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Decision 97-04-057 April 23, 1997
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

L

In the Mattex of the Application of
CALIFORNIA WATER SERVICE COMPANY
(U 60 W), a corporation, for a
general rate increase to increéase
gross révenues by $6,396,900, or
7.11% in the year of 1997, and by
additional amounts totaling
$16,300 or-0.08%, in 1998, $67,100,
or 0.32% in 1999, and $62,700, or
0.30% in 2000, in the Palo Verdes
District. _

Application 96-09-015
{(Filed September 9, 1936) -

DIRIGNIAL
Application 96-09-017
(Filed September 9, 1996)

And Related Matter.
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Francis 8. Ferraro and William S. Newell,
Attorney at Law, for California Water
Service Company, applicant. '

James S. Rood, Attorney at Law, and Donald
McCrea, for Large Water Branch.

OPINION

Summary of Decision
This decision authorizes the following general rate
increases to California Water Service Company {CWS):

1997 1998 1999 2000
District Amount Percent Amount Percent Amount Percent Amount Percent
{in thousands of dollars}

Palos :
Verdes $726.17 3.7% §595.3 0.5% §717.4 0.4% $77.4

Livermore 895.8 13.8 123.2 1.7 37.5 0.5 37.5

These increases are based on a rate of retutnion-rate
base of 9.32%, with a corresponding rate of return of 10.35% on
common equity. The average Livermore customer using 19 Ccf bér_
month will see their monthly bill rise from $31.36 to $35.07 or
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11.8% including surcharges and surcredits. The average Palos Verde
customer using 20 Ccf per month will experience a monthly bill
rising from $64.20 to $66.40 or 3.4%.

In addition to the the general rate increase, CWS is also
authorized to recover amounts recorded in its memorandum and
balancing accounts for the two districts. The combined authorized
rate increases are as follows:

Y Y Y 1998 1999 2000

District . Armount Percent Amount Percent Amount Percent Amount Percent
{in thousands of dollars)

Palos : _
Verdes $1,654.9 8.4% $906.6 4.5%y $77.4 0.4% $77.4 0.4%

Livermore 772.6 11.9 762.1 10.3 37.5 0.5 37.5 0.5

Background
CWS is a public utility corporation with headquarters in
San Jose, California. It provides water service to approximately

358,000 customers in 20 operating districts. .
On September 9, 1996, CWS filed applications to increase

the rates it charges for water service in two districts for test

years 1997 and 1998 and attrition years 1999 and 2000.1 The

applications were consolidated for hearing. The districts and

application numbers are: Palos Verdes (Application (A.) 94-09-015}

and Livermore (A.96-09-017).

1 The filing was for a three-year or 36-month period beginning
in mid-1997 and extending through mid-2000, pursuant to the Rate
Case Plan for Class A Water Utility, (1990) 37 CPUC2d 175. The
plan provides that for utilities with a July filing, the calendar
year following the year of filing is the first test year, and
attrition filings are permitted for both the full calendar year
following the second test year and for the following partial year.
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Specifically, CWS requested the following increases:

1997 1998 1999 2000
District Amount Percent Amount Percent Amount Percent Amount Percent
{in thousands of dollars)

Palos , . :

Livermore 1,064.2 16.6 98.5 1.3 54.9 0.7 53.0 0.7

According to CWS, the rate increases aré necessary to
cover increases in operating costs since the utility's last general
rate case. In addition, CWS plans to add new plant to meet
‘customer growth and increased water use per customer.

‘ A description of the two districts is included in the
applications.2 At the end of 1995, the Palos Verdes District
served 23,275 connections; and the Livermore District served 14,849
connections.

Public Participation Hearings

Duly noticed public participation'ﬁearings were held in
Palos Verdes and Livermore. Only a few customérs attended the
hearings. However, the Commission received several letters
opposing the regquested increases. The customers expressed concern
at the magnitude of the reguested increases. They asked the
Commission to deny the increases.

Large Water Branch's Réports

Large Water Branch (LWB) of the Water Division conducted
its investigation of the requested rate increases. Based on its
investigation, LWB prepared its report on CHWS' results of
operation. The Office of Ratepayer Advocates (ORA) prepared a
report on CWS' cost of capital for LWB. LWB recommended that CWS
be granted increases much lower than requested.

2 See. Report on the Results of Operation, Chapter 2, for each
district. {(Exhibits 1 and 2.)
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Evidentiary Hearings

An evidentiary hearing in the consolidated proceeding was
held on January 21, 1997 in San Francisco before Administrative Law
Judge Garde. Other than CWS and LWB, the City of Livermore
(Livermore) was the only party in the proceeding. At the hearing,
CWS, LWB and Livermore announced that they had reached agreement on
all issues. Partiés agreed to serve a late-filed exhibit
containing the terms of their settlement.

On February 21, 1997, CWS, LWB, and Livermore filed a
joint motion for adoption of the settlement contained in the late-
filed exhibit. The proceeding was submitted upon filing of the
late-filed exhibit.

The Settlement - Results of Operations

The settlement réfers to resolution of all issues,
including the issue of rate of return, as set forth in late-filed
Exhibit 9. The original estimates of CWS and LWB, as well as
agreed upon estimates for results of operations, are shown in

Tables 1 and 2. Table 3 shows the agreed-upon capital structures
and calculations for rates of return for 1997, 1998, 1999, and
2000. Other elements of ratemaking, including estimates for
results of operations of CWS' general office, are included in
Appendices C-1 through C-5. '
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. Table 1

PALOS VERDES OSSTRICT
SUMMARY OF EARNINGS ANO RATES OF RETURN
YEARS 1536 THROUGH 1938

PRESENT RATES PROPOSED RATES
9% 1997 1558 1537 1558

OFERATING REVENUES 197413 & 19,5&3.5 3 185398 203155 § 204108

OPERATIONS EXPENSES

PURCHASEDWATER = 10,014 § 103186 103185 T 103186
GROUNDWATER EXTRACTION CHARGE - L ) - 00 00
REPLEMSHMENT ASSESSMENT : ; : 00 ] 00
PURCHASED POVVER s180 505, 1.605.3 16053
PURCHASED CHEMICALS G 00 00 00
PAYROLL - DISTRICT . 481, 15076 14519
OTHER OPERATION & MAINTENANCE 4 6515 6420
OTHER ADMIN & GENERAL EXP . o 97.5

TOTAL O5M, ASG, AND NISC EXP e 14,0247 141806 14,1253 14.187.1
TAXES OTHER THAN INCOME
AD VALOREM TAXES ' 2826 2847 226 2847

LOCAL FRANCHISE TAXES & BUS LG : 2030 2030 2168 2114
PAYROUL TAXES . 167 199 167 199

TOfA!. GENERAL TAXES ’ 6023 6076 6038 6160
CEPRECIATION 2822 9789 1.000.0 978.9 10000

G.0. PRORATED EXPENSES _
PAYROLL ANO BENEFITS 8852 9367 9549 9367 9549
AD VALOREM TAXES 14 1" 106 151 106

* PAYROLL TAXES _ -4 333 353 353 33

OTHER PRORATED EXPENSES 5029 - 5350 5148 505:'0 5145

TOTAL G.O. PRORATED EXPENSES 14019 14881 15263 14834 15263

SUS-TOTAL OPERATING EXPENSES 169122 171440 173145 12,2021 17,3234

TOTAL INCOME TAXES ' 6352 5254 4741 8400 804.7

TOTAL OPERATING EXPENSES 12.6074 17194 12.788 5 ' 18,0424 184344

NET OPERATING REVENUE 2139 18694 1.815.2 22734 22167

OEPRECIATED RATE BASE 243580 24,3824 284128 283824 284118
RATE OF RETURN
YEAR 2T6% 167I% 2.42% 9.32% 9.32%
CHANGE FROM PRIOR YEAR 1.05% 025% 0.00%
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Table 2

LIVERWORE DISTRICT
SUMMARY OF EARNINGS AND RATES OF RETURN

YEARS 1596 THROUGH 1538

PRESENT RATES _ PROPOSED RATES
1556 1997 1958 7 1958

6.517.9 73173 % T 1.5008

OPERATING REVENUES 64261 § 54315 §

OPERATIONS EXPENSES

PURCHASED \WATER - L
GROUNDWATER EXTRACTION CHARGE
REPLENISHMENT ASSESSMENT
FURCHASEO POWER

PURCHASED CHEMICALS

PAYROUL - ISTRICT

OTHER OFERATION & MAINTENANCE
OTHER ADMIN 8 GENERAL EXP

TOTAL O3M, Asc,mo MISC EXP
TAXES OTHER THAN INCOME
ADVALOREM TAXES
LOCAL FRANCHISE TAXES & BUS LIC
PAYROLL TAXES
TOTAL GENERAL TAXES
DEPREC(AT)ON_
G.0. PRORATED EXPENSES
PAYROLL AND BENEFITS
AD VALOREM TAXES
PAYROLLTAXES
OTHER PRORATED EXPENSES
TOTAL G.O. PRORATED EXPENSES
SUB-TOTAL OPERATING EXPENSES
TOTAL INCOME TAXES
TOTAL OPERATING EXPENSES
NET OPERATING REVENUE
DEPREGIATED RATE BASE
RATE OF RETURN
YEAR
CHANGE FROM PRIOR YEAR




Geperal Rate [ncrease

District

Present
Revenues
Ef. 11197

Stipulatad 1997
{nCroases
Based Upon
Rates Eff. 1/1/97

Table 3

STIPULATED RATE INCREASE BY DISTRICT

Total
Authorized
1997 Revenues

Percentage
Incroases QOver
1947 Presont
Revenuss

Authorized

Stipulated 1998
ln¢reases
Based Upon

1997 Revenues Rates EN, 123197

Total
Authorized
1998 Rovenues

Percontage
increases Qver
1997 Authorized
Revenues

Palos Verdos
Livermore

310,588,800

$726.700

$20,315,500

3.7%

$20,315,500

$95.300

$20.410,800

Q0.5%

$6,481,500

$805.800

$7.377.200

13.8%

37,377,300

3123,200

$7.500,500

1.7%

Balanclag [ Memorandum Accounts

District

Stipuiated 1997
Balanging Acct,  Memorandum Acct

Recovery

Stipulated 1997

Recovery

Total
Annual
Recovery

Percantage
Increases Qveor
1957 Present
Revanyes

Stipulated 1998

Stipulated 1958

Balancing Acct. Memorandum Acct

Rocovery

Rocovery

Total
Annual
Recovery

Palos Verdes

$325.218

$102.958

3028173

4.7%

$825.218

(313,608)

£811.320

Livermors

50

($123,174)

($123,174)

(1.9%)

5645257

(36,340

3438917

Total GRC & Balanclog / Memorandum Accounts

Oistrict

Paloa Verdes

"Presant
Revenues
11, 11197

Stipulated 1997
Increases
Including

Bal/ Mem Acct

Totai
Authorized
1397 Revenue
Recovery

Percontage
(ncreasos Qver
1997 Present
Revenues

Revonves
EH, 1/1198

Stipulated 1998
InCreases
laciuding

Bal/ Mem Acct.

Total
Authorized
1998 Ravenus
Racovery

Percentage
{ncreases Over
1997 Authorized

Revenues

519,588,800

$1.654,873

$21.243,873

B8A%

$20,315,500

$908.620

321,222,120

4.5%

Livermore

38,481,500

3772626

$7.254,126

11.9%

$7.377.300

$762,117

$8,130417

10.3%

PIS/OAV/IV/ LV0-60-96'V 1610-60-95"V
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A brief explanation of the resolution of differences
between CWS and LWB is included in Appendix D.

Next, we will consider the rest of the settlement. We
believe that LWB has carefully tested CWS' projections of operating
expenses for the test years. In some instances, CWS' estimates
were accepted by LWB. In other instances, LWB's estimates
persuaded CWS to accept a lower rate increase. These adjustments
by both CWS and LWB are discussed further in the agreement.

We haVe‘analyzed'the settlement mindful of the directives
set forth in our decision in San’ Diego Gas & Electric Company's
general rate case, Decision 92'12 019,

1. The settlemént commands the support of all
parties to the proceedlng,

2. Each party was adéequately zepresented We

: are confident that LWB adequately
represented the intereést of the
ratepayers; :

Oour independent review has revealed that no
terms of this- settlement contravene any
statutory provision or any de0151on of the
Commission; and

This settlement with its tables and
explanations conveys to us sufficient
information to pérmit us to discharge our
future regulatory obligations with respect
to the partles and affected ratepayers. By
adopting this stipulation, we fulfill our
primary obligation of setting just and
reasonable 1ates.

We believe that the settlement offered by CWS, LWB, and
Livermore satisfiés the above requirements. Therefore, we will
approve and adopt thé settlement.

Finally, we recognize that adoption of'thé settlement

will result in rate increases for the two districts. In

authorizing these rate increasés, we have carefully considered the
comments of customers who attended the public héarings and the
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letters received that urge us not to grant the requested increases
to CWS. We believe that such an approach would be neither
realistic nor lawful. Water utilities are experiencing the need to
finance new sources of supply. And, as mentioned previously, CWS
is in the process of installing facilities to augment its water
supply. Aleo, the water utilities, including CWS, ave being
required to make nonrevenue-producing investments to improve water
quality. Unfortunately, these costs are unavoidable and must be
borne by the ratepayers. ~

The United States Supreme Court has set guidelines to be
followed in setting rates for pﬁblic utility services. While
recovery of operating expenses and interest on debt takes
precedence over payments to common stockholders, the rates that are
set must also provide a fair rate of return to the shareholders for
their investment in the utility.>
Comments on AlJ's Proposed Decision

ALJ's proposed decision was filed and mailed to the
parties on March 24, 13997. No comménts wére filed on the proposed
decision. Accordingly, we are issuing the decision as proposed
after correcting certain errors. '

Findings of Pact

1. As set forth in Exhibit 9 and the motion for adoption of
settlement, CWS, LWB, and Livermore have reached settlement on all
contested issues.

