()j 

th.~.{i~~, ~osts:Qfpu{chas~s from QFs on iheferrone.ous ass\nnp'[iorl that'tho§ercb'st~rwliiJld 
not epd,l,l(e p,a,~ 1998A!0'J~ ;j!fjft1!;I,'J If):; ,l[fbb 1') JifY)lj 1; I"~-; f)·jbnl:.:iri FA blrlod~ ,Iw') ~r!J 

,,')',::.il:·d lit;l.cPG&B's approach; on the'other'htrndJ tefi"ectslhb disctlSs16tt I()(oot P6IICY)') 

Decision .only, ;ndifectly, if at all,', Contraij to thq (let~tIi1ltHHiohS"bf, th~'POlrcy :n-eciSlbh:rf J 

it iny.hIdes~\he .variabl~ costs of aU geneiatiolloIl the'die~rY that 'ine l)(illty'sbbHga-tib'd'to" 
~e_rye. dQrhlg the interim period will pceyeht ii ftbm~ shuulflf dow1\ planfs th'a( fri~Y h~cW'ef;{ rt 

uneconomic.varlablec6stsl lIt ignores'the possibility that lhe~ale 'bf g~&tati6k\'pIa'rlt§Xf;l(1 

during th~'-ln.terlni periOd will'reduce tran'sition Mstsl( Jt doMifhdWever!tenect the 

pr~~n¢e~()f .economiC: M well as \uietono'mib 'gen~rati()"(. 'pla'rlts!i It ·als().fpP6Vid~~ a!l ib'n~l! I 
reasonably~~ccutale tstiniato rif the' transi\ion'c()sts' assoclatoo Willi pr6bhbly' th'e tW(9J '10,) 

largest SPJlt~~$ .of,lransitiorl costs:, putcpases frOM Diablo <JafiY6lnurd ItoiI\fQFspn r. ,':ilJlf.'1 

.lIoilli!f cS.t?1o 11'1;0,) noiliw'i;lJ \"QQl £Ii tJ')Jhu':n I'ffl'))i f)'HI ~n')dl frill! b~)f;flliln 
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;;q;lf, JlliJo(,up f()rpurpOseso( the ICfO.,\ve conclude ''lith som~'tekeiVAtl6tiS'lh'~tx)/""d 

.f,Q~W~ ,~s. 'h~ .~upeti~J'approach. r'Atthdlfgh it doe$, n()t ati~ntpl t6'rt~lidlie 'pted~elY'th6i 

final trM~iJip.n .(Qs.t$,;it provides a reasonably a(!turattyestitn~Uc 'of (h'e h\t'erhil ~osl~;-ili&lf; 
tmnsition cost components of current rates. It has the great virtue' of bting eiiflYO,oQ.<I) 
implemented without further proceedings or comments.{ArthOu~h·~arltei 61a9' differ over 

wheth.~(.!~\;~il~e fe.9\ljfements~are ag flPproprlale'ba~is tot cat&llaHI1)f6luisilion costs, the 

actuaJ.(ig\1f~$ hlc.QrpoI:lltedJh PO&B~s app(oa~h'are derlv~drirfatrappMe'fttlyr)ffN '(~l';!I,) 

u~o,I1Jf.~y~r~i~l m~I\I'\er "from numbers w~ have apptoVed In ou'r")de~lsi()ns' hi ~ege~M .wlll 

ca~~/J.A.ttb9~~h jh~,T~sulting eslimateof trjUlsiti()rY~~ts add theIarct'~alCul~t&J (coiUm . 
tJ}p~~ ~Q~\~ )1)~Y.nQt be.tx.act, our goal in attempting to'develop'aH' I0TG \vas't\ol'U{i'l h;Ih 

_.i> ~ • 

achie~y' ~X~~t~C pr¢~biQn but to MrNe at 'a ."nec~sarily sorliewhAt i6ugh\1 figure (or 

illt~Ij/l~ PPIp9.S~.'1 (D .. 96;<».~Q54, slip op. at' 16.)'J PG&8's Apptottch' bes'fa«ortlpmhes-·:of·J 

th~t gQ~.l.{IlI)Z11 ;;I:J .. ,YI ,':."lflHllCjnl()) -it) li1ir[l rJi!l itl hnr; ;J,n),) ~.lIiJj;fllikJ 01 rl ;fJ)l'iqB I!i 'to 

. ~l(i '(d LOjJr ,rffelXatiop ~bou~ PG&E~s' approhch have to (td <vith ffs hlclilsi6tf, iO'i(u 

both th~,~I\G.Md.OR.ac()mponentSf otNlliable~.()stsof generMiot1J'Ih thb'P6lid.sflmoJ 

P',~hj9JljA\'~ .q~~tu4~ed Jh~, variable costs of fos~il: fueied geileJatidI1 (rom'thd fio ~k~tp\! 
for,\l,nttv~~w~JOI,Y~!tage SUPP6rtil (Policy Decision] slip'()p:atrJ35:)I)\Vl8Q~r~6fu~QQ l 

thi~,~~~~~Ji(m J.Q:PQ&B~$:approach on (ouf,gfounds/:FirstAJe'agtc<)with;tl-Ufiu-gumell(l-; 

that q\lrlflg,th~ .iot~tiJl).. period, PQ&E retains i{§ ()bligati~n'(("h1tel'the'pdwtf de@trid§ 6( J 
. , , 

its relll.~tl)i,Qg ~~.s.t()mCr$ ilp~that meeting this obligationj\~iIl te<}tlire lise'ofmanY'oti'fs1i~r{J . 

g~l)~ri}\i9n n~~91.!t:c,~i':fSt;COnd.f it \,'oidd t>c
J 
diffie'ull during this tta.flsitional pei16<l'and urlO 

tlJj~,im~riIJtc;Q.J).tcxt lO ~t~temphe precisely.which p)ant~rare-not' ttetde<l f6r'vbftag~1qqf> ~1r; 

support andJ~H~gtc~af% th.e; variable c.9s{~ of those pl;yits.r)Third) if-\Ve;Ue~awAr€ iliM) 10) 

P.9.c~JJ!fi..qU~\~nc~tt9n pftnteofilttansitioq cOsts is s()n\ewhato\'ei'statM:;\Y6 will J)Jtftblt r.. 

(0 c()mpensate to SOme degree f()r this overstatement in othet component,s of the ICfe .. 
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rinaUY.:i9~t~Q\PgY,~~ll1e, costs :of genhation in the itIteriri\ transitJOtfc()s( quantification 

i~, f.o{1~l~t~n' tWith 9qC ~,SC~tlt;on (hal we shol!Jd s'tiive for ttc~l\tacy but err oh ih~ ~siae)Sf , 
an,~~~.'9~U~jY».Igh,enough to co\'er all tr~Mition COsts ehibed4~d Intlirferit'iafes'(f,fi i'l 
(D.96·01..()~4.~Jjp' ,QP._:aJ 15). Jr. 'jV~ '>flJ if,rl Jl ,%')\1, I hI ':11\1 1') 10 drnrtofjlJlo) lnJ') tloi I i-'Elf;l! 

i) '/0 1 JYI i b ~f. .l\farket. Pelce PCOXXlfl 'iii If;}O,) )1) ;;'fiO ik,'))()ll)l'A{lllll jllolhi'ff 'ntH ":,!H')!fLHli 

~,d} ,1'1(0) fU)jd.Q..P.,Q.§~04~().54 .. s1ip op. dt 14.'~~v6.sJ.1ggested that Ntoday!s shol1:t~iifi'f.I')rlll 

energy who)~i\J~J1\¥~ttCQIlditiQn~1 with'pcoje~Ji()rls;liffi1ted'tb the -nCJu10 rt1{jfftHs~ni'bt. 

shou\d.,~ !lW: Jll~.as,\lte_OJ .the ,extent (01 \vhich c\ generation resou}ce'6t;po\Vetp[ffthll!'~' glJ 

uf\~~9.QQJllipLC!mtthqspan:o.f,the:ICTOrJlThe paities·offeted.$dti1etIlarkel'pticJ·~roxleSf-'J 
that varJ .~5?flW:wh3t;froIlllh.e c,urrent ,\-.:hol~ale market price slandard th~nV(fs'U'ggesle(tiJ 

1,)'1 'JIIJ'c~ll p.q~& t,lrges,that a.. Composite'of availablo fllarktt indites W(}otd 'C6'me'Jid')f, 

c1o~e§.tt~l fh~ J wJ1P.les~l.~mMlt~t measure lbe Conupis~ion StlggestOOI q{oWeVet, becAUse'; l 
of its approach (0 estimating costs and in the spirit of compromise. PG&E recomM€J1(r~'llJ 

usiQg ~Hi.C:l PfQ~Y. tbe:SRAC energy and asi4eIiV~red capacity prlC6 apprbv~ by the 

Conlll}.i}.~i9P lQf p;aymJ~nts_to,~rtain QFs:,'AG\VA also rec9mment:JS a'SRA0prbx9.1 IIWd 
" , 

P;y"8;,~ ,\:quJdJr.~lcpJfiJc, theSRAp,efierg)'pcice: based on' the:a.doptea 'ga~ price' fottc~~~ fol 
199~, M<J: ~99llWdJ-tQQ ld, e~clqd6 the 'operali~)Ji 'arid rrtainJ¢natice(O&M)!~'ge6th''errhM, 101 

31}~ Sf!~~ ,WQdtipg ~apit~J,add~rs/iE\'eh witJtthes'e exclusions; PG&I.!'tflkd6Wiedges th~i:f' 
tq~ ~RA~ PfQiy, i,sJ1i.kely, to, be, hlgher~ than pikes In tlio.',wh'ofesale' lTIru-keli 'liu('~llev~ r;ffJ 

that<thi.~.o~~n~la.t~Il1~Ol o(~ Jllarktl prices fil~ well with its coshipptoAth;Cwbith' li>k'~ly l~l ~J i 

O\·~{~t~,~~_ iIH~ljoo,(rJl!1siti9n (6S\~;1 tThe'adv311fageS'o(, the SRAe proxy'att' that it§\)aJOes~ 

are apPcQXw. 9Y Wt,~()mmissi(m.'its caI~ulation is open '{U\d:pubJio} and it bas bUil'ln:t1JSt 
for QBpd~.if.lg P..t!rP9~es~{()('s¢Yeral,ye~.f}Po&B agrdd thanhtgas-prlcc.'aftabflG hoqfjlJl. 

a~:d~l~y~r~~ cjl.P'\d_typricef()r~casts that at6inpufs'lO the'S'RA<i:)fioxj\V6lild Wtni&frlpl 
,:):r:)1 ')[11 10 ;.In'Jr!oqrnfJ') 'nrfto ni Jn~ri\~1r;1~1'j'/O 1ili) )1)1 ~':11~ph Cj!JlO~ oj 'JIC1fl')qmO) (lJ 
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to-f~Oect actuM piic~ ppste<J iri.I996jarldcl997i~ PO&B<ialcbtatcs-that;tfie'l996ifnar)?et"J 

price proxy \\'ould,be 2.89¢ ~t kilowa(t·bo.o'( (k\V}jrundtfdhi~'dpifro~ch:l '{.')1';11'--) :)I\>I~ 
i 

Praxair suggests using the "Incremental Cost Incentl9~ Pjtdfrfg (tCIP) PG&B 

tJ:H1SPJ()po.sed for itslDiablo,Canyoii'"I~()\ver'phlfi't hl'Appllcati6tf(N:) 96~O~!OS4t its Diablo 

Canyon ratemaking proposal. Praxait suggests that this proxy best app't(ixiinaleY't11e'ffJ 'f, 
rePJ,~~cJl)cnl Q-f:a large plock of generaUdh}'and Ptax~l( believes that ili~ ic'IP will 

sirI1\Jli\t~ .the.market ptice.,inchlding recovery bf fixtd and VAtiablln;dsnJ1fa'tliehnati'}b'S\~ 

the sy~t~J)l .. IParginal pricei Y1nti \1996' mad!tt prlc~ PrQ1.Y ttSUliiIfg,(rb'fflthis"nietll8d ',s·ri r 
3.1§¢.-Wz:.k\VhdJ :YC)) oj ~""fhf;!)1'1lJli bllr; nlOi!qrnu~;>f; l'B)~nq :~f1i1U .l')lIn~'l'Jl :J:~iYI 

SDO&B proposed using the marginal cost of fossil gene'rati8fi O\:-'the'~ystedt . , 

margiJl.~J. pperatiog ~6st 'as a 1}1arket price ptoxy.fiThis ptoposal-WM 'nblvdi~hjssed in 

detail aHh~ <;Qllabotation;:~db ').ioIH nirllj\'l ~')ilU~')tf;,) vApn ')jh It) l)(I~'l'J»d') l'JflllI'?ID 

~fh I~Jit;"Il'Ve.c<>nctud .. e that the SRAO ptoxy;ex¢ludirig.O&M/gto1hem~aJ/ahd¥ca~lF 
working ~ilpitaUldderS butlnchldihg as!delivered capacltypayments.tWo-uld b{((h'e 1ll6s'fil 

tt:~nsp~~oni-?d a~cep(abte approach 'to<~timati"g mArket PNCes (6tpurj5b~~f6f~!! i'~' 1 'j tin II 

calcl!Ja~ing ,th~.IqrC/oThe parties afPlO\\'ledge thM thispi6xy likely6ve&(att!s~marJ(~1')J 

pJj~~ .(Q,.SWl)e_ degtee,bu\ this oVedtatemept has the· virtue 6(co'tnpe'n'saUh'g-f6Irth~'di{elY 
overstat~JP~nt of jnterimtransitiO,n costs' in th~ approAch ~'~hav~f~dop(~(f(inle'Y8uinVia 
be anjw(epJablcestimafe.of the net interim ttansitioh costs lhat(oitri the basis' fOr.i116ih~bl 

'(k)liJt~bl 'j"/i.:f! ~<'.'ff.l L';-i:.d·}iJn 'jbnl .~lOJ:"L,l owllf.gill !)'/f.fl i.I'Jm01?In O~·;l bnn VI-:) 

'i!Ji'llfl\'}/i:'{l IIJlfifif!lr f, Jf;ti} "~!)'~1f, lif~If,I(1 ,?!JltT .... 'J!f;J brli~ffl')h tJOr. '{!:~1,)f1~ l'Hrol 

1 .~ ~b<Uig~. to fM SRAO methodology requi(e4 by § G90 and WnMYt6rlsldc'li;ti6n in·· . 
1.89-Q1T~t~(>~I~.~ubstanUa11y ~te'r, the c6'rhpOqents or th6-SAA"CJ'l?vlIl i(~llfsU~Sl,aA~iMI~UdlU 
changed. the SRAQwill ptoyide ~_reas'onibkmi.rkel PJoxy f6tj5lfI]X)S'ts ofl~Iaro.WlbcbllJorh 
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Iq~<;.. rtTh~!fsy.1Jillg Jll~1c~J pr.k~ ~sJjf1latc.: should btftevisoo as gas pric~'foieca'stsrfot oJ . 

