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Decision 97·09-001 Scplt'm\1er 3,1997 

Moi1E'd 

SfP 4 1991 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Sant" Clarita \Valer Cornpany, (or a mte incrNse of 
12.1% or $1,052/100 (or tt'sl yt'i\r 1997;8.7% or 
$842,500 for test year 1998; 7.4% or $799,500 (or 
attrition yt'ar 1999; and 6.4% or $720,800 (or attrition 
)'t'ar ~OOO; applicant also requests recovery of 
undercollected balan(('S in authorized balancing and 
memorandUlll accounts ill the amollnl of $1,544,700 
(or test year 1997; and $1,561,600 (or test )'N,r 1998; 
and $578,600 (or attrition year 1999; and $1r578,600 
for ~Hrition ye.n 2000; and to charge a $10 lee on 
returned checks; and to challge the grossup percent 
charged on contributions in aid of construction from 
35.4% to 40.6%. 

Application 96-07-005 
(Filed July 10, 1996) 

Stt'C(eI, Levitt & \Veiss, by Lenard G. \Vet~ Attorney at 
L.'lW, (or Santa Clarha \Vatet Compan)", applicant. 

Peter G. Fairchild. At't6nley at Law, and Daniel R. Paige, lor 
the Office of Ratepayer Advocates. . 

\Variert K. lohnsOn.lohn Steften. \Valter A. Cameron. Robert 
C. Sagehorn. Jack Ancon<'. interested parties. 

o p., N I 6 N 

Summary 

This decisio}'t authorizes re\'enue changes for Santa Clarita \Vater Company 

(SC\VC or applicant). 

SC\VC rates are ceduCt."'<i b}' -8.5% for 1997, and increased as {ollows: 2.7% for 

1998, 1.7% (or 1999, and 1.7% for 2000. Authorized rate of return (ROR) on rate base is 

10.09% for 1997,10.07% for 1998, and 10.07% for 1999. 

Additionally, a surcharge of$O.lOi per cd is authorized for a 36-month period 

to recOVer undercollections In the authorized balancing and memorandum accounts. 

SCWC is permitted to establish a $10.00 charge for retunled checks. 
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In reaching this decision, the Commission gr,'nts a Motion (or Adoption of 

Settlemcnt and (lCc('pls and adopts a scttlenU'nt of aU disputed iss\l~, With the 

('x('('pti~n of r,lle sprea4( which were jointl)' prepared and pr('Sented b}' SCWC and the 

Officc of Ratepayer Adv()("lles (ORA). 

Procedure 

Decision (D.) 90-01-026, January 24, 1996, in Case 95-o.t-0IS, entitled IVaIit'll K. 

/olmsoll, tl al., vs. Sallta ClarilalValt" C011lpailY, ordered SC\VC to (ife a genera) rate 

proceeding with tespc-ct to all aspeets of its operations. This application was filed in 

consonance with that Commission dirc<:th'e. 

A well-attended p\lbJi~ participation hearing (PPH) was held in Canyoil Country 

on September 3, 1996, and eVidcntiary hearings were held in Los Angeles on 

Deceillber 17, 1996, and Febmary 19 and 20,1997. 

0I\ No\'embet 15, 1996, ORA issued its Results of Operdtion and Cost of Capital 

reports which recommended a 20% reduction in rates for applicant's 20lK)o customers 

as opposed to the 29% increase asked by SC\\'C. 

Negotiations between ORA and SC\VC resulted in an agt'ct>ment between these 

parties to recornmend Conln\ission approval of a 1% rate increase. This settlement 

proposal was put forward orally at the first eVidentiary hearing on December 17, 1996, 

and rdtepayers in attelldance objected that they had insuUicient information on the 

issues to anon' thern. to conuilent. 

To effecluate full disclosure of the proposed settlenlent, the parties agreed to file 

the settlement and to respond to all pertinent questions asked by any interested party. 

An evidentiary hearing with respect to the terms of the settlenlent Was held on 

February 19 and 2(), 1997, in which interested parties in attendance participated. 

At these last hearings, ORA testified to a different rate spread than that 

contained in the application, and SC\VC presented evidence in opposition to staft. 

As the interested parties it\ this proceeding did not join in the settlement 

proposed for adopUo}'l by the Commission, th~ parties Were given until April 4, 1997, to 
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file romm('nts root('Sting aU or part of the seUI('ownt. (Rule 51.4, Commission Rulrs of 

Pr,,,tice and Procedure.) No oo",mcots wcre filed. 

Further, the parties were given until Apri14, 1997, 10 brier the contcsted rate 

spread issue, and lintil Al1ri118, 1997, to file reply briefs. ORA and SC\VC made timely 

filings, and the matter was submitted for dedsion on April 18, 1997. 

Background 

The last rate increase (or SC\\'C was authorized by D.82-08-019, August 4, 1982. 

The decision adopted an increase ill rales of 41.05% in 1982,9.28% in 1983, and 4.98% in 

1984. Also adopted was a rate of return on rate base of 13.01% which'included a return 

on equit)' of 13.50%. 

On July 10, 1996,SC\VC filed this application requesting authorization t6 

increase revenUes o\'er present rates for water services by $1,052,100 (12.1%) in 1997; 

$842;500 (8.7%) in 1998; $799,500 (7.4%) in 1999; and $720~ (6.4%) in 2000. The 

requested return on equity is 11.40% .. l'iith a rate of relurn on rate base of 11.31% in 

1997, 11.28% in 1998, and 11.27% in 1m. 
Table 1 is the Summary of Earnings for test years 1997 and 1998 prepared by 

ORA showing propoSed and recommended rates of the parties. Also, SC\VC requested 

recovery of balancing, memorandum .. and other accounts amounting to an addi!ional 

$1,544,700 in 1997, $1,561.600 in 1998, $1,578,699 in 1999, and $1,578,600 in 2000. 

ORA's Results of Operations Report lists the following balances in SC\VC special 

accounts maintained since the last rate decision in 1982: 

Purchased \Vat.er Balancing Account 
Power Purchased Balancing Account 
Catastrophic l\'femorandum Ac<-ount 
\Vater Quality l\femorandum Account 
Tax Initiative Account 

Total 

$4,592,000 
3,110,000 
l~,OOO 
31.000 

813,000 

$8,730,000 

Total requested rate increases are $2,596,900 (29.9%) in 1997, $859,300 (7.6%) in 

1998, $796,600 (6.6%) in 1999, and $720,800 (5.6%) in 2000. 

- 3-



A.96-07-005 AIJ/P.'RI/l."8.v 

Oper. Revenues 

Oper.' & .,faint. 
Admin. & Gen. 
Taxes orr I nc6me 
Depreoiation EXp 

CCFT 
FIT 

Total Expenses 

Net InCorne 

Rate Base 

Rate of RetUrn 

Oper, Revenues 

Oper. & Maint. 
Admin. & Gen. 
Taxes OfT Income 
Depreciation Exp 

CCFT 
f'IT 

Total Expenses 

Net Income 

Rate base 

Rate of Return 

TABIJE 1 
Santa Clarita ~ater Company 

SUMY~RY or EARNINGS 

h'tr Div'.§. Analvsis Utilitv.! s AnalysiS 
Present Proposed Present Proposed 
Rates Rates Rates Bates 

(Dollars in Thousands) 

Test Year 1997 

9,271. 7 10, 360. 8 8,677.0 9, 7~9. 2 

3, 997. 9- 4, (100. 1 5, ~17. § 5, 279. 7 
1, 238. 1 1,238"1 ' 1,726. 4 1, '~6. 4 

287. 6 287.6 362.5 . 314. 1 
3&1. 5 381.5 476. 9 476.9 
275.0 371. 1 , $7. 4 153. 9 

I. 04~! 3 I. :41 ~I 2 ISQ! 3. ~4L 2 
7,224.4 7,693, $. 8, 02L 3 8,492.3 

2,047.3 2,667. 3 655. "1 1, 236. 9 

9, 52'8. 2 9, 528. 2 10,940.0 10,940. 0 

21. 49\ 21. 99\ 5.99\ 11. 31\ 

~- ~-.' 

