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~\\'i ~ friO 

OPINION 
bj~\I~IW\PA 

. ~ l .lit Il..\-" fi . . ,)\:'\!1 ,(!"Y rib)' .. , ,I}.r., ':,J .... flOI,>!)') SumoiDeds ' t,;la~ -. J (I I"" C'r:-.-' •• () 

. !, ~ l' / I' ~J~~ t4 " ,aler Uhhty (AP\VU) is granted a general rate mcreasc of 
$Si!07'2{dt ~:23%(lbt (Ist'y~.!~ '1~6? V;()l?;.'ltl.tl.(),) ;':',11 rI IlllJ . )LHHJct :H I r ~UfO tlU 

Procedure ( hI {1ojll})ifqqA ·)1111;) 1',JJlf;M ~)({J fll 

AP\VU requests authority unde~ S&iW'ti'VJr-8f?~~~kValr*r~~~(C;Q\)J.fJr'l~ 
, (WI t\~l.t'(, 10 u), ,,'(\";f ]1) ~~fJ'li1Ri~ .. 

and Section 454;9.fJl!~ l\tl?U.<:,VJHilf~ (PU) C<*Ie to increase·iat~ lo{.water seivicel{fl 

$77 'l~O or 44.1 ~o/d?31 t'e$lfyJfr Jl~~ '(TV). 'Ote 'u~~J,~ftUJ\!Wlf'.:I b~ I~O') 'fi"{' HoM 
rJ , ( P .\~1(i <mJO}1 ')H}'~)~{WIllf:jffl \lfKJ~I()11t 

recover increased operating expei\ses and to ~~nlJher®mmended rate of return 01\.-

rate baSe. 

A public\.m~lwg ~t~s, h~14 bl ~pPllc"C\I\t's '~rVici? art!a'oll February 5, 1996, 

which \vas attended b.y' appr~li~~li~lVr70~Usi6'M~~~1 ~eq,~l~rira.~. fc},Jreerns expressed' 
, ,'/flf '[(fro) 1')Jf,/7 fIt,)1 J'.HlI[\-f,rflHl.1 r:j'·)", 0 .. ..1jf.'!-~f!,£.· 

related to the magnitude ol Ihe.pro~¥d.{ate tncreaseahd lhe'~iblesale of I,he 
'1' 'C' 1'(' ,. At! .LfF .. fc~1 t~'j,j'f""C?6"'Jt(Nl Olii!" 101 ,;.1)-,o)oA x ?HLI4) IH . uta Ity to a 1 OIDla- mt:~l~n "a e(. mpany, \Ca -Am .---' . r _ ' 

;.)fll ,(lInj f,r/}·~;;:r\ 'OllllHilJ no.) ~' .. ..-ut)f,')f{i 10) .... 1'JI.JfL~!';~ , 

A dulY-.I)Qt\c¢.<l ~Yidetlti"rY hearing'was'held iIi SAlfnas iR the afternoon 

a,nd evening o(jiifyll'! i 99~;' dHd tHJtmA'(tei~J~~ ¥iib·~i~!~:'ff"¥;~#~~ ,be 'filing of briefs 

and reply briefs on A}Igu~t 24, 1~6.:"f,~f If) /inj;-j'/i( J ,)df 101 ,!r.~f)T f',lJ;,ht>t 

Backgrcmnd 

AP\VU serves approximately ~ metered rate customers and 38 private 

fire protection customers in an unincorporated area of Monterey COUI\ty al<;mg the 

Salinas· Monterey highway (State Route 68). 

The current rates were established on May ~(), 1985, pursuant to 

Resolution No. W-3236 which authorized an increase in1lrtnWalrevenues of $39,940 or 

53%, for an 11.25% return on rate base of $226,680. APWU received ~ one-time ' 

surcharge lor reimburSement of CalifQinia Qep~rtmel\tollI~allb-Se.[Vi~ (121:15) fees in ..... ~~~ ___ ,_ .. _, . _, 

1994. On June 6,1996, the Commission approved Resolution \V-3987 authorizing an 

interim increase in rates of$23,612, or 13.6%. This increase is subject to refund pending 
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,th.pJi\,i!t n~.&QhltiOJ\ ofthe rcqUest!fPieseht ra~es assbmoo ttl thfs r~~it'&}e'hosc rates in 

C((f.~tp{\~(;(UJUt\e6;An6tr;~ }(; '~:~;!!!!'lJ.'>··!rrlll) dll'Jfit')f.; II" lIot{ll Jfl')!W.Olar, afli ;(Y"Jl 

System Des(ripilon ./~ lilHl:Yj(tA (If Ilworf~?,f, ,1fJ';{II'JdlJfVJl 

<:'(-, h~V{flh/s.Af\VVob.taif\S.its watf{ front thr~\\'eHs (#4) #S/ahd #6) located in dose 

pro~imHy tppiw ilno.thet:within th-1 ~ivice'a;eal'.Well #4 is'equipf*l\vith'an 80,·1)'1');>; 

.,llQ,~~~p;Q)y~( (hp) p~.mp·j\f\.d ha$ a cap'actty of approxhna1ely 140 gAJlOfiS V'et.:~tnut~lI 0 

