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Decision 97- 04 -051 Apri 1 23, 199-7 

Mo'\ed 

APR 241997 

BEFORE THE PUBI,IC U'fILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CALIFORNIA WATER SERVICE COMPANY ) 
(U 60 W), a corporation, for a ) 
general rate increase to increase ) 
gross revenues by $6.396,900, or ) 
7.11\ in the year of 1991, arid by ) 
additional amounts totaling ) 
$16,300 oro.oa\, in 1998, $67,100, ) 
or 0.32\ in 1999, and $62,700. or ) 
0.30\ in 2000, in the Palo Verdes ) 
District. ) 

Application 96-09-015 
(Filed September 9, 1996) 

-----------------------------------) ) 
And Related Matter. ) 

Application 96~09-017 
(Filed September 9, 1996) 

-----------------------------------) 

Fl.'ancis S. Fel-raro and William S. Newell, 
Attorney at Law, for California Water 
Service company, applicAnt. 

James S. ROod, Attorney at Law, and Donald 
McCrea, for Large Water Branch . 

OPINION 

Summary of Decision 
This decision authorizes the following general rate 

increases to California Water Service Company (CWS): 

1997 1998 1999 2000 
District Amount Percent Amount Percent AmoUnt" Percent Amount Percent 

(in thousands of dollars) 

Palos 
Verdes $726.7 3.7\ $95.3 0.5% $77.4 0.4\ $77.4 

Livermore 895.8 13.8 123.2 1.7 37.5 0.5 37.5 

These increases are based on a rate of return on rate 
base of ~.32\, with a corresponding rate of return of 10.35\ on 
common equity. The average Livermore customer using 19 cef per 
month will see their monthly bill rise from $31.36 to $35.07 or 
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11.8\ including s\trcharges and surcredits. The average Palos Verde 
customer using 20 Ccf per month will experience a monthly bill 
rising from $64.20 to $66.40 or 3.4\. 

In addition to the the general rate increase, CWS is also 
authorized to recover amounts recorded in its memorandum and 

balancing accounts for the two distl'icts. The combined authorized 
rate increases are as follows: 

.! r.. .:;: ~ ~ 

t . J ' .• 
~ ; . ' . '\ 

. 1~97 1998 1999 2000 
District Amount Percent Amount Percent Amount Percent Amount Percent 

.. (in thousands of dollars) 

Palos 
Verdes $1,654.9 8.4\ $906.6 4.5\ $77.4 0.4\ $77.4 0.4% 

Livermore 772.6 11.9 762.1 10.3 37.5 0.5 37.5 0.5 

Background 

CWS is a public utility co:rporatioI'l with headquarters in 

San Jose, California. It provides water service to approximately ./ 
358,000 customers in 20 operating districts. 

On September 9, 1996, CWS filed applications to increase 
the rates it charges for water service in two districts for test 

years 1997 and 1998 and attrition years 1999 and 2000. 1 The 

applications were consolidated for hearing. The districts and 
application numbers are: Palos Verdes (Application (A.) 94-09-015) 
and Livermore (A.96-09-017). 

1 The filing was for a three-year or 36-rnonth period beginning 
in mid-1997 and extending through mid-2000, pursuant to the Rate 
Case plan for Class A Water Utility, (1990) 37 CPUc2d 175. The 
plan provides that for utilities with a July filing. the calendar 
year following the year of filing is the first test year, and 
attrition filings are permitted for both the full calendar year 
following the second test year and for the following partial year. 
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Specifically, CWS requested the following increases: 

1997 1998 1999 2000 
District Amount Percent Amount PerCent Amount Percent Amount Percent 

(in thousands of dollars) 
Palos 
Verdes $1,220.8 

Livermore 1,064.2 

6.2\ $ 39.6 

16.6 98.S 

0.2% $122.5 

1.3 54.9 

0.6% $111.9 

0.1 53.0 

According to ~~S, the rate increases are necessary to 
cover increases in operating costs since the utility's last general 
rate case. In addition, CWS pl~ns to add new plant to meet 
cust.orner growth and increased water use per customer. 

A description of the two distl.-icts is included in the 
applications. 2 At the end of 1995, the palos Verdes District 
served 23,275 connections; and the LiVermore District served 14,849 

connections. 
Public Participation Hearings 

Duly noticed public participation hearings were held in 
Palos Verdes and Livermore. Only a few customers attended the 
hearings. However, the Commission received several letters 
opposing the requested increases. The customel."s expl."essed concern 
at the magnitude of the requested increases. They asked the 
commission to deny the increases. 
Large Water Branc~'s Reports 

Large Water Branch (LWB) of the Water Division conducted 
its investigation of the requested rate incteases. Based on its 
investigation, LWB prepared its report on CWS' results of 
operation. The Office of Ratepayer Advocates (ORA) prepared a 
report on CWS' cost of capital for LNB. LliB recommended that eNS 

be granted increases much lower than requested. 

2 See_ Report on the Results of Operation, Chapter 2, for each 
district. (Exhibits 1 and 2.) 
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Evidentiary Hearings 
An ovidentiary hearing in the consolidated proceeding was 

held on January 21, 1997 in San Francisco before Administrative Law 
Judge Garde. other than CWS and LWB, the City of Livermore 
(Liver'more) was the only party in the proceeding. At the hearing, 
ews, LWB and LiVermore announced that they had reached agreement on 
all issues. Parties agreed to serve a late-filed exhibit 
containing the terms of their settlement. 

On February 21, 1997, CWS, LWB, and Livermore filed a 
joint m6tion for adoption of the settlement contained in the late­
filed exhibit. The proceeding was submitted upon filing of the 
late-filed exhibit. 
The Settlement - Results of Qperations 

The settlement refers to resolution of all issues, 
including the issue of rate of return, as set forth in late-filed 
Exhibit 9. The 01"iginal estimates of CWS and LWB, as well as 
agreed upon estimates for results of operations, are shown in 
Tables 1 and 2. Table 3 shows the agreed-upon capital structures ~ 
and calculations for rates of return for 1997, 1998, 1999, and 
2000. Other elements of ratemaking, including estimates for 
results of operations of C\iS'· general office, are included in 
Appendices C-l through c-s. 
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e Table 1 

PAlOS \'EROES OiSTR!CT 

SU".,vARY Of EARNINGS A."IO RATES Of RET\.IR. ... 

YEARS I~ ~OUGH 1m 

PRESENT RATES 
1m t991 1m 

OF'ERA TLNG REVEt.'V€S $ \9,14U $ 19.5~U $ 1~.S993 

OPERATIONS EXPENSES 

PURCHAsEOW.,TER 10.0149 to.31S6 10.31 a $ 
GR()(.IN!)VIATER exTAACTlON CHARGE 0.0 0.0 00 
REptENlSHMENT .-\S$ESSMENT 0.0 00 0.0 
PURCHASeO P'OV'~R 1.6180. 1.~U I.6OH 
f'tJRCHA$EO CHEMlCAlS 00 . 00 00 
PAyROll- 6!STRICT . 1.4130 1.451.9 1.507.6 
ornER oPERATION & foWNlENANCe !-.r.a 3 64U 651.5 
OTHER.a.oMlN & GENERAl EXP $IS & 97.5 97.1 

TOTAL O&M. MG, AND l!lSC EXP u.ms 14,124,1 H.1M6 

TAXES OTHER mAN INCOME 
ADVAlQR(M TAXeS 2~.5 2$2.6 2M.l 
LOCAl fRANCHiSE TAXES & BUS lie 20-4.6 2030 2O:H) 

" 
PAVROllTAXES U32 116.1 119.9 

TOT At GENERAL T A.XES $~3 ron 607.6 

DEPRECtA TtON ~u 91~9 1,000.0 

G.O. PROR.\TED EXPENSES 
PAYROll J.M) BENEfITS US2 9l6.1 964.9 
AD VAlOOEM TAXes 11.4 11.1 10.6 

, PAYROll TAXES 32.4 M3 ~.3 
OTHER PROOA TEO EXPENSES 501.9 505.0 514.5 

TOTAl G.O. PRORATED EXPENSfS 1,411.9 1.4U.' 1.526.3 

SU8-TOTAl OPERATING EXPENSES 16.9122 \7.1940 17.314.S 

TOTALtNCOME TAXES 6952 525.4 474.1 

TOTAl OPERATING EXPENSES 17.607.4 11.119.4 11.7U.6 

NH OPERATING REVENU€ 2.U39 1.&69.4 un2 

DEPRECIATED RATE SASE 24,3$80 24.~U 24.417.8-

AA TE OF RETURN 
YEAR 8-.16% 1.61% l.42% 
CtWK>E fROM PRIOR YEAR ·1.09% .() 25% 
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f'ROPO$EO AA TES 
1997 

20.3155 

10.3186 
00 
60 

1.6053 
00 

1.4&1.9 
64i.O 

97.5 

14,1253 

2316 
210$ 
116.1 

609.8 

91S.9 

9l6.1 ., .. 
35.3 

505.0 

1.4M.' 

11.202.1 

8-40.0 

IS.OU.1 

2.213.4 

24.332.4 

9.32% 

j '" , 

$ 

U9~ 

20.4108 

10.3236 
00 
0.0 

1.60$.0 
0.0 

1.507.6 
6522 

97.1 

.4.1&7,' 

2M.7 
211.4 
1199 

616.(' 

1,000.0 

9$4.9 
10.6 
~3 

514.5 

I.S2$.) 

u,3n.4 

8¢4.l 

18.13.4.1 

2.276.1 

24.411.S 

9.32% 
0.00% 
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Table 2 

UVER'-'ORf OOTR1CT 

SW.lMRV OF EARNINGS ANO RATES OF RETURN 

YEARS 1 ~ THROUGH 1 ~& 

PRESENT P. ... res PROPOSEO RATES 
1996 1997 ,~a 1~7 1m 

OPERATING REVENUES , 6.4l6.1 $ 6.4S1S $ 6.SU.9 $ 1.311.3 $ 1.500.$ 

OPERATK>NS EXPENS£S 

PuRtHAsEOWATER U91.1 3.11U 3.2)55 3.nu 3.2355 
GROUNoWA TER EXTRACTOO Ct-v.RGE 00 00 0.0 0.0 0-0 
REPlEf./1SHMEt{r .a.SSfSSMENT 00 0.0 0.0 00 00 
f1..'RcHASEO PO\VER . 204.$ 2"690 2125 269.0 272 $' 
f>VRCHASEO CHEMICAlS U 1.1 U U 1.1 
pAYROLl· DIsTRICT '. Ml.4 7058 116.9 705.8' lin 
OTHER OPERATION & IwWNTENANCE 493.8 4953 500-4.6 497.\ 56$& 
OTHER ADMIN & GENERAL EXP 622 &U 642 642 642 

TOT At o&y. A&G. AND MJSC EiP 4.4~20 4.107.$ ... rou ".109.3 4.3068 

'fAXES OTHER fHA,'l INCOME 
ADVAtOREM TAXES t25.3 130.4 130.4 nO.4 136.4 
lOCAl. f~SE TAXES & BUS tIC 63.1 642 64.& 13.1 14.3 
PAYROll T,t.'xES 54.9 56.4 51.9 56.4 57.9 

TOT At GEf-t"tAAl TAXES 243.9 251.0 2S-U 259.9 m.6 e 
DEPRECIATION 4092 5003 5252 560.3 S2U 

G.O. i>RoAATEO EXPENSES 
PAYROll mo BENEFITS 4128 430.7 "-49.9 .3&.1 449.9 
AD VAt.OOeM TAXES 53 5.2 S.O 5.2 5.0 
PAYROLL TAXES 15.1 IS.4 15.9 15.4 15.9 . 
OTHER PROR. ... TEO EXPENSES 234.5 23$6 239.9 235.6 239.9 

TOTAl. G.O. PRORATED EXffh'SES 667.1 6939 111.1 693.9 111.1 

SOB-TOTAl Off RATING EXPENSeS 5.7228 6.152.1 &.300.6 5.163.4 6.312.3 

TOTAllr..K;oME TAXES 13&2 (t9.~) (648) 363.3 329.4 

TOT At OPERATING EXPENSES 5.801.0 6.13H 6.231.8 5.531.1 6.641.1 

NET OPERA rING REVENUE 565.7 3-1&6 286.1 &<45.6 8S&.e. 

OEPRECIA TEO AAn: BASE 8,902.1 9.0583 9.211.1 9.~.3 . 9.211.1 

AA TE Of RETURN 
YEAR 6lS% 3M% 3.1 ," 932% ~.32" 
CHANGE fROM PRIOR YEAR ·251% .0.7.3% 0.00% 
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Iow.Ga~ & Salanelo; I Memoraodu", AceQuots 

Stlpulat.d 1M7 Total Porc.ntage Stlpi.ll.ted 1993 T$I p.,~c.ge 

Present InC' ..... Authorlzed InCrNM. Ovor Incr._ Authorized Inc,. .... Over 
ReIIonu .. IncllXllng '997~enue 1997Prosent RovonUft, Includl~ 1M3 R.oYonue 1997 AuUIOrIzod 

Oi'trlct £ff.1/1/97 B.l/ Mom Aceto ~ovory R.oYenuol Eff.1/119S Ball M.m ACet. ~oty R.oY."Uft 

Palos V.rdes S19.SU.800 S, .1550&.873 S21.24Mm 1\.",./. $20.315.500 $OOM20 $21.222.120 4.5·'" 
L,lvermore $8,481.500 $772.15215 $7.2~.'2e 11.0·'" $1.:m.:l00 $762.117 $8.1:10.417 10.:W. 
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A brief explanation of the resolution of differences 
between CWS and I,WB is included in Appendix D. 

Next, we will consider the rest of the settlement. We 
believe that LWB has carefully tested CWS' projections of operating 
expenses for the test years. In some instances, CWS' estimates 
were accepted by LWB. In ot~er instances, LWB's estimates 
persuaded cws to accept a lower rate increase. These adjustments 
by both CWS and LWB are discussed further in the agreement. 

We have analyzed the settlement mindful of the dire~tives 
set forth inoul' decision itl San' Diego Gas & Electric Company's 
general rate case, Decision 92~12-019. 

1. The settlement commands the support of all 
parties to the proceeding; 

2. Each party was adequately repie~ented. We 
al"e confident that LWB adequately 
represented the interest of the 
ratepayers; 

3. Our independent review has reVealed that no 
terms of this settlement contravene any 
statutory provision or any decision of the 
commission; and . 

4. This settlement with its tables and 
explanations conveys to us sufficient 
information to permit us to discharge ~ur 
future iegulat6ry obligations with res~ect 
to .the parties "and affected ratepayers. By 
adopting this stipulation, we fulfill our 
primary obligation of setting just and 
reasonable rates. 

We believe that the settlement offered by CWS, LWB, and 
Livermore satisfies'the above requirements. Therefore, we will 
approve and adopt the settl~ment. 

Finally, we recognize that adoption of the settlement 
will result in rate increases fbi.~ the two districts. In 

, ' 

authorizing these rate increases, "we have carefully considered the 
comments' of customers who attended the public h~arings and the 
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letters received that urge us not to grant the requested increases 
to CNS. We believe that such an approach would be noither 
realistic nor lawful. Water utilities are experiencing the need to 
finance new sources of supply. And, as mentioned previously, CWS 
is in the process of installing facilities to augment its water 
supply. Aleo, the water utilities, including CWS; are being 
required 
quality. 
borne by 

to make nonrevenue-producing investments to improve water 
Unfortunately, these costs are unavoidable and must be 

the ratepayers. 
The United States Supreme Court has set guidelines to be 

followed in setting rates for public utility services. While 
recovery of operating expenses and interest on debt takes 
precedence over payments to common stockholders, the rates that are 
set must also provide a fair rate of return to the shareholders for 
their investment in the utility.3 
Comments on ALJ'S proposed Decision 

ALJrs proposed decision was filed and mailed to the 
parties on t-tarch 24, 1997. No comments were filed on the proposed 
decision. Accordingly, we are issuing the decision as proposed 
after correcting certain errors. 
Findings of Fact 

1. As set forth in Exhibit 9 and the motion for adoption of 
settlement, a~s, LWB, and Livermore have reached settlement on all 
contested issues. 

2. The settlement meets the requirements of Article 13.5 
(Stipulations and Settlements) of the Commission's Rules of 
Practice and Procedure. 

3 See Bluefield Water Works and Improvement Co. v. West Virginia 
Public Service Commission (1923) 262 U.S. 679, 692-93. Also, see 
Federal Power Commission v. Hope Natural Gas Co. (1944) 320 U.S. 
591, 60:3. 
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3. The terms of the settlement do not contravene any 
statutes or commission decisions, and the settlement conveys 
sufficient information to enable the Commission to discharge its 
regulatory obligations. 

4. The Summary of Earnings for 1997 and 1998 inoluded in the 
settlement sets forth reasonable estimates of the levels of 
revenues and expenses likely to occur in those years. 

5. The agreed-upon return on equity of 10.35\ is comparable 
to the recently authorized returns on eqUity for large water 
utilities. It wili produce an overall rate of return of 9.32\ for 
the years 1997, 1998, 1999, and 2000. 
Conclusions of Law 

1. The settlement shoUld be adopted. 
2. CWS· rates should be increased to allow it to ~ eal-n a rate 

of return of g.32\ fo~ the years 1997, 1998, 1999, and 2000. 

ORDER 

IT IS ORDERED that: 
1. The settlement in Exhibit 9 between California Water 

service compariy (CWS), Large Water Branch (LWB) of the Water 
Division (WD) , and the city of Livermore (Liverrr~re) is approved. 

2. The motion for app1"oval of· the stipulation and settlement 
between CWS, LWB, and Livermore is granted. 

·3. cws is authorized to file the revised schedule attached 
to this orde.£ as Appendices A-1 and A-2. This filing shall complY 
with General Order (GO) 96-A. The effective date of the revised 
schedule shall be five days after the date of filing. The revised 
schedule shall apply to service rendered on or after the effective 
date. 