Utility's AnalY$!s Utility'~ Analvsis 
91 P~op. 98 Prop. 91 ~rop. 98 prop. 

Rates "Rates Rates Bates 

(Dollars in Thousand.s) 

Test Year 1998 

10,459.3 11,469 . ., 9,821. 3 10,571. 6 

4,111.0 4,tll.Q 5,857. 2 5, 85'S. 7 
1,270.6 1,270.6 I, 892. 6 1,892.6 

330.2 336. 2 321. 9 330. 2 
388.2 388.2 508.4 568. 4 
368.8 458.0 89. 8 158. 7 

I. ~31· Q 1. 681~ Jll. ~ 558.6. 

7,805. 8 8, 241. I 8,981.4 9, 307. 2 

i, 653. 4 3; 22$. 6 839. 8 1, 264. 5 

9; 393. 0 9, 393.0 II, 208. 1 11,208. 1 

28. 2S\ 34. 37\ 1. 49\ 11. 28\ 
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titr Div'G 
RecomJT\ended 

Bates 

7, 418.0 

4,000. 1 
1,238;1, 

287\ 6 
381. 5 
110.9 
444.8 

6,463.0 

955.0 

9,528.2 

10.02\ 

Wtr Div's 
Recommended 

Bates 

7,664.0 

4,11).0 
. 1, 210~ 6 

3)0.2 
388. ~ 
121. 6 
SOQ. 1 

6,723.7 

94().) 

9, 393. 0 . 

10~OI \ 
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Settlement 

On November 7, 1997, applicant and ORA entered into a settlement of this 

general rate ('.lSC pr()('("('ding. A Motion (or Adoption of Settlement and Settlement \,'ere 

entered into e"idencc on February 19, 1997. 

The annual per\.~ntage rc\'('(\uc increaS('s proposed by the parties and those 

agreed to in the settlement are as follows: 

1997 1998 1999 2000 
SCWC 12.1% 8.7% 7.4% 6.4% 
ORA -20.0% 2.4% 4.3% 4.0% 
Settlement -8.5% ~.7"10 1.7% 1.7% . 

In order to reach a settlement oJ\ the undercoHected balaJlces in authorized 

balancing and memorandum accounts, SC\\.'C agreed toctose the Balancing Actounts 

for Power Purchased and .'urchased \Vater arid to waive recovery of the amolmts 

recorded in the Catastrophic Event and 'ValeI' QuaiHy Cost l\·lemorimdum AccOunts 

prior to December 31, 1996. In ronsideration; ORA agreed to allow SC\VC to collect a 

surcharge of$O.I02 per Cd for 36 rnonths. 

Taking into a«ount bbth the changes in revenue req~irements in the test years 

and the undercoUected balances in memorandum acrounts, the net result of the 

settlement is an increase in overall revenues of approximately 1%. The distribution of 

this increase among custot:.ners is considered under the rate spread issue. 

The lo.iotion for Adoption of Settlement and Settlement are AttachIrient 1 of this 

decision. 

The Summary of Earnings is Appendix A of Attachment 1 of this dedsion. 

Adopted Quantities and Income Tax Calculations are Appendix B of 

Attachment 1 of this dedsion. 

Reasonableness of Settlement 

Rule 51.1 of the COn\mission#s Rules of Practice and Procedure sets forth the 

standar'ds for evaluattlig settlements, Rule 51.1 provides that the Commission shall not 

appiO\'e a setHement, whether contested or not; unless the settleme'll is: (1) reasonable 

in light of the Whole record; (2) consistent with the la\\'; and (3) in the public interest. 
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Our settlement rules distinguish belw('('n those S('ttlements and stipulations 

which command the allegiance of aU acll\'e parties to the proc('('(iing (i.c., an all-part). 

scttlement) and those which arc contested. 

In this case, sc\'er,d cllstomer parties did not join in the settlement nor did they 

file comn\ents on the proposal. As Rule 51.5 of the Conlmission's Rules of Practice and 

I'rocrourcstates that any failure b}~ a party to file comn\ents constitutes wah'ef by that 

party of all objections to the settlement, the settlement in this proceeding nlay be treated. 

~s an all-party settlement. 

In D.93-12-019, we stated that we are prepared to adopt aU-party settlements that 

meet our sponsorship and content criteria which pertain to both the identity and 

capacity o( the sponsoring parties and the terms of their rc«'>mmendations. OUf criteria 

may be summarized as fo)lo,\'s: 

a. The sctitenlent commands the unanhllous sponsorship of all active parlies to 
the instant proceeding. 

b. The sponsoring parties are fairly refledi\'e of the af(ected interests; 

c. No terms of the settlement contravenes statutory provisions or prior 
Commission decisions; and -

d. The settlement cOJlveys to the Commission sufficient information. to permit us 
to discharge our future regulatory obligations with respect to the parti('S and 
their interests. 

In evaluating whether the settlement is reasonable in light of the whole record, 

we focus OIl the overall result achieved. The stipUlation involved an ongoing give-and­

take among the parties which reflects interrelated tradcoffs that olay not be apparent to 

a reviewer who did not participate in the settlement discussions. For that reason, we 

shall not deh'e deeply into every detail of the stipulation and attempt to second gUl"'SS . 

the particsl negotiating posture, so long as the stipulation as a whole is reasonable and 

in the public interest. 

Rule 51.1 calls (or the presentation of a romparisOJl exhibit as a basis to evaluate 

the overall reasonableness of the stipulation in light of the whole record. As we 

previously stated. regarding the standards for such a comparison, "(a)t a minimum, a 

seUlelilcnt should dearly la}t out the substance of the agreements reMhed by the parties 



and the effect of those agrC'Cments on the positions previously taken by parties to the 

proceeding .... " (37 CPUC2d at 354.) Parties have satisfactorily met this rcquirenlent. . 

ORA has offen'\1 into evidence its exhibits on the results of oper,'\tions (RIO) and cost of 

capital which set forth its original presettlemenl position compared with that of 

applicant. Between the mailing of ORA's RIO repOrt alld submission of the settlement, 

the partks engaged in discussions and exchanged data which resulted in rnisce1lanrous 

updates, rorrtXtions, and reVisions in the test year estimates of both parties. 

\Ve conclude that the (werall results of the settlement are reasonable in light of 

the record as a whole. Since there Were only two acthte parties to this proceeding, and 

they both support the settlement,- the first precondition for appt()\'a-) regarding 

unanimous support is sati~fied. Since ORA represents customer interests in the 

proceeding, the second precondition for approval is also satisfied in that the sponsoring 

parties ate fairly reflective oJ the affected interests. Likewise, no term of the stipulation . ~', .. , 
expJicitly cohtravenes any statutory provisions or prior Commission decisions. 

Regarding the fourth preconditionJ We conclude that the results of operations 

comparison exhibit and the underlying explanation of supporting assumptions conveys 

sufficient information to permit us to discharge our future regulatory obligations with 

resptXt to the parties and their interests. The results of operations as sponsored by the 

stipulation and adoptoo herein provides a sufficient starting point for e\'ahlating future 

applications for rate relief. 