(gpm). Well #5 has a lQO.hp. p}tmp \>Jith 520 gpm capacitYlahd\\'ellIl6hA~'a 4() }{p'~rJ(f r 
pump with 460 gpm capacity. Water from the wetll#5 travels through eight-ificHfualhY 

dir~,t.ly mtO'. tWJ~ 5S1()()();-galloq st~) tartks ~vhich-are the~M"ip stotage tanks lot APWU's 

sY$Jgm;: I\V~terJJQ[p:wells 1#4 and 16 is pumped (irst to a' filtration pfan1) ~()-hl(~thfg 6f C,) 

fourJjJ~~.~\~1 (6rg~s.chI6rlnation'."'From the ~ilter,tanRs) the-~\ijat~t~t(aVeH f<fa-25,OOO­

gallon holding' t~i1k wh~re it is then tOO} through elght·lnclfinalfiSj to 'the ""6 '\kaU\+/iCl 

storage taJJ.~ .. ·Jhll0 ~)J')l ~Hh Jfdt f)f[rl~Wt) UVJllA 10 cl'VIHlj,.l)) V}(Il.'JJfiO':) 

,..,.>lJ[,')·)d ,'~ft9Jl1.the main st6rage tctnkS;three boost~t- purrlps (ifl,'l#~l alld it3)a{~I(FJr, 

use~U9 ~ispet;~,the.\yater; .. inaidly through eight·lnch·a:rld siX~inchmalfiS,t6 f6diYIJlfA 

251QQQ;-g~U~n.$tJ~~!1 t~J\ks and one··15,CX)()..gal1on redwOO<:l fa'nktt)'$~tv'e'ii1bs\ 6fARwu't~ 

C\l~f9.mvr§~ t~ fQurth Nostetpump.(,4) is psed to send \Valet t(rapr~SsOriz6i '$Ysf~lli 2',} 

serving approximately 12 customers. 

Summary of Earnings 

The Water Utilities Branch (Branch)1 performed an independent analysis 

of APWU's ~un\mary of earnings. Appendix A shows applicant's and Brarich's agreed 

estimates of the summary of earnings at present and recommended rates for the TY. 

n jJr,~\n<n pi g.w ~.~~!jy'~ Qir~oi";on September 10; 1996, th~(undions peiiofilioo by!"6i~h't irln . t! 

this proceeding now reside with the Water Division. - ... -~c·~'J1()i;d·li(ll...,t(,'11 ')rif 10 ri1'1filfJ 
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n; ,'))r.1';'::Q[11" ~QngQipg di$c"~Jons belw~n APWU:aI1d B{anch'it%lllteti Ih'th~MrpAtU~ 

reaching agreement upon all elements of the summary of eari\ings;'jf\dddlhgieV~i\\l~'). 

requirement, as shown in Appendix A. H(lJhljJ)~')(I '(I')J~'{?' 

'j'J J I) /1 i bel'" At ,he (!vid¢nt(Ary li~aring 01\ this applicationrd{((e-r~r\cE~ developed as 

several g(Q\lP$ ()f:~pp\fc~nt'$ "at~pAyers entered appe~rarlt~·irt the'('Me'LMead6'\~s"vI 

Con)ffi\mity: I\SSQCtat\9OJ In~i QOlicem~An\!1ler fCt:rk Utility U~i'$/~lid fthe' Mea"d6\V~. 
These,neYf dif(e:r~"(~.reJate4,-t6 rafe of ~f!unfand raJe $pr~il(D?f (; ~r,rf iA lb'll ,(fll(l~{) 

Rate 01 R~tur'W'J {12,IJ(JHIJ ~:+J'lI,~J c.;t Ih'u 'JiH ItIOl11'JJr.VJ .'{Jbr'(I") m(ta OM, Jfli'll (JfflU(! 

,'U'/J'JA v)l ~J~'{i'n~bMd_applicarit (oncur thatthe'appr()priat~tate 3( teturnit\ thIs-nib 
. , 

ca~sJl9P:l~l~:U~.l5ro .. !rThfs; Is, the midpoint of t\le: rate of rHurn range (12,15" t113.15%) i! 

_ r~~m~IUe])ct~.l~)YJth~Financ~BraI\ch·bI the ConHnission-AdVisory,and e~mpliai\&-1IJf)l 

Divj~i.~n~.fQ~,~Il)~\hv~tet,utilities bUts ril,rtnotan'dtlmditted ~1ayiI6;~996:~nib!f)fl fIolfr'a _ 

Concerned customers of AP\VU contend that the rate of tetuffi (01 '):.v' lOf ~ 

appliSM\~.$hp.lJl4l>eJh~ lqwer rate acc6rded Cal.Am/fl e'ass Awatt!r:tttiJfty, because 

AP\VU.h~~ ~\'l)lgt~me_nt tO'sell to Cal-J\.W wh\ch WiII..shortly be'tOl\S{(nHna le<{j Qa'l!<,'JI 