4. On or after November 5, 1997, CNS is authorized to file 
an advice letter, with appropriate workpapers, requesting the step 
rate increase for 1998 included in Appendices B-1 and B-2, or to 

- 10 -
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file a proportionate lesser increase for those rates in Appendices 
8-1 and B-2 for its Palos Verdes and Livermore Districts, 
respectively, in the event that a district's rate of retu~n on rate 
base, adjusted to reflect rates then in effect and normal 
l-atemaking adjustments fOl" the 12 months ended September 30, 1997, 

exceeds the latest rate of return found reasonable for CWS. 7his 
filing shall complY with GO 96-A. The requested step rates shall 
be reviewed by the WD to determine their conformity with this order 
and shall go into effect upon WD's determination of conformity. WD 
shall inform the Commission if it finds that the proposed step 
rates al."e not in accord with this decision or othel" Commission 
decisions. The effective date of the revised schedules 'shall be no 
earlier than January 1, 1998, or 30 days after filing, whichever is 
later; 'The revised schedules shall apply only to service rendered 
on and after their effective date. 

5. On or after November 5, 1998, CWS is authorized to file, 
an advice letter, with appropriate ,wol'kpapers,- requesting the step 
l"ate increase for 1999 included in Appendices B-1 and B-2, 01' to 
file a proportionate lesser increase fOl- those rates in Appendices 
B-1 and 8-2 for its Palos Vel-des and LiVel"mOre Districts, 
respectively, in the event that a district's rate of return on rate 
base, adjusted to reflect rates then in effect and normal 
ratemaking adjustments f01" the 12 mOliths ended September 30, 1998, 

exceeds the latest rate of return found reasonable for CWS. This 
filing shall comply with GO 96-A. The requested step rates shall 
be reviewed by the WD to determine their conformity with this order 
and shall go into effect upOn WD's determination of conformity. WD 
shall inform the Commission if it finds that the proposed step 
rates are not in accord with this decision or other Commission 
decisiorts. The effective date of the revised schedules shall be no 
earlier than January 1, 1999, or 30 days after filing, whichever is 
later. The revised schedules shall apply only to service rendered 
on and after their effective date. 
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6. On or after November 5, 1999, CWS is authorized to file 
an advice letter, with appropriate workpapers, requesting the step 
rate increase for 2000 included in Appendices B-1 and 8-2, or to 
file a proportionate lesser increase for those rates in Appendices 
8-1 and B-2 for its Palos Verdes and LivermOre Districts, 
respectively, in the event that a district's rate of return on rate 
base. adjusted to reflect rates then in effect and normal 
ratemaking adjustments for the 12 monthscnded September 30, 1999, 
exceeds the latest rate of return found reasonable for CWS. This 
filing shall comply with GO 96-A. The requested. step' rates shall 
be reviewed by the WD to determine their conformity with this order 
and shall go into effect upon WD's determination of conformity. ND 
shall inform the Commission if it finds that the proposed step 
rates are not in accord with this decision or other Commission 
decisions. The effective date of the revisedschedulcs shall be no 
earlie~ than January 1, 2000, or 30 days after filing, Whichever is 
later. The revised schedules shall apply only to service rendered 
on and after their effective date. 

7. Since all issues ~-aised in this p:t"oceeding have been 
resolved, Application (A.) 96-09-015 and A.96-09-017 are closed. 

This order is effective today. 
Dated April 23, 1997, at San Francisco, California. 
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APPLICABllnY 

APPENDIX A-1 
r~ge 1 

Schedule No.. PV·l 

Palos VerdtS Tariff Area 

GENERAb METERED SERVICE 

Applicable Ii) aU mc-tC'rN watu servi.:e. 

TERRITORY 

Palos Vec<ks Estates, RQlIing Hills, Rolling Hills [statu. lomita. Rancho Palos Verdes and \'kinity, 
los Angetes County. 

RATES 

Quantity Rales: 

Per tOO Ctl. ft .... , ......................... , ................................................ . $ 2.1306 

Per Meter 
Sen'kt Charge: Pet Month 

For S/8 x 3!4'LFl<:h mc-tet ...... : ...................................................... . $ 8.00 
For I-loch meter ............................................................. . 17.90 
For . 1 -In-inch me-ter •..........................•.................................• 30.40 
Fot 2·inch meIer ...................................................... :: .....• 38.40 
for l-inch meIer .......... :.: ................................................. . 12.00 
for "'·inch meter ............................................................. . 103.90 
for 6-loch me-ler ............................................................ .. 195.00 
for 8·inch meter .. , .......................................................... . 304.01 
for I()..inch meIer ............................................................. . S76.00 

The Senice Charge is a readiness-to-seNe charge which is applicable to a1l meteitJ 
service and to which is added the charge (or water uSed (omputtd at the Quanttty Rate. 

SPECIAL CONDITIONS 

(I) 
(D) 
(0) 

<I> 
I 
I 
I 
I 
I 
I 
I 

(I) 

(D) 
I. Due to theundet<()lIc-ction in theba!andng account, a surcharge 0($ 0.103 per 100 ~u. ft. (N) 

ofwaler used is to be applied 10 Ibe quantity tales (or 24 months from the initial effecti\'e date of I 
this sp«ial condition. I 

2. To r«oYer an inCrease In federal (OtOOle Ta.'(ts due 16 the ttt\'ation of the cOrpOrale income I 
ta:~ ralt from 14.t2~~ 16 iti2%.a $urchaigeo($ 0.00&8 per 100 tu. tt.. Ofwatti used is to be I 
applied to the quantity rale (or l~months (rom lIle initial d(ective dale of this spt<ial cOndition. I 

l. To refuM an ~ount agreed to in Decision 9$-08·058 for the injuries and damages reseNt 
accOunt. a sUfcredil of SO.OS pet sto'ke tonilt-ctiOil is t6 be applied t6 each bill (ot 60 months 
frOm the intial tffecti .. t date ohMs spedal condition. 

4. To r«O\'ef losl re\'enue expensu, a surchatgeotsO.OO58 per 100 tu: ft. 6fwaltt used is to be I 
applied 10. the quantity ratt for 12 months from the initial effecth,t dale of this special ({lndirion. (N) 

S. All bills are subjectt6 the reimburttmtill (ees stt forth on Schedule Nos. UF and DHS-1. (T) 
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Page 2 

Schedule No. PV·" 

Palos Verdes Tariff Are.! 

SERVlCE TO PRIVATELY OWNED fiRE PROTECTlON SYSTEMS 

APPLICABILITY 

App!kable to all wattr serYice furnished for prinle1y owntd rue prottction systems. 

TERRITORY· 

Palo~ Verdts Eslates, RoUbg Hitts, Rolling Hills Estates, Lomita. Rancho Palos Vet&s. 
and vicinity, Los Angeles County. 

RATES 

Fot eacb 
for each 
For eacb 
for each 
Fot eacb 
foceach 
for each 

SPECIAL CONOlTlONS 

1·ln·inch (Qiultction ............................................ . 
2-inth (oontction •.............................•. : .............• 
J·inch (ontlec;tloo .................. ; ..........................• 
4-inc;h c;¢nntcfion ............................................ .. 
6-in<:h connection ............................................. . 
8·inch cOnntctioo .............................................. . 

I O-inch connection ............................................. . 

PtrMoilth 

$ 8.2S 
t 1.00 
16.S0 
i2.00 
33.00 
44.00 
SS.OO 

I. The facilities tor stlYice to. a privately owned ftie protection $)'stem will be installed by the Utility 
at the cost of the applicanl Such (ost sbaH not be subject to. rtfund. 

2. lfa distribution main ot adequate size to scrvc a private rue prottctlon s),slem m addition to aU 
. other l'16nna' service dots not txist in the strttt or aUt)' adjacent to the premiscs to be servtd.lhtn 

a service main frOm mentaresl txistiilg main of adequate cap.atity will be installtd by the ufiriry at 
the cost of the applicant. Su<:h (ost shall not be subject 16 refund 

J. Service hereunder is for private fire pr6teCl~On $yst~m$ to which no connections (ot other than fiee 
prot~(ioo purpoSts art allowed and which ate reguJarly inspected by the underwriters llaving 
jurisdictioo. are installed aCCOrding to t¢cificatioo$ ctthe utility. and art maintained to the . 
satisf.1(lion oflhe Utility. The Utility may require the installation of a detector chtdc valve with 
meter for protection against LJteft., leakage, or waste of water. 

4. For wattr deti\'ered for other than stO'ke (0 privately owned fire proteCtion systems, chaigts 
will be made therdore under Schedule No. PV-t. General Metered SerYice. 

S. The Utility ",HI supply only such water a.t such pressure as may be available from time 10 time 
as a result ofnorma\ optratioo of Utilit1s system. 

6. All bills are subject to the reimbursement tee set forth on Schtdule No. UF. 

(End of Appendlx A-I) 

(I) 
I 
I 
I 
I 

• 

dr It 
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S<hedult No. LV-t 

lh'umore Tariff Area 

GENERAL NETEREO SERVICE 

APPLICABILITY 

Apptkable to all metered waler $to'jet. 

TERRITORY 

liHnnoce and \'i<inity. AlamNa County. 

RATES 

Quantity Rates: 

Per 100 cu. ft ..................... : .......................................................• 

Sen'ice Charge: 

for 518 x )!4·inch mettr ............................................................ . 
For I·inch meter ............................................................ . 
F(IC I-Ifi·in<h meier ........................................................... .. 
F(If i·inch meter ............................................................ . 
For )·inch meter ............................................................ . 
For "·inch meter .................................... ~ ....................... . 
for 6-inc-h meIer ............................................................. . 
for 8-inth meter ............................................................ . 
F(If lO·inch meter ............................................................ . 

$ 1.4600 

PuMeter 
pcrMonth 

$ 1.94 
18.)S 
3c).OO 
38.00 
70.00 

105.S0 
115.00 
380.00 
570.00 

The Strike Charge is a readiness·to-serve charge which is applicable to ~;I mdUed 
$.toke and to v.hkh is addtd the charge (or water used t6mputed at the Quantity Rale. 

SPECIAL CONDITIONS 

1. Any Stl't'ite to a residential tuslOnltr nOt t)(cttding tw6 units on a lot size of 10.000 square (eet 
or tess who requires a I·inch meter only btt3U$t of flre f16w requirements to a fICe sprinkler s),sttm 
will be billed at the above Sl8 x J!4·inch meter $eo'ke charge plus an amount of $ 2.00 &Xr month. 

(I) 
(0) 

(I) 

(I) 
I 
I 
I 
I 
I 

(I) 

2. DUe to the un&r-collectiOn in lhebalaiJcmg acCQU/lt. a surcharge Of $ 0.1669 pet 100 cu. ft. ( N ) 
of ..... aler used is 10 be applied 16 tht quantity rates (or 36 months beginning 12 months (rOm the initial I 
df«rh'e date oflhis spedal condition. I 

3. To recover an increm in Federal Income Ta~es due 10 the ele't'ation of the corporate iMome I 
ta."( rate from 34.12"~ to )S.12%, a surcharge 0($0.0010 per 100 cu. ft. O(wattr uscd ts lobe I 
applied 10 the quantity rale (or 1 i months beginning 12 moolhs from the inlial effective dale ohMs I . 
special condition. I 

4. To refund an amount agreed to in Decision 9's·OS·OjS (or die injuries and damages reserve 
atcount, a surcredit of SO.O) ~( seo'ice connection is to be !pplied 10 tach bill (or 60 months 
(rom the initial eff«th'e date o(this spedal condition. 

S. To refund lost re,'enue o\'"ercoll«lions. a surcreJit of $O.O)(lS per 100 cu. ft. o(waler used is to be I 
applied 10 the quantity rate (or t 2 months (rom the intial df«th,t date of this special condition. ( N ) 

~- . 
6. All bills are subject (~the reimbursement (ees set (orth <>n Schedule NM. UF and DHS·I. (t) 
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SchtJute No. L \,-4 

lh'ennocc Tariff Afta 

SERVICE TO PRI VATEL Y OWNED FIRE PROTECTION SYSTEMS 

APPLICABILITY 

Applkable to all water s(("ike furnished (Of rrh'ately o\\neJ ftre proteclion s)"Slems. 

TERRITORY 

U\,tnnOie and Yicinity. Ahmed.) County. 

RATES 

For each 
For each 

. For each 
For each 
FOr tach 
For tach 
for~ach 

SPECIAL CONDITIONS 

1·)f2·iIKhcOOntcti6n ........................... " ............ " ... . 
i·inch tOOtl~ti6n .... " ........................................ . 
j'lnch ·cOntlect-ioo .............................................. . 
4·inch tonn«tion .............................................. . 
6-inch coontction ......................................... , .... . 
8·inch connt<:lion ........... , .................................. . 

• O·inch connection .............................................. . 

PuMonth 

$ 8.2S 
11.00 
16.~O 
21.00 
)3.00 
44.00 
SS.OO 

I. The facilities (or service to a. pOnld)' owned fire Pfot«tioo s)stern will be insulled by the Utility 
at the cost of the applicant. Such C(\st shall not be subject to refund. 

2. If a distribution main ofadcquale size to U(yt a private fire rrotectiOri system in addition (0 all 
othtt nOm1al service does not ~)(ist iJ\ the street or aUey adjacent to the pttmises to be ~lYed. then 
a ~ervice main from Ole nearest existing main of a<icquate capacity will be installed by the Utility at 
the (ost of the applicant Sucb cost shall not be subject 10 refund 

1. SelYiee hereundet is rot prl'c'ate fire ptoftc(iM s)"stems to which nO connectiOns for other th3Jl fue 
protection purposes arc aUQ ..... e-j anJ which are rtgularly insp«ted by the underwriters having 
jurisdiction. Me installed according to spedficatioos oflhe utility. and ait maintaiMd t6 the 
satisfaction of the Utility. The Ulitlty may requite the installation of a del«:toc check nlye with 
meter (or protection against theft.ltahgt. or waste ofwattr. 

4. For water delivered (or other than sen'ice to pri'c'attly o\\ned fue protection systems. charges 
will be made therefore unJtt Schtdu1t No. LV.), General Metered Service. 

s. The. Utility will supply only su.:h water at such pcessure as may be naitabte from lime 10 lime 
. as a result of normal operation ofUitlity"s system. 

- . . 

6. AU bills are subject (0 the rtimburstment ftt set forth 00 Scbt.dute No. Ufo 

(End or Appendi:( A-l) 

(I) 
I 
I 
I 
I 
I 

(l) 
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California Watu S<rYKe COOlp3ny 

Palos Verlks District 

Each of the foHowlng iO\reases iii nUs may be put into effect on Of after Janu3J)' 1 
of the indicated )'Ul by filing a rate s<hedute \\Jljch adds the appropriate 
irKrtase!d«reast to the rate whkh would otherwise be in effett on that date. 

SCHEDULE NO. PV·l 

SeniCe Chuge: 
518 x )14 • inch meter 

1 • inch meter 
1 1 f2 • irKh meter 

2 • iMh meter 
3 • inch meter 
" • tnch meter 
6 • inch meter 
8 • inch meter 

10· inch meter 

Quantity Rates: 
Foc aU water. per 100 cu. it 

'~8 1999 

$ 0.11 $ 0.10 
0.00 0.00 
0.40 0.40 
0.52 O.SI 
1.00 0.90 
9.SI 9.80 

25.2S 8.1$ 
44.70 11.30 
1.95 1.11 

0.016$ 0.0123 

(End of Appendi.'( B·1) 

2000 

$ 0.10 
0.00 
0.4~ 
0.S3 
0.90 
9.80 
8.1$ 

lUG 
1.11 

0.0054 
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California WAttr $(o·ke Ce>mp.lnY 

Each of the following in<reases In raUs may be rut into effec' on ot after JanuaJ)' 1 
of the indicated )ur by filing a rate Khedute ,,~.kh adds L"te apPlopciate 
increase/decrease to the rale whkh would otherwise be in effeci on thaI date-. 

SCHEDULE NO. LV·t . 

$tn'ice Charge: 
518 x 3/4 • inch meter 

1 • inch meIer 
I Ill· inch meter 

2 • inch meter 
1 . inch mettr 
" • inth meter 
6 • inch meier 
S ~ ir"h ineier 

to· inch meIer 

Quantity Rates: 
fOr all Waler. {>(l 100 cu. ft. 

1998 1m 

s 0.19 $ 0.07 
0.00 0.00 
1.20 0.00 
1.40 0.00 
3.80 0.00 
9.00 O.SO 

1S.00 5.00 
1·t.00 2.00 
20.00 4.00 . 

0.016S 0.012) 

(End of Appendl"( B·2) 

1.000 

$ 0.01 
0.00 
0.00 
0.00 
0.00 
O.2S 
5.00 
2.00 
4.00 

0.0(1) 
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CAL I FRO N I A \V ATE R S E R V Ice CO. 
PALOS VERDES DISTRICT 

STIPULATED QUANTITIES 

PURCHASED POWER 
SUPPLIER -S.C.E. ( 511196) 

TOTAL PRODUCTION (KCCF) 
K'NH/CCF 

TOTAL KWH 
UNIT COST 
POWER COST 

TOTAL PURCHASED POWER 

PURCHASED WATER 

WEST BASiN MUNICIPAL WATER OISTRICT 
PURCHASES "KCCF 
PURCHASES • ACRE FEET 

SEASONAL STORAGE • ACRE FEET 
NON-INTERUPTIBLE WATER ~ ACRE FEET 
RECLAIMED WATER" ACRE FEET . 
NON -INTERUPITBlE RATE I ACRE FOOT 
SEASONAL STORAGE RATE I ACRE FOOT 
RECLAIMED WATER RATE I ACRE fOOT 
TOTAL NON .. INTERUPTIBlE CHARGES 
TOTAL SEASONAL st6RAGE CHARGES 
TOTAL RECLAIMEO WATER CHARGES 
METER CHARGES .. lIv'EST BASIN & STANDBY 
lESS : WRO REBATE 

TOTAL PURCHASED WATER COSTS 

UNCOLlECTABLE RATE 
FRANCHISE TAX RATE 
BUSINESS LICENSE FEE RATE 
FEDERAL TAX RATE 
STATE CORP. FRANCHISE TAX 
NET TO GROSS MUlT. 

1991 1998 

(DOLLARS IN THOUSAND~ 

6,546.4 
2.579.5 

22.045.118 
$0.072815 
$1.605.269 ... 

