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Decision 97·06-03-1 June 11, 1997 

Maned 
JUN 11 1997 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAliFORNIA 

In the Matter of the Application of GooTd 
Communication Servicc'S, Inc, for a Certificate of 
Public Convenience and Nccessity to Operate as a 
Reseller of Tclcrommunica lions Sen'ices within the 
State of California. 

OPINION 

etmnOOnmlJJ~ 
Application 97-01·0-13 

(Filed Januaty 30, 1997) 

GeoTel Communication Sen'ices, Int., (applicant) a Nevada corporation, 

qualified to do business in California, seeks a certificate of public colwenience and 

necessity (CPCN) under Public Utilities (PU) Code § 1001 to permit it to resell 

interLATA and long distance intraLATA telephone sen'ices in California.' 

Applicant also seeks partial exemption (tom Rule 18(b) of the Commission's 

Rules of Practice and Procedure to the extent that this rule requires the service of this 

application on cities and Counties in the propOsed sen'ice area. 

By Decision (D.) 84-01-037 (14 cpuCid 317 (1984» and later decisions, we 

authorized interLATA entry generally. Ho\\'evet, we limited the authority conferred to 

interLATA sen-icc; and we subjected the applicants to the condition that they not hold 

themsehres out tothe public to prOVide intraLATA service. Subsequently, by 

D.94-09-065, we authorized competitive intraLATA sen'ices effective January 1,1995, 

for carriers meeting specified criteria. 

, Califon'lia is dividt-d into ten Local AC\.~ and Transport Areas (LATAs) of \'arious sizes, each 
containing numerous toc.l.1 telephone exchanges. "lnted.ATA" describes ser\'ices, revenues, 
and functions that relate to tclec6mmtmk.l.tionS originating in One LATA and terminating in 
another. "lntraLATA·1 describes servi('('S, re\'cnues, arid functions that relate to 
telecommunications originating and terminating withina Single LATA. 
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The Commission has estabHshed two major criteria (or determining whether a 

CPCN should be granted. An applicant who is a switchless reseUer! must demonstr.ltc 

th~t it has a mini~um of $25,000 of cash or cash equi\'alent (as described in 0.91-10-0-11, 

41 CPUC2d 505 at 520 (1991», reasonably liquid and readily available to mC'Cllhe firm's 

start-up expenses. Such applicants shaU also document any deposits required by LECs 

or intetexchange carriers (lEes) and demonstrate that they ha\'c additional re;ourt."t'S 10 

CO\'er all such deposits. (0.93-05-010,49 CPUdd 197 at 208 (1993).) In addition, an 

applicant is required to make a reasonable showing of technical expertise in 

telecommunications or a related business. 

As part of its application, applicant provided a pro (orma balance sheet co\'ering 

the first year as well as the first three years, and intome statements for the first two 

years. These documents indicate that applicant has more than $25,000 consisting of cash 

and cash equivalent. This showing satisfies our criteria lor being reasonably liquid and 

readily available to meet the applicant's needs. 

Applicant filed a motion fot a lir'nitoo ptotedh'c order (or its financial 

documentation citing that it contains confidential infomlation and would do harm to 

applicant's parent corporation if revealed. No opposition to the motion has been filed. 

AppHcant has provided information on its key manager indicating his education 

and experience. It can be summarized as follows: 

George E. Amandola, Jr. , applicant's founder and president, has a diverse 

background induding sales, marketing, and operational management wilhill the tong 

distance telecommunications service arena. He has held positions with Allnet 

! 0.->3-05-010 defin('S a switch}£'SS reseUef as a nondonunant interexchange carrier (NDJEC) 
with the lo}]owing charactcrislics: it uses the switch of another cairierj it usually, but not 
always, uses am"SS circuits that the underlying carrier purchases from a local exchange carrier 
(LEC), it provides service in its own nan\e, and its customers view it as their telephone 
con\pany lor intN LATA and interstate caBs. D.92-06-069 nofM that it is possible to contro1, 
operate,ot manage telephone lines without o\\o'ning t~em. The decision a1so notes that rescUers 
which do not own or directly operate their oWn telephone wires may still have plant which is 
owned, controlledJ o~rated, and/or managed in order to lacilitate Communication by 
telephone. 
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Communic.lUons Servire, InC'., BeC Telemanagement and St,ll Tel('('()mmunicaUons, 

Inc. ~1ost recently, he has served as a ronsultant to Prin\us Telc<:onlmunkations Group, 

InC'. where he has helped to de\'elop its international wholesale division. Mr. Amandola 

rccch'cd his Bachelor of Arts from Flagler College in 51. Augustine, Florida in 1991. 