J\rQ.t;~p.{~S:eJ1J~Uy.€'$,appearM mthis ~ase ori bfh'alfof:AP\VUJ and appH~al\t's'6\yr\~t\c~ 

tesmi~4}9:hi$,(Ql)fid~nc~_that the conditions pte?edeI)t to final appt<lval by.thep,wtles) 

to the contract would soon be met. _~I')H\f)l;:'in ~f '{hu.fI!il(J{(lllf. ;~ffbYJ.~ 

<g(1iJIf[ -;11(). '(ff}H (!,-IL~ 

<:i;:"{!UH", jii-)bn'Yf)Lili flf, L,)flnoh'J1{ '(rhnf'1U) fhflr,lH ~'JififiJi 11')tr.VI (HIr 

L'Y.n;v, ~'d)nL1H JH!f> ~\J(lf,)i[({(Ii' ;':'llorJ~ A J'ihrDqq/\ ,-:WiiflI(.,) fry '{J(,{lJIfIlJ,: ?,'UW'iA 10 

.'( r ')i{j 1(,; r,-)tr,lIYJb(j')fJlfi!O~Y)l fmc, IfD:.'J1(1 it, ,;.gflifllf.') t() '{If,r)H'-IIJ~ 'jffl h) (:"}fr;rnit~:) 

t 

n Eff~y~ ~p.te~~dPi,l~, the- fundiohs,bf thi! BranCh riqwresid~-withln th!' Atidltiilg'and Ftnan& II . 

Branch of the Wale; Division. .f10:~j-,K) l')Jr.W ')rtl rf1!'jl ~b!c')l '(/.)11 ~f1itj'j'),)1,~ lifiJ e 
- 4t;.-
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r (J J d [/1' 

~) xH'fI!)(nA 

Appliclillt (Qrrectly stateslli6{\'eVe'~ Hlit this application can affect only 
.' B::iTAH '1:0 ~!021 H.:\q:,~.(YJ . 

. . .', ther ra:es ~~ A~'i.,~:. ~;~!~:, 0 :~iH;>;; 1~,~1 ~~:~h.~~o~~<;~I~~J a;t~'a!fo~L\1l1W~~'~( ~nd 
. ':" {.;' ~vn.f\\~~~ p},~((~ ~\ft jl",app)J~aU,Qn under Pu~hcUhhtl~s C~~)~JI~~~!?lbr~~~W's 

rate of return will become an Issue, together with any rate base addhlons, under ' 

('Stablished ConHllission policies. UnUi Commission approval o( at\Yi~ir6'p6S~nfa'RSfer, 

APWU's rates must ~JJr~.tc~J~_"-P~~".~~~~21 return a«orded Class 0 utilities. 

:'fl'l:·t ')'1 [\VeClri(:r-li~% to be a re~~3~~)~ rate of return inJhJ~ PtcXffilin'g.c(JQ 
~j;J,-)'C)(It .. , ___ ~, .. H~~\ ._,,,- " , 

'Rate Sim~ad , :'1. ! ~ '1'YJ ':s:~;q \. J1 .U? OO( 10-! 1'0{ 

Tabl~ ~ IO))O\ling is Appe)fd~~ 6f th~131~9~~~no(tk~\h~O~~\llt~~7 
Operation of Ambler Park Water Utility lor 1Y 1996. It compar~ JJJNJfi~)'~!pp\cn~ed 

rates with present rale$ showing an escalating service chafgef.rOf1\~\10J?r ~% oVer 
t , O! 8? 02 . ~ ? ....•. - ~ - ~" ,I '!- \ 

PI~~Ilt rates foot 5/tJ.inch meier to $202.10 or ~ ()ver'b'i~~}:\t ~cj)~ rJr)tffour.inch • '", o~.os ;; 08.J ~ .. ". - - .1'3J .... 1 _I" _ 

n{~t~~ 0';' . 0;. ~ 00. e. ?" •••.. ·.!~~Jf)'l d'),\~.· s.\ I [ 
<. , ? 0 .... C'! >'" •• '." •• ""i'J.i!:·:i1 li~ILL. - ~ -()~~ 23,~~' ~ ~, 
~, ". ~ ~ • ,'> 'ie, ', ... , , d')!! J.- i> -loa," OJ" ~,)~ ~ 0;)" O( ;. .••. , •• _._, 
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Private Fire Protection: 

Tablo 1 
Appendix C 

4 -inch meter •••..•.• $ 6.00 
6 -inch meter ...••••. $ 9.00 

A monthly bill 
shown below: 

comparison for a customer 

Monthly Usage Present Recommended 
100 cu. ft. Bills Bills 

0 $ 6.80 $ 20.20 
10 21.56 36.40 
21 (Avg) 39.38 54.22 
3() _53.96 68.80 
50 86.36 101.20 

6 -

- ----- -----.-,-~- -~-------------- .. -

$ 8.00 
$ 12.00 

with a one-inch 

Amount 
Increase 

$ 13.40 
14.84 
14.84 
14.84 
14.84 

33\ 
33\ 

meter is 

Percent 
Increase_ 

191\ 
69\ 
38\ 
28\ 
11\ 

e-
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~Irno-: lei Ibid'." ,2<.J~lntl ~)i'/l j~ Iff. tlO 'j?f,jDlli 'rI'nl'Yl " 