$1.G05.3 

8.546.4 
19.6~.0 

0.0 
19.620.0 

0.0 
$521.00 
$324.00 
$280.00 

$ to.222.00$ 
$0 
$0 

$96.600 
$0 

$10,318.6 

8.550.6 
2.579.5 

22.056,552 
$0.07281 I 
$1.605.965 

8,550.6 
19.629.6 

C).O 
19.629.6 

0.0 
$521.00 
~24.00 
$280.00 

$10.221,028 
$0 
$0 

$96.600 
$0 

$10,323.6 

0.08129% 
1.02000% 
0.00000% 

35.00% 
8.84% 

1.80058 
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California Water ServiCe Company 
Palos Verdes District 

Adopted Quantities 

10. Number of Secvkes by meter size: 1991 1998 

, ,. Metered Sates, t<.eef 
All Water 

12. Number of ServiCes and Use: 

commercia! 
Industrial 
PubflC Authority 
Other 
Sub-Total 

Private Fire Prot 
Public Fire Prot 

TOTAL 
losses, 6.32% 

Total PcQducoon 

518 x3!4 
1 

, '12 
2 
3 
4 
6 
8 

10 
TOTAL 

18,255 
3,585 

784 
585 

45 
20 
12 
5 
o 

~3.291 

8,006.3 

AvgSeMCes 
1997 1998 
23,069 23,078 

11 11 
199 199 

12 .12 
23.291 23.300 

69 71 
8 8 

23.368 23,319 

18,262 
3.586 

785 
585 

45 
20 
12 
5 
o 

23.300 

8.010.2 

Use, Ked 
1991 1998 
1.554.0 1.558.0 

9.3 9.2 
438.1 438.1 

4.9 4.9 
8,006.3 

8,006.3 
540.1 

8,546.4 

8,010.2 

8,010.2 
S40.4 

8,550.6 

Avg Use, Cd/SV 
1997 1998 

327.5 321.5 
845.5 836.4 

2201.5 2201.5 
408.3 408.3 



. A.96-09-015. A.96-09-017 

e 

APPENDIX C·1 
Page 3 

CALIFORNIA WATER SERVlCE COMPANY 
PAlOS VERDES DISTRICT 

STIPULATED RATE BASE 

RATE BASE 1997 
( ThOusands of $ ) 

WEIGHTED AVERAGE PlANT 45.772.1 

WTD AVERAGE OEPR. RESERVE 16.187.3 

NET UTILITY PLANT '29.584.8 

Malerials & Suppties 232'.8 

Working Cash~Gross . 0.0 
Working Cash· leadllag (198.8) 
Working Cash· WIH Ernpl. (3.4) 

Tolal Working Cash (202.2) 

. SUBTOTAL 29.615.4 

OEDUCTION FROM RATE BASE . . 

Advances 2,221.4 
COOfributiOOs 1,515.4 
ReseNe AmortizatiOn of IntangibTes 0.9 
Accumulated Deferred FIT 2,349.6 
Accumulated UliamOrtized ITC 289.2 

TOTAl DEDUCTIONS 6,376.5 

ADDITIONS TO RATE BASE 
ACCUmulated Deferred Taxes· CIAC 107.2 
Accumulated Deferred Taxes· Adval'lce 231.5 
TOTAl ADDITIONS 338.1 

DISTRICT RATE BASE 23.577.6 

PRORATED G.O. RATE BASE 804.8 

WEIGHTED AVERAGE RATE BASE 24.382.4 

1998 

46.938.2 

17,076.5 

29.861.7 

232.8 

O.() 
(191.6) 

(3.4) 
(195.0) 

29,699.5 

2.350.4 
1,464.2 

1.0 
2,509.5 

280.4 
6,605.5 

111.3 
249.3 
360.6 

23.654.6 

763.2 

24.411.8 
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CALI FORNtA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

TAXES BASED ON INCOME 

ITEM 
( Thousands of $ ) 

OPERATING REVENUES (proposed rates) 

EXPENSES 
PURCHASEO WATER 
PURCHASED POWER 
REPLENISHMENT CHARGES 
PAYROll '-f 

OTHER O&M EXPENSES 
OTHER A&O EXPENSES 
G.O. PROM nONS ' 
PAYROll TAXes 
AD VALOREM TAXES 
UNCOllECTIBlES 
FRANCHISE TAXes &. BUS. lIC. 
TRANSPORTATION DEPR. ADJ. 
INTEREST' exPENSE ' 

TOTAL DEDUCTIONS 

STATE TAX DEPRECIATION 
NET TAXtBlE INCOME 

STATE CORP. FRANCH. TAX @ 8.84% 

FEDERAL TAX DEPRECIATION 
STATE INCOME TAX 
lESS PREFERRED STOCK DMOENO 
NET TAXISlE INCOME 

FED. INCOME TAX@35.00% 
INVESTMENT TAX CREDIT 

TOTAL FEDERAL INCOME TAX 

TOTAL INCOME TAXES 

1991 

20,315.5 

to.318.6 
1.605.3 ' 

0.0 
1,461.9 ' 

626.1 
97.5 

1.488.1 
116.7 
282.6 

15.9 
210.5 
(43.3) 
978.7 

17.158.5 

1.385.3 
1.711.7 

156.6 

1,105.6 
93.2' 

5.7 
1,952.5 

683.4 
0.0 

683.4 

840.0 

1998 

20,410.8 

10.323.6 
1.606.0 

0.0 
1.601.6 

636.3 
91.1 

1.526.3 
119.9 
284.7 

15.9 
211.4 
(47.3) 
979.3 

17,261.4 

1.409.3 
1,740.1 

153.8 

1.127.5 
156.6 

5.7 
1.859.6 

650.9 
0.0 

6$0.9 

8Q.1.7 
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CALI fRO N I A W ATE R S E R V ICE CO. 
LIVERMORE DISTRICT 

STIPULATED QUANTITIES 

PURCHASED POWER 
SUPPLIER ·PG&E (511/00) 

TOTAL PRODUCTION (KCCF) 
KWH/CCF 

TOTALK'NH 
UNIT COST 
POWER COST 

TOTAL PURCHASED POWER 

PURCHASEOWATER . 
ALAMEDA COUNTY fLOOD CONTROL DISTRICT (1 1.1/91) 
MINGOIA LEASED WELL (MAY 1983 .. MAY 1996 ) 

LEASED WELL. ( KCCF ) 
AlAMEDA COUNlY ZONE 7 (KCCF) 

COST OF LEASED WEll 
AlAMEDA COUNTY COMMODITY CHARGES 
ALAMEDA COUNTY SERVICE CHARGES 

TOTAL PURCHASED WATER COSTS 

UNCOLlECTA8lE RATE 
FRANCHISE TAX .RA TE 
BUSINESS LICENSE FEE RATE 
fEOERAl TAX RATE 
STATE CORP~ FRANCHISE TAX 
NET TO GROSS MULT. 

1991 1998 

(DOLlARS IN THOUSANDS) 

4.028.S 
559.5 

2.254.286 
$0.119309 
$268.956 

$269.0 

1,199.1 
2.829.7 

$12.2 
$3.151.4 

$8.5 

$3.17~.1 

4,085.9 
559.5 

2,286.236 
$0.119191 
$212,513 

$272.5 

1,199.1 
2.SU.S 

$12.2 
$3.214.8 

$8.5 

$3,235.5 

0.20641% 
0.00000% 
0.99093% 

35.00% 
8.84% 

1.80221 
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California Water 5eevice Company 
Livermore District 

Adopted Quantities 

10. Number of ServiCes by meter size: 1997 1998 

11. Metered SaleS,Keel 
AJ1 \'Vater 

12. Number of Services and Use: 

COf'l'\ll'lefCia I 
Industrial 
Public AuthOritY 
Other 

Sub·Tolai 

Private Fire Plot 
Public Fire Prot. 

TOTAL 
Losses, 4.84% 

Tota' PrOductiOn 

518 x 314 
1 

1 112 
2 
3 
4 
6 
8 

10 
TOTAL 

. 12/U5 
2.026 

137 
115 
34 
15 
4 
o 
o 

15.306 

3,833.8 

AvgSeMtes 
1997 1998 
15,153 15,368 

3 3 
136 138 

14 14 
15,306 15,523 

110 115 
28 30 

15,504 15,128 

13,098 
2.054 

139 
178 
35 
15 
4 
o 
o 

15.523 

3,883.0 

Use, Keel 
1991 1998 
3,470.0 3.519.3 

2.4 2.4 
347.3 341.3 

14.1 14.0 
3,833.8 3,883.0 

3,833.8 3,883.0 
195.0 191.8 

4.028.8 4,080.8 

Av~ Use, CefJSv 
1991 1998 
229.0 229.0 
800.0 800.0 

2,553.7 2,553.7 
1,007.1 1.600.0 
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CAUFORNIA WATER SERVICE COMPANY 
LIVERMORE DISTRICT 

STIPULATED RATE BASE 

RATE BASE 1997 
( Thousands of $ ) 

'NEIGHTED AVERAGE PlANT 23,832.7 

wro AVERAGE DEPR. RESERVE 6,406.8 

NET UTILITY PlANT 17.425.9 

Materia's &. Supplies 94.2 

Working Ca.sh .. Gross 0.0 
Working Cash - leMllag (57.1) 
\Vooong Cash - WIH Empt (1.6) 

Total Working Cash (58.7) 

SUBTOTAL 17.461.4 

DEDUCTION FROM RATE BASE 
Advances 7,276.7 
ContributiOns 1,313.6 
Reserve Arr'IOrtization 6f Intangibles 3.4 
Accumurafed Oeferr~ fiT ',375.6 
ACCumulated Unamortized ITC 133.1 

TOTAL DEDUCTIONS 10,102.4 

ADDITIONS TO RATE BASE 
Accumulated beferred Ta'Xes· CIAC 241.9 
ACCumulated Deferred Taxes - AdvariCe 1,092.2 

TOTAL ADDITIONS 1,334.1 

DISTRICT RATE BASE 8.693.1 
. 

PRORATED G.O. RATE eASE 375.:2 

WEIGHTED AVERAGE RATE BASE 9,068.3· 

1996 

25,105.1 

6,868.1 

. 16,237.0 

94.2 

0.0 
(54.6) 

(1.6) 
(56.~) 

18.275.0 

7,848.3 
1,333.4 

5.5 . 
1,518.5 . 

129.1 
10,834.9 

246.5 
1,168.7 
1.415.2 

8.855.3 

355.8 

'9.211.1 
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CALIFORNIA WATER SERVICE COMPANY 
lIVERMORE DISTRICT 

TAXES BASED ON INCOME 

ITEM 1991 
( Thousands of $ ) 

OPERATING REVENUES (propOsed rates) 7.311.3 

EXPENSES 
PURCHASEOWAIER 3,172.1 
PURCHASED POWER 269.0 
. REPLENISHMENT CHARGES 0.0 
PAYROLL 705.8 
OTHER O&M EXPENSES 484.8 
OTHER A&G EXPENSES 64.2 
G.O. PRORATIONS 693.9 
PAYROll TAXES 56.4 
AO VALOREM TAXES 130.4 
UNCOllECTISlES 13.4 
FRANCHISE TAXES & BUS. lIC. 73.1 
TRANSPORTAtiON DEPR. ADJ: (25.8) 
INTEREST EXPENSE 360.2 
TOTAL DEDucnONS 5.997.6 

STATE TAX DEPRECIATION 701.1 
NET TAXIBlE INCOME 678.6 

STATE CORP. FRANCH. TAX@8.84% 60.0 

FEDERAL TAX DEPRECIATION 515.1 
STATE INCOME TAX (18.3) 
LESS PREFERRED STOCK DMDENO 2.0 
NET TAX.ISLE INCOME 880.9 

FED. INCOME TAX@ 35.00% 3OS.3 
INVESTMENT TAX CREDIT 0.0 
TOTAl'fEOERAlINCOME TAX 308.3 

TOTAL INCOME TAXES 368.3 

• 
1998 

1.500.5 

3,235.5 
212.5 

0.0 
726.9 
494.2 
e.f2 

711.7 
57.9 

138.4 
13.5 
74.3 

(29.1) 
365.7 

6,123.7 

742.3 
634.5 

56.1 

534.0 
60.0 

2.0 
780.S 

273.3 
0.0 

273.3 

329.4 
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DISTRICT 

Palos. Verdes 
Balancing Acccunt $ 

TaxChang& $ 
Conservation & Lost Revenue $ 

Livermore 
Balancing Account $ 

TaxChange $ 
Conservation & Lost Revenue $ 

e 
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CALIFORNIA WATER SERVICE COMPANY 
SURCHARGES & SURCREOITS • 

AMOUNT 

1,650.435 
70.,192 
46,601 

1.935.nc, 
27.206 

(116,834) 

STIPULATED 1997 SURCHARGEISURCREDIT 
SALES (Cd) PER Cd 

16,016,500 $ 
8~006,300' $ 
'8,006,300 $ 

11,599.800 $ 
3,883,000 $ 
3,833,800 $-

0.1030 Z Year S\lrcl'large 
0.0088 1 Year SurCharge 
0.0058 1 Year SurCharge 

0.1669 3 Year Sureharge (Beg. Year2) 
0.0070 1 Year Surcharge (2nd Year? 

(0.0305) 1 Year Surcredit 

II Injuries & Damages Reserve refund detailed separately. 

e 
> .. 
:.f) 
0' 
I 
0 

'" : 
0 -Vt .. 
>-.. 
Ott) 
0"-
I 

0 

'" I 
0 .-
~ 
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INJURJES & DAMAGES RESERVE REFUND 

Customer Projections ." Refund Amount Per CUSTOMER Per MONTH 

District 

Livermore 
Palos Verdes 

1997 

15.306· 
23,291 

199,8 

15,523 
23,300 

1999 

15,740 

23,309 

2000 

15,957 
23,318 

2001 

16.174 
23,327 

1997 

$0.03 
$0.05 

1998 

$0.03 
$0.05 

1999 

$0.03 
$0.05 

"Customer Projections based upon stipulated customers for 1997 & 1998. Additional years based on growth from 1997 to 1998. 

e e 

2000 

$0.03 
$0.05 

2001 

SO.03 
SO.05 

e 

>-.. 
~ 
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0' 
I 

0 CAl.I FORNIA WATER SERVICE COMPANY "'" COMPARISON OF REOUESTED AND LWS· RECOMMENDED I 
0 

RATE OF: RETURN -, 
'" FOR THE YEARS 1997 THROUGH 2000 .. 
>-. 

<01:) CWS Requested LWS Reecmmended Sti~lation C/' 
Cost I Capital Wetghted I I Capital Weighted Capital Cost Weighted Cost 0 

Structure Factor Cost Structure Fador Cost Factor ..c Structure Cost 1 
0 -ITest Year 1997 ...:z 

Debt 49.10% 8.51% 4.18% 49.10% 8.42% 4.13% 48.60% 8.36% 4.06% 
Preferred 1.10% 4~ 19% 0.05% 1.10% 4.19% 0.05% 1.00% 4.19% 0.040/0 
Common Equity 49.80% 12.05% 6.00% 49;SOOIo 10.10% 5.03% 50.40% 10.35% 5.22% 
TOTAl. 100.00% 10.23% 100.00% 9.21% 100.00% 9.32% 

ITest Yar 1998 
Debt 48.70% 8.52% 4.15% 48.70% 8.40% 4.090/. 48.60% 8.360/. 4.06% 
Preferred 1.10% 4.19% 0.05% 1.10% 4.19% 0.05% 1.00% 4.19% 0.04% 
Common Equity 50.20% 12.05% 6.05% 50.20% 10.10% 5.07% 50.400/. 10.35% 5,220/. 
TOTAL 100.00% 10.24% 100.00% 9.21."1. 100.00"/. 9.32% 

IAttritiOn'Year 1999 
Debt 48.40% 8.51% 4.12% 48.40% 8.36% 4.05% 48.60% 8.360/. 4.06% 
Preferred 1.00% 4.19% 0.04% 1.00% . 4.19% 0.04% 1.00% 4.19% 0.04% 
Common Equity 50.60% 12.05% 6.10% 5O.BO% 10.10% 5.11% 50.40% 10.350/. 5.2:20/. 
TOTAl. 100.00% . 10.26% 100.00% 9.20% 100.00% 9.32% 

IAttrition Year 2000 
Debt 48.00% 84.90% 40.75% 48.00% 8.35% 4.01% 48.60% 8.360/. 4.06% 
Preferred 1.00%~ 4.19% 0;04% 1.00% 4.19% 0.040/0. 1.00% 4. 1 S-/. 0.04% 
Common Equity 51.00% 12.05% 6.15% 51.00% 10.10% 5.15% 50.40% 10.35% 5.22% 
TCTAL 100.00% 46.94% ' 100.00% 9.20%· 100.00%· 9.32% -

(End of Appendix C-3) 
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e 

PALOS VERDES COMPARISON EXHIBIT 

TABlEA·1 

CAl1FORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

SUMMARY OF EARNINGS 

TESTYEAR 1997 

ITEM ews lWB 

At Present Rates 
OPERA TlNG REVENUES 19.646.1 20,481.2 

OPERATIONS EXPENSES 
OPERATION & MAINTENANCE 13,701.7 13,806.2 
ADMINISTRATiVE & GENERAL &49.6 540.1 
G.O. PRORATED EXPENSE 1,492.1 1,468.1 
DEPREClA TION & AMORTIZA liON 1.102.6 846.6 

TAXES OTHER THAN INCOME 399.3 393.6 
STATE CORP. FRANCHISE TAX 107.4 168.3 
fEOERAllNCOME TAX 464.() 717.1 

TOTAL OPERATING EXPENSES 11,816.7 17.960.6 

NET OPERATING REVENUE 1,829.4 2,520.6 

RATE BASE 24,431.6 24,397.5 

RETURN ON RATE BASE 7.49% 10.33% 

SETTLEMENT 

19.588.8 

13,700.2 
541.5 

1.488.1 
978.9 
399.3 

93.2 
432.2 

17,719.4 

1,869.4 

24,382.4 

7.67% 
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PALOS VERDES COMPARISON eXHIBIT 

