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In the Matter of the: Application>of ,)eef «i ¥dP.S .YpQI i F0S. 1L
California-American Water Compa PYiave ; P\,qd anle A

for an:order> &uthoérizing" 1t"'te - plication 96 ? .
increa e, its;rates fo ,ya;erssetvice )5 (Filedeu19 31 flégé)J o
in its M onterey Division.
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i ripxipa odd O3 aii;rsJ
issues in the above-captioned proceedingforp!\{ td the gettlement

a = 24~ 1e) If{snid
to:be lawful’, ¥é&issnable #AHd 1 (“bdbiic iﬁtgfgéf. " iandos
- (51 STa L
‘particulary‘th r"é‘ttlemed‘t?’eﬂects & reasonable(ééﬁbromise on the
[resioy r{"” ¥ a4 }_g pPaacdyiig ¥od "J“UOJ oY 31
various ratemaKiiig issu¥s, {n Sdd g devel opment of an %gpefgm%pfgl
=~ Yo = IO {0200 3 >
rate 'désign’ intended to* enbdlirayy Water conse;f%tion and o, pr?yidg
relief: to :low-ihcone  ¥atepayys) *FThe 3pp 1caﬁﬁ, Califo"i“nia—i iens
e . N 5 2 3 O 139 B
American: Water: Compan‘ﬂ(éélshh)’o‘ill?fli'Irq) ”dy wit tg‘?e§F{ ‘
HODIH IDH L
general rate case application for its Monterey Distr ct £1 ¥ (¢

i 3 J \(1 N nx
December 31, 1999) on the effectivaRbia i '%B"éi%ér{&ental rate
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designtand 6ﬁf§o§s1blég1mp1é eﬂtatiéﬁ bf 3uch’ 3 rate deéign
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commercial  &i8tomdrs” 4nd” £3%° esiaeﬁt{ ’SuE omé%glilv nglln mults-

unitibiuildings o 1aluinbi bun onoins ';.ou bonplaans odl” .yofolnod
2. Backgrouddhoduenssaat 2k

10 rolossCAl 2R had'i£s~§?16fr§eﬁéff*’égthégggo(GRé) applgéggfggr
for the Monterey District approved by the Commission in October
1993. See Décisiéﬁ;fﬁi)¥93=10-038, 51 CPUC2d 531, Cal-Am
indicates that inflation and other factors over thé past three
years have effectively reduced its overall earnings in the Monterey
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Distriot‘pggh{hhae a substantial rate increase over the pexf hfee4
. . e s 115 TU DILJHUY !1 W)
yearGROVeyele 18" netdasity:”  The" pf%ﬁ%%%d hcreass woul d amount to

11.20% in 1997, 2.46% in 1998, andr2.02% In(l99dl Yo o3 sy al

‘ ﬂiﬁ nnot1s: A sirtoYileD

sl A shepssgke poverkiigdd cighal, Rihos Lrat fona, o1

Most, potab ., proposes, as aunified> pi‘égra?n\‘:;al'fé}.!’: ggﬁ?;lye";:;
¥ re ’ [%) 1 HER

rate design to include a higﬁ consumption %%rc arge, a low -income

rate, and a consumption variation balancing account, Cal-Aam also
proposes to: inerease the b?dICheRk<,.§e§QK cugtomers and the

eI R iR S 1N

deposit requirement for new ‘customers; cancel its long-unused
street sprinkling ‘tariff; ﬁetain thequll gain on sale from three
properties on the condition that such gain is reinvested in plant;
and consolidate its Hidden Hills Subdivision into the Mgnterey. .r

Distr;cgfforjrﬁﬁgpiggggrggrpqgeeugn,‘ﬁpplz“its -Monteyey,;District
ta?if‘f Eﬂitqf-FUbgiv{E}OHB![qujgxq Honoldgnn-oveds add al eouzzi
ina E%I$?};§ﬂ:pﬁ?pqses changes £Q..sevexral accountingos
I ¢ an LISy
mechanisms, ﬁota lxiuﬁpvgeeks to. rnepipute (}{;§u11u005t<ba1an01ng
. Ly {‘ _\} b .
accoun%s for purﬁpaeed ﬂlwe‘.r‘:and chemipal costs, and(2)1a avotiey
ELsaxs 16 Janervdotsy RS : L
balanclng1accou?§£ﬂgrsits<gomp};ance costs ,agsociqpedyyrbh“orderin
JEy DI ORY IR0 SR Y YV rired ke Sl -
95-10" &F Ehe §tate ”,E?f Resources Cpptrol Board,-.,Cal-Am alsosiiox
,‘fﬂIO IIFf YL ‘H._
wants to %mp?ee a\furcharge tofreCOVertaqpunts in i;slfranchise:feé
B sH £ i rie
balénc{ng accoun '
J)I[]c _'[(1 f)j";f;lfi 2J
2.1 Pub11c Participation Hearin tannite odi fo {eeef L If oinanod
=367 {Sjg" Ay Ju 31U coonoel b i1 .
The, Conmission conyened,a public.parti¢ivation hearing.~p
(PPH} with afgefno?n and evening sessionSxoDlHay(9,—1996,11h)1«. %o
R (L 105 &0
Nonterey tThe assigned Commlssioner and Administratlve‘Law;JUdgéau

{ALlJ) conductéd the sessions. Cal-Am was representedﬁbyoxtSJnu .8
attorney, by its Monterey Disgrrgtegaqgger,.and by itsdirector of
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..¥ates and . rqvenueg.;i.The .Commission’s Water (DiVision Par¥bicipited
;-,t??}f_??}!gh Ehe,staff. attorney.and. brdjéob’»miilfagei".‘l‘“f’ Jeifd el 3fuasy
21 ni osniThe. pessions. were well ‘attended by the Publid,ianq 19I6%
approximately, 20 -individuals: actively pavruicipated on' tHb ¥ Huy 10N
behalf through questions or statements. The followlng'l1lgtrot 23
summar&geg;§h§£§1y6>chiéfzconcernéiraiéédfb?lthﬁ‘pﬁbliéz and
Cal-Am's xresponse(at the:PPHy piridag-on owd ofda oowicd aniadigrod
- {1)...Rate IncreagesiOutpabin TInflabioniainer o1l qorags
A-ts . Several:speakexs,compareithesinetdasabding 394508661411
sggg;&;gﬂpegggigg,1;gbgglghmsssrate3incrééséé“6VefitHéﬁﬂaEEJfaﬁbﬁi
yeare. The )atter:increagés-haverexcééded Chav#at&csdfsIgeiseion’?
-Gustomerg with, lowsorcfixeddincomes-areshard ihit by ehds{nE¥dd865°
in the cost.of .water gervicess vyie 10l £i'fi:!fif)3qi ftqi;t;a'f_iszlrso? S
. cal-Am responds that:themajor i¢snEribiesrs €3 the pace
of rate increases haye:beencinfrastrioturérréplacenien€¥and |,
upgrading. Mugch.of :the Monterey: water irfrastiidturd is Waturdd ura
must be systematically replaced. Also, water qualityfiégi§1§%18ﬁfﬁ
has set . inoreasingly stringent ‘quality stardaxds;! wHich entail néw
'igypaggquﬂpy the company, to epsuye cofipliardeits Howevel, CAYUAL S
hag, taken, steps .to mitigate. the associated: rate impactiid For 2
eﬁﬁgg}g,:ﬁélghmi;gyejjzesyinvestmbh;hiniiEéVdiéEYiEEb EbbéV3f§‘§d€é
spikes,, and. the, experimental ‘rate> design propdsed inithis w0 1sbnsia
pggggqg}ngijgqutgnged;iihfparbrnto-addrebé“thé;Bihpiaﬁbfflﬁnafzjﬁ?
alaysl wo

-] MEtE3leh $LeXH

:@fsthe revenue: requirement onfthéImonthly dervisad 1076w
s5w Apsud 5 i L .w.9) ajeye ol oao woll Yo ydioofov

5 LG TUDTIO 24 5ESH ,

P H . ro, T r
prtdlaoy dilw nisa.od2 dipdein blfuoo [a7iY 6 ddpil ol ooy 3nsthyn
; Jdiopdssolonaih

loads mugh

ol AtnERéutindlSfvenar boR, 'PAre 18185 kg TEESNRTIAT aLafE Datlonged
to Division of Ratepayer Advocates:rn{SubsédquentlyjiowéVIp8ordsRisea !l
our staff along industry lines. For convenience, we refer in this
decision to Water Division whenever we discuss a position taken by
Commission staff. ‘ '
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charge, , which (Ag fixed (d e s does not wary with "é&fémﬁbéﬁﬁ‘l‘ Y2230k

result is that customers; have.litt)d:economia' indekitive tb Wyifskle

il

Monterey; Distyrict,: which: faces major. water: supply Wnce¥tHintidslin
the near, f?tgfﬁ.Pq» {{ol a6 .atos-adpiz 1o enol jd‘ﬁu‘p; dovordr Yiedsd |
fi, CalrAm,responds  that:ther current> Faterdeligh? is>at 1rnvua
compromise between the two competing goals:éf (1)osenaing ='4- [eD
appropriate consexyationisignals;ibitralsou(2) réadonhble
likelihood of mgeting:-the.company!sirevenueirequifefientd. cal-Am
i“d§8§t§§55h§3231§:svguld:bei;eceptivea tosiggeationai }693-{“&5{6\}1332
the ,congeryation signal inhitsiratesdesigneioAgain}lEhesii .2unoY
experinental xate design;proposed-inuthisxpRoseedifg Wétild{Hd 84 3e
the conservation incentive for many resideitialcdastdfmedsy> oifI nt
sy {3) n"~"até'1‘--.0ua1it? iProblemde 3 ebiogeoar A-16D

b, IWQ  speakers -are primarilyrdoncerned Witha(5ss8ipIyHt 10
a%F?Faéi).;__HQF%% quality pxoblemspiincludingbaditadteang -vriberpay
digecoloration. s:faup yotew ,o02fA .hoosfgor yileoidesolays od daw

water.. ,Thig dack of; incentive: is particularliy inapprépriate in the

M) BES |

T itsap Cal-Am responds. that:iitiwillireonduct \free "quality ¥éstiiy
and. urged the concerned speakers:-to.provide'rsaiiples.’ "OVve¥H11'2tHe
Monterey, Distyict has:a pristine.watek: supply,i‘free ‘Ef’»*afgl‘i“diilE\ii“‘adl
or, industrial runoff,and.in compl iance withrall> applicable qudlity’
standards..; However,: Cal-Am;is.1legally refuired to® chibdinate’ °il":"é33_
water,.and, sope;individuals.are more!sensitiverthai otherd' t& thasd
low levels of chlorine,::Discoloratioh may:coret from® Varisng: oeal
sources. For,example,discoloration tould ¥esult!from{conditions
within.a home, ;guch; as:the-age andityperofipipes>andiwhdther the
water hgg;ggshag;begn;flushed th'rough'jpe'riodie‘al]_y;rijhihi-'gfh:.m ebheol
velocity of flow on the system (e.g., if a break were to océur or a
hydrant used to fight a fire) could disturb the main with resulting
(omaoiod 1320, 2RTEABLLY, AR.2898 Witk Rlder, unlined plpingr The
ong-term solutionyis: mainareplacementovba 1oviqo

wti) g1 ¥oles ow . ovaeiasvaos o1 .azentl ‘.'(x;iei{bni p_n?'{r, 135,_18_:1!1?)
¥ : s = _poyszth aw fovanenw riofeivid 1s3sW 03 fofefLao
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P : C
‘tih‘uluygeveral .8peakers, urge. Calam to captﬁte‘ﬁbté“&hﬂbff’ﬂﬁl’
addregg, watex, supply, congerns. ‘:They*feeliCalthﬁ‘iévﬁéyl Heing 3o
Q§§§§?HS_K?EPK!Qirxpapagi;thhat might’ sexve» thits purpogss” Al'%ﬂb
some ppeéakers pote,that, non-potable: water-is adequate’ £51 man{/iava
purposes, such as irrigation.at:golf>codurseb)tthéy brgd /¢41-Am €8t
- ¢ooperate with;efforts to:inorease!thérutilization’of ndn-potable
water yhere appyopriate; ni cnonodbws Yoo 1o foval odl  .HAY
Cal-pm agrees generally thatsdhcreasédraseof PUnsfe 3hd
non-potable water might make sense, but notes thaéﬁthesﬁléﬂbéf aov
sggrggqlgqufwould require-considerable invedtddnesid oW
infraghrugture,. . For (example, sbhexe: areItwo"exiétiﬁg°ﬂe89905fésb“”
YEQ?E,ggglgﬁgeJggili@ﬁdhf@ﬁcStorageyibubvonlyﬁafteﬁIﬁpgradiﬁ&’fSOiq
meet current health standards? :Cal-Amvidinegotidting 'with<end 3302
Pebble Beach,Community Seryices:District}(PB:Commidity Sevvices)'sd
which has proposed.to:use:Cal-Am’s.decommissidned (Pdrést Lake {3002
Reservoir as a reclaimed water storage fabili€YH6iﬂiViU 1oded  S.S
ety {8} (Water Supply:Uncertaintiesi ¢! .Sf siul nO
' ﬂ\(“w“VirQQQJIy all: of (the: speakers arthroubled"By tﬁéiiﬁﬁbf'

wlnters aggure ;easonablg supply oVer ‘thernear: térm{ibu13Ca1L e gno
must rgp}qgera,mgjor part:of, its supplyleCéuseaitTmastIcut’baé dﬁ
its diversions, from the: Carmel: Valley watershed.?s New® ébﬂf%e"}6¥19°
suPply)a;e hard tohdevelop*for various- reasonsiiis Forderample? thépé

’1SEP?P?la$3n9835593995$95bu;lgingga newsdam;d andt coatt 16°41 Ebnddr?
for this;and;many;sother,options.i:Conservationrenalnstasway eds 10
stretch the existing supply, but Cal-Am’s Monterey District

customers are already among the most careful water consumers in the

State:r)unavax 103 20 zZoarstont ajteappor mA-IsD ,‘([IG&)LiI")SG" <

sy oy h 41 ¢ ‘B’Bb .2‘03 It
'éélJ fjgglsﬁ? a8§ﬁggg?§ng§3§b83§§ré9d§ﬁeﬂgsqgoghe'?9991YIG"39J5
uné&&Z¥aine iésgq; Tﬂ?gnGRCeappliqabion doessnotirequast authsfizat1

3 3] dSIV
to develdp.dhy=iajdiiaipply dddfEi8a; “huHEYeR W iCaT An dntlatparts )
Yo, VIIUno ff sudst B 2bnelynodoe a3
that i wiil

elakseperate appl;cauiom.foﬁcsuc}{ authofit‘y doe.or
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depending; on.the.supply, option(s) it'deteriines ed’ pdddue in
ceerdipation. with-the;planning ‘efforts' of:the Monté¥éyPeninsula
Water, Management: Distxict <(MP -Water Manageffent)laaappyropridve ¥te

dGQiQO CanﬂencoyragejconservabiVe c0nbumpt16h to'ﬁtfékch"ﬁlsklﬁg'“""

supply, ,and; Cal-Am;:is open:to:raté: designlchahgeskthét“a’”“b
impqsg,ppgugcggdigipnalvrisk on'the! companhyitst s dons 90T 1]
(o fiinteq-1:¥e take,this: opportunity:to>thank 2a11°phrtidipadls A The
PPH. The level of community awareness is cléakly’high.o 3 ¢41-An'1%
alsoto be congratulated.forsits willingness>torengdgésin
congtructive.dialogs asion ad (censa odew tdpim 1odew sldsioq-non
He poteénthatathe corcernszsummarizedsabdvead 51837754
and large,-the concerns-raised by:the.adtivaslitigan€s {RVE Eig et
progceeding,  This congruence givessus ‘eonfldbned [EHEe e EhBIETY-gaddy
Settlement ;ultimately;achiéved-isTa falrréis2fronieRd SE8HdESIdES"
both of .the ytility and<of-the . cofmunity $€ Feives o sdarsl's "f‘“ﬂ -
Sectiong.3 to-3:5ibelow, iwhereiwe 'disduds ‘the Sef€16KENE, 2l fAokiw
2.2 Water Division:Report: cpricis 1olew berislost 5 es stovisasd
On June 12, 1996, Water Divisidmcsibaittsd i'€d testimony
in the form .of ithree, reports.i.Thege ‘Yeportd théfbﬂéhi?‘hnalyze
CalyAm’g, results. of; operations,{ generalirof ficey'and "¢dgt G &+ 71193
capital/rate.of return.issues,rall Un:relatisn' o the” Mottedey v
District,; In. general,yWatéx; Diyision' difféved with' CalY i Gal J&v0
certain, expense:estimates,zon the' ritded or-tiilhg: Abpfoﬁriéﬁ@’fbf’J‘
vaxigus.projecte,;and:on: Cal-Amisr costrdfivapital2d The! iwpacti '
these .differences.is that-Water Diyisidh ' Fecdbmieral® 55 TAtE” 1%ETEa3h

of abouthalf-thatsrequested:by-cal-am:?19In12ddic1on td Enzkd? 102
yvefi- E50 ded ylgave pridzixs odl doteie

doit3210d ysrodnoed o
~H3 i steruzinon folsw Fulousn Jzoa 241 pacis YPEerls oun 2isiolaiid
2 Specifically, Ca%-Am requests increases of total revague§g$fje
11.20%, 2.46%, a ¥ f 997, ,1998, ,8nd,:1999,. xe spegtively;
Water DiViEi6R'S qéof?ésp8ﬁ 3 ecgémeﬁéat ong for the three-year
qggdgyolg[are foru}ncreases of Bz 00%“'1987%?9an211‘ga%?aijﬂ%“;‘ Sy
resp ect{ ely. - Cal-Am’s T est X . onequity-isyii 15 a or o3
thé”é?blg ‘whifeIWater Dlg?gioﬂFgécgg%ena % $