SRAC energy pn~~ ~r~,~$7!J~ljyeCe~~ctipacity prices for 19~7, iife"addptcd,~/- 'UOHI ~ni If} 

:t/)iYI ('lr~,~Uo£atl9n'')Jfll1IrO JMn:ill')1}itl ,:;;I! ~lIi~j/ /1"~I'~~IP ,i':/fil{1 

~)l,j:, it I .d i J.({J1\!:e~La{>p(9~.ch~SJ() I~Jocat.ing \he IeI;G IQ ctfstohleir~las'ses\\'uedisc\ls~~d 
at theJf.9119-l?9x~J.19}l{li~ J?'Jd '(1.0FJ l,irH 'f,ri) "J ... ')~g()).,if,;u,)(1 ,11'~V'l()Hj !i(lj)r,r1n"~l 1l0'(IFn 

II iI/ (J ?51~6 Pr.~PO.$~ .ts>:e~ples~ the J~e 3S a l!nifotm syste:m\vid~ petce~lit~g~l 

aJ)~ ~\'t~PP'Y..th.:}t, ~r~$J)J~g(t(Q rH~(et¢.(lC~ btIlcalcul~J~ (or ci!ch deparlin~rcustoirtbill i~ 

The,~ .. U:~,~lilg~kwQ.\114.~.~(riy_~ .. by pj\'idi~g the nefintc!rinHransiti9h-costs by total ~ OffJ 

PG&B ievenues. Using PG8cB's assumptions and approaches to JCfe. the!sYs\tm\vid~.f: 

Pfr~~l)t~gy j.~ ~9,i~~';1,)~ 1i,>;>0110 11:0) fffli!jlGfU ;rlJ gflidJ L'.·?orj01rl :J~l..I)Cl?' 

-1\ i "'J! ~ Ii fr_~~if:~ .tuelb~ lO.C,u·S'es:tno!e.oq the ~ost 'respOnsibility of"the diffete:ttt !~({I 
customer classes and of the major categories within those classes/soch as 'the thlec~ Ii f.hh 

v~~~~gy,. ,\~,:~J~,y,tr~s!W~~iQ!l; p!imaf)', disJ,{ibut\on/and seCondarY distri bution··and the 

fil}J)JU ~Q,n!irrn,~~ryi.~pp.li~n~ pf.Sc]leduJes ~19 and &204rPcaXair MlievtS.that niA10'1l 

underlying roJ~~,'~,qnjf~mt$y~ten\wid~petcehtage isthe u.Il.realistl~ asSumption that all t 

cUH9.W~J~<J~pm Jbe._~Y~~¢'t1.C!.t. tJte; Sam~ time:;! An approach b.ased on' tff(Hlep·M1Ut~n~t")k ') 
sp.1~n lbJ9f~~.oIJm~~ l\},~\1JdJ~. sjl~or fot purposes of allocating the Icr(J.~ In -additiOhFr 

f.~~wL~ii*.s. PQ~,?~$.!l1.clh~ fails to .t~ogdize that laI'ge'custome'rs?, bllls leflecfni "1)'.'0 

relatiY~Jy'.!\Ugefsl]¥gC:&Jpf.<Jj~tributiQnand transmisSion seivices, beCause' Schedoleflr; ~I 

E-19 and B-10 customers have high load factors, their c()st·based 'rates have relatively 

lowerenergyand demand rates. Thus, Praxair argues that a uniform systemwide 

fl i l1~iJM.§~H~ifi~.(.ompoJl~~ tliay.~mC{.!Jrelevant if tM SRAa methodolog{fs f . . 

substaJ}t!f),lY£lJMg~.i!l. •.. ~9:01~~:trhe lanuaiy i1 iiJ997.revisiqo.fb ihetn:trkeiPrlCttptbI9·\28.1 
should adjus~ ~pP1.opOaJ~ ~mWJlfQ~ Qft~ SRAG-tnethodology then in~efftt()A}l(. -:>tf •• ty~gf1f(b 
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tx:n;~qlllg~ i wjJI, f~qvjr~.d~partlng latge ~ustorners to pay more than theil fair shate ;0'( 11 ii \1 

int~fiw J~?,n~iti.pn.~<{$f$.:·:II'J~! d'jil!(I)'W-"""~li. I :L>':.,Yb ~jli'-:(tqqo ::"111 ,cd iL:'Jnqqe ('tiUf;fl 

IiI I,c)j, ,i ')'1 'J~r~fl\('S: meth~ .QfaUocatlng interlm·tran\nti~slbn'CQs(s·dev:elopS·an~qf,ti~ 

a\'~f~ge _~~.l).t.s~~f-k)Vb_(:}l}arg() for e.ach .cu~tomerclass by applying' the ratio' or th~ tla§~'s 
percentage of total revenues to its percentage of total bles t~ mOdify the p/opottioif'ohilit 
interiP)Jf~Jl.~jti9.Q ,cP.~Js.t!) iQtalsys,~m sales .. P{~aii thtf~ calculates'st!paiale ICfes (or 

each cusJ~m~tpl~$..i\n.dfOJJhe.4if(e~~nt'vpltage levels and serVice()ptioh~ (fllnrv?');-u;f') 

nOW!fJl\) ~9r. §'c;ll~\lte~ .. io.. gr~i'{fq(lt; rii~YII" '0) '}Jdi~ lit:' b~d MHO'I! Ji eJguofhfJ.. .? )'ArtoJI'U) 

-to " .... ,')\ lull .AG)YA.d¢Ycl()~d a tnethOd tharit beJje\'~ aCclirately~esdhlAtiS t~ fOTa,f; 

ass9fi~~eJ~ ;}Y.iJ1AJh~ ~d_ep~~fe of J( single. customer:r(1)1is !l1ethod begld~ by trluftipt)'iif8 HI 

thy"al\~~flipJ~ri.Jll y~_s.i.t.iQIJ. costS.to total revenues by the average tate tn cehtSpef.k\Vh') 

that \'{~V~.~pply,t(),th~ ~ep.atting clistom~ri.'IThis \'(ola}JCITG tci'p<>hSibility\1s- teduced·fr. 
~y,\!l~,JJ1M~~~ Pri~~ ~rp~Y.(Qarrlve at t~eIGTe'fotthat c\Htomet.~rrllJdl01 'nl~fj) 01 ~)'I :)1 

k!r)) '}gLI':flr.)JY, t,ll¢.cvd of lbe.CQUabotation PG&B ):lad agreed wi.\h Praxaif tha't the+jlHrI _ 

ICI:~'~ho.uJ~ r~fl~\~~,di(f~t~ncearnong customer cJassesj serViCe volt;iges~ran{J ~Ihl Hid 

firmness o( service. PG&E believes that its approach, which develops the IGTC ~~ a'~1f:lb 

~f~~!1t,l:igeJ~,~ flPplif4lOJb~ SUslon)ec's'reftrence (average) biil,':pr6vidM that 

differenti.<HiJ.>9;IJI)t,(}f(Uptible.Fus.tome{sj f9( ~xp.p\pIe~ r~¢i\1e' lower ratesiil~ eXchange fof~1 
their willil)gqy'§sJQ ~n<J"r~ lntell\lptions. and their referen¢e bms- ahd associate<l IartY i I'm 

wil.tJ~~, e~~po,Jjh:)J)j1fely J~.weI:"~IJ\.yjtp that .. c)arification., thiJ only diffet~ri~eJ)etweetrloqrno') 

PG&B:fi,fm4J?f.~~ift~. ;iPpn~ache.s·j~~that l>Q&E would apply its'pe~cehtage tOlhe')l IlIff 0'1/ 

customer's average monthly bill. white Praxair applies its allocation to. the average-tc1ce,;W) 
. for eadt~»~\Qm~m~t~S.s:'J.P.(axaiJj a,r&\.lesJI!al its appro({ch \vHl tie1tte Iaromore closely 

to the coS\~,9.(.g~n~f(l.tj90.~ putchase5rwhith'it presumes to constittit~'the6ulkofl.~1')brIlJ 

transition costs. so th.<lJ largtC(J)$tmners
1
are. nol fot~ to oear an'unfai~ share'ofinleiihY-lf.lJ 
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trans.wgn,~.ostS:1 By expressing IGTP On a (ei1ts·pe"(~k\Vh basls-:h()\i'tvet.1 Ii appc'ats lhat~ 
Praxair·s approach has the opposite effecl: Large customers generally h~Y6'hatttr 16ad'ni 

shapeHmq pay relatively ltu'ger fixed rates an~ lowcYeitergy ratesr'tl the lcrc is tied to 

~ncrgy ~~JlS!Jmpth)p~f t1!es({ h,igh Joad·(actor cos(omcl'S,wo\I1d appeAr fd bear i\\oie'than" r; 

,th~lr,s;hat~.\l~~ter rnqair~s approAchltifOJ 10 ~<~t;lil'1Jl-:'<1,;,'i oj 1~1J!ln:Jl 1/;10)'t.-, 'j:~l;ln'J'Jl'"/1 

If)1 /Jl-:-JI -:.PG~8has shown that Us appfoacli"recogl\i.teS(Jif(e·rehcesifi;chstolht~fl')JrIi 
c1asseS.'~Ql(agejeYe}s,·ru\d firfnnes~ of !eryite,' ahd i(tippears ta lXrfatrehd lat~e"j) (hr.'.) 

customers. Although it would be desirable (0 a\'oid appJyipg tlfe lct<i (o't?ai\si'nis~J8fion 

aQ~.dhtJjb.utiQn ~harg~ that are presilmably ribt included' hi .ttansiilon 'fosts. that level of 
pr~$i~i.O.~ls. bey'o·nd. the hlodest goals'of our effort (0, estitri'at~ lh~ Ietc;tiBt<!au!e·lilYg--e'lr. 
C"~~(mw~~ayeJage total rates are le~~ than thosbor-othet Custotntt'cUssi!i'alSplyl£'lg'the'IJ 

all~~.1l01\ petc~iltage to ,the ayeiage bill sh6(dd prodllc~ less' dis~611i6h' thali tyirlg-the' J f;cl I 

ICfe to energy consumption.-.1Because high 16a'd4 factot'CUstoh\ers by deflfiltl6h't6nsUri\€ 

much _Qf their total.O-sag'e during off-peak hours ~t lo\v liMe:.of~\ls6 'tate$) tht! average (otal 

bill refle¢(s .tl)e.high load (actors of these clist()~rS in'a way th·at·a·~ute·t~nt!tkr .. k\V1it')1 
charg~ does,I101.r){h "(ifih 'l'.;h Ihi'IH .fbr.()lq(l': ;,1i Jl.flllrJl~;"hd ~l:J)i),1 ,r))i'll'l~ 10 i'FHlillll) 

1 " Ii I M6(e imwftAIitt'Jhe rates establisbed fot latge cus(onie'(nlf~ 1ttar 611re4Uali 

~f~en!.Qf:JJlargii1al cost (EP~t~) goal.'( Applying aperce'l'ltage'tb'tl1e ave/age'biliJfI 'Jl')rtil, 

mahtl~inS the EPMG telatioilships an)ong' customer cla'Sses ahd among tn(fbHl's' illi'1I1i~Jii, 

compOn.entsi .applying thtralJocatidn to the energy coinpoffento·oIY. 'a~ Ptaxhifsuggesls',1 iVl 

would le~d..to,dj~Jorti6n olthe.cp~t telation!bipS'ambng bill·coJUl1Phent§·Mfd·am6ng~I:l.,iYI 

cust9.mer,"fJ~sses .. fJJ 0) noilf,jollr. lJi "Jilqqfi 'lir;;n,,({ -:;;[ir1-11 ,lIid '{Jlilnorll ':.lgm,)·/j, 2'1'A!1011U) 

'{b~ob ~1oPO&E.t approa'th is'also tt~lretilely'easy jO" ctdculll\e/adh1inislef:aftd"Jf,'"J 10-t 

understSl!1dll.f7or all these reasons/,we copoldde'that PG&B's hpproftth Ufhftetlri\'w') ~r" oJ 

tran.~iliQn.tQst·.aU6cati6n should l>e adopted for. putpOses-ofthe;IatQ~rll Q!' ,-.,fW') floilihlf'lj 
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ftf.:,DJsposUJon'orIGTGRe\'eilUt'sr (l':..!f10''''/I) '10 l')dfli!Hl 'Jrif I'llv.fl'~ ')(1 r .3 
... .• • i , •. 

J 1.~ifI01ill'-' l00&Rwill m!lintain individual tracking'actbuhts lotcustQl'lrets"!ub)ccf(Q) 

, theJq~l The ilccumulated revenues should be"atcounJ~d (orin an IUfC'balaficing 

account. The dispositio'l.,c:)f,the rund~rein~ihir1g.ih this accounU,(te:t th6:trlJe1upf'fh 11")'/') 

descf.it>e~ta.b9'ye,wiU .. beaddressed in our pf()(teding on the fihal ero/wo ,Of 

Findine.so(FactB (,' lJ')l(ru~ ~d 1011 ',flJOlf.o! .cQQI tm: l':Atll'j:.:;O'fo u; ?l'J·..;lf.nq nniJf;)'AI')d 

f; .1I0iH(fuh·'j ('Th~lorO:w;H be inef{~t. onty'ufltil,\,ieadOpt affinal CTa,hpproach:J·Th61 

;sly'y,plop.Jt\~ntQt'lh~.fina~J]fO.will require us to'tofisidet in detall tHe saIM'lssuesthMtln 
~QI'JW (XU1l~ \lfg~\lS, to,adflftss nov{,Jf\ tVidt6tiaiy'hearii1gs'brl tlld IdTO:,A. v I noiJ)J~ fI~ 

2_ \Ve'.N'~'~yaluating ahd addressing theque.$'tl6n wheth'~fPubU6 tftilit1tsWl~l 
C9:<.t¢. ~ I~S~ ,$ppl.ie-s, to, the 10fQ in bur consideration '6f thb flPplications) (of! rehemng of -

D.96-04-054. ....l':>fJ wWn 

. 3. .P.O&B.haSin the past not allowed customerS withO\uhlpJedccounts to 

aggr~gateJht';i( ,qs~ge_ (rom'thekdif(erent. a~~obhts (0 take ~dVah(age'of more favorable 

ra\~~~~h~d.,=,lesjf(!'If; ~H;l -:.iiJ r,ri "IW)fi~ :;!r.l ~dT . ...);OJ {loiJi;m;)l fIlil'JJlli "to ;<Jw,..rfl'(f.(J!')I:1IJ 

4_ Basing $lpplica.bi,Hty of the Iura ()nwhether'A~partingcUstotrter haa fir-luI 

experi~n.<;~d.()I\~ month of demand ~f more than 500 k\V;out of the Jasl:12:\Vould unfairly 

captQr~,~,.,~t9m«s,>,Yith.a single demand spike_<"ll~m:.lqflli '{Ji?t~'j ;.;i J( bur; ,;..11.0') HoiJft'llt>lJ 

~ l'Af! :Sn u:N.C)tall dements ofth~ ,testfuchUing are' und.er· ou'r.juris_diction or control. 

6. Both departing and temaining customerS are reSpdnsible (bq~aytng ~,flf rl 'j'.'l 

tr~miti!'fi ~()}~/)Md b<»h lteparting'and r~mai.ning~ustdtrlers ~nefit (comteductions in 

transiti!.ntc~st~;> 101 "J?fJ oi U'y:.d ll"rl1i Lm; ;jifdl/(l bnf> W.-<:lf) 2( floilfJIJ';fr;') i'li .floi?~iHlrno·) 

7. It is appropriate (0 eXclude customers who switch to otb~r fuels ftdJfHh'ep IHI 

defiQiJtQR9f.~epattiog lQadn !?JIOfilB (,'m ~1';t1 if> ~dJ t)')fbl hflJotll ~n:)l :lei r .\' I 
,:oi'/i')llo (-':,)fHrnil tmr. .?~gr.Ho·1 
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8. The greater the nUrllbe( of customers wltQ J:>ear:respon'Si&Uity· (dt ltarl~fti&n 

co~t.sJ .t!te IOW~f. the., financial effect 9( fransitioh cost recovery On indivJdiYM customers. 