2. The settlement meets the requirements of Article 13.5
(Stipulations and Settlements) of the Commission’s Rules of

Practice and Procedure.

3 See Bluefield Water Works and Improvement Co. v. West Virginia
Public Service Commission (1923) 262 U.S. 679, 692-93, Also, see
Federal Power Commission v. Hope Natural Gas Co. (1944) 320 U.S.
591, 603.
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3. The terms of the settlement do not contravene any
statutes or Commission decisions, and the settlement conveys
sufficient information to enable the Commission to discharge its
regulatory obligations. )

4. The Summary of Earnings for 1997 and 1998 included in the
settlement sets forth reasonable estimates of the levéls of
revenues and expenses likely to occur in those years. o

5. The agréed-upon return on equity of 10.35% is comparable
to the recently authbfized returns on equity for large water
utilities. It will produce an overall rate of return of 9.32% for
the years 1997, 1998, 1999, and 2000.

Conclusions of Law

1. The settlement should be adOpted

2. CWS!' rates should be increased to allow it to earn a rate
of return of 9.32% for the years 1997, 1998, 1999, and 2000.

ORDRR

IT IS ORDERED that:

1. The settlement in Exhibit 9 between California Water
Service Company (CWS), Large Water Branch (LWB} of the Water
Division (WD), and the City of Livermore {(Livermore) is approved.

2. The motion for approval of the stipulation and settlement
betwéen CWS, LWB, and Livermore is granted.

3. CWS is authorized to file the revised schedule attached
to this order as Appendices A-1 and A-2. This filing shall comply
with General Order (GO) 96-A. The effective date of the revised
schedule shall be five days after the date of fiiing. The revised
schedule shall apply to service rendered on or after the effective

date.
' 4. On or after November 5, 1997, CWS is authorized to file
an adviceée letter, with appropriate workpapers, requesting the step
rate increase for 1998 included in Appendices B-1 and B-2, or to
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file a proportionate lesser increase for those rates in Appendices
B-1 and B-2 for its Palos Verdes and Livermore Districts,
respectively, in the event that a district’s rate of return on rate
base, adjusted to reflect rates then in effect and normal
ratemaking adjustments for the 12 months ended September 30, 1997,
exceeds the latest rate of return found réasonable for CWS. This
filing shall comply with GO 96-A. The requested step rates shall
be reviewed by the WD to determine their conformity with this order
and shall go into effect upon WD's determination of conformity. WD
shall inform the Commission if it finds that the proposed step
rates are not in accord with this decision or other Commission
decisions. The effective date of the revised schedules shall be no
earlier than January 1, 1998, or 30 days after filing, whichever is
later. The revised schedules shall apply only to service rendered
on and after their effective date..

S. On or after November S, 1998, CWS is authorized to file
an advice lettér, with appropriate workpapers, requesting the step
rate increase for 1999 included in Appendices B-1 and B-2, or to
file a proportionate lesser increase for those rates in Appendices
B-1 and B-2 for its Palos Verdes and Livermore Districts,
respectively, in the event that a district’'s rate of return on rate
base, adjusted to reflect rates then in effect and normal
ratemaking adjustments for the 12 months ended Septembeér 30, 1998,
exceeds the latest rate of return found reasonable for CWS. This
filing shall comply with GO 96-A. The requested step rates shall
be reviewed by the WD to determine their conformity with this order
and shall go into effect upon WD's determination of conformity. WD
shall inform the Commission if it finds that the proposed step
rates are not in accord with this decision or other Commission
decisions. The effective date of the revised schedules shall be no
earlier than January 1, 1999, or 30 days after filing, whichever is
later. The revised schedules shall apply only to service rendered
on and after their effective date.
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6. On or after November S, 1999, CWS is authorized to file
an advice letter, with appropriate workpapers, reéquesting the step
rate increase for 2000 included in Appendices B-1 and B-2, or to
file a proportionate lesser increase for those rates in Appendices
B-1 and B-2 for its Palos Verdes and Livermore Districts,
respectively, in the event that a district's rate of return on rate
base, adjusted to reflect rates then in effect and normal
ratemaking adjustments for the 12 months ‘ended Séptember 30, 1999,
exceeds the latest rate of return found réasonable for CWS. This
filing shall comply with GO 96-A. The requested step ratés shall
be reviewed by the WD to determine their conformity with this order
and shall go into effect upon WD's determination of conformity. WD
shall inform the Commission if it finds that the proposed step
rates are not in accord with this decision or other Cémmission
decisions. The effective date of the revised schedules shall be no
earlier than January 1, 2000, or 30 days after filing, whichever is
later. The revised schedules shall apply only to service rendered
on and after their effective date.

7. Since all issues raiseéd in this proceeding have beeén
resolved, Application (A.) 96-09-015 and A.96-09-017 are closed.
This order is effective today.
Dated April 23, 1997, at San Francisco, California.

P. GREGORY CONLON
President
JESSIE J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH L,. NEEPER
RICHARD A. BILAS
Commissioners
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Schedule No. PV-1
. Palos Verdes Tanifl Acea
GENERAL METERED SERVICE

APPLICABILITY
Applicable to 21l metered water service.
TERRITORY

Palos Verdes Estates, Rolling Hills, Rolling Hills Estates. Lomna, Rancho Palos Yetdes and vicinity,
Los Angeles County.

'RATES
Quantity Rates: . |
Pt 100 CU. Tl oottt recreeen et et saraes s sreeaees $ 2.1306

Per Meter -
Service Cbargc ‘ ~ Pet Month
For 5/8 x 3d-inchmetet ....... : $ 8.00
For l-inch metee : : 12.90
Foi  1-172-inchmeter : 10.40
Fot 2-inch meter ..oooeevveenne. ' . 38.40
For 3-inchmeter ....cccoo..e. 72,00
For 4-inch meter ; 10390
For 6-inch meter 195.00
For 8-inch meter ... . 304.01
For 1O-inch meter : 576.00

The Service Charge is a readiness-to-serve chargs which is applicablé to all metered
service and to which is added the charge for water used computed at the Quantity Rate.

SPECIAL CONDITIONS

P s SNy SRS S SEaS emme smve D

”~~
S

Lot ]

S St

L. Dueto the under-collection in the'ba!ancmg account, a surcharge 0f $0.103 peer 100 cu. fi.
of water used is to bé applied to thc quantity rates for 24 months from the initial effective date of
this spécial coadition.

. To recover an incieasé in Federal Income Taxes due t6 the elévation of Lhe corporate income
tax rate from 34.12% 16 35.12%, 2 Surchargé of $ 0.0088 per 100 cu. ft. of water used is to be
applied to the quantity rate for 12 months from the initial effective date of this special condition.

. Torefund an amount agreed to in Decision 95-08-058 for the injuries and damages reserve
account, a surcredit of $0.05 pet service connection is 10 be applied to each bill for 60 months
from the intial effective date of this special ¢ondition.

. Torecover lost revenue expenses, a surcharge of $0.0058 per 100 cu. fi. of watéc used is to be
applied to the quantity rate for 12 months from the initial effective date of this special condition.

-~
-

. All bills are subject 10 the reimbursement fees set forth 6n Schedule Nos. UF and DHS-1.
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Schedule No. PV-4

Palos Yerdes Tariff Area

SERVICE TO PRIVATELY OWNED FIRE PROTECTION SYSTEMS

APPLICABILITY

Applicable to all water service fumished for privately owned fire protection systems.

TERRITORY

Palos Verdes Estates, Rolling Hills, Rolling Hills Estates, Lomita, Rancho Palos Veérdes,
and vicinity, Los Angeles County.

RATES

Foreach  1-122-inch connection _
Foreach 2-InCh CONALTTION vovveecrcie i sreris e s seneeaen
Fot each 3-inch connection
For each 4-inch connéction

. Foreach 6-inch connection
Foreach 8-inch connéction
For each 10-inch connection

SPECIAL CONDITIONS

The facitities for service to a privately owned fire peotection system will be installed by the Utility
at the cost of the applicant. Such cost shall not be subject t6 refund. :

. Ifadistribution main of adequate size to serve a private fire protection system in addition 1o ald
other normal service does not e:ust in the stréet o alley adjacent (o the premises 1o be served, then

a service main from the nearest existing main of adéquaté capacity will be installed by the Utitity at
the cost of the applicant. Such cost shall not be subjecl to refund

. Service hereunder is for private fire protection systems to which no connections for other than fire

protection purposes ar¢ allowed and which are regularly inspected by the underwritess having
jurisdiction, are installed acéording to spécifications of the utility, and aré maintainéd tothe
satisfaction of the Utility. The Utility may require the installation of a detector check valvé with
meier for protection against thefl, leakage, or waste of water.

. For water delivered for othér than service to privately owned firé protection systems, charges

will be made therefore under Schedule No. PV-1, General Metered Service.

. The Utitity will supply only such water at such pressure as may be available from lime to tine

as a result of normal operation of Utility's system.

. AU bills are subject to the reimbursenient fee set forth on Schedule No. UF.

(End of Appendix A-1)
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Schedule No. LV-1
Livermore Taniff Area
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Livermore and vicinity, Alameda County.

RATES

Quantity Rates:
Pet FOO CU. Rl ooeeceieceeeCenete v evas s rnsceseesrasassaensns e snean $ 14500

Pec Meter
Service Charge: Pes Month

For 5/8 x 3/4-inch metér $ 2.9
Fot LnCh meter oo t8.35
FOr  1-12-nChimeter .ot eesecssssesse et seseneenacs 30.00
For 2.inch meter 38.00
For R T1CT% (o113 13 SOOI RO URORUSOI 70.00
Fot 4-inch meter ‘ 105.50
For 6-inch meter . 17500
For g.inch meter 380.00
For 10-inchmeter ..ocoevevrececnnns . 570.00

The Service Charge is a readiness-to-serve charge which is applicable to all meteced
service and to which is added the charge for water used ¢omputed at the Quantity Rate.

SPECIAL CONDITIONS

[

Any service 10 a residential customer not éxcéeding two units on a lot size of 10,000 square feet
ot less who requires a 1-inch meter only because of fire flow requirémeats to a fire sprinkler system
will be billed at the above 5/8 x 3/4-inch meter service charge plus an amount of $ 2.00 per month.

. Due to the under-collection in the balancing account, a surcharge of § 0.1669 pet 100 cu. fi.

of water used is to be appli¢d to the quantity rates for 36 months beginning 12 months {rom the initial
effective date of this special condition.

. Torecover an increase in Federal Income Taxes due to the elevation of the corporate income

1ax rate from 34.12% (0 35.12%, a surcharge of § 0.0070 per 100 cu. . of water used is to be
applied to the quantity rate for 12 months beginning 12 moaths from the intial effective date of this
special condition. ,

. Torefund an amount agreed to in Decision 95-08-038 for the injuries and damages reserve

atcount, a surcredit of $0.03 pef service conaection is to be applied to each bill for 60 months
from the initial effective date of this special condition.

. To refund lost revenue overcollections, a surcreditof $0.0305 per 100 cu. fi. of water used is to be

applied 16 the quantity rate for 12 months from the intial effective date of this special condition.

. AlLbills are subject to the reimbursement fees set forth on Schedule Nos. UF and DHS-1.
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Schedule No. LVA

Livermore Tarifl Atea

SERVICE TO PRIVATELY OWNED FIRE PROTECTION SYSTEMS

APPLICABILITY

Applicable to all water service furnished for privately owned fire prolection systems.

TERRITORY

Livermore and vicinity, Alumeda County.

RATES

Foreach  1-172-inch cOANECHION «.vooocooneenmce e cvesrceneeneees $ 825
For each 2-inch connection 11.00
"For each 3-inch connection : 16.50
For each 4-Inch COMNETHON oo eieeserc s cereraenee 2200
For ¢ach 6-inch COMRECHON v ovooeieeree i rereerreeiee 33,00
For ¢ach 8-inch connéction ' 44.00
For ¢ach 10-Inch CONNECHON «ooeeecee e eerecerinesreenes 55,00

SPECIAL CONDITIONS

R

The facilities for service to a privately owned fire protection system will be installed by the Utility
atthe cost of the applicant. Such cost shall not be subject to refund.

. 1fa distribution main of adequate size 10 serve & private fire protection system in addition to all

othet normal service does not exist in the street or alley adjacent to the peemises to be served, then
a gervice main from the nearest existing main of adequaté capacity will be installed by the Utitity at
the cost of the applicant. Such cost shall not be subject 6 refund

. Service heréunder is fot private fire protection systems to which no connections for other than fire

protection purposes are allowed and which are regularly inspected by the undérwriters having
jurisdiction, are installed according to specifications of the utility, and are maintained to the
satisfaction of the Utility. The Utitity may require the installation of a detector check valve with
meter for protection against thefy, leakage, of waste of water.

. Forwater defiverc’d for other than service to privately owned firé protection systems, charges

will be made thécefore under Schedule No. LV-1, General Meteced Service.

. The Utility witl supply only such water at such pressure as may be avaitable from time to time
- as a result of normal operation of Uitlity’s system.

. AUl bills are subject to the reimbursément fee set forth on Schedule No. UF.

{End of Appendix A-2)
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Each of the following increases in rates may be put into effect on or after January |
of the indicated year by filing a rate schedule which adds the appropriate
increase’decrease 1o the rate which would otherwise be in effect on that date.

SCHEDULE NO. pPV-1

Senvice Charge:
58 x 34 - inch meter
1 - inch metér
1 172 - inch meter
2 - inch meter
3. inch meter
4 . inch meter
6 : inch meter
8 - inch meter
10 - inch metes

Quantity Rates:
Fot all water, per 100 cu. L.