. sra'£eturn ? ??uw erj
10.30%. ‘Caermfs 1atesbcauthofized4fetufn 6n éqﬁlﬁy ial{6Y65¢
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regvenue -xequixement, :igsnes; ‘Water :Divisionrdade “rfcémmedidar {6nd #°
regarding rate design;balanéing:accounts;i and va¥isus erharh 2l
proposals by, Cal-Am;An thisproceedings »..Y[dnoupeened
72.3.;Testimonv of Interésted Partiegviciiitnod .8 ylul no obisgsl
e .yiv: Threeg, interested;paxtieSutOOK positions' in ehik oo bos
.:p;oceeding,fnamQIYn the .two Bpecial> dist¥icts Mentibhda darYiel (bs
_-Community, Sexvices .and MP Hatep.Hanageheht)ﬂ‘ahdfh1bu itsmegts env
organization .called; Cal-Am Ratel Payers -(C.ALRVP, )iprox ot alds apw
oo The: districts'o partiéipationt Was: Faivly narrdlh. oMb Watér
Management supported further consérvation initiatives, ed%%&lslivaa
tiered rate structure de-emphasizing the s&rvitb!éhargd edanbbiientt
.at. least, foryyesidential customersiv PBICommuniby?Is2rvites asked
;f?§,§§npd§$iqn1§upport for:the>districtts>proposda>vasidimedddeds -
stoxage :prxoject for thes ForestrLakelReservoiyi- [ sub od Yf” SIS
C¢di1R.Pupwas acbivé-On;afbroad.raﬂgéjof“zssﬁeé -YE”“““D
objected to .Cal+Am!giproposal rrégardingithe (HiddencHif1rgvitenrodia
iSdeivisiég as-potengially:involvindgrd subsidy~dfcthat-enistng (s
subdiyision’s. customers:by thé majorityrof iCaliAm?sg 'FitEpaySHE VIS
Also, it urged morebaggresslve pursuib 6f ﬁew watef suﬁplié H&P“’

alloa ggl;Amg;q E%Qovenbexpenses forisuch pufsuitfwheré theyt » o
overlap MP Water Management's studies and programap[od £.£ @olltos2
MP Water Management and C.A.R.P. submitted their
testimony at the same time as Water Division’s report. PR
Community Services' position was stated by its General Manager,
Richard Andrews, at the PPH. Without objection, and in the absence
of any request to cross-examine Mr. Andrews, the AIJ accepted the
position statement as PB Community Services' testiﬁdny.
2.4 Settlement DPiscussions; Hearing
On June 19-20, Cal-Am met with Water Division and
1nterested parties to discussed pOss1b1e Settlement. Thes

< ABINO : idsa riT‘“"&'"" .
dlséhs%ién%'wEEe ffu1éf319331§53y§h8£ £e0i3 ge%ggggg %e%;bggnggn;b
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Cal-Am and.C, ,AR.Psi:Ther parties recomnended It hat At 11885¢L “SAEVSE
the days, get agide for hearingsrcould:bdrdance)léd, odnt prithyerpat
Consequently, a aingle:day-of ihéarings Was held [ix ooty
Seaside on July 8. Testimony:wads wécéived £rom MP WatsyY Maragdmént
and from ths, gettling parties as-a group, and ‘G(A.R:P("s witnesses
testified, on  the, outstanding iissues that/ theh' rémaiifed.. DI WAt ter
was thep sybmitted, subjeghb--to receipt: 6f ‘briefs s> HowaVer,s CIA RP.
was able to reach agreement with ‘the!settling® partidgs ‘on’ a11insR©
.remaining igpues -shortly.afterx: the: hearing.23 No' briefsiwere
_s?bpitye@.q envideidinl noblevionnos 1oddrul beidtoquue Jﬂ?uJuﬁan
All -Party. Settlement: o:i3 paisieadyno-ob srutsutde olny horatd
vaian qubeigetglementJ;hat wastreached intJuly! W@ht!thr6ﬁ§hf86&e
fqgghegvxggjgemen§~ regarding,two:provisiond, Joner¢oncetnihg ¥avénle
that may be due Cal-Am;jundexsitsi{contractiwith thd Pabbl&1Badah™J®
Company, and.theyothexscohcerning 1CalvAm!s Programd£8r?
AlternativeiRateﬁ {PAR) s{sTheiSettleméntcretainsd {tsss upﬁo?EJE?Bﬁo
all parties. ;;Theifollowing tablevisvalsumhary: ofcdons of LEnh¥iEHI3E
revenue.and :xratemaking "impaqtsvotIn ite originaliformy'thé”éapidre
was, presgnted.at.the Julyi8 héaring;-ad~ reproducéd bélow!' the €avfe
incoxporates.a- refinement -to:PAR ithat parties agided fol {1 rédpdfice
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California-Amerfcan Water Company
Monterey Division Application 96-03-008°

o U ' A’r)hﬁummary OflS!lpulat\ioQ and f?‘ﬂel}’f? Agreementoqan-

DAL
Californiat Ao an Watsh Cémﬁa‘n}‘ﬁ’l‘ed'éﬁ’Apphéa?:éni“ﬂfd’,e hg’ ’mﬁ” 'gbﬂé’ a;lj,{léf .
Commission requesting rate incieabes Tor the'(6bt yEs'Sf 1997 and 1998 and the Atinition y o
1999. The Division of Ratepayers Advocatés of the Californta Public' Otiljiéy Commisiidi i1 1o
(Staff) studied the, Company’s requested increase and derived fecomiriended faktradés foreach of
the three years, Dunng the Snpulauon for Septlement held on Junte 19th and 20th;agreements
\\ere}made ‘egardm al} Exa{{jtgr{s 1grintalned in the Company’s Appl{gguovm sThe anpua) effe¢t on «
:_l’lt.\)en‘uizlf lgrijci},:)em?:“w - Ssc 1o = s .e9lo ‘fléf.;e‘j NG étnl?alg: £ 35.}‘31{[“(;‘ G
L Yeatpito Apphc%non 0\'«‘ Preset{! Récorﬁn{é'nded i Gver Présent”® O Agﬂeméni_ “ [()\le’a3 Presé‘ﬂtj?
1997 o 82,163,001 1120%<1 <$986,6001°0 OF 5.00%° LO§1,320400 7 17 633%
4 lﬁ?hm a0 479400550 246% w5 3882000 N3in | 840D oUEadas ooV Yo
2 1999 (nmy 40290050 202% 10003133000 L and 4gRar i@ a6l T - oY N0

Soanay

son dpuedl) nedlo ei pnibeasory s ol wnlidteq Yo nobdnbiar

. Inaddition to the above settled increases, the Company is allowed to fite 5dvidd lettefs 16 TALOVEr
costs for specif cally, authonqed addluonal qap;ta] projects upon their completion; orf3 wofod

ofueds Aneald Jﬂ” 13} Badz t [daltno overd.sw 3567

Company and Staft‘aéreed upon a new rate structure \'.IEuCh W ould benefit tesidential qustomers .1,
for low water use and encourage those customers who c0nlmﬁe {o use 7ar am. uns of waterto -
reduce consumption. : Residential Customers will alsé KavE16Wer §e’1’v1cé’¢harg “The tariff was
- also developed o aid those residential cusfomérs whé experiehée finaitéial hal'dshjp$ nd duality
for the Cqmpanfs Pjogram for Altepnate Rates. Customer who qualify for thé Progfam for' s 115

Fri s

Altemate Rates will not have lopaya momh]y‘semce charge: Listed below is a comparison of g

s i

residéhtial cusfomer rates ot vanbus cons pmpuon lcvgls al the Compgnfs original proposed. 3 ;1o
mcrea$é'§ ind the Stipalatéd inféasel " * 7"

oo = Y TR s . 3 e s8 B sT ,n(,c a2
cniof dabass ange gkety e ommaod witd Pt m2oi 3w v : 1

F l“

Havoridin 1o ot ol jsfmc_oasq
trccrnesy e 2 neox Rrogram for Alternate Rafes s 2w

irivolioY S0 Jitaave ol Dhirenox ond 2o .

) ent  Stipulatidn - Percent Program For : oy Pefeent 7

Usage Rates Agreement lncrease Increase Altcrpate Rafej . Increase . Increase

000 1080 ‘1P 345 e A ]1(—4?31/. fot vp1i090 Mdloso -100.00 %

100 1259 825 ' -434 34479 262 . 997 19.19%
- T 2080713 I
200 1437 Y6871 Sis6ro Iy }g‘/'““ oy ‘;,:;35f§31-9|3 6354 %

. L23usci9ing 6aloo il 1o
500 1913 1833 0 1,00 -5.07 % \ 13.10 -663 L3360 %
3 :,{jj qu o 1ol . .
8'0-0 25 08 9521”26 5?:iz)J rgs(;',( 1Y IOBJHO.[’]lVO Ta Y 1@3 3516'4 Ii 16'4_3 %
1000 29.55 3677 547 T N 1202139 105b216  131%
1600 4297 52.31 934.  21.74% 46.68 371 863%
2000 5191 7470 2239 4390% 6907 1716 33.06%

5000 11897 24251 12369 103.89 % 23694 117297  99.16%
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= . otheE’ at 1edat’ éqme df‘thelgime,*and application. ofgoverning law.
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"d, thgt theisettlementiCOnVeys'?.fi)d\iﬁfiéi'eﬁﬁ‘‘”""‘»ng'g
nformation to permit us ¢ charge oux

SREFRRSN I l‘f’JFquUrzﬂredﬁlatory 6b1{?’ g'gith ges éct -
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can o e adtinaeanh o3 Jugualin
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witooan e piYEE a1l £iveradtive! parfles sponsor, the Settl ement.
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H L How

furthar>confidencat that thé spénEdtdhlp 3%‘1 1973l 1dment comes
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Jﬁiorsééaﬁdffthé” spdAadring pdriigs q‘efieoteﬁhé af§2§233°“J2i
IV XTH i abasmioT
interests, 514076t Ladnede142e {8n 1S éhéffact tha at almost all
the coﬁcerﬁs‘?éiééd‘"tdthe ﬁPH'aigoofoﬁﬂa ice inqéﬁe iiti a ion

r{ O
& fgb [o)s :111;‘19 Jis2

positidns: submleéd‘p?iér”EaFtheoé&ﬁ daie&q EHIY; ing {3hE >2%°£%:
E ry s 3501 i
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) ., 1 Eé; o 1’1:’]1{ o fi 10Dt 03 8l

a:rangé "of "JoVeram&NEAY "intS¥és Thésé tors con Arm t[l}al; E}he
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affected by thig 'GRE"dedision 717 »217 o
2 ¥l LII% I“‘ £ 8s Qs

“Thiv¥d, th& iSettldnen€ ¢ ﬁtfavén 8 no statute or
53 Yo Jm {u o {dernoasot

aﬁplicabIéFEBmMiéﬁlén ﬁrecedent In fabt, as we iscuss
r,mm; ol fduqg ¢ dj (i
later, the PAR provisions of the Settlement héﬁp carry out
important:‘statutory ';‘)élic‘f‘}dlre ctivés . VC ditw tastesanod
e l3002 Poukkld Bnd FEANAYY B thé‘hgftlemjﬁkié%ﬁly inforﬁé‘gieljj‘_
Cotmigsion' of! tHY CivelimatEndes’ Ehé'§étt1e nE’%Hd?ggééé{ané the
basis: onh! Which the parties sgreda’ ' a1thbi 1&F%e€%1€$%ﬁ‘”ﬁ”“P"
involveraYssriéb of {nte¥relhted i:"radéoff?;,l%he Fecal? o the V&
Settlement dotumenits’ ahd! the stbmiabidh 48> LabtRBA Y %"r‘aﬁ?ﬁ g 08"
active’ partiestalls nélp €65 $11um HATE e85 AT S Lu2EaE 53n3iE Jﬂxlq
and what can be reasonably expected during the 1997-99 GRC cycle. '
There is thus a reasonable factual predicate underlying the
Settlement and the assumptioéns and projections we adopt today for

ratemaking purposes.
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3.2 Terms of.the- Settlementno;
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3;34-2gggrgm for:AlternativésRates> ysbh-0C add Js Iasyatul onidds
¢ e oousiOne.provieioniof sthe-Sett13ment ‘Rds°révisedrafidl thEOH
;. initial.agreementyo:This provisionr¢oncdrndai' mportarit *sorisy Y
issue, poiwe (aré separdtely addressingrthis provisionf e ndRe1y;? Cal-ww
Am's Program for Alternative Rated-(PAR) (i yoxoduci @ild 4o adinen
, ionyj3:Many.people ;atthe PPH as well asfthépaftiéd to this
proceeding urged.Cal:Am td modifycits:histsrie rate design v 11
bettex:encQurage conservation efforts: ahd{I1nf$éﬁé“ﬁayfabhéi§tﬁﬁf‘"
with-thoge efforts,:-to:mitigatécthe: impachfof)ridlhgqhatéY“Ya o'
customexs with- fixéd 16w -incomes ;< CalJAmprdVed’réépdhs1V ft”“‘“i
theqekq;gipgs,, Y.oydilides onnnvox sfdencenot Yo ~A&-Ir) priiuzas
)jﬁj,igaerm{s‘originalaapplicabion'cdhtalﬁéd“&’pYSbOEEI*fbf”ﬁn
"alternative" rate design for residential customers. THé’ﬁYbHod§1
parbi&h andiiwade Patt of the
Sgtﬁlﬁmeﬂﬁjﬂﬁ.ﬁ;SetLofséXperimental propbbals "fot. thidi RO TYELE"
including. PAR%) CalnamﬁalsOnéOmmits*to béffbfﬁ'ﬁéiibﬁ% stugaida bas
during the GRC-cycle .to:gaujsi thére b AxDEFImENt®
ap,d,%!io.s‘é.._n\fes_t,igate‘_‘the.implerﬂént%tiomof»-awaltétﬂa?;iv"éoi'éf:'é'me”oD
struc§ur¢ifochommercial“qu$tomérsfand'for Yééidéﬂtialoéu§€6§3§sgfn
{/€8Pm

aiIn2oD

;gys;qmers abou; therexperimentaldrate'deéigﬂ“éndJPAR =i3 1o
idioiog LuUndersthes experiment;:mosetrésidential'cusEoﬁéstwaﬁld‘) .
pay only half:themonthly: fixedsserviée-charde” thatwould Havé [bédn
charged junder.Cal-Am!g-historicorate: désignjePARS£{k&d] 186W1RESHE
customers,would pay:noisérvice:chargecat?all{ibat wéald pay: 6ﬁ1?‘q
for the water they consume. Because the ¢xperimentazl rate desian

would increase the variability of Cal—Am's revenues, Cal-Am

proposed a new balanging 3gcount, the ffater Be V.%rw,e:ftﬁlmstmént

Mechanism-(WRAM)-/ whichleuld also be limited to thigiGra diyélef’“j
R 136¢c bepysr-Zglt poripmelet

WRAM would track 'the Varlation in projected revenue

JAngurrxed under the experimentpiwhicgh: inéludeéf%gé};ed%ﬁgﬁ éé?vié%
charges méf€iondd Yardy e g'fffgf§ﬁb SR LT 58 block, aﬁa a

ratersurqharge for high ¢onsumption s AIWRAM 4 Hecouint tbildhce Avould -
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accrue interest at the 90-day commercialipaper!fate} and Cal-ah-£
would f£ile.an.advice.lettexr-for amortizationtofvsugh-balance at any
time ;that it exceeds 5%,.0f-grosscaniualoreveéfuesiand sisrantidipated
to exceed,S5%;0of:groas annualr-revenués withincthe followifng sixzat
‘months for the Monterey Districteilnd ovidenxifA 10l rmnstord a'rA
w:1it o1 The proposed:experimentiis conceptudlly:véryattractive.
It potentially harmonizes jthe doalsiof: (1) réndourdging watéy oo01q
conservation ;through impyoved price signalspu(2): giving ¢ustoniers'

. increased, .Q,QP'E;I.; ol. ovex; the (leveli.of their .water :billg,> arid ! (3)i3iw
ProYiﬁiﬂgixﬁkgxxﬁliﬂfxtp;cﬁetomerssonfldwvfikéd?iﬁbohgé}{wﬁiI€3(4)
assuring Cal-Am of reasonable revenue stability.? These goalgor?
. haye; bﬁ?ﬂ;}}:\hﬁ; suhject; of . xecent:-legiplative 'directives “to this
99?‘59}';??\}035? .atamodand Isidnshbluot 10l npiach oJsx Mevideniod fs"
-3 1o 5 FOr example, -Public;Utilities :(PU)2'Code'f§ 1701210 197 anW
a???HQ?QE&@hQ;991i9Y‘Qﬁnthg;spateLszCalifofhiatthat‘Wéfﬁﬁ*fh%%yﬁ*
.and charges sét; by,us: shall,among other: things|s¥ (c)* Pkovidefont
appropriate incentives,to:water,utilities>and clUstondyrs £6f priisub
conseryation,of-waters resources: 280 Furthek,o §1727:5(d)> 64y s> tHaEs
.we_ ”shall; congider,;and may authorizeis:programs, including’ratsle

costs of these programs,throughsthé-rates:®xPindlly,;- Unde¥> (Bf2dnd
(c),;0f,8.739.8,,weiare similarly-diréctedsto<condideér’;ndnd possibly
-Amplement;, (’programs-to:provide (rate -réliefiformlowiinéodey ino yvaq
ratepayersland) 1tosasgist-low-incomé:ratépayérs-{n"oxrdéer tErn1ris
provide. appropriate;incentives and:capabilitiesyto &éhieve *Racery>

pwinch a3st [sansaiioaxs o3 saugescd L SnUSoD void roidew 2d2 10l
A~ LAY mopasvot 2 '0A- 16D Yo ydifideiyay 243 sussionk Dluow
T REGATAING FEVONGE HEBELIEY, S0KoaIEnSid 5eL5d SE AR TIPISHS
the .experiment jto go forward without significant irMpiStloncéh&dos
ratemag)ﬁi{g%ax_;i%:ég%y%%;;% ?ﬂt %x%ifsgli':%a:l 7%"3 Ao bluow MUIN )
.5,:.The, direqtives we .digcuds in:the text were alll added By 'SEacsd.
l-gsgzb'rmdl“,ﬂ{osffl?i 2%2;12 81]}3'31'1@3%0:1;2%)? e?zfzfi%%b;jlvi‘ f{%‘%‘&%f;)’ e A9 asptiiAD

h.lq.so'.,}‘l}gx‘?tQQMt?}?XY;:Qiﬁat*iQﬁB. are-to the (PU Cade'. 101 osvuadoitia 93ny
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conservation, goals:” y . He :xégard: the:expsrinént ‘deviséd By EREives
settling parties as a reasonable and constructive respslsé I:n' hése
legislative directivesds diiw su-~sldioz =d) ovorqrs oW