TABlEA-4 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

SUMMARY Of EARNINGS 

TEST YEAR 1998 

ITEM C'NS LOO 

At Present Rates 
OPERATING REVENUES 19,555.4 20,616.0 

OPERATIONS eXPENSES 
OPERATION & MAINTENANCE 13.701.8 13.947.4 
ADMINISTRATIVE & GENERAL 567.2 550.6 
G.O. PRORATEO EXPENSE 1.&~.4 1.526.3 
DEPREClA. TlON & AMORTIZA liON 1.127.3 864.6 
TAXES OTHER THAN INCOME 404.5 399.3 
STATE CORP. FRANCHISE tAX 92.1 160.8 
FEDERAL INCOME TAX 406.7 674.8 

TOTAt OPERATING EXPENSES 17,835.9 18,123.8 

NET OPERATING REVENUE 1.719.5 2,492.2 

RATE BASE 24.396.6 24,525.2 

RETURN ON RATE BASE 7.05% 10.16% 

SEITlEMENT 

19,599.8 

13,840.& 
552.4 

1.526.3 
1.000.0 

404.6 
82.7 

391.4 

11.79S.0 

1.801.8 

24,417.8 

7.38% 
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e· 

ITEM 

Metered Connections 

COMMERCIAL 
INDUSTRIAL 
PUBLIC AUTH6RITY 
OTHER 

ITEM 

Metered COnnections 

COMMERCIAL 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER 

PALOS VERDES COMPARISON EXHIBIT 

TABLE 8·1 

CALIfORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

WATER SALES PER AVERAGE CUSTOMER 

TEST YEAR 1997 

CWS 

( Cd I Conn. I Yeat) 

327.5 
645.5 

2.344.7 
408.3 

TABLE B-2 

lWB 

338.3 
845.5 

2,456.6 
408.3 

CALIfORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

WATER SALES PER AVERAGE CUSTOMER 

TESTYEAR 1998 

ews 

(Cd/Conn./Yeat) 

325.6 
S36.4 

2,329.6 
406.3 

l'NB 

340.9 
836.4 

2.456.6 
408.3 

SETIlEMENT 

327.5 
845.5 

2.201.5 
408.3 

SETIlEMENT 

327.5 
838.4 

2.201.5 
408.3 
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PALOS VERDES COMPAR.SON EXHlBlT 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES OISTRICT 

ITEM 

Metered Services 

COMMERCfAL 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER 

TOTAL 

Flat Rate SeMCes 

PRIVATE FIRE PROTECTION 
PUBLIC FIRE PROTEctiON 

TOTAL 

TOTAL SERVICES 
INCl. FIRE PROTECTION 
EXCL. fiRE PROTECTION 

AVERAGE NUMBER OF CUSTOMERS 

TEST YEAR 1997 

cws lWB 

23.069 23.069 
11 11 

199 199 
12 12 

23.291 23.291 

69 69 
8 8 

71 17 

23.3$8 23.308 
23,291 23.291 

SEITlEMENT 

23.069 
11 

199 
12 -

23:291 

69-
8 e 

77 

23.368 
23,291 

f," 
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PALOS VERDES COMPARISON EXHIBIT 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

ITEM 

Metered ServiceS 

COMMERCIAL 
INDUSTR~At 
PUBLIC AUTHORITY 
OTHER 

TOTAL 

Flat Rate Services 

PRIVATE FIRE PROTECnON 
PUBUC FIRE PROTECTION 

TOTAL 

TOTAL SERVICES 
INeL. FIRE PROTEctiON 
EXCL. FIRE PROTECnON 

. I 

AVERAGE NUMBER OF CUSTOMERS 

TEST YEAR 1998 

ews lWB 

2~,O78 23.()78 
11 11 

199 199 
12 12 

23.360 23.300 

7t 71 
8 8 

79 79 

23.379 23,379 
23,300 23.300 

SETTLEMENT 

~3.()78 
11 

199 
12 

23,300 

11 
8 

79 

23.379 
23,300 
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ITEM 

Metered Sates 

COMMERCIAL 
INDUSTRIAL 
PUBliC AUTHORITY 
OTHER 

TOTAL 

UNACCOUNTED FOR WATER 

TOTAL WATER SUPPLY 

PALOS VERDES COMPARISON EXHIBIT 

TABLE 0·1 

CALIFORNIA WATER SERVlCe COMPANY 
PAlOS VERDES DISTRICT 

TOTAL SALES AND SUPPLY 

TEST YEAR 1991 

CWS LWB 

7.554.0 1.605.1 
9.3 9.3 

466.6 .488.9 
4.9 4.9 

8,034.8 8,308.1 

542.' ,,560.5 

8.576.9 8,868.6 

SETTLEMENT 

7.554.0 
9.3 

438.1 
4.9 

8,006.3 

540.1 

8.546.4 
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ITEM 

Metered SaTes 

COMMERCIAL 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER 

TOTAL 

UNACCOUNTED FOR WATER 

TOTAL WATER SUPPLY 

APPENOtX C-4 
Pags 7 

PALOS VERDES COMPARISON EXHIBIT 

TABLE 0·2 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VEROES DISTRICT 

TOTAL SALES AND SUPPLY 

TEST YEAR 1998 

cws lVolB 

7,513.5 7,868.1 
9.2 9.2 

463.6 468.9 
4.9 4.9 

7,991.2 8.371.1 

539.1 564.7 

8,530.3 8,935.8 

SETTLEMENT 

7,658.0 
9.2 

438.1 
4.9 

8,010.2 

540.4 

8,550.6 
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!/ 

ITEM 

Metered Revenues 

COMMERCIAL· 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER 

TOTAL 

Flat Rate Revenues 

PRWATEFIRE 
PUBLIC fiRE 
OTHER 

TOTAL 

OEFFERREO REVENUES 

PALOS VERDES COMPARISON EXHIBIT 

CALIFORNIA WATER SER,VlCE COMPANY 
PALOS VERDES OISTRICT 

OPERATING REVENUES 

TE5TVEAR 1997 
(PRESENT RATES) 

ews 

18,525.2 
23.4 

1,026.1 
15.5 

19,590.2 

M.O 
1.3 
8.7 

46.0 

15.3 

lWB 

19,295.1 
23.4 

1,085.3 
15.5 

20,419.9 

36.0 
1.3 
S.7 

46.0 

15.3 

TOT Al OPERATING REVENUES 19,651.6 20,481.2 

-e 

SETIlEMENT 

18,524.3 
23.4 

964.3 
15.5 

19,521.5 

36.0 
1.3 
8.7 

46.0 

15.3 

19.588.8 
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LIVERMORE COMPARISON EXHIBIT 

e· TABLE 1·1 

CALIFORNIA WATER SERVICE COMPANY 
LIVERMORE DISTRICT 

TAXES BASED ON INCOME 

TESrYEAR 1997 

ITEM CVw'S l'NB SETTLEMENT 

( ThOusands of $ ) 

OPERATING REVENUES (present (ates) 6.424.6 .6,529.4 6.481.5 

DEDUCTIONS 
6 &MEXPENSES 4,37~.9 4,369.4 4,535.5 

A & G EXPENS'ES 236.1 232.0 236.2 

G.O. PRORAtED 695.1 693.9 693.9 

G.O. PRORA rEO ADJ. 0.0 0.0 0.0 

TAXES NOT ON INCOME 180.8 165.4 186.8 

INTEREST 370.& 370.6 300.2 

TRANSPORT. OEPR. ADJ. (i5.6) (25.8) (25.8) 

e TOTAL 5,838.1 5,&25.5 5.986.9 

INCOME BEFORE TAXES 586.5 104.0 494.6 

California COrporate Franchise Tax (CCFT) 

State Tax DepreciatiOn 700.g' 701.1 701.1 

Taxable irlo6me for CCFT (114.4) 2.9 (206.5) 

CCFTRate 9.30% 8.84% 8.84% 

rOTAlCCFT (10.6) 0.3 (16.3) 

Federallnoome Tax (FIT) 

Federal Tax DepreciatOO 515.0 515.1 515.1 

1996 State looome Tax (10.6) 4.1 (18.3) 

Preferred StOCk Dividend Credit 2.0 2.0 2.0 

Taxable 1f'lC()('ne for FIT SO. 1 182.8 (4.2) 

FIT Rate 35.12% 35.00% 35.00% 

TOTAL FIT 28.1 64.0 . (1.5) 

e TOTAL FIT & CCFT 17.5 64.2 (19.8) 
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lIVERMORE COMPARISON EXHIBIT 

TABLE 1·2 

CALIFORNIA WATER SERVICE COMPANY 
LIVERMORE DISTRICT 

'fAXES BASED ON INCOME 

ITEM 
( ThOusaoos of $ ) 

OPERAnNG REVENUES (presenl rates) 

DEDUCTIONS 
() & M EXPENSES 
A&. G EXPENSES 
0.0. PRORATED 
G.O. PRORATED A~J. 
TAXES NOT ON INCOME 
INTEREST 
TRANSPORT. OEPR. ADJ. 

TOTAL 

INCOME BEFORE TAXES 

California COrporate Francllise Tax (CeFT) 

Stale Tax Depreciation 

Taxable rnoome for CCFT 
CCFTRate 

TOTAlCCFT 

Federal rno6me Tax (FIT) 

Federal Tax Oepte6atiOO 
1900 State Income Tax 
Preferred Stock OiY.dend Credit 

Taxable lnoome fot FIT 
FIT Rate 

TOTAL FIT 

TOTAL FIT &. CCFT 

TEST YEAR 1998 

.. 

ews 

6,4i6.9 

4,435.7 
243.6 
716.4 

0.0 
194.2 
372.9 
(29.1) 

. 5,933.7 

493.2 

741.0 

(247.8) 
9.30% 

(2l.1) 

533.1 
(10.6) 

2.0 

(31.3) 
35.12% 

(11.0) 

(34.0) 

L'NB 

6.618.4 

4,510.1 
237.0 
711.7 

0.0 
191.6 
314.3 . 
(29.1) 

5,995.6· 

622.8 

743.7 

(120,9) 
8.84% 

(10.7) 

535.1 
0.3 
2.0 

65.5 
35.00% 

29.9 

19.2 

SETTLEMENT 

6,517.9 

4,629.6 
241.2 
711.7 

0.0 
194.3 
365.7 
(29.1) 

6,112.0 

465.9 

742.3 . 

(336.4) 
8.84% 

(29.7) 

53·1.0 
(18.3) 

2.0 

(111.8) 
35.00% 

(39.1) 

(68.8) 

~ .--

e 

-
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lIVERMORE COMPARISON EXHIBIT 

TABLE J·1 

CALIFORNIA WATER SERVlCE COMPANY 
LIVERMORE DISTRICT 

ITEM 
( Thousands of $ ) 

PJant in SeM¢e - BOY 
BeginnIng Balance. CWP 
TotaraOY 

AdditiOns 
Utility Funded 
Advances 
Conlnbutiol'ls 

GrOS$ Additions 

Retirements 

Change in C'MP Balance 

Plant in Service· EOY 

+ Capltalized Interest Adjustment 

Weighting Factor 

Weighted Average Plant in Setvice 

PLANT IN SERVlCE 

TEST YEAR 1991 

cm 

23.140.4 

23,140.4 

618.8 
571.6 
56.5 

1.300.9 

(9tO) 

24,356.3 

107.~ 

49.2% 

23.845.9 

lVw'B 

23.139.4 

23.139.4 

654.2 
571.6 
56.5 

1.282.3 

(91.0) 

24.330.7 

105.1 

49.2% 

23,831.2 

SETTLEMENT 

23.139.4 . 
23.139.4 

656.1 
571.6 
56.5 

1,284.8 

(91.0) 

24,333.2 

105.9 

49.2% 

23,832.1 
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LIVERMORE COMPARISON EXHIBIT 

TABLE J-2 

CALIFORNIA WATER SERVICE COMPANY 
LIVERMORE OISTRICT 

ITEM 
( ThOusands of $ ) 

Plant in Service .. BOY 
Beginning Balance • C~P 
-Total BOY 

Additions 
Utifity Funded 
Advances 
Contributions 

. 'Gross Additions 

Retirements 

Change in CWip Balance 

Plant in Service· EOY 

+ Capitalized Interest Adjustment 

Weighting Factor 

Weighted Average Plant in Service 

PlANT IN SERVICE 

TEST V EAR 1998 

CWS 

24.356.3 

24,356.3 

706.1 
571.6 

56.5 

1,334.2 

(110.Q) 

25.580.5 

181.5 

49.2% 

25,146.1 

lWB 

24,330.1 

24,330.7 

-675.9 
571.6 

56.S 

1,3().tO 

(HO.O) 

25.524.1 

182.6 

49.2% 

25.100.9 

SETTLEMENT 

24,333.2 -

24.333.2 

678.4 
571.6 
56.6 

1,306.5 

(110.0) 

25.529.7 

183.2 

49.2% 

25,105.1 
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LIVERMORE COMPARISON EXHIBIT 

CALIFORNIA WATER SERVICE COMPANY 
LIVERMORE DISTRICT 

DEPREClA TION RESERVE & EXPENSE 

TEST YEAR 1997 

ITEM ews l'NB 
( ThOusands of $ ) 

DepreciatiOn ReseNe - BOY 6.192.3 6.192.3 

ACCRUALS 

TRANSPORTATION EQUIPMENT 20.1 20.1 

OTHER PlANT IN SERVlCE 566.9 426.6 

CONTRIBUTED PlANT 40.7 . 40.7 

TOTAL ACCRUALS 627.7 481.4 

RETIREMENTS (83.'1) (83.7) 

NET ADDnlONS 544.0 403.7 

DEPREClA TlON ADJUSTMENT (72.5) . (2.3) 

DEPRECIATION RESERVE - EOY 6,663.8 6.593.7 

Weighting Factor 49.20% 49.20% 

Weighted Average Depr. Reserve' . 6,424.3 6,389.8 

SETILEMENT 
~ ; 

6.192.3 

20.1 

500.3 

36.0 

556.4 

(83.7) 

472.7 

(36.8) 

6.62&.2 

49.20% 

6.406.& 
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LIVERMORE COMPARISON EXHIBIT 

TABLE K·2 

CALIFORNIA WATER SERVICe COMPANY 
LIVERMORE DISTRICT 

DEPRECIATION RESERVE & EXPENSE 

ITEM 
(ThOusands 0'$) 

DepreciatiOn ReseN6 • BOY 

ACCRUALS 

TRANSPORTATION EaUIPMENT 

OTHER PlANT IN SERVICE 

CONTRIBUTED PlANT 

TOTAL ACCRUALS 

RETIREMENTS 

NET ADDITIONS 

DEPRECtA TION ADJUSTMENT 

DEPRECIATION RESERVE - EOY 

Weighting Factor 

Weighted Average Depr. ReseiVe 

TEST YEAR 1998 

CWS 

6,663.8 

22.8 

595.9 

4~.2 

.660.9 

(97.8) 

563.1 

7,226.9 

6,940.8 

LWB 

6,593.7 

22.8 

447.6-

42.2 

512.6 

(97.8) 

414.8 

7.008.5 

49.20% 

6,797.8 

SETTLEMENT 

6,628.2 

22.8 

525.2 

37.3 

585.3 -
(97.8) 

487.5 

7.115.7 

49.20% 

6,668.1 
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liVERMORE COMPARISON EXHIBIT 

CALIFORNIA WATER SERVICE COMPANY 
lIVERMORE DISTRICT 

WEIGHTED AVERAGE DEPRECIATED RATE BASE 

TEST YEAR 1991 

lTEM CWS lWB 
( ThOUsands of $ ) 

WEIGHTED AVeRAGE PlANT 23.845.9 23.831.2 

wrD AVERAGE DEPR. RESERVE 6,424.3 6.389.8 

NET UTILITY PlANT 17,421.6 17.441.4 

Materia's & Supplies 94.2 94.2 

WoOOng C,ash • Gross 0.0 0.0 
WOfking Cash· leadllag (21.5) (52.6) 

e 
WOfking Cash - WIH Empl (1.6) (1.6) 

Total Working Cash (23.1) (54,2) 

SUBTOTAL 17,492.7 17,481.5 

DEOUCTION FROM RATE BASE 
Advances 7,216.7 7.276.7 
contributiOns 1,311.3 1,3U.3 
Resetv$ Amortization of Intangibles 3.4 3.4 

Attumutated Deferred FIT 1,375.2 1.315.6 
Accumulated Unamortized ITe 133.1 133.1 

TOTAl DEDUCTIONS 10,099.7 10,100.1 

ADDITIONS TO nATE BASE 
Acromulated Deferred Taxes· CIAC 241.9 241.9 
Aocumulated Deferred Tax(!s • Advances 1,092.~ 1,092.2 

TOTAL ADDITIONS t,334.1 1,334.1 

DISTRICT RATE BASE 8,727.1 8,715.5 

PRORATED G.O. RATE BASE 375.2 315.2 
. 

AVEAAGE RATE BASE 9,102.3 9,090.7 

e 

SEITlEMENT 

23,83~.7 

6,406.8 

17,425.9 

94.2 

0.0 
(57.1) 

(1.6) 
(58.7) 

17,461.4 

7.276.7 
1.313.6 

3.4 
1,375.6 

133.1 
to,102.4 

241.9 
1,092.2 
1,334.1 

8,693.1 

l75.2 

9.06S.~ 
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LIVERMORE COMPARISON EXHIBIT 

TABLE l·2 

CALIFORNIA WATER SERVICE COMPANY 
UVfRMORE Of STRICT 

WEIGHTEOAVERAGE OEPRECtATEO RATE BASE 

TEST YEAR 1 M8 

ITEM CWS lWB 
( ThOusands of $ ) 

WEIGHTED AVERAGE PLANT 25,146.1 25.100.9 

Wro AVERAGE OEPR. RESERVE 6,~0.8 6.797.8 

NET UTILITY PlANT 18.20S.3 18,~3.2 

Maferials & SupPlies 94.2 94.2 

WofkingCaSh • Gross G.O G.G 
Working ca.sh. leadllag (14.6) (56.0) 
WoJ1(ing Cash· WIH Efripl. (1.6) (1.6) 
Total VloI1<.ing Cash (16.2) (57.6) 

SUBTOTAL 18.283.3 18,339.7 

DEDUCTION FROM RATE sASE 
Advances 7.848.3 7.848.3 
COOtnbutioos 1,326.5 1.326.5 
Reserve Arn6rtizatiOn of Intangibles 5.5 5.5 
Accumulated Deferred fiT 1.512:9 . 1,518.5 
Accumulated Unamortiied rtc 129.1 129.1 

TOTAL OEOUCTIONS 10,822.3 10,827.9 

AODITIONS TO RATE BASE 
Accumulated Deferred Taxes· CIAC 246.5 246.5 
AcCumulated Deferred Taxes· Advances 1,166.7 1,168.7 
TOTAL ADDITIONS 1,415.2 1,415.2 

DISTRICT RATE BASE 8.876.2 8.927.0 

PRORATED G.O. RATE BASE 355.9 355.9 

AVERAGE RATE BASE 9,232.1 9,282.9 

SETTlEMENT 

25.165.1 

6.868.1 

18.237.0 

94.2 

0.0 
($4.Ei) 
. (Ui) 
(56.2) e 

18.275.0. 