Applicant states that it is not required to post deposits with the LEC or any IECs. 

In a supplement to the application, applicant represented that no one associated with or 

employed by appJicant was previously associated with an NOlEt that filed (or 

bankruptcy or went out of business. 

We will authorize the interLA t A and intra LATA services that applicant seeks to 

provide. 

Findings of Fact 
1. Applicant served a copy of the application upon 231 telephone corporations with 

which it is likely to compete. 

2. A notice of the filing of the application appeared in the Daily Calendar on 

February 3, 1997. 

3. No protests have been filed. 

4. A hearing is not required. 

5. By prior Commission decisions, we authorized con\petition in providing 

intcrLATA telccommunications sen'ice but generally barred offering such service from 

holding out to the public the provision of intra LATA service. 

6. By 0.9-1-09-065, we authorized competitive intraLATA services effecli\'c 

January 1, 1995, (or carriers meeting specified criteria. 

7. Applicant has demonstrated that it has a minimum of $25/000 of cash and cash 

equivalents, reasonably liquid and readily available to meet its start-up expenses. 

8. Applicant's technical experience consists of a manager with OVer five yeats' 

experience in the telecommunications industry. 

9. Applicant has submitted \\·ith its application a complete draft of applicant's 

initial tariff which complies with the requirements established by the Commission 

e including prohibitions on unreasonable deposit requirements. 
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10. Applicant has represented that no one associated with or employed b}' applicant 

was prevIously associated with an NDIEC that filed (or bankruptcy or went out of 

business. 

11. Shicc no fadHties are to be constructed, it can be seen with ('ertainl)' that the 

proposed operation will not have a significant effect upon the environment. 

12. The Commission has routinely granted NDIECs, such as applicant, an exemption 

from Rule 18(b) where no construction is involved to the extent that the rule requires 

applicant to serve a copy of its appUcation on cities and counties in the propOsed service 

area and to the extent that it requires applicant t6provide a conformed copy of aU 

eXhibits attached to applicant's filed application to potential competitors . 

. 13. Exemption from the provisions of PU Code §§ 816-830 has been granted to other 

iesellers~ (S~e, e.g., 0.86-10-007 and 0.88--12-{)76.) 

14. The transfer or encumbrance of property of (\ondol'ninant carriers has been 

exempted from the requirements of PU Code § 851 whenever such transfer or 

encumbranCe serves to secure debt. (See 0.85-11-044.) 

Conclusions of laW 

1. Applicant has the finanCial ability to provide the proposed service. 

2. Applicant has made a teasonable showing of technical expertise in 

telecommunications. 

3. Pub1ic convenience and necessity require the interLATA and intritLATA serviCes 

to be offered by applicant. 

4. App1icant is subject to: 

a. The current 3.2% surcharge applicable to all intrastate services except 
(or those excluded by 0.94-09-065, as modified by 0.95-02-050, to fund 
the Universal Lifeline Telephone ServiCe (PU Code § 879; 
Resolution T-15799, November~l, 1995); 

h. The current 0.36% surcharge applicable to all intrastate services except 
for those excluded by 0.94-09-065, as modified by 0.95-02-050, to fund 
the California Re1ay service artd Coiriirtunicatlons Devices Fund (PU 
COde § 2881; Resolution T-16017, April 9, 1997); 
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c. The user fre provided in PU Code §§ 431·435, which is 0.11% of gross 
intrastate rc\'enue (or thc 1996·1997 fiscal year (Resolution M-47S2)i 

d. The current s\lt'charge applicable to all intrastate services except for 
those excluded by 0.94·09-065, as ",odificd by 0.95-02·050, to fund the 
California High Cost Fund-A (PU Code § 739.30; D.9~10-066, pp. 3-4, 
App. B, Rule 1.Ci set by Resolution T-15987 at 0.0% (or 1997, e((ccli\'e 
February 1,1997); 

e. The current 2.87% surcharge applicable to all intrastate services except 
for those excluded by 0.94-09-065, as modified by 0.95-02·050, to fund 
the California High Cost Fllnd-B (0.96-10-066, pp. 191, App. H, 
Rule 6.F.); and 

f. The clirrentO.410/0 surcharge applicable to all intrastate services except 
(or those excluded by D.94-09-065, as modified by 0.95-02-050, to fund 
the California Teleconnect Fund (0.96-10-066, p. 88, App. B, Rule 8.G.). 

S. Applicant should be exempted (rom Rule 18(b)'s requirement o( service o( the 

application on cities and counties in the propOsed service area and service o( all exhibits 

attached to this application on potential competitors. 