APPENDIX B-1
Page |

California Water Service Company

Palos Verdes District

1998 1999
$ o $ 010
0.00 0.00
0.40 0.40
0.52 0.51
1.00 0.90
9.51 9.80
2525 8.75
44.70 1130
2.95 717
0.0165 00123 -

(End of Appendix B-1)

2000

$ 0.10
0.00
0.40
0.53
090
9.80
815
11.30
.17

0.0054
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. - California Water Service Company

Livermace Dictrict

Each of the (ollowing increases in rates may be put into effect on ot after January 1
of the indicated year by (iling a rate schédule which adds the appiopriate
increase/decrease 1o the rate which would otherwise be in effect ¢n that date,

SCHEDULENO. LV-1 - 1998 ) 1999 2000

Senvice Charge: . 7
518 x /4 - inch meter $ 0.19 ‘ $ 0.07

1 - inch meter 0.00 X 0.00

1 /2 - inch metet £.20 . 0.00

2 - inch meter 1.40 I 0.00

3 - inch metér 380 6.00

4 -inchmeter = 9.00 0.25

6 - inch meter 15.00 X 5.00

$ < irch meier 14.00 2. 200

10 - inch meter ~ 20.00 00 - 4.00

Quantity Rates:
For all water, per 100 cu. ft.

(End of Appéndix B-2)
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CALIFRONIA WATER SERVICE CO.
PALOS VERDES DISTRICT
STIPULATED QUANTITIES

o ‘ (DOLLARS IN THOUSANDS
PURCHASED POWER
SUPPLIER-S.C.E. (51/96)

TOTAL PRODUCTION (KCCH)
KWH/CCF

TOTAL KWH

UNIT COST

POWER COST

TOTAL PURCHASED POWER

PURCHASED WATER

WEST BASIN MUNICIPAL WATER DISTRICT
PURCHASES - KCCF
PURCHASES - ACRE FEET

SEASONAL STORAGE - ACRE FEET =~
NON-INTERUPTIBLE WATER - ACRE FEET
RECLAIMED WATER < ACRE FEET
NON - INTERUPITBLE RATE/ ACRE FOOT
SEASONAL STORAGE RATE / ACRE FOOT
RECLAIMED WATER RATE / ACRE FOOT
TOTAL NON - INTERUPTIBLE CHARGES
TOTAL SEASONAL STORAGE CHARGES
TOTAL RECLAIMED WATER CHARGES
METER CHARGES - WEST BASIN & STANDBY
LESS : WRD REBATE

TOTAL PURCHASED WATER COSTS

UNCOLLECTABLE RATE
FRANCHISE TAX RATE
BUSINESS LICENSE FEE RATE
FEDERAL TAX RATE .
STATE CORP. FRANCHISE TAX
NET TO GROSS MULT.

8,546.4
25705
22,045,718

$0.072815

$1,605.269
$1,605.3

8.546.4
19.620.0

0.0
19,6200
0.0
$521.00
$324.00
$280.00
$10,222,005
$0
%0
$96.600
$0

$10,318.6

85506 .

25794
22,056,552
£0.072811

. $1.605,965

$1,606.0

85506
19.629.6

00
19,6296
0.0
$521.00
$324.00
$280.00
$10,227,028
$0

$0
$96.600
$0

$10,323.6




A196-09-015, A.96-09-017

APPENDIX C-{
Page 2

California Water Service Company
Palos Verdes District

Adopled Quantities

10. Number of Services by meteér size: 1997 1998

5/8 x 34 18,255 18,262
1 3,585 3,586

112 784 785

2 585 585

3 45 45

4 : 20 20

6 12 12

8 5 5

10 -0 0
TOTAL 2329 23,300

11. Metered Sales, Kocl
: All Water 80063 80102

12. Number of Sérvices and Use: _ , ,
Avg Séivices - Use, Kocf Avg Use, CctiSv
1697 1998 1997 1998 1897 1998
Commercial 23.069 23,078 7.554.0 7.558.0 3215 3275
Industrial 11 il 93 92 8455 8364
Public Authority 199 : 199 438.1 438 1 22015 2201.5
Other 12 12 49 49 408.3 408.3

Sub-Total 23,291 23,300 8,006.3 8,010.2

Private Fire Prot 69 n

Pubdlic Fire ProtL ' 8 8 . .
TOTAL 23,368 8,0102
Losses, 6.32% 5404

Total Production 85506
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CALIFORNIA WATER SERVICE COMPANY

PALOS VERDES DISTRICT

STIPULATED RATE BASE

RATE BASE
{ Thousands of $)

WEIGHTED AVERAGE PLANT

WTD AVERAGE DEPR. RESERVE

- NET UTIUTY PLANT

Matérials & Supplies

Working Cash - Gross
- Working Cash - LeadLag
Working Gash - WH Empl.
Total Working Cash

 SUBTOTAL

DEDUCTION FROM RATE BAS
Advances .
Conlributions '
Reserve Amortization of Intangibles
Actumutated Deferred FIT
Accumulated Unamortized ITC

TOTAL DEDUCTIONS

ADDITIONS TO RATE BASE
Accumulated Deferred Taxes - CIAC
Accumutated Deferred Taxes - Advance

TOTAL ADDITIONS

DISTRICT RATE BASE

PRORATED G.O. RATE BASE

WEIGHTED AVERAGE RATE BASE

1997

1998

45772 4
16,187.3
295848
2328
0.0
(168.8)
(34)
(202.2)
296154
22214
1.5154
.09
2,3496
2892
63765

107.2
2315
3387
235716
804.8

24,3824

46,938.2
17.076.5
29,861.7
232.8
0.0
(191.6)
(3.4)
(195.0)
29.899.5
2,350.4
1,464.2
1.0
25095

280.4
6,605.5

1113
2493
3606
23,6546
763.2

24,417.8
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CALIFORNIA WATER SERVICE COMPANY

APPENDIX C-1{
Page 4

PALOS VERDES DISTRICT

TAXES BASED ON INCOME

ITEM
{ Thousands of $ )

OPERATING REVENUES (proposed rates)

EXPENSES
PURCHASED WATER
PURCHASED POWER
REPLENISHMENT CHARGES
PAYROLL
OTHER O&M EXPENSES
OTHER A&G EXPENSES

 G.0. PRORATIONS
PAYROLL TAXES
AD VALOREM TAXES
UNCOLLECTIBLES
FRANCHISE TAXES & 8US. LIC.
TRANSPORTATION DEPR. ADJ.
INTEREST EXPENSE

TOTAL DEDUGTIONS

STATE TAX DEPRECIATION
NET TAXIBLE INCOME

STATE CORP. FRANCH. TAX @ 8.84%

FEDERAL TAX DEPRECIATION
STATE INCOME TAX
LESS PREFERRED STOCK DIVIDEND
NET TAXIBLE INCOME

FED. INCOME TAX @ 35.00%
INVESTMENT TAX CREDIT .
TOTAL FEDERAL INCOME TAX

TOTAL INCOME TAXES

1997

1698

203155

10,3186
1.6053"

0.0

14619

626.1
87.5
1.488.1
116.7

2826
15.9

2105

(43.3)

978.7
17,1585

1,385.3
17747
156.6'

1.1056
932
5.7

19525

6834
0.0
683.4

840.0

20.410.8

10,3236

1,606.0
0.0

1,6076

6363
97.7
1,526.2
119.9
284.7
5.9
211.4
(47.3)
9793
17,2614

1,409.3
1,740.1

1638

1,127.5
156.6
5.7
1.859.6
650.9
0.0

- 6509

804.7
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CALIFRONIA WATER SERVICE CO.
LIVERMORE OISTRICT
STIPULATED QUANTITIES

1997

(DOLLARS IN THOUSANDS)

PURCHASED POWER
SUPPLIER -PGSE (511196

TOTAL PRODUCTION (KCCF) - 40238 40859
KWH/CCF 5598 559.5
TOTAL KWH | ' 2,254,266 2,286,236
UNIT COST $0.119309 $0.119197
POWER COST $268,956 $272,513

TOTAL PURCHASED POWER $26%.0 $272.5

PURCHASED WATER _ _ »
ALAMEDA COUNTY FLOOD CONTROL DISTRICT (1/3/97)
. MINGOIA LEASED WELL ( MAY 1988 - MAY 1998 )

LEASED WELL ( KCCF) 1,199.1
ALAMEDA COUNTY ZONE 7  (KCCF) 28297

COST OF LEASED WEWL =~ $122
ALAMEDA COUNTY COMMODITY CHARGES $3.151.4
ALAMEDA COUNTY SERVICE CHARGES $8.5

TOTAL PURCHASED WATER COSTS $3.1721 $3,2355

UNCOLLECTABLE RATE 0.20647%
FRANCRHISE TAX RATE 0.00000%
BUSINESS LICENSE FEE RATE 0.9%093%
FEDERAL TAX RATE _ 35.00%
STATE CORP. FRANCHISE TAX 8.84%
NET TO GROSS MULT. 1.80221
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California Water Secvice Company
Livermore District

Adopled Quantities

10. Number of Services by meter size: 1997

11, Metered Sales, Keet
All Water

12. Number of Services and Use:

- 12415
2,026
137
176
34 35
15 15
4 4
0 0
0 0
15,523

38830

Use, Kcef

Avg Use, CcltiSv

Commercial
Industnial
Public Authority
Other

1997
3,4700
' 24
3473
- 14.1

1598
3.519.3
24
3473
140

Sub-Total

_Private Fire Prot
Public Fire Prot.

3.8338

3,883.0

TOTAL
Losses, 4.84%

Tota Production

1997
2290
800.0

2,553.7
1,007.1

1998
2200
800.0

2,653.7

1,000.0
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CALIFORNIA WATER SERVICE COMPANY

UIVERMORE DISTRICT

STIPULATED RATE BASE

RATE BASE

1997

1998

{ Thousands of $)
WEIGHTED AVERAGE PLANT
. WID AVERAGE DEPR. RESERVE
NET UTILITY PLANT
Materials & Supplies

Working Cash » Gross

Working Cash - LéadNLag

Working Cash - WH Empl.
Total Working Cash

SUBTOTAL

DEDUCTION FROM RATE BASE
Advances
Contributions _
Reserve Amortization of lntangibles
Accumutated Deferréd FIT
Accumulated Unamortized ITC
TOTAL DEDUCTIONS

ADDITIONS TO RATE BASE
Accumuiated Deferred Taxes - CIAC
Accumulated Deferred Taxes - Advancé

TOTAL ADDITIONS

DISTRICT RATE BASE

PRORATED G.O. RATE BASE

WEIGHTED AVERAGE RATE BASE

23.832.7
6.406.8
17,4258
94.2
00
(67.1)
(1.6)
(58.7)
17.461.4
1.276.7
1,3136
34
1.3756

133.1
10,102.4

2419
10922
1.334.1
8.693.1

376.2

9.068.3.

25,105.1
| 6.868.1
-18,237.0

94.2

0.0
(54.6)
(1.6)
(56.2)

18,276.0

7,848.3
1,3334
55
15186 -

129.1

10,834.9

246.5
1,168.7
1,415.2

8,855.3

355.8

EYITR
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CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICY

TAXES BASED ON INCOME

ITEM ,
( Thousands of $)

OPERATING REVENUES (proposed rates)

EXPENSES
PURCHASED WATER
PURCHASED POWER
REPLENISHMENT CHARGES
PAYROLL .
OTHER O4M EXPENSES
OTHER A8G EXPENSES
G.0. PRORATIONS
PAYROLL TAXES
AD VALOREM TAXES
UNCOLLECTIBLES ,
FRANCHISE TAXES & BUS. LIC.
TRANSPORTATION DEPR. ADJ.
INTEREST EXPENSE

TOTAL DEDUCTIONS

STATE TAX DEPRECIATION
NET TAXIBLE INCOME

STATE CORP. FRANCH. TAX @ 8.84%

FEDERAL TAX DEPRECIATION
STATE INCOME TAX
LESS PREFERRED STOCK DIVIDEND
NET TAXIBLE INCOME

FED. INCOME TAX @ 35.00%
INVESTMENT TAX CREDIT
TOTAL FEDERAL INCOME TAX

TOTAL INCOME TAXES
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CALIFORNIA WATER SERVICE COMPANY
SURCHARGES & SURCREDITS

. STIPULATED 1997 SURCHARGE/SURCREDIT
DISTRICT AMOUNT SALES.(Ce) PER Cef

Palos Verdes
‘ Balancing Account $ 1,650,435 16,016,500 0.1030 2 Year Surcharge
_ Tax Change $ 70,192 8,006,300 0.0088 1 Year Surcharge
Conservation & Lost Revenue $ 46,661 8,006,300 0.0058 1 Year Surcharge

L10-60-96"Y ‘$10-60-96°Y © °

Livermore
Balancing Account §  1,93577G 11,599,800 0.1669 3 Year Surcharge (Beg. Year 2)
Tax Change §$ 27,206 3,883,000 0.0070 1 Year Surcharge (2nd Year)
Conservation & Lost Revenue $ (116,834) 3,833,800 (0.0305). 1 Year Surcredit

* Injuries & Damages Reserve refund detailed separately.
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INJURIES & DAMAGES RESERVER{EFUND

Customer Projections * Refund Amount Per CUSTOMER Per MONTH

District 1997 1998 1999 2000 2001 1997 1998 1999 2000 2001

Livermore 15306 15523 15740 15957 16174  $0.03  $0.03  $0.03 $0.03  $0.03
Palos Verdes 23291 23300 23309 23318 23,327 $0.05 $0.05 $0.05 $0.05 $0.05

“Customer Projections based upon stipulated customers for 1997 & 1998, Additional years based on growth from. 1997 to 1998,

L3

L)

L10-60-96'Y *$10-60-96'VY
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CALIFORNIA WATER SERVICE COMPANY
COMPARISON OF REQUESTED AND LWB RECOMMENDED
RATE OF RETURN _
FOR THE YEARS 1997 THROUGH 2000

CWS Requested LWB Recommended

Stipulation

Capital
Structure

Cost
Factor

Weighted:
Cost

Capital
Structure

Cost

Factor

Waeighted
Cost

Capital

Structure

Cost

Factor

Weighted
Cost

[Test Year 1997

Debt

Preferred
Common Equity
TOTAL

100.00% 10.23%
—

[Test Year 1558

Debt.
Preferred
Common Equity
TOTAL

100.00% 10.24%
—

|Attrition-Year 1999

Debt

Preferred
Common Equity
TOTAL

100.00% - 10.26%
A———

|Attrition Year 2000

Debt - .
Preferred
Common Equity
TOTAL

100.00%

49,10% 8.51%  4.18% 49,10%  8.42% 4,13%
1.10% 4,19% 0.05% 1.10% 4,19% 0.05%
49.80%  12.05%  8.00% . 49.80%  10,10%  5.03%

48.60%
1.00%
50.40%

48,70% 8.52%  4.15%
110% 4.19%  0.05% 1.10%  4.19% - 0,05%
50.20% 12.05%  6.05% 50.20% 10.10% 5.07%

100.00% 9.21%
]

4870%  8.40%  4.09%

100.00%

48,60%
' 1.00%

50.40%

48.40%  8.51%  4.12% 48.40%  8.36%  4.05%

1.00%  419%  0.04% 1.00%. 419%  0.04%

50.60% 12.05%  6.10% 50.60% 10.10% 5.11%

100.00% 9.21%
SEE—

100.00%

48.60%
1.00%
50.40%

48.00% 84.90% 40.75% 48.00%  8.35%  4.01%
1.00%"  4.19% 0.04% 1.00%  419% 0.04%
51.00% 12.05%  6.15% 51.00% 10.10% 5.15%

100.00% 9.20%
_

100.00%

48.60%
1.00%
50.40%

46.94% -

(End of Appendix C-3)

100.00% 9.20%
o L

100.00%.

