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t “lr AeCi ©udrrmtt HID-CT-o¥ izl
, blgi, t’q ater Utility (APWU) is granted a general rate increase of
554*072 ljbb’zl‘%;(ﬁ)‘i’(ést )’eAPf?dg) VORZAIEAIZOD N TTU DL1aUE 40 oy
Procedure ( 16 notinoiqeh e )sif 1 305t odt ol

il ‘f-' /! v
APWU requests authority unde{' Se’ch"ﬂ V. \‘i’f eﬁe rgqu yﬂ} é}é—ﬁ .
and Section 454 of the Publi¢ Uj}llties (PU) Code to increase l’ates fo; water service by'!

[Hmi' } ) yo19inoM
$77,320, or 44.1295 16} Telkt Ydit" %A(TY) Tl}e purpRiedof (J”} 3! Hf:é;%q@:rggé“;r y

recover increased operating expeises and to €arn the ,recom_mended rate of returnon .

rate base.

‘f"f f U ir ),(’ r.(1 hnﬁ 1in
s st e R O T s et

{1
related to the magmluc;e of the proposed gate incread¥ ahd the’ ﬁOséxble sale of the

utility to Callfomla-An‘téixjéaR Péf?é%é J‘aln(iw *8 al’ A d-onbd Hanmoil b
o0t AnHEN2

(}nmnm 07 :;Dfn?«. MO MUIHTEIRS!
A duly»nonced evldehtlary heanng was held in Salinas iN the afternoon

o ml ”‘tf!le flhng of briefs

r

| 1 T £ I I as) f l’
and e\'emngof]uf;ii}i% 3Rt TR er W Yubnill %df ]J
and reply briefs on August 24, 1996.:53¢51 10 noizivitl ﬂhm; mrﬂ fnfrf 151

Background )
~ APWU serves approximately 368 metered rate customers and 38 private

fire protection customers in an unincorporated area of Monterey County along the |
Salinas-Monterey highway (State Route 68).

‘ The current rates were established on May 20, 1985, pursﬁant'to
Resolution No. W-3236 which authorized an increase in annual Tevenues of $39,940 or

53%, for an 11.25% return on rate base of $226,_680. APWU received a one-time '

surcharge for reimbursement of California Department of Health Semées (DHS)feesin =~ 1R

1994. On June 6, 1996, the Commission approved Resolution W-3987 auihorizing an

interim increase in rates of $23,612, or 13.6%. This increase is subject to refund pending
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.the final resolution of the reqtcstir Péeseht rates dssimed in this peport 42e those rates in
effect priog;te June 6,159G5= 35 v rerainue o) 1o ehioroalo He o tnosmomgn yridhno
System Description ' s zibnoggds oi werordz 26 dnomstivpn

e barinlo - APWU obtains its witer fromt three ivelld (#4) #5,'and #6) Idcated in close
proxipily to.one another within the service 'ar.ea:t-\(Ve]l #4 is equipped with an 80 1:+492

_horsepgwver. (hp) pump ah\d has & capacity of dpproximately 240 gallons Pet ttivate o
(gpm). Well #5 has a 100.hp ppmp with 520 gpr capacity, and. well #6 h¥sa 40 Hpzor @
pump with 460 gpm capacity. Water from the well #5 travels through eight-dath matid
directly into.tyo 55,000-gallon stgel tanks which are the ‘Main storage lénls for APWU's
systemy: iWater from.yvells #4 and #6 is pumped first to & filtcation plont) Cohﬁféllri’g’ of
four filter tanks, fO‘rr gas chlorination’s:From thé -filte'rJ tanks‘) theWhter traVeld (54 25,000~
gallon holding‘ ta’nkwhere jtis then fed;, tlir‘éugﬁ el'ght-in'cﬁ’fnalns} to'the mb‘n‘faiﬁ'i" i«

aziprond v Er.om.t_he main storage tanks; thrée boostér pum'pé (#1;#2} dnd #3)drelqqn
used to disperse the water, mairly through eight-inch-arld six*incle mains, t6 fodrf 1/ A
25,000-gallon steel tlelnks arid one"15,000-gallon redwodd fank to serve itidst of APWU’$

Custqm?r,s.-t:& fourth booster pump (#4) is used t6 send Watef to'a préssarized systéti=
serving approximately 12 customers. Jom ud ooz bluow He1ingd 94) of

Summary of Earnings _
’ﬂ\e Water Utilities Branch (Branch)' performed an independent analysis

of APWU's summary of eamings. Appendlx A shows applicant’s and Branch’s s agreed

estimates of the summary of eamings at present and recommended rates for the TY.