Based upon the entire record in this proceeding, including the underlying 

exhibits setting forth parties' preseutement positions, we find that the settlement is 

reasonable, consistent with la\\'" and in the public interest. \Ve accordingly adopt it on 

the terms specjfied by the sponsoring parties. 

Rate Spread 

An unresolved issue between SC\VC and ORA ill. this proceeding relates to the 

matter of design of rates anlong applicant's clistomers and whether this case should 

renlain open to consider ORAls proposal that prlvate lite protection rates should be 

elevated by several hundred pc((:ent 
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Table 2 pr('Senls a comparison of the e((eel on cuslomers' a\'er .. "se bilts under 

sla({ and company propo~ rate scht'dutes. 

In its brief; SC\VC argues that its rate design proposal best implements the 

following COlllnlission principles of rate design: 
--

a. No customer should receive an increase n\ore than twi('(' the o\'cr,l11 increase. 

b. No customer class should receive a decrease if all other customer cla5S('s are 
receiving an increase. 

c. Class A water lltilities should strive to achieve a rate design whereby the 
sen'ire charge would be based on the r,)Uo of the rated capacity of one size of 
meter to e\'cry other size. 

d. Rate increases should not nlaterially exceed those notiCed in the proceeding. 

For its part, ORA contends that the paramount governing Conllnission polic}' is 

the meter ratio policy set forth in (e) above which \\'as enundated In 1991. ORA believes 

that the Hleter ratio policy should be fully implemented in the i\ext two years. Staff 

would impose the escalation of rates set lorth in Table2 in 1997. It has (ifed a Motion to 

Defer Resolution of issues Relating to Private Fire Proledion in order to allow affected 

customers (schoolsl churchesl retirement communities) to express their views on ORA's 

proposal. 

-8-



A.96-07-005 ALJ/WRI/wav 

TABLE 2 

Santa Clarita Water COMpany • A 96-07-005 

1007 h'lctease In Average sm (1.3%) 
Staff Company 

Meter Site; ... ProP6sal .. proPOsal . {i 

5/8 X 3/4 . 0.18% U)60/0 
3/4-4.37% 1.<)0% 
1 . 1.13%1.05% 

1.5 6.38% 1.84% 
2 7.40%·· . 1.7&% 
3 6.60% 1.9$% 
4 8.81% 1.95% 
6 8.80% 1.95% 
8 19.52% 1.93% 

Staff Company 
FirQ ·Service Pc600sal P(oPOsa1 

2" 405% 2.0% 
3" 407% 2.0% 
4" 406% . 2.0% 
6" 406% 2.0% 
8" 406% 2.0% 
10" 710% 2.0% 
12" 828% 2.0% 
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DiscussIon 

The sett1ement in this general rate case prOduccs a revenue requirement 001)' 

slightly higher than the yield of existing rates. This one percent incfe.lsc has bC('n 

allocated among customer claSSes by applicant in a n'annet which compJies with e.lch of 

the Conlmission"s rate designprindp}es set forth abo\'e. 

As ORA raised the rate design dispute only after the settlement was negotiated
l 

this record ... 'Ontains no evidence that sc:wC customers with smaller-sized. n\etets have 

unduly subsidized customers with larger meters, as contended by staff. \Ve therefore 

agree with ORA that due ptoces~ considerations require a fresh opportunity for all 

parties to be heard if this general rate case is to be converted into a revenue-neutral rafe 

design proceeding. 

\Vhile adhering to the meter ratio policy, we find no compelling reason to 

conduct {nrther hearings in itn effort to redesign appHcant's rates within a two-year 

period. 

The Adntinistrative Law Judge for this application requested the \Vater Division 

(\VO) to examine the rate schedules with the purpose of shifting more of the re"enue 

requiren\ent to customers with larger meters. As a result of this examination, the rdte 

schedule (ot privately-owned fire protection systenls has been increased from the 

eXisting $1.00 per inch of diameter to $1.30 pcr inch in 1997, $1.40 per inch in 1998, $1.45 

per inch in 1999, and $1.50 per inch (150%) in 2000. This increased revenue has been 

applied to reduce the serviCe charge for s..'s-x-* inch meter customers front SC\VC's 

proposed $7.10 to $7.05. 

These adjustn\ents are consistent with Comnlission rdte design policies. New 

tariffs are attached as Exhibit C. 

\Ve will deny staff's Motion to Delerl and we will deny staff's aCCOIllpanying 

Motion to Introduce Exhibit consisting of a page (rom a \VO memo containing meIer 

ratios as the information in the proposed exhibit is already in evidence. 
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Comments 

Pursuant to the Commission's R\ttes of Practice cmd Procedure, the proposed 

decision of the- assigned Administrative Law Judge (or this proceeding was filed with 

the Commission and mailed to the parties on July 14, 1997. 

Applicant liJed comments on August 3, 1997, resulting in the followhig 

nonsubstanth'e changes being made to the proposed decision. 

The proposed decision states that the surcharge of $0.102 per Cd for 36 months 

will equal $2.578 .. 954.AppJicant pOints out that this slightly misstates the lernlsof its 

Settlement agreenlent with ORA. The Summary of Decision and Finding of Fact 8 are 

revised to eliminate the precise suin and substitute, in its stead, more descriptive 

wording of the parties' agreement. . 

There is no dispute respecting the aforesaid clarifiCation. 

Findings of Fact 

1. OnJuly 10, 1996, SCWC filed this application requesting authorization to 

increase revenueS oVer ptesent tates for \\'ater serviCes by $1,052,100 (12.1%) in 1997; 

$842,500 (8.7'}~) in 1998; $799,S(X{{7.4%) in 1999; and $720,800 (6.4%) in 2000.1n~ 

requested return on equity was 11.40%, with a rate of return on rate base of 11.31% in 

1997,11.28% in 1998 .. and 11.27% in 1999. 

2. Also,5CWC requested r{'('overy of balancing, memorandUll\, and other accounts 

amounting to an additional $1,544,700 in 1997; $1,561,600 in 1998; $1,578,699 in 1999; 

and $1,578,600 in 2000. 

3. Requested rate increases totaled $2.,596,900 (29.9%) in 1997; $859,300 (7.6%) in 

1998; $796,600 (6.6%) in 1997; and $720,800 (5.6%) in 2000. 

4. ORA conducted a review of the application and supporting exhibits and issued is 

OWn reports 011 the results of operations and ROR of applicant. 

5. As set forth in staff reports, ORA initially recommended that applicant's rates be 

reduced by 20% in 1997, rate of return being set at to.02%. 
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6. On No\'cmber 7, 1997, applk,"nt and ORA cnt('fed into a scttle,ment of this 

gener,ll r,ltc case proceeding. A Motion for Adoption of Settlement alid Settlement were 

entered into e"idenee on February 19, 1997. 

7. 11lC annual percentage reVenue incre3S('s proposed by the parties and those 

agrC('({ to in the Scttlcmcnt ate as (ollows: 

SC\VC 
ORA 
Settlement 

1997 1998 
12.1% 8.7% 

-20.()% 2.4% 
-8.5% 2.7% 

7.4% 
4.3% 
1.7% 

6.4% 
4.0% 
1.7% 

8. In order to teach a settlement on the undetcollected balances in authorized 

balancing and mrmorandum acoounfs, SC\VC agreed to dose the Ba1c'indng Accounts 

for Power Purchased and PutchaSed \Vatet and to waivc recovery of the i\mounts 

recorded in the Catastrophic Event and \Vater Quality Cost 1-.ferrtorandum Accounts 

prior to December 31, 1996. In exchange for SC\VC's agreements, ORA agreed to allow 

SC\VC to collect a surcharge of $().102 per Cd for 36 inonths. 