Man [I ~1:/tI~a\\\l~'~J1\'lhl}bYsI~i'.l}.u()1tIIg)')1 t. fl\~'»)llf'-¥:fl!le 1 as 
. Yv:1 f~Ptr ;~lr)f£lO'rlJ) Rfi Ill) '.1:3 K.(ffi'Qi1~1r.W~r11J !'):~4AI1 

inequitably produdnglhe increased revc"nues Mmost entireltthrough Increased service 

charges rather t~an through higher quantity cha'rges. 
" b<r-,/(\f)1fl 

Mead()\vs Cortuntinity AssOclf\tion; hie.' (Meadow~)l~f8tblip of 121 

homeowners iil' lIifii~[J{V~'UWf~l~}t~(J!~~)U~J~n~~{§.~Ii!~d ~~l 'j)lJh~~n\bcrshi . ,r~~, ';:') V1~I;oI'/')F~ Pr, <} t~')dfr~q:J '))!'I EJ? c{fd)'nmtll t!'\ ~~"'/. P 
have one-inch meters sofel}' beCause the county required lit~ ~prinklet$'fstems. lhe 

•• 5"9 f' 'I"h h 5/8-in h - . L~~ .t .. ,\I?r)IJp,)1 )h')?:b)' ed h rem a uung S 0\1 at omes ave a c meter, L1t'\:ause tney are not 0 Ig to ave 
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percent Increase on all serviCe charges, which in some 
insta~es is a reductlon (rom the stall Tarilt Sheet· ~~ 

t'f. f ,)',I't1.[1 fj'-I~11~O(JflO {/~ty/.>r'H/I.'J d')fPlr,';IJ)t~ HHi.> (lrJ~ • }'{fldl. 
Inlpo S one quan I cnarge on a ~us vl1'crs; anu . 

'); '/ j')' L':-'f"JJmatf)Jains:t~~ same (ire rAtes ft. $8 and $12+35 stM{{Hi)II\;(I1<1 '{ld(,lhrVHli 
proposed. 
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J r.r I, n L NC\'CrlheJcssj there have:beeri miu"tVli\Stai\(c$ \Hle(r~rthe- tlon\n\isslon has 

~d~pj\'\l :~~}han t~ (uUy.;aU<xated tat~ spread:) Rat~ stability is al~d ,l'poliCY'bbj~tive 

of gOQd rate d~jgnj a's Is the· phasirlg .. in substanHfll rate hhpacts <h'f~' to'ch~hge~'ln' ta(~ 
design policy. 

Thooo roncems'applyhere.l'Thc'proposed ·t~tErspread ha!'(aused 

customer ro~temation and distress. The $ubsequent proposal by Me~"do\~§ Con~i1\M 

Customers and Ap\vu m.itigaJ~ ntuch of the C()n~rn-(')( thEfOrigiti.11 t~tS sp{cad, but 

still·J'ea~nabJy.alloCateS·teyenue·reco\'ery I?The·s~ial provision lot 'cd~tonfers with 

home sprinkle~systeins·is atSQ lQ.a~otdance:wjth Comm(§5loh-,>olls:y lri'tffattne'~&stS' - .. 

imposed by sprinktet ~ystems are 'not As great as' tRe c~ts~rtofmally iln'poW by Jtriget' 
metecsl due to the inIrequentneciffor fuU\vater,flo\Y·(or thig'~ppl1~~\l&nl as~ompared 

to the normal (6n.tinuo~ rleed h~sSitating larg~' m~tet~{I We-ivill kdopf appHcanes 

Comments 

,\' r~'/:;;!kJ1 '-,til fursuant tq theContinisston's R.\llcl bfPractice 'and Proteaure, the 

proposed dedsion of the assigned administrative law judge for this proceeding wa"s!no 

filed with the Commission and mailed 10 tHepatties on November 71 1996. . 

Applicant filed comments on. November ~21 1996: resuJting in the 

(ollowing non-substantive changes being made to tl\e>propoMdJd~tSiba.l 

[.j~l)fjll~ 'JriJi, Brari~h Estimated ~ieseht aild,ReqWestM Ra(es~otumhkirt'Appel\dix A 

are revised tc;-cor~tly sti\teT~artSportaHbr\'Expff\~·(A~MuM660)h-ha lVtat'JHalsqA i'fi 

Exj>e~ (Aceouht 6(0) as <c{gr~ tc;by.lhe patti~ at l1ehring.·~ M~teled 'R~f~ R~y~htr~f 
--(Account 470) is correspondingly revised1-~·a·~so.IOthe'gen~tal·iateffictease f~ '{Ir{({B 

corre(tly calculated at $54,072 or 30.23% of present revenues for test year 1996. " 

Special Condition 1 Set forth in Appendix B, page 1 of 31 is revised to 

include one-~chlJ\~te~r:s~ with *-mch meters as eligible (or the rate treatment described 

in the Spec!al Condition. 
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.:;,A r,oi ... -?i·;ilmC~ Otde:t ls-ilmendCd!o inc1ude:tho rkonin,endatlolro( staff that 

'J iiPpl!~~~_~hQplcl.\>lti\utttotized to file an a<\vice Jclter odctt~fs requ~~tIi1g r,*bvc·~tof 