£

By aqnqn of y\e Executive Duedoi', on Septethber 10,1996, the functions pé’;toﬁned byl'Brahch* uﬁ 4
this proceedmg now reside with the Water Division. - )

ol i 1ottt odi 1o a8
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i eatn sindy SONgoing discussions between APWU arid Branch'?ésulted in theds pAriids
reaching agreement upon all elements of the summary of earhifigs; inclidihg fevdnud>
requirement, as shown in Appendix A. noitgines( maleyd

o0ty i bt At the evidentiary hiéaring oh this application; differdNddd developed as
several groups of applicant’s ratépayers enteréd appéarantes in the case tMead6ivs
Community Assoclatipn; Ing, Coricernggd Ambler Park Utitity Users;afd The Méadows,
These neyv differences related to rafe of retufivaiid raje spread 0l o 2o <& HoW (snieg)
Rate of Returnyiy sgnondt oyt £ Howr offt o 1si8W gdiongns maqy 68k il erotq
~U'ti1A 10} =Branch and applicarit concut that the'dppropriate 218 6f rettrin thisib
casg should bei13. 25‘26, «This.{s the midpbdint of the'rate of réturh tangeé (1276 413.75%) %

recommended by,the Finarice Branch'of the Gonimission AdVisory arid Cémipliatde ol
Division’ for small water.utilities it jts emorandim dited Mayi16,19963niblor nioffsy

‘ Concerned customers of APWU contend that the r'ate of retum fof ogniol2
applisant should be the lower fate accérded Cal-Aim, a Class ‘A watér atility, because
APWU has an agreement to s¢ll to Cal-Ai which will $hortly béconstimmated: Cal=evs
Am representatives.appeared in this ¢ase on behalf of: APWU; and applidant’s 6wRér.< <
tes;i_ﬁgd‘_\tp;his_cgnfi,dgn,ce_tha.t the conditions precedent to final apptival by-the p’é‘f!lé&‘?
to the contract would soon be met. zramotz STylstnizowgn grivioz

enainiel Yo ginminye
cizglens Jisbnoegpbii e Larm(ﬁn { rrneyd) fanetd aaifilint] u}rW aff T
oot 2'unntd bos 2Mosoilgan zuodz A ribrisqgA zyainiealo '{iE-ﬂH!HJf, 2 UVIIA Yo

MT o 100 2oi6t bobriunitoso1 bos fiozong 16 egnintag Yo yiemmoz sd1 o eslnmitzs

" Effechw Septeqber 10,199, the funrhoa‘ls of thi§ Brarich fowreside wuhm the Aud}nﬁg 4nid Finaﬁoé
" Branch of the Watet Division. 7 4161210 158 ol it ohiew won gniboyson {em}

. =45
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Applicﬂnt COrrectly %tateg:}lxgwe?e% thdt this apphcalion can affect only
, U_I 1
the rates of APWU, a ClassD ullllty, and not those of Cal- t;\mf aClass f\;“,'%"{)" jf ﬁnd

ationntid bas jnnsgx; 10 o2

- whepithé Pacliéd ﬁl}}n"a}p‘ncauon iinder Public Utlities Codé Sctidi (851, C‘aPAn} s

R T35 0 SAT3 F :L[ O
rate of return will become an issue, together with any rate base additions, under

established Commission policies. Until Commission approval of ay }Sfé‘ptis'éa Ha’ﬁ'sfer,
APWU's rates must be pfedica}ed up9n rates of return accorded Class D utilities.
Fitanead LWé fmd 13 25% tobea reasgn,anblg rate of return in this proceeding.cuQ

ST 119 8

: Rate Spread 5 90D gaq .31, lj) 00€ 1e¢id
. L. I 1 aQe fovo

, Table 1 fo]loxgmg is Appectfdxx C &¢ theJBrggcjn i&eport gn, ¢ Results of
Operation of Ambler Park Water Utlhly for TY 1996. It compares Bj,alqgh ;emmmended
rates with present rates showing an escalatmg servnce charge Jll‘wom $§ 0 Q,r QO% over

of. ?1
p,resept rates for a 5/8~mc meter to $202 10 or

el 05.0% 2 ¢
'ﬁeéi : 0s.0% oo e g &\L [

03.0f ' oo fdoab- B
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Table 1
Appendix C

eliio 15 11y anitnailgae 2 AMBLER , PARK: WATER!. URILITY il A

ehiso $0s e aoiteailyq EOMPARISON OF RATES ot ol

b W oniliten A eord 06 wp 1673 Yo w2068 ton b cility (22610 6 UWIA 0 olt1 o

’ﬁ Lo&ééri Sh of the present and Branch's ;eCOmmeq ed ;ﬁt es. g_shown
g\qy Hoke; that ctheiprébent kates' shdwi ave! tHE PR Bt the

inedr{m! ncrease: {
vobit enoifibhn ascel s3nt yne fiier 1603; u)l ouzzins oniosd v st 1o oisy

