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Decision 97-08-019 August 1, 1997 

Moiled 

'AUG 05 1991 

BEFORE THE PUBLIC OTII.lITIES COMMISSION OF THE STATE OF CALIFORNIA 

In t~e Matter Of a~plication of ) 
Castle & Cooke California, Inc., ) 
doing business as The.Se~ Ranch ) 
Water Company. to sell and ) 
The S~a Ranch Association to buy ) 
the water system in The Sea Ranch - ) 
Sonoma County. ) 

),., 

o PIN ION 

Summa a 

Application 97-03-035 
(Filed March 18, 1997) 

This order grants Castle & Cooke California, Inc. 
(seller), doing business as The Sea Ranch Watel." Company, authority 
to sell its water system to The Sea Ranch Association 
(buyer) and to be relievrid of its public utility r~sponsibility. 
Buyel- and sell.er are jointly refeYredto as applicants. 
Background 

Seller was issued a certificate of public convenience and 
necessity to operate as a public utilIty wate,i.- service provider by 
Decisio"il 'CO.) 68910 dated Apl-il 20, 1956 in Application 47010. Its 
service area is located in or near the community of Sea Ranch in 
Sonoma County. Seller served 1474 customers as of November 30, 
1996. 

Seller was the developer of the 'community of Sea Ranch. 
Having completed the dev~lopment, seller proposes to sell the water 
system to The Sea Ranch Association, a homeowners association. The 
water system is within the boundaries of property ownfld by members 
of The Sea Ranch Homeowners' Association. 

According to applicants t present staff of seller will 
continue to operate the system. Applicants state that the General 
Manager of The Sea Ranch Association has experience in the 
operat ion of municipal watel- systems . 
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In Februt)l~Y 1991.- b\lyer and seller entel-ed into -an 
agreement (Agreement) fOl' ~ale of seller's water system to buyer. 
A copy of the Agreement is attached to the application as 
Exhibit A. 

In this application, seller seeks Commission approval of 
sale and transfer of its water syst.em to buyer. Seller also seeks 
Commission authority' to be relieved of its public ~tility 
obligation. 

Ac~ordiJlg to, the Agl"eement, buyer will pay sellel
$650,000 for its watek- system assets. Buyer wi II· assume the 
obligation of pr~ovidihg' wate'r service to sellel"S cUstomei's. 

Applicants i-'equest that because the 'sale and transfer 
will not: adversely affect the, public, a public hearing be dispensed 
\o.·ith and an ex parte ~ol'del' be' issued. 
Comments oil the Proposed Tiansfer 

Notice of the applica-tion appeal:ed on the Commission's 
Daily Cal~ndar on Ma~~h 24, 1~~1. 

No comments or protests on the proposed transfer have 
been filed. 
Discussion 

According to,the applicants, original cost of-system is 
$3,252,918, depreciad.oIl i:eserve is $468~ 100, contributions by the 
developer are $2,451;464 yielding a rate base of $333,374 which is 
less than the' selling pl-ice 'of $650,660. The difference of 
$361,626 is agreeable to both buyer and seller. 

BecaUse buyer will adopt the presently approved tariffs 
of seller, ratepayers will not be adversely affected by the 
transfer of the system. 
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There being no opposition to the proposed transfer, and 
the appli~ation in and of. itself cOntairiihg all the infor~ation 
necessary to process it ;no pui-pose would }jeS-ei-ved by holding a 
hearing or by delay in accomplishing the transfer. Accordingly, we 
will proceed eX pal--te and issue an order apPl"oving the transfer 
effective immediately. 
Findings of Fact 

1. Seller seeks Co~~ission approval of sale and transfer of 
its water system assets to buyer. 

2. No protest to this application has been filed. 
3. The prOpOsed transfer is not adverse to the public 

interest. 
4. A public hearing is not necessary. 

Conclusions of Law 
1. The proposed transfel-of water system assets to buyer 

shou Id be approved. --
2. This order should be made effective immediately to enable 

buyer to acquire alld operate the water system expeditiously. 

o R D E R 

IT IS ORDERED that! 
1. Within six months of the effective dat-e of· this ol-der, 

Castle &: Cooke California, Inc. (sellel"), doi.ng business as the Sea 
Ranch Water Company, may transfer the water system designated in 
the application to the Sea Ranch Association (buyer) in accordance 
with the Agreement for Sale included in Exhibit A attached to the 
application. 

2. Within 10 days after the transfer, seller shall write to 
the Commission stating the date of transfer and attach a copy of 
the transfer document. 

3. Within 10 days of the-transfer, seller shall remit to the 
Commission all user fees collected up to the time of transfer . 
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4. Upon compliancewfth- this ordei·,'se).i~i:'-s!-izoll be t<elievcd 
of its public utility obltgation to the transferred system. 

- 5. -Witol.n-3tf days oflhe transfer, -buyer shall file its 
tariff schedules and service area map with the Commission. The 
filing shall be in accordance with CommissioJ)'s General Order-96-A. 

6. Since all issues in Application -tA.) 97-03-035 have been 
addressed, A.97~03-035 is closed. 

I abstain. 

This order is effective. today. 
Dated August 1, 1997, at San Francisco, california. 

P. -GREGORY CONLON - -
President 

- HENRYM. DUQUE 
JOSIAH L. NEEPER 
RICHARD A. B il...AS 

Commissioners 

/s/ JESSIE J. ru~IGHT, JR. 
Commissioner 
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