Jh~ wSf$J)finst~lUng "nelY boostct·plant ahd 80QJeet Jf; mAIn "aftet. they' haVe ~I" 11) 

instaUed and ar~ in (ull operation. 

h')'E) f:There tsnC?_dispute res~ting the a(o~~a.id corrections;'" r 
! findings of F.1ct.\ t l '{d I r,20<{,Jl q j {}<)IJVnd Ii? ( .. if r .?~()1 tr:. i b til G floi I r,fll'JJa (0) I')J 110',;> II) 

Jwl ,b!,'J.·T~ Th~ $~My,of.eamings is reasoriablc (ApP,endiX'A)!IA hflf. ~l')fJiOj?H~) 

fiJi'u <::l:2l:fJ{nl~ jm:rf~.1al~s:an4ch!fg~ authorized by.lhis'dedMotl ate Justifft!a~ 

'lwt~e~$Pna~J~ (~pp~\,~bcB).f .P(e$enl'catesarld charges; ihsofar, as tl)cydi"lfer·lroJ\vui 

t}l_~p{~.r:i~he~~bl!J\reJor the(uture.unj~t and~UI\teas6n~breJAnifq;;; '{d r..':I?oqmj­

LJH,r1rnl}~i'f, AJ>WU~s.~c).te:of (eturn ()i\ rate base is',13.25%:I'JlJp,)Ilni 9ffj of ')!lh \.~l')hflt 

~'j(If,)i;~·If,~e:~f(~li~~·date Pfthis<9rd~r should be the date 01 signature as-tha,[j f)) 

increased rates ate designed to recover expenSes already being incurted by appli~a}\tl({ 

Conclusion 01 La\v 

9JfJ .'Y1ITh~ ~ppJjcati()I\ ~hOllld be granted t6 the extent ptovided by the following 

ord~'I'" ;~(li 1/0>)1(1 ?idlln1·);~bui 'Uf,{ 'YJdf,lldllimbf) b';flai~;':f, 9tH io fi'}i"~;')h h'j~;(j(i01f4 

.. i,H)f ,\ l'yJrIi')'/O'/! 11') nii 0 ~D B R~!it~f(1 !lof. ri.)i;' ... iftIfW)J 'Hf! rlJi'1f Inll1 

'Jrii ni ~lliH(j<'<.i1 ,()l'vf /s:' 'J'yJrn')'/oYi flO ;-!fj'JIIHflO) IYJ!ill-nf,)ikn/\ 
-' 

I.T:.~.Q~QIjR~p.t~C!UJ oj ~huil 3rri~d i:"J:~IIf:!b '.)'Ijl(ff";:dIJ?'~lJon ~Jf!b/ollo1 . 
l\ "/ i iHlrJ{{/.A.ml?l~.~ .r.~k.WC\ter .uUlityis ,futhQrired to file the fArUi schedule attached 

as Ap~mljX.P.i l'fhis,tiJ!ng ~h~1l(9mplYi\VtthCenerql Order9~J\Jnhe ef(ecHve'dat~ Qf 

th~JAr)f!.$.Cb~"I~,~\1~IJ.~ I.\y.~.d~y$ pfJ~l' Jhcr dAte ... 01 filingl&The. (€Vised schedille shaJH 

apply tg ~[.¥i~ T~n~~{f.<J.()J}; OJ.' :~(t~r th~.e((fftly_e date<Isnibf!(}q2'J110) ~i (0\ t> ffllJo»)A). 

, .i)\'VI H/)'{ 12:.;) 101 -:.')'m'J'/')l ill')c')V} 10 ~·:(~.ot 10 ~\OJc? j:;. h')}r.JIJ)!f,J '(Bxn.l0) 

QJ b');j'/~l ~i ,f 10 f ')gr.q ~H zibwY'1qA (Ii rIho) J')? [ lioitihnoJ I(,b~yt(! 

j/jdi n~<)b jfl')fI!J "<)1' -:lff.l 'j!B i'.ii ')tdisil'J ?:(. dcJf:Hfl rhIJ d~· III iw i::l')bm rhfii ")(10 ')tmJ)ni 

.floiJibfl(/) Jr;i)')q2 ~{fJ ni 

-10- -

. -
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2. Ambler Park Water Utility Is authorized to file advice letters requesting 

recovery of the costs of Installing a new booster station and 800 {eel ot n\aln. Such 

advice letters may be filed alter these capital projects have been installed and are In 

operation. 

3. This prOCeeding Is dosed. 

This order is etlectlve today. 

Dated December 9,1996, at San Francisco, California .. 

P. GREGORY CONLON 
President 

DANIEL \Vm. FESSLER 
. . JESSIE]. KNIGHT, JR. 

HENRY ~i. DUQUE 
JOSIAH L. NEEPER . 