~in i ;?. I [CCustoJllers~\vith bypass.deferrM contracts are r~tan ~ustomets'or FG~n. ,)fH . 

even IhO\l.ghJh~ey.may pay,a discounted ~tail price for eleciticitYJ)ili;;o'l; ib sri r JlliJr)'J?f. 

10. Custofl\e(S;whO w~tec~nilnitted \0 consUuctiorl Of co'ienera.tio/fot-sMf.&~ ~b 

generation projects as of December 20. 1995. should not be subject to tHe I<:.ITC'(oifoAin 
r~qctjQ(l~ .J~~pltlJ1g' from the: c?peratioo of thsise proJtctsi 'ro' ijuali fffbt· this ex~mption. a 

custQme.L~hQ\lldJ)t~ able to demonstrate that the ele.medtso(rPrbJecl'deflr1itiol1/"a§kUfed 
in section IV.A. ,Qf.th~ Fifth Edltion of the QFMP. (Revised ;Appendix IA to D.81 !04-0771 

reprQ<J~~w lte(e _~S ~th\chtnent B). qad ~Ii' mef as of D~~inbet 20;,199'51 . ~ 

, .-1') !~n;' llh:rO&B~$ tariff~ place limitatiohs on its abili(ylo~~ease~erVrngtn)eruptibte') 

customers. .r ;:O·fO-cW.(l 

oJ ;.lilo-MasCet tnete( customerS rective seIYko onder itrail scn~dules. .f. '. -
'..1'h.iOI3~ '; The ·S~~ interest ratt) shoui~ apply to rtftlnd~ 6t ovetc()lletti6i'ls·andto~g~r. 

underpayments of .nterim tramition costs. The rate should be the rate applied" t6'ei\etg--y·-.l 
balandng ~C~()UntSJ'furreqtly the three~monlh-cornri\erci~I'paper (C\te~1! i,u; U .,. 

'/iJ!'~"tnH 14.'oPG&B~g approach pfovldes a reasonably Accura(el~stiil'lah~'ofi tdtenmil'xp::, 
". -

transition costs, and it is easily implemented Wi\houlfurthet proceWlngs -6f CoIilli\tnts!lfi") 

.ki}Jil·JS~O !1beJlgure§ incorporated iJl PO&Bfsappro1ich'wt'rdeh{'6d fr--~m number-~--

we have app{Q'{ed in QUr defisions in several c~es/f/191 hfw ~fliJlffj:,1J rBon .f) 

ni ?fl(,J6.:kThe.advantagts o(the SRt\G proxy Me that its.vAlo'ts Ale'app'toVed ti)ith61J 

Comrrusston. its calCulation is open and pUblic. and it has been in use for QFt>tidIftgiulfilJ 

pUrpQ5.e$,{Qt seyerat.years.fbn'lJ~ orl'll d'JfIlOWJ)')bl!(n'J oJ 'J1f:iVI(11QqG ~i JI, .\ 

17. The ICfe should reflect the difference among cust~m¢r :~Ia~s~} ~ewlc3e i1 '}b 

voltages. and fmnness of service. 
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Conclusions Oof Law . !J)I ({ }t(~ 

). It makes lillIe sense (0 delay the effectiveness of the ICTe to conduct 

h~ngs,()n:iSsues iliat we \Vm iteces~Wc()llsJdtr'agAfrlnni'H{at'ta ~tlhbnths. 
Jt 2",; The IUf0,will apply. tot depaping cUst()h)e/s",vho'haVlS li~din'9iihil~fll; u;D 

. . 

demand.S 9f n10re than 500 Ic\V in any tWOo'of tJie:~tC4!e{Jing··12~ttioriths!I'Jlt>J?' '{1t~nifllil,)l\1 

'Jilt J,! .. .\Xh~ther or not Our aCjion9f deelaririgthiii dep'Mtjng1elall;tu'st~nletsWilll 

be subj~c( (0. \l\e Icr(}re<luites~ah alteration'bfthe telatiye:rlghlSl()f:toit(hlcliitg'~tiVMe;h 

. parties is a ma~ler determined by the specifiQ. teMS'of tliScohfHlteafitl AlsPlicabJe contract 

law. dillt.itiffi·) ,O') ... i,)lIf;{-1 nCG In .t'I\i(II ,()!;: l'}(i(ll,)'1oYiI>')lr..(f 

4. \Ve have nO intent or authority to frustrate the purposes of legislation 

enacted by Congre..ss or the California Legislature. 

5. All customers, including departing customers. should ~ar their fair share of 
. . . v.i). lZO') '{}(O'Yl\I').<J . •• 

tranSItIOn costs, bYi'~t~(~j~~Jtomer s1l6uld pay more than Its faIr share. 

6. The. tCITG is Intei1<1ed fo'tecover during 1996 and 1997 the transition costs 
(I' '1~1':\lYl /I t ~H2(,~H 

currently embedded n ~ ,n~~~ '(ales., (i(H 
>[: .LL I" I n \ '. 

7. PG&B's proposed tariff on JCfe, as modified to reflect the detenninaHons 
of this opinion should he approyed. .' . . 

~nj,:J\ .~.pnut'-'II1 f 1ft') 11~ji.cJI/~/((If!ll).) . 

$;!'6.ec3USY some"cl)stom'erfinay immi~entlydepart PG&B's system. and to 

provide mote certainty for aU customers, this deds!Rni~~?9\~IW.S~f.~flix~,jPl~ffiif.t~JY~W 
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ORDER 

I) i; Lll'u (,) 'YI '-.-JI <; lil 10 ";·:Jrt ')1 j J 'J')'lb ',HII ·{.;f~b (I} ';? W: ~ '){ II i' ... ', :.fr.ft1 ) I .l 

JrholT. {S 9.RQEMl),~.at ~vithIn Hfdays of th6'date of this declsiOfi.,Padfio l 

Gas an<t.fj'~,mQJ(;.Qglp~{lY_$hall r~yise_it$_pt()pqs~d nJ\h}~ndnlerif. (0 the Elecmc . . .... 

P(~liminary Stat~rn~nh:-lnt~(i~CpJ1l~Jition'Transition Ch'arge Proce(fute'fattd ilslf:flnfJ 

pmpo~~, j:Jflt~{im, ~Qwpeli.t\Qn '.fiM~jd()I\ .Charge rAgreement" to coinpW with the 

de.,~~llltjy~}t,\Q-A~.P.f.!l!i~Jlcs:l~lQI\ flilcJ.submit them as an Advico f..ette'ffdt appfQvaUdL!!. ')d 

I j;, Ili!~yj ~,!rffi)irpj-~ ff~~i~j~o_is. effc~tiYe.toda)'nb'lV ~fh '(£1 h~nim l'ibh l'))Jt~!JJ tl iii .-''JilfflJ . 

Dated November 16, 1996,al San Francisco. California. :lId 

finildti~')f 1f) ?-::~f;rjl!Jq ')riJ ~)i;lPIJ1't oJ '(JilOflt I1!; 10 'iI'J~l\i (1(1 ~ 'nn ')'11 .t, 

.,)lII1LL~i·~').1 !:i!t:olirfj~) ~;rilln (rJl''!,HO') '<d h~'Jff!,)_ 

-,,) -:nfdl lir.1-lbrh If.,':..rJ Lh10
1 
r1;>""11,)!~lfll;;I,~) ~~~I;W;~~~~~~l~~~'~~~~~~ IjrA, '~ -J' _. c I e 

::',J[;I .~ ll~~ "It {1i:i 1 :J1Ij[j( '{UI1WfJr)n~ L'fllOp1!e'sla~RI{ ,;"-dO.) not ''',H,l 

i)"i)') H0isiI'W;JJ '~rrJ \'QQ{ hw, ()QQf ~WIl!Ib l~"DANIEL:,\VmJ FESSLEkAtT .1) 

. ~~~l1tt~~i~~lk~~)~LhJdH") '{liw,wJ) , 

r'iI'Ii!LflillnA-:.b 'J-rB lz,fbl oj b')i'tii;(ill1 If; : }T:)l HI) -niItCorru-njsslpriefs'l"Yl .\' 

C 
•• ..,.In·ll)lflij'i. ~dDhfHod~ LfLQiniqo ;;ilff 10 

omnusslond Hemy 1\1. uque. ucmg , 
OJ bot; .fli'JJ;.;-F L'~' )~tYl JIt~q'-;!) '(il!l':Hl'neces~arily absent,l did not pattic1pate'~ 

\Ve' \\tiWh[e(K'Jbfh't;boilt\iirlri~ 'b'plni({i\~l.j:v .. h lili) J\'jH!I)P1J) I h~ 'ro"t '(If! i r,hr:;') '.dOfir ~bi'/01' I 

lsi JESSIB J. KNIGHT~ JR. 
C()minissioner 

lsi JOSIAH L. NEEPER' 
Commissioner 
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R.94-04-031, 1.94-02-032 

" . 
. $j,:lJ\;)T8\t.JA 
ALJ/8TC/tcg. 

AMENDMENT TO THE ELECTRIC PRElIMINARrsrATE/.,EhT 
'I] '(f'1 OJ f/)ff;~ild(.J .... ,& (oi~,m')l?IJ) l:;(k'- ~i1!}\f"l)<I ::UHHrnO}l'l 'n ') ll.(~H I'I1J t· 

,';lIJb~~{Jl'l !}flf.'lol!01 ':dJ lil f :INTERlM)t; oi flfJi J ~)i(n'l 'Jr) f\l il:>l nl ':>:1J :U,1 YI 
COMPETITION TRANSITION CHARGE PROCEDURE 

l~ 'ill ( ll'1} W f,'W! ')!1~~w}<'-,'J 1 ".d 1<) 'lni l ifn 11i) ] }; ,:)<1 '(1111)'( I[[{~ ;: 1 : flFd nO ,:I)i !·!/1 1\ 
I. p(JR'pQS~t The 'purpose of this section is to establi~h an Interitn Con\Pelitlori ,:)b G 

Transition C.harge r.'CIO'~) ,PtoUdure tor Dep1r1irig Lpad custon\et~ ihati ass~tlfied 
in grc~!e.J: 4~I~iI ~1.0\\', ttrmlnate 01 reduce pUrchases of ele(mclt)' (r.,til PO&B Md 
have .sY~b .tQad. ro~tby M aJt~ma'e supplier o( t)e~picity J (On Dettmbtt; 2 0,"j 99S~;the 
~ommis~io1'l.i.s.$l{~4,DJ,9S,,!2.06) (as q1oo1fied by D. 96":OhOO9) \vht¢h~:ftMot\g'other 
th!pg~. !!\,l\h,9ri~~4,P9-&B ,to coJJ&1 Tt~tail franSitiQO costs 'aSSOCiated with :ertc'tric: ~h 
restryfJ\WnE;~!JJ)JttQ{i1~rt:Jh~.~p(1lIDissi9J) hlled that theOTO\\iIJ bC'nohb1pa~sab]e 
~ .. Yri1J.ppply'.\~ J~\3il (t!s(OJi(er$. Q(r~cQrd on or1llter DecembH 2(),{ 1995.1.0jr'A~til 
10. 1996. thJ.CY"J(¥J$wtd:t\d~isibl1 M6pting and'est8blisliin~ tht~ IntetinrotCJl 
p(~~4m~(P.t 9.~~;OH)~~Thi~ Inte£inl OTG'Procedufe Is lenipot8iy-in-rtatiltthnd 
complements the Commission's electric industry restructuring procteding (Oldel'!O 
Instituting Rulemaking 95-04-03) and Order Instjtuting Investigation 95·04·0)2, 
co!',~FJ'X~IY1~~f~.r:r~4.tQ,M .Jlw~ '~Restt\Ktu{ing Pr6(Uditlg'~}:pThe (nterilfi GTO; ~ In A 
Pf~~~,~~~ ~h~H r~fR~in .in.~((«.l Until superseded Or tetminaftd Bfthe' Ct,ffunissioh} 

'j')Oi f>lOY)~ nil ~1:J~Df{ '(liv)f( t~"'f;t Jj ,hU.j,')D oJ ('):'':11') l'DlO]?11) ..... n:J·U (',k;!.'p:);1 
2. APPLlq",I!)M.TY.~IThh.IJ'llUim eTG Pr~ed\U~ shall appt)' to an tetAU'e1eitHo!Ji II 

customers of PQ.~~JyflID, ~JUlP.n\hl)". peak d~ma:Ad greater thMl SOO kiioWatts:\vho" Ii 
received or \\ill I"~~ln~,,~ryjc~_ 9ft Of Sifter Detember,20.il995 .And meet the'dtfiiiition 
of Departing Load. An 8ppJieabie relail Euslomer's monthly peak demand for an 
tOOi-yj.djJY.~,5W~~Uj!\ffl~,S! }lgl.:~. bt.eJl.gr~i!ter th~ 500 kilo'YI\\tts in 'any one )bonthl.?lnJ ,it 
during j~el JJ.~mW .fflpffll\ ~(t~ prior.t().lh~ eustomef·~r'pte\4$ieR bf"~Gti(e'f i~ ftC 

accof4.an~J~j 'YJ!ft. ~~jj~fJ,,4JA) •. ~IQw. Jfbis Interim GTG p('ocedut~ i$'sUbjeh 16' tM 1 

fX~~P.'iP.IJ"S s!F?gi~~ JI) l,l}kU~JJtilities C04e seCtioos,-l71 ~l74:I! Irfotdel to abide 'bj 
the Q.~~"'~}ll! p'r9.':i~i9.1}~ ~e,SSribed inPubJio Utilities'Code Se¢tiblr'l61(e)::the~Ci<j\·.f. 
amountt\;.:~j£b_.~"·~"Ild hqveothemjse heen paid by the Hempt&! I03dWiII be') Lu), 1 
calcul~.t$~ ~~V! .iii;. ~mel>qsis as ~e$Cribed ~16w for de~!nibi! . load: aijd(tacx~d' d I ill 
separ¥,\$lx:: .J1};~,~m9\lI)\s.W6Uld only be eliiible fM fUture recQ\·erY.fioj)nbo~~ fLdJ 
~ustQn\e[s RO ~btAAm~1~i4~ oftbe fitewaUas the exempted Ibld/,1DiJiL:to) t!(lf. l(({nJ 

'JdJ Lit!, J:~O'l '(d b:.bibwl f1oj):")i.(;1'1 ')1') miOff1( 'JIB '(£.'1 /lBd~ l')[JI()J?ID , 

3. DEFINfP,}~U'i,p!'~I}F.rA~ImQ I:QAP;cl Departing Loa-d i-sth,it'pottioi\'o'fa PO&~! 
elecl'~\~'J~mt9m~!~J9f~.f<luYhJ~h. ,1)~.~\J~IC?met, on or aftet,DU~fuBet,20J~ 1995~' (l}:b 
discon\\9H~~9r} .. ~ft\')~§ j15 PlJrfb~sJ:tfe)tcJrici.l)'- from I?O&Bl'(~j ~\fr'chas~s'(jr')'l :) .. , 
consumes electricity suppU~slJ)y »rSJWI~e'_other, tban PO&E (o·teplate~S'ualpG&E In I 
purchases; 2lliI (3) remains physically located at the same location or \,.ithin PG&Ets 
service area as it existed on De~ember 20. 1995. Reductions in load qualify as 
Departing Load only to the ex~en~ that such load is subsequently s.erved \\ith 
electricity from a source other than PG&E. The definition of Departing load 
specifically dOes not include: (I) a customer's load that mO\'es to a neW lOCation 
outside PG&Ets service ~ea as it existed on December 20, 1995; or (2) a customer"s 
load that is no longer served with electricity from anysource. 

