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BEFORE THE PUBLIC UTILITIES OO~~ISSION O~ THE STATE OF CALIFoRNiA' 

In the Matter of the Application ) 
of TGEC Communications Co., LLC ) 
for authorit}· to operate as a' ) 
resale provider of local exchange ) 
se1'vic~ within the State of ) 
california. ) 

-----------------------------------) 

() P IN ION 

Application 97-04-050 
(Filed April 24, 1997) 

. TGECCotnmuriicationsCompany, LLC(applicant), seeks a 
certitic~t~ of public cOIWenience and nece~sity (CptN) fbi 
authority to opei:ate as a compet'itive- local exchange 1"esal'e carrie1" 
to the full extent allo"'-'ed by the Commission iil' Decision (D.) 

95-07-054. Applicant already otfers long distance services to 
business and i~esidential 'cii'stomeiOS in California. 

. By this decision; wag-rant the authority requested 
subject' to the tEfl-ms and c"onditions set forth below . 
Background 

By D.95-07-054 (Rulemakhlg(R.) -95':'04-043/Investigation 
(I,) ~5-04-044)t'w~established initial procedures.for the filing 
for CFCN authority to offer competitive local exchang~ service 
within the service tei.':t-ito'ries of Pacific Bell (Pacific) and GTE 

Caiif6inia IilCOl'pOl'ated (G'TEC). pi.'ospective competitive local 
carriers (CLC) who filed petitions by September 1, 1995, for CPCN 
aut'hOl"ity to eriter the local exchange m~rket and otherwise met 
eli~ibiiity t~quireme~ts were authorized to offer local exchange 
service under the following schedule. Competitive local exchange 
service for facilities-based carriers Was authorized effective 
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January 1, 1996. C~mpetitive ~esale of the bundled local exchange 
sel'vice o~ Pacific 'and GTBC was authol."ized effective Mal~ch 31, 
1996. A,ny filings for CLC .CPC~ authority made after Septernber 1, 
1995, Wel"e to be treated as applications and processed in the 
nOl'mal course of the Commission's bu·siness. 
summary of Application 

Applicant seeks authol'ity to provide 'l'esale local 
exchange services throughout the State of california "as authorized 
by this commission. Applic~lnt shali' not offer such sel~vice except 
as' authol-ized by' D. 9'5-07-054' and subsequent decisions issueo'in 
R. 95-04 -043 and 1.:'95- 04 - 0.44. ApplCicantwilj pl-ovide its sth'vice 
primarllY by l"eselling calls routed over facilities 6wned by other 
certificated carri~rs.' 

We have reviewed the applicant's CPCN filing and 
concluded that it .qualifies,as a competItive loc~l' ca~~~ier and 
meets the' financial requil."ements set fO,rth in our' adopted l-u1es for 
CLCs.A i:'esellerCLC must 'demOnstrate that it has a minimum of 
$2S,OO~ of 'cash or cash equivalent, reasonably liquid and readily 
available to meet tJle finn's statt-up expenses as prescl.'-ibed in 
Rule 17 of 0.95-07-054. et.ts' must also confol'm to the fol'lm'ling 
financial requirement adopted in D.95-12-056: customer deposits 
collected by a ctc must be depOsited i.n a protected, segregated 
interest-heal-ing escl.-OW account subject to Commission oversight. 

Included ir'lthe <:ipplication is a bank statement from 
January 1997, <:is well as a balance sheet for applicant, sho~ing 
that it has sufficient funds to coVer projected expenses as a 
reseller. Thus, it is clear that applicant is capable of financing 
and operating its proposed operations. 

Applicant must also submit proposed tariffs which conform 
to the consumer protection rtlles set forth in Appendix B of 
0.95-07-054. 

Applicant's proposed schedule of rates is set forth in 
its application, which contains applicant's proposed tariffs. The 
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tariffs ~re deficient in sever~l·minor asp~cts as set forth in 
Attachment B of this ordel". Applicant: must COlTect the 
deficiencies prior to off~ring service4 

In addition, ~pplicant is required to make a reasonable 
showingot technical expertise in telecommunications Ol-a related 
business. Applicant' s OIJE~l-ations are headed by its president who 
has 15 years of financing and accounting experience in the 
telecommunications 1ndustry. Appiicant'$ other officers have 
experience in the telecommunications industry as well. Thus, 
applicant has the technical expertise ahd qualific~tions to conduct 
its business. 
Califo~nia Envii-onmentaloUalltyAct· (CEQA)·Review 

. ' 

We have also revie ..... ed the appl"ica.tion for"Compliance with 
CEQA. CEQA requires the Cotnmission to assess thepotentia.i. 