Commissioners 

-11 ~ . 
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Operating Revenues 
460 • Flat Rates 
470 • Metered Rates 
462 • Private Fir~ Protection 

Tofal: 

Operating Expenses -
610· Purchased Water -
615· Purchased P<:mer 
618· Other Vofume Retat~ 
630 • EmplOyee LaW 
640 • Materials 
65() • COntract Work 
66() .. TransportatiOn 
664 • Other PJant Mainl 
670 • Office Salaries 
671 - Management SaJarSes 
674· EmplOyee PenfBen 
676 - Unconet-bl>les 
678· Office SetVices 
681· OffiCe Suppl":es 
682 • Professional SelVices 
6S4 • Insurance 
688· ReguJatOfy Expenses 
689 - General Expenses 

Sub-Total: 

DepreciatiOn 
Non-Income Taxes: 

Property Tax 
PayroDTax 
Franchise Tax 

Total N60-fnoome Taxes 
Income Taxes:. 

APPENOlXA 
AMBLER PARK WATER UTILITY 

SUMMARY OF EARNINGS 
Test Year 1996 

Utility Estimated. 
Present Re<tuested 
Rates Rates 

$0 
112,358 

2.880 
175,238 

o 
43,741 

942 
21~286 
8.41~ 
8,162 . 
6,126 

o 
o 

38.400 
1.796 

o 
1.497 
4.163 
1,482 
7.136 

o 
1.117 

144.260. 

24,OSS 

5.262 
5,193 
3,505 

13,960 

$0 
248.425 

4,133 
252.558 

o 
43.741 

942 
21.286 

8,412 
8.162 
6.126 

o 
o 

38.400 
1,700 

o 
1,497 
4,163 
1.482 
7.136 

o 
1.117 

144,260 

. 24,058 

5.262 
5.193 
5.051 

15,506 

Branch Estlrnated 
Present Re<luested 
Rates Rates 

$0 
176.008 

2,8$0 
178,888 

o 
42,988 

942: 
21.286 

7.206 
8,162 
4,938 

o 
19.200 
19,200 
1.796 

o 
1.497 
4~163 
1,482 
6,417 

. 0 
304 

139,641 

22,911 

3.878 
6,193 
3.578 

12,648 

$0 
248,470 

4.132 
262.613 

o 
42.988 

942 
21.286 

1.206 
8.162 
4,938 

o 
19,200 
19,200 
1,700 

() 

1.497 
4,163 
1.482 
6.417 

o 
304 

139,$41 

22,911 

3.878 
5.193 
5.050 

14.121 

AdOpted 
Rates 

$0 
229,120 

3.840 
232,000 

o 
42,988 

942 
21,286 

7.200 
8,162 
4,938 

() 

19.200 
19,200 
1.700 

o 
1,497 
4.163 
1.482 
6/.17 

o 
304 

139.641 

22.$11 

3.S78 
5,193 
4,551 

13,621 

- State -c~_c - --- - -- -800--____ ._~.392 _ 800 7,320 5.281 
o 10.586-- --- -449~ - ----12:846~"~ cc~ 7.ffi6~-~~---~ Federal 

Totallf"l(;()me Tax 

t olal Deduetl6Os: 
Net Revenue 
Rate Base 
Rate of Return 

800 16,978 1,249 20,166 13,158 

18~,078 . 
·7,840-

. 363.201 
.2.16Y. 

200,802 .. 
51,756 - .. 

363.201 
14.2S'h 

176,341 
2,547 

329.278 
0.77% 

(END OF'APptNDIX A)-

196,730 
65.783 

329.218 
16.94% 

189,331· 
43.629 

329.278 
13.25Y. 
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. 

n Xtc'r.,,~q,·JU>aN>IX B 
i )()'~~ '!.[Page 1 of 3 

\{J i If ~;r] ·~A1blet"jPark:wat~r Utility 

p .cil ~.[d Schedule tb .. i 

91~~li~\e'.to.al1: tret~;water:setVicel·)1E·'" If.> ()j nldi:''JlltTz-\ 
~ . .~t:~ ~)Jd"<a f1-,)i j-.. >~')y..-:ii(I 

'nRRfTCRX 
, YHJi'UN·rl' 

, Mbler ~ ·S\Jb:1ivi~ic:n, .. Rim Rock" SW:xllvisl~(. ~ ~. E} TOr<> O:ultry 
'(<::"J,o ol!.Club,do:ated:9 ~les:~~b~6f,-SaH,naS)I"~t:ereyia:::untV .. '~' 
. .,\J,1C!:.o \:;:H0!n·J·! ,f'.HfCf£2 10 Ji~S';djL")8 ,,;)It'l ~ f'.)J;:,:.~f ,d.lII') , 
~ . 

QJanbity Rate: 
jL~i~i'l "lJi _ ' 

"-'-Afl,-'",.ater Used ,per 100 cul?ic feet .••••• , ......... $' . 
(I) 1.."0. ~ ~ ..••• n:'! :}/,nf} S':.JIV1':·3 }0 ',!!?tjY',SfO 10 (Oil£ 

1.68 tr-.- c;q "il_)~~ 
(1) 

Setvl.6e charges: 
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H >: 1(" :':i'~APPfN)lX B 
£. },) J ~-; Page. 2 of 3 

'{.1HL:J '!hrblel!~Park water Utility 

~(wnLI'IY' 