‘i =hiod. HOWwevexr s the:Settlément: ‘as roriginally:proposed Ydisdd ‘af
concexp fsek, forth in a-Joint.-Ruling issued on July+31,7:1996!7 By the
assigned Commissioner and ALJ. The concern Yelated td the'{MpHets
of PAR on low-income -ratepayers Withilarge Hougeholds 1iviHg’in®:-&
separate)ly-maeterediunitsiio Sugh ratepayerst.potehtidlly!¢ould incur
large rate. inoreases; under: PARy>.conbrary: to the: inteht? of> pHat J11om
program. and, despite, conservativei consumption ‘practicéyivrnrhe Hotrdw
pbten;}q};,,,foy»;‘;h_i_sggimpao‘b;‘exi sted! becauge> PARjsas ' drigihal 1y’ srwob
proposed in the Settlement, had a quantity rate.’setoat17svicflthd>
"gtandarxd, block; leygl" {the:rate: chargeditorallocuntohads. 6ther
than residential)sfor the first éight units ofo&onsmrptlﬁn‘fﬁér?““ '
month,; and a:quantity,rateiaty200%¥:of the standard blockr1d0el £y
_@}}scongympsiQD greatersthan eightiunits:per adhthi7Teds drds ooxps
iy Ga:aThe:JointjyRuling suggésted:thataldrye houséehdldsmighe!?
not be;able to avoidiconsumptionsin-excessidfcthelcidath(8igne-Iud
unit) (block:and-could facé:a stéepikatevincrédséeaslsbpésdic 11ifhe
Joint Ruling asked[thersettling:partiésCtocdddrdss)this poténtiar®
problem and to suggest ways to deal with it. goiauinnold  d.E

e jINncYesponse;the settling: partiesipI‘Opoééd dcdimple

modification | The original Séttleméntwouldé havérinpdsed & highe
quantity,charge  on ;PAR (households:than :6n -other irésidertialis 12 la i

households .- fox: jconsumption :betweenfeight'.and:16 Unity (péY itoHEh orts _

e S LA

Under the modification;sPAR customers would ndtiberGhardgéd 4'oat 10

quantity rate any higher than Gthier(résidentiab customerd 1 ifont -2

Sepl;ejnbe}' 3, ‘(;al -Am on ;behalf of: the settllhg rpartids sibmitted
tot soizing <l o3 bolsfuorin asw LIA bonpteen o3 o frotatnad
sl 3gobps [Liw- s Fin .L'ixf""(:= i Bovioonor svel ow . JASTA0D
fvijnsijpriw’non (oru moyvlao diiw (nwo 50 86 fofelosd bBoncqoisd

5 3T L, aspneds
0 ATUNLE! OF cé‘rfb{ﬁn;%i A 1e % JuEY £6f 10b7 ch\gi[cr“fdltos(ba 48 ° ’
gallo,DS)} of, yater «finedrovheni znw Ipd3 osldsld b Lnf*{[qqu» PI Joni
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reviged pages. to- -the ;Settlementinfconformity’ withcthig t Inviioaion
.m9gif)93;§9nﬂﬁﬁf ovitousdanon bin aldsncsnot £ 26 aol IR pirt L4300
We approve the Settlement with this wicdif{éation' s rhe!
rate xelief.is noy.assured,«as:intended,:while’ PAR ‘houdeholds will
have; the same economic: incentive ‘toiconserve water’ ‘88 dé TotheR oD
reside}ltia} Jouseholds aiaonos odT LA Dns wenotznic ol Dhoaplans
.4, Cancellatjon of Stxeet Sprinkling -Tariff‘ ovpi-uol o AT 10
crond f-,{uU:Th : Settlemeptyr through apparent: {hadvexrtehce ‘{B'mlté"lsa
mention, of ; CalrAm’ 8. request: to!.cancelidts ‘currents taviff’ tmaerrs!
which communities.may use!water,ats>a’ discounted’ prive £510 wABHINY!
down sfreets,iNo;partyi opposedithis: requésty Thoweler;oands L2304
should,be: approyed .o 15 NJidneup £ beid (oo lige odd i Hiozogoty
teii o «aCalsAm represents: that, it has> ot ishpphe&’%& HVicePunddy
" this tariff;for-a-long time,; which isind sutpribe( tohsideking thd!
water,shortageg to:which the Montéiey! Districtiidisubjects wdIio?
agree that the'tariff runs:cdunteércoto condervation sftdrearoeitiss
that, use water.for suchipurposes:should notlgét’laidisédinted price,
but 1nstead :should-beibilled undér.thé GeneralfMerered $é¥vigé on

tariff (Schedule MO- 1). Accordingly, Ca1~m'815treet spnrﬁ}éliﬁé‘»‘-”

-3 S

3 5 Conclusion cti dtiw feeh od ayew deoupue oY ffl’“
o Ly RO, l;he foregon‘lg “reasond, ‘'we approvelthér Settlement
attached as Appendix. B:ito-therfollowiigorderso T6Talléw tgRe L1 ibon
imﬁieme ntation jof ratesceffective nJdnvary<1997 M ncaéesrdande 'Wiene
the ;xrevenue .projectiong,;;theiorder-should«be efféctivé” Tor IEn& “dacéd
of issuance.:;;The ordexialso closes: this /GRGprodeeding” oY gRIIY
4. Modifications to Propéded:Decisionsdd txifpid varn olax Y3 nsnp

fye 3 1:: Puranant:;to:statute and Commissich yule, ‘the Propésed 4=
Decision of the asslgnéd AlJ was citqulat_ed to the parties for’
comment. We have recgived no comments, and we-will addpt the
Proposed Décision as our own, with only minor, non9ubstantive ‘
changeizsr:v- Specificall}rd ar;)ej correcting, (SFRQ types, in, f}ngljﬂg"éf “

Jes1 Lelya

fact 15, supplying a table that was inadvertently o?m.tted’ffbrﬁ’“‘l?

o fdoita
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. page, 9,9f the ,opinion,rand correcting Appbrdix B *(dortainihly tHe™ .
. 1} text. of: the, Settlement): so:thats the' paGeea o 1bn¥el! mazkda
as é cdraftoliol ~dy atdiiv zepnovoer [suras eaoip Yo 72 bondka ol
Findinga of Fact Ldotuasaia yoradnot eift 10l adinea

1. (Inflation,and other- factors’ ovay: thepastithide yéérs
haye effectively. reduced: Cal+Am!ssoverall! ehenihgd” inEnd Mbieass
‘Digtrictoos boasutvit atotodsus paivie (8) Laleapte ovlxq bovoiqur
o1 123 [5Cal+Am énibhis;QRCihpbl1cat16ﬁ*d6§éﬁﬁoﬁi9&&ué§tiovg{ o3
authorjzation-to déevelop any major supplyradditidnwol o eismodaun
- 3. The concerns expressed at thelpiblidcpareisigac{gfriozeor
.hearingare,also, byiandflarge; tHe Qoncerdssiaidédiby' the -Sdtive
litigantg in, this proceedinginpia Jrordibw birwiol op 03 Jnestrsgxs
4. The unanimous recomméndatidncofrparties: t6“"”6€é€6ﬂf‘
is often (though-not ralways), a:reliablé gu1deﬁéstftd’fé$%onéble
outcomes. toudpld yos aisn yiidnsup 5 bopisids ed Jon Dlevcww eyemdiauyd
nr B ALl five active partiessponson:the'iséctlememiians 1arddo
6. ,iThe Settlement: sponsors iinclude partidék “that® €aivEpesk th
shareholder,m;atepayer« -and -a irangé of. governmefital intekestsl o0
- s-Thexe .ig a ¥easonable:fdctual:predicate! unde¥Iying" the -
Settleﬂept,'and the. assumptions and: brojectiona adopted’ for' I¥nitqa
ratemaking purposes have a sound:! bagis.:eiinviozion 03 TolAUOD BOUTS
vo1 8,z Many; terms, of- the; Settléement! wers' d&thidved! thrdugh®the
giverandstake; of . vigorous ;. arm! s-1éngth: negotiat omns - R’ thel whd1a( 3
range of,issues raised,inithe:parties': Te3pective’ tadstimofid? OSE L LG
11 93¢ (Undexr the:proposed raterdesigniéxpdrimeiity mdge! ol #8e.¢
resideq§i§1dqust9mers wouldipay only. half the‘ménEh19[fixeé‘sergiSé‘
charge that would have been charged under cal*am(s“higtopid F5td°5°
desiang . PAR ggetqmegsnwould -payi:né serviceicha?gé¥atiall? buf 'would
pay onlyzgggﬁghe,ygtggj;beyhconsqmeij The exﬁéfiméﬁtalffété?deéfﬁﬂF
would;increagg thesvariability-of Cal<Am!'siPeveniédd.vorit an isloant
10. A new balancing account woulddtrack<th& Gériatidnuiﬁ‘“Jua-
projected revenue incurred under the experiment, A balance would
accrue interest at the 90-day commercial paper rate, and Cal-Am
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would £ile an advice:detter for amortizébion!bffﬁﬁéh‘bkléhb"éﬂ”ahy_

;. time, thaé:m;t: exceeds;.5%. of gross! annuall.revehlies® anid! 18’ aht1bipEtea
to exceed 5% of gross annual revenues within the followihy g1y @6
months for the Monterey District. : Josd_to apdibai’l

- 113 oThe,;propgseds rate,design;expeiiments potentihlly -1
haymopizesgthe:goals of~ {1)sencouraging:watersconsekvat ton! through
improved price signals, (2) giving customers increased contrbdl17d{dr
the level ,og,,their»water; bille;»and 1 (3)#providing ratésPelisf to
customers on low fixed:ingomes; while (4). aséurihg‘CaIOAﬁ\"bfm'* s
reason?b)]cgfrgvguue sgabilj‘tyf{, 46 b xn"jg(}\'} 2UISO1I0D IshEy . £

art L2 g Ourcauthorizabionsof the newsbalanoing acadtnE 8115wa" ‘EHe

experiment to go forward without signifiéantoimpasiddnrehgtneeiril
ratemaking risk-rewardrratvio fér CalsAmpot eudaiasu ol .3

ol 303,,,0‘Qn,dde1;,a modificationrtd the drigival “severenent, (PARC o1
customers would not be charged a quantity rate any higher -ERaw>34¢

other residentiali custopers < The:Settlement With \thid Wodification

is reasonable,..; PAR hougeholds :willchave :the sarfe’ €donotiic -2
incentive to. conserve water. as: do.other fresidential:houséhblds’ #1
s 14,1 Cal-An: has, not, supplied service under- its ‘Btreet - ¥
sprinkling, tariff, for,a long,tire:.. The Brreet sprinkling' Earife' =?
runs counter to conservation effortiswoz n ovidd asvoyrrmy paldeus)it
15,4008y 3@t33 of; return,ofs.9,03%; o> applicant!a raté& base? for
the next three. ygars;is.reasénablée,:and:will>reqiire> antinciéa CIM S 3

$1,320,800, ,0r.6,473%: in;1997;' a> furtheriincikease’ of $525}7007 ¥y7FT

2.52% in 1998; and.an,fyrther:increase 0£2$466;300) 61"2117%% in
1999, ..The related return onscomion equity:is 10:50%>adpliédniditss
each,of the,three-years:d shuy bapraedn assd oved ﬁ[,;' 3nd} opiusds
Lo 16,4 Thesincreases~in-rates and{chai‘éeéﬁ’anthai\_{ﬁéd L&feifvipsh
&Eigied .and jreasonable; ard the:presentsrites’and®daygdsy 0o sy
1nsofar as they differ-from:théss pregaoribddinevein] arscrofichivow
future ;unjust jand unreasonablévow Jauoonos paionaled wont A .01
bigow sviteled A

mha-i87D bns (odng dessoldnt 9UAC0H

csgny {(B8ioasmiod ysb-0€ adld U5

- 18 ¥ -
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! - .

Conclusiona of (Law> ~cubot ot apliasb 938y I[sditemivoqxo tssy-souds
. ) , ’ N . r gy J— A . f .

a0t 3nilev The -Settlemént rcontravenss é SEACNES SF UppIisipr /s a2

Commisgion pxecedenti;s Indnenttogxs odi ~ord patdfvest SHIBLLY it

citge 5 2a1:The {PAR provisions§ of 'the ‘Settléméiit HelpCar¥y & tvoitaqg

N
o

importang. statutory policy.-directives. :zazfan%r:ijaghg adt paibispos

3. The Settlement, as a whole, is reasonable in light of the
whole record, consistent with:ldkH4hd in thé public interest.

4. -The rate design expériment is a reasonable and
constructive response to recent legislitivd'dlid8{ves'to 't}l’e

5:i1Citiep: thatiuse- waters £61o Bt et26prlnk1ihg BRoGIE I Hot !
get a.discounted pricel forsiidh? eonsumptions I Bies {ard4aT N384 88
billediundersthe;Genéral Meterdd Sefvicd tadit? 183h¥saTeVHO2Yy 7o
_Cal-Amis.Street:Sprinkling:SetviéditadiFei(8dReddia " M61952sH3d1d Be
cancelled:ifgun, ,¥oby0 2id3 Yo sirb ovidosilso odd 10334 .S

...........

a2in1632aTo allow thézimplementatiSnedt vatesléPfadeivs tyaddyfy®!

o1y ECD,

.1997.in.accordance-with thesrevénué pebjdeeions [ EREGrdap s683.43"-

be effective;on . thecdaté 6f igsuarncépinsids Jrnoralliag voitdad- 1A
:> 1567 ov iThe 2Al1 -Parties :Settlefierit "attAched e 8 {Eng ol déy erndy 11
follows as Appendix B méets:the requiredents of Afrilcre I3 /8o 23
(Stipulations and:Settlements): of tH&"Connissisn 14 KiTed G Vo™ 21
Practice and Procedure. Ciastad sish svidonlle oia
ot 805 The motion:of CaAl-AmM# DRA, G.A.RP. ;I'MPWMD ‘ard’ pBdsp that
the Commission adoptsthe-Settlementi‘should ‘be Grhakited2ivos s alrd
. 9. The gdin realied from the sdld of ‘the thves! brépbieiss ©
shopld be: retained by.Cal-Ah ‘foriveihvestiient! 11w FATITIEIENESE:
the Monterey District'/in conférmance: with’the. Provisi ofi&'s;“"%ff_%'ﬁ L8l
jauths paidewodst feoron B dvalls ni nsily asidpi

§ 799,11 (0} atiasn: i
I Iaﬁ'&ﬂlgﬂcﬁl rAm shotild be>allowéd. €3° condblidita’ s widada wiiig»
subdivigion;into;the Monterey:DisErict Fdrt TAtRma kiR Butpbges 4 o”
only;rnotifori deliveryjofowateit] tods¥ a'noiazinmod add vd bowolver