8.36%
4.15%

10.35%

8.36%
4,19%
10.35%

8.36%
4,19%
10.35%

8.36%
4,19%
10.35%

4.06%
0.04%
522%

9.32%
R

4.06%
0.04%
$.22%

9.32%
——

4,06%
0.04%
5.22%

9.32%
AE———

4.06%
0.04%
5.22%

832%
SE——

410-60-96'V ‘$10-60-96'V,
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PALOS VERDES COMPARISON EXHIBIT

TABLE A-1

CALIFORNIAWATER SERVICE COMPANY
PALOS VERDES DISTRICT

SUMMARY OF EARNINGS

TESTYEAR 1997

ITEM CWS wwe SETTLEMENT

Al Present Rates
OPERATING REVENUES 19.646.% 20,4812 19,688.8

OPERATIONS EXPENSES
OPERATION & MAINTENANCE 13,701.7 13,806.2 13,7862
ADMINISTRATIVE & GENERAL " 5496 540.1 541.5
G.0. PRORATED EXPENSE 1,492.4 1.488.1 1,488.1
DEPRECIATION & AMORTIZATION 15,1026 8466 9789
TAXES OTHER THAN INCOME 399.3 3936 399.3
STATE CORP. FRANCRISE TAX 107.4 168.3 93.2
FEDERAL INCOME TAX - 464.0 1.7 4322

@  1OTALOPERATING EXPENSES 17.816.7 17,9606 17,719.4

NET OPERATING REVENUE 1.8294 25206 14,8694

RATE BASE 244316 24,397.5 24,3824

RETURN ON RATE BASE 7.49% 10.33% 7.67%
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PALOS VERDES COMPARISON EXHIBIT

TABLE A4

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

SUMMARY OF EARNINGS

TESTYEAR 1998

ITEM CWsS W8 SETTLEMENT

At Presémt Rates
OPERATING REVENUES 18,5554 20,616.0 19,5898

OPERATIONS EXPENSES . _
OPERATION & MAINTENANCE 13,701.8 13,9474 138405
ADMINISTRATIVE & GENERAL 567.2 550.6 5524
G.O. PRORATED EXPENSE ) 1.536.4 15263 15263
DEPRECIATION & AMORTIZATION 1,127.3 864.6 1,000.0
TAXES OTHER THAN INCOME 4045 399.3 404.6
STATE CORP. FRANCHISE TAX 921 160.8 - 827
FEDERAL INCOME TAX © 4067 6748 391.4

TOTAL OPERATING EXPENSES 17,8359 18,1238 17,798.0
NET OPERATING REVENUE 1,7105 24922 1,801.8
RATE BASE 24,396.6 24 5252 24,4178

RETURN ON RATE BASE 7.05% 10.16% 7.38%
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_ PALOS VERDES COMPARISON EXHIBIT

TABLE B-1

. CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

WATER SALES PER AVERAGE CUSTOMER

TESTYEAR 1997

ITEM CWS SETTLEMENY

Metered Connections ( CctlConn.1Yeat)

COMMERCIAL 321.5 3215
INDUSTRIAL - 8455 8455
PUBLIC AUTHORITY 23447 22015
OTHER ' . 4083 408.3

TABLE 8-2

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

WATER SALES PER AVERAGE CUSTOMER

TESTYEAR 1998
ITEM CWS SETTLEMENT
Metered Connections ( CcflConn. 1 Yeat )
COMMERGIAL 3256
INDUSTRIAL 836.4

PUBLIG AUTHORITY . 23296
OTHER 408.3
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TABLE C-1

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

AVERAGE NUMBER OF CUSTOMERS

TESTYEAR 1997

ITEM CWs W8 SETTLEMENT

Metered Services

COMMERCIAL
INDUSTRIAL

PUBLIC AUTHORITY

OTHER '

TOTAL

Flat Rate Seivices

PRIVATE FIRE PROTECTION
PUBLIC FIRE PROTECTION
TOTAL
TOTAL SERVICES
INCL. FIRE PROTECTION
EXCL. FIRE PROTECTION
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PALOS VERDES COMPARISON EXHIBIT

TABLE C-2

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT '

AVERAGE NUMBER OF CUSTOMERS

TEST YEAR 1998

ITEM cws
Métered Services
COMMERCIAL

INDUSTRIAL

PUBLIC AUTHORITY
OTHER

TOTAL

Fiat Rate Services

PRIVATE FIRE PROTEGTION
PUBLIC FIRE PROTECTION
TOTAL

TOTAL SERVICES
INCL. FIRE PROTECTION
EXCL. FIRE PROTECTION

SETTLEMENT

23,078
1t

199

12
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PALOS VERDES COMPARISON EXHIBIT

TABLE D1

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

TOTAL SALES AND SUPPLY

TESTYEAR 1997

ITEM CWsS SETTLEMENT

Metered Sales

" COMMERGCIAL 7,554.0
INDUSTRIAL 9.3

~ PUBLIC AUTHORITY 438.1
- OTHER , 49

TOTAL 8,006.3
UNACCOUNTED FOR WATER 542. 560,  540.4

TOTAL WATER SUPPLY - 8.546.4
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PALOS VERDES COMPARISON EXHIBIT

TABLE D-2

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

TOTAL SALES AND SUPPLY

TESTYEAR 1998

ITEM . CWS
Metered Sales.

COMMERCIAL

INDUSTRIAL _

PUBLIC AUTHORITY

OTHER

TOTAL

UNACCOUNTED FOR WATER

TOTAL WATER SUPPLY

SETTLEMENT

7.658.0
92
438.1
49
8,010.2
5404

8,650.6
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PALOS VERDES COMPARISON EXHIBIT
TABLE E-1

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICY

OPERATING REVENUES

TESTYEAR 1997
(PRESENT RATES)

ITEM ' CWS SETTLEMENT

Metered Revenues

COMMERGCIAL - 18,625.2 19,295.7 18,524.3
INDUSTRIAL , 234 234 234
PUBLIC AUTHORITY 1,026.1 1,085.3 ’ 964.3
OTHER 15.5 15.5 15.6

TOTAL , 19,590.2 20,4198 19,627.5

Flat Ra_te Revenués

PRIVATE FIRE 36.0 360
PUBLIC fIRE .3 1.3
OTHER 8.7 8.7

TOTAL . 460 46.0
DEFFERRED REVENUES , 15.3 153

TOTAL OPERATING REVENUES 19,6516 20,4812
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ITEM
( Thousands of §)

LIVERMORE COMPARISON EXHIBIT

TABLE I-1

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

TAXES BASED ON INCOME

TEST YEAR 1997

CWS

OPERATING REVENUES (pcésent cates) 64246

OEDUCTIONS
O & M EXPENSES
A & G EXPENSES
G.O. PRORATED
G.0. PRORATED ADJ.
TAXES NOT ON INCOME
INTEREST
TRANSPORT. DEPR. ADJ.
TOTAL

INCOME BEFORE TAXES

43739
23617
695.7

00
1868
3708

(258)
58381

5865

Califorinia Corporaté Franchise Tax (CCFT)

State Tax Dépreciation

Taxablé income for CCFT
CCFT Rate

TOTAL CCFT

Federal Income Tax (FIT)

7009

(114.4)
9.30%

(106)

Federal Tax Depreciation
1996 State lncome Tax -
Preferred Stock Dividend Credit

Taxable Income for FIT
FIT Rate

- TOTALFAIT

TOTAL FIT & CGFT

5150
(106)
20

80.1
35.42%

" 281

172.5

SETTLEMENT
6.481.5

45355
- 2362
693.9
0.0
186.8
360.2
(25.8)
59869

4946

701.1

(206.5)
8.64%

(18.3)
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LIVERMORE COMPARISON EXHIBIT

TABLE (-2

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

TAXES BASED ON INCOME

TESTYEAR 1998

ITEM CWS LWE SETTLEMENT
(Thousands of $) ,

OPERATING REVENUES (present rales) : 6,617.9

DEDUGTIONS o
O & M EXPENSES 46296 -
A & G EXPENSES ‘ 241.2
G.0. PRORATED ' ' , RALK
G.O. PRORATED AD). 00
TAXES NOT ON INCOME . 1943
INTEREST : ‘ - 365.7
TRANSPORT. DEPR. ADJ. ; (2%.1)

TOTAL o . 6,112.0 .

INCOME BEFORE TAXES _ 405.9

California Corporate Franchise Tax (CCFT)

State Tax Depreciation 741.0

Taxable income for CCFT (247.8)
CCFT Rate 9.30%

TOTAL CCFT (23.1)

Fedéral Incdme Tax (FiT)

Federal Tax Depreciation 534.0
1896 State Inoome Tax . {18.3)
Preferred Stock Dividend Credit ) 20

Taxable Income fot FIT | | (111.8)
FIT Rate | ‘ ‘ 35.00%

TOTALAT ' ' ) (39.4)

TOTAL FIT & CCFT 2 {68.8)
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- A.96-09-015, A.96-09-017
‘ LIVERMORE COMPARISON EXHIBIT

. TABLE J-1

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

PLANT IN SERVICE
TESTYEAR 1997

ITEM . CWS } Lws SETTLEMENT
( Thousands of §) :

* Plantin Service - BOY 23,1404 231394 23,1394
Beginning Balance - CWIP - - .
Total BOY 23,140.4 23,1394 23,1394

Additisns
Utility Fundéd 678.8 654.2 656.7
Advanceés 571.6 571.6 . 5716
Contributions$ £6.5 56.5 - 565
Gross Additions | 1,306.9 12823 12848
Retirements (91.0) (61.0) (91.0)
Change in CWIP Balance - . .
Plantin Service - EOY 24,3307 243332
+ Capitalized Interest Adjustment ' 105.7 - 1059
Weighting Factor : 49.2% 49.2%

Weighted Average Plantin Sesvice 23,8312 238327
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LIVERMORE COMPARISON EXHIBIT

TABLE J-2

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

PLANT IN SERVICE

TESTYEAR 1998

ITEM
{ Thousandsof §)

Plantin Service < BOY
Beginning Balance - CWIP
Total BOY
Additions

Utility Funded

Advances

Contributions
" Gross Additions
Retirements
Change in CWIP Balance
Plantin Service - EQOY
+ Capitalized Interest Adjustment
Weighting Factor

Weighted Average Piant in Service

CWws

24,3563
24.3523.3
706.4
571.6
565
1,334.2
(110.0)
25.580.5
187.5
49.2%

25,1461

w8

24,330.7
24,33%).7
6759
5716
565
1,304.0
(110.0)
255247
162.8
49.2%

25,100.9

SETTLEMENT

243332

24,3332

678.4
571.6
56.6

1,306.5

(416.0)
25,629.7
183.2

49.2%

25,105.1
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LIVERMORE COMPARISON EXHIBIT

TABLE K-

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

DEPRECIATION RESERVE & EXPENSE

TESTYEAR 1997

ITEM | cws
{ Thousands of $ )

Depreciation Reseive - BOY 6,192.3
ACCRUALS

TRANSPORTATION EQUIPMENT

OTHER PLANT IN SERVICE

CONTRIBUTED PLANT |

TOTAL ACCRUALS

RETIREMENTS

NET ADDITIONS

DEPRECIATION ADJUSTMENT
DEPRECIATION RESERVE - EOY
Weighting Factor

Weighted Average Depr. Reserve

SETTLEMENT

61923
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LIVERMORE COMPARISON EXHIBIT

TABLE K-2

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

DEPRECIATION RESERVE & EXPENSE

TESTYEAR 1998

ITEM CWS SETTLEMENT
{ Thousands of $)

Depreciation Reserve - BOY 6.628.2
ACCRUALS

TRANSPORTATION EQUIPMENT

OTHER PLANT IN SERVICE

CONTRIBUTED PLANT

TOTAL ACCRUALS

RETIREMENTS

NET ADDITIONS

DEPRECIATION ADJUSTMENT . .
DEPRECIATION RESERVE - EOY 7.2269 7.0085
Weighting Factor 49.20% 49.20%

Weighted Average Depr. Reséive 69408 6,797.8
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UVERMORE COMPARISON EXRIBIT

TABLE L}

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICY

WEIGHTED AVERAGE DEPRECIATED RATE BASE

TEST YEAR 1997

TEM
{ Thousands of § )