J 



, Tk\\L\HXl. '{'Al,Y.\\I.\ r-\~(\ ')\~~ fY\X:\ ',\\\ \ ()\ '\'t.;\\1.l\'J:.\\!.h 
4. INTERIM eTe PROCEDURE: Departing Load customers are obligated to ~y to 

PO&E the Interim eTC Projection in ac~tdahCe'\\ith the foUo\\ing proccdwe. 
;UHJ(J T)OWI JO}JlJ 1') %01 fl?V,I,}J r %01 J Ii J<ttI.O') 

A. Notice: Customers shaU notify PO&E (in writing or by reasonable means through 
a design~J.ed,PG&E ac('ou.nt repfesentath'c) ofthelr intention t~ take/"sttpS'tha(HJ!l .1 

l ;i~yjlJ SuaJi,fy.their load as Depb!irig L¢d al least 30 d~ys ii\'advanee'c)(J floiliw!,d 
l4h~O(lJbl\i~tiot\ ~r reduction of electric ,service from' PO& B' .. ,Th'd ~ustorhtt shaH (Ii 

');Ls~~lty.tnjJ$ notice thefoJl9,\ing: (I) the da.t~ of the dtjxu1ut~6t rtdutiidfi'Qf.>1f rt 
1)J"Qa~j,a)it~"Pt~felftd method of<fe'tenfiihing the""a\'trage"BlOihhWbfu\t M';flilf!O:) 

des~,IUxd" htSection' $(8) beJO\\1 (3)"the load le\(eI that \\111 dep.h\ oibC.;'tedu~td;;h 
".I;~ (4J .. _h~J~G&B a(~o\Jnt nUmbef,ahd (5) eXemJ>ti(}ns'tbattway'berap~iCablel!6, 
'i p,.,[$uant IQ Public: Utilities <!:ode Sections 31~.1' FaUure (o,-proQld<l ilolitlt ,\~n c 
re~Jtjl), M.iwmtdiaJebreat:h of this tarllJ' and the'tn6nility Irttenrn'OTdJ .(WQ I .;0 I 
~(Pjes.\i9J1.4~s~rihe<J.belo't\' due as of the departure da(d'snalllxl&riW .rhlntdla(ety" 
du~.M~~y.~bl~.)I't1fl ~nfw1nnl?''jl'(i;;j;/;;Ji ,,;;ilJ:.-:h ~'orJi~?irnrl1 .. n ~:1J dlli[mfqmQ) 