. . 

enVi,l-OJlm€mtal impact of a proje~t in orde1' that. adverse effects are 
avoided, altel-natives aloe investigated. and enVil-OJlmentalquality 
is l-estored ~r enhanced to the tul lest extet.t possibl"e. To' achieve 
this objective, Rule 11.1 of the Commission's Rules of Pl.'actice and 
Procedul.'e requires the proponent of any pl.'oJect subject to 
Cornrnission approval to submit 'tlith the application for approval of 
such project an environmental ~ssessment' which is referred to as'a 
Proponent's Environmental Ass-essment (PEA). The PEA is used by the 
Commission to focus on any impacts of the project which may be of 
concern and to prepare the Cornmissionts Initial Study to determine 
whether the project would need a Negative Declal'ation or an 
Environmental Impact Report. 

Applicant filed a PEA with the application stating that 
no adverse impacts will result from the activities it would conduct 
pursuant to resaie operations. Because applicant does not seek 
authority to operate as a facilities-based carrier, it will not 
construct new facilities. It will therefore create no adverse 
impacts on the environment. 
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Findings of Fact 
1. Applicant filed its application on April 24, 1997, for 

authority to. resell local _exchange telecommunications sel"vices. 
2. No protests have been filed. 
3. By prior Commission decisions, we authorized competition 

in providing local e~change telecommunications service within the 
sel"vice tel"-ri tOl:ies of Paci f ic arid GTEC. 

4. By 0.95-07-054. 0:95-i~-OS6, D.96-02-072, and 
0.96-03-020, we authOl"ized facilities-based CLC services effective 
January 1, 1996, and CLC i-esale sel"vices ~~fective Mal'ch 31, 1996, 

for cai."i:'iers meeting specified -criteria,.' 
5. Applicant has demonstrated that it has a minimum of 

$25,OOO-of cash or cash e~uivalent reasonably liquid and readily 
available to meet its start-up expenses. 

6. Applicant's technical experience is demonstrated by t~e 
fact that its operations are headed by its president who has 15 
years of experience in 'the telecommunications area. 

7. Applicant has,s\Jbmitted with its application a complete 
draft of applicant's initial tariff. The tariffs are deficient in 
several aspects listed 'in Attachment B to this order. 

6. CEQA requires the Corf.mission to assess the potential 
environmental impact of a pi-oject. Because applicant ""ill 
construct no new facilities, its operations authorized herein will 
result in no significant impact ori the envirortment. 

9. The transfer or encurr~rance of property of nondominant 
carriers has been exempted from the requirements of Public 
Utilities (PO) Code § 851 whenever such transfer or encumbrance 
serves to secure debt. (See D.85-11-044.) 

10. By 0.97-06-107, applicants for non-dominant CLC authority 
are exempt from Rule 18(b). 
Conclusions of Law 

1. Applicant has the financial ability to provide the 
proposed service. 

2. Applicant has made a reasonable showing.of technical 
expertise in telecommunications. 
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3. Public convenience and necessity require the competitive 

local exchange services to be offel-cd by appl icant, subject to the 

• terms and condit ions set" forth below. 

~. Applicant is subject to: 

a. The current 3.2\ surcharge applicable to 
all intrastate services except for those 
excluded by 0.94-09-065, as modified by 
D.95-02-050, to (und Universal Lifeline 
Telephone Sei-vice Fund (pU Code § 879;. 
Resolution T-15799, November ~1, 1995);. 