WEIGHTED AVERAGE PLANT
WTO AVERAGE DEPR. RESERVE
NET UTILITY PLANT
Materials & Suppliés

Working Cash - Gross

Working Cash - LéadN.4g

Working Cash - WH Empl.
Total Working Cash

SUBTOTAL

OEDUCTION FROM RATE BASE
Advances
Coatributions ‘
Reserve Amortization of Inlangibles
Adcumulated Defefred FIT
Accumulated Unamodtized ITC
TOTAL DEDUCTIONS

ADDITIONS TO RATE BASE
Accumulated Deferred Taxes - CIAC
Accumulated Deferred Taxés - Advances
TOTAL ADDITIONS
DISTRICT RATE BASE
PRORATED G.O: RATE BASE

AVERAGE RATE BASE

CWS

238459
6,424.3
17.4216
94.2
0.0
(21.5)
(1.6)
(23.1)
17,4927
7.2716.7
1.311.3
34
13752

1331
10,099.7

241.9
1,092.2
13341
8,727.1

3716.2

9,102.3

Lws

23831.2
6.389.8
17,4414
94.2

0.0
(52.6)
(1.6)
(54.2)

17,4815

7.276.7
13113
34
137156
133.4
16,1001

2419
1,092.2
1,334.1

87155

37152

9.090.7

SETTLEMENT

23,8327
6,406.8
17,4259
942
- 00
(57.1)
(1.6)
(58.7)
17,4614
7.2167
1.3136
34
1,3756

133.1
10,102.4

2419
10922
1.334.4
8.693.1

3752

9,068.3 -
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LIVERMORE COMPARISON EXHIBITY

TABLE L-2

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

WEIGHTED AVERAGE DEPRECIATED RATE BASE

TESTYEAR 1998

iTEM
( Thousands of § )

'WEIGHTED AVERAGE PLANT

WTO AVERAGE DEPR. RESERVE
NET UTILITY PLANT
Materials & Supplies

Working Cash  Gross -

Working Cash - Leadnag

Working Cash » W/H Empl.
Total Working Cash

SUBTOTAL

DEDUCTION $ROM RATE BASE
Advanceés :
Contributions ‘

Reseérve Amudtization of Intangibles

Acdcumulated Deferred FIT

Accumulatéd Unamontizéd ITC
TOTAL DEDUCTIONS

ADDITIONS TO RATE BASE
Accumulated Deferreéd Taxes - CIAC
Accumulaled Deferred Taxes - Advances
TOTAL ADDITIONS
DISTRICT RATE BASE
PRORATED G.O. RATE BASE

AVERAGE RATE BASE

CWS
25,146 1
6,940.8
18.205.3
842
0.0
(14.6)
(1.6)
(16.2)
18.283.3
7.848.3
13265
55
15129 .

129.1
10,822.3

2465
1,168.7
14152
8.876.2

355.9

92324

ws

25,1009
6.797.8
18,3032
94.2

0.0
(56.0)

(1.6)
(57.6)

18,339.7

7.848.3
1,326.5
5.6
15185
129.1
10,827.9

246.5
1.168.7
1.415.2
8.927.0

355.9

9,282.9

SETTLEMENT

25.105.1
6.868.1
18,237.0
942

0.0
(54.6)
(1.6}
(56.2)
18,2750
7,848.3
1,333 4
55
1,518.5

129.4
10.834.9

2465
1,168.7
14152

18,8553

365.8

9.211.1
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LIVERMORE COMPARISON EXHIBIT

TABLEM

. CALIFORNIA WATER SERVICE COMPANY
: LIVERMORE DISTRICT

NET-TO-GROSS MULTIPLIER

TESTYEARS 19972 1998

ITEM CWS B SETTLEMENT

1) Undollectibles (%) ' 0.20647% 0.20647% 0.20647%
2) Business License Rate - 0.99093% - 0.99093% T 0.99093%
3) Subtotal (Line 1 + Line 2) : 1196740% T 1.19740% 1.19740%
~4) 1+ Subtotal (100% - Line 3) ‘ 958.80260% 98.80260% 98.85260%
5) CCFY (Linéd 4 * 9.3% by utiity, 8 84% by LWB) - 9.16684% 8.73415% 8.73415%
6) FIT (Line 4 * 35.12% by utility, 35% by LWB) 34 69947% 34.58091% 34.58091%
7) Total Taxes Paid (Liné 3 + Line § + Line 6) 45.08551% 4451246% - 44.51246%
8) Net aftef taxes ( - Line 7) _ 54 91449% §5.48754% 55.48754%

Neto-Gross Multiplier (1ALine 8) 1.82101 180224

(END OF APPENDIX C)
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of California Water

Service Company (U 60 W), a corporation, for an order

authorizing it to increase 1ates charged for water service Application 96-09-015
in the Palos Verdes District. (Filed September 9, 1996)

And Related Matters. Application 96-09-017

STIPULATION

The parties (“Parties”) to this stipulation now pending before the California Public
Utilities Commission (“Commission”) are Applicant California Water Service Conipany
(“CWS"), the Large Water Branch (“LWB™) of the Commissien’s Water Division, and the City
of Livermore (“City”). The Parties, desiring to avoid the expense, inconvenience, and
unéertainty attendant to litigation of the matters in dispute anmong them, have agreed upon these
Stipulations which they now submit for approval.

In addition, since these Stipulations represent a compromise by them, the Parties have

entered into each Stipulation on the basis that its approval by the Commission not be construed
as an admission or concession by any Party regarding any fact or matter or law in dispute in this
proceeding. Furthermore, the Parties intend that the approval of these Stipulations by the
Commission not be ¢onstrued as a precedent or statement of policy of any kind for or against any
Parties in any current or future proceeding.

The Parties agree that no signatory to these Stipulations nor any member of the staff of
the Commission assumes any peesonal liability as a tesull of these Stipulations. The Parties
agree that no legal action may be brought by any party in any state or federal coust, or any other
forum, against any individual signatory representing the interests of LWB, attomneys represeating
LWB, or the L\VB itself related to these Stipulations. All rights and cemedies of the Parties are
limited to those available before the Commission.

No Party to these Stipulations will provide, either privately or publicly, before this
Commission any rationale or strategies for support of any compromises reached herein beyond
any explicitly stated herein unless otherwise agreed to by all the Parties.

All issues between the Parties have been resolved. The Parties have agreed thal no issues
remain to be resolved through litigation. The Stipulation between the pames would resultina
general rate increase of $895,800 or 13.8% in 1997, $123,200 or 1.7% in 1998, $37,500 or 0.5%
in both 1999 and 2000 for the Livermore district and $726,700 or 3.7% in 1997, $95,300 or 0.5%
in 1998, $77,400 or 0.4% in both 1999 and 2000 for the Palos Verdes district. The average
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Livermore customer using 19 Cef per month will see their monthly bill rise from $31.36 to
$35.07 or 11.8% including surcharges and surcredits. The average Palos Verdes customer using .
26 Ccf per month will see their monthly bill rise from $64.20 to $66.40 or 3.4% including

surcharges and surcredits.

The following is a listing of the items jointly setiled between Parties. Attached as Appendix A
are tables which show the LWB's and C\WS® agreed upon estimates. '

Cost of Capital
The Parties stipulate to a Rate of Return on Common Equity of 10. 3S°o This is a slight
increase from the 10.30% last adopted for CWS due in part to the fact lhat interest rates
are higher than last year for the comparable period. ’

CwWs Ongma! Position- 1205 %
CPUC Staff Position - 10.10%
Joint Seitlement Position - 10.35 %

Sales and Revenues
CWS agrées to all LWB sales estimates except for the categones hsled below.
Differences between CWS and LWB estimatés are due to differing estimating
methodologies. Based on updated data and CWS® recent E-Views regression analysis,
the parties agree to settle on the sales figures listed below and further ageee that in the
future, CWS will file regression analyses based on the E-Views software package used
by L\VB stafT.
Water Sales : .

Original Posilions . | Joint Setilement
District CWS CPUC Staff :
L1V | 1991 _ 1997 & 98
Comm. Metered 227.1 Ccflsv 227.1 Cefl sv 229.0 Ccf/ sv
Public Authority 3360 KCef/yr  368.9 KCcef/yr 347.3 KCeflyr
PV -
Comm. Metered 3275 Ccfisv 3383 Cef/sv 322.5 Ccfl sy
Public Authority 466.6 KCeffyr  488.9 KCof /yr 438.1 KCcf/ yr

Expenses
CWS agiees to all LWB estimates except for lhe items listed belo“ anferences
between CWS and LWB estimates are due to varying estimating methodologles The
parties agree to settle this issue by standardizing the estimating methodology (5 year
average).The expense levels of these itens are shown below:

Livermore
Transmission & Distribution Expenses '
: Original Position - Joint Settlement
Year CWS ~ CPUC Staff )
1997 - $48,600 $28,500 ' $36,800
1998 $54,800 $28,800 ' $38,100
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Transportation Expenses

@ Original Position Joint Settlement
C\WS CPUC Staft
$63,900 $53,400 $59,200
$66,500 $54,200 $61,400

Administrative & General Non Specifics _
Original Position Joint Settlement
Year CWS CPUC Staft
1997 $40,100 $34,800 $39,400
1998 $£43,600 $35,600 $40,900

Palos Verdes
Customer Accounting Expense
Original Position Joint Settlement
Year CWS CPUC StafY
1997 $57,800 $48.,800 $56,500
1998 $61,700 $49,900 $58,600

Pumping Expense

OQriginal Position Joint Setitement
CWwS CPUC Stafr
$30,500 $20,700 $24,900
$33,600 $2£,000 $25,800

Administrative & General Non Specifics
Original Position - - Joint Settlement
Year CWsS CPUC Staff
1997 $100,200 $82,100 $92,700
1998 $111,200 $83,900 - $96,100

Purchased Power
CWVS agrées to conlinue to pursue opportunities for power purchases from new energy
providers in all of its districts to keep power costs at a minimum.

Plant
CWS accepts LWB's estimates and proposed advice letter treatment for certain capital
projects as shown in LWB's Results of Operations Reports unless identified below:

CWS originally requested $12,500 in 1997, and $11,000 in 1998 in Livermore for local
area nelwork improvements and $14,800 in 1997 and $16,800 in 1998 for Palos Verdes.
These computer upgrades would allow the districts improved access to customer
information from the general oftice computer systems. LWB staff felt that the
company’s médernization efforts should slow down. During the setilement process,
Parties agreed that the age of existinig équipment wartanted some computer
modernization, but at a slower rate than requeésted by CWS. Accordingly, Parties agree
to $2,500 for 1997 and $2,500 for 1998 for computer equipnient in each district.
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1998
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Livermore - Utility Funded Additions

Criginal Position Joint Settlement
CWS CPUC Staff
$678,800 $654,200 $656,700
$706,100 $675,900 $678,400

Palos Verdes - Utitity Funded Additions

Original Position Joint Settlement
CWS CPUC Stafr
$1,042,900 - $1,020,700 $1,023,200
$1,116,900 $1,070,700 $1,073,200

Depreciation Expense

Year
1997
1998
PY

Year

1997
1998

CWS provided LWB stafl with an extensive depremauon study performed by AUS
Consultants. This study evaluated not only the remaining lives of all depreciable assets,
but also included removal ¢osts based on historical data. In accordance with CPUC
Standard Practice U-4, CWS® depreciation studies were updated fully to include
historical cost of removal data as well as recalculated remaining life curves. CWS
asserts that depreciation accrual rates reflect actual tecorded costs of removal in recent
years. CWS states that its proposal ensures that future ratepayets are not burdened with
removal costs associatéd with plant for which they received no benefit.

While the cost of removal issue is feft open for future consideration, L\VB agrees that
additional depreciation experse for CWS appears appropriate when compared to the

-depreciation rates of other waivi utilities. Although L\VB does not necessanily agree

with CWS's methodology, LWB has proposed a settlement to avoid the expense and
uncertamty of litigation. CWS has accepted L\VB’s settlement offer to moderately
increase CWS' deprecialion accrual expense.

Depreciation
Original Position Joint Settlement Dept. Rate
CWwWs CPUC Staft
$ 566,900 $ 426,600 $ 500,300 2.42%
$ 595,900 $ 447,600 $ 525,200 2.42%

Depreciation

Original Position Joint Settlement Depr. Rate
CWS CPUC Staff ;
$1,102,600 $ 846,600 $ 978900 - 237%
$1,127,300 $ 864,600 $1,000,000 2.37%

Federal Income Taxes

Since the 1980's a superfund cleanup tax surcharge of 0.12% has been in effect. While
the surcharge recently lapsed, it is expected that Congress and the Piesident will
teinstate this environmental tax. Ifthe surcharge is reinstated in time for the
Commission’s decision, the parties agree that federal income taxes should be revised.
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Should the surcharge become effective at a later date, parties agree that the company
should be able to record the expense increase in its previously approved tax
memorandum account. The federal income tax rate used for this stipulation was
35.00%. .

California State Income Tax
The current California State Franchise Tax Ralu of 8. 84% was used to estimate state

income taxes.

Purchased Water Expenses
Consistent with Commission policy, the most current purchased water ratés were used
to estimate purchased water expenses.

Livermore Purchased Water Balancing Account _
Parties agree that any potential costs or benefits resulting from participation in the Zone
7 in licu program should not be included in the rate case or the balancing account.

Ad Valorem Taxes and Postage Balancing Acéount
In accordance with D. 94-06-033, parties agrée that future expenses in these categories
will no 1onger be tracked in the balancing account. However, the current balances will
be recoveradble through balancing account surcharges.

Surchargeo and Surcredits
Consistent with Comniission policy, parties ageee that the surcharges and surcedits

included in CWS® showing, updated for current account balances and the agreed upon
customer and sales estimates, should be adopted.