. ~(o"1 o·~\' noiH'9ili'j'I[l1 :lnilmili'ilil:;D10 t f'i~ f to r 1.),((' ~sni)f'fll:Itl1}l ~niltl.ilwl 
A custQqle.J m~y,~Jsorequ,eSj PO&Eto prepare/on aIfintofinflti6fial:'n6n:bit1(lin~{n 
~~~iAA.lflJerim"C.T(J Projection for the cu.,toriitr's ~i\sidi[atiof\ '("ti\'oh'riaiionarl 
Request."). If the customer elects to depart, it must notify PO&E (in accordance 
\\ithJ~i>~S$~ti()n A) and, P,Q&B may p'repare at -that tiM~'lI n~\\rln'(efim'cta I J(I 'J A (' 
Proj~~Ji9,I).(ina<;¢O(dance,\\ith S~c"tion B below) j{Ai\Y'tonditI6~V~i'{ "f\) d'jil1(I!W:l 

j\.~~(~,\IJ!l.$tw.S:~~JlJ)dcrlytfig the InfoimatiOhal Rcquest ha\;e-(han~t(J.1 !liN 1-:' /1')':i;, ):;1 
f:{'r :(;: &:1:.:11 ;.r-,. :.-'L:;:l,·,l =":hlr:ffi- {~--l-;[n r : 2 ~j) .! i f.;~ J-' 'j !~_' :'Jr~;~'-~ t; .; h"-: L ~_ 4) J ';011 ~t /{ ~.;( I tlj 

B. Interim CTC Projection::} Within t20-days·of t«eipt (r6m '3 'tusloffi'tr '6f i\oifc~ ~r' u.;; i 
aT! {nfo!lJliiti~ni11 R.~questi.PO&E shall pitpAte and' deliVefti{thel-cukd,fu~ffu\,~1i;-:-'1, 
19,t.~r.~!!\s;,Lqr~pje£(iQP (in ac~§rdance ';\itli the fohrt\da~sPecified In'Se'ctiorl'-S,l'rf:rb 
~!9~qrQ .t~tJ~r;S(m(jrmj~exemptio"s pursuant 16< f'ubJic '(Jti'litie~code Seciiont" '!, 

37!: l~4~f~\jlhiJl;~Q ,<!ay~ Qft~s:~ipt f)( suth lrltefiti1 bra Pi6Jitti6h/1i Q~j)M1m& ~ oj 
Load c2JQm~~Jn~)'JJl~~ ~'M,9ti9I\ (or fiyaluafi6n ofI~ttrim ere. P{ojec"iiori'>")J;2;n~ 
\\ith tht~~JI1mL~sJ9{lJnJf1~J~~.structlJ!irlg PtMte<lin~ ifth<retisfomer ~He~re's!!J)1r'J 
that jh~Jnt~rimffJ:Q rJ9j~ctiQnha$ 'riOt been' eStabl"iShed irtaceotdirlC8 (viihltfle'~'l.'j~ 
teans an~ conditions"9f JMslntcrim ,OJ(~, P/ocedtii-e,ffl{{sOck an~eVe'nl! tliF1-J Cll,<1PJQ 

customer shaH pay the Interim eTC Projection provided by PO&E and the, "_ 
p~Yme(1t. s.b,a]) .~sllbject fo' jrrtri\~dia(e {e fund 1 (tHe tohL\1rs~(6B (~sl"6"ishlJJ ~1111 :1 (f t. 
dil(~~e..ll.tJPt~rjlll~C.TQ Projection for that (ust6mir.riFa\lure~\6:pibfeSf tJi~' m~ti~:;b 
erc .r.lpj~£Jj9n \"itllit1.thespecified, period sh111I'~6fi~titUte ~abtep\'.tn~e3tsUcU fWJ2lb 

Int~f!IJLQT~:~t9j~~\k~rtandth-e~proCtdul~-desC'til5ed h-!letH;lfl'Jl '0 i:.·j lIJ!t~ l ')nw?no') 

l'::u'.O'1 ninl!'''' 10 fl0il(;)Qi 'JfI1f,~ 50116 fJ'Jlt:)o1 '~IIL)i!.{d'1 ~nir;fJ!'jl (0 !>n~ ;~,)7i.tb1U(1 
~j'> '(li/ffJp b~ol 111 '-1~oi))utJ")H .(~(lI, .0': lA"1~Z(l110 b'jl~iz') 1i ~/-; £")1£,:>Ji'fo~ 

nJi'1I b')"Il'J2 '(lffi')lJp')~due: ~:i bf.f}t fbm: lrriJ !n;'!1) ::rh Q1'{t(lO beDJ 1Jf1IflUpO 

lsoJ ~niJtf.q~Cl1(j ftOilinibb 5fn ,J:J .. iYI flub l?OrO ~))1UOl n rrlOll '{lbi:J')'jj'j 

nrJin:.oI"!J':If1 s OJ ~rill)tn lfeiJ bwl ~'l~rnolw,) r, (I) :'ibu\:;ni ron -:')ob '(Il£)il\:l:;1~ 
~;l')fH(I!W') B (~) 10 ;?'Q-\! I .0£ r:rdw'):,.<;;(J no D5JliZ? Ii lE; f,'J1!/ ~l)i'll'ji lr]!~~{l ~bi?Juo 

,':IJ1iJ02 "{He m011 'Oi)iliy}b liJill fn'/l-;2 1')1fI01 on 2, J[,rh bcof 
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ATTACHHENT A 
A Trl:-{HII~)A-I fI, 

C. Qb1ii~tiOo:1o Pa~ Interim eTC Projectiop::: rJhe Interim OT0 ProJecti6rt shalf be 
r f, l ~y~~t~ JQ :.mQllJ1JJ)'.~Ollt\ts until thq Interim eTC ProcedUi" is {e~ltle~d by the 

! GP-V.<;:,\\it1:l \I (ir:t.~J .OTP PfO((d\llC Or tel'mtIlated", ,The firsl monthly paymeM is' 
1') AJJ~,\\l\lU.I}.fiX~~~Y$ pri~r .to the.date ~Itctric ~eM~e from POBeR is discontinutd 
~ :,9.1: ~~4lJse~k~A QePMlhlg Load tustotner's obligation to jSa'J the Interim GTO as 
,I ~~t)i\>JJ$h~~~(~i.p.~h~U ~,opdn\l¢ aftet the' Departing. Load customer-discontinues 

Or red~~e~jl§ Put\']l.~_~~pfele~tri(:lty pr~yfded by PO&B eitlier pursuant't6'taHffs 
. 91.~~~,i.~.l~'1Qt!jl~~ ~n.fjl¢;\~jt1Hhe,Commission.~ Failure to pay theJl}h~tifl1,:OTC 

rtlr.~~j~~~i9.!tQ.~ P(~0.~~JlPJi~eM $f«ifled 4e(~in wilt result ih a brtach ofthe'j H 
, 1~~}.tpw.ef:~.~pnJhtuJngJ~gat()bligatjQn$ and may be enforce" by PO&n ih any) 

court C?rf~W~le.!}jjwjWi~lioni!;;: l~fHIJt~IJ') >'llillUp<t ~r!1 .tf!U0Y'~ !u:JlsHo) 10 

fiJi'/1 t'1(Ji';;t"'Jl~{ :)r) mil-:'hll'AJ t,ni; '}f:) jliil~1flllwJ1 ~,d' f1:-r,IW,..j ~'jfln:.Ylib 
D. Interim. PJC.c6if{$ment: .. P.epa.t:ting Lood cUstt>lhers s~U execute an\'ltlteriM i 

CTe Agreement" with PO&E five days prior to the date electric service from 
PO&E \\ill be discontinued or reduced. A standard f'lfifetiiil oro A'gr~ei\1eh,'!i ,l 
has heen filed with and approved by the Commission in the Restructuring 
f.t:%~~4~~8·: JlJ~~\!~tQI1\~r:~~iR ~gree .under the' Interim eT(N\~Jeen1enl'td accept "­
am\ pa)'jg,J?g~,& .\'J ~plm)prillt,~.s.hare df.OTC as ulti4i~ttly:detemlined by the) 
Cormn.i¥J?,1;t. ;,?, ~5 .R~~!1v.c!~pg r,roc«ding:,:The IntetimCTC;A~reurient 'sli~ll . 

'(l~~~tfr ~aJ.~Of£lth~,~·pp~amQ\Ult.4e,stribed in Sect10n 6 is.est~bmhed/suth ' 
S~~~0f.e",s..q~n~y;sysh..rma\ Intfrim ere-and PG&B shan eithet (efUnd t6'or: 11 

conect from such customert \\ith im~re$r~t the ~pplicable tate fot tnergyij D:;::' 
balancing accounts. the difference between the Interim eTC Projection and the 

'lfPJ,tpJl}Sl~ (i,I)~',~'lt~Dm .~rC.t:espoflsibili(y~!!Whether a D¢;xutins I:oad costorfierH 

sigf\.~J9~ ~S:~~~!J1~(1J 9,~,n~t. !1J~.~lJSJQmer }\ill be~ d~emed. to havt agreed f6'tHe- 0J 
leons ofi'~t JJlt~rjtli~J:{;:."gt:c.e{J}eJlt .by. taking ietaH seMce<in Of lift~t December 
20. I ~~'.r 1'~,i V'f Ll)i 1:'1 rl)W:f!'~ f ,AI l'j'lO ,:':~:r; iJ '':!!l :1,,) h: f. t,;:;irY;& .2' i".;:flOJ2!J) 

cnfHDb fIJf\0rn.~·1 ~"f,ljh ~ 'y:"nOJdJ) :dJ (~l ')0 ; 'J')'I'fj -I,) w:h; ttL'!!!? (' 'n£!I'iP/O 

E. Pa)'"1~m, 9p.\igQsj.rf.l~~~ .\h~ ,,,trrjroCrC Agr~ementJ the Departing'L6ad lj') in t, 
customer may agree either: (J) to, pay a monthly Interim eTC; or (2) to post a 
bo9~J ~E~\isJ~ .,. J~,~\~f.,pl ~{~~iJ, 9{ pledge 'r~dil)' inar~etal?le securities ifi 'an' i') III . J 
a{J1~~,?M~aJl ~1U .hl~,r~ ~~ch p\<mtb fo: toVer.the De"partjl'lg' Load 'tUs(3hlgr!s r)lt 
c~n.Jj}}}Jj!}¥ .~~Vg'\\19D, '9, p~Y.~ lJ1onthlY.lnterim OIO PI6jectiOt)f(6itt?ieMiN~'Jnr.; 
With the.di'rulrfUrel~ate, .. I "'lii,,'q<'0 rbu? 10i f(,)ib:J~.IJl L:()J rl')!n ·,tn')'/ OJ lVUj :,4iJ11",J .... rr.J1;'t:.c.. Y .v>· ----- .~' ~.~ i.... ... .. 

91 n~i 1)~Vdl 'Yi~) mii?la I ,,!filii/Ail ~ri' ~:'lJL:l " .. if? :1 }J?(I )./~.i:<·'J} ~i 1 [1')'ll'i:Jl~5 
Under the first alternative. the monthly Intenm CTC paytnehtshall t)epaid b5'~the 
Departing Load customer and shall be collected by PG&E subject (0 refund ot 
recalculation pending the true·up described in Section 6. 

,) 



" Tf~:1 It II ~)An ,J, 
ATTACHMENT A 

'A Under.the *ond'a]f~math'e} the'Departing LOa'd cU!tom~t\\iH blreqtdreH to' .:) 
'; PO~t4 bond .. provide a lettHbf~redjtj'ol p)~dge nfarketAbJeUtuotlefbl'f6Uateral 
~in the t\JlI.~bunt of the irl~re3sihg ba)afJ¢~ ofmonthtylMenm CTC'PfoJ~cnon 

L'.amounts owcdt commenCing :with the depattdrc date. 1 The bOnd, Jeftef 'br credlt. Or 

,coJiateral acco\1nt sl}atJ be from_a'financial institUti~rl Mid lindC'1 temt~ acc~pfabJe 
;: .to PO&EhOnce the tiue·up.ainoU!l«teStri~d In S~tioH 6'is-~stabHshMJ PO&E 

m shall draw on tpe bOnd} Itfttl (J( ttedit.- Of collateral accobillp.osfed by-th~<n 10 

')! Dep3.i1ing·Load~c4stomei in ·the amount of the fikM lfi\~rilfi <?T0 r€~hsibjlitY. 
If the' fmallnterlm OTO res~nsibilitY Js gieat¢t than' th<fstiri1 'of lri'6rithj);J~t~Hn\ 
CJG Proj&tion payments owed; and; thus; ~ttaUf than \he- bo1id~ 'letleY6ffredit . 
or coJlateral account. the Departing Customer shall'~\>tijiJired fo)Sa9lh€ fIlJOJ 

difference between the fiilallnterim etc and the Interim eTC Projection, "itb 
intercsrihan amount ~qtiaJ to PO&E's then~littehfbala1fCitlgll~6\MHaf~r;1f.1l ,0 

- , ,. J' , f ~ 'J ~ ') t1 {' ., 'I . '1 r'\. mUll 'J)ifb~ ')n}:J)b ')1[.0 'jiB oJ 1OI1Q ~-(E;,! ~/IH ~ :E.Jl I 1111 In)m~:Jl:1' J J 

S. INTERlM_C.TQPROJEOTIONS:'b)~ J>.. .(;.')::t;Jb':tt 10 t.:ufli!iWJ~ib ~A ilfll J:1JiYl 
~fli1;'I:)!JlJD~ ~iiJ oj J1oiuimml)r) ':'riJ '<d f.,:;'/oVNi> DH£. oliN r.:;o!i! ;;::-d Hrf 

A,-=lJh¢, Interim CT9 Projfi' lion \\ill ~ derived as fdUo\\'S:·! 'The (Gte Ptoj~tioNl~ 
eq u.al. '-0: the: proouCl 9(1) the cuS(om'eVs's\lttage monthly bjH'aWK!i~(ed\Wth'> 

!:P.~PMing Lgad (defined in Sectlon_B'beJOw)and'(2) th~ ICTChfuhipliel f6f.°') 
~,~,~_~6J ffQ( purpOses of thi~ c~JculatJofl: riild ir'feffet( as 'Of Janfi~ H "-~~6} for e 
1h~ J)~p-artiJ1g LQad cUstomer"s rate cJass' clnd'optlbh-(dltrtng ·the'tJfertn~e~H&J 
descri~~jnSection S(8) beJq\y) slikH be'appHedi" ,,~flt(ilw) .!:;p {fl,:ni ;:.:'[10:" 

'.iil l-nl, Il,)jlJ~ inl'! ')1'J if/ i1 ';1(1 l -;,iJ fi'Yj 1/ J/j YJn~1,:iil;b '.d, ,;'!flU,»'"):, ~ni :(If 1 ui 
B .. :;Jh~ ,'ffl),~fag~ UJonthJy,biW~ assOCiated ',\iih Depaniftftoad is Msed tlpono~e(()( 

the~fQJJ.QwtngJeterence period options {to be ~tectid bylh~ Departiri'~ ~~(fi:.iil 
1 ~£~Hqm~dJ),jf~ no.tke.·submiued p-uisliMll (6 Sttli6fi ol(aYab6v~)!'r('l)'ih!') Wll~'J 

customer's demand and energy uSage over the 12-month period prior to 1}}g I ,1)':-­

customer's submission of notice; or (2) the customer's average 12-month demand 
and el1~rsr)J~gei·.\}itb such ayerag~As:measUttd'l)'h!t'tJie.,tMr·36;inb1ih~~n~4(1 .:-l. 

. Ii l~(}"l OJ (f.) 10 ;:n:) filii'j'ill (fI!Jl!0ff1 r; '(E'l (fJ (I) :l~irh ?"jl')f; '(un l:,;r,(jlw') 

C. In ciz:t;.~msl~~$ .whefe Departing Llad ~s wtn r~dutta (oJfo~~i~tdepaItJf2fJd 
froW ,~Q&E._(N~:..tP b.sage of £heriwefficiehcy-()tfo~~6t11tYieasodt lli~ ~US{8R{~'j-; 
and 19.~J};mily,agrecJJi. y,'ritiilg'lo use'n1e(eie(for 6thef data'6n Ii jp18spe~ii~~? J 

b3sis to \'eJify such load reduction for such Departing Load'.& ifsutH~Ht\er1hgllll 
agreement is reached. PG&E shall reduce the monthly Interifil CTC Projection to 
jJf.(~.l)1m~~t~ m~:reducti9nt ,)T:) mil'J1flf '(Ici!(J0f11. ~lil ,'j/ilfm":>J~G l;;lil ~!{~ l:'DlIU . 

10 brml,)l (Jl }'/}ld!!~ ]:1 .. tYI '(rl b'il)J!!(J'j ,).j iff,r!? be ''irr1,)}?l}) bt:oJ .gOlluq':l(l 

,() noil}':>2 ni {,';Jinc')D qU-::;lJ1t :,jlJ ~flitrI'Y"t Hoi/ciuJlf"'Jl 
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6. 

ATTACHMENT A 
,-.' 

TRUE-UP CALCULATIONS 

All re\'enues c()He~ted through this teTe ptQCt4ute from Departing Lo~_d 
Customers d\lring 1996 andlor 1~7.\',ill be subj«t to a true-up calculation to be 
conducted shortly after JanlW)' I. J 998. The true-up \\ill be limited to pOssible 
adjustments for the (ollowing three (actors: 

) Differences between the pcelimitaa.y unbundled revenue requirement for 
generation assumed (or purpOses of det~rmining the Interim eTC and the final 
methodology to be adopted for rate unbundling purposes. 

2) Differer'l~es between the SRAC(orecast and the actual SRAC energy and 
capacity prices posted during 1996 and 1997. 

3) Differences between the Interim etc allocation and the etc allocation 
methOd adopted by the Conin'lission to be used for Departing Load Customers on ~ 
prospective basis. 

s 



LEI)J gnih''"i';;O Inrlll ~1Ut.,»)OlfJ :n ')lllJ{1 tt~~ur)111' k}z.flo') (~!1fl'J-I'jl /11\ 
':Cd t)J fi.);lf;tU)/O qV<!flJ £ OJ l:;)t,h'~ 'i"i mil ,W( 10'1,(1[' oQQf !Sniiub l1'Jm<)I'IJ:) 

,Jdi;J-e(:'{ O} D~,'ilHif -;.j mil 1v"'jlnl -;rH "~QQI ,I "(H!II1f~ll,",t1r. "(htf)rl~ f .. :.}:,uLrl(l) 
:d'JJ:i;;! '".>':t;-Lt .211i-m)l{I)) ';:'iillO"t ~JI1~iII1?i!lh 

1'";, JrlJill:llitif''il ~Uftn:;l t..')lbnu-inIJ "(lrlli!tiibl'l ?Ifr (t'j'j'.IIhi £'):;[i-)):;lliO (I 
I en it ~.,iJ b'lf. :)1 ') mi }')~n 1 ~nJ ~(lfl1inil')l ;,b 10 2 >:(~"lllJq 101 fJ)fJ!U2a; nnj 1i.1')" ~~ 

~';..Z("""'{ljJq 21lilbnodfW ')1[;1101 b::lqob~ ~i oJ -{~O!OVOfO~m 

l>nG "{~l~n") :)A5l2 fwDt ~rll ow> J;>r,~';Ilo1 ~)fdl? ~,;h o')'::ml:.d ~'):m~15t1ia (!: 
.\"\2\'1 bns oQQ I 2flllUb LJll'/.} n')it'l"{I{)I,q£:> 

noiJf;:.-ollc ')y) ,)I1J tfe£ noi16~JlIf: ~HJ f!!il'J~ul ~!{, {l'i')"mxJ -,:'):'n)1~,ni<I «( 