RED  SER ;!r,*;mqqf,f:z.:ne'zunn:o)th .-’:91::1!0{{r:OE&ZHHmOJf"}fi"{‘-f“'{"

‘ - o T ; ”(“ ISR 11 ’E
,mislm;(l 260 hmur.mu!n’p ’g;v? saw! bl g 12om enn g 27U ?h
Percent

Q!QDL’ ity .Ghardasi lnnu‘l 10 9361 gé}_‘é‘O?Uﬂ rodold Eéggm\ﬁﬂ? Increase

' heowg2 atedl
First 300 cu.ft., per CCF § 1.14

over a0 g e, CGF. KR iy ![Ho!ds
Poxriiaril sy Eét"“]liégfé&f? osHs 1$ 2 }afe qaqh ldrltéu o
bo'gervigarchirgd g6 Mol ORI YT 101 (mml 1916 hr,*l Wldmh 10 noitp19q0

3
orlz esle Hrszoty dtiv uir 1

v A(8rg N fenngaeygsh oving di&llf[%y@ £16 Qrivic 8 a6t
“)H Rt H f{'{f,ﬁiﬁéh’m?t)?;’_,i\ft.:b}g106:Qof; Oi ]‘ijlﬂ }?f'l ggeég 0] ("if}.‘ j‘%g;:l
1 1/2 -inch meter:::::::s 9.00 - : 3
2 ‘inc}l meter.....-.$ 12 20 g

4 ‘inCh l'ﬂeter....o-.s 30.60

Private Pire Protegtign t

4 -inch meter........$ 6.00
6 ‘inCh meter---o.noas 9000

40.40 349¢"—
64.65 430%
202.10 560%

-

A monthly bill comparison for a customer with a one-inch'meter is
shown below: : ‘

Monthly Usagé Present Recommended Amount Percéht
100 cu. ft. Bills Bills Increase Increase.

0 $ 6.80 - $ 20.20 $ 13.40 197%
10 21.56 36.40 14.84 69%
21 (Avg) 39.38 54,22 14.84 38%
30 .53.96 68.80 14,84 28%
50 86.36 101.20 4 14.84 - 17%
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smoz b sbidve Eopola osivizz e o o m;nm!mnoq )

i 3% ‘U“ o 10iiqubar 6 pieoont,
Many §f pFplleis sttt B iacd opacfin (o fabte 1 as
inequitably producing the increas2d revenues almost entirely'througgh increased service

charges rather than through higher quantity charges. braragomig

Meadows Commutinity Associahon, lnc (l\k’adcm's):r A gedup of 121
. }m”f ie ;(;J hig =10ra012i1d m, .n rud 514 rphor
homeowwners i P AetHcd S SXpRCTR B AR U embership

. have one-inch meters solely because the county reqmred fite $prinklet systems. The

remaining 59 similar homes have a 5/8-inch meter, lzrece‘nuse'theri;I %A‘o‘i’obhged to have

a fire sprinkler system.; Thus, niémbeérs will have an 80% increass 1A Serlnce chargeora

AR 1)) AV 'mr rb r~'-no 10) gxacris odf ooub
197% increase[ 31 I!ﬁi‘fét?rh l' ;ejdjr i“] /‘[ m? }X }qu{?}l’“ .,ll)Fy Were

required to install fire sp'rinkler‘s a8 £ Um! 9510 bris orio snol adi ol brn
A)m 92U, ”‘i gETRs LAl ?f’ 7 rnbni 1 21§ rhm 11630 2vo9iiny

Sa resur 207 pl}q H‘J! -)]U‘Ie'r g?ll 13 r[eg't 312 i"cg Y }t%P{ at the '

evidentiary hearing, the parties were mvrted to confer together to seek a consensus

nQizzuy2ill
tariff to implement the agreed-upon gross revenue requirement. A briefing sc édu e

vithogauove J Oy eeer 18 YA ECO-E0-£0 () ol o)
ivas“éet io?écefvet ‘e[pl}odircr tgf tﬁe pa(rtrr‘és: conference. (1) noied !