Emergency Generators in Livermore
The City e\pressed concem about the Livermore district’s level of fire protect:On in
emergency situations. Accordingly, CWS agrees to meet with the City's Fire Marshall
and determine what additional emergency power generation equipment may be required
t6 meet the community’s needs. LWB, CWS, and the City agree that an advice letter
rate base offset may be filed to recover additional capxtal requm:mems if additional
emergency generators are needed. Additionally, parties agree that prior to CWS® next
GRC for the Livermore district a maximum of 3 additional emergency power
generators with a maximum revenue impact of $40,000 annually, may be requested by
advice letter. Moreover, the parties agree that LWB may protest the need for additional
generators if adequate justification has not been provided.

Pressure Complaints
During settlement discussions the City also expressed concern over an increase in
pressure c0mplamls from 1993 to 1995. Accordingly, CWS agrees to review the
circumstances surrounding these complaints and report the results of its investigation
and its proposed course of action if warranted.

Livermore District Rate Impact
CWS has requested both a genetal rate inceease and a surcharge to recover balancing
account undercollections. Additionally, effective January 1, 1997,the Alameda County
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Flood Control and Water Conservation District Zone 7 (Zonc 7) increased the cost of
wholesale water by 6.5%. This increase equates to a 3.1% increase for CWS
customers. The City was concemed with the combined rate impact the general rate
case, balancing account surcharge, and Zone 7’s increase would have on customers and
proposed phasing in the increase. LWB and CWS support the City’s recomméndation
and have agreed 10 defer CWS' balancing account recovery for one year. Accordingly,
the 1997 GRC increase will be approximately 11.9% (13.8% General Rate In¢rease
including 3.1% Zone 7 inctease, less 1.9% memorandum account ov etcolléctions). On
January t, 1998 customers will experiencé an attrition increase of apprommately 1.7%
(including growth) and 12 months after the effective date of the GRC decision a
surcharge for balancing account undercollections of 8.6% will take eftect. Finally,
LB and CWS have agreed that $54,000 should be added to the balancing ac¢ourit.
undercollection. This amount represents the estimated differénce between balancing
account interest and CWS® weighted cost of debt due to the balancing accounl
surcharge deferral.

CWS generally agrees to all olher LwB s{aﬂ'eshmates not discussed ab()\e

The City, the only other party to this proceeding, actively pammpalcd in the settlement
discussions and raised several issues which are addressed above. Finally, the parties to this
setilement waive their right to a 30 day comment period under Section 311 of the Public Utility

Code.

Respecifully submitted,

[s/ Donald MeCrae s/ Francis S. Ferraro
Project Manager, LWB formetly Vice President, Régulatory Affairs
Division of Ratepayer Advocates California Water Service Company

February 21, 1997 ‘ February 21, 1997

{s/ William A. Adams
Water Resources Manager
City of Livermore

February 19, 1997
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PALOS VERDES DISTRICT
TABLE 1.8
SUNMNARY OF EARNINGS AND RATES OF RETURN
YEARS 1596 THROUGH 1338

PRESENT RATES PROPOSED RATES
1995 %W 1593 1997 1958

OPERATING REVENUES 197413 3 195888 § 19.593.8 203155 % 204108

QPERATIONS EXPENSES

PURCHASED WATER - 10,0149 10,3186 103125 10,3186 10,3236
GROUNDWATER EXTRACTION CHARGE : ' , 00 00 00
REPLENISHMENT ASSESSMENT ‘ : ' . 00 00 - 00
PURCHASED POWER 5180 505, 1.605.3 16053 1.606.0
PURCHASEDQ CHEMICALS ‘ - 00 00 0.0
PAYROLL - BISTRICT - A5Y 15016 14619 15016
OTHER OPERATION & MAINTENANCE £33 . 6515 6420 6522
OTHER ADMIN 8 GENERAL EXP . 9.7 915 L TR

TOTAL O3M, ABG, AND MiSG EXP ) 11247 14,4806 14,1253 14,192,
TAXES OTHER THAN INCOME o : |
AD VALOREM TAXES 228 2087 3826 2847
LOCGAL FRANCHISE TAXES & 8US UG 2030 2030 3105 2114
PAYROLL TAXES 1"He? 1139 1167 Y]
TOTAL GENERAL TAXES 6023 8016 6098 6160
OEPRECIATION ' 9789 1,000.0 9789 1.000.0

G.0. PRORATED EXPENSES : o
PAYROLL AND BENEFITS 2852 9367 9649 9367 9649

AD VALOREM TAXES _ 1He R 106 1.1 106
PAYROLL TAXES - 24 353 %3 383 33
OTHER PRORATED EXPENSES 5029 5050 s14s 505.0 5145
TOTAL G.O. PRORATED EXPENSES Cang 14884 15263 14881 15263
SUB-TOTAL OPERATING EXPENSES | 169122 17,4840 3nus 17,2024 17,3294
TOTAL INCOME TAXES 6952 " sas4 e 540.0 8047
TOTAL OPERATING EXFENSES 176074 12,7994 17,7886 18,0420 18,1344
NET OPERATING REVENUE 2139 1.869.4 18112 22734 22162
DEPRECIATED RATE BASE 243580 » 203824 - 244178 243824 284178

876% 7.61% T42% 9.32% 9.32%
CHANGE FROM PRIOR YEAR -1.09% 025% 0.00%
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OPERATING REVENVES
CPERATIONS EXPENSES

PURCHASEDWATER

GROUNDAATER EXTRACTION CRARGE
REPLENISHMENT ASSESSMENT
PURCHASED POWER

PURCHASED CHEMICALS
PAYROLL-DISTRICF

OTHER OPERATION & MAINTENANCE
OTHER ADMN & GENERAL EXP

TOTAL O8M_ ARG, AND MiSC EXP
TAXES OTHER THAN INCOME
AD VALOREM TAXES ‘
LOCAL FRANCHISE TAXES & 8US LIC
- PAYROLL TAXES
TOTAL GENERAL TAXES
OEPRECIATION
G.0. PRORATED EXPENSES
PAYROLL AND BENEFITS
AD VALOREM TAXES
PAYROLL TAXES
OTHER PRORATED EXPENSES
TOTAL G 0. PRORATED EXPENSES
SUB-TOTAL OPERATING EXPENSES
TOTAL INCOME TAXES
TOTAL OPERATING EXPENSES
NET OPERATING REVENUE
DEPRECIATED RATE BASE
RATE OF RETURN

YEAR
CHANGE FROM PRIOR YEAR

APPENDIX D
Page d

LIWVERMORE DISTRICT
SUMMARY OF EARNINGS AND R\IES OF RETURN
YEARS 159 THROUGH 1593
PRESENT RATES

TABLE 118

PROFMOSED RATES

15% 1937 1953

64267 § 6aMS 8 6517.9

2831.1
00

00
648
1.7
6834
4338

1997 1598
73173 % 75005

31721
- 00
00
%30
A
705.8
437.
642

47093
1304

730
54
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STIPULATED RATE INCREASE BY DISTRICT

General Rate Increase

District

Present
Ravenues
EN. 1197

Stipulated 1997
InCreases
Based Upon
Rates £11.1/1/97

Total
Authorized
1997 Revenues

Parcentage
increases Ovor
1997 Present
Revenues

Palos Verdes

$10.588,800

$726,700

$20,315,500

3.7%

Authorized
1997 Revenuds

Stipulated 1998
increases
Based Upon
Rates £fY, 12/31/97

Total
Authorized
1998 Revenues

Parcentage
Increases Qver
1997 Authorized

Revonues

Livermore

36,481,500

$895.800

37,377,300

13.8%

$20.315,500

$94,300

320,410,800

0.5%

110-60-96'¥ “$10-60-96°V

Balapcing [ Memorandum Accounts

District

Stipulated 1997
Balancing Acct.  Memorandum Acct.

Recovery

Stipulated 1997

Recovery

Total
Annual
Recovery

Percentage
increases Qvar
1997 Present
Revenues.

$7.377,300

$123.200

$7,500.500

1. 7%

Stipulated 1998

Stipulated 1998

Balancing Acct. Momorandum Acct

Recovery

Recovery

Total
Annual
Racovery

Pailon Verdes

3525,218

$102.955

$928,173

4. 7%

$825,218

(3$13.808)

£811,320

Livermore

30

($123,174)

($123.174)

(1.9%)

3645257

(36,340)

$638.017

Tonal GRC & Balancing [ Memorandum Accounts

Distriet

Prosent
Rovenues
EM. 11197

Stipulated 1997
increases
including

Bal/ Mem Acct

Tota!
Authorized
1997 Revenue
Retovery

Percentage

increases Qver

1997 Present
Revenuoes

Revonues
£, 1/1/98

Stipulated 1998
inCreasos
Including

Bal/ Mem Acct

Towl
Authorized
1998 Revenue
Rocovery

Percontage
Incroasen Over
1997 Authorized

Revonues

Palos Verdes

319,588,800

31,654,873

321,243,673

8.4%

$20,315.500

$908.620

321,222,120

4.5%

Livermore

$6,481,500

5772626

$7,254,126

11.9%

57,377,200

3762117

$8,130.417

10.3%
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Summary of Earnings and Rates of Return
Attrition Calculation

District Gross Revenue Increase
1599 2000

Livermore $ 37,500 0.5% 37,500 0.5%

Palos Verdes $ 77,400 04%- 77,400 0.4%

(END OF APPENDIX D)
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PALOS VERDES COMPARISON EXHIBIT

TABLE E-3

CALIFORNIAWATER SERVIGE COMPANY
" PALOS VERDES DISTRICT

OPERATING REVENUES

TESTYEAR 1998
(PRESENT RATES)

ITEM - CWS SETTLEMENT

Metered Revenues

COMMERCIAL 18,4396 : 19,429.4 18.533.9
INDUSTRIAL . 23.2 232 232
PUBLIC AUTHORITY 1,020.t - 1,0854 _ 964.7
OTHER 58 - 155 155

TOTAL 19.498.4 20,5535 19,537.3
" Flat Rate Revenues
PRIVATE FIRE : : 363

PUBLIC FIRE . B 13
OTHER : . 8.7

TOTAL - 46. 463
DEFFERRED REVENUES | 16.2

TOTAL OPERATING REVENUES : 20,616.0
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TABLE F-1

CALIFORNAWATER SERVICE COMPANY
PALOS VERDES DISTRICT

OPERATION & MAINTENANCE EXPENSES

TESTYEAR 1997

ITEM

Al Present Rates

OPERATING REVENUES
Unocollectible rate

Uncollectibles

OPERATIONS EXPENSES
PURCHASED WATER o
REPLENISHMENT ASSESSMENT
GROUNDWATER EXTRACTION
PURCHASED POWER
PURCHASED CHEMICALS
PAYROLL
POSTAGE v
TRANSPORTATION.
PURCHASED SERVICES

SOURCE OF SUPPLY
PUMPING

WATER TREATMENT
TRANS. & DISTRIBUTION
CUSTOMER ACCOUNTING -
CONSERVATION EXPENSES

TOTAL OPERATIONS EXPENSES

MAINTENANGE EXPENSES
PAYROLL :
TRANSPORTATION
STORES
CONTRACTEO MAINTENANCE

TOTAL MAINTENANCGE EXPENSES

TOTAL O & M EXPENSES
(. unoofiectibles)

Al Proposed Rates

OPERATING REVENUES
Unooﬂectibl_e Rale

" Unooflectibles

Total O8M Expenses
(incl. uncoflectibles)

CWs

196516
0.08130%

160

9.961.3
00

00
16038
338
9326
756
1096

0
305
45
98.6
578
2190

13,1493
2883
356
343
1842
5524

13,7017

20.866.9
0.08130%

17.0

13.702.7

SETTLEMENT

19,5688
0.03130%

159

103186
0.0

00
1.605.3
00
9326
756
1046

1.0
249
45
684
56.5
6.0

13,2439
2883
31
342
1867
5423

137862 -
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PALOS VERDES COMPARISON EXHIBIT

TABLEF-2

CALIFORNIA WATER SERVICE COMPANY

PALOS VERDES DISTRICT

OPERATION & MAINTENANCE EXPENSES

ITEM

Al Présent Rales

TEST YEAR

OPERATING REVENVES
Uncollectible rate

Unoollectbies

OPERATIONS EXPENSES
PURCHASED WATER

REPLENISHMENT ASSESSMENT

GROUNDWATER EXTRAGTION
PURCHASED POWER
PURCHASED CHEMICALS
PAYROLL
POSYAGE -
TRANSPORTATION
PURCHASED SERVICES
SOURCE OF SUPPLY
PUMPING o
WATER TREATMENT
TRANS. & OISTRIBUTION
CUSTOMER ACCOUNTING
CONSERVATION EXPENSES

TOTAL OPERATIONS EXPENSES

MAINTENANCE EXPENSES
PAYROLL
TRANSPORTATION
STORES
CONTRACTED MAINTENANCE

TOTAL MAINTENANCE EXPENSES

TOTAL O & M EXPENSES

" (k. unoollectibles)

Al Proposed Rates

OPERATING REVENUES
Uncollectible Rate

Uncollectidles -

Total O&M Expénses
(incl. uncollectibles)

CWS

1.0
336
46
101.2
61.7
2196

13,1337
2969
3190
352
159.0
563.1

13,7018

1898

Lws

206160

0.03130%

168 .

