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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Order h\stituting Rulen\aking on the Commission's 
Proposed Policles Governing Restructuring 
California's Electric Services Industry and Reforming 
Regulation. 

Order Instituting Investigation On the Conll'llission's 
Proposed Policies Go\'erning Restructuring . 
California's Electric Services Industry and Reforming 
Regulation. 

INTERIM OPINION 

R.9-l-0-I·031 
(Filed April 20, 199-1) 

1.9-l-().t·032 
(Filed Api-H20, 1994) 

On December 20, 1995, we issued Decision (0.) 95·12-063, as n\ooified by 

0.96-01·009, our Preferred Policy Decision in Our Rulemaking (R.) and Investigation (I.) 

on electric industry restntcturing (R.94·().l-031/1.9.J-0-l-032). Pursuant to Rule 47 of our 

Rules of Practice and Procedure, on April 19, 1996, the Center for Energy Efficiency and 

Renewable Technologies (CEERT) fired a petition (0 nlodify the Preferred Policy 

Decision. CEERT requests that we modify the dccision to find that long-term reform of 

short-run avoided costs (SRAC) be addressed during the transition to a competitive 

n'arket, and recommends that SRAC be based on the Incremental Cost Incentl\'e Pricing 

(ICIP) adopted (or nuclear facilities in 0.95·12·063 and D.96-01-011, ot alternatively, 

that existing I\udear and renewable reSOllrce facilities compete directly by bidding 

against each other and into the Power Exchange, based on their ongoing and capital 

costs. 

Responses to CEERrs petition Were timely filed by Pacific Gas and Electric . 

Company, Southern California Edison Company, San ~iego Gas & Electric Company, 

and the Division of Ratepayer Ad\'ocalcs (now the Office of Ratepayer Advocates). 

CEERT nxeh'ed authorization to fife a reply to these responses. 
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On September 23, 1996, Assembly Bill (AB) 1890 was signed into law by 

Governor \Vilson. AB 1890 amends the Public Utilities Code to require that this 

CoinmissioJ\ Ulldertake various actions related to restructuring the electric s('f"i('('s 

industry in California. An\ong other provisions, As 1890 adds § 390 to the Public 

Utilities Code, \\'hich, in the )Ollg teml, provides that SRAC payments will be based on 

the market dearing price paid by the Power Exchange, subject to various provisions. In 

0.96-12-028, we stated that we would issue a ruling in R94-0-I-031/1.94-04-032 to 

establish implementation procedures (or these requirements, as we moved closer to the 

beginning of the transition period Oanuaryl, 1998). Therefore, long-leon SRAC rciorm 

has been addressed by statute. CEERf's petition is denied as moot. 

FIndings 01 Fact 

1. Pllrsuant to Rule 47 of out Rules of Practice and Procedure, on April 19, 1996, 

CEERt filed a petition to rnoclify the Preferred Policy Decision~teqttesting that the 

Preferred Policy Dedsion be modified t~address long-term SRAC issues, including 

setting SRAC prices at the ICfP level. 

2. On September 23, 1996, AB 1890, which amends the Public Utilities Code, was 

signed into law. 

Conclusions of law 
I. Public Utilities Code § 390 provides that long-term SRAC prkes be based on the 

market dearing price of the Power Exchange, subject to various provisions_ 

2_ CEERT's petition to inodify the Preferred Policy Decision should be denied as 

moot. 

3. This order should be ('((edive today, so that the requiiemetl.ts of An 1890 can be 

implemented in an expeditious manner. 

INTERIM ORDER 

IT IS ORDERED that thet~entet (or Energy EUiciency and Renewable 

. Resource's pe"tition to modify Decision (D.) 95-12-063, as modified by 0.9~1-009, is 

denied as moot, because the issues raised in the petition have been addressed by 
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§ 390, added to the PubJic Uti'lilies Code by Assembly Bill 1890 (Slats. 1996, Ch. 854), 

which was signed into law on september 23, 1996. 

This order is c((edive today. 

Datoo ~iay 21 .. 1997, at Sacramento, California. 
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P. GREGORY CONLON 
President 

JESSIE J. KNIGHT; JR. 
HENRY M. DUQUE 
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Commissioners 