CF ozef daploxiady 932192 ot ai baasvpra sd ol ez Lorid ol 3o« rﬁfllra;" a1
- M CONSENnsus was not reac edamon he part'ies, cadOws i

tibh {aeiaria'l sniyab)) o 0 3P0y ;l[l 0} zaitifity
cs ncerned (‘I"'(érirl{e?'s) and éi)p‘l}ciar{trl%c ubrlrﬂtteda) re\‘ﬁ 1abift Sheet whic , UPON

' e a0t botunith ave (o 165 Leionn ) a2 517192 3616Y Lipodile)
revié h 5r"] phet i\}rgthr[r fn[aj robf io’ns romstat)f Tf\i‘sJ ecision a opts the )

ozt 20 Prriga i e e Jrj‘f;- irnonnod 2aiifitl A 226l s diber s9¥am
ra edesfgr{ £a&on n’rér)u{ed VGU adb being the most reasonable response to

oxiz s
customers’ concerns. Apphcant describes its proposal as follows:

NI EDEL . “ austly 932 Yoz 1atsl gl 1n 2lizoy od !l
N““’”"Sf mi !]r ){Hfheé’n}{gs, RP\ )s rep resentagvesi'té'w :

wir ez sl rhad several distussions'with the represeﬂtét&es ofsns] botnh Nat? dsnest]
t / [f

‘J;I £102 o1l (" il' fﬁsghega(ﬁiyff:fi?ggiﬁéﬁfﬁ%éj A;flng sf}af -§J oflglillll RN ERYI LY GJ“ Yo
ol g bl ratepayers representatives weré unable to reaich 2 tonéensuslo 510 9gineb
oidf ofegitim Oi{;l(ifoésge ;00 el }Iéﬁfffggg; Asri?rgis 2 brrs “[Hu}’l) }t?orm ST RSO

Jrilfiabizon 10 barotem sollema st no 2lin) 1eedd n2r910ni 9161 9111 Yo 9geinguIang -

' Tariff Sheet maintains esa
P - ‘) < 4 nillifda d\1 mojeud

| W"v’cm"e*’e;& R i e e e St oo

" increase to quantity charges and away from servite chargeé‘rﬁfi Q.!sq 2ifd

Speafrcally, the proposed revised tariff (l) imposes a 200
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percent increase on all service charges, which in some

cesis a reduction from the staff Tariff Shee J‘
PYA m I}e rn Y 65 nz, m/o dr)\”all?é{i‘gt&{{grg} d& A
i baenoy maihtams lhé same flre tétes ++ $8 and $12 3 as stéffgamrhrm} ddrtivpani
proposed

sagindds "hir;m:p vardgid dyuornit aedt yaifiny eayieids

[<{ Yo (iThe 200 percent s¢rvice charge inctease is interided t8 914
it g fe e o el %gtmsrgﬁeé SO TRDAE cronvivmon
gt @il e TNdng St thatges thit previously existed,’ <
il zarndhe amouqt of ﬁxed costs recovered remains the' amount anii-ono 5ved .
wind of b )AI[US .aufnl; : '*ftﬁc'!-.ﬁu;;))fi amas fhni-8\E 5 oved zarmod 1atirniz €3 3nmmnwn
n 10 s woffnaddition, for bllllng purpdSes APWU has agréed td*‘(? wulnnqa otit 6
educe the char for Oneox ch meters to ! three- arters of

b O ) 2y ‘ \ ¥
st S P IR A T RSMERL 0 o L ot Bz 5
and for the lone one and one-half inch metef fo lhreeﬁl Hr 12111 0 botinpos

11 lquarters ofran lflch mls e uc};}ggm is 1m 2056 Pef“ e these

il §n e 1) 7 2 515

2l 36 LRI reG st e Fo Tird pu id , .
elrznis2ins L mr ol v 15113,301 wtius 03 LI 010w estiing j.ﬂ 5! !:;fh;i‘(rrllrmtwu

Dlscussmg e : _
Sthaise yeitoihd A bromoibpst suns?ar ezony niodqu-Laoige st Jiserialgeai of Wive)

In Decision (D.) 9 093, March 31 9?2 (Risk OIl Phﬁsg}lj) }3’,‘-‘;}]‘?‘1“‘&!