2113 1Cal-Al’ should belahthorizdd €0 qaviatal fiofh?iteyt imtolnod
Commigsion!s;standardirate désign®polity s AdopE2a™eanbofaigainmod
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three-year experimental rate design to reduce condudptionfiedvitod
establigh 3 Hatey, Reyenue Adjustment Mechanism/to:€rack variations
in revenue resulting from the experimental rate-design; rand t6 102
provide, thglCommipplqn -no later..than December.31//1999"Wwith a study
regarding the effectiveness of..the. alternabiVe\rate'deeigﬁ?)ft”‘f
©oto Jidpi! oats ofdenc ey o ofoede s oe (Joeralzasz ol L€
Canmao tint o fdug «49 ni PO R-D BRiw Jnodatens ;i‘, oo
fas oldoaopsat o a2t Jnanttoqxd npizeb adsy onl
ar i U} »J(‘QVR;)F.RED that:; 2ipnl Jioond O sufiodasy ayidouyiznoo
: 1. The Motion by California-American Water Company>(Cal:Awm),
the pigfgiqn 3§£Ba§ppaye;3§gyoca;¢s.rCal-Am:Ratépayetbf)the
MontereyqPepinsulajﬂater)yanaggment{Distrlctqaand Pebble>Bbach Jue
Community, Sexvices DPistrict,:that the;Copmissiondadéptrthauaidllid
-Parties Settlement;attached;tosthis.Ordernasyappendix>Biiszgranted.
2. After the effectiveé date of this Order, applicafit{¢aloam
is, authQEiZ% o;filg for its; ﬂonterey Divisidn théfreéisedurates
All Parties Settlement attached_tohthlsAOrdertas.Appendix—B?J}Suéh .
filing shall comply, with-General:Order96=A; 1 :ThHe [éffsctive "date of
the revised gchedules shall be:four:days: after thérdaté of £i1idg]
The reviged schedule shall.apply to service ‘rendered on‘and Jafter!
the effective date hereof. Latubonotd bras o0t Ine
s 3saa QN orvafter November 1,i(1997,- Cal:am(is authorized to
file an adv1ce 1etter, .pith appropriate workpapers,  requestiiig’ the'
2. 5?% squ incregse 1nclyded An Appendix B, or to:'fileva" -°©
proportiopate lesser: increase. to, apply :to those! Yatess in- thé felent?
-thay calyAm!e rate,of refurp on,rate. base, .adjusted:td refléep! o1
rates then in effect and normal ratemaking adjustments for the?d2 2
months ending September(30,,1997,-excéeds: 9.03% {2 This! £11inYy’ shall
comply, with Geperal .Order 96-A,;:Tholrequested steép>rates5hallbng”
reviewed by the Commission’s Water Division>tordetérmine?theirivino
conformlty,qithgghigjgrder or other-Californiaspublis-Utilitiés
Commls§1on {Commjsslon) ordérsrandighall gosintosefféet2updhzths 0D
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Water .Divisionleidetexminaticoniofsconformity, fiTHE IHd€E4Y bivig{on
shall inform the Commission if it finds that the proposed stéf‘ @
rateg (age, not :in-a¢cordiwith this 'décision‘6» other ésmmisdion
. decisionsg, The.¢ffective:date of ithe -revisddrrdté "séhédulds 'dn4i
" be no earlier than January 1, 1998 or-30.ddys‘afteéd filing on Hd
whichever :is -later. .. -The xevisédcschediles 'shall apgply only to
sexvice rendered on.and.aftexr.their.effedtive rdatedh 2751 st
‘\uyﬂ.i Op OX: af;er(NOvember 111998 ~:Cal~Am fig Huthorided t8'%°
file an, advice, lettex, with appropriate‘workpapeYb<)&éQUeétin§“Ehe
2. l?i”ptep inoxease .included. in' Appendix B, toxvtovEilal Positradiun
proportiopate.lesser: increase to -apply. to' those rarky” In’ena eVt
that- Cal-Am'’s rate of return on rate basel: adjubtad: Eblf%flééE’O‘l
h“atgﬂ,thﬁn»innﬁffegt and hormalﬂratemakingiadeGtMént 'Ior Ehe 12

cg@p}yL,gth ngergl Order QS;A siThe reques&ed*stépﬁiatéé“shaiivﬁg
reviewed by, the Commission's Water:Pivisionstordeterming thel$? 1o
conformity:with this oxderior othercCalifornia>PubiicUrilieiésd o
COmmjssiop (Commigsion) ~ordefs:and shall do fnto effécte ApSATEhet?
Water;Division!s:determination:ofcconfoérmity.==The Watés pigision?
shall inform the Commission if it.finds:tHat thérpYopdded atép e
. rates, are;not.in accordswith-this:;dedision-oriother cdimissfdn

‘decisipqsfr,Thejeffective date'of'thé revlsedffaté?échéduléﬁfﬁﬁéif

whichever is 1ater The.revised schedules shall apply only to
service rendered on and after their effective date.

5. A return on common equity of 10.50%, and a constant
debt/equity ratio of 57% debt and 43% equity, with a constant debt
cost of 7.9%, are adopted for test years 1997, 1998 and attrition
year 1999, Also adopted is a constant rate of return on rate base
of 9.03% for all three years. _ : §

6. Cal-Am is authorized to retain the net gain from proceeds
_of the three properties for investment in new facilities for its
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Monterey District,in. Qonfomancelwitzhlthelptéviﬁiéhﬁ“éffPU"Céd’““
§ 799Ja Boaogosg ady dedd ebafl 31i 3t molasisnaoD ;dj mvotats [fsrda
e, ile.i:Cal-Am;is authorizeditoidondolidhtesits: Hidaen Hi11§751
Sybdivision dnto -itsjMonterey:Districtifor iratémaking puz‘péééé “Sh1y
but not for delivery:ofiwdterc ascer .r yscwnh andd saibrnc on od
o3 871.Cak-Am is.authorized-to!deviate <from -the rComdidsison id v
standard rate design:policy  and to “adopt fthe FLETPOYArY 'thr &6 Ve dw
experimentalixate design set:iforth in Appendix Bf the 'Cempdrary
rate, program to terpipate: Decemben(3ly 11999 unlesd SthefWidd oltl
authorized by. the,commissiori,: apd to dafablish d HWatéY Revemie [ -
Adjustment, Mechanism to; tract’ the wariations i yYeVenud ¥esilting!
from; the; experimental, ratessf oist no mroior lo olsy a'ed- IR0 dadld
st wi91cfalsAm, is;authorized, to: ebtablishia hew balahdin§' avebuht
ctorxecord: the; yariations 4insrevenueincurred: tindsrothe! Hateiinea
Revenue,Adjustment:Mechanism; with ahy)balaned tofaedtud! inceldst?
at the.99-day commercial-paperiraté;d Cal>Am: i’ fdrthériduthsrisaa
to file;an;advice.letter tolamortize any:such balanédiattahy elta”
the ;balange jexceeds 5% of §foss annualsrevehnnes and ia! antizipaced
to exceed 5%.of gross.annual? revehues:withinrTtha” £o116%wing dix> o™
montgg;ﬁOEQQbQLHQHEQIeYiDisériét.ﬂi 1i poienrosnd ol caotanit fsde
19, 0:Cal=Am-is:directedito’ providé sttiet comnission “WiEth a?8elidy
xegarding,the-effectivenéss:of:itha temporarylexpdriméntal 2¥a¢gi»eb
program.in ;xeducing canumption.énd!assoeiatedtis§ﬁes‘§ét—forth in

; . . . p - ant . y ¢ tavaria oy
o1 oywino yvigas {lsife osichodon bralvor ol ctodsl 2t aovardoiaw
Srh ouidnsilo rioit 1a3le Ban o BoIolyist ODIvEos

jrnaienos & Buno LF02.900 1o wIliupoe Renmon 4o nauist AL < .
fdal Jncdzanos 6 driw .ijugﬁ 2eb bas ddoh $Ve Yo oiidsnt yiiupo\ideb
noiditids Bas 8001 VERL zunuy Jroit 1ol badgobs sys F2.V 1o izoon
V trgdeics & a2t bslgobs oelA € K¢
.2teay sousds {le 61 #£0.¢ 1o

N

k,.)

: ' v A 3i Tac
ened wise 1o irfdey 1o edst

o1l nisv Jon oy oisdsr od bositordlus af mA-IsD
ssvni 10Y zoidtogouq souwifld ofl ]o_

abaasosg o

zdi 10 aoidiliosY won ai Jnsmles
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Appendix B; the study to be provided by its next Monterey District
General Rate Case, or December 31, 1999 should Cal-Am not file a
General Rate Case for the district in 1999, :
11. Application 96-03-008 is closed.
This oxder is effective today.
Dated Deéecember 9, 1§96, at San Franciscéo, California.

P. GREGORY CONLON
- President
DANIEL Wm. FESSLER .
JESSIE J. KNIGHT, JR.
HENRY M. DUQUR -
JOSIAH L. NERPER
Commissioners
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APPENDIX A

List of Appearances

Applicant: Steefel, Levitt &>Weies, by Lenard G, Weiss, Attorney
at Law, for California-American Water Company. .

Intervenoxs: - Darby Fuerst, for Monterey Peninsula Watér Management
District and David C. lLaredo, Attorney at Law, Monterey
Peninsula Water Management District. :

Interested Partyt Jane Maines, Attorney at Law, for Frances M.
Farina, Patricia Bernardi, and C.A.R.P. (Citizens’ Association).

Division of Ratepayer Advocates: James T. Quinn, Attorney at Law
and Sazedur Rahman. .

(END OF APPENDIX A)
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A w19 AA bz oign 2'(.4;0115 Asiti 1o
s gy aemsszwr"&r'*x’ﬂ‘iic‘a‘t:‘sﬁ gett b0 ST Enhnszn e

ATER o5 Lo} il s zsms‘l o) Yo 2sibornot bas
‘ rcﬁ‘ﬁf@[ﬁ)? or }:(order p‘g! tion 9&03 008 .
authorizing it to lncrease its rates for water I. No. 96-02-046 _
service in its MONTERBY DIVISION. (Flled Ianua(rly 25 1996)
R ,‘t.', !l TR EIENE: ); Y (fli‘ 0} (“f o¥

oLt ST Araa T a T

C 5 pisnzd b1 e320ino1qsany e 10 ez 191 2aigneiz 10 sleneiier s aciezimmn)
aninesd ot s xd o) busiys i SETTLEMENT 124 Losesz sl e s
The parties ("Parties") to this prOceeding now pending before the California

2510 w,ﬁi .:.P?“"aﬂ&mh Qal,ﬁ'ﬁ);, P;Vlswn Of.-Bats‘payer-Advoca;cs ('DRA); the Monterey .
s d:fm:? nﬁaa'[ tcr xa anagemeny. Disfrict (; 'MPWMD?), Cal-Am Rate. Payers ('C)A.R.P."), and
_ the Pebble Beach Community Servicgs, District (*PBCSDY).Thie PaXties désifdlo avoid the
expense, inconvenience and uncertainty atfendant to litigation of the mitiers: {n-dispute among
s aqpzon Aem and have, therefore, agreed wpon the resolution of the issuds 861 forI 1 this Setilement.

2AFADOVAA
Pursuant to Rules 51-51 10 of the Commission’s Rules of Practice and Procedure, the Parties

. desue to subn}lt lo Lhé Con}nissﬂ:\ this Settlement for approval and adopllOn 4§ the
- A 5T, o yweraeddoaesion'] cstn
Commnsslcm s ﬁna] cﬂs;Sandon of-such issues. deer, il taed

(4.5 1.0y 2+10,addition, since this Settlement represents a" coripromise by thetd, the Pasties
T TAIA THHMHDAVIAN
have entered into this Settlement on the basis that its approval by the Commission not be

constmed as an admission or c0nce§§10n by any Party regarding any fact llQr mfatﬂrr or law in
’ : RS T LA

et

dasputc in this prqpeeping \ﬂmhermpre. the Partiés infend haf the - apptoVal of this Settlement
by the Commission not be construed as a precedent or statcment of pohcy of any kind for or
agamst any Parties in any current or future proceeding. }.’t/O') }II)A 96 238099 :
: TOIATIU 2401V AL R

, The Parties agree that no signatory ¢o this Senlement nor ény m:tn}[ber of the
’ ensld 1shi
staff of the Commission assumes any personal llablllty as arésult qf s Senlement or any of

| its cOntcnts The Pames agree that no legal actlon may be brought by any. party.in any state

| 353&({ -_ Pagel
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eyt 11140F (Reral cOUTLi10F 417 ONEF fOrOMPaRAIAL 4d) fiahldeat ‘s'ig'ha‘tbr? ’?ép]‘&éming the lnce.‘csts
of DRA, att
attorneys representing Dl(!A. or the Dm itself | 47 lat J}o#ﬂi ,§emsrmnt AW rights

: gez

HOHSJ!
and remedles of the Parties a i w

010-0-22 0¥ .1.0OH ( I 10’1 c)lﬂl 2 fmn sm ol 11 gmmodlus :
(2001 28 psuacl BNy ( VORRIVIA YASATHIOM 2ii ni 5317392

No Party to this Settlement will provide, either pnvately or publicly, before this
Commission any rationale or strategles for support of any compromises reached herein beyond

any explicitly stated herein uhléss ‘'othetlvise agreed to by all the Parties.

Finsalit T s 1010 gaitnsq won gnibasong zidi o) Cesined’) aoineq wdt
wseran 1915W necAll idsués b&ﬁ&'@eﬁ thé Paitids Have Besh RRlOWEd) 'fﬂ&'blmé? ‘ikve agreed that
2100} 10, Issues reiain to-be ‘résolved thrddgh titigatlSn: AL 2 EhitiE A8 hting of each
¢ q.51°0f the items fointly. settled artioA}’ the' Partids, 1Sy With " ipfedp ﬁXfe’&bl 40 Which show
1y Liove (DRA’ and Cal-Ami’s ‘a’gfgédiﬁ‘ﬁdﬁ‘égimté‘pi‘na? winurmmoD dosstl oldgsl od

i;:Respectfully. subritted jagivil €3 mstnolis yinisnszay bae 851 3in9¥105A1 5215445
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Tile: Project Manager Title?]
Date: July __, 1996 st fDéte"” Ny Q1 l'

: N
11 LeELLifE- ‘_)

st MONTEREY:PENINSULA WATER #5112
MANAGEMENT DISTRICT CAL-AM RATEPAYERS (C.AR.P.)
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: [ heredy certify that I have this day se
‘ ale known parties of record In this p toceqdlrﬁeb y Ia\‘cmd f,tedxl?? o Vt%é l:‘Ealr??“‘lum“
and having each such envelope delivered to the fo lowln rsohsm Q velope

£QCE- SON AD owiznar ne?

: nrmdsﬂ whosed

* (SEB ATTAGHBD:SERVICE LIST)vd Fimotils’)
suadtA 2297 as¥ 202

£0CE-COIED A ,omivaedl ne?

Executed at Chula Vista, California on July 18, qg%msup 2zmel

0t im0 zaml'_U ~i{dud simotileD
SLAOTA zfa'/i neY ¢02
/. /I-.'J Joxiongd m&

ai 06511 .0 bm,(]
olonl % ysl=d
“suasvA 1201071 000
- (5366 PLEAYO2SIT4 . 020£€¢ £irn0lilsD 5vo1D oftioel

p21 eenisl snel

exiisH a0l Yo mmo wel
O shiv2 sunsvh swodidgid Hlo
OREQ AD 5v0D %itigd .

2unbinA bhedsis]
" : ) P IL T LA ES T HETS B
I)HJ':(I 220ivin2 YinummoD dresll oldd>q

ebeost sgal bas odnl 123107
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22 b elily ovrd 11asd) \3il390 N4 sioff 1
! M ”"; Ht"g(‘%: N S]l?mlsglco;\mmioﬁsmq 2idy af broam Yo 2dineqg nwoad lis .
v a 5 Van ess Avenue,mwoﬂo'i s:d1 ot buisvilab .qo!ams goue o83 gniveld bne .

San Francisco, CA 94102-3298

Sazedur Rahman

California Public Utilitles ComMIeN.1TA #42)
505 Van Ness Avenue

San Framnkisco, CA 94102‘3298

James Quinn,:] Iul ao siqiolile) (AeiV luiD 18 botuosad
California Public Uulmes COmmi\!(m

508 Van Ness Avcn \5
San Francisco. CA l3«(02 298
\ J 1. \)
pavid C. 1> Lareds, Bsq. A
Dc[.ag & Laredo
0

rest Avenue - ) , et K,
Pacific Grove, California 93950 ‘ : | TR R

Jane Haines, .

Law Offices of Jane Haines

614 Lighthouse Avenue, Suite G
. Pacific Grove, CA 93950

Richard Andrews
General Manager
Pebble Beach Community Services District

Forest Lake and Lopez Roads
Pebble Beach, CA 93953
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, yoyraiitlsment
I h!;qs’.) 100207

~HUpd !«!v !?’ Y 3¥] 297 '5 n 1y b( 1rs'(n i ns Afld
B tﬁ'ﬁf rﬂﬂgn ad?llnhl gjl ,efs 8 iée, 155 pses. The
B bae g “P’Comﬁahy‘su ggaﬁd'? A" ex A{e{ it af iaf for Offf¢s L, except for
Ve ”“'i’-’ ﬁv foﬂdv-r{n ' hlfe \a%i €41} o7 0 v e

Jr'n mn 1 e g 2!5‘5”0!? ’)Fﬂmﬂ?ﬁ[

a. F308 A _)
"ﬂle gampany ac’éé éb on fq ‘ﬁ:?; lwmoe%iip] tincentive -

U [l‘i

prégiim. The Co fﬁ& b g mD ﬂg;gtqpqtg by $50,000 for
\'&1‘1 compensati "chaﬁges uly ‘

23iheg Meddezcoitiann sds digd ooitiss 121 9!6%%%
1997 $2 075 9 $1,945.8 $1,995.8
1998 $2,1489 - 2,004.1 $2,054.1

. Emnmxnu:mmm
DRA and the Company agree that requested cxpenses for new employees are prudent
and necessary. DRA's estimates did not allow for sufﬁcient employee eXpenses to
offset the expense amounts to be capitalized.

