
A.97-10-056 Telecom Division 

Decision 97-12-002 WJoon[gj~~&\n .. 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF 

CALIFORNIA 

In the Matter of the Application of Telephone 
Services~ Inc., dba FSNB·lSl, Inc., an Oklahoma 
corporation~ (or a Certificate o( Public Convenience 
and Necessity to Provide InterLATA and IntraLATA 
Telecommunications Service in California as a 
Switchless Reseller. 

OPINION 

Application 97-10-056 
(Filed October 27, 1997) 

Telephone Servkes~ Inc., dba FSNB-lSf, Inc., an Oklahoma (orporation, filed an 

application on October 27, 1997, (or a certificate of public convenience and nC<"essity to 

provide inter- and intra-local access and transport area services in California as a nOn

dominant interexchange carrier. This application was filed pursuant to the registration 

pro<ess adopted in Decision (D.) 97-06-107 and related decisions. 

The applic~1nt was qualified to use the registration prO<:'ess and compJied with the 

liling requirements (or a registration application; there were no protests to the 

application; and the dralt tarills submitted were not rejected by the Commission's 

Teleconul1unications Division. Therefore, pursuant to the authority granted to the 

Executive Director by 0.97-08-050, the applicant should be granted a certificate of 

public convenience and necessity to provide this service. 

Findings of Fact 

1. The appJic~'tion was filed on October 27,1997, and appeared in the Comn\ission's 

Dilily Calendar on October 31,1997. 

2. There were no timely protests to the appJic<ltion. 

3. The dr.lft tMi(fs were not rejected by the Commission's Te!ecommunkations 

Division. 
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Conclusion of Law 
Applicant should be granted the requested certificate of public convenience and 

necessity subjed to the conditions in the attached appendix. 

ORDER 

IT IS ORDERED that: 

1. A certificate of public conVeniel\Ce and necessity is granted to Telephone 

Services. Inc., dba FSNB-lSl. Inc., to operate as a switcWess rescUer of intet-Local 

Access and Transport Area (LATA) and, to the extent authorized by Decision 94-09-0651 

intra-LATA telecon\n\unications services o((ered by communication cor(\Inon carriers in 

California subject to the conditions set forth h\ the attached appendix. Applicant is 

assigned corporate identification number U-5913-C, which shall be included in the 

caption of all filings made with this ConU1\ission. 

2. Application 97-10-056 is dosed. 

This order is effective today. 

Dated December 1, 19971 at San Frandsco. California. 
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NON-OOMINANT INTEREXCHANGE CARRIER REGISTRATION 

1. If you requested confidential treatment of the financial portions of your 

app1ication, it was granted and those materials wiJI remain under seal [or one year from 

the date of the decision. If you wish to continue the seal on those materials beyond the 

one year period, you must make a formal request no latcr than thirty days prior to the 

expiration of the year explaining the reasons why you believe such extension is 

necessary. 

2. You are subject to the following fees which must be regularly remitted: 

a. The current 3.2:% surcharge applicable to all intrastate services except 
for those excluded by Decision (D.) 94-09-065, as modified by 
0.95-02-050, to fund the Universal Lifeline Telephone Service (Public 
Utilities (PU) Code § 879; Resolution T-15799, November 21, 1995); 

b. The current 0.36% surcharge applicable to all intrastate services except 
for those excluded by 0.94-09-065, as modified by 0.95-02-050, to fund 
the California Relay Service and Communications Devices Fund (PU 
Code § 1881; Resolution T-16017, April 9, 1997); 

c. The user fcc provided in PU Code §§ 431-435, which is 0.11 % of gross 
intrastate revenue for the 1997·1998 fiscal year (Resolution M-4786); 

d. The current surcharge applicable to aU intr<lstate services except (or 
those excluded by 0.94-09-065, as modified by 0.95-02-050, to fund the 
California High Cost Fund-A (PU Code § 739.30; D.96-10-066, pp. 34, 
App. H, Rule 1.C; set by Resolution T-15987 at 0.0% [or 1997, effective 
February I, 1997); 

e. The current 2.87% surcharge applicable to all intrastate services except 
for those excluded by 0.94-09-065, as modified by 0.95-02-050, to fund 
the Ca1ifornia High Cost Fund-B (D.96-10-066, p. 191, App. B, 
Rule 6.F.); and 

f. The current 0.41 % surcharge applicable to all intrastate services except 
[or those excluded by D.94-09-065, as modified by D.95-02-050, to fund 
the California T('teconnect Fund (0.96-10-066, p. 88, App. B, Rule B.G.). 

These fees may change periodically. You will be notified of such changes. 

3. You arc exempt from Rule 18{b) of the Commission's Hules of Practice and 

Procedure. 
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4. You are exempt from PU Code §§ 816-830. 

5. You are exempt from PU Code § 851 when the transfer or encumbrance serves to 

secure debt. 

6. You shall file a written acceptance of the certificate granted in this proceeding. 

7. a. You are authorized to file with this Commission tariff schedules for the 

provision of the services granted iii your certificate of public convenience and necessity. 