’Piuulh oo <,Hn 14 onoig <

the percentage of the fixed <os [s to be recovered in lhe service charge for,Class D
z2uonhold euiiiay _,r FAOMG LONIRBLION 267 212092000 55 VY

ut:htles ] recovery, 0 100%({ rderin ParagraP a{i‘%qdltlonall

Foyn r uf SR LET VS RN HIIL LR IPEEY Y6 21951407 «-ul?bom*n 3 )

(Cahforma ater. Ser¥lce Co. General Rate Increase), we dlre?tedt e Water Fra‘pc
a:if 21 mn, faieiooh il M6tz ot 216130 Wi o5 /1 10T )nmt V¢ n

confer with all Class A Utilities concerning the Pr‘?a‘?; of the seryice charges '5} o

O OG0 2 slasozngy o snl i PA (A Labiiaimos i ﬂ'{

meter size.
wnollo) 25 fezonoiq i cadiiseab insilqqA emosaon 1simolau

The results of the latter ¢¢ Bfgﬁnce were d ssernlml ated in a letter to Water

TRV TAR UL 0§ U UET 211} 9
Branch Staff dated January:18; 1991; adpptu'ig arate spread pollcy baséd on the square
crini 9(!” (gt 1 Hleane
of the meter size, lI'h 5131 Do i}'ﬂiﬁx »urén') S o1 E.}l}d )}ffér'l;,tlnnéfs the service
charge of a oné-inch meteréd custoréer, a fourrinch metered wslomer w.#ould pay 16
times the oneaﬁ{ch éha‘i"g"glﬁd‘égforﬁf! flqs)éw “?{ R 3?%({ :}i fo mitigate the
e '3‘)u nﬁ D‘)’i‘ 3 3&0(
percentage of the rate increase that falls on the smaller metered, or resxdentlal

) 1163 orli am, ru 1#93:!?11:15’1 M?Wf\
in Y nal cust .
customer, by iffing W10 B AR IREIEIE SRRt customer.

This pollcy has been in place since that timlean zogierdy ilneip of 9essmdni
00< 5 zxzocqrui (1) Nited bozivn hozoqoiq adl eoitivage
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16411 11, Nevertheless; thero havé béeri many indtances Wherethe Commission has
adopied fesg than the fully:allocated tate spreado Rate stabllity s also & iﬁ‘olicy‘ob'j;éttii'e
of good rate design, as Is the phasing-iii $ubstantial rate ifpacts dﬁé‘lb‘chhhgé’s‘ i fld
design policy. 7 noie1sqo HuY ni s bres bolleyani

Those concerns apply here.\'Thé proposed ‘ratg‘sprea’d ha'caused
customer consternation and distress. The subsequent proposal by MeAdo\¥s Contderhdd
Customers and APWU thitigatés nfuch of the concém-of the original £atd spread, but
still reaspnably allocates tevéhue recovery.;Thé special provision for eistonfers with

home sprinkler syéieh\s'is also I actordance’with Corimi8sioh policd In'that thieadsts

imposed by sprinklet systems are not as great as the costs’niormally ifnpobed by 1argel
meters, due to the hﬂféquentﬁéeél'fq} fult'water flow for ihis’appliéh’l‘fdﬁ, as’compared
to the iormal ¢ontinlous deed nedéssitating large iétersr We-iilf Hdopt applicant’s
pfoposa];;g’, ol v gnior] thoml cocnoqro 1970501 of bunglzab ote 29161 buaesioni.
Comments : <6130 noiznbnoed
setivcallol w738 Pirsuant to the Cominission’s Ruled of Prictice and Procedure, the .
proposed decision of the assigned administrative law judge for this proceeding was'»o
filed with the Commission and mailed t3 the parties on November 7, 1996. -
Applicant filed comments on November 22, 1996, resulting in the
following non-substantive changes being made to the propoddd'd&istdd
{37616 ulut, Branch Estifnated I_’n‘ese'rit and> Requeésted Ratds colhimitd i{*Appendix A
are revised to correctly stéte Tr&ddportafiort Expénse (Adecunt 650) 7h@ Matditatsqs 6
Expensé (Account 640) as‘dgreed to by the pdtties at hehring.*Méteted Rited Révéﬁh'eé !
~(Account 470) is correspondingly reviseds-Ad anésulf) the genbral fateé irickéase id lqqs
correctly calculated at $54,072 or 30.23% of present revénues for test year 1996.
Special Condition 1 set forth in Appendix B, page 1 0f 3, is revised to

include one-iqgh,méetggé» with %-inch meters as eligible for the rate treatment described ‘

: in the Special Condition.
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e+ coiinmcThe Ordet is amended to include'the réconiimendatlon of §taff that _

., applicant shopld be authotized to filean advice letter orlettéls Yoquestiitg recbvtey'of

the costs of installing a new boostet plant and 80 féet 6f mafn after.tliey have been 1o

installed and are In full operation. | ooilorg nigizoh
borurThete is,_nqxd_ispute respecting the afotééa_id corrections. T