QnmnalP.o.stns_(&Lm Joint Settlement ($1.000)
Cal-Am

1997 . $246.0 SISI 3 $217.0

1998 $2504 $186.0 $222.0

DRA and the Company agree to annualize the level of employees in calculating group
insurance exp-cnse :

mmmuummm;nmm

. 1997 sms 31714_ $183.0
1998 52014 $174.6 $186.0

. Emplnnmum
DRA and the Company agree that ¢ertain expenses herein need 6 be estimated based
on employee levels and current information. .- _

1997 S1145  $633 $88.9.
1998 $1209 $649 8905
. y
|
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f1o4 10 ,;.. EIF.&A.IM itz 8.8-24 o!deT bas £.6-2L 9ldeT e odnod badsenA
accepts the Company’s methodology in'calculating FICA TaXeyaccording to the
agreed upon level ofemployces for the test years.
stell-nes] eamo fsumo R

send 518 MnanmnaLBanlcem.(ﬂ.mﬂ) 116 i1s o*Joint Settlemen{($1:000)

(004997 4.... l,s;zs Tiiol 587 7(005.121 2151112 $120.6:1:0
1998 " 31334 $90.4 LHAU $1244 16D
| sess? - 8 :ng (QQI

Office L expcnses
Litizog sd dnod aitisz €.8-2U stdeT dguonds V.C-2L oldsT i oimnzd badoeh A
2 .23ihsq iod
The Company agrees to all of DRA's expense estimates except Insurance Other than
o6 20:0. G10UPs Whete DRA pgrees to thé Company'seRpense based 0it'a shdwdng by Cal-Am
of the appropriateness of the ¢stimaté according tocurrent costs ideurted by the
Company .
bas 1aslg s2ito frasnog silt of 10! MU:}!;»‘» airh \(!qu S EAAY S Af’(l b,u: (f*»qmo') AT B
g1 Lolit o3 a1 belrbadoz (A ;ae(m
15 129 o) SlEmiles o0:Cal:Am 5101 br DRA107 240 .\(!ambmui‘«. 800} ban TR
<A o ;1-‘99?? (11,§81699m3£fr -$803.6526:q9x5 wxiflo $816.9 000X bas €Q2I
tei 10419 31 Aok 826'.71J1{f 3818 92 .21 HREIN LY $826.71 oldes badan)a
250 datd e zotsy noitelrues slElgor3s ¢ 11 entei aeitale o odsbnon shizopinos
10t ;.At!ached bereto js Table J8-2.3 setting forth the positions of both parties.
s3155 ASICA bas wneqrioD od T 2t mﬁ £ 1:410 10Y 2gnibodr01q 96t [R13053
F021 28 I . Office R Expenses ;15 0621 101 tsoins s:ad 9361 #2file feicasg sdr1ed)
The Company agrees to all of DRA’s expense estimates except for salaries in the Los
Angeles Lab, and lab expenses in the Monterey Lab. DRA and the Company agreed -
to salaries in the Los Angeles Lab based on current salary levels. DRA and the
Company agreed to lab expenses in the Monterey Lab based on a showing by the
Company of current trends.

a. Sa]an. ies - Los Angeles I ab
Qnma.LEonmns_(S_LQQOJ .lQmLS_cnl:m:mm.Qom
Cal-Am
1997  $49.1 $44, $446 $472
1998 $50.9 $45.9 $48.6

10 26

- $H $102.1
$i13.1 $1040
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Attached hereto is Table JS-2.4 and Table JS-2.5 setting forth thé pYsitiofis of both .
1 a1 Laibino: Partics on these expensesai golobodint 2 yasqiio® sl 213296 ASIC
», 2wy 129 o400l 2avgolamisto lvezl noqu bamye
4. General Office Rate Basg : -
{0oThe Company. agrees to all of DRA's é?tim{alt}f's‘ fot Gé}h’e;ﬁﬂ;omce rate base.
I mh- 1D
Cal-Ani12  DRA 002
1997 $241.8 $229.2 $229.2
o saiteior e 1998 13 8224.6:20q 5:11$203.6 11152 €S- 28 913503 gs1ad budoinss
i : RISV SRS
Attached hereto is Table JS-2.7 through Table JS-2.9 setting forth the ;)osilions of
both parties. gaonsd Dol o
redy 1500 soawwnial Fo7rs 29lemitza sensqre A0 10 He of 230138 wemod sl
wih-{eD (§ngabl¢S JS2i1 lhrough .!S 2.9_C0ﬂtalﬂ DRA and Co'rn'pm ﬁﬁéiﬂal 'é§li}halcs and the
o1 ¢4 tstipulated amounts for Getleral Office éxpente’s for-1997 aid 19981 ?;;
e qﬂ".ﬂ.
6. The Company and DRA agree 16 apply this stipulation to the general office plant and
(1.expénses for thé Company’s genéfal Tatd incréase dgplication scheduted to be filed in
1997 and 1998, Accordingly, the CompAny 4nd DRA ' 4gteeto estimate the test year
1999 and 2000 genttal office expenses by ¢dcalating the‘éXpenses shown in ihe
attached table JS-2:2A through JS-2.5A by the appropriatd fabor, néH-Tabor and @
composite non-labor escalation rates. The appropriate escalation rates, which DRA
2develops from thé Data Resourtes; Tnic. publidatidn'will be déteringd in future
general rate proceedings for other Cal-Am Districts. The Company and DRA agree
that the general office rate base amount for 1999 and 2000 &ilf b& B ¢am? as 1998.
zad sl esnislez v 1g0ors eatrmitad seaxps ' AMU 10 s o) omse ungmioD sl
toorge naqa D sd) ban A5 de Tongsold st zeaiges del bos dal ashiynh
ofs bis 2240 ls7sl yur ez Ysnns po bozrd da Faslonnds 2o T o ni exivelez o
sdy¢d gniwodz e no bszd dn Y goninol st ot 2ansrs del ot bonigs negownl)
2basit s 1o gnsgao

. dedeshspnbieod ojisled e
(GE0. 123 tnspnolne? iniol (0001 2) enninizo lroigii0
AR tirh-157)
€1t , .12 1002 g
.8k Q2 Q022 acel

, dedvotnodd ~esznymridel d
(0. 2) 1r0ohis2 1niol (000,12 2noitizoq JeaighO
: &L 14060 )
1.5012 ' 1.2012 [.irfe - [eel
01012 Lot serl

£ 4
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Stitlement

. i35 ?.
’ 1. A o C | msf.nim

Assumlng the continuation of Ca} ggﬂntggqm ghts; DRA sgreed o the averagc

41319 000 ons:ncm pﬁ{,gqﬂqme gt,y}et 4 by $he.Company, In jts application except for the
Vi 01 (oL 1598; }n#ll\g S‘F, ?l{?w asteachediin T noitninstrof oaisariv
01 Lot o 5[:J(- a5 ante or 5 1 51515301 21monug £ril2ixe o) 1 sldeloynon
VYRR O b lzlh iL* 3: r Viit u'lﬁf (1 V‘Q* w2 noitianlen ol Msm)'qqu

“boimil ot M am u 2Y§[288.£2ily, qonsumption per tesidentjal ¢ustomer or996€cr

, While the Company projected 98.2 Cefi DRA agrees to the Company's

esumated annual consumptmn 0f 95.2 C¢f. This agreement {s based on a showving by

syl agen o igz pf.ﬂ fld‘ 3 Yg{l Pf:ﬁ ‘¥3"9I! 93?@‘5"{95@33(9 been undertakén to

2 0 buelezi ﬂocu? e 5 .!‘J‘x 55 Measuess include mandatory.low flow
g}mr 00 5 e&ﬂ%eg 3“53?999{‘; f{;a.l;s and temodels. Retrofits kits were also
£ ﬂdur 5 ‘fm?ﬁ} gfi.,‘}. All remaining homes, In addition Jandscaping controls and
oy ot < 1205 é"‘ $%;J.~.§¢MW§H99 sharts have been implemented. oz
11500128 (ARDUTUAWAD gnivzizs

{ DRA Aa81 nejismelyoH eniswiv
{ (‘ﬁ 33‘3 T ;gvg’% 3ol 99.6 (190} 2n0iliz6Ne2.igh0) '
- 99.8 A B 2p15) . e
, _ 0.000.0% 0.0 0.0 veel '
® - . . 0.0 0.0 ¢l
DRA recommended 2 average daily consumption per multi-residential customet of

500.1 Ccf whlle the Company projected 486 Cef. The Company agrees to DRA's
« % 2141 i anny sl ual consumption of 390,1 Cef based on the use of current sales
o1 els ' ‘ 1

L4 indi-160) _

Lo ©.0522 €32 VQe)

$104% 1000 00822
1%7 4360 500.1 13 .ggdg daeotlalddyd 2
tioidd e {:5393 ~(nf_q:ﬂ§§v‘ R u!d?;op Ly dsivr 102 123163 ovz 21 mA-isD
AT OHY i1 ¢d mA-18D o1 habivoiy o dasorgeq lamas gainiloob g trdr asd=ildatzs
ot o) syb eslez iz vwm’t!og 1o 2zol 10t mA-IsD) szwedmiss of 2 nameq
no J'J’ 'y r rv QML > 541 1s5iom noitsinslen s o msingolovsh -

z3dailderzn 1o, m %i}’ﬁ‘&‘ﬁ '?8" $°“5‘HPPP9 o1 commersial sustomer.is 439.3 Cef, while -
54t i 2(10[11;5'33 P P \.Q%?Pan)&,asfm? ﬁ??.%umpnon level of

W‘mg IJUU L 9]') %l ll\. Ipllls\e/lloﬁ.n Jva;ymg {Fsults usmg
current sal&c forecasti g mode s. .

- vion e55109 Hog 22041 0) 231k2 stulyni 1011 bib ﬂO!JC)ifQ;G 2289 9351 2)i ni mA-ls‘J .

ton bib 1e6) s2551000 558

INSIYAY hsuixgé,idﬂo 5 Dy 10 c,%%_é'i!oa botastis 5 nmg z>ls> wuzs 5=b'!b'u
1998 426.9 439.3 - 4331

049 inont
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“Settlement
) umoiw ygnolignweao) axkisvh Ml
554 i;‘Jf 41! ¢ m!wm)nos .)i“ qimnuzz A

Ariod 1ppors cDRA'and the Céﬁnp&ﬁ? €gr& (8 &3’ s Zﬂ;{ﬂa! hath ”] mjﬁ 000 Cef for the
Viscaino Re¢lamation Tank. The R¥éfath ﬂbﬁ be d]eé'\‘h b imx ¢capacity to provide
non-potable water (o existing customers, therefore ta ¢ water needs 1o be used to
supplement the reclamation supply. DRA and the If % 0 4n aves [age

17 2.€¢30 y:anrival dosORiption of 91,400 Cf fon‘%ﬂ' &itkte '? e ‘° dop the limited
: e’ mrec!amauon sulfbly < @b yaior] beft yar q;n*)) 3itl JHHH Glésc( 19‘}
o3 yaiwods £ 00 beeed 2t Insmongn 2idl 197 5 20 nottqruzaod lsunink bile mm

© 01 iThe relamialion project wate? ﬂ?ﬂ 1§ &apabitiiy da0id Po'li ﬂE’ed in the near future.
woll woll§ the 'supply is indedd ébpplem’enl “arf(%‘a thé"t\{ i'i{?xﬂaf 9 f{ ls Qsed to supply
a2l oyv 2974 «lreenl'cOStoRTER 8 the Compdiy) W1V gr '”‘ t.l;ﬁéé-‘ { mpany be
Lo 2lowios yn'allowed 6 s dn sdvigs 1eRErvE \fs‘s‘t]ﬂ f ir'“ "? {ostgales "’ ougha
- | surcharge on'all ¢6n5Ginptida) 4 13 dQHeAlly 3 uwrkziia %‘%P i‘salés”ibst due to the
existing CAWD/PBCSD Wastewater Reclarnahota Projec

(42 snwmain 2 pnial {1270 2noilp20t lrmgn
Viscaino Reclamation Tank £ bl
«. o LK e a(lQ . {)!
- CﬂzAﬁl?'Q DRA 200 NV Tl
1997 0.0 0.0
1998 0.0 00 | Bniglaiy ?)(fdb bw}l ols €
io ymotzeo Baitsbizen-itum 12 nolqoivzaos lich sunisvs et ooy ARG

ISHS KT Q_Qlf_cmu) il 1;3&“5 Lasasiong risnrio’d sy “‘uiar 't_.p’) IOOC

gsle2 sarnuntos 10 nOUGIOUGT,

m:Am DRA - FHODOI T ;nl!h..}uul
1997 5,822.9 5,822.9

, 1443
(1668 1220 870910 5,822 911D znoitize§l {43’40
oyl [i!A -47) '
S. PebbleBeach Cofiflaet ¢ 10T 0%t

Cal-Amhasa sig'n@& agreement with tHe Bebble Beach égmpany (ﬁéC) which

establishes that a declining annual payment be provided to Cal-Am by lhe PBC This

payment is to reimburse Cal-Am for loss of golf course water sales dy _
development of a reclamation project. The co’riﬁ% a ?6354 bg' 3 E’UC on
slider 190 £90he 2151994 ldéaJsAfﬁ?Adu 3 Le& N‘o 3&2. g & " fact establishes
10 13731 poiicgy dhfilal ﬁajnféht '5f $160,000 OBJ “(htpf'ﬁ'ucuom in the
gniz luz Bayfikde WHEA W SUsioaters AR éddéd fo’iﬁa ‘térﬁ*‘ °

.2Ivbom gi mf/:no'l eain 1nsus

Cal-Am in its rate case apphcatwn did not mclud sa]e,s to those golf courses now
1R fg FéclAmation project waterd CAL-AW S fYe increase that did not
include either sa]es{tio the affected golf mcs or thé1 ‘1 t of ‘hi 88ntract payment

from PBC. f.eeh _ E.QU Q ofh geel
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msuaém*'mmtsv . his neita1g0Q V1
\2n54% SAnEnaniem bns nonm:qo 101 2atamiled 2 AR 235508 YaeqmoD od|

Cal-Am's propbeéd rate lric 228 sl ¥ 1R 19108 o
Agreement do not in¢lude revenues from the PBC %He to .%ﬁﬂm%s\ "p: :agfl“
:'f{]?

interpredlagbns of certain clauses in t{w ¢ontraét a,nd
roitqiuirequired th make the éﬂnu&l]& yrﬁéﬂ EPBCY *f: ﬁﬂ&"’iﬁ?
SEL ,{gu; ;eaquu:d!sbgzuse the wﬁfcr m;ﬁnai forify q,f & rd m ? W ?ﬁ::: ti;ollcen
1y i{\,, ¥ ymeh yor may Hot bR ; fébfé G 1*; tu
Fis 5021 Laa $001 161 niesd -;‘ws,gmm‘l A 000F (¢ rﬂﬁ?ﬁ*ﬁ‘é{' %" IKses.
(£ GO € Eas - Cal-Ant hasd:l;geddy’&h’%uéd'bgﬁéﬁi ﬁ&n&‘pﬁ};" g g n;h,d :
unsuccessful. Cal-Am will ¢continue to bu?sue pa Y d‘]j fany glgsmﬁ?;s

received will credit that payment in full, to
(000,121 sa5t03b1a2 tnigl (000, 125 anmw I f mg‘ Iﬁsoum

Attached hereto are Table B-1 and Tabre sz
parties. L0012 ) “““‘(gc@{%” posiligns of both -
200N 12 o.ow. nz gpeE12  seel

s actually

eleoimadd .S
i3ty oy isw qu batzaihs 58 bluodz eteoo teoimiady 1edy soge yneqmo? 2l bas A3
noibutorylo 2lovsl noqu basige sy -

{000.12) 1nzmaline 2 tniol AC00 18 2oz lenigh O
AH8G firde)

Q4188 (W 1 AY VL2 102}

L2187 0.l 0.CrE2 A

Fnunt? - aniand 's naif2leD « xlaawz 1o 9vived -
15353 & v yedt sre v e5temied rnqud 1sHol 2 ‘A biqaoos ynisgnioD wlT
2hian 5250 1o 10 ROIAINS 01

(000.12) 10703152 taiol (60,123 gnaitizoq lraighQ
' 454 uh:182
Q282 ' e.282 £.1e2 teel
pas2 t2<2 0512 8Cei

. 1200 - dasmte T 1216,
asieasintem 103 00V, €62 10 &9 &rmm seirprn1gwel 2ANA o 239138 (negod sl

sankasinienm 12611009 101 155 139 000, £2 lsnoitibte ns awlq asdio - fasmisan 15%aw Yo
Jnsmqiups noltenitolds no

(L‘Oﬂ 12) 30200911122, fatal (000, 12) 200it26 IrnighQ
AEQ - fnA-led -

Tot2 . Letke e.th2

SR Y I gpf2 T2
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IV. Operation and M;an}wg Expenses ‘
The Company accepts DRA'S estimates for operation and maintenance expense,

soitstugh exgept for the ,I;Q,l}gwgqg}wm ¢ stipulation was reachedyong 2'mA-1sD
MNik o q;_.z, 49 5d1 ol esinsy o sbulind fon ob IBmnsngh

lesi! rhras
1t a5 1759007 oiff il ev20]2 nisno o 2noi1stor 190

gitemun a1 D '5‘, { p§}'.,gr fsl‘ ates arq adjusted 16, reflest the agreed Upon gonsumption
ot :: s ,{t é i ﬂte,s' as weﬁm, gl Pm{'g production parameters on’sousce of supply: 1) 20%
<631 'Ca Y .; . te;,\yhj;h salculates as 2,869 AF.and 2,872 AF for

231667 e 99%‘ :espeé’uée ) 4,000 AF from Seaside Basin for 1997 and 1998; and

1594 7 fﬁ’g?“c% ;‘; )fﬁ"‘ﬁb;‘{‘}"%)‘/sl! s which calulates as 7,475 AF and 7,490 AF
Zim,uw?q h !éﬂéj. Ay z ,}Hﬁ Y5} sunitnor e mp-dsD dleessiueny

RITD, 'on 15 ‘fﬁﬂw ,rj; o), l':u'l RN m{n bora Hiw bsvr;:-:n

- ecitirn oobaeam . \isT bog 1-8 5'46T 918 ofnsd brduenh
o810 76 G TR Y6 T $1,3983  esineq
1998  $1,3348  $1,370.0 $1,400.5
2. Chemicals

DRA and the Company agree that chemical costs shOuld be adjusted upward to reflect
the agreed upon levels of production. '

1997  $241.7 $241.7 $244.9
1998 $242.0 $242.0 $245.2

The COmpany accepted DRA's lower expense estimates because they were a better
representation of current expense trends.