: ::' Per'§erVi~ 
. Per »:nth 

I ~) "':) r .~. "~!O>T "l'~"" (l)t -"--1 ~/."'J .... , .. ,. .• II~ 

• i J For~ ~clt incl;' of' diamiter ~f-Ser'vi~ ~i~~:. ::~-$'2. 00" . (I) 

SI:'EOAL <IH>ITIaE 

1. 'lhfl}tm P%tectloo service cnmeCtico shall be installoo by'the 
(;) uti~¥(a1rli~.~.P¥.~.l!i .~.awlt9?fl~_':':t~ p;l~~,.$a1l rot 
I l:e '_'Jo:l~ C?~ ..•. : ...•.......• , -.:·"j: •. l rbnr..-t>\f 'iG1 

~. 'n .. _~FtlR~;.,.. ... diMeter' Eoi' 'Em;' "ltteJli::t1 ~~ick sl}311 .J~k 
! ~~~ tre' ritiXir;Uil'd{~t~i 'sh:llIgl, . ii1b nore than tt~- diooeter 
I i:\.J... ..... 1_.t ...... "0'£..1 • " " • " • " • .:~:.t • "f ... -',.,J~L '':'~ " .- : 

{I} of ~_!?JI~~. ~? "~~~"~ .~-;-';':-':~ .~s'~~crH·;.· , '.cti 

j2~ 2n $'31 j,·"t·::<,;s2".wi1lf:J"1 6ij oj j:)-~td[:~ 9'iJ;' eI Iid iIA , ~ 
'.'~(j •. cH s.frA:-:·rb2. nt liT.::.:)1 
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APl'fN)J}( 8" 
Page 3 of 3 

Ambler Park water ~ility 

sclro.Ue lb. 4 
(caltiooed) 

mIVA1B FIRB· ffiQIl'X:n<lJ fENI<E 

H. 

5. '!be utility will SUWly ooly such .... 'ater "at such pressure as nay be 
available frim titre to tirre as a result of its nonml cperaticn of the 
system. 

6. All bills are subject to the reinb.lrserrent fee as set forth in 
SchecVle ti:>. OF. 
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A ocxrpadtXn of the present ard. autrorized rates is slno.n belcws 

~SffiVIrn 

~r ~tet' Per M::Jnth 
Present AutOOrized Peroent 
Rates Rates IllC:t'ease 

Qlantity Ratest 

Per 30() cu. ft., per (Xf $ 1.14 
CNer 300 ru. ft. I per (Xf 1.62 
For all water, per O=f $ 1.68 

SelVice Chatge: 
For 5/&xJ/4-incl) reter $ 4.S0 $13.50. 200 
For 3/4-inch rreter 5.00 15.00 200 
For . i-inch tteter 6.80 20.40 200 
For 1-1/2-indh meter 9.00 27.00 200 
For 2-inch tteter 12.20 36.60 200 
For . 4-inch rrete.r 30.60 91.80 200 

Private Fire Protection: 

For 4-inch rreter $ 6.00 $ 8.00 33 
For 6-inch meter 9.00 12.00 33 

A m:nthly bill carpariSCtl for a custarer with a ooo-inch rreter is s~ belCw: 

M::lnthly N:- At 
Usage Present AutOOrized hro.mt ~rcent 

100 aI.ft. Rates Rates Increase Increase . 
() $ 6.90 $ 20.40 $ 13.60 :loo\: 

10 21.56 37.30 15.64 73 
21 (Avg.) 39.38 55.68 16.30 41 
30 53.9G 70.80 16.84 31 
SO 86.36 104.40 18.04 21 

(EN) OF APmvIX C) 
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. 11 X l C~ i.l': APPEN>lX D 
R }o ~ ~ 1 of 2 

'{JiI l~U A'Tbler;:P<fi'~,wat~r. ~Uity 

?~.:; q ~ l.\~/ l\P',)pl~' Q.WITITIES 
;)(,2 r 'Jf,~'teat-Year 1996 

$42,988 .tuU.,,,! ),~·i 
Pacific Gas ard Electric 

e2~\~I a f~[\e~!\r~ 
A-1 

(),11ahP1J ;?1996 jli6f'-l £'E..I..iE":t\ 
$12.00 per m:nth . 

: fI'n:-c,'):{ D01 JCj rf..5!T·<1 : . 

. ,$o..14~70 per kMl 
~!!~:.fJ1:o 0f101~3 p;re~~);)"lq:(J Yf 

:u)lj;d·z.~~mt3.J:t!~'\ £i:('i~'h\ 
- <l:x1p::JSite TaX Rate 

fJ2'}UGrpo~ffD,!;;i{j'_ Jj::(l:-~'h~ 

$ ,3,878 
1.02926\ 

Service O::tmecticns 

;:3.5:. 
z.~ter Sire Q 

5/(bt;3/4 - inch rreter 213 
3/4-inch rreter 80 
1-inch neter 63 
2-inch rreta- 11 

J f>!<'~,<i';l 4-inch neta- ~lC'J<:'. 
;<f ... -j _~t-;i~ 

TOtal - 371 

'I~,3.CU ~ 
Private- Fire Q)nnectioos 

ne \4~inc)l 34 
6-inch 4 

I) ~ 
o ~ 

~tered water Sales. 
Used to Design Rates: 

cOe,Ie ;;: 
OOe,\' ? 
an: 

821,H ? 