{ Findings of Fact 1/ 'C !r;zdu.fnq lnf)upo-‘:«'iué ol zeorkeih Los noilsmislenod yonolen

hed ii;s.-_l.-';a Tha summary.of earnings js réasoriable (Appendix'A)I A bas evoniotei)

sitier 1 20:0/The increased rajésand chafges authorized by.this'decisiort are justifidd>

and reaspnable (Appepdix B).: Present rates arid chargés, ihsofar.as they differ fromor
those prescribed he'{é.il.\gare,fo,t the future unjust and unreasonable) Atz d I'_:'Jeor.,j ey
Lotnrginodes APWU's rate'of return on rate B'as‘e is'&lé.ZS%:wnpm]ni arll ot oub =19

o 11100 1n The effective date of this order should be the date of signature as thedl o)
increased rates are designed to recover expenses already being incurred by applicantiq
Conclusion of Law ebionmnoel)

ot suThe application should bé grarited to the extent provided by the following

order.s ;;nii, vy 211 161 sybui weloditmilzaimbs buagieze ot 1o nivi-ioh bezoqoiy
- S8 Nsdrusve¥ino 201 QR:D B Reatinrem bns li-)i-‘viﬁlfli!)'_)'fffﬂ e bl
arli st gs:i}h}efn S001 CC yadminro na @insmmed bolid !-nfl”;':!qqf'.

| II‘.I.SA,QKQERBPJ}JQW o obens gnisd eugner ovitnslzdnz-nen grivollol
A ribnoly s Ambler Park Water Utility is authorized to file the tariff schedule attached
as Appendix B; {This filing shall complysvith General Order 96-Ali The effective date of
the tarift schedule shall be five days after the date of filing:¢The réVised schedle shall’l
apply 1@ service rendered on or aftér the effective date.ilynibrnoqzonnd 2i (03k inuoxA)

BT anavy 1291 10} 29015791 1192014 10 626808 10 SRORES §s botsfusles (o105

oy boziuo 2t 1o 1 agnq H xibasqqh ni die} §o2 [ Aoitibnod leiyoqe

Laditzob fnamlnat otnt orft 301 oldixilo 26 21910 doni-2% ifive e19dora doril-ono ashulni
d g

f1011ibroD Isixng2 ol i -
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2. Ambler Park Water Utility is authorized to file advice letters requesting
recovery of the costs of installing a new booster station and 800 feet of maln. Such
advice letters may be filed after these capital projects have been installed and are in

operation. A
3. This proceeding is closed.

This order Is effective today. o

Dated Décember 9, 1996, at San Francisco, California.

P. GREGORY CONLON
President
DANIEL Wm. FESSLER
JESSIE J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH L. NEEPER -
Commissioners

11l




Soced o D e D

A.96-03-016 /ALJ/HRI/éaJ/si& x

_ APPENDIX A
" AMBLER PARK WATER UTILITY
SUMMARY OF EARNINGS
Test Year 1996
Utiiity Estimaled. Branch Estimated
Present Requested Present Requested Adopled
: ' Rates Rates Rates Rstes - Rates
Operating Revenues )
460 - Flat Rates $0 ' $0 - $0 $0 $0
, 470 - Metered Rates 172,358 248,425 176,008 248,470 229,120
N 462 - Privals Fire Protection 2,880 4,133 2,880 4,132 3.840
Total: 175,238 252,558 178,888 252613 - 232,960
Operaling Expenses - :
610 - Purchased Waler - 0 . 0 (] 0 - 0
615 - Purchased Power 43,741 43,741 42,988 42,988 - 42,988
618 - Other Volume Related 842 942 : 842 - - 942 ~ 842
630 - Employee Labor 21,286 21,286 21,288 21,286 21,286
640 - Materials 8,412 8,412 7.206 7,206 - 7.208
650 - Conlract Work 8162 8,162 8,162 8,162 8.162
660 - Transportation 6,126 6,126 4938 . 4,938 4,938
664 - Other Piant Maint. 0 0 0 R -0
670 - Office Salaries 0 0 - 19200 19,200 19,200
. 671 - Managément Salaries 38,400 38,400 19,200 19,200 19,200
674 - Employee Pen/Ben 1,796 1,796 1,796 1,796 1,796
676 - Uncollectiblés 0 0 0 6 0
678 - Office Services ' 1.497 1.497 1,497 1,497 1,497
681 - Office Supplies 4,163 4,163 4,163 4,163 4,163 -
682 - Professional Services 1.482 1,482 1,482 1,482 - 1.482
684 - Insurance 7.136 7.136 6,477 6,477 6,477
688 - Regulatory Expenses 0 : 0 .0 0 _ 0
689 - General Expenses 1,417 1.117 304 304 304
Sub-Tolal: 144,260 144,260 139,641 139,641 139,641
Depreciation 24,058 " 24,058 22,911 22,914 22,911
Non-Income Taxes: ' _ _ :
Propeity Tax 5,262 5262 3,878 34878 3,878
Payroll Tax 5,193 5,193 5,193 5,193 5,193
Franchise Tax 3.505 5,051 3,578 5,050 4,551 -
Total Non-Income Taxes 13,960 15,506 " 42,648 14,121 13,621
. Income Taxes:, : : '
CooSteler o - - 8008392 800 7,320 5,281
_ Fedetal 0 10,586 . 449 T 12846 T TsTe T — -
Total Income Tax 800 16,978 1,249 20,166 13,158 '
Tolal Deductions: 183,078 . 200,802 . 176,341 196,730 189,331
. *  NetRevenue -7,840 . 51,756 - - 2,547 - 65,783 43629
Rale Base 363201 363,201 320278 329278 329278