9. Custon~ers of SC\VC who are parties in the proceedhlg did not join in the 

settlement and all parties wete gh~en 30 days from the date of mailing of the settlement 

to file oomments. No oomments were filed. 

10. The Summary of Earnings Set forth in Appendix A of Attachment 1 com~ares the 

finill preseUlen\ent positions of parties with the stipulated settlement for 1997 and 1998. 

11. The stipulated Summary Of Earnings is calculated to yield a return on coenmon 

equity of 10.20% through the test period 1997-1998 based upon a deb t-to-equ ity capital 

ratio of 35%/65% in 1997 and 40%/60% in 1998 and 1999. 

12. The 10.20% return on equity will produce overall rates of return of 10.09% in 

1997 and 10.07% in 1998. 

J3. The summaries of earnings (or test years 1997 and 1998, induded in the 

AttachmerU 1 settlement agreement, set f()rth reasOnable estimates ot the levels of 

re\'enues and ('xpenses likely to occui in those years. 

14. The Attachment 1 seulen\ent agreement does not contravene Commission policy 

or statutory la\'-. It t~ptesents the interests of the sponsoring parties and a compromise 

- 12-
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on thcir part. It pro\'idcs s\lfficiC'nt information for the Commission to ccucy out its 

regulatory obligc'ltions in the future. The tcrms of the agrl"'Cn\ent are reasonable and it is 

in the public interest to adopt it. 

15. An unr('Soln,,<1 issue between SC\\'C and ORA in this proceeding relates to the 

n'latter of design of rates among applicant's customers and whether this ('ase should 

remain open to consider ORA's proposal that private fire protection rates should be 

elevated by severell hundred percent. 

16. Table 2 ptesents a comparison 'of the effect on customers' average bills under 

staff and company proposed rate schedUles. 

17. ORA -suggests that Commission policy is that Class A ','ater -utilities should 

stri\'e to achieve a rate design whereby the service charge WQuld be based on the ratio 

of the rated capacity of one size of meter to evcry Other size. 

18. To effectuate this policy in h\'o years. as prOpOsed by ORA, would require that 

some customers receive a rate increase more than twice the overall increase and that 

some cllstorner classes would receh'c a rate decrease While othet Classes were receiving 

rate increases. These results are contrary to Commission policy. 

19. The rate schedules in Attachment 2 increase the service charge for large.size 

meter customers over that proposed by applicant and ad\'ance the Commission's 

several rate design policies applicable to this case. 

ConclusIons of Law 

1. The seUlement presented by parties (attached as Attachn\cnt 1) conforms to our 

gUidelines for approval of all·party settlements as prescribed in the Commission's Rules 

of Practice and Procedure (Rule 51.1), and parties' motion (or its adoption should be 

granted. 

2. The adopted 1997~ 1998 Sumnl~tries of Earnings set forth in Appendix A of 

Attachment 1 are reasonable and should be adopted. 

3. The adoption of the terms of the settlement should not be ~oIi.strued as 

admissions or concessions by any party as to any fact or matter of law in dispute in this 

proceeding. 
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ORDER 

IT IS ORDERED that: 

1. The settlement agn."X'nlent between Santa Clariti\ \Vater Company (SC\VC) and 

the OUicc of Ratepaycr Ad\'ocates (ORA), attached as Attachment 1, is approved. 

2. ORA's Motion to Defer and Motioll to IntroduCe Exhibit are denied. 

3. SC\VC is authorized to file on or after the effecth'e date of this order the revised 

rate schedules for 1997 shown in. Attachment 2. This filing shall comply with General 

Order (CO) 96-A. The effective date of the revised shall be fi\'e days after the date of 

filing. The revised schedules shall apply to Service rendered on or after the effective 

date. 

4. On or after November 5, 1997, SC\VC is atlthorized to me an advice letter, with 
.. -

appropriate workpapers, requesting the step rate increase for 1998 included in 

Attachment 2, or to file a proportionate lesser increase for those rates in Attachment 2 in 

the cvcnt thata r.ltc of return on rate base, adjusted to reflect rates then in effect and 

normal ratemaking adjustments fot the 12 fi1.()J\ths ended September 30, 1997',exceeds 

the lesser of (a) the rate of return found reasonable for SC\VC during the corresponding 

period in the then-most-reCent rate decision, or (b) 10.07%. This filing shall comply \'Iith 

CO 96·A. The requested step rates shall bc reviewed by the Comfi1.iSsion's \Vater 

Oivisiot\ (\VD) to determine their conformity with this order or other Commission 

orders and shaH go into effect upon \VD's determination of conformity. \VO shall 

inform the Comnlissiori if it finds that the proposed step rates arc not in accord with 

this decision or other Commission decisions. The effectivc date of the revised schedules 

shall be no carlier than Jaimary 1, 1998, or 30 days after filing, whtchever is later. TIle 

revised schedules shall apply only to ser\'ice rendered on and after their effecti\'e date. 

5. On or after November 5, 1998, SCWC is authorized to file an advice letter, with 

appropriate workpapers, requesting the step rate increase for 1999, included in 

Attachment i; or to file a proportionate lesser increase for those rates in Attachment i in 

the event that a rate of return on rate base, adjusted to reflect rates then in effect arid 

- 14-
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normal r,ltemaking adjustments (or the 12 months ended September 30, 1998, exceeds 

the Ic55('( of (a) the rate of return (ound reaSOllabte (or SCWC during the corresponding 

period in the then-nlost-re<enl rate dedsl6nl or (b) 10.07%. This filing shall comply with 

GO 9frA. The requested step fates shall be te\'iewed by \VD to determine their 

(on form it}' with th~s order or other C0I11lilission orders and shall go into effeCt upon 

\VD's determination of ronfomlity. WD shall inform the Commission if it finds that the 

proposed step rates are not in ~C'COrd with this decision or other Commission decisions. 

The effedh'e date of the revised S(hedu1es shall be no earlier than January I, 1999, or 30 

days after filing, whichever is later. The reviSed schedules shall apply only to servite 

rendered on and after their effective date. 

6. On or after NOVember 5; 1999, SCWC is authorized to lite an advice letter, with 

appropriate workpapers, requesting the step rate increase tor 2000
1 

included in 

Attachinent 21' or to file a proportionate lesser increase for those rates in Attachment 2 in 

the event that a rate (.f return on rate basel adjusted to reflect rates then in effect and 

normal ratemaking adjustments for the 12 months endcdSeptembet 30,1999, exceeds 

the t~r of (a) the rate of return found reasonable for SC\VC during the correSpOnding 

period in the then-most-tecent rate decision, or (b) 10.07%. This fili,ng shall comply with 

GO 96-A. The requested step rates shall be reviewed by \VD to detern)lne their 

conformity with this order or other Commission orders and shall go into effect upon. 

\VDts determination of conformity. WD shall inform the Commission j( it finds that the 

proposed step rates are not in accord with this decision or other Commission dedsions. 

The effecti\'e date of the revisoo schedules shall be no earlier than January 1,2000, or 30 

days after filiJ)g, whichever is later. The revised schedules shall apply only to service 

rendered on and after their effective date. 

- 15-
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7. This dock('t is dosl'<1. 

This ord('r 1s effective today. 

Dated Seplt'mber 3, 1997, at San Fr,\ncisco, California. 

