
ALJ/VDR/rnm t Moiled 
i e Dt..--cision 97-08-026 A\tg\tst 1, 1997 

'AUG 0 1 1997 

e BEFORE THE PUBLIC UTILITIES COMMISSlON OF THE STATE OF CALIFORNIA 

:. 
"e 

In the MatteI' of the ApplkatiOl\of Tulare County 
\Vater Company, Il\c, (U ~75 \V), a corporation, and 
California \Vater Service Company (U 60 \V), a 
corporation, for an order authorizing (1) the sale and 
transfer pf California \Vater Service Company of the 
"Tract 345 Water Systemll of Tulare County \Vatet 
CornpanYI (2) the discontinuance of service by Tulare 
County \Vater Contpany in the Tract 345 territory 
now served by it, and (3) the commencement of 
service in said territor}' by California Water Service 
Company at the rates then effective in the Visalia 
District of the California \Vatet Service Company. 

OPINION 

Sutrtmary 

Application 97-0-1-029 
. (Filed April II, 1997) 

In this decision we authorize the sate and transfer of Tulare \Vater Company" 

Inc.'s (seHer) systenl and publiC utility properties to California \Vater Service Company 

(buyer) in accordance with an agreeMent between buyer and seller; the discontinuance 

by seller of public utility service in the ferritor}t served by the properties to be conveyed 

upon consulnmation'6f the sate and transfer; and the integration by buyer of the . 

acquired system into its exist'ing Visalia District and furnishing of water sen'ice to each 

customer of the territory at the then-effective rates and in accordance with the then

effective rules of buyer's Visalia District. Consurnmation of this transaction will result 

in a 2.8% decreaSe in rates for a metered customer with a 518 x -}i-fnch meter using 

30 hundred cubic (eet per monlhl and a 3.5% decreaSe in the rates for a Itat rate 

customer with a tot of 6,000 square (eet or less. 

Background 

Buyer is presently engaged 'in the business of 'the'supply and distribution Of 

water for don\estic and industrial purposes in nlany iocafities in the State of Cali"fomia, 
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including the Cily of Vi~"\lia and surrounding unincorporated territory in the County of 

Tulare. ScHer is preset,tty engaged as a pubHc utility in the business of the supply and 

distribution of Water (or domestic purposes in the County of Tulare. The INritof)' 

s.e~C<\ by seller's Tract 345 \Vater System is entirely surround~-t by buyer's service 

territory in Tulare County. Buyces Visalia District \Vater System also includes mains 

which provide (ire protection to seller's service area. 

As set forth in the Agreement o( Sale between buyer and seller executed on 

November II, 1996, S('ller and buyer have reached an agreement, subject to 

Commission approval, for the sale to buyer of all ptoperttes, franchises,oper,lth'e 

rights, and assets (except aC(ounts receivable, llttbmcd teVenues~ cash, and refundable 

deposits inade by custon\ers) corri-prlsing seller's Tract 345 Wat'er System, fot a tash 

price of $14,000. Seller will aSSUl1'le all obligations with- respect to refundable deposits, if 
any, made by customers to guarantee payment of bills. On Aprilt1, 1997, the parties 

appJied to the Commission fol' approval of the transaction pursuant to Public Utilities 

Code § 851. 

No protest has been filed in response to the application. Conlmission staf( has 

encouraged seller to Sen this system, By letter dated May 28, 1 ~7, the CoinmiSSion's 

~rge \Vatet Branch (L\VB) reported to the assigned Administrath'e Law Judge (ALJ) 

that it had investigated the application and supports the transaction which, it b~He\'es, 

would be if\ tge public interest and would benefit the ratepayers of both buyer and 

seller. LWn reCommends that language be included in our ordct specifying that bu}'er 

ortly be permitted to place $14,000 on its books in reJatic)l\ to this acquisitiOll, consistent 

with the usual practice of this Comn\issionto set rate base at the lesser of depreciated 

rate base (average net plant hWeshl\ent) or sale price. In this instance, the average net 

plant investment is $34,929. We will include the requested language in our order. 

According to seller's billing records, seller was providing service to 64 cus{on\ers 

in the Tract 345 lVate{System as of December 31, 1994, under its flat rate tariff schedule. 