r; no iDfIlOJW) b:,oJ ~flihfq:'<1101 k·m ~d 0] nn i aimfl1()') 'AI '(d b')1qobs h:.fi)')[n 

_~i~E'f 'Y/il/:!Fo1q 
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Plemises II: '-------'t %]tl.:tJHI)A Accounlll: '-----
ni :11:'" 1,~,jifJr;'j) "'1 J)fl~ifi~Oas and Electri6 C~mp!n}"$~;~'ifJlOl'l ~riJ)O n'lijt..)~L:w"'-,) ill 
, . Interim Competition Transition Charge Agrcen'l~hf'lk;t !;; '.;·;1~r; nih!}1 ':,rll 

k!lirlll::.!:-b ,i. ') f ~)1o ;;lUl~ (Jj 10 L"1~"IfI(Ut 11".) :..!rJj'Ij'Y{i':Jl o?i Ii fu!l (:;:"l'~r. r:i!I1!/J'u") ,I 
, [I," ')U t !:) ')rff ,g;liL,):<;OlQ gn;'llDlflldH ,)(11111 I..UblO (IJ lilt.:U::'llJ'l ')ll'r~ :;,:I"Zd 

This is an ag~~em~JlJ.~~t}\'C.(() 1",[,(110 h0.{J)[(I !:ll. bni; J rJ ~,itlo <,jb!JfIll gWI tlfrl ';l1wn ')f~t, 
"Customer", andJ~~({I,f.I.C .QI\$ I\ND ,ELECTRIO COMPANY (i>G&B): htfelbafttfMW ) 
referred to i.~~\\jd\jt\\tyjl.~f'fm)~~tuid roUecli\'ely as,'.'Panies/l, ThI~J-agfecnlenf\\i'I1l>t~')H 
herein rcf.~ff~rt$Pjl}.t~.6gr~~mfJ1\Yt:) frnil ~dJ '(Uf OJ £,)~1'!1; l'5mf)ldl~) ·'.l')tnO ')1:> ')1J'l') 

t:; ni -2:;inf.'i ;;r11 'Id U/llJ b:,')1Jr, '7$ :'ti1il'jr!to '~Ull h~ if) r)fJl0:) f') :)tJ!l') fwd 
h':>lmi 2.i l,;,t,lO ',H:) ~)U;r) fr,nd !lnl nih ~fiJjf IbUl liJaU .hl':fllJ")l<!G 1[\it.)tl-)qUl 

mi19tnl '~rrlJi1('!n ':!(h ·~U! I)' i?';;:>1~RE~ITALS,L'j1n'}r~'jfqod:'i f!!~iftfd;,~[~ '~i~:~n ~fi~ Li:', 
:IIQbJ r..'lJIl')nb u. fIl")h~""lllp, ~1f ~ab)!q lQ mHln{/11 ) J ) 

A. On December 20. 1995, the California Public Utilities Commission (UCPUC"). , 
issued D. 95·12·06) (~,mQ<JjfJed by p.;96-0HOO9) \\iltcb:'aMohgtoUi~Y'thJng~;Pu') ,£ 
authorized PG&E to conect retail transition costs associated with electric 
restructuring. In .i.~ .. 9!drlj.t!te ~~~J~s'ion rided. tliMilifCotnpelittbi.\tftih§iH31\ f -}­
Charge ("CTC") \\ill be nonbypassabJe and will apply to retail customers of 
rtcar" on ot ~Aer npcemb¢r 20 -1995) "/d b~Vl ,,:,d !lfd~ l[r,tj.?l(Jltf .) I~) '{liilllOfll ';:1 { I rlJ,tIl..J..f.'-}' .rHt' ...... ,~·~. ~~-I· ... 

It: '/I'f'> Y:>fllOFU) ')1 ~)l ' .. <\' 10 ,) fl')iJJ'::c Hi h:;.jil:,;:-.;f> '1lJ·:.LJ1i -;;dl oJ Jj:JLdu~ ~J:}J\")<l 
B. O~~(}·p.clfl !9dn9,}h~,.c.r.VC.;i$$u¢d I), ,6.04-054. adoptin'g~an'IAt~iin\ 'cT<F' .. iYI ')1 

Pl?'cS4Y:~J.~~~~i~,f\n ,~e(~"e4lq. ~ tqe J ~'IOre1;) ,81\d ac'ceptiilg th~ ibT,(i'aJt(h d): l "1 
amendment to PG&E's Electric Tariff Preliminary Statement. ':O,fi'(fI! 10 lql~'Y;llrj' 

C. 

D. 

E. 

UO!1~!ttJtf .U;Xg. ~H~tProeJ~ that meet the itquiremenfs of J!Dep3rlifig~ ~oadi •• ~~~".t'10 
thatlem is 4efined in ').,A V'TC,"are teAuired to pa'y in'4 rl\6iithl}1 .. .L.'l..'udn'~·.\.-·rlll') Ikr!? !1111jl~Lctlr·J f .,(t .... dj .'-"' .. Yt'X N: , .. '"1 ~ 'i C1.f1_1~. Il ~ue 

hl;~rL~ .. EJJ;.Pll~j~sH9~\~,tQ~,X~U(e·An Interiin OTOAgt~em.€ni f1VG~ays'li:U~'?Jf. 
before such Customer diSCOntinues 0-: reduces purchase~ M eletfricit5" frOM PGtdr )({ 
and has its load or the reduced portion ofits load met by an alternate supplier of 
electricit)'.. tiL:"n "to n)1::>! f, '..>bi'/O"l It'} bM...1 fi J ~O'l ( 

Un~fluhj~JmU.'T.,YJ£Ag~{ero~J}t.,Ctlstom~r 'atso.'agtees to ~'i(~ ~lilXate(f rn~!~u~) 
share ofth(.i~ftfiJ ~I.C;ffW9Ym tha.uYiU betleteri11irted bYiheCPUdpUisUa~ff6:J;h£f!' 
ord~];f,inJI~/e~~~~~~~IjHVy~iJlg ~~km~ipg (RI) ,95-.04={0 IMd' drd~~!l"\slitutlftgIDliIJ ) 
In\'esug~tiRI)I<'JJ9,~,:P.1-,Ql~ ~.in ~ub:Sequent (fedslons·tntplem~ntitl8 t~ fi.i1!l tIUP? 
decision in those proceeding~.c ~lI~cJive 15' t~ferred t() asille '\'ReslOictUHrtg'l f £ l)f! ~ nIl 
Proceeding"). ' 

~1:~iY} .L")ri~i!d£Jl') ~i ;)l")} ~li'lo () f1?i})')? ~lr L:din;,')b 1nUO!ll~ qV<'1l1.1 ~rll ')'mO 
C~~Wl6\~t~;PJI~J1V.§e.§},!.W J~.£yrj~l1J.c.lC((tlcalloAd teqilft~fiientl'aa loSiaa ~l'" If; II £d~ 
______ "_, County Of',.Jilini?nOOi'il :)1')1 f(nil ~~alifofflfll0 Inuorrm ~iif fH 



:ol i:':l?illl)l(1 

:,~ 'nUI))/\ AOREEMENT 

In consideration of the promises'a.nd r;nutual c~)\'e'nants and agtetmenls'tontained herein. 
the Parties agree as (ollQW$.::l';''Jq/ ... 'J'!1;f\') w,iliw',ll' 1l',:lifYj!IW·) fIlilJl:-d 

I. Customer agrees that it is respOnsible tor payment of its share of eTC as detennined 
by the CPUC pursuant to orders in the Restructuring Proceeding. The CPUC v,ill . 
detemline ~he magnitude or~~~I(; ~~Jh~.Jt.le~Qd9fpa)'m~i1ntppliC"abJe·torj'" ne ri .>ifl r 
cust6lTI.CjJ~.~Abj~{tQJ1iii:rt~ti:o\ OTO PfOCedUtc'as:'pan of itS ordeilt:~~tIll)f!S :'l~{IH)HO" 
ResWf.\w1P.8 r.f~~~if\gr Such order or prders "ill be tereiTt(n6"a$:~e5"Fi~al 01 b·~l;_~:_~.! 
cpue eTe Order." Customer agrees to pay the final erOin·Actotdance'\\{th'th¥·l W:II.'1l 

Final CPUC erc Order or as rna)' othelwise be agreed upon by the Parties in a 
superseding agreement. Until such time thaI the Final cpue eTe Older is issued 
and the new mechanism is implemented.~Cusf6ffietlgrees to pay the monthly Inlerim 
eTC Projection or pledge its equivalent as described below. . 

C:)IYl')"J nolulwiiw') ?)ili/ir'J ')ilduq tif1~lO)iIG'J 'JrlJ .c('Q( ,O~ y;drl!):;:'(( n(~ 
2. Cust?P1~{1~gF~~~J2 (*J,~.t.P~o{the foJlo\V1ng tl\'6 opilons):f;) [()o·~ ~ .(\~ ,0. t,~!:al 

, :iillZib riJiu t,:'h;bo~?f>?ilOJ iwi;];!!},l' liS):,l J:j5!10) 01 ,l~t)'l ~1':I\fWnlH& 
[ ] r.'~>:I~,ro9'P\l.l,l)'J.l)tf.rilJ1.G.TQPtoJeclion ()f$ffl((iO~) ')t!'t6 PO&"~. n! ,~nillJl jtJ1!':,~1 

"'0 ;-1' ('li,l; Uj lin'jI 0) ' .. 11'lf,!liU Ii:];, '}(dp?f,'f(dn,~,a .zr 11m ( ) I ~)") ')d1f :1_) 
- .1./ _" • \ 

The monthly eTe Projection shall be paid by CUS16nffr and shMfb~f&1I&ttd'li)P:"1 
PG&E subject to the true-up described in Secdon 6 of the IC:TC. Cus!omer sl1all pay 
to PG&§ ~~ .i,t;l.i1!~J.m9Jl.th.ly F_harge fi~€da'ys'-i>rior to:i(S'(ftpartJfe~'i~JJb\on{)f\.J 
purchM~~Jr9JPf.G~~ ,~(J.~haJl pay 'aU subsequent m&nthly' cnaileii\1thln' 2Q'aA(y~1 

.n 

. f . , f . . , ~, .. - 'I ' l' , '~ I 'I "." ~)11 J 111" {-' t "j ,. H • ~' o receipt 0 inVOICe. "Hi'Jfn-.. if:?' '~1f]HH1ib1(i hili: ':ill1 .;.11'.7. ., .o! 0 j !,' ':' 

Custom~J~~Jh~ ~Ptt<l" t9. PQ}t:!\ ~nd" pro\ide,a lett~( 6fttedl!J:d!J~ie~¥~ 'f'tJJi1~.~I~J 
markeM~tFr,~~~~mt)J..§ <}~c9.lIa~~r~lm the run a'n\'OliilrOfthtnum tl)\at b'(the1n1 i? ~loA.,! 
Cust0'll,~rj'§jm9ntPJY1I)t~ri!l1: OTO.Pt6j¢cti.o3 paYine~tsl d~lrc~mn\eii~rhk\~1thrt~i~JlO 
dep~Ylf,}4a}~J 1h~,l?Rpjk'~tt~l,~ftTeait.' ollco)~ate~al~~cc6~Rt sRaffBe!(r(}ffi',fi~If:~~ :.?I 
finanCial tn~jHHm9D,~.<J.uI1jf~r.J.~fJ11~ acc~ptapJe. to-PO&E,~fflt,')JJ(J1'1 ';.'t:on!, fit ,~OfnJ:.I~ 

. ,(~na)~';.>~l'l 

Onceth~true-up amount desc,ribed in SectiOn 6 of the (eTe, is estabtished. fG&E. < 

shaH dra~ B9J!M,h9}id,d~Jl~t ~f fr~<Jil( 6f Collatefalac~QOrij ~sfea by1hWcds{&JWep:J 
in the amount o~~H~t9.m~o\~n~!JfIC r.e_5pgnsH.>i1i1-»O ~JnlIoJ , ______ ._ .--,-'_'-" --'-

2' 

:1 

e 

e' 



A Atlt\~~~JIH:r}, A 

I(the r~nal.lCTO ~sPOnsibitity is great~( than the liMom OTO'P(oJ~'i.6W. iM tfil!t' ~ri f.<? 
greater:"thah th~ posted bOn(jj Jette', of tttditlbt'(:ollat~taI accolih{.~ th~ C&?6hlcf 'sh~JI,)(J 
be required to pay, \\ith interest at the applicable rate (otencrg), balancing atcoun{s:n?,i 
to PO&E the difference between the finallCrC and the Interim erc ProJettiOn. 

1'> U!r;mi D'JU':\:.:!) -,.;j O()/''','}l '<il~ 1')) lIi~'n:J}l'l/\ 2111110 nCol?i 1('1'1 '{Il" hl\JOrll ,Of 
3. Aft~!,the(r\!e.up ~ountdescribed it} Sectiort6'ortM IOTO b~s{~~1is1ea: PO&E(~~n:C!1~ 

shall :de1i~·cr,tQ.C~JOiner a bill specifYlrik~ to tht'eX.ltrtt pOssib~E,rC\is{~m'et~ ~h.'~) ,:n~I1Ut 
JCTC Je~p<>J\$ibility :and a Calculatlon'comparing the ltat"ctirifOTO PioJe~lt6n ',\ithfl)')1 '; dl 
actuallCTC amounts owed for the period and idel'liif}ing:krtYMn()ui1(sto MrU\1i\dtd '):,:j 
to or collected from Customer. 

')rill0 ~/ld <;:1, 1')bnu h':iUl!i'll'J) b:lfl ;{O h:.m'i1o:j .L~1~1'11'::!'I.i <,:-:1 ([Hr~ 1f\':;'W:))1,!A ;ifl r .1 j 

4. The Agreement shan be effective as ofthe date that it is fully executed b~~c\l~!(oJh'c1 :.IJf,!1. 

and PG&E. and \\;11 remain in effect until such time that Customer has paid to PO&E 
its fuU~h¥c, 9fCJJ3 rt!p6n$ibilitY~fes(abll$hedby-theePUGlifiheFinarCf>t!bJ~idm/\ .~ [ 
eTC Or4fr~;;1t':")8 j~orn ,u\J 1'JMlr:rn G ni b~U-l1ci1oJ '.YJ IIrrtlWd "~1H}ll,)ftJl~ Jdm~r.lO .01 

b · ~ -; ,,',1-'" "{J C"l" b')IU~·'X·) U;'II1(;'){fl'./)uA ~idJ (nfl'lI c)iJIf/i :,~J1o Ifl~!(1i ~rit ;>1)-:;0'1 . ,ttJ t' .,.ill UI- -..:'. U, '.r ". ~ • ~ • _. ~ 

5. Cust9!11~l;maYI~I\vilh,PG&E~s \\ritten'tQ.nsentjassig'n thls'Agye'ehi'en(iti1le"&kl~1~e'{)I~'~:1 
\\ill. in Writing, agree to perfomi the obligations of the Agreement and Customtr'''O ') j ) 

agrees to remain respOnsible in the event the assignee fails to perfonn. _ _ ' -,. 
l ·~,·-" OJ c'·, "j ,(".1111" ·(I<·tfililOY-i1t~ fi'yd ~'lfd 'I:;d1 t,£i1 fn,)2':..1 ipl Obl),{ ;:,)IF!JU1'J[l ~rll ,t_ f JFll"J _, 'J._),~1. ,Iil .......... , 1 1"'L·.. • • 

6. This Agreemenr shall, at aU times, be subject to such changes ot DiOdificatibri~ ~iffib 0]111 

Commission as it may from time to time direct in the exercise of its jurisdiction. 
_ (II. . 'h'{ib_ .. _,,_?irllL:,lf.O . 

7. If the Customerts ~e~fng ~6a~(~~ef~~~~~! the time this Agreement was ,1::/iHi!?lO 

executed): (I)H6Ionger t6fi!uffiU cfec1H~~I\&O(..·er from any source whatsoe\'er; or 
(2) is physicall)p moved ftom the 16cAi(obP

J{sfla'}n Recital "D" to a new location 
outside ~O&E's'service area as it existed on ~/e~lem~r ~O. 1995 prior to the iS$u~ce :'(H 
of the Flp~t ~Pl)~ Cn;Qrder •. the~ Customer's obhgallon to pay a montNtJm~~,m-- "­
CTC ProjectIon shall ceast.1fAnyamounts due to Or owed by Customer Jiiring the-
period its load q~-,!Ufied ~Oeparting Load "ill be delem'lirted in accordah~e with the - ,-­
true.up-proced~r~ describedJfi Stttion 6 of the It;;TC. If the Cust6mJ(r~da~~~\ih·61. {J) 

consumption of electricity, by its ~e~!n~,~~~~/or a 12 mon~ period roJlo~jp~~ '01\ !!nilictl. 
depart~~~_Jr<?!UJ).Q~~ !hIQJ,Jgh Jhe Use of cuslomer energy efficlenc), measures or for ~ 
other reaSOns. arid PG&E is able to reach agteement \\lth Customer On a means to . 
verify t.? il!.~tjsf~<::~i_Qrt~l!~ha\'erage 12 month load reduction; including through the - - -- -- " 
use of metered data. PG&E shall substitute the actual 12 month average data during 
such pe!~~(OrtD~~~tlm¢~tre(erence period data to accommodate the reduction:-----

8. Any waiver at anytime by either Party of its 'rights \\ith respect to a default under this' 
Agreement; or "lth respect to any other rnatterarising under this Agreement. shall not 
be deemed a waiver \"lth respect to an}' subsequent default or mattet arising iii 

. connection theic\\ilh. Any delay, short of the statutory period of limitations in . 
assessing or enforcing such right. shall not be deemed a waiver of such right. 



,a. A¥¥XciiHENV' A 

9. The ~M\~t,~9 P,9JJ91tWJQ,~(~~t~righ.\$l'll .. or.to grantrentedics to, pny thlfd'pMty as'll" 0 
bel}~f}~J¥>', pltNj t\.gr.(~mtpJPt(lf llt1y :d\1ty{toYenant; obligation or W\deitakilig~?lf',)11 
here.i,l}li!l(}?:,r. ~iLi )[lduj '(:~l:;.n') 1'.1) J!t.t ')!d!,A(rp~ ~riJ Jf. Jt~;n!lli {{Ii'll ;{fit OJ t..)liup'jl 'jd 

, ,f;CIIJ:i':Jt01(1 ~)f:) minJnl ~.i} brtn :)rJI ((flit '.n, n'j)IIS~..j ?In'j,~nib 'illf ]»);YI oJ 

10. Should any provision of this Agreement,for any reasOn be deeJared invaJid or 
unen(o~~~~l~ ~y,ft~~t,~ ,Wt~p~~bJeotde,:of Ahy:{ouit or iegulatol)' \>0<1), havIng}! A ,( 
jwisdic,\i9.p .. ~\.l~b .~~~Jsio.Q.s.h~tl}6t ,~ff«t t.he , .. ~idi~ of.tJW remaining pOrtlons~ '3M Iffr1~ 
the rem~.i,~jJlg P.9rtiAAs. sb~ltr~m~1\ tn full (orc~ and eft«t a! if this Ag'ieenltnt had ')'1 ~) t 
heel!, ~~~£Y!~4,\\i,.p.(mt1MjI\X~,1i4 ~i1iQn:'i t'O'h fYJS j ZI ?:1r ~,)) L,)NO lH1U{;;HG '){:)I If.ill :.r; . 