- 16-

P. GREGORY CONLON 
President 

JESsIE]. KNIGHiIJR. 
HENRY M. DUQUE , 
JOSIAH L~ NE.EPER 
RICHARD A. BILAS 

Commissioners 
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BEfORE THE PUBLIC U'TILITIES COMMISSION 
OF THE STATE OF CALIFOruUA 

In th~ Matter of the Appiication-of 
santa cla~ita Water company (U 345-W) 
for authority to increase rates for 
water service 

F I LED 
PUStiC UTIUTIES COM.\\ISStON 

) 
FEB 13 1997 

) SAN F~~~~PmE 
~o. . No. 96-07-005 

---------------------------------------) 

MOTION FOR ADOPTION 

OF SETTLEMENT 

The parties to th~ accompanying Settlement ("Parties") 
are the Office of Ratepayer Advocates--Water Division (IIORAn) 

and santa clarita Water company (lIscwe"). The Parties have 
agreed on a resolution of each of the issues set forth in the 
accompanying Settlement which they now submit for adoption pur­
suant to Rule ~1 et seq. of the Rules bf practice and PrOcedure 
of the California public Utiiities commission (IICornmission ll ). 

In particular, the Parties represent to the commission 
as follo ..... s: 

Ca) That this settlement commands the sponsorship of 
the Parties to this proceeding as listed above; 

(b) That the Parties are fairly representative of 
all affected interests; 

(e) That no term of this settl.ement·c6ntravenes any 
statutory provision or any decision of the commission; and 
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Cd) That this Settleroent together with tho record in 
this proceeding conveys to the commission sufficient infor~ation 
to permit the commission to discharge its re9ulatory obligations 
with respect to the Parties and their interests. . 

.. ' 

-
The parties believe that this settlement is reasonable 

in light of the whole record, consistent with applicable law, 
and in the pUblio interest. 

-< ... , • ... 
In addition, the parties have entered into this set-

tiement on-the basis that the commission's adoption not be con­
strued as an admission or concession by any party regarding any 
fact or matter of law in dispute in this proceeding. 

Furthermore, the part-ies intehd. that the Commission' s 
adopt.ion of this settlement not be construed as any statement of 
precedent or policy of any kind for or against them in any cur­
rent or future proceeding. 

Finally, this settlement represents an integrated 
agreement, so that if any portion of it is rejected by the Com­
mission, each Party has the right to withdraw. 

WHEREFORE the Parties request that the Commission 
adopt the accompanying Settlement in its entirety as a complete 
resolu~ion of all issues in the present proceed:n~i • 

, Vpn; 

Dated: February ~, 1997 Dated: February 1l,·1997 

-2-
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIfORNJA 

In tha Natter of the Application ot 
santa 'Clarita water cOmpany (U 34S-W) 
for authority to increase rates for 
water service 

) 
) 
) 
) 

----------------------------------------) 

SETTLEMENT 

1.00 Introduction 

. 
" .. 

Application 
No. 96-C)7-00s 

1.01 The parties to this Settlement: ("Parties") are the 
Office of Ratepayer Adv6cates--Water Division (!fORA") and Santa 
Clarita Water company (USCWe ll ). 

1.02 The Parties agree that no signatory hereto nor any 
member of the staff of the Publi6 Utilities Commission assUmes 
any personal liability as a result of this Settlement. The Par­
ties agree that nO legal action may be brought in any st~te or 
federal court, or in any other forum, against"any individual 
signatory representing the interests of ORA, its staff, its 
attorneys, or the ORA itself regarding this settlement. All 
rights and rernedie~ a~e limite~ to those available before the 
California Public utilities commission. 

1.03 The Parties acknOWledge that ORA is charged with rep­
resenting the interests·of customers of public utilities in the 
state of California, as required by Public utilities Code Sec-

- 1 -
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tion 309.5, and nothing in this Settlement is intended to limit 
the ability of ORA to carryon that l-esponsibilit.y. 

1.Q4 The Paities' negotiations have resulted in the resolu-
tion of all issues raised in Application 96-07-005 and in ,ORA's 

report dated November 18,.1996. In summary, the annual in­
creases propose~ by the Parties and those agreed to in the set­
tlement are as follows: 

).997 1998 1999 2000 

sCWC 12.1\ 8.7\ 7.4\ 6.4\ 
ORA -20.0\ 2.4\ 4.3\ 4.0\ 
settlement -8.5\ 2.7\ 1.7\ 1.1\ 

1.05 Attached to this settlement are the following appendi-
cas showing the calculations, and quantities that have been· 
agreed to by the parties: 

Appendi~A--Sumrnary of Earnings 
Appendix B--Adopted Quantities and Income Tax Calculations 

2.00 sales and Revenues 

2.01 consumptiont The parties agree that consumption for 
residential customers will be 351 Ccf. The Parties base· their 
estimate on the use of historical data for the period of 1982 to 
1995 and disregard older data that was recorded when some serv­
ice was provided under flat rates. 

2.02 Charge for Returned Checks: The Parties agree that 
SCWC should be authorized to establish a charge for returnad 
checks in the amount of $1~.06 in its "tariffs. 

-2-
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3.00 Expenses of Operation and Maintenance 

3.01 Production * The Parties agree that power purchased 
should be based on the rates Of southern california Edison Com­
pany in effect on December 31, 1996, and should not be escalated 
for recovery in the test years. 

3.02 Based on the current rates of the castaic Lake Water 
Agency, the partie~ agree .to calcuiat~ the e~e~se for purchased­
water at $145.00 per acre-foot rather than basing the expenses 
for the test years6n estimates of future price. 

3.63 The ~arties further. agree that SCWcwil1 provide rio-
tice t6 the comrQission six months in adva"nc~ 6f the effective 
date Of any increase in rates for pur-chased water to'allow time 
for any investigation or hearing that may be warranted. 

3.04 The Parties agree that the expenses of purchased water 
and power should be based on the purchase by seNe of 45\ of its 
'total supply, based on an aVerage of the last 10 years. 

:L05 Payrollt To derive estima-tes for the test year, the 
Parties agree to use scwC's payroll adjusted to incorporate 
ORAls escalation factors, omit the salaries of four employees 
Wh6 are directors of scwc, and add the salary for a rate. ana­
lyst. In addition, ORA now agrees that scwc has demonstrated 
that its salaries are comparable with those prevailing in the 
indUstry. 

3.06 Transmission and Distribution: The Parties agree to 
add $160,500 per year for coating the inside6f stora~e tanks. 
The Parties al~o ~giee to'add th~ e~perise 6f a program for an 
outside cong~Ytant to monitor the conditioh of S~~CIS tanks. 

- 3 -
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3.07 Treatment of Water. The parties agree to base the es-
timate of the cost of treating water for the test years on in­
formation provided by the Department of Health Services as to 
tho number and type of tests required in lieu of using escala-
tion factors. 

3.08 other Expe~ses: 
of pumping Maintenance and 
increased t6 reflect ORA's 

The Parties agree to base estima~es 
customer Accounts on recorded data 
escalation factors. 

4.00 Administrative and General Expenses 

4.01 Payrollt overall Payroll is allocated between opera-
tions and Maintenance and Administrative and General Expenses. 
The discussion under operation"and Maintenance applies equally 
to this paragraph. 

4.02 Pensions artd Ben~fitst The ~arties agree to calculate 
Pensions and Benefits on the basis of 10% ot payroll, which is 
the current basis on which sc~c calculates pensions. 

4.03 Medical Insurance: The Parties agree that medical in-
surance should be based on bids from competent providers rather 
than on comparisons with Valencia water company, which has the 
advantage of purchasing insurance through its corporate parent. 

~ 

4.04 RegUlatory Expense: The Parties agree to a Regulatory 
Expense Of $60,000 to be amortized Over three years at $20,000 
year. 