b. The curr~rtt 0.36\ surphargeapplicable to 
all intrastate serviceg ekc~pt f6r thbse 
excluded by D. 94~()9-065, as modified ~y 
0.95-02-050, to fund the california Relay 
Service and Communications Devices Fund·{PU 
Code § 2881; Resolutlon T-16017, Apt"il 9, 
1997); 

c. The user fee provided in PU Code 
§§ 431-435, \o,'hich is O.li\ of gross. 
intrastat~ revehue for the 1997-1998 fiscal 
year (Resolution M-418'); 

d. The current surcharge applicable to all 
intrastate services except for those 
excluded by 0.94-09-065, as mOdified by 
D.95-02~050, to fund the California High 
Cost Fund-A (pU Code § 739.30; 0.96-10-066, 
pp. 3-4, App. B, Rule 1.e.); set by 
Resolution T-15987 at O.O%'for 1997, 
effective Februat-y 1; 1997; 

e. The current 2.87\ surcharge applicable to 
all intrastate services except for those 
excluded by 0.94-09-065, as modified by 
0.95-02-050, to fund the California High 
Cost Fund-B (D.96-10-066, p. 191, App. B, 
Rule 6.F.); and 

f. The current 0.41% surcharge applicable to 
all intrastate services except for those 
excluded by 0.94-09-065, as modified by 
D.95-02-050, to fund the California 
Teleconnect Fund (0.96-10-066, p. 88, 
App. B, Rule 8.G.). 
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5. Applicant is exempt from Rule is(b). 
6. Applicant should be exempted {loom PU Code §§ 816-830. 

7. Appl icant should be eXempt,ed (i'om PU Code § 8~1 when the 

t ransf er 01" encumbrance sel-ves to secure debt. 
8. The application should be granted to the extent set forth 

below. 
9. Any CLC which does not comply with our i"ules for local 

exchange competition adopted in R.9S-04-043 shall be subject to 

sanctions including, but not limited to, revocation of its CLC 

certifi.cate. 
10. 'Because of the public' 'intel~est in competitive local 

exchange services, the following order should: be effective 

irr,mediatel y. 

ORO E R 

IT IS ORDERED thatt 

1. A certificate ot p~bli~ c6nveni~n~e'and necessity is 

grallted toTGEC Communications Co., .LLC (applicant) to operate as a 

reseller of competitive local exchange services, subject to the 

terms and conditions set forth below. 

2. Applicant shall file a writte~'acceptance of the 

certificate granted in this proceeding. 

3. a. Applicant is authorized to file with this Commission 

tariff schedules for the provision of competitive local exchartge 

services. Applicant may not offer competitive local exchange 

services until tariffs are on file. Applicant's initial filing 

shall be made in accordance with General Order (GO) 96-A, excluding 

Sect ions IV tV. and VI, and must include a sat isfact.ol"y correction 

of each deficiency listed in Attachment B in this decision. The 
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tariff shall be effective not less than one day after tariff . 
appl.-oval by Telecom~unications Division. - -Applicant shall comply 
with the provis~ons in its t~riffs. 

h. Applicant is a competitive local carrier (CLC). The 
effectiveness of its future tariffs is subject to the schedules set 
forth in Appendix A, Section 4.E of Decision (D.) 95-07';'054: 

liE. CLCs shall be subject to the foilowing 
tariff and contl"act filing~ revision 
an~-service pricing standards. 
(Contl."acts -shall be subject to GO 96-A 
rules f6rNDIECs, except those for 
interc6nn~cti6n) : 

If (1) UnifOl-m rate reductioris fot" 
existing tariff servic~s shall 
become effective on five, (5) 
\~orking days I riot ic~ totl:le
commission.' customer notification 
is not required for rate 
deCi-eases. 

II (2) _ Ur)ifol~rn majol' rate incl'eases fol.~ 
exiatirtg tariff servi~es.hall 
become effective -on .thh.-ty (30) 
days' noti~e tothe~Qmmission, 
and shall require b~ll inserts, or 
a message on the:bill itself, or 
first clasS mail notice to 
customers at least ~o days -in 
advance of the pending rate 
increase. 

,. (3) Uniformminol'--rate increases, as 
defirted in D.95-07-054, shall 
become effective on hot less than 
five (5) working days' notice to 
the COIT@ission. CUstomer 
notification is not required for 
such minor rat~ increases. 

" (4) Advice letbh- fili~9S fot· new 
sel-vices ai1d for -all other tyPes 
of tariff reVisions, except 
changes in text not affecting 
rates 61" relocations of text in 
the tariff schedules, shall become 
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effective on forty (40) days' 
notice to the Commission. 