1997 $41.3 $25.9 $25.9
1998 - $420 $26.4 T 8264

The Company agrees to DRA's lower expense estimates of $33,700 for maintenance
of water treatment - other, plus an additional $3,000 per year for contract maintenance

on chlorination equipment.
Qnmnalﬂmm_mm Jofnt Settleraent ($1.000)
- Cal-Am
1997  $439 5337 R $36.7

1998 §47 $343 $373

Q00-£0-3C. A
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Attached hereto ace Table F-| and Table F:2 sétting forth the positions of both
itz 5: P8I0y brs svitewzinimbs 2neqmo il To Ik o 23ngs AJQ
boduest 26w nobieluqing siede gainollol sift 1o 1qsvx

2220327 bivs 201lqque 220
o As mieiniies e2a5q2 bas esilqaue oaiflo oy 1ed) ARA driw e9n36 Yacqmo™d ol
enoitssine o o) zqifnadmom svgolgms wolle 2ib o b ermereb bBatiuibs o3
(G30.12) dazaeshi a2 miok (G021 z00i209 lenigh ()
. A4 ph-ie) .
2 e 2.2 T.Cel2 1ot
03¢l 0.2012 SaRi? 2¢ed

. sz aoiz2tmeand otslugosl
2'gireq o) 6o braed 9dciites 9205315 5260 5161 yar0l 2ASIU oy 29nzgs YnegmoD od) .
hibas>01q 2ids ni fasimgs bateluginz 6 dasnn o ilids

(02653122 1alol (000,12} noilizod lenighO
- B - A mA-1eD _
1.7€2 1.082 8.022 el
1562 Copxe2 £.022 geel

d10d Y0 znoitizog o Anot gaittez $-) oldsT bas 1D aldsT o1 otoisd bodzanh
. - &5ineq
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DRA agrees to all of the Company’s administrative and general e&'cbéﬂse estimates,
except for the t‘ollOmng “here supulatton was reached \

R
The Company agrees mth DRA that the office supplies and expenses estimate should
be adjusted downward to disallow employee memberships to organizations.
Qriginal Positions ($1.000) Joint Settlement ($1.000)
Cal-Am DRA :
1997 $192.7 $192.5 $192.5
1998  $196.2 $196.0 $1960 ' .
2

. The Company agrees (0 DRA's lower rale ¢ase expense estimate based on lhe pa.rty's
ability to reacha strpu]ated agreement in this proceeding.

Qmmﬂzmmmmmmmmm

Cal-Am
1997 $50.8 $37 P A
1998 $50.8 $37.1 $37.1

Attached hereto are Table G-1 and Table G-2 setting forth the posnlxbns of both
parties.
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VI. hmmuummm.s oieizigad lving o Inr«i‘l WHIU 1Y
. : wed st e Ad:-Yalorem Taxes!q wiiting sdio 116 03 2186 Y05 9000 i1 baa AA(I

.o The Company and DRA agree that ad VAId /e ke shobldl 6y BGju
stipulated level of utility plant additions. ° 53 dJ'JSde to renectthe

;mﬂf Jl

L. 3 PP r

vd bisarqu batevibs od Tanigs A
cnoitibba noqu bruigs . Cal-Any+5i0iq DRANOY Hisnwd ao baaed llrunns DR
(l”hll E:$S8L20012 08568.12 512 8001 rqucgdh] @1 areog ot 101

1998 $593.1 $575.3 $579.3
(002 oz spiol (09012 2noitizofl eighQ
-2[11 . Miscellaneous Othet Taxes H1QA mA-1eD
e Company and DRA agreé that thé ¢34 y shoﬂlcﬂvgallow collect $75,
in miscetlaneous tAX€s for the next thRR&§d fdéil aneowid? is only :llom
for this rate cas#'s lifé cycle. 0. Zl 2 ( 2182

Attached hereto is Table H setting forth the blsitidds b bochmnéﬂ"l 2
o3iN0 130803 bas 215wgqno? 101 anollibhs 10 [3v8] 6 o) o21gs AAG bas (asgmoD ¢ o
000512 Bas SC01-bas 3601 10Y 000,052 2ulq 2n0itvsjorg A no Bo2ed fustiqiups
aitizzge Yo ensqio’) sth (4 yotwodz & no bs2ed 2l enollithe 1o Iy 751 idT .8001 10}

sionaidiflo swbmq o} ehoon hisraqivps

. : Q20,123 insimn iz 2 1niol C(00,12) enoflizog. 1» nighiQ
Add If"‘\‘f}
V182 C.1iz 0oL? oce!
2.C82 'ANTS SR AN Y teet

2 152 AN F « 2Xf2  8eel

youiciupd cobeitoorssa s Lraall L
53 1 aqiugs num»,-;r 63110} 23amited 251 1241 sgs AHU bns yorgqino”) adl
L6021 a3 VeR1 2201 2187¢ 301 000,842 bas 000,002~ 008,872 yd bareuibs
o \izz22920 21 noilibba Yo lses) idi 1y boaielqra YneqrmoD oA T Wiavilzsgen
=45 hofl .on2islls gaitetxqo aislniem o) 3nomQiups nolIsNOENEY atslozdo saelgn
zonilsbiug tmaoslqa tronoe 2 AU gatwollo} vis ASQ bns ‘(ncqn 0D

{00012} 1n3mm a2 ninl {000.52) znoiizoT leaighQ
e AHC prA-1s0
11812 . LR 20312 el
otz 0.6162 0.b1€2  teel
0.2%12 . 0.C1€2  0.0h¢2 8¢el
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VIl mulbt.ﬂanﬂnﬁmd&ﬂmnshﬂnn‘wnmnmo otV .
DRA and the Company ageee to all of the utility plant, deprecidtién; ind bate base ~ *

112205 0 tﬁﬂ’»"ﬁ £nts, axcept for the following jtems wheté shpulanon WAl téathed:
noitibbs 1nelq it e Isvet barelugise

IC_Mﬂgn
(05 Thg b& any RA agree ql.alDBAs estimdle’s should be adjusted upward by
ann T)r on current comp4ny projectiohs.“The agreed upon additions
for the years 199@ ltuOugh 1998 are $115,000, $120,000,7and $123,600.
JLetee R RAYL 4 [.£Q22 SQQI
¢ 2 DRA ;52T 35010 2vasnsllenitg <
119,202 13sllos gy 11,32 olstgudi (s SlOS Qs 35y 59125 A $118.0 isgrno?D ot
;:;r:}‘!f ;!:,,c: ;r.:;c.;"f 5% y 2id |l e $1109r': yyan w1151 $120.0 osaellaszisn ai
i $115.0 515¢2$125.0:8> sty 2iihy 101

2,

m2-Co 2 110} gailie: R oldsT 2i oo badasna

The éompany and DRA agree (o a level of additions for computers and other ofﬁce
equipment based on DRA's projections plus $20,000 for 1996 and 1997, and $12,000
for 1998. This level of additions is based on a showing by the Company of specific
equipment needs to produce efficiencies.

anlmmmnmm Ioint Settlement (§1.000) B
. CalAm |
1996 $39.0 SiLy $31.7
1997 $373 $12.5 $32.5
1998 - $37.5 - $i2s $24.5

3. lfem 3 - Transportation Equipment
The Company and DRA agree that DRA's estimates for transponaUOn ¢quipment be
adjusted by $78,800, -$40,000 and -$37,000 for years 1996, 1997 and 1998,
- respectively, The Company exp!amed that this level of addition is necessary to
réplace obsolete transportation equipment t6 maintain operating efficiency. Both the
Company and DRA are following DRA’s current replacement guidelines.

Q & _ & lE ’I‘ [SI QQQ] [.I IS l!l I [SI QQQ] .
1996  $189.5 $1023 $181.1
1997 $2140 $214.0 - $174.0
1998  $2400  $2120 . $1750

1112
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1o Settlement

4, Iﬁmﬁ;ﬂnmlﬁqulpmm whig2 LAY alestl oblerad X
12247y ok babulon 1%, ??J?Péf\hﬁm.ﬂ%.asfie 10 a leveél 6f Addition 10 genstal ’Ehuibﬁnent based on
03 btitos 252nsa 2RO § PEOjection plus $18.000 (or the tést yéak 1998 This 1¢%e1 3f addition allows
N vy m‘hﬁ’;??ﬂ‘,?ﬁ!‘.&!@.i'}hﬁl in the necessary equipment 6 hiAlntafn Opétaling efficiency in
e mf-187) .gsﬁﬁ Ji8 IS CUSIOMETS; i 5101 ot i Lyisravo bas 05-2@ 51V »In0O

Sarawse mubeaiomism & fouz daildatze 0y pnobius 1K 125up01 & 3l lateirg2

(00012 s SakAmy  DRANO,12) zaninize9 leainhi)
158" 6.0 $00 280 $0.0.e)
1997  $40Q,0;  $345 o0z $345M2 SO
1998 $50.0 $13.6 $31.6
exnilil1alo.d 2debA 8

20t 57 =1 ot saige UAAD bne ASHQA

I

o410t Sniptem s « Miscsllaneous Equipment | |
1o bao o 1 A 16,GOMPAny and DRA agree (¢:DRA's estirfidtéd levél of additions to miscellaneous
“rinsed wes SQUIPMEDt Plus $16,500,:525,000, and $10,000 for-jears 1996, 1997 And 1998,
“eol1a T JESPSSUYEly. A8 this stipulated Jevel of edpital expedditure; the Confphny anticipates
-1 301 :SMANtRINING Operating efficiency i serving its custonfefshD bas ARQ
16 gaiblivd besd leoimzd ) o bne 1322008 none™ o13be2239 s o noituiznos -
zo.d viza 619 aohznien SO0 LOSIIONS 1.1a219 I-Joint S¢ i
A3 nois16 Q) 3o Lal-Am 4555 o DRA y:0: 008 ¢albasd s 1o 10 mel enhsd
i) sdr bt é,)i(l .z.';.(?..QrQ; Gy 223, 8435, 100301 30ivLs 212 §60.000 goilit oy yon
. £ v 1o300 )00 2 2522 3880500 s_{t't.-sg.op;s.w;a o3 Wior x0i $55.8 =12 5 1ed) 99138
ERIRTeL b‘;;j. 93 ;?3’6‘):0: 02! \;f..s, ‘9-;5 Doy bee AU $49.5205:9 2ol wsn
zoinnsq gy qoitzuv2nod 541 Jo gnimb et 1o seve s Jud aciierd vzl ulbint
atinialapilonialnm yehiznoo 3 bluoda i 1 dl 05188 _
The Company agrees t6 DRA's recommendation that $100,000 be spent in 1996 for
the removal of a chlorine gas treatment equipment and teplacing it'With aff on-site
Hide vieqnin’) %HQE&*‘-.S?QS‘?H?M%!:‘-Q}O comply svith safety tegulations. In‘additlon, the
b 0mpany also agrees to DRA's.cecommendation that the Company defer, until 1997,
33501 1B é!?@&:@ﬂmllglsz‘pﬁmimfgt improvements in the chéraical feed system at
Luzem Well designed to prevent hazardous chemical spills, and to improve safety for
employees. senzerd hog oviaeSoobelzarge@ .01
5213 5161 I£3505y 1xvi 215 101 bule aoileivangsh e gnitzrhnor of 23018 Yosgmoed sdl
<1 noiisizhizand oini S0gioal b l{iQI_I_S_(iLQQQ)Ie ¢t wairiolnt Setilemél
3ilderzs of ASIG vd bojo CALLAM S 15 DRA 2i tr.d1 ¢buse nolteivngsb sdilo atluen
221451 01 275 3%;6= UG 200011 2131000 5ur <1 gnoms $100.0 12 aoirrinngsb
teunns 39971011 2580051908 oy 399,224 nopvelle) >:$100.0.10i15i155179b 2t
“badisl sai 1 1dgisn2 znoitslinleD [sinmA noilsi»ngsd leuanAdo amemie”
01 2n:0i1ibs batelugite o) Bne Jnomisqsh gnilnuosss 2'mA-12D (d barobaod yburz
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7. Seaside Basin Yield Study ymymotnpA Isma) - byl b o
no bazed 1noiPg Company sgrees 10 DRA's tdconmertdatidH that o NiflgUAL 6€ fncluded in plant
e erolts noinib SOt the Seaside Basla Yield Study. HoWéVE/, thie Banidy 35223 ot Spenses related to
e qaasivifts y Sl §tudy will be accumplated Ina watet $upply MehfOrifidif adcotint per SWRCB
Order WR 95-10 and recovered in the future via'anidvice IIEF 1iliAg. Cal-Am will
separately file a request for authority t6 establish such 2 memorandum account.
(000 121 1nsmnsine? siol (GO 12y znsivol IraisnnQ

Qriginal Positions ($1.000) AU Jéidt Seiflement (§1,000)
Cal-Am? DRA 007 0.7
1997 $1000t2 - $00 2kt godn0r2 e
2.162 RIT: 0027 geei
8. Adyice Letter Filings
DRA and CARP agree to the Company’$ requast for dly advizs Eﬁé?’ﬁlin’g for the
auosnelizzaian cgenstruction of the 3MQ Camiel Valléy Tank pfévided (st i€ hak bill be used only
5001 hafor purposed consistedrWith Cal:-Ant's fedifdKY al the Fily 8; 1996 Phte case hearing,
eateqizit, ¢ l-@u the tank will be for Susplus’stdragd and fifé 1614 R quirbdénty 67 Carmel Valley.
DRA and CARP agree to the Company's réqlisst for ddvics 1etél filifigs for the
construction of the Pescadero Canyon Booster and the Chemical Feed Building at
(0:-Begonia Irdn Removal Plant. DRA A0} ot ¥iddrsethé Qnstruction of a new Los
- Padtes Dam or of the Eardley Booster $@tion at thé Padifit Grove Operation Center,
nor the filing of sépdrate advice letters fof these two ;%]33 DRXélﬂd the Company -
agree that a special filing will be necess&ry if the Confpan§ seeks 16 proceed with a ®
new Los Padres Dam. DRA and the Cérfipdny also ackif6\Wledge the deed for the
Eardley Boostet Station, but because of the timing of the construction thg panrties
agree that it should be considerdd in lﬁ'c‘nb)c’t‘ﬁéhb’iéﬂélé‘i‘falé"é'ﬁ'ﬁfiéatioﬁ.
391 2001 fii trepz 53 000,0012 104t nofir b sz ARG 0 £2524E (BFYN0 ) ot}
otie-no i FAFUDQG: - =lq s e Insmgivps thxitivd 2y cf%hrzai_s{).s 10 !f.'zom.w f-.f{)
+23 e Per Mohterey Rate Casé Dedlsion'93:10-038, the panids agrée thal the Company will
SCOT fitnur 1790ntinug to Calculaté and abcumulate AFUDC bhdéd 64 (Wé slafdtd 9-day -
13 152 ¢.comimiercial Papet rate on the Sarf Clédanté Dam Sttadairal Tiptovérient project.
101 yiztes srorqal of bas 2liqz leoimsds enobiwr d gnovsiq o baagizeh HoW misu }
" 10.Depreclation Reserve and Expense 2y (olgamo
The Company agrees to ¢onducting a depreciation study for its next general rate case
(¢ application. In performing its stidy; thd Company Will 14K8 into consideration the
results of the depreciation study that is éuféntly belig cOnducted by DRA to establish
depreciation stahdards among the watér Wlities. The Célpany aldd Birees to revise
its depreciation®Rpéase calculation baséd bh the accrudl Rates from'the annual
"Summary of Annual Depreciation A¢crual Calculations Straight Line Method®
study, conducted by Cal-Am's accounting department, and the stipulated additions to

€114




e

yisintiilement

“ﬁ“t)’ plant. The compasite deprectation rate will b 3.13%: 1132410 1V
_ , ptirogatt 3amots)
00,22 ot 21i2093h isma v : LLAAAID 2" g (£}
ldiigagdd 101 C ) 00. BN bz zysmorus gldmom 101 00:282 o)
¢ 1‘§§97 " s ' * sé“ 5'8 ) <52.§00.9 LEADIR0ZND
1998 $2,703.4 $2,661.3 : $2,606.9
' i ' s1s2 nouisd S
&1 112101 54’;“41 10 sl o o1l nieg sd) aistoy (e (nsgmoe) sdr 1edy conge L
2aiili=A e 10.noilypznos sil gnisnsail To s2ocquq sd) 10)
- . -  1AnAdbel £
00.22 ol 1997 . 3I8082T, 1. $3690T:8 1c i esnns ($55165.3:0 brs AR
1998 9,641 58,015.3 $58,538.3 0001201

- AN InuoraA wuhnsteiield snavd aldgeuetsd 1o 02l
- A / % e n b,
ANAD esié Eﬁg%r\?%@»g %%'&I\‘;%?EH!?E qrth the ddjtions to atility planfIdl
E19¢E 0151 Mo aoitzstlior suiul 191 fauosse gaivnsled s2noqus 341 0IE IN0IIE

: 01-28 ST4 15510 UV taugr A yohinslail

£ 170 16 corpys 12oupon o SRUENST yd astiat 93ivbs s siil of borviupst 2i ynagqaioD of I
1o aoitslinact s 191 V@ 11 buituont o4 of 2xunibaigzs 101 910208 nurbasiomam
fos 280D o741 of shivoig o eangh niA) 2suezi (iqQuz 1336W misl-gaol of zaotivlo2
10} 21209 sd1 ueds poiennolad insiaitee 2901 1€ vodmsasll (8 25ihay 1eiio

vorser boniipar 54110 aoisziquion volls 02 01-2Q SIW 13010 DWW E diiw sonsilqmos
noded 95d 2rd 156 183 & 1335030 15515108 0EC,01 s3sign 01 (2) yasing lqaire

cnes o) 0% 0216 Hiw gneqmnoD sdT asvid IsmnsD o) inoi) 1im3g 1o 3venad sucilitw
paiebs ehoiqas o6 gniil yd €2 Las 821 ai Lynwoni 53 o) enulibnzsqes ot 1l
siovityem 8GTEST Bas VAT yd a1l
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VIII. Other Lssiféy’ .€ 53 Hier stoa paireizsnsh :»!}:.-:_qmov 531 deabpQiling

{000, 12) tns:neinz? fniod

- Customér Deposiis A 12N aritisnd lemics
(0*DRA:agrees tothe Company’s ;Sf%ﬁ‘oﬁl’ & '(gté'fééle' it§ E'U,s( omer deposits from $5.00
0 $25.00 for monthly customers and fedfn $10.00 {8 $30.00 for bj:mignthly
customers. ©.002.5¢2 LColAe © Gavt.es
0.802,2 £125.02

- Gain on Sale ‘ . e opretlaesl

DRA agrees that the Company may retain the gain from the sale of three propedties
for the purpose of financing the ¢onstruction of ney facilities.