10.374.1
00

00
16720
00
9625

. 756
106.9

10
210
46
1005
499
60

13,3909
2969
38
350
1907
5565

13,9474

21,8342
0.08130%

17.8

13,9484

SETTLEMENT

19,5938
0.08130%

159

10,3236
00

B L)
16060
0.0
%25
56
1059

10
249
46
1005
565
60

132840

2969
KX L]
350

5565
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TABLE G-1

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

ADMINISTRATIVE & GENERAL EXPENSES

TESTYEAR 1997

ITEM

At Pres’eﬁt Rates

Operatiog Revenus (incl. uncoll)
Effective Local Franchise Tax Rale

LOCAL FRANCHISE TAX
BUSINESS LICENSE

" PAYROLL - ‘
TRANSPORTATION EXPENSES
PURCHASED SERVICES

RENTS
- ADMIN CHARGES TRF
NONSPEGIFICS
MISCELLANEQUS EXPENSES
AMORT. OF LIMITED TERM INV.
RATE MAKING ADJUSTMENTS
OUES & DONATIONS

TOTALA S G EXPENSES
(Incl. local franch. tax & bus. lic )

At Proposed Rates

Operating Revenué (incl. uncoll)

Effective Local Franchise Tax Rate

LOCAL FRANCHISE TAX
BUSINESS LICENCE

TOTAL A & G EXPENSES
(Incl. f6cal franch. tax & bus. Iic)

CWS

19.651.6
1.0266%

2047
LR

241.0
54

0.0
0.0
100.2
0.1
(0.7)

346.0
5496

20,906.5°
1.0266%

2146
1.9

346.0
§62.5

20,48%.2
1.0266%

2103
1.9

241.0
54
0.0
0.0

82.1
0.1
0.7)

3279
540.1

SETTLEMENT

19,5688
1.0266%

201.1
19

2410
54

0.0
0.0
927

0.1

20,3155
1.0266%

208.6
19-

3385
5490
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PALOS VERDES COMPARISON EXHIBIT

TABLEG-2

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

ADMINISTRATIVE & GENERAL EXPENSES

TEST YEAR 1998

ITEM CWS ' SETTLEMENT

At Present Rates

Operating Revenus (incl. ucoll) 19,560.9 206160 19,699.8
Effective Local Franchisé Tax Rate 1.0266% 1.0266% _1.0266%

LOCAL FRANCHISE TAX 200.8 2116 2012
BUSINESS LICENSE @ 0.99093% 19 19 1.9

PAYROLL = : 2482 248.2 248.2
TRANSPORTATION EXPENSES 5.7 56 - 56
PURCHASED SERVICES ,
RENTS . 0.0 0.0 0.0
ADMIN CHARGES TRF 0.0 0.0 0.0
NONSPECIFICS - ~~ - - . 111.2 83.9 9.1
MISCELLANEQUS EXPENSES _
AMORT. OF LIMITED TERM INV. 0.1 _ 0.1 0.1
RATE MAKING ADJUSTMENTS »
DUES & DONATIONS (0.7) (0.7)

TOTAL A & G EXPENSES 3645 3374
(Incl. local franch. tax & bus. lic.) 567.2 550.6

Al Proposed Rates

Operating Revénue (inch. uicolt) 20,9065 20,4108
Effective Local Franchise Tax Rate 1.0266% 1.0266%

LOCAL FRANCHISE TAX 2146 : 209.5

BUSINESS LICENCE . i9 1.9

TOTALAS GEXPENSES 36456 3493
(incl. focal franch. tax & bus. lic.) 581.0 : 560.8
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ITEM

Meleted Conneclions
AD VALOREM TAXES
PAYROLL TAXES
Taxes othes than incomie
{piésent ralés)

Taxes othet than income
{proposed rates)

APPENDIX C-4
Page 14
PALOS VERDES COMPARISON EXHIBIT

TABLE H-1

CALIFORNIAWATER SERVICE COMPANY
PALOS VERDES DISTRICT

TAXES OTHER THAN INCOME TAXES

TESTYEAR 1997

CWs
{ Thousands of $)
2826
116.7

3993

399.3

SETTLEMENT

ITEM

Metered COnnéclbns
ADVALOREM TAXES
PAYROLL TAXES

Taxés other than income
(presenl rates)

Taxes other than income
(proposed ralés)

TABLE H-2

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

TAXES OTHER THAN INCOME TAXES

TEST YEAR 1998

CWs
{ Thousands of $ )
2846
1199

404.5

404.5

SETTLEMENT
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PALOS VERDES COMPARISON EXHIBIT

P TABLE 1.4
CALIFORNIA WATER SERVIGE COMPANY
PALOS VERDES DISTRICT

YAXES BASED ON INCOME

TESTYEAR 1997

HEM s ) 'CWS
( Thousands of $ )

~ OPERATING REVENUES (present ratesy 19,646.1

OEDUCTIONS L
O & M EXPENSES 13.701.7
A& G EXPENSES \ 549.6
G.0. PRORATED . 1,492.1
6.0. PRORATED AD). , . 00
TAXES NOT ON INCOME ~ 399.3
INTEREST ‘ 1,007.3
- TRANSPORT. DEPR. ADJ. (43.3)
_ TOTAL 17,106.7

: INCOME BEFORE TAXES ’ 26334

California Corporate Franchise Tax (CCFT)

State Tax Depreciation - 1,3846

Taxable income for GCFT | 11548
CCFT Rate , 9.30%

TOTAL CCFT , 107.4

Federal Income Tax (FIT)

Federal Tax Dépreciation ‘ 1,105.0
1996 State lncome Tax 107.4
Preferred Stock Dividend Credit : 57

Taxabdble Income fot FIT _ 1,321.3
FiTRate : 35.12%

~ TOTALEI S 464.0

. TOTAL AIT & CCFT | » : 571.4

LWB
20,4812

13.806.2
540.1
1,488 1
00

3036

1,006.2

(43.3}-

17,1909

3,290.3

1.386.7

1,9036
8.84%

168.3

1,106.7
1212
57

2,050.7
35.00%

7.7

886.0

SETTLEMENT
19,688.8

13,786.2
5415
1,488.1

0.0
399.3
978.7
(43.3)

17,1505

2,4383
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PALOS VERDES COMPARISON EXHIBIT

TABLE |-2

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

TAXES BASED ON INCOME

TEST YEAR 1998

ITEM _ CcWS B
( Thousands of$ ) .

OPERATING REVENUES (ptesent rates) 19,555.4 - 206160

OEOUCTIONS , . .
O & M EXPENSES 13,7101.8 13,947.4
A & G EXPENSES 567.2 . 550.6
G.0. PRORATED 1.536.4 1,526.3
G.O. PRORATED ADJ. 00 - 00

TAXES NOT ON INCOME 4045 3993

INTEREST o ‘ 997.3 1,005.6
TRANSPORT. DEPR. ADJ. (47.3) © (41.3)
TOTAL 17,159.9 17,3819
INCOME BEFORE TAXES 2,3955 3.234.1

California Corporate Franchise Tax (CCFT)

State Tax Depteciation ~ 14056

Taxable income for CCFT 989.9
CCFT Rate : 9.30%

TOTAL CCFT 921

Federal Income Tax (FiT)

- Federal Tax Depreciation 11245
1996 State Income Tax 107.4
Preferred Stock Dividend Credit : 57

Taxablé Income for FIT 1,157.9
FIT Rate : 35.12%

TOTAL FIT , L 4067

TOTAL FIT & CCFT ) 4988

SETTLEMENT

19,599.8

13,8405 -
5524
1,5626.3
00
4046
979.3
"(47.3)
17,2559

23439

14093

9346
8.84%

826
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PALOS VERDES COMPARISON EXHIBIT

TABLE J-A

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

PLANT IN SERVICE

TESTYEAR 1697

ITEM CWS LwWB SETTLEMENT
{ Thousands of $ )

Plantin Service - BOY 45089.4 45.085.0 45,0850

Beginning Balance - CWIP - - .-
Tolal BOY : 45,089.4 450850 45,085.0

Additions : : o :
Utility Funded 10429 1,020.7 10232
Advances 128.8 ‘ 128.9 128.9
Contributions 37.1 37.4 37.1
Gross Additions - 1,208.9 1,186.7 1,189.2

Retirements | (141.6) (141.6) C o (1418)

Change in CWIP Balance . s * -

Plantin Service - EOY 46,166.7 46,130.1 46,132.6

+ Capitalized Interést Adjustment 180.7 1788 179.0

Weighting Factor 48.5% 48.5% 48.5%

Weighted Average Planl in Service 45.181.7 45,770.7 45,7724
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PALOS VERDES COMPARISON EXHIBIT

TABLE J-2

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

PLANT IN SERVICE
TESTYEAR 1938

ITEM CWS LWB SETTLEMENT
{ Thousands of §) :

Plantin Servicé - BOY 46,156.7 461300 461326

Beginning Balance - CWIP . - .
Total BOY 46,156.7 46,130.1 - 46,1326

Additions y

Utility Funded : " 1,1169 ' 1,070.7 - 1,0732
Advances 128.9 128.9 - 1289
Contnbutions 37.1 37.4 : 371

Gross Additions 1,2829 1.236.7 1,239.2

Retirements (195.7) ’ (195.7) . {195.7) .

Changé in CWIP Balaﬁce | - . -
Plantin Sevice - EOY t 472439 47,171.1

+ Capitalized Interest Adjustment 3048 299.1

Weighting Factor 48.5% 48.5%

Weighted Average Plant in Service 46,9888 46,934 1
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PALOS VERDES COMPARISON EXHIBIT

TABLE K-1

CALIFORNIAWATER SERVICE COMPANY
PALOS VERDES DISTRICT

DEPRECIATION RESERVE & EXPENSE
TEST YEAR 1997

ITEM _ cws W8 SETTLEMENT
{ Thousands of § )
Depteciaion Resérve - BOY 15,7629 16.762.9 15,762.9
ACCRUALS _

TRANSPORTATION EQUIPMENT M0 30 310

OTHER PLANT IN SERVICE | 1,1026 - 8466 978.9

CONTRIBUTED PLANT | 606 60.6 540

TOTAL ACCRUALS e 1,1942 9382 1,0639

RETIREMENTS (146.1) (146.1) (146.1)

NET ADDITIONS 1,048 4 7924 917.8
DEPRECIATION ADJUSTMENT (107.8) 202 - (42.7)
DEPRECIATION RESERVE - EOY 16.703.2 16.676.2 16,6380

Weighting Factot 48.50% 48.50% 48.50%

Weighted Average Depr. Reserve 16,2189 16,1569 16,187.3
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PALOS VERDES COMPARISON EXHIBIT

TABLEK-2

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

DEPRECIATION RESERVE & EXPENSE

TEST YEAR 1998

SETTLEMENT |

ITEM CWS LwWB

( Thousands of $)

Depreciation Resedrve - BOY

ACCRUALS
TRANSPORTATION EQUIPMENT
OTHER PLANT IN SERVICE
CONTRIBUTED PLANT

TOTAL ACCRUALS

RETIREMENTS

NET ADDITIONS

OEPRECIATION ADJUSTMENT
DEPRECIATION RESERVE « EOY
Weighting Factor

Weighted Averagé Depr. Reserve

16,703.2

16,575.2

960.0

(184.6)
7754
0.0
17,3506

48.50%

16,954.3

16,638.0

338

1.000.0

549

1,088.7

(184.8)
9039
0.0
17,5419
48.50%

17,076.5
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TABLE LA

CALIFORNIAWATER SERVICE COMPANY
" PALOS VERODES DISTRICY

WEIGHTED AVERAGE DEPRECIATED RATE BASE
TESTVEAR 1997
ITEM cWs e SETTLEMENT
( Thousands of $) :
WEIGHTED AVERAGE PLANT 45.787.7 45.170.7 45.772.1
WTD AVERAGE DEPR. RESERVE 162189 16,156.9 16,187.3
NET UTILITY PLANT ' 29.568.8 29,6138 29,5848

Matedals & Supplies . | 2328 232.8 - 2328

Working Cash - Gross : 00 ’ 0.0 0.0

Working Cash <Leadrag ‘ (140.4) (215.9) (198.8)

Working Cash « WH Empt. C(34) (3.4) {3.4)
TolalWorking Cash : (143.8) (219.3) (2022)

SUBTOTAL 29,651.8 29,6274 . 29,6154

DEDUGTION FROM RATE BASE _
Advances 2.221.4 22214 22214
Contributions , 1.512.2 15122 1.515.4
Reserve Amortization of Intangibles 09 0.9 0.9
Accumulated Deferred FIT. : 2,346.0 2,3496 2,349.6
Accéumulatéd Unamontized ITC ' 283.2 2892 2892
TOTAL DEOUCTIONS 6.369.7 6,3733 63765

. ADDITIONS TO RATE BASE »
Accumulated Deferred Taxes « CIAC 107.2 - 1072 107.2
Accumulated Deferred Taxes - Advances 2315 2315 231.5

TOTAL ADDITIONS 338.7 : 3387 3387
DISTRICT RATE BASE ‘ 236268 23,5928 23,571.6
PRORATED G.O. RATE BASE 804.8 804.8 T 8048

AVERAGE RAfE BASE ’ ' 244316 24,3916 24,3824
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PALOS VERDES COMPARISON EXHIBIT

TABLE L-2

CALIFORNIA WATER SERVICE COMPANY
PALOS VERDES DISTRICT

WEIGHTED AVERAGE DEPRECIATED RATE BASE

TESTYEAR 1998

ITEM
( Thousands of $ )

WEIGHTED AVERAGE PLANT
WTD AVERAGE DEPR. RESERVE
NET UTILITY PLANT
Materials & Supplies

Working Cash < Gross

Working Cash - LeadNag -

Workig Cash « WH Empt.
Total Working Cash

SUBTOTAL

DEDUCTION FROM RATE BASE
Advances
Contributions
Reseive Amdrtization of Inlangbles
Accumutated Deferred FIT
Accurmulated Unamodtized ITC
TOTAL DEDUCTIONS

. ADDITIONS TO RATE BASE
Accumutated Ceferred Taxes - CIAC

Accumulated Deferred Taxes - A_dvances

TOTAL ADDITIONS

DISTRICT RATE BASE

' PRORATED G.0O, RATE BASE

AVERAGE RATE BASE

CWS

46,988.8
17,2066
29,782.2
2328
0.0
{126.1)
(3.4)
{129.5)
29.885.5
23504
1.488.2
1.0
24927

2804
66127

ma
2493
3606
236334
7632

. 243966

LWB

460041

16,951.3
29,9828
2328

0.0
(215.2)
(3.4)
(218.6)