6. Applicant should be exempted (rom PU Code §§ 816-830. 

7. Applicatlt should be exempted (ron' PU Code ~ 851 when the trcmsfer or 

encumbrance serves to secure debt. 

8.The application should be granted to the extent set forth below. 

9. Because o( the public interest in competitive interLATA and lntraLATA servic('s, 

the following order should be effccth'e imn\ediately. 

ORDER 

IT IS ORDERED that: 

1. A certificate of public cOlwenience and necessity (CPCN) is granted to GooTel 

Communication Services, Inc. (applicant) to operate as a rescUer of interLoc .. ,1 Access 

and Trallsport Area (interLATA) and, to the extent authorized by Decision (D.) 

94-09-065', intraLocal Access and Transport Area (intraLATA) telecommunieation 

services offered by communication common carriers in California. 

2. Applicant shall file a written acceptance o( the certificate granted in this 

proceeding. 
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3. a. Applicant is authorized to file with this Commission tariff schedul('s (or the 

pro\'lsion of interLATA and intraLA t A service. Applicant rna)" not offer intNLATA 

and intraLATA service untiltarif(s are'on file. Applicant's initial filiI\g shall be made in 

accordance with General Ordc'r (GO) 9frA, eXcluding Se<tions IV, Vi and VI, and shall 

be effective not less than one day after filing. Applicant shall comply with the 

provisions in its tariUs. 

b. App1icantis a nondorninarit ii\tere~cha'nge carrier (NDI'EC). The effectiveness 

of its future tariffs is subject to the schedules set forth'in Ordering Paragraph 5 of 

Decision (D.) 90-~2 (37 CPt)c2d'130 at l~),'as modified by D.91-12-013 

(42 CPUc2d~20 at 231) a~~D.92~~ (44 CPUC2d 617 at 618): 

1/5. All NDIECs ate hereby placM onnotke that their California,tariff 
filings will be'processed in accordance with the foil 0\\·1 ng 
efiectiveness schedule: 

"a. Inclusion of FCC-approved r~tes for interstate services in 
Calitonlia public u!ilitiestarili schedules shall becon'le 
eUective'on'one (1) <lay's notice. 

lib. Uni(oin\ rate reduCtions (or eXisting servicesshatl become 
e(fectWe on five (5) days' notice. 

"e. Uniform rate iilcreases, except ,fot minor rate increases, for , 
existing services shan become effective on thirty (30) days' 
notice, and shall require bill inserts~ a mesSage on t~e bill 
itself, or first class mail notice to customers of the pending 
increased rates. 

lid. Uniform minor tate increases, as defined in D.90-11-029, for 
existing servites shall become effective on not Jess than five 
(5) working days' notice. Customer notification is not 
required (or such mInot rate increases. 

lie. Advice lettet filings [or new services and tor all other types 
of tariff revisions, except changes iI\ text not afiectlng rates 
or relocations of text In: the !arilt schedules, shaH become 
effective on forty (40) days' notice. 

"(. Advice letter imng~ merely revising the text or location of 
text material which do not cause an inctease in any rate or 
charge shall become effective on not less than five (5) days' 
notice/' > 
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4. Applicant may d~viate from the following provisions of GO 96-A: 

(a) paragraph I1.C.(I){b), which requires consC('uti\'C sheet numbering and prohibits the 

reuse of sheet numbers, and (b) paragraph I1.C.(4), which requires that "a sepM,lte sheet 

or series of sheets should be used for each rute." Tarilf filings incorporating th~ 

deviations shall be subject to the approval of the Commission's Telecommunicatiol\s 

Division. Tarli( filings shall reflect all fees and surcharges to which applicant is subject, 

as reflected in Conclusio"n of Law 4. 

5. Applicant shall file as part of its initial tarifi,"after the effective date of this order 

and consistent with Ordering Paragraph 3, a service area map. 

6. Prior to initiating servke, applicant shall provide the ComffiiSsiol'\'S Consumer 

Services Division \vith the applicant·s designated contact pei-son{s) for purposes of 

resolving ronsunlei complaints and the corresponding telephone number. This " 

information shall be updated it the Ilame Or telephorie number changes or at least 

annually. 

7. Applicant shall notify this Commission in \vriling of the date inter LATA service 

is first rendered to the public within five days after service begins and again within five 

days of when intra LATA service begins. 

8. Applicant ~hall keep its books and records in accordance with the UniEorm 

System of Accounts specified in Title 47, Code of Federal Regulations, Part 32. 