(o0 E ey en0n) 2 oM fraras,

LEGR,C2 AN

4 ,f‘t'!’:“) T

. Bad Check Fee R B o -
- . 2 U0 LEnge? . veel .
gi;g;;oefong.thi g?ingg\y agree that t{h? ‘bdaé é:gxeck ‘%ﬁ ?l}‘o{.\ine incgeased from $5.00

DRA agrees thaf the Company Ay GdRlter' he $70,600 Balinée I the CEMA
account intd the expense balancing account for future ¢ollection from ratepayers.

The Company is required to file an advice letter by 12/31/96 to request approval fot a
memorandum aceount for expenditures to be incurred in 1997 for the formulation of -
solutions to long-term water supply issues. Cal-Am agrees to provide to the DRA and
other parties by December 31, 1996 sufficient infonmation about the ¢osts for ‘
compliance with SWRCB Order WR 95-10 to allow completion of the required water
supply project (s) to replace 10,730 acre-feet of water a year that has been taken
without benefit of permit from the Carmel River. The Company will also do the same
for the expenditures to be incurred in 1998 and 1999 by filing the appropriate advice
letters by 12/31/97 and 12/31/98 respectively. .

The Company is also permitted to file an advice letter requesting authorization for a
memorandum account to track future mitigation costs related to SWRCB Order \WR
" 95.10.

The Company is also allowed to acerue interest on the memorandum account based
on the standard 90-day commercial paper rate.

- While DRA, Pebble Beach Community Service District (PBCSD) and the Company
support the use of Forest Lake to augment the current CAWD/PBCSD Wastewater
Reclamation Project storage, the parties agree that the possible transfer of Forest Lake
Reservoir from Cal-Am to PBCSD is deemed not appropriate as part of this
proceeding,

the
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DRA agrees to deviate from its standard rate design policy to permit an experiment
st vobey HBSE.LY, Monterey. Peninsula Watet Management Distriét (MPWMD) and CARP to
Lo 114 5S0ES cOpsumption Based on that agreemént, the Conipany fay e3fablish a WRAM
iy B5QUNt L0 track all variances in revenue due t6 the experiméntal rate design which
o0 the§udes a loyy, income rate ptograr, alifelirie residential raté block; a teduced
A Loxi F914601) monthly service charge, and a rate surchargé fdt high eonstimption. DRA
T gnivese 1314 the Company, also agree that the experimental rate designand thé WRAM
cAr nokquB9S9UN! agreed 19 At temporary and limited tb the life of ihi¥ gertéral Fate case for the
wo baned 1MODLerey, Peninsyla District,; [ntecest on the WRAM account s alloWed to acerue
i1z, intsrest pased on the standasd 90:-day commercial paper faté: The Company ageees to
bodood of 1 5162 study ,vgu\athgm)gt general rate applicatjon presenting data 6A'thé effectiveness,
eive:d e SEaEK theseok, Ofhis.tats design on reduciog customer conSSBUGADThe Company
[r3o yARIESS 1 file 4 study with the next general rafe’ application on'the number of living
ot 25 WSS Mpthin each muld:cesidential structure to déterilng If an'alternaté rate schedule
Mnir025558 hq;i@ﬂlﬁmﬁmeg,r?ileﬁ.‘f.%id.glﬁﬂl customers. <The' Company will also
complete a study to determine if there is an alternativé reité structure thit can be
implemented for commercial customers. The Company will provide a study (6 the
Commission regarding the effectiveness of the alfernative rate design bY the next
Monterey General Rate Case or December 31, 1999, should the Company not file a
1o 0.t SEFTRLRA Cose for Monterey in 1999, The WRAM aid the éxperifiental rate
® 3 < esign program will terminate as.of December 3111999 The Conigany will also
cter lesnAnform the customers through, bill inserts about the interiria rdtd design aimed at
hiiem b {ffﬁl§';{138~!p)g Jdngome customers and lowswaiér useds, afid cuitailing hjgh
o consumption. e borit

it d t,,wi Account Explanations r.r oo VAASIW <4 :»::!zzin_'ai ei’n',} :l

o51edy 95ivigz hillnca o aniteisy ,’i F ooz s.-a%'.-r;% '(fl{li!illm. ‘::sfl ]? !‘:ﬂi:liﬂi'i'ff'iff? ) _

o oo S A Tesult of an agreement by all parties to-employ an altefnative rafé design to aid

" lls o Lag i0Y-Income and residential loyvswater users; and{o charge a higher fate t6 high-use
ol zizof 93@?9}3.4?}552‘?‘@3@& it I5. nesessary 1o temuporanily cmploy the use of a Water
Revenue Adjustment Mechanism ("WRAM") aecount. «The £2¢dunt is being
employed in an attempt to provide revenue stabilization at the same level as that
provided by current PUC Class A watsr company rate design policy. Atany time that
the WRAM account balande exceeds 5% of the gross annual revenues and is

'Cipf'gé 0 eXssd 395,95 g10ss annyal reyenues within the following 'six months
Q

i
s
!

ant
or fhe Monlerey Division. the Company. must file an adyice lettér for the
inc

Fe

et oo}
byl asuim
biehnstz sAMQFHZAL s .
iy %@aﬁlﬁigﬁ@}%‘kda siet telt et 9251 4500d bishnete sily) stan doold
sd) bis s1st booubor 2idd Y0 920 ¢d bolsiznsg vunsvoi i sonnsitib odT (easmorzns
Caidito noitelunter s Inuorzs MASTW sd) o) begiedo od Hew 251st :x!:io!d. bisbnelz
I5insbizon yldinom botsbiloznoy 8101 sds gaidlqisiuin d barmolizg o3 i 951642

lion of that amaunt. Below are the de¢fining critetia of adjustiiédts to be

g117
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iz Seltlement :

(12.£.5140) e itos14 1 Resideritial Service Chatg¥ Variatglz UL o) it suitsarstlh
Fantniiag s fi6 diteg of Yoilog ngiesh o1ty bysbartz 2 .mof_l ANrivsh 0y 2ongs M'(_l
.1 45127 baslbe monthly fixed dervice chargé fot tddidenti al,eﬂsfqiﬂé?ﬂs" dé's’kl'}rzéd under the
L2t g dzilSusnt aliqmalive tate désign to proddes dde-alf of thy (9ial ¥hiount "that would
ditar pogi: D8 esovered under a iomnal Fate destgn'i This is a¢dGmiphished by ’ﬁ?a‘tging
booubfesidential customers one-half of the fixed hionthly SeiVidd 'égiq’:ﬁ'e’} haY will be
A8 nonpsharged (0 all other customers: iThe temaintng dne-half6f the Homal fixed monthly
1.2 2.5 seryice charge that will not be recovééd thiough the miotthly des c_ie'fﬁfal service
- 11t 9255 o sharge, will. be reddveted by.'an ddditional quantity chbltgé oh Wil ddnsumption. The
sv255 o Ladditional quantity chargd 19designed 1 récovel thd teimaining GAahalf based on
ot 2 sys e Jotal estimated resideritial consumption'ds7estinmbtéd {4 this stphIalish. Al
s nqaitz3Tis Yariations in the revenue produced due'to total ¥6astM ftioh Variation Will be booked
oD 54140 the. WRAM account:sThe variatlon ariiotint' will be'éaléulatéd $i h onthly basis
" o nivil 1o 1.by assuing eqial ionthly consuniplion, at afl 16vels! bdséd bA'dividing total
Subed a2 s16,00nsumptior by, 12nThie variation in ionthly donstmpichBCA 18UETE times the
o215 applicable additidnal quantity éhiirgd will B enteddd A6 ths WIRAKS dccount.
" od 0o ‘Please see Table Nijsemstls s & 918 saimoysh of buiz g shalqmos :
=41 of Yz & shivorq Hiw Yosqined od [ ziomalan Iﬁijmnr.:,(n 10} b:a!fys{na!mwfﬂ
yeaa o8 Banaizeh o Residential Program for Altémativs Ratéyresn rzoxzzlm 4100
5 ot 100 i qnio” ody Blued: ee 1E v dmaas(l 19 2287 038 fl ISRITAY) ’(:n:‘,!no}}z )
" 5riy 117 D0e to the high cobt 6fivatét p&F it i the M3Atepdy Didr{erhid thé'abundance of ®
oris liv fixed lowsin¢onfe individuals; a Program for Alte’fhééi’é Rat¢S'(PAR) hasbeen
i, boii proposed ‘in this stipulation’s This progfam provides 16W-1mtoMé {hdividuats, who

Qualify; 10 be billed for only the witer thiey consuine Withbiit having '16’pay a monthly
fixed charge. BN S8 S {4 MR L)

In this instance the WRAM account will havé 16'ttack sl fevénd€ displaced by the
elimination of the monthly service charge . The variation in monthl! service charge
i of ngie Will be.caleulated by multiplylrig the tdtal whimber of paRticipdhtd th tﬁé‘;program, by
azilgid ormeter size) times the applicable fixed rifonthly §6rvice thirpe that 14 ¢hdrged to all
1315V.other residéntial custofers:{This Caléutation VALl b&' 3618 8r AA8RIALY basis. Please
«iii:see Table O ad &n éxample! " tAAAY ") inzingdoot tnsniainbA sunveon
se it o7 sl srorz 5.4 15 noitesilidatz sunavar $hivorg o 1qrustis ra a Lr:s'(o.lqrm
i amisna0; (oicq Residential Low Watet Use Custbhef Kalg 1142 ¥d babivon
2i bab esunsvon leunne zzog a1 10 882 ebusoxs shnnled 1au0dss M!x.}l\.’l 'eﬁJ
2o xiAs part 8f thé alieriative raté ddsign; it has oA Feheed 16 6) il Parid¥to this
stipulation thai the fitst'$ dnits of WarRe Tilldd 16 Fesiddatial GO M Nincluding
+3 o1 eIPAR cUstomers) o1s 4 MoAthly basis, will 6 ‘billdd 2l F'1Q 817594 '6f the standard
block rate (the standard block rate is that fate chafpéd (6 aiThSA ek ideftia
e customers). The differerice in revenue generated by use of this reduced rate and the
— - standard block rates will be charged to the WRAM account. The calculation of this
: charge will be performed by multiplying the total consolidated monthly residential .

g
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In Setilébfent

@ units of water billed In the 0-8 units block times the difference in
1asoitingi 75% rate and the standard block rateSes attdchidd Tablé P 1ol LE(P‘ Ef
1 - Qilgmiz bis zalubsdsz 91 1o gineaolin yeoidan Hl{/ nm!r}::ioerm') ::':{J. s
10 2325119 < 4D iy oo Residgntial High Consumptifn UdE Riges zniinuoss 2 ility
ctea brzoqory v o) 1bay 21 yaiteyygo yedio no !:sf.-*;"r:l 5intil ,a.f:d Ireaviig 2ty
i 1o 110 it attempt to persuzde high Wate'r usd festdéiitial cUsibhictd 16 Yeaued heir
+2u ¢ Consumption, the altéitativé tate désign; ud proposéd In this Sipu1alla s provides that
¢ All quantities of svater billed to r¢sidential 'c’d's'(oiﬁé'r}'(lr%ldéffrig'“_li?\"f{'_ Cistomers) in
1encivitl €x¢ess of 16 units per'mionth will be billéd'at "4 'ratd 3£ 200%% of " &{fdard block
avel ai I rate (the $tand4rd block thie is ihat ratd at vhich all qaaltied'of whater dhe billed to
swsizute s:npn-residential custdmers).s The differente itl f’ef\"éﬁifé%éﬂe'l!ifég {)g 8% the 200%
1111 not tat¢ ard the standard block rafewill be tharféd S moithly Padia 1h'1he WRAM
5ds ~aceountThis charge is calculated by rﬁﬁlﬁﬁlﬁn{féll‘f&!&ér‘iti’a]‘fﬁb thiy
0 o151 ¢ONgimption billed at the over:16-unit leVel byf the diffeRite BetWébn thie 200% rate
and the staridard block rate. See ddacked Tablé Q fdrdiammpre! no rmuio

Noje:»inaThé above follr-WRAM ébidiitons and caldatatishs ‘éié%’éi‘é% &
Ledailder s describéd using the assumption OF mdithly billing Fhié his bira'dérié
wiriooulrd 10, the fates a¥ includéd In Gededal Metdied Tahiff; MO In a¢hfitiiy] Al residential
« shovsb o1 sustomers in the Montetey District 478 billed 6474 bi-nbrthly bat{€ Did o the
o1 .<bzs1 bi-monthly billing, all ¢ontingent calculatiois pérforinéd for WRAM 4¢ébunt entries
® ~»55 Will need to be perfotmed by multiplying applitable pardhieteid by 2. TH2 parameter
multiplication will be necessary for all quantities of water sold for quantity price
variations, and for monthly service charge rates for customers placed in the PAR

program.

¢& between the

E. Pebble Beach Contract Revenue

As explained in this stipulation, Cal-Am is attempting to receive payment from the

- Pebble Beach Company for revenues per contract between the two entities. If any
annual payment of revenue is received during the instant rate case cycle, Cal-Am will
credit that amount to the WRAM account.

The Company and DRA agree that Cal-Am is not allowed to recover retroactively

local franchise taxes imposed after the last general rate case decision was rendered by

the Commission.

i - 9. Consolidation of Hidden Hiils Subdivision :
: DRA and CARP agree to Cal-Am's request that the Hidden Hills subdivision be .
consolidated int6 the Monterey District for ratemaking purposes provided (1) the
: consolidation is for ratemaking purposes only and niot for delivery of water, and (2) -
. . : ~ there is no imporiation t6 or exportation of water from Hidden Hills except under -
| | 19 -
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R BIEVY s,i 55134 ai n:uulhb o34 eomid) ool elinu 8-0 orh fd Lallid vt lodding .
mﬁ\ D, imposed restrictions,. DRA considets the rate impact to b¥'itisignificant
consol!datIOn will achieve uniformity of rate schedules and simplify the
utility’s accountmg and billing funclions. The Cornpany has'thown thafthe effects of
this propdsal has little impact on other Operatmg units under the new proposed rate
o %M&]hq Hidng Hills subdivision js ¢urtently creating a:13.63% rite of retum
s e biroud pp;qgu,ma; ly $735,000 of rate base: Hiddén Hills customets preszitly use
i G asim® } pla; lyJ’]JO(pcfpe; customer per-year moté than the av. erage Moliterey
Aaetes by FESICEN W al customer, Hidden Hills sustommers will be paying $73,000 tn additional
o batiid Jrg,‘zc wes d q‘g 2 ,}h;pqw rate structure:; The'addition 0£ $720,000 in'capital in 1996
st o A0 188wl be ofisst by, the Jncreasein reveques due (6 the altémate rate structure
r, 2. A0 ihe, ,Q}npapy,&mu}d still be caming a higher faté of returnt in'the Hidden Hills
?fr‘ uwu% ur}l?s.asorppaa‘!-eg‘ q@ MOQE&Y Rivision. - Lﬂ other 'h\]él'ds, under the
2700g JAltemative rafe design FHidden Hills customers will be'providing a highet rate of
‘return on 1ts nye,s;ed c,‘aj)i}aj than the Montérey custonmér's willt2 sl bus

éQs- ' ' '
RnesgEong fﬁm ?s,ﬁs ¥ith DRA .&h@te fullmst ba.lancmg aoooum shobld not be established -
feitnst mf?, I PUIS, ?;5 6d pojves.and chemicals: DRA does not believe that a full ¢ost balancing
41 o PSSO ._U§J“5“f able a this time. However, Cal-Am is ¢onducting studies to develop
i houdEW lf°1r"?°§ O water.and. {%ﬂous other measures to'meet its watét supply needs. The
s - 1ESults of these studies wil beevaluateclmthenext Monterey géneral fate case,
watry elasnp 103 bloz wiew Yo zonbriup He 1l iezennun o i dlw ot atlginfind
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TABLE 822
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ORA CatAm  Stouated

$100000  §200.000  $100,

HOONO 120000 1090060
0 $50,000

120000 $40000  $2000

oo Lo §f iim

SII.?

9 | s 14 $31.700
i 3TAM

€451 &TL é%amy 181, 100
S§2t§325 J?\;ﬂ%t IJQ } };v Seh i 'j ’il

T $757.600  $1.283.500 110 $882.800

32461 ATAR MOAT 210TOU030 2234

FYARZIA NI OVAOTVWY
2303 AVAA

DRA Ma*m'ﬁﬁgsﬁazid
kel L DN ] 10600@31 LS} $0

'Ovso WA eFN so
00 342 3TWIXIFHAD 3T 50 93330 ¢4

$20000___ $43000

szmobm, 1, :,;’iiw‘ooo
$110.000 ?;’] , ; 3 3120,000
$12,500 <7 5y 1. $32.500

32“ %ﬂ'.b zl‘gé:‘sas% 517‘000
280()- 13988
(‘3?3&325 a.’we m'o ;7.,\355

$705.500 5 $1,147.500 147 $716.500

3245 3TAN 3DERIVA

At No, ; gne) ci[:éa”«') T .