29.997.0

23504
14543
1.0
2,509.5
280.4
6.595.6

Hi3
2493
360.6
23,7620
7632

24,5252

SETTLEMENT

46,9382
17,0765
29,8517
2328
0.0
(181.6)
- {34)
(195.0)
29.899.6
23504
1,.464.2
1.0
25095

280.4
6,605.5

113
2493
360.6
23,6546
7632

24,4178
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ITEM

1) Unddllectibles (%)

2) Business License Rate

3) Subtotal (Line 1 + Lide 2)
4) 1 - Subltotal (100% - Line 3)

APPENDIX C-4
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PALOS VERDES COMPARISON EXHIBIT

TABLE M

CALIFORNIAWATER SERVICE COMPANY
PALOS VERDES DISTRICT

NET-TO-GROSS MULTIPLIER

TESTYEARS 1997 & 1998
CWs

0.08129%
1.02660%
1.10788%
98.89211%

5) CCFT (Line 4 ¢ 9.3% by utility, 8.84% by LWB) 9.19697%
6) FIT (Line 4 * 35.12% by uility, 35% by LWB) 34.73091%
7) Total Taxes Paid (Line 3+ Line 5 + Line 6) 4503577%

-~ 8) Netaftertaxés (1 -Lina 7)

Net-to-Gross Muitiplier (1/Line 8)

54.96423%

1.81935

LWws

0.08129%
1.02660%
1.10789%
98.89211%
8.74206%
3461224%
44.46219%
55.53781%

SETTLEMENT

0.08129%
1.02660%
1.10789%
98.89211%
8.74206%
34.61224%
44 .46219%
55.53781%

1 1.80058
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LIVERMORE COMPARISON EXHIBIT

TABLE A

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

SUMMARY OF EARNINGS

TESTYEAR 1997

ITEM ) CWsS

At Present Rates
OPERATING REVENUES

OPERATIONS EXPENSES
OPERATION & MAINTENANCE
ADMINISTRATIVE & GENERAL
G.0. PRORATED EXPENSE
DEPRECIATION & AMORTIZATION
TAXES OTHER THAN INCOME
STATE CORP. FRANCHISE TAX
FEDERAL INCOME TAX

TOTAL OPERATING EXPENSES
- NET OPERATING REVENUE
RATE BASE

RETURN ON RATE BASE

SETTLEMENT

6,481.5

45356
2362
6939
500.3
186.8
(18.3)
(1.9)

6,132.9
3486
9,068.3 -

3.84%
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TABLE A4

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

SUMMARY OF EARNINGS

TESTYEAR 1998

ITEM CWS SETTLEMENT

At Present Rates :
OPERATING REVENUES 64269 6.517.9

OPERATIONS EXPENSES
OPERATION & MAINTENANCE 44357 46296
ADMINISTRATIVE & GENERAL 2436 2412
G.O. PRORATED EXPENSE 7164 AN
DEPRECIATION & AMORTIZATION 595.9 5252
TAXES OTHER THAN INCOME 194.2 1943
STATE CORP. FRANCHISE TAX (23.1) (29.7)
FEDERAL INCOME TAX (11.0) (39.1)

TOTAL OPERATING EXPENSES 65,1548 6,233.2
NET OPERATING REVENUE 2754 . T 2847
RATE BASE 9,232.1 9.211.4

RETURN ON RATE BASE 2.98% 3.09%
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ITEM

Melered Connections

'COMMERCIAL

INDUSTRIAL
PUBLIC AUTHORITY
OTHER

LIVERMORE COMPARISON EXHIBIT

TABLE B-1

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

WATER SALES PER AVERAGE CUSTOMER

TESTYEAR 1997

CWS
( CctiConn. I Year)

2274
800.0
2,4706
1,007.1

SETTLEMENT

2290
800.0
2,653.7
1,007.1

ITEM
Meteted Connéctions

COMMERGIAL
INDUSTRIAL
PUBLIC AUTHORITY
OTHER

TABLE B8-2

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

WATER SALES PER AVERAGE CUSTOMER

TESTYEAR 1998

CWsS

(CctiConn. 1 Year)

2255
800.0
24217
1.000.0

SETTLEMENT
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LIVERMORE COMPARISON EXHIBIT

TABLE C-1

CALIFORNIA WATER SERVICE COMPANY
LNERMORE DiSTRICT

AVERAGE NUMBER OF CUSTOMERS

TESTYEAR 1497

ITEM _ : CWs \ SETTLEMENT

Melered Services

COMMERCIAL 16,153

INDUSTRIAL ‘ 3

PUBLIC AUTHORITY : : 136
. OTHER o : 14

TOTAL

Flat Rate Sérvices

PRIVATE FIRE PROTECTION
PUBLIC FIRE PROTECTION
TOTAL

TOTAL SERVICES -

INCL. FIRE PROTECTION
EXCL. FIRE PROTECTION
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TABLE C-2

CAUIFORNIA WATER SERVICE COMPANY

LIVERMORE DISTRICT
AVERAGE NUMBER OF CUSTOMERS

TEST YEAR 1998

ITEM . CWS
Metered Services

COMMERCIAL

INDUSTRIAL

PUBLIC AUTHORITY

OTHER .

TOTAL

Fiat Rale Sefvices

PRIVATE FIRE PROTECTION
PUBLIC FIRE PROTEGTION

TOTAL
TOTAL SERVICES

INCL. FIRE PROTEGTION
EXCL. FIRE PROTECTION

© SETTLEMENT




APPENDIX C-§
Page 6
LIVERMORE COMPARISON EXHIBIT

L A 096-09“01 5. A 096"09"017

TABLE D-1

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

TOTAL SALES AND SUPPLY

TESTYEAR 1697

ITEM CWS SETTLEMENT

Melered Sailes

COMMERCIAL’ 34414 _ 34700
INDUSTRIAL , 24 . 24

PUBLIC AUTHORITY 336.0 : 347.3

OTHER 14.1 S 144

TOTAL 37959 36338
UNACCOUNTED FOR WATER 1930 195.0

TOTAL WATER SUPPLY | 3.986.9 ’ | 40288 .
COMPANY WELLS 1,072.1 1.072.4

PURCHASES - LEASED WELLS , 127.0 127.0
PURCHASES - OTHER 2,781.8 2,827
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TABLE D-2

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

TOTAL SALES AND SUPPLY

TESTYEAR 1998

ITEM CWS

- Metered Sales

COMMERCIAL
INDUSTRIAL
PUBLIC AUTHORITY
OTHER

TOTAL
UNACCOUNTED FOR WATER
TOTAL WATER SUPPLY
COMPANY WELLS

PURCHASES : LEASED WELLS
PURCHASES - OTHER

SETTLEMENT

3.519.3
2.4
347.3
140

3,883.0

- 197.6
4,080.5
1,072.1

1210
28814
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TABLE E-1

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

OPERATING REVENUES

TESTYEAR 1997
(PRESENT RATES)

ITEM CWS SEVTLEMENT

Metered Revenues

COMMERGCIAL
INDUSTRIAL
PUBLIC AUTHORITY
OTHER

TOTAL
Flal Rate Revenues
PRIVATE FIRE

PUBLIC FIRE
OTHER

TOTAL

DEFFERRED REVENUES

TOTAL OPERATING REVENUES
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LIVERMORE COMPARISON EXHIBIT

TABLE E-3

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRICT

OPERATING REVENUES

TESTYEAR 1998
(PRESENT RATES)

ITEM ' cwWS SETTLEMENT
Metered Revenues

COMMERGIAL : : 58925
INDUSTRIAL . : YA

PUBLIC AUTHORITY ‘ 500.4
OTHER 23.5

TOTAL , 6,420.1

Flat Ra'e Revenués

PRIVATE FIRE
PUBLIC FIRE
OTHER

TOTAL
DEFFERRED REVENUES

TOTAL OPERATING REVENUES
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TABLE F-A

CALIFORNA WATER SERVICE GOMPANY
LIVERMORE DISTRIGY

OPERATION & MAINTENANCE EXPENSES

TESTYEAR 1597

ITEM ' CWS SETTLEMENT

Al Presen! Rales )
OPERATING REVENUES 64815
Unoollectitle rate 0.20647%

Unoollectibles ' : . 154

OPERATIONS EXPENSES
PURCHASED WATER
REPLENISHMENT ASSESSMENT
GROUNDWATER EXTRACTION
PURCHASED POWER
PURGHASED CHEMICALS
PAYROLL
POSTAGE _
TRANSPORTATION
PURCHASED SERVICES

SOURCE OF SUPPLY
PUMPING

WATER TREATMENT
TRANS. & DISTRIBUTION
CUSTOMER ACCOUNTING
CONSERVATION EXPENSES

TOTAL OPERATIONS EXPENSES

MAINTENANCE EXPENSES
PAYROLL
TRANSPORTATION
STORES ,
CONTRACTED MAINTENANCE

TOTAL MAINTENANCE EXPENSES

TOTAL O & M EXPENSES
(ndl. uncoliectibies)

Al Proposed Rates .
OPERATING REVENUES
Uncollectible Rate

Uncolectibles

Total O&M Expenses
(nd. uncolectibles)
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TABLEF-2

CALIFORNIAWATER SERVICE COMPANY
LIVERMORE DISTRICT

QOPERATION & MAINTENANCE EXPENSES

TESTYEAR 1538

ITEM

Al Present Rates

OPERATING REVENUES
Uncolectidle rate

Uncoliectitles

CPERATIONS EXPENSES
PURCHASEDWATER
REPLENISHMENT ASSESSMENT
GROUNDWATER EXTRACTION
PURCHASED POWER
PURCHASED CHEMICALS
PAYROLL
POSTAGE
TRANSPORTATION
PURCHASED SERVICES

SOURCE OF SUPPLY -
PUMPING o

WATER TREATMENT
TRANS. & DISTRIBUTION
CUSTOMER ACCOUNTING
CONSERVATION EXPENSES

TOTAL OPERATIONS EXPENSES
MAINTENANCE EXPENSES
PAYROLL »
TRANSPORTATION
STORES
CONTRAGTED MAINTENANCE
TOTAL MAINTENANCE EXPENSES

TOTAL O & M EXPENSES
(inck. uncollectibles)

Al Proposed Ratés

OPERATING REVENUES
Unoollectible Rate

Uncollectibles

Total O&M Expenses
{ind. uncollectibles)

CWYS

SETTLEMENT

65179
0.20847%

135

32355
00
00

2125
1.4
4895
509
382
0.4
30.7
20.4°
38.1
37
%6
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LIVERMORE COMPARISON EXHIBIT
TABLE G-1

CALIFORNIA WATER SERVIGE COMPANY
LIVERMORE DISTRICT

ADMINISTRATIVE & GENERAL EXPENSES

TEST YEAR 1997

ITEM CWsS

Al Present Rates

Operating Revenué (incl. uncoll)
Effectivé Local Franchise Tax Rate

LOCAL FRANCHISE TAX
BUSINESS LICENSE @ 0.99093%

PAYROLL , .
- TRANSPORTATION EXPENSES
PURCHASED SERVICES '
RENTS
ADMIN CHARGES TRF
NONSPECIFICS ‘
MISCELLANEOUS EXPENSES
"AMORT. OF LIMITED TERM INV.
RATE MAKING ADJUSTMENTS
" DUES & DONATIONS

TOTAL A & G EXPENSES
{Ind. local franch. tax & bus. lic)

Al Proposed Rates

Operating Revenus (inct. uncoll)
Effective Local Franchise Tax Rate
LOGAL FRANGHISE TAX
BUSINESS LICENCE @ 0.99093%

TOTAL A & G EXPENSES
(Indl. local franch. tax & bus. lic))

SETTLEMENT

64815
0.0000%

0.0
642

107.8

42
195

0.0
394

22
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LIVERMORE COMPARISON EXHIBIT .

TABLE G-2

CALIFORNIA WATER SERVICE COMPANY
LIVERMORE DISTRIiCT '

ADMINISTRATIVE & GENERAL EXPENSES

TESTYEAR 1998

ITEM CWS SETTLEMENT

At Presént Rates

Operating Revénue {incl. uncoll)
Effective Local Franchise Tax Rate

LOCAL FRANCHISE TAX
BUSINESS LICENSE @ 0.99093%

CPAYROLL , -
TRANSPORTATION EXPENSES
* PURCHASED SERVICES
RENTS .
ADMIN CHARGES TRF
NONSPECIFICS -
MISCELLANEOUS EXPENSES
AMORT. OF LIMITED TERM INV.
RATE MAKING ADJUSTMENTS
DUES & DONATIONS

TOTAL A & G EXPENSES
{Incd. focal franch. tax & bus. lic)

At Proposed Rates

Opecating Revenue {incl. uncoHll)
Effective Local Franchise Tax Rate

LOCAL FRANCHISE TAX
BUSINESS LICENCE @ 0.99093%

TOTAL A & G EXPENSES
{Incl. loc¢al franch. tax & bus. li¢))
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ITEM

Me!ere;l Connections
AD VALOREM TAXES
PAYROLL TAXES

Taxes othér than income
{present ratés)

Taxes other than income
{proposed rates)

APPENDIX C-5
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LIVERMORE COMPARISON EXHIBIT

TABLE H-t

CALIFORNIAWATER SERVICE COMPANY
LIVERMORE DISTRICT

TAXES OTHER THAN INCOME TAXES

TESTYEAR 1997

CWS SETTLEMENT

{ Thousands of $)
1304
56.4

1686.8

186.8

(TEM
Meteced Conneclions
AD VALOREM TAXES
PAYROLL TAXES

Taxes othet than income
(present rates)

Taxes othet than income
(proposed rates)

TABLE H-2

CALIFORNIA WATER SERVICE COMPANY
- LIVERMORE DISTRICT

TAXES OTHER THAN INCOME TAXES

TEST YEAR 1998

CWS SETTLEMENT

( Thousands of $ )
1363
57.9

1942

1942