7,84&.3 
1.333.4 

5.5 
1,516.5 

129.1 
10.834.9 

246.5 
1,168.7 
1.415.2 

. 8,855.3 
! 

3~5.8 

9,211.1 
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LIVERMORE COMPARISON EXHIBIT 

nEM 

t) U~e(;tibtes (%) 
2) Business L.Jte(Ise Rate 
3) Subl6tal (00$'" Uoe2) 

TASLEM 

CALIFORNIA WATER SERVICE COMPANY 
UVERMORE DISTRICT 

NET-TO-GROSS MULTIPLIER 

rEST YEARS 1 S97 &. 1998 

cws 

0.20647% 
0.99093% 
1.19740% 

98.&6:2&0% -.) 1 .. SubtOtal (100% • Une 3) 
5) CCFT (lJOe,,· 9.3% by 1Jb1it)', 8.34% bV lWB) 9.16864% 

34:69941% 
4S.06SS1% 
54.91-«9% 

6) FIT (lln&" • 35.12% bV utility. 35% by LWB) 
i) Total Taxes Paid (Une 3 • line 5 • line 6) 
S) Net after taxes (1 • Une 7) 

Net-to-Gr6SS Muftipliet (fl\..lne 8) 1.82t01 

tEND OF APPENDIX'C) 

LWB 

O.~7% 
. 0.99093-% 
. 1.19140% 
9a.80200~ 

&.13·415% 
3-4.5&091% 
4-4.51246% 
55.48154% 

1.&O~21 

SETTLEMENT 

0.20647% 
O.~3% 
1.19740% 

98.80260% 
8.7M1S% 

34.5809\% 
4-4.5124&% 
55.46154% 

1.etl221 
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BEFORE THE PUBLIC UTILITIES COMMISSION OF TIlE STATE OF CALIFORNIA 

In the Matter of the Application of California Water ) 
Service Company (U 60 W), a corporation, (or an order ) 
authorizing it to increase (ates charged for water service ) 
in the Palos Verdes District. ) 

-----------------------------------~ 
) 

And Related Matters. ) 
) 

STIPULATION 

Application 96-09-01 S 
(Filed Septemocr 9, (996) 

Application 96-09-017 

The parties C'Parties") to this stipulation now pending before the Ca1ifornia Public 
Utilities Commission ("Commissionl

,) are Applicant California \Vater Service Company 
("CWS"), the Large Water Branch ("LWB") of the Commission's \Vater Diviston, and the City 
ofUvemiore ("City'). The Parties, desiring to avoid the expense, inconvenience, and 
uncertainty attendant to litigation of the matters in dispute among them, ha\'e agreed upon these 
StipUlations which they nOW submit for approval. 

In addition, since these Stipulations represent a compromise by them,the Parties have 
entered into each Stipulation on the basis that its approval by the conunission not be construoo 
as an admission or concession by any Party regarding any fact or matter or law in dispute in this 
proceeding. Furthermore, the Parties intend that the approval ofthese Stipulations by the 
Commission not be construed as a pre(edent or statement of pOlicy of any kind for or against any 
Parties in any current or future proceeding. 

The Parties agree that no signatory to these Stipulations nor any member of the staR' of 
the Conurtission assumes any personal liability as a result of these Stipulations. The Parties 
agree that nO legal action may be brought by any party in any state or federal court, or any other 
forum. against any individual signatory representing the interests of L WB. attorneys representing 
L \VB. Or the L \VB itself related to these Stipulations. All rights and remedies of the Parties are 
limited to those available before the Commission. 

No Party to these Stipulations \\ill provide, either privately or publicly, before this 
Commission any rationale or strategies for support of any compromises reached herein beyond 
any explicitly stated herein unless othemise agreed to by all the Parties_ 

All issues between the Parties have been resol\'ed. The Parties have agreed that no issues 
remain to be resol\'ed through litigation. The Stipulation between the parties would result in a 
general rate increaSe of$895,800 or 13.8% in 1997t $123,200 or 1.1% in 1998. $37,500 6i 0.$% 
in both 1999 and 2000 for the Uvermore district and $ 726,700 or 3.7% in 19~7, $95,300 or 0.5% 
in 1998, $11.400 or 0.4% in both 1999 and 2000 for the Palos Verdes district. The average 
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Uvennore customer using 19 Ccfper month ,,;11 see their monthly bill rise fron\ $31.36 to 
$)5.01 or 11.8% including surcharges and surcrcdits. The average Palos Verdes customer using 
26 Ccfper month \,ill see their monthly bill rise from $64.20 to $66.40 or 3.4% including 
surcharges and surcredits. 

The follQwing is a listing Qfthe items joinlly settled between Parties. AUacheJ as Appendix A 
are tables which show the LWB's and CWS' agreed upon estimates. 

Cost of Capital . 
The Parties stipulate to a Rate of Return on Common Equity of 10.)5%. This is a slight 
increase from the 10.30% last adopted for CWS due in part to the fact that interest rates 
ate higher than last year (or the comparable period. 

CWS Original Position· 12.05 % 
CPUC StatTPositi6n. 10.10 % 
Joint Settlement Position· 10.35 % 

Sales and Revenues 
cWS agree~ to all L WB sales estimates except (or the categories listed below. 
Differences bet\;"een CWS and L \VB estimates ate due to differing esttmating 
methodologies. BaSed 011 updared data arid CWS' recent E-Views regression analysis. 
the parties agree (0 settle 'on the sal~s figures listed below and further agree that in the 
future. GWS\\;II file regression analyses based on the E-Views software package used 
by t \VB staft: 

\Vater Sales 

District 
LIV 
COntnl. Metered 
Public Authority 
PV 
Comm. Metered 
Public Authority 

Expenses 

Onginal Positions 
CWS CPUC Staff 

1991 
227.1 Ccf/sv 227.1 Ccf/sv 
336.0 KCcf I yr 368.9 KCcf I )'f 

321.5 Ccf/sy 
466.6 KCd I yr 

338.3 Ccf I sy 
488.9 KCcf Iyr 

Joint Settlement 

1997 & 98 
229.0 Cc( I sv 
341.3 KCcf Iyr 

321.5 Ccf/sv 
438.1 KCdl yr 

CWS agrees to all L WB estimates except (ot the items listed below~ Differences 
between CWS and L WB estimates ate due to varying estimating methodologies. The 
parties agree to settle this issue by standardizing the estimating methodology ($ year 
average).The expense levels of these items are sho\\TI below: 

Lh'ermore 

Year 
1991 
1998 

Transmission &. Distribution Expenses 
Original Position· 

CWS 
/.$48,600 

$S4,800 

CPUCStaff 
$28,560 
$28,800 

Joint Settlement 

$36,800 
$38,100 



Year 
1997 
1998 

Year 
1997 
1998 
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Transportation Expenses 
Original Position 

CWS 
$63,900 
$66,500 

CPUC Staft' 
$53,400 
$5<1,200 

Administrative & General Non Specitics 
Original Position 

CWS 
$40,100 
$43,600 

CPUC Starr 
$34,800 
535.600 

Joint Settlement 

$59.200 
$61,400 

Joint Settlement 

$39,400 
$40,900 

Palos Verdes 

Year 
1997 
1998 

Year 
1997 
1998. 

Year 
1991 
1998 

Customer Accounting Expense 
Original Position 

CWS 
$51.800 
$61,700 

CPUC Staft' 
$48,800 
$49,900 

Pumping Expense 
Original Position 

CWS 
$30,500 
$33.600 

CPUCStaff 
$20,100 
$21,000 

Administrative & General Non Specifics 
Original Position 

CWS 
$100,200 
$111,200 

CPUCStaff 
$82,100 
583,900 

Joint Settlement 

$56,500 
$58.600 

Joint Settlement 

$24,900 
$25,800 

Joint Settlement 

$92,70() 
596,100 

Purchased POWer 

Plant 

CWS agrees to continue to pursue opportunities for power purchases from new energy 
providers in all of its districts to keep power costs at a minimum. 

C\VS accepts L WB 's estimates and propOsed advice letter treatment for certain capital 
projects as sho\\n in L \VB·s Results of Operations Reports unless identified below: 

C\VS originally requested $12.500 in 1997, and $11,000 in 1998 in Livern\ore for local 
area network improvements ana S 14,800 in 1991 and $16,800 in 1998 for Palos Verdes. 
These computer upgrades WQuld allow the districts improved access 10 customer 
information from the general oflice computer systems. L WB staff felt that the 
company·s mOdernization efforts should. slow do\\n. Outing the settlement process, 
Parties agreed that the age of existing equipment warranted some computet 
mOdernization. but at a slower rate than requested by CWS. Accordingly t Parties agree 
to $2.500 for 1991 and $2.500 for 1998 for computer equipment in each district. 
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Year 
1997 
1998 

Year 
1997 
1998 

Lh'emlorc· Utility Funded Additions 
Original Position 

CWS 
$678,800 
$706.100 

CPUC Stafr 
$654,200 
$615,900 

Palos Verdes· Urility Funded Additions 
Original Position 

CWS 
$1.0-12,900 
$1,116,900 

CPUC StaO' 
$1,020,700 
Sl,070,700 

Joint Settlement 

$656.700 
$678.400 

Joint Settlement 

$1,023,200 
$1,073,200 

Depredation Expense 

LIV 

YeaI 
1997 
1998 

PV 

Year 
1997 
1998 

CWS provided L \VB staff with an extensive depreciation study per(onned by AUS 
Consultants. This stud)' evaluated not only the remaining lives of aU depreciable assets. 
but also included removal costs based on historical data. In accordance \\;th CPUC 
Standard Practice U-4, CWS· depredation studies were updated fuHy to include 
historical C(lst of removal data as well as recalculated remaining Ii(e curves. CWS 
asserts that depreciation accrual rates reflect actual recorded costs oftemoval in recent 
years. CWS states that its proposal ensures that future ratepayers are not burdened \\ith 
removal costs associated \\ith plant (or which they received no benefit. 

. 
White the cost ofrcmoval issue is left open for future consideration, L \VB agrees that 
additional depredation expe!,$~ for CWS appears appropriate when compared to the 

. depreciation rates of other W • .'t..:l \If:lities. Although L \VB does not necessarily agree 
\\ith CWS's methOdology, L \VB' has prOpOsed a settlement to avoid the expense and 
uncertainty oflitigation. CWS has accepted L WB's setllement offer to moderately 
increase CWS' depredation accrual expense. 

Depreciation 
Original position Joint Settlement De~r. Rate 

CWS CPUC Staff 
S 566,900 $, 426,600 S 500,300 2.42% 
S 59S,90() $, 447,600 $ 525,200 2.42% 

Depreciation 
Original position Joint Settlement DeQr. Rate 

CWS CPUCStaO" 
SI,102,6oo $ 846,600 $ 978.900 2.37% 
SI,127,3oo $ 864,600 $1,000,000 2.37% 

Federal ~ncome Taxes 
Since the 1980's a superfund cleanup lax surcharge of 0.12% has been in effect. While 
the surcbarge recently lapsed. it is expected that Congress and tbe President \Vill 
reinstate this environmental ta.,<. If the surcharge. is reinstated in time (or the 
Commission's decision, the parties agree that (ederal income taxes should be revised. 
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Should the surcharge become effective at a later date. parties agree that the company 
shou1d be able to record the expense increase in its previously appro\'ed ta.x 
memorandum account. The federal income (a.x rate used for this stipulation was 
3S.00%. 

California State Income Tax 
The current California State Fran<:hise Tax Rate of 8.84% was used to estimate state 
income taxes. 

Purchased \Vater Expenses 
Consistent \\ith Commission policy, the most current purchased water rates were used 
to estimate purchased waler expenses. 

Uvennore PllfchaSed \Vater Balancing AccQunt 
Parties agree that any pOtential costs or benefits resulting from participation in the Zone 
7 in lieu program should not be included in the rate case or the balancing account. 

Ad Valorem Taxes and Postage Balancing Account 
[n acc()rdance \ .. ith D. 94-06-033, parties agree that future expenses in these categories 
\\ill no longer be tracked in the balancing account. However, the current balances \ .. ill 
be recoverable through balancing account surcharges. 

SurchMges and Surcredits 
Consistent \\ith Comniission policy, parties agree that the surcharges and surctedits 
included in CWS' showing, updated for current account balances and the agreed upon 
customer and sales estimates. should be adopted. 

Emergency GeneratorS in Uvcnnott 
The City expressed concem about the Lh'ermore district IS level of fire protection in 
emergency situattons, Accordingly, CWS agrees to meet \ .. lth the City's Fire Marshall 
and determine what additional emergency power generation equipment nlay be required 
to meet the community's needs. L \VB, CWS. and the City agree that an adviCe letter 
rate base offset may be filed to recover additional capital requirements if additional 
emergency generators are needed. Additionally. parties agree that prior to CWS' next 
GRC for the Li\'cnnore district a maximum of 3 additional emergency power 
generators "'ith a maximum revenue impact of$40,000 arinually, may be requested by 
advice letter. Moreover, the parties agree that LWB nlay protest the need (or additional 
generators if adequate justification has not been provided. 

Pressure Complaints 
During settlement discussions the City also expressed concern vver an increase in 
presswe complaints from 1993 to 1995. Accordingly, CWS agrees to review the 
circumstances surrounding these complaints and report th~ results of its in\'cstigation 
and its proposed course of action if warranted. 

th'emlore District Rate Impact 
CWS has requested both a general rate increase and a surcharge to recover balancing 
account undercollections. AddttionallYt effective January I. 1997.the Alameda COMlY 



APPENDIX D 
Page 6 

Flood Control and \Vater Consec\'ation District Zone 7 (Zone 1) increased the cost of 
wholesale water by 6.S%. This increase equates to a 3.1% intrcase for CWS 
customers. The City was concerned \\ith the combine~ rate impact the general ra.te 
case, balandng account surcharge, and Zone 7·s increase would ha\;e on customers and 
proposed phasing in the increase. L \VB and CWS support the Citfs recommendation 
and ha\'e agreed to defer CWS' balancing account reco\'ery (or one )'ear. Accordingly, 
the 1997 GRC increase \\ill be approxirnately 11.9% (13.8% General Rate Increase 
including 3.1 % Zone 7 increase, Jess i .9% memorandum account o\'e~collectiot\s). Oil 
January I, 1998 customers \\ill experieoce-an attrition increase ofapprQxiniately 1.7% 
(including gro\\tb) and 12 months after the effective date of the ORC decision a 
surcharge for balancing account undercoUections of 8.6% will take efleet. FinaU}', 
L \VB and CWS have agreed that $$4,000 should be added t6the balancing aCCQurit 
undercolle~tion, This amount represents the estimat~d difference between balancing 
account interest and CWS' weighted cost of debt due to the balancing account 
surcharge defeira1. . 

CWS generally agrees to all other LWB staffestlrnates not discussed abOve. 