1289 Neadl
Eediges
320.000 m-m Ic? g.ogooo
$285000  $320,000 ‘f 85,000
$U5000  $215000  $§25,000
$12500  $37.500 $24.500
$212,000° 3240000  $175.000
$13.600 $50,000 $31,600
$39,500 $60,000 $49.500

$697.600  $1,193,500 $710.600
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Authorized " Actual Authorized  Over(Under) ,
. Consun}pum comucme;uon V(a;gnce { ééée_ Collection Accrual
Month (CCF) (c AN E Pl RIGE ($8) (%)
. N FEEEEEEI T g 0@
Janvary 252,250 211,890 {40,360) 0.8347 z.(:tsféag);,, (33.688)
February =~~~ 252,280 - 181,620 (70630) . 0.8347 '"’(ggss)i‘a (92,643)
March 252,250 151,350 {100.600) 0.8347 (83.221)  (176,864)
Aprl 252,250 181,620 (70,630) 0.8347 (58.955)  -(235.819)
May 252,250 211,890 (40 350) 0.8347 . 33.688)  (269.507)
June 252,250 272,430 3 ;»fg'gg g ggz o (B844  (252,663)
Juy 252,250 302,700 BHY  EER 4241 ¥ (210552)
August - 252,250 383240 © 110.990 0.8347 92843 T (117.909)
Septomber 252,250 383,240 110,990 0.8347 92643 = (25.266)
Oclobar 252,250 302,700 60,450 0.8347 2111 ° 18845
November 252,250 272,430 20,180 0.8347 16,844 33,689
December 252,250 219,890 (40360) 087 (33.688) 0
S . 838388$8$8%8,A3jg
Total 3,027,000 3,027,000 A S AS S S A S S SANTE N E .
' goagw 3
' o ' 8égd &
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4 txSeg 5 S ]

Actual {g :m\GriIuK leviaA
_ Con aU)hisy olf, oiigmuznod
o B ko mré"%,,s::‘g:' ot |
Month : (ﬂ‘i ($/CCF) (1&') 2) (S) SN ~fijaoMM
January cor.! 890 5 LS
February 2\ )\ ( gg'g 9,1s (gg ggf; yviswndsd
Aol ggg Sox 98, ezo" 2y (40676, 1 (176,066) B
May S50.£08 128.960°18 (gg f;a g.o¢ (234,765) e
June 60020 180, 43'51 tor (1(12 LA TN g';l :g;; el
i‘ézus: ggg 323 319 7%%? gg ﬂgg ;; g §§(554 930) :augfk
September  812,28% 280,240" o 166, 77} s gaggg ;’%g 10dslgo2
October 0ve. 018 219, 7@55 ( (130.74%) 1,010.2 18dols
AT R b

}8 BN | yisunsl

AR EREEIEEE

Total , 2,031,000 . oo-:;.ss;‘ I6loT

o151 0258 - 01851 15D 8 10v0 ~o3nsNeV 0l6s! basioriuA
208E.82 - 16V.02 =oonsihsV of58] basnofifuA

. Authorized Rate Variance= 0-8 C¢f Rate - Base Rate

Authorized Rate Variance= $1.7854 - $2.3805
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vy el “Wﬁlmnestde ta) Qyes\18 dchyuﬁmqnzoﬂ MARW |

c - Actual ?\uléno?ze%s, oy Awnqg )u;ubt\

onsump 0 __ y Namwenod

Over 6 8l ‘ﬁm;’,)}“{ F é.,?\fm,(;o Hecti On,bg-g écq;ual N
Month ’ ( f CF) @) ICCF) (1D9\2) () (300)($) , fiinohd

January QQ 2.0) 62, tQQ, gst 52,109  eunsl
February 9 2.380%20) 6146880 103,676 RENLES
- March /2.0) 27,019, 85 130,604 sl
April 238055 07 75274080 205,865 lngA
May 805, 87 817585t 293,682 (oM
June 101,005, 051 394,687 - ool
July 113,68 g Qe 508,237 Wt
August (oee, ”"f)ss 2 126,738: 08¢ 634.976 - jzuguA
September (f\?f Fs )632 }gg 253 oaq 785,618 19dmoiqee
E ' O

ool . (3tsieto, g§, 019910870 - 1edod

9¢

(are.tet,
December (“aaoq

October (S38,838)
77,200, 08t 988,170  vodmsvoy
52.1 3, ‘acif, 040 279 19dm2osQ

PNNNNNNNNM
00@00@@0@@

Total 437.000 _ ooo,reo,s . tsioT

Authorized Rate Variance= Over 18 Ccf Rate - Base Rate
Authorized Rate Variance= $4.761 - $2.3805 :

olsf oeafl - o531 100 8-0 »asnehsV olsR bashodluA

C0RE.Q2 - +2AV.12 =oonsiinV olss hoviorfluA
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WRAM SUMMARY >
1 2 3 4 5 6 T=14203148846 8 9s7x8  10s7¢9 1 $
Residensat Program Residensal Residahsal , -2
Senice Chargs  Allemale Ratas 0-8Cct Over 18 Col Pebble Beach © Prot : - <
Varaton )' Qv&m mvwsm o'trsasoaj Conbract - Mfim sumu) wmﬁa . o Tolal i
OverRUnder erUnder) recXUnder) Knder Over{Under) erestAcorual OverfUnder)  Commesdi arest rerXUrxer) - O
Codacton Cedecton CoBection Colecon Cofection Balance Colecion PaperRate  Calofabon  Colecton  Acoual 500
Koot 0) o) * ® o) ) (O IO ® ) ® A
Jaru (33.643) (549) {16,702 52,109 0 0 (5383)  0.41% a $9.407) (5940 '
Febrany (58.955) {560) (58,689 51466 0 e ' (701 . 648N U ) (30448 ©°
March (84.221) (648) (40.675) 27,019 0 (59%) (99,424 04I% (466 isa,sgo) 226,034y 34
Apcd {54,935) (654) (58683 15214 0 (§.065) (44,092 0.45% (203) 44,295}  (210,49) ;}
Myy (33.648) {576) 16.102) 87817 160,000 {1.268) 135483 045% 610 136093 (13:23%) 3
dra 16,844 - (676) {112,730) 101,008 . 0 (659) 3185 045% 17 302 $30,434) =
My 2,411 (676) . (130743) 143550 0 s 23,601 0.45% 109 22710 108.724) 0
Aoyt $2.643 (676) (168.771) 126,738 0 {532) 51402 046% 238 81638 - (55.086)
Seplembar 92643 (676) {168.771) 150,543 0 (295) 15.443 041N 358 75158 20112
October o411 - (676) (130.743) 125452 0 59 36203 0.48% 174 %o §7.089
Hovernbes 15.844 {66) (m.mi 77.200 6 233 us.m; 0.45% T(92)  (19221) 37,868
Oecember (33683 (676) 8.702) 52,409 0 43 (58,816 0.48% (282)  (59088)  (21:230)
Tolad 0 @818)  (20364T) 1040279 160,000 (21,689) 0 - (4 @12%) 5
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~e ’”L%Hfoﬁﬂa’Amencan Water Company""' hifenuia o fage 2 CPUC Sheetg{?m.ﬁ_..;___
880 Kuhn Drive Iy ogad  d XTAHATIA 7
Chula V’sta, California 91914 ancelhng - - CPUC Sheet NO v
L T Schedute No, Mo i '
; SN e oo Monlerey Distdd TadffArga T 0 77T ;
i i GENERAL METERED SERVICE
B i
i APPLICABILITY :
: Applicable 10 all water fumished on a metered basls. X ,
g E :
i ITo ’
| ; 3 & -
L The fncorpey R, e% of r&r?y. Pagife \'e ggn‘r ut a6 }@ { aks, Sand City,
& portion of &4, u'nIn area fey.
— 1 RATES | ;
, T :
& Quanlity Rates: ) ' T Co i
i Meter Per |
; Etevalion Zone Surcharge: S 1"
35 Elevauonzone 1.mrimw-n-' sssdriasvsdnittsanndinan so-‘ogg ri
i Elevation Zone 2, per 100 0. Ml .eeveenevvvvenesssrssses 0.3074
Residential: 3
Fot the first 800 cu. fi., _ l
é mr'ww'ﬂ- dsassdbbotnssrsnssning ba s sa At Asoasbrdad - . 1.785‘ ii’
, : ‘ : j
Fof the nex1 800 ¢, fl, per 100 . Ml ..oecuvvraearrnaess 23805 o
Y| Over1,600 cu. fi, per 100 cu. A ... eertererreren. 4.7610
i Servico Charge, per 100 00 A, .ovvevvervrveresiesse 0.8347 h
, i
i Program for Altermative Rates (PAR): _ _ *5
i For the first 800 cu. fi., per 100 cu. fi,, ........ 1.7654 » i
Forthe nex1 800 cu. ., per 100 CU. . c.vvvvvrenennnenn.. 2.3805
[ Over1,600cu. R, per 100G M cvereereriereireenes ATB10 ;
.: semce Chame pef 1”%; q?Abl!-'!‘l}?‘l.’_:'l‘\i$&E.3:}}-u:-.\'D 0.8347
0D : :
i Apartments & Multl-Family: , i
i For all water delivered, per 100° &)/ HItUA 022 1.7854 ;
BIQIe AT ATV ALUHD »
L.  All Other: '
For all water delivered, per 100 cu. fi. ....... reaenes 23805
i
L Cened
z

{L—~ E NSt TH’ BY. U“UTY)_: SRRSO S Rare Mn 3 ) ) e e

Advice Letter No. , : D P. STEPHENSON . Date Fﬂcd

o : . Effective — -
Decision No. _ : _— DWNHES_ Resolutlon No ,
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880 Kuhn Drive hwmaie}émhosnl 2IIH ool

Chula Vists, Californfa 91914 "CORAUi2EE 150V IY _ cpy.c. Sheet No ‘
Scheduls No. MO-1 (continued)
. emosnl
o e Montggoy it Tarit Area
amadiaRic - o
CoNeer o etnsnleuibGenera MdYereo service
MM@ 00968 002.08¢ y eaunsvail
Metet Charge: . tPer SELBITE
Residential Program for All Other
095 ot OOS.,C‘P!HM ‘_‘h_;.._‘;g Customers
(quaxmm meter ..o NS 81 $5.63 02 9REM  gqq 29
rtg01 - 3/‘400"1 melef """“"0@0,05 8.45 ) o_m‘j:jl} 16.39
Fot - ¢ t-inch  meter seresesieapag 2 X e2n2¢,000,oM0 28.15
— ) fp&.f 1-1’2—[!"!0?\ metef sactensunays O't 28-15 1y duenl 56.30 .
CFord 2dnch meter ... H9OL asor 90T go0s
(Fafo 3inch  meler .......... 01008 8445 202NV eg'¥Al  ygg44
(Fga  4dnch meler ..........007.YS 140.75 (1019.001G5C} 281,50
Fot "% _ &inch mMelel vovveuinreren 281.50 0.00 563.00

The Servica Charga is a readiness-10-serve charge which Is apoticabl 10 all meleted .o
\$8016q and 1o which Is added the chargd Tor Water used computed at 158 @ nulg Ratds.

lGu’! er l 008.68 senoqxi) fesialnl

1. The boundaries of the three zones in which twh%‘abovo rates apply arg as sel {oflh Jn, '%, 512
Preliminary Statement and delineated on the Tariff Service Area Mags filed as & ,qlhese
'adff,i@?ﬁ‘-””- NN 2IXG 1 GoIid IGISUaN

2, Any@g;,édm}t@al customer who has been r‘eqwirgg 10 Install a Reskfential Firg Sprinkidr Systdhl
(RF. > Y &1 thelr place of residence by local fire Otdinavrges will be allowed 16 have their
monthly service charge reduged by one meler size, provided it has been requagied by theva
customerahd verified by the pany that tﬁﬂmloﬁ‘e‘r‘sizo of meter mﬁﬂibeurg%?e%ugh to
provide adequale service to the residence. The R.F.S.S. Service is not oons!gefeg ;:’ﬁr'g 1581
sewic:??r ihe Company, but Is considered ah'éVeSized general metered sevidd'shd” %
theréfo?s, dnly Lhe rules and conditions of service for general melered service apoly. :

3. Due (0 an undercollection In the balancing account, a surcharge of $0,1088 pet ‘3'50 be
h . : Pt ' b - L il = + o~ ry -3 UMY “. \
e i vy is o £ s DL 1L NS LA O

4. A surcharge s Inciuded on each bill o colledt franchise taxes and/or business license fees

paid o varigus municipalities, The amoynt eollected Is based on g percentage of hagdss1*
Foveriues of dath il Th3 Pyl aans s B o B ameapa sl e dross |
2.05%, City of Pacific Grove 0.10%, City of Cammel-by-the-Sea 2.15%, City of Séaside ] .

1.00%, City of Dei Rey Oaks 0.11%, City of Sand City 0.14%, and unincorporated areas of
Monterey County 1.00%.

5. Customers must apply with the Company for acceplance into the Program fof Altemate Rales
(PAR). Company will analyze applications based upon proof of acceptance Into the California
Altemate Rates fof Energy Program of Paciiic Gas and Elsciie ’ ' .

8. All bills are subject 16 tha relmbursement fes set forth In Schedule No. UF.

@ T | _
Advice Letter No. D.P. STEPHENSON Date Filed __
NAME .
Effective -

Decision No.

_DIRECTOR-RATES & REVENUES . Resolution No




A, 96 03 OQ& yasd2 U9 ” oy u )‘}fi',’f?f f“gf’:"’(nzq;.ai)xsl ‘f,\ppgupix. BONPE
"Hiddén Hlls income Statement . avinG nduA 088
cml 242 )U 97 fOPYeam 1995 and 1997 ue:en.mu) 5mv; bn

(b I'\tIﬂO;) 1. oM e.% eleta e

Incom \ n
wm“ﬁ“Stéle’ﬁ\eﬁ!”“ - S!a?:nTeent

Revenues 249,600 ) 73,006 (k31392 Bdo' IA

RAalR e REIEAY

Expenses ST ETE RELA LR
\)‘ - “‘!!““J’H Tt fyEe -‘P‘:]
‘; D T3 R }J
¥ Sei 19,200
& e M?l_nlgp_g,nce £0.22 i R w‘ x :'1h fQO
esar  Utilities o 228 ' yalam® faal Oé
2188 Office E)‘tpense &0 31 stz mr.z-r )00
£ Insurd ,3 21.88 : wtam it 1,800
£2.G2 0.2 wwism donlS
Cagar  Jaxeg, lcenses 2r18 : Sem Mg 4 000
¢2.16% Depreciation ar.ost 27,700 5! PERERT 50 ;010
D £ad o 02.18¢ tary ALS _
o2 (Té6lal Opefébn'g Expenses O3, 03"129 900 fAoni-8 152 15(640
paiguns el 19 q-{s 21 it episa) oYNIE20-2255 bEM 6 21 884D 031198 el

Pré-TaXl 18- batvamizo e ;f~119600;1t4)r11b:t‘:3’m*- 1w 01 b7470:000

K- ¥

Interest Expense 33,200 evtor mégql dﬁi?ﬁ’ﬂ@

F3 384 S \HR8 23131 9t Rttt i 25708 633l 6:110 & hebavod 6T .t
Jgffa%ﬁ (‘ﬁ.(aié$"ﬁf :‘\(‘ﬂﬂ ?a %éd!ro batzantah bas feamels! '\9 94231<l
o Taxes : : 23133938 "

U-U.'W Operating Income:3:1 8 121400,207: fsod 25 6w 13100 ey leg QGQ PAOA
2\

Vst oved 0 Lowol’s €3 1 e30nen b 10 6171 167 oiyd ﬁ..ut nﬂo axzly il .51}

Avéfé 4 Ra BRI 1 o ey 3menad Eaag.m) aslvise yillasm
ot ¢ :;-- 33 YL @ )B:sébsgx.vws'::.lla asd » u {bé bt (n:m v31n:1,380,000 210

Raté oféﬂtab a0 a2t 6302 2.2 A el eonabin 'd} o} 652 shusabs 3“‘,0 :;

GIUIN 5 ¢3! 1513730 04 13.63%: boizbzam i fud (neqnod ¢ Q
G r* s¥iy1r2 bnominsnig iy Aedvitz b ans trand bos 2ahn edlyin ;wm*ﬂ
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PUMPING PLANTS

Eardley #1

Mesa 2

Carmet Way 83

Crespl #4A

Petble Bexch #8

Castro #7A

Carmel Woods #3

MHueve ¥3

Rancho Bvd #10A

Viscaind st

VWithers #12

Corona #1413

Cypress #14

Via Contenta #18

Loaer Arway 817

CarmelVaTey #19

Monts Vista #21

Huckleberry #23A

Lower Robies #26

Boyd #26A

Hity 127A

Oel Rey Temace #28

Murwas 830

Lower Toyon #32

Padce Lane 833

Camel Knolls #34 X

Rancho Mar Monte #£35

Corlez £35 .

Oy Creek 837

Twera Grande 838

L Tierra Grande #£39

Mg TiesTa Grande £40

Lower Waldén #44

Del Mesa #42

U. Tierra Granda #44

High Meadows #45

Highland #47

Eddy Road #49

Los Tulares #50

L Los Tulares #51

U. Los TUares §52

Tiema Vista 253

Encina #54

Los Encinas #55

Segunda #58

Mercuio £59

Oid Ranch #60

Rancho Fiesta #81

Rancho Fiesta §62

Quail Meadows #68
Sub-Total
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