4.05 Banking Charges: The Parties agree that the most eco-
nomical method for compensating the expense of maintaining 
scwe·s bank' account is to provide (or an allowance of $12,700 in 
1997 for bank charges in lieu of including $278,400 in the work­
ing cash. 

- 4 -
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4.06 Other Exp-enSesa The parties agree to base estimates 
of Injuries and Damages, capitalized LabOr, an~ Capitalized Ex­
penS$ on recorded data increased to reflect ORAlS escalation 
factors. . 

" 

5.00 Plant 

5.oi Wells and Land: The Parties agree that scwc shoUld 
replace6ne Well in 1998 on land to be acquired. The well will 
serve an area that cannot presently be served adequately by 
other soUrces of supply. 

5,02 Replacement 6f Mainst Based onmoJ:'"el.'ecent informa­
tion, the parties agree that the cost of SCWC's program to r~­
place mains which are deVeloping leaks-or are breaking shoUld be 
reduced by $100,000 to a funding level of $460;000- per year • . 

. . 

5.03 Furniture and Equipment for the Office: The Parties 
agree that scwc should replace its mainframe c6mputerfor 
$60,000 in 1998 rather than having it uP9rad~d and reprogrammed. 

5.04 Transportation: The Parties agree that three automo-
biles are required in sewers operations with an allowable cost 
of $2i,000 for each. The Parties further agree that sewe re-.. 
quires eight new trucks ranging in price from $21,000 to 
$32,000. 

6.00 Ratebase 

6. 01 Working Cash: . Thep.~xties agree that the proceeds 
from the settlement of ala.wsu.lt (Paragraph 7. (1) and a minimUm 

bank balance (paragraph 4.05) should be exoluded fro~ thecAlcu-
lati6n ~f working cash. . .,' ~ ~.. . 

The Partles fUrther agree that sewers 

-5-



ATTACHMENT 1 
Page 8 

present nethod of paying accounts due two times per mont)} is 
reasonable and that increasing its oVersight of its accounts 

payable to reduce the working cash would result in Unreasonable 
additional expense. 

7.00 Recovery ot Legal Expenses 

. 
.~ 

7.01 SCWC received $500,000 in settlement of a lawsuit 
against the castaio Lake Water Agency. in 1994. Based on further 
investigation, the parties agree that $400,600 of the proceeds 
represented reimbursement of expenses of t~e sutt and that the 
balance of $100,000 should be refunded to ratepayers. in the form 
of a reduction to scwc's Balancing Account for Power Purchased 
as noted in Paragraph 8.01. 

8.00 Balancing and Memorandum Accounts 

8.01 Balancing Accounts for Purchased Power and Water! The 
parties agree·that the Balancing Accounts for Power Purchased 

and Purchased water established pursuant to section 792.5 of the 
Public Utiliti~s Code should be closed as of December 31, 1988. 

This date is the end of the period of fiVe years from SCWC's 
last test year. The Parties fUrther agree that the accounts 

will remain closed until such time as the co~~ission may author­
ize their reestablishment. The recovery of the Balancing Ac­

count for Power Purchased will be further reduced by $100,000, 
representing the proceeds from the lawsuit described in Para­
graph 7.01. 

8.02 catastrophic Event and Wat~r Qtlality-~ost M6~orandum 
Accounts a The eXPQnses recorded in the CatastrophioEvent Memo­
randUm Account are dUe t~ th~ Northridge Ea~~hquake ~hat oc-. 
cur red in 1994 and the expenses recorded in the Water Quality 

-6-
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Memorandum Account ar~ for t6sts and inspection~ performed be­
ginning in 1992. SCWC agrees to waive recovery of tho amounts 
recorded in these accounts prior to December 31, 1996. 

'8.03 Tax Initiative Account: ~he Parties agree th~t;th~ 
amouhts recorded in the Tax Initiative Account are due to re­
funds ordered by the c6~ission that were hot terminated on a 
timely basis and that their recovery is not warranted. 

8.04 surcharge to Ratesa The Parties agree.that recovery 
of the Balancing Accounts should be accomplished by a surcharge 
to SCWC's commodity rates over a period of 36 months, calculdted 
as follows: 

9.00 

9.01 

purchased Water Balancing Account 
Balance as Of Deo. 31, 1988! 

Power purchased Balancing Aceount 
Balance as of Dec. 31, 19Q8~ 

subtotal: 
Interest frOm July 1, 1994, to, 
August 31, 2000, at 5.59\ Average: 
Allowance for Uncollectibles 

Total: 
Less: Lawsuit Recovery: 

Total Amount to be Recoveredt 

Sales of Water in 36 months, Cef: 

Rate per Cef: 

Cost of Capital: 

$1,542,019 

524,328 
$2,066,347 

607,260 
5,347 

$2,67Q,954 
100.()()() 

$2,578~954 

25,247,400 

$O.loi 

Rate of return is a function of capital structure, 
cost of debt, and return on equity. The various elements of 
this function requested by SCWC, recommended by ORA, and agreed 
to by the Parties are shown in the following table: 

- 7 -
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1991: 

'0 

SCWC: 
Debt 
Conunon 

Total 
Equity 

ORA = 
Debt . 

. C6mm6n Equity 
Total 

Settlement: 
Debt 
Common Equity 

'total 

1998: 

SCWC; . 
Debt 
C6mmbn Equity 

. Total 
ORA: 

Debt 
CommOh Equity 

Total 
Settlement: 

Debt 
Comrnon Equity 

Total 

1999: 

SCWC: 
Debt 
Common Equity 

Total 
ORA: 

Debt 
Common Equity 

Total 
Settlement: 

Debt 
Common Equity 

Total 

ATTAOHMENT 1 
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Capital 
structure 

7.38% 
. ~2.~21 : i . 

10.0.00\ 

35.00\ 
6s.00i 

100.00\ 

35.00\ 
65.0Q~ 

100.00\ 

capital 
structure 

9.35\ 
. 90.65\ 
100.00\ 

40.00\ 
60.00\ 

100.00t 

40.00\ 

cost 

10.14\ 
11.40\ 

9.88\ 
lO.iOt 

9.8S\ 
10.20\ 

cost 

10.14\ 
11.40\ 

9.88% 
10.10t 

9.88% 
60.00% .' '10.20% 

100.00\ 

Capital 
structure Cost 

10.41% 10.14% 
_89,53\ 11.40% 
100.00% 

45.00% 9.88% 
55.00% iO.10% 

100.00% 

40.00\ 9.88\ 
66.60% 10.20% 

100.00% 

-8-

Weighted 
cost 

-
0.75\ .. -

10.56l 
11. 31% 

3.46\ 
. ~. 571 
10.02\ 

3.46\ 
6.63' 

10.t)9\ 

Weighted 
cost 

0.-.95\ 
10.33\ 
11. 28% 

3.95% 
6.06% 

10.0i\ 

3.95% 
6.12% 

16.07% 

weighted. 
Cost 

1. 06% 
10.21% 
11. 27% 

4.44% 
5.56i 

10.00\ 

3.95% 
6. f2% 

10.01% 
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10.00 Summary of Earnings 

.10".01 . The Parties agree that the SUtnma~y:of ear~inCjs 
attached. t6 this settiement as AppencHx A l:'eflecfs ali the 
items, co'nditlons,and adjustments t~·.'Which the "P~i-tie~ have 
agreed and 'that this schedule Sh6~ld be included in the c6mmis­
sionls decision in this proceeding. 