"(5) Advice 'letter filings revising th~ 
text or location of text material 
which do not resuit in an increase 
in any rate Or charge shall become 
effective on not less than five 
(5) days' notice to the 
Commission." 

4. Applicant "may deviate from the following 'provisions of 
GO 96-A: (a).i>aragi-aph 11 .c. (1) (b), v,'hich requires consecutive 
sheet numbering and prohibits the reuse of sheet numbers, and 

, ' 

(b) paragraph II .c. (4)" which requires that "a scpa1-ate sh~et or 
series of she'ets should be used for each rule. II Tat-iff filings 
incorpOrating these deviations' shall be suhject ~o th.e approval of 
the Commissi'on's Teiecommunicatiolls Division Tariff filings shall 
reflect all fees and surcharges to which applicant is subject, as 
reflected 'in Conclusion 6f I.,aw 4. Applicant" is also exempt fl"Om 
GO 96-A,paragl-aph 111.0(1) and (2) which t"equires service of 
advice letters on competing and adjacent utilities, unless such 
utilities have specifi~ally reque~ted such service • 

.5" Applicant Shall, file as pa1't of its initial tariff, after 
th~ effective date Of this order and consistent with Ordering 
paragraph 3 j a service area map. 

6. Priot- to initiating service, appiicant shall provide the 
Co:-nmission's COllsumer service Division with the applicant's 
designated contact person(s}, for purposes of resolving COnsumer 
complaints and the cOl-responding telephone number. This 
information shall be updated if the name or telephone number 
changes or at least annually. 

7. Applicant shall notify this Commission in writing of the 
date local exchange service is first rendered t6 the public within 
five days after local exchange service begins. 
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8. Applicant shall keep' its books a~d ~-ecords in accordance 
with the Uniform System of Accounts specified in Title 47, Code of 
Federal Regulations, ·Pal"t. 32. 

9. Applicant shail file an annual report. in cQrnpliance with 
GO 104 -A, on a calendar-year basis using the infol-mation request 
form developed by the Coromission Staff and contained in 
Attachment A. 

10. Applicant 'shall ensure that its employees comply with the 
pi"Qvisions of PUblic: Utilities (PU), COde § 2889. 5 regarding 
solicitation of customers. 

. : - - -

,11. The certificate granted and'th~ authoiit~ torertd~r 
sel.-vice uJlder the l-ates,cha'i,"ges','and rule!:f authod,zed will expir~ 
if not exercised within 1~ months after the effective date of this 
order. 

12. WithIn 60 days of the effective date of this order, 
applicant shall comply with pu Code § 70S., Employee Iden~ificati()n 
Cards, and notify the Dii.>ector of the Telecorrununications Division 
in writing6f its compliance. 

13. Applicant is exempted from the provisions of PU code 
§§ 816-830~ 

14. Applicant is exempted from PU Code § 851 'for the transfer 
Oi." encumbl-ance of pi.-operty. wheneVer such ti-ansfer or encumbrance 
serves to secure debt. 

15. If applicant is 90 days 01." more late in filing an annual 
report or in remitting the fees listed in Conclusion of Law 4, 

Telecommunications Division shall pl.-epal"e for Comrnission 
consideration a resolution that r~vokes the applicant's certificate 
of public convenience and necessity, unless the applicant has 
received the written permission of Telecommunications Division to 
file or remit late. 

16. Applicant shall comply with the customer notification and 
education rules adopted in D.96-04-049 regarding passage of calling 
party number. 
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17. The application ~s granted, as set forth above • 
18. Ap~lication 97-04-050 is closed. 

This ot.-del' is effective today. 
Dated August i, 1997, at San Francisco, California. 
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- HENRY M. - DUQUE - . 
JOSIAH L. NEEPER 
RICHARD A.IULAS 

Corn:missioners 
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, INFORMATION REQUESTED OF COMPETITIVE 1.QCAL CARRIERS 

TO: ALL CONPETITIVE LOCAL CARRIERS 

Article 5 of the public Utilities Code grants authoi-ity to the' 
Califol-nia public Utilities Commission to l.-equil-e' all public , 
utilities doing business in California to file reports as specified 
by the commission on the utilities' California operations. . 