. 1~iW:lli'u') m('Jl1 b:,,):,~!k.) 10 OJ 

II. This Agreement shall be interpreted, governed by, and construed under the laws of'the 
State 9f.~)!.UrOJllJ.iJ'L')lU):JI.,) '(Bu-. 7i Ji uor ?BL ~rino n '.)liJ:l'Jib ::.; Huh 11l;[flZH1'" -;;1 l' J. 

]:1>01 01 hi~q v:til,rllOfw'J Itrll ~miJ rbudilnu l:;~rb IIi niuJ1'J1l1i"lI bns .:I:))iY( f"H~ 
12. ArnbiguiJ~~ 9rtM~fq~iq'ie~ W,tbe"Y.t:o(ding Qf.this Agte~ment·sh~1J not betoMtilJe(jlill'l 

for Or against either Party. but shall be construed in a manner that most accucatel)nO Jr) 
reflects the intent of the Parties when this Agreement was executed and the rulings and 
policy~~j~f,~ixe~.9t~.~_~r .. 1J~JPJhe .R~~turing Proceeding aM lh Ui~FiJfal epUOtO ,~ 
eTC Ord~~:i:!)'W') bttt> J115rn':1~J!1A ~nt1o ?,l(ji~~;~i!do '::>f1j fitv)il':iq OJ ~~)2f; 'drtiJirfl or ,mil 

,lfl101nq (.J dif.1 z,o,!ia& o;;oJ JfI~Ij ';or{J Hi ~·rdiw'Yl,Dl n[fH1')11)1 2-;':Jl,!l~ 
13. The s~gnatories hereto reptesent that they have been appropriately authorized to enler 

into,!hisA~f~~IJ1~),1}"~;0illl() 2'i1!lub If:·u~ oJ !)'jL,b~ ~j .~:'lIiJ 1If.!f; J{r,d~ l!l')[,I':J'jI!jA <1ft r ,f) A 
. cniDib"iHi( di 'tt) ~,~iJl)1."J ~rlJ Hi J)'Jlib :.rnir (.f ';mil /1101', '(fi'l Ji :ir; ri'jiuiwil1(O ,., 

Dated this day of • 19 • 
• / ... t'I"':j"'J""'/' ,,'!jn1 "fIli) ')dl fo:> i,:{lit<.:,b ;;r:} tJr.,)J <,ninr"l:"(( ,-'j':;moHs") 'lr{(11 ,\ C ' ;'{if" ,i .;ol ........... "0. - • .,. ?-. 

uslomer; .. , " ... ,,:_ 'o,~ '~~'1·'l,.,r,~CIFIC~AS,ANOELE<ITRIO) :(b,:,J;JjJl'J ' 
It.J .1"'( .... ' .... ~J'.rJ,lof~ _11'·I'.i.~ i .............. ~.# I. '" \L LV',C~J"'''''- ~.. 

11')jl1)'jol 1I".,1 r. oJ "0" l!;ti:.)}1 c.{:1 ... ~',f~Ny~'l)l'A; moil L'Jlo;n '(llf):<:'(Jiq:>.i (!:) 
"J,)"fl!C;i ')ill tJJ ,.)i1'1 ;:(:(11 .i)~ l<,.tjln,)':J'..(J HO l,'))?il5 Ji V~ h~.J1r; ,;:,il1~~ ~·]:J.;)'l :;Li?Iuf) 

BY: .• .• ".. .. _., ,. ~,~.; • .-r'i!fhllY.:';'{\l;,n w,rllnb.O ')l~) 'JU{D ![nil 'Jfh '10 
lit)f~'JtJl ofUtJ="l"..JIHl <oJ \~·t ..... h ___ o •• _"! ~... ~ 

\~~r~mW!u V:110}ZU'J (J (.')/,0 E' I)) ,)!)D .:>/r::jr:.mJs}gn.ature) ') IIGdl l1o/J:l')to1(1 ') C) 
. :.-.,;, ':J;;; .... n:.:.. v:':'-:' ;~; :-: t!i!IH'J1'Jb ~~i Ill" f~£. I sni'li"1.,~n n b')iWclJP Lv)l ~li t0il';q 
(t)'~f,~~~)D&Re)'Hll')! urJ ~~if 1! ,')'{ ')1 '][t "tl) () H0i! (t)'~/priri( name) lutnZJ1q qu -')Ull 

° • ~nilloU(;1 coil:1 nJr.orn ~f [,1(;t L!:?-.' ~nillf/f:;(1 ?1j '{d '~liJi1l:i'jb If) n'}ilfvr1Ll~!l<) 
MaIling ~ddreoss: ....,,:. :"'r, .i"l~Xl" 1 M~lhng Ad~t,~S.S.1J n'j!J{JlnJ J:7JiYI mOll ~1UIlf,q~h loT, ~.JltJ-!.f.~'t' ...... ..I't.I ... -.I~ ........ \~ • J ... J j~ ~-Io .. J . • 

, oJ lll(',)fI1 E no nffioklJJ chill In'Jffl:''il~£ £1,),-)1 ')1 ::!dr. €i .:IJ:.iYl bne ,WO~£'il nrill) . 
• 0 . ._ 't,.!. ,-: "~;"'.f "1 tDJI ,!lr·r<if1 Cf r,r'hl'}'/t; rbUl nOiJJf;hifC~ 21i 01 '/lil:J'I 

:;111 lC1U' ..... UU ,..:t.:illG~-'. ""1' , .• ,.,. _ .. .$..J", .' - - _ -.. 

!il1il~!bf,ff.b~ ~:.:fi1')'/S rllfiorn !:: r Iw})t. ')ffl 'jluril;;d'J~ Hff{~ 3:1'JiYl ,f;!£,b &)1:ll')m-!')';w 
~ • • -.. 0' f, - ,.' ...... 'J' ••• ;" r.f dd, hi'l;Y.n ',",W;;,:;1'J1 b,}UlIJ??S 9:1J 1/)1 boil'il fb!J~ 

.ilUtJJUVJ, .dU .,,"i,'-...... U ... .,~u .. J#..:,.~"-'-"'~-"+-. ~~~~~!..:::'.:;:,:..!!..~....:..::::.:...:::.~ 

",iell l;hfllJ Jlucl'Jb c. 0' ';'')''12.:n rlli'll ~iI1~il ~Ji 10 ·~il;"] 1ilhi~ '::d '3fllit"{i1S Ie 1')'11£0'11 '{ftA .2 
;'Jil !fU{l .Jn~mj)11A li~{J Dbnu ~ni~iu~ 1'JIJ&rn l'; .. d;,) '{OS 0) I)~!~l n/i'll 'lci)rl,;,cw,i')}'jA 

Cll gili~hB l'iJIBm 10 llu/,bb ,rr'JupnouJ. '(fl& 0) J)XF~l rlJi." l~"if.H£; b:t~Jl"t'jb 'Jd 
. ni t>f10iIMiwil1o wi i:.q '(lOlUJf,U 'jiB 10 h0rt~ ;{6bt> O(nA .r{HN'jl~[fJ f1i)Ij)~l1rlO) 

.Irf!Jh rbullo l')'Iir.H & L-;;fI1'y;b ~ Ion !IfnI. ,iogi1 rhl}z ~nblOlf13 10 !jf!iun~f> e· 
(END OF, AttACHMENT A) 

4 l 
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Y~rrl.qlHEHT' B \ 
t{ Yi~:lH;P"IttVISro APmIDIX A 

A X:fj;r:l'H (i Pe.g~:;7 
a ~-'-!,1 

!";1i':a·2'.;_,Pl;ROt~!J~~Je •. 90~tFP~)_JsWP ~JJcil );-I=:J '.f) (i:~;:' 
1. Proof. 'tMt:,the" (l'ev~lblsGJ''"' iiinst lhiFblt'ii;&or 

, -
ii. A Mwlzed statement signed by the site owner granting the 

developer exclusive land or development rights, or 
111. For third party cogeneration developers, proof of 'exolusive 

rights to "negotiate a pO.~r sales agre~ent and develop the 
proje~~) Jm?:II,)~l'fA '10 Or;") 

iv. FOr projects 00 P-l1>lic land, proof of aCquiring develop:lent 
ri@lts with the relevant governnent agency J or 

v. For hydro projects On plbUo lMd, ha.V~ acquired eIther a 
nR} preliminary, permit Or have filed al'lOO-ccmpet~ng 
license or_ exemption. as deflnoo by FmC, or . 

vi. For hydro projects on private lam, me'3t cofiHtioos i, or 
11 above, or have acquired a 1"'rnC license granting 'e:niMnt 
domain over the site. ' 

• 
b. Project description information, incltrlin€: 

1. 'lY¢ of project (technolOgy), and 

U. Olpaclty. and 

iii. Thtimated average annual energy outplt, and 

iv. location and description of sitet and 

. v. Project cr..nership or mnagement, and 

-- vi. fuel source. and 

vii. 'lYpe of equip:1ent, and 

viii. Justifieation of eleotrical generation cape:citYr for Sit~, . 
if it Is more than appears appropriate to the utility for 
the site and technology. 

c. Preliminary project schedule, including: 

i. t'.ethod for affirming pdmary energy source, and 
11. Permit applicatIon schedu.l,e. and 
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~qltO-! ('.1 \ 11'0 t·O-f·(tJ·1 
HO,t ',(W.CI 

;~9.~tf>~i.op~~sJe.s~i¢ J. Knjght,,}II,!andJosiah lJrNe!p:U; cort~titHhgi illliCl!l l£floirih'dJ 
,l')Au,ill '.:Ji:;ilb')b 

One of the most controversial aspects of our restructuring of the electric services 

1.~\l~,I, .. ~trY,)1~~~en., th~CQfi\petitiVe Transition ChatgtW '~;o'i{sliould bt{'.i6'~ityPHst!lthat (his 

(_~~,~v,l1}$~,i,QQ~$ <I.~isi~~)o allow PatUk 'Gas 'ar\d Ele~tric (PG&8) -ttl in'Stn'uti~",JHfeti~) 
'l (;9rt1WJi!h:~ TfMsjtion Ch:trgo (IGTG),\\'ould, als~)en8'eildef'a'grehfd&1'6f c6rn(}ov~r'Jy:~ th 
,JJgl)t.Q.t~Uf ~')~f)J~ :-Od opjhions on the I~sue and the:e~fOrtioconf6fflr\VitlirAB~189(j!\fe 
i fipst jt ,I)~~s~ny.tq.mem9tialize OUr ,thoughts on 'this importahl'SubJ&rftifr.Y

) oJ 'J!dLlivn 

'j'/il::i"k<Jl -(r 1<f/;JilG' -If) uoilitoqcni 'Jrh '{il b'j1~~qf1lr:fl '{L~.-:~Ib'j~n 'X) hhJo'J! ;(HlOrlO'YJ 

, n '.) l~ "J.9 .~T.1lli~d$~ tb¢ major ptoblCII)\vith PO& B's'otitlnal 'ptOP6Sal 'fi>ranlard \va~:th~t 
Ii t, ;Wfl~ p~~~4 ~.p, th~ p.(emise. that this ~6mnUssi6n's rtSth1ctti~rlgdecisiOIi l1A(J cY~ttM-ilib -'­
Jl~~~~,~ity fQJ: §l1.~h_ &,th(iJge .. ',Thi~ istrulyci' fiction.i'.ln fact1}It>JftVof tfie'C'6m~ilHOInlia\ 
$Ql\\4 x~:&P.\\htsJr@dtXI¢<>Sts requiring ~ove,y through \ufi1\terlfi\ C6ffipttiti\·h! TrIDWH6n 
~h~g~J~~~ f(}cjJit~tcd tl) anY1way ~S' this Con\mi.~i6h's~edston to't;penthi.n~lectrid'matke\ 
t9 ~e\a.iJ ,,~91l!~ti tiO.nl i !The: cOn)pelilion that; tM' I arc is' d~lgt\ed fer addt~s' =is f ilttu~lI'y 
competition resulting from chariges in technology and the changed federal regulail6t{' of the 
Energy Policy A~t of 1992. The resultant impact was (0. give electricity consumers greater 
~hot£~~oJ 'j'nil Jufl 1'; U,iij',.<,b /nqinirl!f!lo') 'Jdl '{d b~,!rLvjll };n!{l'Jl'fll ')'/1 ;{Iknn 

,~U;'fll{,l ?;o .:::,lj,., ... j lifll "")lbl!l~ I)J ";'j']()'!'1 '(Jifo'} ::;'/iJd,,;i'~'.;l 'Jrlr '~niV/nllr, JlJOllJi'lI .~)'I')I ~ffJ 

Consumer ChO.ice weakened (the' abilitYiof; hi<)iibpbly~~-r~1rrd~ utilitiesr 't6Y«oVer 

uneconomic CO.sts. It is this weakened ability to' continue to recoverunecO.nomic costs that 

IJ..~~ PfQ!1lpJW, P.O&E; to ~eek the regulatory. prO.teCtion. of;ah' IGTC'I.6 repMt'{ts'Ubnonuc 
d~I~ffi!l)~.:)'.1 L:;b:li,ll ... -to '(1';'10:"..11 r~fjjl)ll,g'il '{'Jil(y! G !il(Jhf, 01 b?J)fi ~f,{f rJI!JJd'i,{r~1 r,ifllo1ift;') 

t.:H. i.',;noi ... i'ffl'J ',;'11 Jr.rlJ ~)r) ':Ifh O)tlloiiqil\':,tl') 'to ~r(J -;rlJ flO :":;fH,hill~j '(.JiffY] ~rI' ~hiwjl(I 

t. >:;lJ ~)Utl!S;by d~a~HlThe~IGT(Ns -requirCdt(YeRable ttiefecove-tfof'UdecotloYfi16'tosl§ 
~tr:aI14~ by .thy.extsiing level oficompetitiort:nln'ou( jdog(\1ent?fm~ ls'Ag'Ahi'pt06ft}fQt iti'€ 
status quo is unsustainable. A~' the Commission poh\ledo\\l ifi~Al>til 'bfil994,raiid 'the "utilitfeY 
have(;Qnte (0 realize. the COinrrland-and-contrO.I aspects O.f cost·O.f-service ratemaking and 

gOy'emm~{ll tc:gulation,ithatnBesi cent{a1·.'plaiU\j-iJg~Jat6 m<\hiigetial;{echnlqUe§"lhat are 

~;,,:imJ ri':/J ,1 ;.rp::i-~ t R94-61:0l In,9~M-Oj2' 
Page I 
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(,1 I) to 1(,,1.1 \ 1(0 t-4)·t\.l.H 
IHI·II·oQ,Ct 

traditional norms i.",'\lJ~ ,tl)dQsJcy Ih.ar are fundAmentally, l\tO<!d's(vitb" rddaY's'~61fip€litI~c 
el«lricity market. 

" I) i II~') '; ill'./;! 'J 'j!i, If) ;~.1 i II IlJlnJ~ ') I 1150 10 i) j'JVi; hi i"'l ')'1 01/(1(1) l,tlfIi.JdJ "0 <)IJ n 
,; i i iJ 11'11 III).-I\~r.u. q,(lt!l.i.s;yf..a.rnh~.Com'1us~i()n'\;()led to' a1l0\V~O&~ t6'instiiuleiti\1Ii'lY~'rihl 
r~9~'ll1¢f;.~h:~JT.fM~\\t(WiQb.~g6..1i JtW4sa decision' thaf we strortgl{oppbsed :a:hd :pubUCly 
,~e~fl~4, ().t~PPWW.tq.PA,\hil\ .PO&,E·~~ ptoposal.\'(ould bav~ had the.·~tr\iH6ti~;efftct3f 
J~"~tpg ,~<}t"~1. J)1AP. ~.Q~[~$jr)g .~p}l1petition.rJ{\Vewet6 de~ply.concefti~{I'that :optiJnst(ht~e 
availa~le to CalifQIJ!ta J~Q.$h:l_~S~~S.i who.- ate! striving. to 'rell\~lfi"COJn~titiv(f In"l'A 'k1ol>11 
economy, would be nudlessly hampered by the impos~tion of an overly restrictive 

!£Wl1~ti,tjye) Tr.@~i~()p .. ~~arg~. n\YA }vtte 'llB6 deeply, tioubl.ed that ~ itftpbsiti6'n 'bf a ere " 
<m ~U, ~~wmp~ ,~,\l.sJ9meJs. ;\\(Ql,d.<l.hindtr the devel6}mlehtof ttahsmi$sidh ra--nd (Jisfribmi&h 
,-;9.l}1~'\t\gnt.l~yeJ~9 npt,~Jhfl'.th~ deCision bt(or~ us may have-the ~anlo~ffecn1 HtjWtvef, 
,~~,p'y~P.t~ I!~YN1~~.p.~4Iy .f!Msplr«i.oyer .the past y~,lifi~ oud>eliefs that"dl~tlibutibli'aiid 
'!~mwi.~~i9~ ~9m~J\tiQJ) ~I).9rbe : stopped f61evet ~y. regulatorY: fiatl i li'"clUl"riieftlY' ~ 
~[~ffW'; .I~is}~),Wy ~Hn~tJ~~p(tim¢ Wheli this phas6 ofcoI1)petitiod \v.iJ] biIYst opon"~6n6h\lc 
~S~q.~ }yhh.ftX~Qg~~n~~.IY)6rH,!b ',::ilJ hIe ·('~(i!n[!fl-...'.J) ni ;',qill:fb r.,f)"it :Jili)(fJ;"/llllJiJil':-{jl(!(;') 

.r!I' -1'1 ~1"Jrlrl""I('-J '(II"jl'l)y:,h ,)'1jT} 01 ~i'-U J:>:,(!iIIi 'nf;lJ;v;l ~-!Il .(_('I!I ·100/\ '{:;i[o(1 '1~ll:;fd 
~J-l J .... 'L ,,1 :I..I~.t..... --} -~. • ... 

Finally, we wete most troubled by the COmnUssionts dedsioil at that time to i'mp:o~e 
the ICTC, without allowing the legislative policy process to address this issue. as formally 
~~q~s.t.e9.,bYJ~~mv. 2J .~~1.ifo{tliq kgisJato~ar the tiril~:iflrJ) ~;r)'II "JJ inc!'.> '1,)lillJ1(!O·.) 

J~,dl "'''-(0 ';irliOflO":-,){W 1')'/0')')1 0) 'juililfW") (,' '~Jilidlj h'}n'j~L')'N ,..irh "i 11 ·.dan ')iflIOnO),)fI!f 

')iiilUfl\H9W.t}v.~r'I!Qd~y.)veJ~~ prepatOO.tC),xo!e inrf~~OI::of the l>f~posarfx!fore'ifslqTh~ 
California legislature has acted to adopt a pOlicy regarding recovery of stranded cost~· aftd' it; 
provide the policy guidance on the type of exemptions to the erc that we envisioned and 

~gt}~<! f.wJO}JW'. grjgieSlJ ,.opIJ$lsitionS;{' Because of Jhesi lifilH~6xemptlOflS;\ ihe.' late does 
119.\ f,9.WP.I.¢J~!y;~bglt~r ,RQ~lt~~Jb!~.c.ommissi6n (rom the 'effecl$'of~cOfnpelittbh{'~ath'U 
iJ J~~ • .ry,~" .. ,9l}ly ,CP, f:>lQ.l}n9~ iff~ts: CQI!.a lime; floiaierlCnr{) f.}ffJ d .. .'Jfd£flir;)mlIlU 7l niJp r[JIGil 

Li!l~ gniAr.rw.l,ra ':.oi'nn·lo·Jw:J 10 i'l?'XPf. (0l!no:J·tilli~·Lnf;[f1f'10·.J !JrtJ .'J~ilv:n 01 ~(fJO') ~rlf;fl 

'~l r. J f; ;"Y f( §t}pP9J1 !h~ .~X';WPJio..Q fur, IWG, recq\'ery C!f snlaller 'cu'ston)~tS w)th defi'iaftd ·lm 