10. O~ . The Parties agreet6 Use the factors l'ecommended by 

ORA in Attachment A of its report f6r escalating e)Cpenses from 
year to YeaI'. 

~ . "'. ~ .' '.-"' . 

' . .- - '. 

By' " . 
~e~ 

Program and project 
supervisor for ORA 

Dated: February~, 1991 Oatedt . February L, 1991 

00000 

-9-' 
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l\PPENDI)( A 
SANTA CLARITA WATER COMPANY 

~UMMARY OF EARN UlGS 
Sheet 1 of 2 

($000) 

FOR TEST YEAR 19~7 AT PROPOSED RATES 
DesCription 

OPERATiNG REVENUES 

OPERATION AND MA'NTENANCE EXPENSES 
PAYROLL 
SOURGE qi= SUpp~ y 
PURCHASED WATER 
MA'NTENANCE OF WELLS 
PUMPING 

• PO~RPORtHASEO 
\VATER THEA TMENT 

·TRANSMISSIQN& DISTRIBUTION 

CU$t6M~R ACCOUNTS 
UNCOlLEOTIBlES .~ 

TOTAlO&M ExPENSES 

ADMINI$tAATIVE & GENERAL exPENSE 
SAlARIES 

OFFICE SUPPLIES &. EXPENSES 

PROPERlY INSURANCE ' 

H~JURIE$ AND DAMAGES 

PENSIONS &. aENEFITS 

FRANCHISE REQUIREMENTS 

REGULATO~Y ExP~ 
OUTSIDE SERVICES 

. DUES. MEMBERSHIPS &. EMplOYEE EXP. 
BANK CHARGES­
RENT 

MAINTENANCE EXPENSES 

A {a G TRANSFER· LABOR 
• OTHER 

TOTAL A&G &. MISC. EXPENSES 

TOTAL OPERATING EXPENSES 

DEPREClA TION & AMORTIZATION 
TAXES OTHER THAN ON INCOME 

-. INCOME TAXES 

STATE INCOMl: TAXES· 

. FEDERAL INCOME tAXES· 
TOTAL OPERATING REVENUE DEDUCTIONS 

OPERATING INCOME 

RATEBASE 

. Utility 
9,129.2 

778.5 
8.6 

1,961.3 
10.& 

1M.O 
1,460.6 

71.4 
699.2 
134.3 
19.2 

5,279.7 

598.0 
109.7 

53.8 
174.0 
651.9 

1.7 
22.5 

108.0 
31.1 
0.0 
8.2 

31.0 
(45.0) 
(16.5) 

1.726.4 
7,006.1 

476.9 

314.1 

153.9 
541.2· 

8,492.2 

1.2l7.0 

10.940.0 
11.M% 

WaletOiy • 
7.418.0 

.. 
592.1 

8.4 
9$8.3 
10.S 

lM.S 
1,611.3 

7t.1 
425.3 
131.8 
20.7 

4,006.1 

S16.7 
108.2 
53.S 

160.2 
25S.1 

1.7 
11.7 

108.0 
30.7 
12.7 
8.2 

30.9 
(41.S) 
(18.1)· 

1,23S.1 
5,238.2 

381.5 
281.S 

110.9 
444.8 

6,463.0 

955.0 

9,528.2 
10.02% 

Setuemenl 
1,977.0 

. 
. , 

&62.5 
8.4 

1,312.1 
16.6 

134.5 
1.481.0 

71.4 
608.4 
131.8 

15.7 
4,4l'l.O 

578.1 
108.2 
53.8 

160.2 
401.9 

1.7 
20.0 . 

10a.0 
30.7 
12.7 
8.2 

30.9 
(41.5) 
(.8..1) 

1,454.8 
5,891.8 

384.6 
317.0 

65.7 
·247.0. 

6,906.7 

.,070.3 

. 10,6M.s·. 
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SI\NTA CLARITA WATER COMPANY 
SUMMARY OF EARNINGS 

Sheet 2 of 2 
($000) 

fOR TEST YEAR 1998 AT PROPOSED RATES 
DeScription Utilit)' WaterOlv. Seltlemenl 

OPERATING REVENUES 10,511.6 7,604.0 8,264.9 

~ ~ . 
OPERATION AND MAINTENANCE EXPENSES 

PAYROlL 817.4 609.8 682'.4 
SOURCE OF$UPPl Y 8.7 8.5 8.5 
PURCHASED WATER 2,382'.9 1,024.6 1,32'7.6 
MAINTENANCE OF WEllS 10.8 10.8 10.8 
PUMPING 140.0 13$.2 1~.2 
POWER PURCHASED 1.514.S 1.662.4 1.~93.2 
WATER TREATMENT 104.9 12.6 104.9 
TRANSMISSION &. DISTRIBUTION 721.3 . 429.3 626.1 
CUSTOMER ACCOUNTS 137.3 134.S 134.S 
UNCOllECTJBlES 20.9 22.9 16.3 
TOtAL O&M EXPENSES . 5,858.7 4.1U.O 4,541.9-

ADMINISTRATiVE &. GENERAL EXPENSE 
SAlARIES 627.9 532.2 595.5 
OFFICE SUPPLIES &. EXPENSES 112.6 110.S 110.8 
PROPERTY INSURANCE 55.1 . 54.1 55.2 
INJURIES AND DAMAGES 182.7 165.0 1&5.0 
PENSIONS &. BENEFiTS 771.9 259.8 435.9 
fRANCHISE REQUIREMENTS 1.1 1.7 1.1 
REGULATORY EXP. 22.5 11.7 20.0 
OUTSIDE SERVICES 112.2 112.2 112.2 
DUES. MEMBERSHIPS &. EMPLOYEE EXP. 31.7 31.1 31.1 
BANK CHARGES 0.0 12.8 12.8 
RENT 8.3 8.3 8.3 
MAINTENANCE EXPENSES 32.1 32.0 . 32.0 
A&. G TRANSF~R • LABOR (47.3) (42.7) (42.7) 

·OlHER (18.8) (18.4). (18.4) 
TOTAL A&'G &. MISC. EXPENSES 1.892.6 1,270.6 1,519.4 

TOTAL OPERATING EXPENSES 7.751.3 5,3Sl.6 6,061.3 
DEPRECIA liON &. AMORltZA liON 508.4 38S.2 413.0 
TAXES OTHER THAN ON INCOME 330.2 301.4 311.0 

INCOME TAXES 

STATE INCOME TAXES 1SS.7 121.6 70.2 
FEDERAL INCOME lAXES 55G.6 500.1 300.0 

TOTAL OPERATING REVENUE DEDUCTIONS 9,301.2 6,694.9 7.161.5 

OPERATING INCOME 1,264.4 959.1 1,103.4 

RATEBASE 11.208.1 9,393.0 . 10,951.6 
11.28% 10.32% 10.07% 
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APPENDIXB 
SANTA ClARITA WATER COMPANY 

Sheet 1 of 2 

ADOPTED QUANTITIES AND INCOME TAX CAlULATIONS 

Net .. to Gross Multiplier 
Uneollectibtes 
Franchise Rare 
Federal Tax Rate 
State Tax Rate 

, , 

WATER CONSUMPTION o<¢cO 
WatetSaJe.s 
Unac<:9unted \Yater 
Total Water Production 

POWER PURCHASED 
electrio . 

Total Cost ($000) 
Total kWh 

'. $/kWh 
$Ieet 

WATER CONSUMPTION (CcfICust.) 
Residential . 
Business 
Industri~' 
Public Authorities· 
Other Water Utilities 
Consfruction Mefered 

1991 
8.32(5 

438.5 
8.763.0 

1.481.0 
14.321.7 
$ 0.1034 
$ 0.1690 

.~ ':;.' 