A specific a'nnual1-epoi't fOl-m' has. not"¥et :been'pre'sct'ib~df()r _ ' 
Compet:itive Local Carriei.~s .in Califol-nl~l. However, you, alOe hereby 
dil'ected . to submit an original and two 'copies of the"hlfoi-mation 
requested in Attachment A no later than. March 31st of the year 
following the calendar year for which the annual report is 
submitted. 

Address your report to: 

California Public Utilitiest6mmission 
Auditing and compliance Branch, Room 3251 
505 Van Ness Avenue 
San Francisco, CA 94102-3298 

Failure to file this info'l-matioll on time may l':esult in a penalty as 
provided- fot' in §§ 2107 and 2108 of the Public Utilities Code. 

If you have, any question concel.-ning this matter, please call 
(415) 703-1961. 
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A'ITACHKKNT A 

INFORMATION Rh'QuESTED 01-' COMPETITIVE I~. CARRIERS 

To be filed with the Caliiol-nia Public Utilrties Commission, 50S 
Van Ness Avellue, Room 3251, San Francisco, CA 94102-~2~8, no later 
than March 31st of the year following the calendar yeal· for 'n'hich 
the annual repOrt is submitted. 

1. Exact legal name and U « of reporting utility. 

2. Address. 

3. Name~ title, addi'~ss, and telephone number of the 
person to·be contacted concerning the repOrted 
infot.-mat ion. 

4. Name and title of the officei.-having custOO}! o·f the 
general boOks of aCco\lIlt arid the address of the 
office where such books are kept. 

5. Type of oi"ganization (e.g., COi.-pol-ation, 
p~rtnership, sole proprietorship, etc.). 

If incorporated, specify: 

a. Date of filing articles of incorporation with 
the Sec-:'.-etary of State. 

b. State in which· incorporatE!(j, 

6. Commission decision nurttber granting operating 
authority and the date of that decision. 

1. Date opel-ations " .. ere begun. 

8. Description of other business activities in which 
the utility is engaged. 

9. A list of all affiliated companies and their 
relationship to the utility. State if affiliate is 
a: 

a. Regulated public utility. 

b. Publicly held corporation. 

10. Balance sheet as of December 31st of the year for 
which information is submitted. 

11. Income statement for California operations for the 
calendal- year for whic.h informat ion is submitted. 

::. (END OF ATTACHMENT A) 
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ATTACHMENT B 

List of Deficiencies in Tariffs filed by WEC Communications Co., 
LLC in A.97-04-050 to be corrected in Tariff Compliance Filing. 

1 .. Ol"iginal Title Sheet: Title sheet and preliminat-y Statement 
on l-T, Sheet 7 shOUld indicate that the company intends to 
provide resale local exchange service. Need to delete 
reference to'IntereXchange Telecorr~unications services from 
the title page, si"ce yo~ ~re not asking for atithority t6' 

. provide intrastate intet-LATA and intraLATA service in this 
application and those tariffs have not been included. 

2. Sheet 10 and f6110wing, ~ll Rate Schedules: Need to specify 
if the picopOsed rates apply in both Pacific Bell and GTEC's 
terl"itol.-ies. 

3. sheet 28: Provide actual rates for the service·listed. 

4. Sheet 29,' Rate -Schedule 3 I)l:"ovides l'ates fOl' l~esident lal
customers and Desqription of Servic~ in Sheet 59 indicate~ 
providing sEn.-vice to bOth business alld residential. customel-s. 
Howevel-. Application of Tal.·iff in Sheet 7 indicates service 
to business _ cUsto-mer8 only. Need to clal.-i fy if' the compallY 
intends to offer business or residential service or both and 
eliminate any contradictions. . 

s. Sheet 41: If blockin~ is not availabl~ in a particuiar 
switch, the service cannot be offered. 

6. Sheet 53!. Clarify that 3(C) applies only ~o measured rate 
ULTS service. 

7. Sheet 67, Rule 6.B. (4) must be changed to reflect that the 
deposit balance must be retul-ned within 30 days after 
discontinuance of service, not within 30 days of rendition of 
the final hill. 

8. Sheet 83: An interruption period begins once the company is 
aware of the interruption, not ""'hen the customer reports it. 

(END OF ATTACHMENT B) 