C'J C, ~[<,;~ 
(L) • \: [[ ;: 

i~0,H ~ 

iIE:'.$~ ~ 

18S,c 

: (OGO,02? '.'?'lD) D-jL,q xf;T JhY.{f:rI 
: (ceo \2~~ Jx:,-,I) f·Ji"S{ Xf;"l' , ,:Fi0!'r':d 

:,))L'{ ::,:dfi:'~'>'lo{ '):i'>t(Y!l(l) foif(1',)ljfr'::) 
::.!Jr--:;{ r·~~rl;~"""'~-Lt~-{-I fL'_Il:t.I 

~';;dcN~'~l l,\1 L:lb1fXP 
B:"~l'~'T~-l H )~ 0 

rl'l )"::,;r1 [[,ill' 'l:xh'O 2');>(FT' 

fJ!~' r j,; t:;,:j',q.::ll 

j;':.<f),:,_iitI 

2,D[ :krjj-r.:t;xD xfff .(rlJ 

T-{J) -Jot ~n::.o(tI ~IdEXF;'T 
if. (2 'i) '1"0) 

. Tn ',(01 [(J.D.,I, $[d.f~Y_dI' 
l2 ( B XGT ['iVXl! I f,':i::,f:0~ 
12 t;;;. G xcT ~m),)il I I"'1Eo3'1 

, :XI[,J 

... ~~1-_ 

.1 

.~ 

.f 

.f> 

.2 

.0 

.r 

.8 

.e 
.or 
.11 
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(j xrur.:--1\P~IX D 
-s: 1,;"t~ 2 Of 2 

'01 rlJJ ffiQl~r;.~~~ter tklHty 

t:~ i) 1'1 ~'/ NXX1ID -<.U\'fl'ITIES 
,~W('( '.H_."Te6tcYear 1996 

Plant: 
roy ld:lit i® "r; Retherent8r.1vT y",-.':lJ fy·-.~(".mxdl ,r 

~) b: IX< 1:4 h'!.) ce.;) ::> i li :-, £,':1 

$1,169,121 $ 1~,4S9 $10,000 
'i(},y:N 

$1,171,586 
.d1 0IL;f-,.:d~':3 (1) . 

6Jift ftJl J:..,»)Y1 
.r ,1\ 

Average plant tee ~$\/l 'lOflS6 
!{jflO:l 'i(~l DO.~f~ 

Depteciatioo Reset:Ve I 
(r;'::,-.r.:~'NIcq) ::'t!lr-.!n 'j~(i):1'-'.LO 

: ~.qlrlD \,P"lSof(-1 

{l.o;X -J-:.:1 O\"St>LO? 
T'i Ceprec~~tJq'Hl dlltl2\ ocnp::>Site rate) 

AW.raqe ~~~e:f()~~iatiOO: . 
8U3.f. ~ 

.?:.~~ ~O • .r 

Federal Tax Rate (first $50,O6O): 
Federal.TaX Rate (l1E'xt $25,000': 
California Qnporate Franchise Rate: 
Local Franchise Rate: f {~ 

08 
(:) 

Line 
N::>. Item 

1. ~ting Revenue 
2. o & M Expenses 
3. Taxes other 'Ihan Ina:ue 
4. ~reciati<:n 

5. Interest 
6. ~. 'faX O:::t1tr.ib.lticns 

I 

II 
Stat~_~ 

TaX 
1\"£ 

$232,960 
- $139,641 

$ 13,621 
$ 22,911 

$ 0 
$ 0 

'l[nil.:2. 

'Elj!$i'l 22,911 
n-~}i::.:8 t( iii)) Xl-f!0-;(~ . 

$ 443,512 
E':'X6T \,Jj< __ pyl .~ 

f_;~)r __ ~.-~~~'j~>:~~1_ ~l-).!~/ 1~~~~ 
15\ 
25\ 

. 901_G_~-!<)J~~·~ 
I~f_~~I·: [} -Jill -;:a~O\-,\2 
'.l9:'::CYi d~'iJl- ~\[ . 

~!)j'_)::l ri-J11r- I 
-.l9j f: t1:~!i-~ 
-J-).J~f;l [hi t 1: - ;. Federal 

TaX 
IF .. }0T 

$ 232,960 
. $ 139,641 

f n2~1';"]::i:'f;;. _$': ttl,,~ t Ei~l~l. 
n: :$ d £.22, 911 
} ri:1{1 [ -;) 

$ 0 
$ 0 

E.9f 1:2 '19jf:': f:O'.f':;j::\·l 
7. Taxable II'l<Xlre for a:Fr $:.56;q87_~e : 02:Jf3J·lr)j.<?~{I_ Q·Lry'=:?.1,.L 
8. 

9. 
10. 
11. 

12. 

CCFI' @ 9.3% 5,281 

Taxable -Inoare for FIT 
FeimU Incore TaX @ 15\ 
F~ IJl<Xlre TaX @ 25\ 

Total Incare TaX 

(EN> OF APPEIDIX D) 

$ 13,158 

$ 51,506 
$ 7,500 

376 