"-. ~ , . 

351.0 
928.1 . 

5,509.3 
5,340.5 

10.545:0 
752.4 

1.6S1 
O.2~ 
1.1% 

$.1.12% 
8.84% 

19M 
8,415.8 

443.2 
8.859.0 

1.493.2 . 
14,4~S.7 
$ O.103} 
$ 0.168$ 

351.0 
928.1 

5,500.3 
,.5.~O.5 
10.545.0 

152.4 

ADOPTED AVERAGE SERVICES BY METER SIZE 
5/8 x 3/4· 6.476 6.476 

314" 10,041 10,173 ,. 2,11S 2.176 
1 112- 312 . 311 

2- 628 636 
3- 12 12 
4- so 80 
6- 13 13 
S· 5 5 

Fire Service 
2" 1 1. 
3- 2 ~ 
4- 15 15 
6" 55 5S . 
s· 51 59 
10· 7 '1 
12- 2 2 
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APPENDIX B 
SANTA CLARITA WATER COMPANY 

INCOME TAX CALCULATION 

Sheet 2 of 2 

1997 
Operating Revenues $ 7,976,963 
Less: Deferred Revenue CIAC 
Total Taxable operating Revenue 

Deductions 
OitM Expenses 
A&G Expenses 
Ta~es Othe~ Than income 
Interest Expense 

Tot"al Deductions 

state Ta~ Depreciation 
Net state Ta~able Income 
state Corp. Franchise Ta~ 8.84\ . 

Federal Tax Depreciation 
state Franchise Tax prior Year 

Net Ta~able Income 
Federal TaX Ra~e )4.12\ 
Plusi Deferred Income TaX 

Total Federa~ Income Tax 

Total Income TaX 

96,081 
7,880,882 

4,437,026 
1,454,848 

317,600 
366,700 

6,576,174 

561,960 
742,748 

65,659 

612,800 
196,057 
495,850 
169,184 
71,856 

247,040 

312,699 

(END OF ATTACHMENT 1) 

1998 
$8,264,850 

84,394 
8,180,456 . .. ' 

4,541,892 
1,519,393 

311,000 
432,800 

6,805,085 

581,229 
794,143 

70,202 

633,199 
65,659 

676,51) 
230,S26 
15,136 

305,962 

376,164 
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SANTA Ct.A~ITA WATER COMPANY 

Schedufe No. 1 

METERED SERVICE 

APPLICABILITY 

Appticable to all metered water seMc$. 

TERRITORY 

Bouquet Canyoo and Vicinity, Neat Saugus, los Angeles County .. 

RATES 

Quantity Rates: 

for all water delivered, pet 1()O w. ft ..••.•• $0.6460 (e) 

Service Charge: 

. 

For Sl8X3J4 inch meter •....••• 
For· 314 inch meter •.•. ~ ••• 
Fot 
For 
For 
Fot 
fOt 
For 
FOr 
For 

1 inch m etet ••...••• 
1·112 inch meter ••••.• , • 

i inch meter •••.•••. 
3 inch meter ••..••.• 
.. inch meter. ••.•••• 
6 inch meter. ••.•••• 
S'lnch"meter •••••.•. 

1 0 iilch meter .•..•... 

The Sel'Vice Char~e is 'a readiness-to-serve charge which IS 
apPrlCable to all metered seNice and to which is added the 
charge foc water used cOmputed at the Quantity Rates. 

SPECIAL CONOITIONS 
. . . 

1. A surcharge Of $O,10~ per Cdwm be added to the above quantity rate for amortizati6n of 
underCOflectiOOs in the balancing and memoraooum 3ctounts, This surcharge 'Mll 
be in effect fot SS months starting with the effective date of AdviCe Letter No, __ 

2. All biTis ate subject 10 the reimbursement fee set forth on Schedule No. UFo 

$1.05 
9.95 

12.55 
16.00 
25.30 
47.90 
66.70 

123.30 
1S3.75 
192.00 

(R) 

I 
(R) 
(I) 

I 
I 
I 
I 
I 

(I) 

(0) 
(N) 

I 
(N) 
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SANTA CLARl'rA WATER COMPANY 

The folloMng ~eases In'rales tan b& put into effect by 
filing a rale sChedvJe which ~dds the appr6POa!t) iooease 10 the ra!e Ythlch 
would otherwise ~ in effect on that dale . 

. 
Schedule NO.1 .. General Metered Service 

Quantitj Rates: Jan. 1. 1998 Jan. i, 1999 Jan. 1,2060 

for all water delivered, per t60w. ft. .......... 0.0198 0.012() 0.(HI9 

Service Charge: 

FOe 518 X 314 i~ it1e\e,r ......•. 0.00 005 0.00 
fOt 314 tnch ,ne!er •••..••• 0.05 0.10 0.15 rot 1 inch meter .•••.••• 0.35 0.35 O.SO 
fot 1·112 Inch metet .•. : •... 1.25 0.55 0.70 
fOt 2 Inch Meter •• ~ ...•• . ~.QO 1 .. 05 0.90 
fOt 3 lOch f!l~ter •• ~.~ •••• 4.10 2.00 3.00 
for 4 fIlCh rTletet ••...... 6.30 3.00 4.00 
For 6, inch meter •••.•••• 15.70 4.00 5.00 
Fot 8 inch meter .....•.. 10.25 5.00 10.00 
for 10 inch metet ......... U.OO 1.00 13.00 

Schedule No. " • Private fire Servke 

For each inch of diameter of service COPilection 0.10 0.05 0.05 
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SANTA ClARITA WATER COMPANY 

Schedule No.4 

SERVJCE TO PRIVATElY OVVNEO fiRE PROTECTION SYSTEMS 

APPLICABILITY 

Appltcable to all water service furnished (Of privately O'Noed fice protectiOn systems. 

TERRITORY 

Bouquet Canyon and VICinity. Near Saugus, los Angeles Counl)'. 

RAtES 

f6r each inch of diameter of service connection ••.• $1.30 (I) 

SPECIAl CONDlllONS 

1. The fire pcotecHon serviCe COnnection sMlI be installed by the utility with the cosl thereof paid 
by the appliCant. Such payment shall not be sublecllo refund. 

2. If a distribution main of adequate size 10 serve a private fire protection system in addition to all 
other Mrmal servk~ does not exist in lhe street 01 a:rey acJjacenllo the premises to be served, 
then a service rnain from the nearest main of adequate capacity shall be ins!alled by the utility 
and the cost paid by the appliCant. SUCh payment shall not be subject to refund. 

3. Service hereunder is ror private fire protectiOn systems to which 00 connections fot other than 
fire protectiOn ate allOwed and which are regularly inspected by the underwriters having 
jurisdictiOn, are inslalled aCcQtdirtg (0 specifICations of the utility, and are maintained to the 
satisfatliOnof the uti!ity. The utility may install the standard delectoc type meter approved by ttJe 
Board of fire Underwriters for protettion against theft, leakage or waste of water. and the cost 
paid by the applicant. 

4. The utilty undertakes (0 suppty ooly such water at such pressure as may be ava!labe at any 
time through I he normal operatiOn of irs system. 

5. Aily unauthOrized use of water. other than for fire ext10guishing purpOses, shall be charged for 
al the regua!r established 'ate as set forth under Schedule No.1. and/or may be the grounds (or 
the immediate disoonnectioo of the seMCeWithou\ liability to the company. 

6. AJI bills are subjecllo the reimbursenient fee sel forth on Schedule No. Ufo 

(NID OF A'M'ACJOOm' 2) 