The City, the only other party to this proceeding, actively participated tn the settlement , 
discussions and raised several issues which are addressed aoo\'e. Finally, the parties to thls 
settlement walve their right to a 30 day comment period under Section j II of the Public Utility 
COde, 

RespecCfull)' submitted. . 

lsi Donald McCrae 
Pr6ject Manager. L \VB formerly 
Divisio.n of Ratepa),cr Advocates 

February 21. 1997 

lsi William A. Adams 
Water Resources Manager 
City of Livermore 
February 19, 1997 

lsi Francis S. Ferraro 
Vice President, Regulatory Affairs 
California \Vater Service Company 

Februatyil, 1997 
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PAlOS VERDES DiSTRICT 
TABlE H·8 

S1ft.'J..'AAV Qf EARMNGS ~'O RATES Of RETURN 

YEARS 1m THROuGH U9S 

PRESENT RATES PROPOSEO RA us 
1996 U91 199& 1~1 1m 

Of'f:R. ... TING REVENUES S 19.7413 S 19,5U& $ '9.5~& S 20.3155 S 20,410.& 

OPERATIONS EXPENSES 
0' 

PURCf-\.\.S£O WATER '0.0149 10.3146 10.3145 10,31$$ 10,3136 
GR6UNOWATER OORACTlON CHARGE 00 06 00 00 00 
REPlEN1SHMENT ASSESSMENT ·00 00 00 00 .. OJ) 
PtJRtHAS€6~R 1.$UO 1,6053 1.60$.3 1,605.3 1,606.0 
PURCHASfO CHEMICALS 06 0.0 00 0.0 0.0 
PAYROll- (MSTRICT J,U30 1,4SU ',~1.6 1.461.9 1.501.$ 
OTHER OPERATION & WJNTENANCE &~3 ~1.4 651.5 642.0 6522 
OTHER ADMIN & GENERAL EX.? 956 91'.5 97.1 91.5 91.1 

TOTAL O&y. MG, ANO MiSC EXP 13.m.& 14,124.1 14.-M.6 14. t25.3 U,U1.1 

TAXES OTHER mAN INCOME 
ADVAtQREM TAXES 2&05 2~H 2M.l ~826 2M.l 
loCAl fRANCHIse TAXES & sus ttC ~.6 2030 2030 ~t05 211.4 

e PAYROll TA,'l(E$ 1132 11&.1 119.9 116.1 uh 

TOTAL GENERAl TAXES 5~3 602.3 601.6 609.& 616.0 

OEPRECIA noN U22 9189 1.(0).0 978.9 1,0000 

G.O. PRORATED EXPEN$€S 
PAYROU AAO BENEfITS un 936.1 964.9 936.1 96-49 
J.D VAlOOEM TAXES 11.4 11.1 10.6 11.1 106 
PAYROll TAXES 31.4 )53 3&3 3$.3 ~.3 

OTHER PRORATED EXPf:NseS 5029 505.0 5145 S65.0 5145 

TOT At G.O. PRORATED EXPENSES 1,431.9 1.488.1 1.5263 •• 4U.l J.5~.3 

sua. TOT At OPERATiNG EXPENSeS 16.912 2 11,194.0 11.314.5 11.202.1 17.329.4 

TOTAllNCOME TAXES 695.2 525 .• 414.1 &40.0 604.1 

TOTAl OPERATlNG EXP£NSES 11.601' .• t1.11U 11,1~6 '8.0042.t n.U •. 1 

NET OPERATING REVENUE 2.\339 I.U9.4 UIU 2.213.4 U1&.1 

OEPREcv, TEO RATE SASE ~usao 24.382.4 24.411.8 24.3a2.4 24.417.8 

RATE Of RET\JRN 
YEAR U6% 1.61% 1.42% 9.32% 9.32% 
CtiA.."l'GE FROM PRIOR YEAR -1.09% '()2S% 0.00% 
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ll\,£RMORE OISTRlCT 
TAStE U·8 

SU"-~V"'RY Of £AANI.NGS.&.NO RMfS Of RETlJRN 

YEARS '~rnROVGH t~S 

PRESENT RATES PROf'OSEO RATES 
1m 1~1 ,~s '991 ,~ 

OP€RATi.~ REVENVES $ 6."~.1 $ 6."51 $ S &.511.9 S 7.311-3 S 1.5605 

OPERATIONS EXP£NSES 

PURCHAS!OWATER U9U 3.171.1 3.2305$ 3.172.1 3.2)55 
GROOND\\J\ TER ExTRACTION CHARGE 00 0'0 00 0.0 0.0 
REPlENIsw.~N.T ASSfSSM.Em 0.0 ol) 00 Of> 00 
PORCHASEO ~R 2644 ~9O' 212 $ 259.0' 212.$ 
PURCW.$EO CHEMJCAlS '.7 1.1 1.1 1.1 1.1 
PAYROll- OlSTRJCT MH 1(·$! 1269 7056 726.9 
Ollif:R OPERA n6N & Mi.!NTEN.A.. \ICE 4~4 .953 5-046 .91.1 5066 
OrnER AOM:N & GENERl.1. EXP 622 642 642 &4.2 &42 

TOTAl o&~ MG. At.K) MiSC EXP .... "zo •• 101.5 4.~'i4S ".IOU ".800S 

TAXES OTHER l'W.N a.'K;()M€ 
AovAl..OREM TAXES 125.3 1~." 13$.4 130.4 13&." 
lOCAl FR. ... t..K:t~E TAXES & SUS lie &3.7 64~ 6Ui n.l 14.3 
PAYROll TAXES S-U !-6.4 51.9 56.4 51.9 

TOT At GEh'fR.l.l TAXES 243.9 251.0 2539 259.9 2686 e 
OEPRECtA nON 409.2 5003 $252 500.3 S2U 

G.O. PROR~TED EXPEN$ES 
PAyRoll M'O BENEfITS 412& 430.1 «9.9 43-6.7 «99 
ADVIJ.OREM TAX.ES 5.3 H 5.0' S.2 50 
PAYROClTAXE$ IS" 16.4 I e.g 16.4 t&.~ . 
orneR PRORATED EXPENSES 23-45 2)56 23U 2356 2399 

T6TAl G.O. PRORATED E.XP£NSES M1.1 6939 1 .. .1 693.9 711.7 

SVB-TOT ..... Of'€AATtNG EXP£NS€S 5.7223 &.151.7 6.3006- 6.163.4 6.3123 

TOT ..... INCO~E TAXES 1382 (IU) (6-5 &) 303.3 329.4 

TOT,u Of>£AATING EXPENSES 5,86'.0 6.1)29 6.231.8 6,531.7 6.6U7 

NET OPER.-\TlNG REVENUE SOS.7 345.6 2$6.1 &45.6- 8S3.4 

OEPRECL~ TEO RATE al.SE 3.902.7 9.0033 9.211.1 9.~.3 9.211.' 

RATE OF RET\.IRN 
YEAR 6.35% 3~% 3.U% 9.32% 9.32% 

CtiANGE fROM PfUOR YEAR ·25\% -0.73% 006% 



e 

~~r:al Ball,Lc'ma~l: 
SUpul.Wd '997 

Prnent I ncr ..... 
R.v.nu.1 BaNd Upon 

Otlllr\ct Eft. 1/1/97 Raws Eft.1/1"~ 

PalO. Verde .. S10.5M.800 $726.700 
I.lvefm<)re $6.<48'.~ S805.800 

BalaccJ.ag l MCQlQ(30dUQl A'CQuctl 

$Upul.tl4 1997 $tlpul.te<l1991 
aalanclng Acct. M.morandum Acct. 

Oilltrtet Rtcov.ry RKOYery 

PaloaV.I'd .. $825.218 S102.055 

Llvermor. SO (S123,1704) 

Iota! GRC &. Balanclag I MeQlorandUQl bCCQuOtl 

Stlpul~tl41997 

Present tnere .... 
RtvenuH IncludIng 

Oistrlet £".1/1/97 B.lI I Mem AceL 

Palos. Verdes S10.5M.8oo S1,854.873 

I.tvem1or. Se,481.500 S772.&26 

e 
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STIPULA TEO R.A TE INCREASE BY OISTRICT 

P,.rcentao· $Upul.Wd 1998 
Total Iner ..... Ovo' Incr ..... 

Authort.ted 1997Pr ... nt Authorized Baaed Upon 
'997 Rrienun Revenun 1997 Revenu". Rat .. Eft. 1213,,,1 

$20.315,!SOO 3,7*/. S20.31:S.500 I S~.300 

S1.317.3OO 13./1"1. S123.:2oo $7.377.300 

Perc.ntag. 
Total Incr ..... Qvo' S'Jpul.Wd 1Ha StlpulaWd 1998 

Annual 1997 Pr ... nt Balancing Acet. Momorandum Acet. 
~oy.ry Rev.nu •• Recov.ry Rtcoy.ry 

S02.",73 04."'/. $825.218 ($13.808) 

(S123.17"') (1.0°!.) $6<45.25:- ($6.3040) 

'Total P.rcentag. StlpulaWd'l998 
Author/x.d Ine ....... Ov.r Incre.lo. 

1997 Rev.nu. 199TPr ... nt Revonue. Including 
R.cov.ry Rev.nu.I E".1/1/98 Ball Mom Acet. 

S21.2043.&73 3.04";' S20.315.500 S~M2O 

S7.25<4.126 11.00;' :>7,:171.300 S782.111 

..-

e 
> . 
..t) 

. 0' 
I 
0 

"'" I 
0 .... 
~ 

> . 
P.rcentage ..t) 

Total Iner ...... Ovet 0"-
Authortzed ,997 Authorlz.ed 

I 
0 

'998 Rev.nun ReI.Ionue. '" I 
0 

S20.04'0.8OO I 0.5% -..:: 
S7.~.500 ., .,..;. 

Percentag. 
'Total Inc,. .... OYer 

Annual 1m·AuUIOfIz.ed 
RtcOY.ry Revenuea 

$811.320 "'.00;' 

$838.<117 8.60
;' 

Total Percentag. 
AuthorlXed Incr ..... OY., 

1998 Revenue 1~7AuU'IOf'I.uod 

Rocov">, Rev~ 

$21.222.120 <4.5"'. 

S.", 30.04 1 7 10.3";' 
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SUrnrr'\3ry of Earnings and Rates of Return 
AttritiOn CaJculatlOn 

$ 

$ 

Gross Revenue Increase 
1999 2000 

37.500 

77.400 

0.5% 

0.4%-

$ 

$ 

(END OF APPENDIX D) 

37.500 

71.400 

0.5% 

0.4% 
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Metered Re"enues 

COMMERCIAL 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER 

TOTAL 

Flat Rate Revenues 

PRIVATE fiRE 
PUBUCflRE 
OTHER 

TOTAL 

OEFfERREO REVENUES 

APPENDIX C-4 
Page 9 

PALOS VERDES COMPARISON EXHIBIT 

TABLE E·3 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

OPERATING REVENUES 

TEST VEAR 199$ 
(PRESENT RATES) 

ews 

18,439.6 
23.2 

1.020.1 
15.5 

19,498.4 

36.3 
1.3 
8.7 

46.3 

16.2 

L'I.'S 

19.429.4 
23.2 

1,OS$.4 
. 15.5 

20,553.5 

36.3 
1.3 
8.1 

46.3 

16.2 

TOTAL OPERATING REVENUES 19.560.9 20.616.0 

SETIlEMENT 

18.533.9 
23.2 

964.7 
15.5 

19,537.3 

.. 

36.3 
1.3 
8.7 

48.3 

16.2 

19,599.8 
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PAlOS VEROES COMPAAISO!'J EXHIBIT 

TABLE r·t 

CAUfORNIA WATER SERVICE COMPANY 
PALOS VERDES DlSTRlCT 

OPERATtON & MAiNTENmCE EXPENSES 

ITEM 

At Pceseot Rates 
OPERATING REVENUES 
U~lerate 

OPERATIQNS EXPENSES 
PURCHASEOWA.TER . 
REPlENISHMEin ASSESSMENT 
GR()UNDwATER EXTRACTION 
PURCHASEO P6'N'ER 
PURCHASED CHEM ICAlS 
PAYR()ll 
POSTAGE 
TRANSPORTATION. 
PURCHASEO SERVICES 
SOURCE OF SUPPLY 
PUMPING 
WA.TER TREATMENT 
TRANS. & OISTRIBUTION 
CUSTOMER ACCOUNTING 
CONSERVAt.ON EXPENSES 

TOTAl OPERATIONS EXPENSES 

~NTENANCE EXPENSES 
PAYR()Ll 
TRANSPORTATION 
STORES 
CONTRACTEO MAINTENANCE 

TOTAl MAINTENANCE EXPENSES 

TOTAL () & M EXPENSES 
("Ioet lJOCQIectible s) 

OPERATING REVENUES 
UnooIJedible Rare 

TotaIO&MExpense$ 
r iOd. lHiCOITedibfe$) 

TEST YEAR 1997 

cws 

19.6SI.6 
0.06130% 

16.0 

9.961.3 
. 0.0 

0.0 
I,Ml.$ 

38.8 
93l.6 

15.6 
109.~ 

t.O 
30.5 

4.5 
98.6 
51.8 

219.0 

13.t49.~ 

288.3 
35.6 
34.~ 

194.2 

552.4 

13,701.1 

20,666.9 
0.08130% 

11.0 

13.1027 

lWB 

26,4812 
0.08130% 

16.6 

10,m.8 
0.0 
0.0 

1.658.3 
0.0 

932.6 
75.6 

104.6 

1.0 
20.7 
4.5 

98.4 
48.8 
6.0 

13,2~.9 

288.3 
33.1 
34.2 

ISS.1 

542.3 

13.8002 

21,009.5 
0.06130% 

11.6 

13,007.2 

SETIlEMENT 

19,568.8 
0.00130% 

.15.9 

10.318.6 
0.0 
0.0 

1.605.3 
0.0 

932.6 
75.6 

104.6 

1.0 
24.9 
4.5 

98.4 
56.5 
6.0 

13,243.9 

2M.3 
33.1 
34.2 

186.7 

542.3 

13,16$2 

20,315.5 
0.00.30% 

16.5 

13,100.8 
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PAtOS VERDES COMPARISON EXHISIT 

TABLEF·2 

CAliFORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

OPERATION & ~WNTENANCE f.xPENSES 

ITEM 

AI Present Rates 
OPERATING REVENUES 
Unoollectib!e 'rate 

Unoollectibles 

OPERATK>N$ EXPENSES 
PURCHA$EOWATER . 
REPLENISHMENT ASSESSMENT 
GROUNOWATER eXTRActION 
PURCHASED POWER 
PURCHASED CHEMICALS 
PAYROll 
POSTAGE 
TRANSPORTATl6N 
PURC\:tASI:J) SERVlCES 
SOURCE OF SUPPl V 
PUMPING 
WATER TREATMENT 
TRANS. & OlSTRIBUTION 
CUSTOMER A~C6UNTING 
CONSERVATION EXPENSES 

TOTAl. OPERATIONS EXPENSES 

MAINTENANCE EXPENSES 
PAYROll 
TRANSPORTATION 
ST()RES 
CONTRACTED MAINTENANCE 

TOTAL MAINTENANCE EXPENSES 

TOTAl. () & M EXPENSES 
. [Illd. l.IOCOIIe<::tibes) 

/4J PlOpO$edRates 
OPERATING REVENUES 
Unoonedlble Rate 

Total O&y Ex~nses 
[Illd. UOCOIIectible s) 

TESTYEAR 199$ 

cws 

19.560.9 
0.00130% 

15.9 

9.001.7 
0.0 
0.0 

1.500.1 
40.7 

002.5 
75.6 

114.1 

1.0 
33.6 
4.6 

101.2 
61.1 

219.0 

13.133.1 

296.9 
31.0 
352 

199.0 

568.1 

13.701.$ 

20,906.5 
0.06130% 

11.0 

U.7029 

lWB 

2O.61S.0 
0.08130% 

16.8 

10,374.1 
0.0 
0.0 

1.672.6 
0.0 

962.5 
75.6 

100.go 

to 
21.0 

4.6 
100.5 
49.9 
6.0 

13.390.9 

2009 
33.9 
35.0 

100.1 

556.5 

13.947.4 

21.834.2 
0.00130% 

11.$ 

13,!MSA 

SETIlEMENT 

19.5998 
0.00130% 

15.9 

10.323.6 
0.0 

< 0:0 
1.00G.O 

0.0 
962.5 

15.& 
100.9 

t.O 
24.9 
".6 

100.5 
50.5 
6.0 

13.284.0 

296.9 
33.9 
35.0 

190.7 

556.5 

13,6405 

20.410.8 
0.081$0% 

1&.6 

13,&41.2 
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PALOS VERDES COMPARISON EXHIBIT 

TABLE G·l 

CAliFORNIA WATER SERVICE c.0MPANY 
PALOS VE~DES DISTRICT 

AOMINISTRATIVE &. GENERAL EXPENSES 

ITEM 

At Present Rates 

Operating Revenue (inct.u~.) 
Effective Local FranChise lax Rale 

LOCAL FRANCHISE TAX 
BUSINESS LICENSE 

PAYROll 
TRANSPORTATION 'EXPENSES 
PURCHASED SERVICES 

RENTS 
ADMIN CHARGES TRF 
NON SPECIFICS 

MISCELlANEOUS EXPENSES 
AMORT. OF L1MITED.TERM INV. 

RATE MAKING ADJUSTMENTS 
DUES & DONATIONS 

TOTAL A & G EXPENSES 
(Ind. lOcal franch. tax & bus. lie.) 

At PropOsed Rates 

Operating Revenue (ind. unco!1.) 
Effective local Franchise Tax Rate 

LOCAL FRANCHISE TAX 
BUSINESS ttCENCE 

TOTAL A & G EXPENSES 
(hid. I6caI franch. tax & bus. rlO.) 

TEST YEAR 1991 

CWS 

19,6$1.6 
1.0266% 

201.7 
1.9 

241.0 
5.4 

0.0 
0.0 

100.2 

0.1 

(0.7) 

346.0 
549.6 

20,906,5' 
1.()266% 

2t4.6 
1.9 

346.0 
562.5 

l'NB 

20.481.2 
1.0266% 

210.3 
1.9 

241.0 
5.4 

0.0 
0.0 

82.1 

0.1 

(0.7) 

321.9 
540.1 

21 ,834.2 
1.0266% 

224.1 
1.9 

327.9 
553.9 

SEffiEMENT 

19,588.8 
1.0i66% 

201.1 
1.9 

241.0 
5.4 

0.0 
0.0 

92.7 

0.1 

(0.7) 

338.5 
541.5 

20,li5.S 
1.0266% 

208.6 
1.9 . 

338.5 
549.0 

-
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PALOS VERDES COMPARISON EXHIBIT 

TABLE 0·2 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

AOMINISTRATiVE & GENERAL EXPENSES 

ITEM 

At Present Rates 

Operatir\g Revenue [lOCI. uncoil.) 
Effective LOcal Flarlchise Ta'aC ·Rate 

LOCAL fRANCHISE TAX 
BUSINESS LICENSE @0.99093% 

pAYROLL . 
TRANSPORTATION EXPENSES 
PURCHASED SERVICES 
RENTS ., 
ADMIN CHARGES TRF 
NONSPECIFICS 

MISCEllANEOUS EXPENSES 
AMORT. OF LIMITED TERM fNV. 

RATE MAKING AOJUSTMENTS 
DUES & DONA nONS 

TOTAL A & 0 EXPENSES 
(Ind. focal fral'lCh. tax & bus. lie.) 

At Pr0p6sed Rates 

Operating Re ... enue ftnd. unooU.) 
Effective LOea' Franchise Tax Rate 

LOCAL FRANCHISE TAX 
BUSINESS LICENCE 

TOTAL A & 0 EXPENSES 
(Ind. focal franch. tax & bus.lic.) 