Rate of Retum 246%  14.28%  0.71% 16.94% 13.25% -

_ (END OF ‘APPENDIX A)-
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w1i {11 -Arblex;Park-Watar Ukility :
& .cit ol1§Schedule No. 1
PB4 191 GENERAL, MBTERED. SFRVICR

APPLICABIIITY THAALRVOLERIA
oy Applicab{e tO all metéred:watér:sdrvice oicy {fn 03 oldssiloryd
-_Ei 3 { "‘\'-(2 Er\l a0 ‘ O I
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' - - Per Month
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1AWLTID IS APPENDIX B
£ 3o I “:Page 2 of 3 .

YAtlizd v Arbler':Park Watér Ucility
freit olifgchadule No. 4
SN : "PROTRCTION SERVICE

APPLICGABILITY , ' YR HEADT A

2pplicable to all watex: séxvice:furnished to ﬁrivately—oméd fire
protection systems.

TERRITORY :
w2 oot 3 ofiswd bas aeolsivibi2 dood » 18 goisbviodi2 Xeed - ,
Arbler - Park: Subddvigion; :Rim Rock - Subdivisién; and- Ranctio m ’Ibro Country
Club located 9 miles smt}west of Salinas, Monterey County.

VORI

1A
_&A_[I__‘E
1e PéI‘SeMoé
- : Per Month
{3 S - 322} ohcio cot ey b=z wadew [IA

ce oormecticn..... $ 2,00 (1)
» ‘) {.‘j!'{"(‘.#

1, The fi‘r'é pnotectim servioe connection shall be installed by the . :
(:; utility,and:the cost paid .bl.tzlﬁ.apphcantr 1. Such payent, shall not

t he S.Ib]ect Eorefm)d ................... ] I‘)" ~¢*\L ;_,1

! 7 it 104

2. 'I'ne mip.lmm diamétér for fire pmtectf servioe shall be four

;  inches,and Ethe maxinum diameter :shall ‘be pot more than the diameter

(l; of tps fain €6 Ifihﬁiiéblt,l?%?frxiqe...s ted. ; s

3. If;a, distribution main of adequal

Pﬁtect‘l ion system \i{}ﬁ&ﬁﬁ i rmal servicé does not
s ths gtrest o) hsa.‘lley qzd !R’pmnisgs piig;e,served
e S O e ociag bl °{>¢I“pg
capacity s inst ut1 ty ok :‘.
applicant. Such payment shall ot be sub t 2 (} £
g, Sem&,f ﬁg : ”f@rf  SEIVRES e B _p“céfg{?)?s}tgrs E? il
s 5{1 P FLe protection pipoees pite allge *_
unéa.{ f&i secifica

1 0 - 'fr 'ri.' \':;a 3 :—g} 1 9
Ui ity ad A L‘ badrida v st edt
utility mdy install rth?,v
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: APPENDIX B
‘ ' Page 3 of 3
Atbler Park Water Utility -
Schedule ¥o. 4
{oont inued)
PRIVATR FIRR PROTECTIQH SERVICE

SPECIAL CONDITIONS (continued)

. The utility will sqply only such water at such j pressure as may be
available frcm tire to time as a result of its nonnal Operation of the
Systal‘l. B

€. All bills are subject to the reinb.lmerrent fee as set forth in
Schedule No. UP,
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APPENDIX C
7 - QOMPARISON OF- RATES

A conparison of the present and authorized rates is shown below:

METERED SERVICE

Per Meter Per Month

Present Anthorized Percent
Rates Rates Increase
Quantity Rateg: '
Per 300 cu.ft., per Ccf  § 1.14
For all water, per Ocf §$1.68
Sexvice Charge: , V \
For 5/8x3/4-inch meter $ 4.50 $13,50 ' 200
For 3/4-inch meter 5.00 15.00 200
For 1-inch meter 6.80 20.40 200
For 2-inch meter 12.20 36.60 200
For . 4-inch meter 30.60 91.80 . 200
. Private Fire Protection:
For 4-inch méter  § 6.00 $ 8.00 33
For 6-inch meter 9.00 12.00 33

A monthly bill comparison for a custémer with a one-inch meter is shown below:

Monthly At - - At ‘
Usage Present Anthorized Amount Percent
100 cu.ft. Rates Rates Increase Increase
0 $ 6.9 $ 20.40 $ 13.60 200%
10 21.56 37.30 15.64 73
21 (Avg.) 39.38 , 55.68 . 16,30 41
30 53.96 70.80 16.84 31
50 . -86.36 104.40 18.04 21

(D OF APPENDIX )
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NJi1i:50 Arbler: Paik Hﬁtef - eility

Expensest

mrdmasedm-zer’lbtalt‘

Verrlor

2E VL 12 ‘

- (1) ‘Schedule No.
Bffective bate

Qustémer Charge (polyphase)
Charge:

Encrgy
Sumrer
112 88 Winter
E‘nergy Oonmissim
2.6 ¢

2, Prcperty'l‘axes‘

AL LIVY
alef

mz
v Hest Year 1956 .
SRS T2t BN f‘(

2 Ay
*“-i; H ), '{

$42 988&.)}}‘&1
0,012 eih

Jat§ 51 J<1996 3o segeisvA
$12 00 pexr month
roviaaad midstor(d
$0.14870 per kih
{(olis otinieyiio 0510193 pey K ootgd YT
0 0002 kvwh
(1 Eadolieirma coatova .
$ 3,878
1.02926%

[FeRTdor Y Ao

Gcnpoeite 'I‘a:;c Rate

V"" )ff \rh) }.Pl I'IJ"'J {13

Service Oamections
rer
‘?Q
Meter SiZe
5/8x3/4 inch meter
3/4-inch meter
1-inch meter
' 2-inch meter
Froged 7.»;‘;'5;! 4-inch meter
(fn
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IRETLRN AN e’
-Ie3, t.fl 2

PriVate' Fn‘e Connectiong

1i¢ . 4xinch 34
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0 3
3] e
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goa.y 2
ave

821 ,£f 2

92,;927:Ocf
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a,. :
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ol aldexsT
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I}‘\l(..

ceuntY ofldrsT
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x&5T anxyil {6307
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URISENS| Mbler; Paxk -Water cility

NTITI!

L jf‘TeSb -Year 1996

LIRS
RATE BASE
Plant: .o
BOY Additiong <
oixioafd vis vad) '3111 LI
91,169,127 § 12,459

. f-a
Average Plantioe:$1/1704356
ey 1oy €0.S12
‘Depreciation Reserve:

iwA g OVBRLLO
TY Depreci at;ic;q:;

Retivementgstur o] i:r‘.aafm_i_hﬂ I
L} iy
$10,000 $1,171,586

(ourbpelaa)

£(3:82% ocnpOGite rate)

A J"'l£ Q0G0.0
Average Accumulated Depreciation:
V8,86 2
Fageco.f

aded #6857 odizupvd |
Pd:pted TaxX Calculations

Hla\UARATIA\

dT0-E0-00:A- ),

R ey

o olid oz (L)
a2eil ek 355334
e e A IR Cra PR FEH &)
AR N (o o
EETR a3 _
mh$d 22,911
foinaicfa) YUEo, (‘I
$ 443,512
gt Yjs‘n)ﬂ .S

[

Federal Tax Rate (first $50,000):
Federal Tax Rate (next $25,000):
California Corporate Franchise Rate:

Local se Rate:
Line

No. ITtem

1. Operating Revenue
2. O&M
3. Taxes Other Than Incore
4, Depreciation

5. Interest
6. Dep. Tax Contributions

/

7. Taxable Inocime for OC‘FI‘
8. OCFT @ 9.3%

9. Taxable Income for FIT
10. Federal Income Tax @ 15% -
11. Federal Inoome Tax @ 25%
12. Total Income Tax

(END(X?AHENDD&b)U

£18
08
£D
fr
State _

Tax
1ve

$232,960

PAann) el
15%
25%

9:3%2 1M
sty £} it -2,0%\8
galdnn final- L

endoy (il f
sada fAari-S o
tajoey fit-» Federal

Tax
I

232,960

139,641

{313;621¢1

1822,911
wil-O .

$
%
g
$

0
0
5 XL ‘JJ e

51,506
7, 500
376

$ 13,158