SeHer's water supply Is obtained from one well. The distribution system consists of 
, '-

approxirr\ately 2))20 teet of 4" and6/~ mairis. Upon tr~nsler, buyer proposes to integrate 

sellct's Tract 345 \Vater System into its VlsaJia District (or accounting and operational 
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purposes and to furnish service in the territory served at the r"tcs and in accordance 

with the rulC'S of burN then ef(ectivc in burer's Visalia District. Seller's customers will 

benefit from the sale through the availability of buyer's opcr,1Ung. maintenance, 

cnginl"Cring. water quality (ontrol, a«(ounting. and billing departments. Additionally, 

the applk'ltion states that'bu}'er will make capital improvements which will physically 

connect the Tract 345 Water Systen\ to buyer's Visalia District \Valer System, which will 

improve the reliability of serviCe to the Tract 345 Water System. 

\Ve find that the transaction is in the public interest, and that the sale price is 

reasonab1e. Accordingly, We will approve the application. 

Findings 6f Fact 

1. Seller is presently engagccl in the business of supply and distribution of water for 

domestic purposes in the County of Tulare. 

2. Buyer is presently engaged il'\ the business of the supply and distribution of 

\,,'ater (or domestic and industrial piuposes in many localities in the State of California, 

including the City of Visalia and surrouildhlg unincorporated territory in the County of 

Tulare. Buyer'S Visalia District completely surrounds seller's Tracl345 \Vater S}'stem. 

3. Pursuant 10 the written Agrccn\ent of Sale dated NOVember 11, 1996, buyer has 

agreed to buy, and seller has agreed to sell, all pioperHes, franchise, operative rights, 

and assets (except aCCOtmts receivable, unbiHed revenueS, cash, and refundable deposits 

made by customers) comprising seller's Tract 345 \Vater System, fot a cash prite of 

$14,000. 

4. Seller's average net plant inveshnent in the Tract 345 \Vater Systen\ is $34,929. 

5. Buyers has the necessary abilit}· and resources to operate the Tract 345 \Vater 

System. It buyer buys the'system, service and reliability of the system \vitl improve. 

6. The sate price is reasonable. 

Conclusions of Law 

1. Approving the application is in the pubHc interest. 

2. The Commission should grant the applicant's request (or authority in accordal\ce 

with the order. 
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ORDER 

IT IS ORDERED that: 

1. Tulare County \Vater Company, Inc. (seller) is authorized to sell and transfer to 

Ca1ifornia \Vater Scrvice Company, Inc. (buyer) its system and public utility properUes 

which are dC'SCribed in the Agreement of Sale by and between seHer and bu}'et, dated 

November 111 1996~ in accordance with and at the priCe set forth therein. This 

authorization is effective for 30 days after the ef(ecth'c date 6f this order. 

2. Seller is authorized to discontinue public utlHty servi~ in the territory served by 

the properties to be conveyed upon the consummation of the sate and transfer to buyer 

of the public utility properlles.· 

3. Buyer is authorized to integrate said watet system acquired by its fron\ seHer 

into buyer's Visalia District (or accounting and operationalputposes, and to furnish 

water serviCe to each customer within the area presently served b}' seller at the rates 

and in accordance with the rules of buyer ineifed at the-time of sate and transfer. 

4. Seller shall assume all obligatior\s \vith reSpect to refundable deposits, if any, 

made by customers to guarantee payment of bills, and (or main extension advances, if 
any. 

5. \Vithin to days after the transfer, seller shall writet() the COrl\mission stating the 

dates of transler and depOsit relullds, if any, and the date When buyer began to· 

operated the water systetn. A copyol the transfer documents shall be attached. 

6. Upon romplial\(C \vith this order, seller shall be relie\'ed of its pubic utility 

obligation to the transferred system. 

7. BU)'et is authorized to place not mOre than $14,000 on its books in relation to its 

acquisition of the system. 
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8. This order is ef(ecti\'~ immediately. 

Application 97-04-029 Is closed. 

This order is e((ecth'c today. 

Dated Augustl, 1997, at San Francisco, California. . 
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P. GREGORY CONLON 
_. . _ . . '. President 

JESSIE Jt KNIGHT, JR.
HENRY ~t DUQUE __ . 
JOSIAH L. NEEPER 
RICHARD A; SILAS, 

CommiSsioners 