TEST YEAR 1998 

CWS 

19.560.9 
1.0266% 

200.8 
1.9 

24S.~ 
5.7 

0.0 
(1.0 

111.2 

0.1 

(0.7) 

364.5 
561.2 

20.906.5 
1.0266% 

214.6 
1.9 

304.5 
581.0 

LWB 

20,616.0 
1.0266% 

211.6 
1.9 

248.2 
5.6 

0.0 
0.0 

83.9 

0.1 

(0.7) 

331.1 
550.6 

21.8-l4.2 
1.0266% 

224.1 
1.9 

337.1 
003.1 

SETTLEMENT 

19.599.8 
1.0266% 

201.2 
1.9 

248.2 
5.6 

0.0 
0.0 

96.1 

0.1 

(0.7) 

349.3 
552.4 

20.410.8 
1.0266% 

209.5 
1.9 

349.3 
560.8 
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ITEM 

Metered Coonedions 

AD VALOREM TAXES 

PAYROLL TAXES 

Taxes other than in6:>me 
(present rates) 

Taxes other than inoome 
(p(oposed rates) 

ITEM 

Metered COnnectiOns 

AD VALOREM TAXES 

PAYROll.TAXES 

Taxes other than i~ome 
(present rates) 

Taxes other than income 
(proposed rates) 

PALOS VERDES COMPARISON EXHIBIT 

TABLE H·1 

CAl1FORNIA WATER SERVICe COMPANY 
PALOS VERDES DISTRICT 

TAXES OTHER THAN INCOME TAXES 

TEST YEAR 1991 

cws lVv'S 

( Thousands of $ ) 

282.6 276.9 

116.7 116.1 

399.3 393.6 

399.3 393.6 

TABLE H·2 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

TAXES OTHER THAN INCOME TAXES 

TEST YEAR 1998 

CWS LWB 

( Thousands of $ ) 

284.6 279.4 

119.9 119.9 

404.5 399.3 

404.5 3~.3 

SETILEMENT 

282.6 

116.7 

399.3 

399.3 

SETTLEMENT 

284.7 

119.9 

404.6 

404.6 
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PALOS VERDES COMPARISON EXHIBIT 

TABLE 1·1 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

TAXES BASED ON INCOME 

tTEM 
( Thousands of $ ) 

OPERATING REVENUES (present rates)' 

DEDUCTIONS' 
0& M ExPENSES 
A ~ G EXPENSES 
G.O. PRORATED 
G.O. PRORATED A~J. 
TAXES NOT ON INCOME 
INTEREST 
TRANSPORT. DEPR. ADJ. . e TOTAL 

. INCOME BEFORE TAXES 

Caflfomta COrporate Franchise Tax {CCFn 

State Tax DepteciatOO 

Taxable tnoome for CCFT 
CCFT Rate 

TOTAlCCFT 

Federallnoome Tax (Fin 

federal Tax DepreciatiOn 
1~ Stale lnoome Tax 
Preferred Stock Dividend Credit 

Taxable lnoome tot FIT 
FIT Rate 

TOTAL FIT 

- TOTAlflT&CCFT 

TESr'VEAR 1997 

em 

19.646.1 

U,701.7 
549.6 

1.492.1 
0.0 

399.3 
1.007.3 

(43.3) 
17.106.7 

2.539.4 

1.~.6 

1.154.8 
9.30% 

10l.4 

1,10S.0 
107.4 

5.7 

1,321.3 
3S.12% 

464.0 

571.4 

lWB 

20.481.2 

13.806.2 
540.1 

1,488.1 
0.0 

393.6 
1,006.2 

(43.3) . 
17,190.9 

3,200.3 

1,386.7 

1,903.6 
8.&\% 

168.3 

1,100.7 
127.2 

5.7 

2,050.7 
35.00% 

717.7 

886.0 

SETTLEMENT 

19.568.8 

13.786.2 
.541.5 
1.468.1 

0.0 
399.3 
978.7 
(43.3) 

17,150.5 

2,438.3 

1,38S.3 

1,053.0 
8.84% 

93.1 

1,10S.6 
93.1 

5.7 

1,233.9 
35.00% 

432.2 

525.3 
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ITEM 
( ThOusands of $ ) 

PALOS VERDE$ COMPARISON EXHIBIT 

TABLE 1·2 

CAliFORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

TAXES BASE() ON INCOME 

TEST YEAR 1998 

cws 

OPERATING REVENUES (present rates) 

DEDUCTIONS 

19,555.4· 

0& M EXPENSES 
A & G EXPENSES 
G.O. PRORATED 
G.O. PRORATED ADJ. 
TAXE$ NOT ON INCOME 
INTEREST 
TRANSPORT. OEPR. ADJ. 

TOTAL 

INCOME BEFORE TAXES 

California COrporate Franchise Tax (CCFT) 

State Tax Depreciation 

Taxable iI'iMme fO( CCFT 
CCFTRate 

TOTAlCCFT 

Federal Income Tax (FIT) 

Federal Tax Depreciation 
1996 State locQme Tax 
Preferred StOCk Dividend Credit 

Taxable Income for FIT 
FIT Rate 

TOTAL FIT 

TOTAL FIT & CCFT 

13.701.8 
567.2. 

1,536.4 
0.0 

404.5 
997.3 
(47.3) 

17.159.9 

2,395.5 

1.405.6 

989.9 
9.30% 

92.1 

1.124.5 
101.4 

5.7 

1.157.9 
35.12% 

400.7 

498.8 

L'NB 

20,616.0 

13,947.4 
550.6 

1,526.3 
0.0 

399.3 
1,005.6 

(47.3) 
17,381.9 

3,234.1 

1,415.1 

1,819.0 
8.84% 

160.8 

1,132.1 
168.3 

5.7 

1,9i8.0 
35.00% 

674.8 

835.G 

SETIlEMENT 

19,5~.8 

13,840.5 
552.4· 

1,526.3 
0.0 

404.~ 
979.3 
. (47.3) 

11.255.9 

2,343.9 

1.409.3 

934.6 
8.84% 

82.6 

1,127.5 
93.2 

5.7 

1,117.5 
35.00% 

391.1 

474.1 

e 

--



ITEM 
(Thousands of $) 

Plant in SeMce • BOY 
Beg1Min9 Batance - CWIP 
TolalBOY 

AdditiOOs 
Utility Funded 
Advances 
Contn"butions 

Gross Additions 

e Retirements 

Change in C'NIP"Batar'l¢e 

Plant in Service - EOY 

APPENDIX C-4 
Paga17 

PALOS VERDES COMPARISON EXHIBIT 

TABLE J., 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

PLANT IN SERVICE 

TESTYEAR 1991 

em 

45,089.4 

45,089.4 

1.042.9 " 
128.9 
37.1 

1.208.9 

(141.6) 

46,156.7 

L'NB 

45,005.0 

4S,OsS.O 

1,020.7 
128.9 
37.1 

1.tM.7 

(141.6) 

.. 

46.130.1 

.. Capitalized Interest Adjustment 180.7 178.8 

Weighting Factor 46.5% 46.5% 

Weighted Average Plant in Service " 45,781.7 45,710.7 

SETTLEMENT 

4S.065.0 

45.065.0 

1,023.2 
128.9 
37.t 

1,169.2 

(141.6) 

~ 

46.132.6 

179.0 

48.5% 

4S,772.1 
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PALOS VERDES COMPARISON EXHIBIT 

TABLE J·2 

CAUFORNlA WATER SERVICE COMPANY 
PALOS VERDES DISTRICT 

nEM 
( ThOusands of $ ) 

Plant in ServiCe .. BOY 
Beginning Balance - CWiP 
Total BOY 

AdditiOos 
Utility Funded 
AdvanCes 
Cootn'buti¢Os 

Gross Additions 

Retirements 

Change in CWiP Balance 

Plant in Service - EOY 

+ capitalized Interesl Adjustment 

Weighting Factor 

Weighted Average Plant in SefV~ 

PlANT IN SERVICE 

TESTYEAR 1998 

ews 

46.156.7 

46,156.7 

1,116.9 
128.9 
37.1 

1,282.9 

(195.7) 

47,243.9 

304.8 

48.5% 

46,9$8.8 

l'NB 

46,130.1 

46,130.1 

1/)10.7 
128.9 
31.1 

1,236.1 

(195.1) 

41.171.1 

299.1 

48.5% 

46,934.1 

SEITLEMENT 

46.132.6 
.. 

46,132.6 

1,073.2 
128:9 
37.1 

1,239.2 

(195.1) 

47,170.1 

299.5 

48.5% 

46,938.2 
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PALOS VEROES COMPARISON EXHIBIT 

TABLE K·1 

CAliFORNIA WATER SERVICe COMPANY 
PALOS VERDES DISTRICT 

OEPRECIATION RESERVE & EXPENSE 

TEST YEAR 1991 

ITEM C\VS l'NB 
( ThOusands of $ ) 

Oepredalio., Reserve· BOY 15,762.9 

ACCRUALS 

TRANSPORTATION EQUIPMENT 31.0 ' 31.0 

OTHER PLANT IN SERVICE 1,102.6 846.6 

CONTRIBUTED PlANT . 60.6 00.6 

TOTAL ACCRUALS 1.194.2 9~2 

RETIREMENTS (146.1) (146.1) 

NET ADDITIONS 1.048.1 792.1 

OEPRECIA nON ADJUSTMENT (101.8) 20.2 

DEPRECIATION RESERVE· EOV 16.763.2- 16,515.2 

Weighting Factor 48.50% 48.50% 

Weighted Average Dept". Reserve 16.218.9 16.156.9 

SETTLEMENT 

15,762.9 

31.0 

978.9 

M.O 

1.063.9 

(146.1) 

917.& 

. (42.7) 

16,638.0 

48.50% 

16.187.3 
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PALOS VERDES COMPARiSON EXHIBIT 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES OISTRICT 

OEPRECfA TlON RESERVE & EXPENSE 

nEM 
( Thousands Of $ ) 

Depreciation Reserve· BOY 

ACCRUALS 

TRANSPORTATION EQUIPMENT 

OTHER Pl.ANT IN SERVICE 

CONTRIBUTED PLANT 

TOTAL ACCRUALS 

RETIREMENTS 

NET ADDITIONS 

OEPRECfA nON ADJUSTMENT 

DEPRECIATION RESERVE .. EOY 

Weighting Factor 

Weighted Average Dept. Resel\'e 

TEST YEAR 1998 

CWS 

16,103.2 

33.8 

1,127.3 

61.6 

1,222.7 

(184.6) 

1 ,OlS. 1 

0.0 

17,741.3 

48.50% 

17,206.6 

lWB 

16.515.2 

33.8 

$04.6 

61.6 

960.0 

(184.6) 

715.4 

0.0 

17,350.6 

48.50% 

16,951.3 

SETTlEMENT_ , 

16,6lS.0 

. 
33.8 

1.000.0 

54.9 . 

1,088.7 e 
(184.8) 

903.9 

0.0 

17,541.9 

46.50% 

17,076.5 
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PALOS VERoes COMPARISON EXUlBIT 

TASlE l·' 
CALIFORNIA WATER SERVICE COMPANY 

. PALOS VERDES DISTRICT 

\o\'EIGHTEO AVERAGE DEPRECIATED RATE BASE 

TEST VEAR 1997 

ITEM ews lVYB 
( Th6usands of $ ) 

WEIGHTED AVERAGE PlANT 45.161.7 45.110.1 

WTD AVERAGE DEPR. RESERVE 16.218.9 16.156.9 

NET UTILITY PlANT 29.568.8 29.613.8 

Materials & Supplies 232.8 232.8 

Working Cash· Gross 0.0 0.0 
W6fking Cash· leadllag (140A) (215.9) 
Worl<ing Cash. Wili Empt (3.4) (3.4) 

TotalWOI1<ing Cash (143.8) (219.3) 

SUBTOTAL 29.651.8 29.621.4 

OEOUC'nON fROM RATE BASE 
AdvanCes 2.221.4 2.221.4 
COOtnoutoos 1.512.2 1.512.2 
Reserve AmortizatiOn of Intangib!es 0.9 0.9 
Accumutated Deferred FIT 2.346.0 2,349.G 
ACCUmulated Una'in6rtized lTe 289.2 2M.2 

TOTAL DEDUCTIONS 6.369.7 6,313.3 

. ADDITIONS TO RATE BASE 
Accumulated Deferred Taxes· ClAC 101.2 101.2 
Accumutated Deferred TalCes • Advaoces 231.5 231.5 

TOTAL ADDITIONS 338.7 318.7 

DISTRICT RATE BASE 23,626.8 23.692.8 

PRORATED G.O. RATE BASE M4.8 604.8 

AVERAGE RATE BASE 24.431.6 24.391.6 

SETIlEMENT 

45.772.1 

16.181.3 

29.584.8 

232.8 

0.0 
(198.8) 

.(3.4) 
, (202.2) 

. 29.615.4 

2.221.4 
1.515.4 

0.9 
2.34~.e 

289.2 
6.376.5 

107.2 
231.5 
338.7 

23.511.e 

80-.,8 

24.382.4 
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PALOS VERDES COMPARISON EXHIBIT 

TABLE l-2 

CALIFORNIA WATER SERVICE COMPANY 
PALOS VERDES OtSTRICT 

WEIGHTED AVERAGE DEPRECIATED AATE BASE 

TEST YEAR 1998 

ITEM CWS l\\'B 
( Thousands of $ ) 

WEIGHTED AVERAGE PlANT . 46,988.8 46,934.1 

\WO AVERAGE DEPR. RESERVE 17,206.6 ~6,951.3 

NET UTRtTY PlANT 29.782.2 29,98~.8 

MaleriaTs & Supplies 232.8 232.8 

Working Cash .. Gross 0.0 0.0 
Working Cash· leadllsg . (126.1) (215.2) 
Working Cash .. WIH Empl. (3.4) (3.4) 

Tola1 Working Cash (129.5) (21S.6) 

SUBTOTAL 29,885.5 29,~1.0 

DEDUCTION FROM RATE BASE 
Advances 2,350.4 2,350.4 
ConrnbutiOOs 1.488.2 1,454.3 
ReserVe AmOrtizatiOn of Intangibles 1.0 1.0 
Accumulated Defetted fIT 2,492.7 2,509.5 
Accumulated Unamortized ITC 280.4 280.4 

TOTAL OEOUCnONS 6,612.7 6,595.6 

. ADDITIONS TO AATE BASE 
Accumulaled Deferred Taxes· CfAC 1 t 1.3 111.3 
AccumuTated Deferred Taxes - Advances 249.3 249.3 

TOTAL ADDITIONS 360.6 360.6 

DISTRICT RATE BASE 23,633.4 23.762.0 

PRORATED G.O. RATE BASE 163.2 163.2 

AVERAGE RATE BASE 24.396.6 24,5~$.2 

SEITlEMENT 

46.938.2 

17.076.5 

29,861.7 

232.8 

0.0 
(191.6) 

(3.4) e (195.1) 

29,899.5 

2,350.4 
1,464.2 

1.0 
2,509.5 

280.4 
6,605.5 

111.3 
249.3 
300.6 

23,654.6 

16~.2 

24.417.8 
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ITEM 

1) UnOOnectibtes (%) 
~l8uslr'le$$ license Rate 
3) SubtOtal (line' I- line 2) 
4) 1:" Subtotal (100% • line 3) 
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PALOS VERDES COMPARISON EXHIBIT 

TABLE'" 

CAliFORNIA WATER SERVICE COMPANY 
PAlOS VERDES OISTRICT 

NET· TO-GROSS MULTIPliER 

TEST YEARS 1991 & 1998 

cws 

0.()S'~% 
1.0~% 
1.1018914 

98.&9211% 
5)· cCFT (line" '9.3% by utility. 8.6-4% by lWB) 9.19Ml% 

34.73091% 
45.03571% 
54.9&423% 

6) FIT (Line 4' 3$.12% b)'utJlIty. 35% by lWB) 
7) Total Taxes Paid {Line 3': Une 5 "line 6) 
8) Neta1tertaxes (I • Une 1) 

Nel-t<>-GroS$ Multiplier (1lline 8) 1.81935 

0.08129% 
1.()2660% 
1.10769% 

96.89211% 
6.74266% 
~.61224% 
44.46219% 
55.53781% 

1.60058 

SeITlEMENT 

0.08129% 
1.()~% 
1.107$9% 

98.89211% 
8.74206% 

34.61224% 
44.46219% 
55.53181% 

1.80058 
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e 

LIVERMORE COMPARISON EXHIBIT 

TABLE A·' 

CALIFORNIA WATER SERVICE COMPANY 
LIVERMORE OISTRICT 

SUMMARY OF EARNINGS 

TEST YEAR 1997 

ITEM CWS 

At P(esent Rates 
OPERATING REVENUES 6,424.6 

OPERATIONS EXPENSES 
OPERATION & MAINTENANCE 4,373.9 
AOMINISTAAlNE &. GENERAL 236.7 
G.O. PRORATED EXPENSE 695.7 
OEPRECIATION & AMoRniATiON 506.9 
TAXES OTHER THAN INCOME '86.8 
STATE CORP. FRANCHISE TAX (10.6) 
fEDERAL INCOME TAX 28.1 

TOTAL OPERATING EXPENSES 6.071.5 

NET OPERATING REVENUE 347.1 

LWB 

6,529.4 

4.36~.4 
23~.O 
693.9 
426.6 
185.4 

0.3 
64.0 

5.971.6 

551.8 

RATE BASE 9,102.3 9,090.6 

RETURN ON RATE BASE 3.81% 6.14%' 

SETTLEMENT 

6,481.5 

4.535.5 
236.2 
693.9 
500.3 
'86.8 
(18.3) 
(1.5) 

6,132.9-

348.6 

9,068.3 

3.84% 
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LIVERMORE COMPARISON EXHIBIT 

TABlEA-4 

CALIFORNIA WATER SERVICE COMPANY 
liVERMORE OISTRlCT 

SUMMARY OF EARNINGS 

TEST '(EAR 1998 

ITEM ews 

At Present Rates 
OPERATING REVENUES 6.426.9 

OPERATIONS EXPENSES 
OPERATION & MAINTENANCE 4,435.7 
ADMINISTRATIVE & GENERAL 243.6 
G.O. PRORATED EXPENSE 11~.4 
DEPRECIATION & AMORIllA TION 595.9 
TAXES ()THER THAN INCOME 194.2 
STATE CORP. FRANCHISE TAX (23.1) 
FEDERAL INCOME TAX (11.0) 

TOTAL OPERATING EXPENSES 6.151.8 

NET OPERATING REVENUE 275.' 

RATE BASE 9,232.1 

RETURN ON RATE BASE 2.98% 

lWB SETTlEMENT 

6.618.4 6,511.9 

4.510.1 4,629.6-
237.0 241.2 
111.7 111.7 
441.6 525.2 
191.6- 194.3 
(10.1) (29.7) 
29.9 (39.1) 

6,111.2 6,233.2 

501.2 . 284.1 

9.282.9 9,211.' 