~~~~~:nnr'"fnJgMMd Neeper. Concurring 
I :",;[.'1 

. 6"ilJiJ :':1;)') .l~:'~ Y. t R94-:6f·()3 tn.94-t»:032 
Page 2 
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~JO-tO tv.! \ IW to·rQ,H 
ftU·II·u{l.<I 

,'h~!l ~9.~t~iJ9W,~Jl~.; ))Y~.~\lpwrt;the.CTC:exe·mplibnf6'r ()'8el1daHOi\rfa¢llitie~~thht',\'8'e 

Lu,~.d~J ,fJKV~J9PI,l.1~nt. Pri9f CQ ,O~~cmber 2Q[, I WS; i'Ve supVOri . the CexHriptl6frr6' c'Jstoh\~rs 
. ~ . 

,~,ef'~¢.,~Y ~~,,~iJ~;pr. QY~(TJn~JeQ~e.cogeneratJ()n for ~~pahsi6n-of.(acilftY'capifbitY by'i/1ffb 
20%. \Ve support exempting those entities i \vitH'pie~existingistatu(ory;righf!(ii6i'i>\h'c 
shackling definition of departing load. 'Ve support the interpretation that those customers 

J~\;~H~t(. J9,~~.~,wi_y.~.J!u~J9Jxa.ti.ad.on. jn Jh~ delive..y of Fe<tera1 PQwet do' h6((an:~Ithin the 

. (~,\\e!!J9g !~~{\"\ti~~ ~Qftd~pmiog, loadt r. \Ve ~'\vJiole4f~arttdlylstippott Jth~li lO"mega(vti(t 

.~fl~WP.URP,lQrlJmg~t'o.f\ PhJri~t~.·j}Ve. suppoJt Q1~ change in the de'flnitioh-6r (J~piliidg 163'<1 
I IDajJimi.l§.tl.'\~ JI~J1nj~9fl.()oJytP tbQso customers depalting to use MtothettlekmtiWpf6'iidC'r 

,~n~ (~~.~nptt9g JJ!1Q~~ jwhQ~~deJ1land for eleclrU:ity(is· ttduced t dOe ta, fuel rs(vitchikg~ or 
,~WF-l~ncy g~JJl.~'.;IGrncJ'" ;d; c;ydIJg'jl ')-/1 rji,J';I!'t,!1i l,:rfro ')ifJ IlI1-(; ;(lPnbni 2irh or nojJ~(Jjjl 

.floiliJ:.>!lfllO,) !;JJlI 'llf,'JlOJ 

The objective of the decision today is to require those departing customers for which 

the ICfC is applicable, ,~Q pay Jh~ ~ame prpporllon of un'economic C()sts'th:tnli(f~urren\ly 

bundled in today's rates. It is important to stress the fact that in essence, all customers are 

paying an interim erc. onlyj~eparting,clistorritrs"vill haVe theit-chatgt't1nbUfitlled and 

sepllately stated. 

'Ve do have concerns that PG&E's methodology may result in some customers that 

depart the system having to pay fot some costs that should be economic. However, we 

beli_~~~_tlW!A~i~, f~~hn~\~\. a~ \~_eri\~ed from the PG&B methcXIolbgylis~, accep"tab}t'. fot 

;~cove'rir\lrtho§e ~dst~ ~raled to une~onomic generation coSl!/\Vt'll~&~c~Ma~Lith the 
• • l'}!JQj;.> iUl(rif"l. . • ed'. .' • l:tnolulfilfflO.) mcluslon of compvnell s of vanable costs assoclat With generatIOn. However, we do note 

that these generation costs are netted out against a ·~M.arket Pnce Proxy" that is set at short 

run avoided cost (SRAC). Since the SRAC is set to estimate the short run avoided cost of 

generation (te. those costs that are variable). we believe that the concern regarding variable 

costs is adequately addressed in the order. 

Finally. we support the use of a uniCornt system-wide percentage in allocating Iete _ 

<;~~s~ipQY!,J<pjght Md Neeper. ConCurring 
~ ~·~;.'l 
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uo·ror,Q.l\ l'-O-tO tQ.S1 
Ito Itr)(J.<1 

.J!J, ,<;u,~,r,qJ1)e};,c.1.~$~(I;Sin.<;~._it is lhe.obJ~ti\'e to"te~ov~r;th(raM6tU{t ofilfn~cijao%'lc 'toHs 
,~~,IJ£nIJy, (~R~~{~~ JJLexistiog ,\ltes/'if is appfoptiate 'to tecb\-~t ldTO liS 'a'petc~n\agiora .. ' 

4 ~Q~~q_wet-~ J>U11.\ J>p&:E.'~ .roelhodolpgy is' easy to calculate)' attrulhisfCi aft~ \il'ld6tsdJd." rOr 
.. thjs."Cf\~~J)iw~.ep~_QrsQ.lhi~ mechanic1l1 'Approa'clw') '),Olil 2,ili!(lifl'.JJ:) J IO{lql!1. 'J'" .PO~ 

,_ l" 

~1'.dItIPIJ') 'j,-rJiIJ l(;11I noili.I'J]fP';ifli ':Jrll Jtr;.."qfi!U ~'1I .huJI gfliJII~q';b 10 !1njlillibh gniJ:br;rll 

',1 II il i d:1o. ~n~lQ$jol1j in a perf~t ~wOrJd t1!ere \\-6uld be ho1ih~eiJ\6thId'tos(~ 'and'thehHf6tla 
.W.n9-:i~~\l1P¢tith·,~,l(Ms.i\ion (l()sts.I;But thi~ is ti6t a pcrftCI \~or1d,'ana'cett~itlfyri\bfth1s'8n~. 
jJJl.~ ~1~J[ifjJY,iJ1d,l)~W ,bas been ~~arrM by th<)'~~lstente of, hiotibp6ifM' b-I\\i 'fjgulh'tltHi' (or.. 
fMI\Q51. f(lQg~l.lJ.A~~noroi¢ ,costs ~ Cf0 are til6 crosstsf\\t~montxiM (bib\)ri~lf~'I\HnJh' 
T~gp.l~~~ m9flpnoti~sJI\ this irtdust.ry{J\Ve: will cohtil\\lC to'dO:Q,rhat We'tiu'il6'fefflld/tlits 
situation in this industJy, and the other industries we regulate as we march''dow{ftli'J'~31td ' 
toward true competition, 
d ... id,'/ 11J1 ,,1')i!lOPO') :11lillUpb ~'~oli) ':Il~ir!p~;l (;12i '{(.IrA r:..)i;iz;hc'jiHl(i~'/i)~,'-o)ido6Jrr 

'~tii If! l!)YhUe
J
with som,e reservations: we do sppport thiS deCision'. ,r)lrff.'Jilq(J" Ii ~),I ~)l rJlfl 

}!J~ ;'l',;IIOJdJ') 1[1, ,'.:>:"11'1';:' Hi Hdl J'jr.) '.:,c{1 /}'Jllt. oj l!lt~I!Oqi'li /Ii 11 .f.')!fa t,"(i.LI)J ni h')!Lilij(1 

brIt, iJ'J)~t~.NQ~€}mber'26~ 1996ltl San Fran'cisco"Cali(oinidrlO ,'n ') fill t~IJili IIi, 6f1I 'U;q 
,,,,-llr;);' '{hll~lf;fpl. 

j,til .' ,'Iill(/; ... 'JJ ')[iiO'" fli J!Ui':;l '~t-;ffl '{~,Or()!;t)lh'j[!t 2'':I})iYl H.rll 1-[11<):;[10) ')'Iul oh 'J'II 

';1/ ,1':J·/,).'/(;) 1 .,)[fII0110)')·A t~!I..iOf!-'. ;r;rfl ;.1-1)') 'AIlO,(1;::1 '{i~(t 0) !;ni"lf:rl iII'JI"'e '::f!J J"ii:q'Jh 

,,,,,-,Isf,.fd~S~i'?l' ~nJgbhlJriihrn ~J)i;Yl ::ril Hi' .. lll b'.J'/ii'ihlSJ, :JosiAh LrNtepA' 'H~ibd 
~dl til i lR§J~n}},!\rn,p~T" JBtJ') floilL 1~;n'j3 'ijfflOflO:<·fio oJ f ~JQSrA.l:l L:: NEEP;ER i'IO'YJl 

Commissioner· ,. f' I J '. Commissioner "1 • I ' 
')JOII of; 'j'/l ,l';'I'ilIOI .. I!OIi', l:'il)a filiI! )')~:.!'J'l~"'G ,,120) ~);f t,lll~'1 IT) aW,ijjVl rOJ 0 nOlll) ')fll 

J [rid" Jf) ':;;1. li Jr,iiJ "'{XI"df ~.>Jft·J !,);J,:v-;ll." Il ',NJir'3 f; JlJO b~H')n ·'Jlfi ",J1.O,) lIoitfil'JfI')3 ::,,;~')rlf !f:.dJ 

'j() j~r...n ly;,bio""lG flIJ111OIr~ ~ilJ 'j)rwliJi.'J 01 J~~ ;;i 'Jt\}I?'iilJ 'j)niZ ·r)A~I?') )W') "~bio'/J~ (1I1l 

'jldf.i [G" ~~nif;1f,a'jl 1rI'j':JWJJ 'Jill h.d, 'Y/,:-,ibd 'j1{ .('J!df,il>'" ')]f. U;rh llw') Ql.Orh ,':t,i) noilr,l)w')3. 

,l~f)lo ~[IJ ni b~2;;.'jl!JbG '{hJfiIJ1)JbG 2i ;>lw:) 

gri nu:',:')'} ,i~"l)'J'.1 L R.94-()'fb)III.9~~.:o32' 
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Commissioners Jessie J. Knight, Jr., and Josiah L. N{'-{'per, concurring! 

One of the most contn)versial aspects of our restntcturing of the eleclric services 

industry has been the Competith'e Transition Charge. So it should be no surprise that this 

Commi~sion's decision ~() allow Pacific Gas and Electric (PG&8) to institute an Iriterim 

Competith'c Transition Charge (IerC) would also engender a great deal Qf controversy. In 

light of our past votes and opinions on the issue and the effort to confomi with An 1890, we 

find it necessary to memorialize our thoughts on this important subject. 

In our IPjnd~J the major problem with PG& H's original proposal for an ICfC was th~t 

it was based on the premise that this Commission's restructuring decision had created the 

necessity for such a charge. This is truly a fiction. In fact, none of the. conlpetition that 

would result in str-anded costs requirillg recovery through an Interini Competitive Transition 

Charge was facilitated in any way by this Conmussion's decision to open the eleitric "ilarket 

to retail competition. The competition that the (erc is designed to address is actually 

competition resulting front changes in technology and the changed federal regulation of the 

Energy Policy Act of 1992. The resultant in1pact was to gh'e electricity consumers gre.ater 

choice. 

Consumer Choice weakened the ability of monopoly electric utilities to recover 

uneconomic costs. It is this weakened ability (0 continue to recover uneconomic cos-ts tnat -
has prompted PG&E to seek the regulatory protection of an IeTC to repair its economic 

dilemma. 

Let us be clear. The (erc is required to enable the recovery of uneconomic costs 

stranded by the exlsthlglevel of competition. In our judgment. this is again proof that the 

status quo is unsustainable. As the Commission pointed out in Aprilol 1994, and the utilities 

have cOllle to re~lize. the command-and-control aspects of cost-or-service ratemaking and 

government regulation that uses central planning, are managerial techniques that are 

Commissionen Knight and Neeper. Concurriog . R.9-t-O-t-03Ifl.9-t-04·032 
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traditional norn\s in ihis industry that are (undan\entally at odds with loday's competitive 

electricity market. 

In April of this year, the Cc;>mmission voted to allow PG&n to institute an Interim 

Competitive Transltion Charge. It was a decision that we strongly opposed and publicly 

decried. It appeared to us that PG&B's proposal would ha\'t~ had the pernicious effect of 

reducing rather than increasing competition. \Ve wete deeply concerned that options once 

available to Ca)jforniat>\lshleS~es, who are striving to remain competitive in a global 

economy. would be needlessly hampered· by . the imposition of an overly restrictive 

Competith'e Transition Charge. \Ve were also deeply troubled that the iniposition of a erc 
on aU departing customers would hinder the developnient of transmission and distribution 

competition. \Ve do note that the decision before us may have the s!lme effect. . However, 

as events have rapidly lran~pired over the past ye.ar, it is our beliefs that distribution and 

transmission competition cannot be stopped fonwer by regulatory fiat, it can rnerely be 

deferred. It is only a matter of time when this phase of competition will burst upon eC~l1omic 

scene with a vengeance. 

Finally, we were most troubled by the Commission's decision at that time to impose 

the {CfC, without allowing the legislative policy process to address this issue. as formally 

requested by sonie 21 California legislators at the time. 

Howeve.rt today we are prepared to vote in (avor of the proposal before us. The 

California legislature has acted to adopt a potiey regarding tec(wery of stranded costs and to 
. . 

provide the policy guidance on the type of exemptions to the ere that we envisioned and··· . 

argued for in our original oppositions. Because of these limited exenlptions, the {CfC does 

not completely shelter PG&B and this Conmussion from the effects of competition, rather 

it serves only to blunt the effects for a time. 

\Ve support the exemption for IeTC recovery of smaller customers with demand less 

Commissioners Knight and N~per; Concurring R.9.J-O.f-0311I.94-t»-032 
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than 500 kilowatls. \Ve support the ere exemption for cogeneration facilities that were 

under de\'elopment prior to December 10. 1995. \Ve support (he cxemplion to customers 

served by on site or over-the fence cogeneration for expansion of facility capacity by up to 

20%. \Ve support exempting those entitie.s with pre-existing statutory rights fronl the 

shackling definition of departing load. \Ve support the interpretation that those customers 

whose load varies due to variation in the delivery of Federal Power do .not fall within the 

feHering definition of departing load. \Ve who!e-heartedly support the 110 IllegawaU 

exemption for Irrigation Districts. \Ve sUpPort the change in the definition of departing load 

that limits the definition only (0 those customers departing to usc another electricity provider 

and exempting those whose demand for electricity is reduced due to fuel switching or 

efficiency gains. 

The objective of the decision loday is to require those departing customers for which 

the [CfC is applicable. (0 pay the same proportion of uneconomic costs that are currently 

bundled in today's rates. It is important (0 stress the fact that in essence, an customers ate 

paying an interim ere, only departing customers will have their charge unbundled and 

separately stated. 

\Ve do have concerns that PG&B's rnethodology may result in some customers that 

depart the system having (0 pay for some costs that should be economic. However, we 

believe that this est irnate, as derived from the PG&E methodology, is acceptable for 

recovering those costs related (0 uneconomic generation costs. \Ve are concerned with the 

inclusion of compOnents of variable costs associated with generatio~. However, we do note 

that these generation costs are netted out against a "~farket Price Proxy' that is set at short 

run avoided cost (SRAC). Since the SRAC is set to estimate the short run avoided cost of 

generation (i.e. those costs that are variable), we believe that the concern regarding variable 

costs is adequately addressed in the order. 

Finally, we support the use of a uniform system-wide percentage in allocating ICfC 

CommissionetS Knight and Netpet, Concurring R.9.t..(}t -O~ 1 n.9.t.().j-OJi 
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to customer classes. Since it Is the objective to recover the arnount of uneconomic costs 
currently recovered in existing rates. it Is appropriate to recover JCTe as a percentage of a 
consumers bill. PG&B's methodology is ea.sy to calculate. administer and understand. For 

this reason we endorse this llle~hanical approach. . 

In conclusion, in a p.crfect world there would be no uneconomic costs and there would 
be no competitive transition costs. But this is not a perf~t world, and certainly not this one. 

The electricity industry has been marred by the existence of monopolies and regulation for 
far too long. Uneconomic costs and ere ate the crosses we must bear for our reliance on 
regulated monopOlies in this industry. \Ve will continue (0 do what we can to remedy this 

situation in this industry, and the other industries we regulate as we march down the road 

toward true competition. 

\Vhile with some reservations, We do support this decision. 

Dated November 26. 1996 at San Francisco, California. 

/JOsiah L, Neeper 
Commissioner 

Commis.sioners Knight and Ne-cper. Concuning~·· 
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