9. In the e\'ent the books and records of the applicant are required for inspection 

by the Commission or its staft, applicant shall either produce such records at the 

Conu'nission's offices or reimburse the Commission for the reas-0nable costs incurred in 

having Commission staff travel to applicanes office. 

10. Applicant shall file an annual report, in compliance with GO l().l-A, on a 

calendar-year basis using the information request form developed by the Commission 

Staff and contained in Attachment A. 

11. Applicant shall ensure that its employees comply with the provisions of Public 

Utilities (PU) Code§ 2889~5 reg~rding solicitation of customers. 
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12. The ('('rtifi("lle gr"nted and the authority to fender ser"ice under the r~ltcs, 

chargcs, and rules authorized will e>''Pire if not exerdsCd within 12 months after the 

ef(cctl\'e date of this order. 

13. The corporate Identification num~erassigned to applicant is U-5789-C which 

shaH be included in the caption of all original filings with this Commission, and in the 

titles of other pleadings filed in exiSting cases. 

14. \Vithin 60 days of the e((cctive date of this 6rder, appJicant shall comply with PU 

Code § 70s, Employee Identification Cards, and notify the Diredor of the 

Telecommunications Division in writhlg of its compliance. 

15. Applicant is exempted. fr'om the proVisions of PU Code §§ 81~830. 

16. Applicant is exempted from PU Code § 851 for the transfer or encumbrance of 

property, whenever such tTansfer or encumbrance serVes to secure debt. 

17. In response to the appHcant's request for waiver, applicant is exempted from 

Rule t8(b) of the Commissionis Rutes of Practice and Procedure to the extent that the 

rule requites applicant to serve a (01')' of its application on the cities and counties it 

proposes to operate in and to the extent that the rule requires applicant to serve a copy 

of all exhibits attached to its application on potential competitors. 

18. If applicant is 90 days Ot more late in filing ari annual report or in renlilting the 

(ees listed tn Conclusion of Law 4, Telecommunications Division shall prepare for 

Commission consideration a resolution that revokes the applicant's CPCNj unless the 

applicant has received the written permission of Telecommunications Division to file or 

remit late. 

19. AppJicant's rnotion (or a limited protective order was previously granted on 

l\1arch 3, 1997. 
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ATTACHMENT A 

Information Rcquested of California Intcrexchange Telephone Utilitics. 

To be filed with the California Public Utilities Commission, 505 Van Ness A \'cnue, 
Room 3251, San FranciS(o, CA 9.J102·3298, no later than ~1arch 31st of the year 
(oHowing the calendar year for which the annual reporl is submitted. 

1. Exact legal nanlC and U 1# of reporting utility. 

2. Address. 

3. Name, title, addressl and telephone number of the person to be contacted 
concerning the reported information. 

4. Name and title of the officer having custody of the genetal books of account 
and the address of the office where such books are kept. 

5. Type of organization (e.g., corporation, partnership, sole proprietorship, etc.). 

If incorporated, specify: 

a. Date of filing articles of incorporation with the Secretary of State. 

h. State in which incorporated. 

6. Commission decision number granting operating authority and the date of 
that decision. 

7. Date operations were begun. 

8. Description of other business activities in which the utility is engaged. 

9. A list of all affiliated companies and their relationship to the utility. State if 
affiliate is a: 

a. Regulated public utility. 

b. Publicly held corporation. 

10. Balance sheet as of December 31st of the year for which information is 
submitted. 

11. Income statement for California operations for the ca1endar year (or which 
information is submitted. 

(END OF ATIACHMENT A) 



'-

A.97-01-O-t3 AlJ/JAR/g.,b 

TO; ALL JNTEREXCHANGH TELEPHONE UTILITIES 

Article 5 of the Public Utilities Code grants authority to the California Public Utilities 
Commission to require all public utHittes doing business it\ California to file reports as 
specified by the Commission on the utilities' California operations. 

A specific annual ~port (OM has not),et been prescribed for the California 
interexcha.nge telephone utilities. However, you arc hereby directed to submita'n 
originalal\d two copies of the information requested in Attachment A no later than 
~iarch 31st of the year following the calendar year (or which the annual report is 
submitted. 

Ad'dress your repOrt to: 

California Public Utilities Commission 
Auditing and Con'pliance Branch, Room 3251 
505 Van Ness Avenue 
San FranCisco, CA 94102-3298 

Failure to file this infonrtation 0)\ time may result in a penalty as provided (or in §§ 2t07 
and 2108 of the Public UltJitles Code. 

If you have any question concerning this matter, please caU (<ItS) 703·1961. 