5.40% 3.09% 



· . A. 96 ... 09-015, A. 96-09-01? 
APPENDIX C-5 

Page 3 

·.e 

ITEM 

Metered COnnections 

COMMERCIAL 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER 

ITEM 

Metered C6nnectiOns 

COMMERCIAL 
INDUSTRIAL _ 
PUBLIC AUTHORITY 
OTHER 

LIVERMORE COMPARISON EXHIBIT 

TASlE 6·' 

CALIFORNIA WATER SERVICE COMPANY 
LIVERMORE DISTRICT 

WATER SALES PER AVERAGE CUSTOMER 

TEST YEAR 1997 

ews 

( eef' Coon.' Year) 

227.1 
SOO.O 

2.470.6 
1,007.1 

TABLE 6·2 

lWB 

2U.1 
800.0 

2,712.7 
1.007.1 

CALIFORNIA WATER SERVICE COMPANY 
LIVERMORE DISTRICT 

WATER SALES PER AVERAGE CUSTOMER 

TESTYEAR 1998 

ews 

( Cd' Conn. I Year) 

2~5.5 
600.0 

2.4~1.7 
1,000.0 

lVw'B 

225.5 
800.0 

2,692.9 
1.000.0 

SEITlEMENT 

229.0 
800.0 

2,553.7 
1,007.1 

SETILEMENT 

229.0 
600.0 

2,553.1 
1,060.0 
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lIVERMORE COMPARISON EXHIBIT 

TABLE C·1 

CAUFORNIA. WATER SERVICE COMPANY 
LIVERMORE DISTRICT 

ITEM 

Metered Services 

COMMERCIAL 
INDUSTRIAL" 
PUBLIC AutHORITY 
OTHER 

TOTAL 

Flat Rate SeNiCes 

PRIVATE FIRE PROTECTION 
PUBLIC FIRE PROTECTION 

TOTAL 

TOTAL SERVICeS 
INCt. FIRE PROTECTION 
EXCl. fiRE PROTECTION 

AVERAGE NUMBER OF CUSTOMERS 

TEST YEAR 1991 

cws 

15,153 15,153 
3 3 

130 136 
14 14 

15.300 15.306 

110 170 
28 28 

198 198 

15.504 15,604 
15.306 15.306 

SETIlEMENT" 

15.153 
3 

136 
14 

15.306 

170 
28 

198 

15.504 
15.306 
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lIVERMORE COMPARISON EXHIBIT 

TABLE C-2 

CALIFORNIA WATER SERVlCE COMPANY 
LIVERMORE DISTRICT 

ITEM 

Metered Services 

COMMERCIAL 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER. 

TOTAL 

flal Rate Services 

PRIVATE FIRE PROTECTION 
PUBLIC FIRE PROTeCTION 

TOTAL 

IOTAL SERVlCE$ 
INCL. FIRE PROTECTION 
EXCL. FIRE PROTECTION 

AVERAGE NUMBER OF CUSTOMERS 

TEST YEAR 1998 

CWS lWB 

15.368 15.368 
3 3 

13& 138 
14 14 

15.523 15.523 

115 115 
30 30 

205 205 

15.728 15,728 
15,523 15,523 

. SElTlEMENT 

15,368 
3 

138 
14 

15.523 

175 
30 

205 

15.728 
15.523 
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LIVERMORE COMPARISON EXHIBIT 

TABLE O~1 

CALIfORNIA WATER SERVICE COMPANY 
LlVERMORE DISTRICT 

ITEM 

Metered Sales 

COMMERCIAL' 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER 

TOTAL 

UNACCOUNTED fOR WATER 

.TOTAL WATER SUPPLY 

COMPANY WEllS 
PURCHASES -LEAsED WEllS 
PURCHASES· OTHER 

TOTAL SALES AND SUPPLY 

TEST YEAR 1997 

CWS 

3,441.4 
2.4 

33&.0 
14.1 

3.793.9 

193.0 

3,986.9 

1,072.1 
127.0 

2,787.8 

LWB 

3.504.~ 
2.4 

368.9 
14.1 

3,890.3 

197.9 

4,088.2 

1.072.1 
127.0 

2,889.1 

SETIlEMENT 

3.470.6 
2.4 

347.3 
14.1 

3,833.8 

195.0 

4.028.6 

1/J72.1 
127.0 

2.829.7 
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LIVERMORE COMPARISON EXHIBIT 

TABLE 0-2 

CALIFORNIA WATER SERVICE COMPANY 
LIVERMORE DISTRICT 

ITEM 

Metered Sales 

COMMERCIAL 
INDUSTRIAL 
PU BUe AUTHORITY 
OTHER 

TOTAl 

UNACCOUNTED FOR WATER 

TOTAt WATER SUPPLY 

COMPANY WELLS 
PURCHASES ~ LEASED ';\£LLS 
PURCHASES· OTHER 

TOTAL SALES AND SUPPLY 

TEST YEAR 1998 

CWS 

3,466.0 
2.4 

334.2 
14.0 

3..816.6 

194.1 

4.010.7 

1.012.1 
127.0 

2,811.6 

L'NB 

3,602.3 
2.4 

311.~ 
14.0 

3.990.3 

203.0 

4.193.3 

1,Oli.1 
121.0 

2,994.2 

SETTLEMENT 

3,519.3 
2.4 

341.3 
14.0 

3.883.0 

·191.5 

4,080.5 

1.072.1 
121.0 

2.681.4 



ITEM 

Metered Revenues 

COMMERCIAL 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER 

TOTAL 

flat Rate Revenues 

PRIVATE fiRE 
PUBLIC fiRE 
OTHER 

TOTAL 

OEfFERREO REVENUES 

APPENDIX C-S 
PageS 

lIVERMORE COMPARISON EXHIBIT 

TABLE E·, 

CALIfORNIA WATER SERVICE COMPANY 
lIVERMORE DISTRICT 

OPERATING REVENUES 

TEST YEAR 1997 
(PRESENT RATES) 

ews 

S.821.6 
3.1 

465.4 
23.6 

6.334.3 

35.4 
6.9 

10.3 

52.6 

44.1 

lWB 

5,893.6 
3.7 

511.9 
23.6 

6,432.7 

35.4 
6.9 

10.3 

52.6 

44.1 

TOTAL OPERATING REVENUES 6,431.0 6.529.4 

SETTlEMENT 

5,857.5 
3.t 

500.0 
23.6 

6.384.8 

35.4 e 6.9 
10.3 

52.6 

44.1 

6,481.5 
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LIVERMORE COMPARISON EXHIBIT 

TABLE E-3 

CALIFORNIA WATER $ERVlCE COMPANY 
LIVERMORE DISTRICT 

ITEM 

Metered Revenues 

COMMERCIAL 
INDUSTRIAL 
PUBLIC AUTHORITY 
OTHER 

TOTAL 

Flat Rate Revenues 

PRIVATE FIRE 
PUBUCFIRE 
OTHER 

TOTAL 

DEFFERREO REVENUES 

TOTAL OPERATING REVENUES 

OPERATING REVENUES 

TESTYEAR 1~8 
(PRESENT RATES) 

CWS 

5.824.5 
3.7 

463.9-
23.5 

6.335~5 

36.4 
1.3 

10.3 

54.0 

43.8 

6,433.3 

LWB 

5.977.9-
3.7 

515.4 
23.5 

6,520.5 

36.4 
7.3 

10.3 

54.0 

43.8 

6.618.4 

Se.TILEMENT 

5,692.5 
3.7 

500.4 
23.5 

6,420.1 

36.4 
7.3 

10.3 

54.0 

43.8 

6,517.9 
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lNERMORE COMPARISON EXHIBIT 

TABlE F·' 

CAliFORNIA WATER SERVICE COMPANY 
lIVERMORE OISTRICT 

OPER"'TION & MAINTENANCE EXPENSES 

ITEM 

At P,eser.t Rales 
OPERATING REVENUES 
UflO()ITediNe rate 

O~ERATIONS EXPENSES 
PURCHASE() WATER 
REPLENISHMENT ASSESSMENT 
GROUNO'NAlER EXTRACTtON 
PURCHASED POWER 
PURCHASeD CHEMICAlS 
PAYROll 
POSTAGE , 
TRANSPORTATION 
PURCHASEDSER~ES 
SOURCE OF SUPPl V 
PuMPING 
WAtER TREATMENT 
TRANS. & DISTRIBUTION 
CUSTOMER ACCOUNTING 
CONSERVATION EXPENSES 

TOTAl OPERATIONS EXPENSES 

MAINTENANCE EXPENSES 
PAYROll 
TRANSPORTATION 
STORES 
CONTRACTEO MAINTENANCE 

TOTAl MAINTENANCE EXPENSES 

TOTAl () & M EXPENSES 
ClOd unooIIectibfes) 

At PrOpO$ed Rale~ . 
OPERATING REVENUES 
UnooIfedJbfe Ral~ 

Un60IIectibfes 

Total O&M Expenses 
[00. UOOOIIectJbles) 

TEST YEAR 1991 

cws 

6,4jl.0 
020041"-

13,3 

2,915.1 
0,0 
0.0 . 

321.6 
25.6 

475.3 
SO. 1 
40.0 

0.1 
31.3 
19.6 
48.6 
36,2 
36.6 

4.014.0 

122.1 
19.4 
1S.1 

201.1 

359.9 

4.313.9 

1.488.8 
0~1% 

.15.5 

4.376.1 

lwa 

6.529.4 
020641"-

13,5 

3,019,8 
0,0 
0.0 

269.0 
1.1 

415.3 
SO. 1 
35.5 

0.1 
30.4 
19.6 
28.5 
36,2 
36.6 

4,OIS.1 

122,1 
13,8 
166 

200.6 

353.1 

4.369.4 

1.619.4 
0,20641% 

15.7 
~. ~;C. 

4.311.6 

SEITlEMENT 

6,4a1.5 
020641% 

UA 

3.112.1 
0,0 
0.0 

~9.0 
1.1 

415.3 
50.1 
3S.~ 

0.1 
30.4 
19.6 
36.8 
36.2 
36.6 

4.111.6 

122.1 
18.0' 

. 16.6 
200.6 

351.9 

4.535.5 

1.317.3 
0,20047% 

15.2 e 
4.~1.3 
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lMRMORE COMPARJSON EXHIBIT 

TASlE f·2 

CAlifORNIA WATER SER~E COMPANY 
lMRMORE (HSTRICT 

OPERA lION & J.WNTENANCE EXPENSES 

nEM 

OPERATING REVENUES 
Ul"lOC.II!ectibfe rale 

UnooIIectiNes 

OPERATIONS EXPENSES 
PURCHA$ED WATER 
REPlENISHMENT ASSESSMENT 
GROUNO'NATER EXTRACTION 
PURCHASED P<>'NER 
PURCHASEO CHEMICAlS 
PA'1'ROll 
POSTAGE 
TRANSPORTATK>N 
PURCHASED SERVICES 
SOURCE OF SUPPl V 
PUMPING 
WATER TREATMENT 
TRANS. & DISTRIBunON 
CUSTOMER ACCOONTING 
CONSERVATION EXPENSES 

TOTAl OPERATIONS EXPENSES 

MAINTENANCE EXPENSES 
PAYROlL 
TRANSpQRTA'nON 
STORES 
CONTRACTED MAlNTE~CE 

TOTAl PrWNTENANCE EXPENSES 

TOTAl 0 & M EXPENSES 
ClOd. Uf'I¢Ofteclibtes) 

OPERATING REVENUES 
Unoonectj~e Rate 

Uncot!ectibtes. 

Total O&M Expel'lses 
foo. UOCdIedJ'bIes) 

TESTYEAR 1998 

C\VS 

6.433.3 
020047% 

13.3 

2.940.3 
0.0 
0.0 

3i3:4 
~.9 

<4S9.5 
50.9 
41.6 

0.1 
32.1 
20.1 
54.S 
31.2 
36.6 

4,0068 

12tH 
26.2 
11.1 

2052 

368.9 

4.435.1 

1.5&1.3 
020641% 

15.7 

4.43a.1 

lWB 

6,618,4 
020641% 

13.1 

3.1286 
00 
0.0 

215.8 
1.t 

489.5 
50.9 
35.9 

0.1 
30.1 
20.1 
28.8 
~.7 
36.6 

4.148.5 

126.4 
14.1 
11.0 

264.1 

361.6 

4.510.1 

7.e03.3 
020647% 

16.1 

4.5125 

SEnlEMENT 

6,511.9 
0.20647% 

13.5 

3,235.5 
00 
0.0 

212.5 
1.1 

469.5 
50.9 
382 

0.1 
30.1 
20.1 
38.1 
3$.1 
36.6 

4,263.5 

126.4 
1tU~ 
11.0 

204.1 

366.1 

4,629.6. 

l,5()O.5 
0.20041% 

HiS 

4.631.6 
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LIVERMORE COMPARISON EXHIBIT 

TABlEG·1 -CALIFORNIA WATER SERVICE COMPANY 
LIVERMORE DISTRICT 

ADMINISTRATIVE &-GENERAl EXPENSES 

TEST YEAR 1997 

ITEM CWS LWB SeITlEMENT 

At Present Rates 

OperatIng Revenue (ind. uOOOll.) 6,431.0 6.529.4 6,481.5 
Effeetive Local Franchise Tax Rate 0.0000% 0.0000% 0.0000% 

LOCAL FRANCHISE TAX 0.0 0.0 0.0 
BUSINESS LICENSE @ 0.99093% 63.7 64.7 64.2 

PAYROLL 107.8 101.8 107.8 
TRANSPORTA TlONEXPENSES 4.5 4.1 4.2 
PURCHASED SERVICES 
RENTS 19.5 19.5 19.5 
ADMIN CHARGES TRF 0.0 0.0 0.0 
N-ONSPECIFICS 40 .• 34.8 39.4 

MISCELlANEOUS EXPENSES 
. AMORT. OF LIMITED TERM INV. 2_2 ~_2 2.2 
RATE ",.AKING ADJUSTMENTS 

OUES & OONATIONS (1.1) (1.1) (1.1) 

TOTAL A & G EXPENSES 113.0 167.3 172.0 
(Ind. lOcal franch. tax & bus. lie.) 236.7 232.0 236.2 

At Proposed Rates 

Operating Revenue (ind. uOC<>II.) 7.488.8 1.619.4 1,371.3 
Effective Local Franchise Tax Rate 0.0000% 0.0000% 0.0000% 

LOCAL FRANCHISE tAX 0.0 0.0 0.0 
BUSfNESS LICENCE @ 0.99093% 74.2 75.5 73.1 

TOTAL A & O'EXPENSES 173.0 167.3 172.0 
(Ind. local franch. tax & bus. 00.) 247.2 242.8 245 .• 

e 
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LIVERMORE COMPARISON EXHIBIT 

TABLE 0·2 

CALIfORNIA WATER SERVICE COMPANY 
lIVERMORE DISTRiCT 

ADMINISTRATIVE & GENERAL EXPENSES 

ITEM 

At Present Rales 

Operating Revenue (inct uncoil.) 
Effe<:tive local FranChIse Tax Rate 

LOCAL FRANCHISE TAX 
BUSINESS LICENSE @ 0.99093% 

PAYROll 
TRANSPOR.TATION EXPENSES 

. PURCHASED SERVICES 
RENTS .. 

ADMIN CHARGES TRF 
NONSPEClflCS 

MISCELlANEOUS EXPENSES 
AMORT. OF LIMITED TERM INY. 

RArE MAKING ADJUSTMENTS 
DlIES &. DONATIONS 

TOTAl A & G EXPENSES 
(Incl. local franch. tax & bus. lie.) 

At PrOpOsed Rates 

Operating Re'Jenue (incl. unron.) 
Effective Local Flandlise Tax Rate 

lOCAl FRANCHISE TAX 
BUSINESS LICENCE @ 0.99093% 

TOTAL A & G'EXPENSES 
(lod.1oca1 franch. tax & bus. lie.) 

TESTYEAR 1998 

CWS 

6,433.3 
0.0000% 

0.0 
63.7 

111.0 
4.7 

19.5 
0.0 

43.6 

2.2 

(1.1) 

179.9 
243.6 

7.587.3 
0.0000% 

0.0 
75.2 

179.9 
255.1 

lWB 

6.618.4 
0.0000% 

0.0 
65.6 

111.0 
4.2 

19.5 
0.0 

35.6 

2.2 

(1.1) 

171.4 
231.0 

1.803.3 
0.0000% 

0.0 
77.3 

171.4 
246.7 

SETILEMENT 

6.517.9 
0.0000% 

0.0 
64.6 

111.0 
42 

19.5 
0.0 

40.9 

2.2 

(1.1) 

116.7 
241.2 

7.500.5 
0.0000% 

0.0 
74.3 

17S.7 
251.0 
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ITEM 

Metered COMe<;toos 

AD VALOREM TAXES 

PAYROLL TAXes 

Taxes other than inoome 
(present rares) 

Taxes other than inoome 
(proposed rares) 

ITEM 

Metered ConnectiOns 

AD VALOREM TAXES 

PAYROLL TAXES 

Taxes other than ineome 
(ptesent rates) 

Taxes <>ther than inoome 
(prOposed lates) 

LIVERMORE COMPARISON EXHIBIT 

TABLE H·1 

CAUFORNIA WATER SERVlCE COMPANY 
LIVERMORE DISTRICT 

TAXES OTHER THAN INCOME TAXES 

TEST YEAR 1991 

cws l\\'B 

( ThOusands ()f $ ) 

1~.4 129.0 

56.4 

186.8 16S.4 

166.8 18S.4 

TABLE H-2 

CALIFORNIA WATER SERVICE COMPANY 
. LIVERMORE DISTRICT 

TAXES OTHER Ttw-lINCOME TAXES 

TEST YEAR 1~a . 

cws l\W 

( Thousands of $ ) 

136.3 133.1 

57.9 51.9 

194.2 19\.6 

194.2 191.6 

SETTLEMENT 

130.4 

186.8 

186.8 

SETTLEMENT 

136.4 

57.9 

194.3 

194.3 