You may not offer these services until tariffs are on file unless you have unless you have 

separately been granted an exemption {rom tariff filings subject to all of the conditions 

of such exenlption. Your initial filing shall be made in accordance with General Order 

(GO) 96-A} excluding Sections IV} V, and VII and shall be effective not less than one day 

after filing. You shall comply with the provisiOIlS in your tariffs. 

b. The e(fcdiveness of your future tariffs is subject to the schedules set forth in 

Ordering Paragraph 5 of D.90-08-032 (37 CPUc2d 130 at 158)1 as modified by 

0.91-12-013 (42 CPUC2d 220 at 231) and 0.92-06-034 (44 CPUC2d 617 at 618): 

"5. All NDIECs are hereby placed on nolice that their California tariff 
filings will be processed in accordance with the folJowing 
e((cctiveness schedule: 

II a. Inclusion of FCC-approved rates {or interstate services in 
Ca1ifornia public utilities tariff schedules shall become 
effective on one (1) day's notice. 

lib. Uniform rate reductions [or exisling services shan become 
e((ectivc on live (5) days' nolice. 

"C. Uni(onn rate increases, except for minor rate incre~,ses, (or 
existing services shaH become effective on thirty (30) days' 
notice, and shall require bill inserts, a messagc on the bill 
itself, or first class mail noticc to customers of the pending 
increased r"tes. 

"d. Uniform minor r,lte increases} as defined in 0.90-11·029, for 
existing services shall become ('([edive on not less than five 
(5) working days' notice. Customer notification is not 
required for such minor mte increases. 

"C. Advice letter filings (or new services and for a11 other types 
of tariff revisions, ('xcept changes in text not a(fecting mtes 
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or relocations of text in the tariff schedules, shall become 
effective on forty (40) days' notice. 

"f. Advice letter filings merely revising the text or location of 
text material which do flot cause an increase in any rate or 
charge shaH become effective on not less than five (5) days' 
notke.1I 

8. You may deviate trom the [ollowing provisions of GO 96-A: 

(a) paragraph U.C.(I)(b), which requires consecutive sheet numbering and prohibits the 

reuse of sheet numbers, and (b) paragraph II.C.(4), ""'hkh requires that "a separate sheet 

or series of sheets should be used lor each ru1e." Tariff filings incorporating th~se 

deviations shall be subject to the approval of the Commission's Te1ccomnlunications 

Division. Tarif{ filings shall reflect all fees altd surcharges to which applicant is subject, 

as noted above. You are also exempt from GO 96-AJ paragraph 11I.G.(I) and (2) which 

requires service of advice letters on competing and adja<ent utilities, unless such 

utilities have specifically requested such service. 

9. You shall file as part of your initia1 tariff, alter the effective date of this order, a 

service area map. 

10. Prior to initiating service} you shall provide the Commission's Consumer 

Services Division with the your designated contact pcrson(s) (or purposes of resolving 

consumer complaints and the cortesponding telephone number. This information shaH 

be updated if the name or telephone number changes or at least annually. 

11. You shall notify this Commission in writing of the date intcrLATA service is 

first rendered to the public within five days after service begins and again within five 

days of when intraLATA service begins. 

12. You shall keep your books and records in accordance with the Uniform System 

of Accounts specified in Title 47, Code of Federal Regulations, Part 32. 

13 ..... the event your books and rccords arc required [Of inspection by the 

Commission or its stafl, you shall either produce such fC(ords at the Commission's 
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offices or reimburse the Commission for the reasonable costs incurred in having 

Commission sta(f travel to your office. 

14. You shaH file an annual report, in compliance with GO 1o.t-A, on a calendar

year basis using the information request form developed by the Commission Staff and 

contained in Appendix B. 

15. You shall ensure that your employees comply with the provisions of Public 

Utilities (PU) Code § 2889.5 regarding solicitation of cuslon\ers. 

16. The certificate granted and the authority to render service under the rates, 

charges, and rules authorized will expire if not exercised within 12 months after the 

e£(ective date of this order. 

17. Within 60 days of the eilective date of this order, you shall comply with PU 

Code § 708, Employee Identification Cards, and notify the Dircctor of the 

Teleconmmnications Division in writing of its compliance. 

18. If you are 90 days or more latc in filing an annual report or in remitting the fees 

listed above, Tclc<ommunications Division shall prepare for Commission consideration 

a resolution that revokes your CPCN, unless you have received the written pern'lissiOn 

of Telecommunications Division to file or remit late. 

(END OF APPENDIX A) 
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TO: ALL INTEREXCHANGE TELEPHONE UTILITIFB 

Article 5 of the Public Utilities Code grants authority to the California Public Utilities 
Commission to require all public utilities doing business in California to file reports as 
specified by the Commission on the utilities' Ca1ifornia operations. 

A specific annual report form has not yet been prescribed for the California 
interexchange telephone utilities. However, you are hereby directed to submit an 
original and two copies of the information requested in Attachment A no later than 
March 31 st of the year following the calendar year for which the annual report is 
submitted. 

Address your report to: 

California Public Utilities Commission 
Auditing and CompJiance Branch, Room 3251 
505 Van Ness Avenue 
&1n Francisco, CA 9-1102·3298 

Failure to file this information on time may result in a penalty as provided for in §§ 2107 
and 2108 of the Public Utilities Code. 

If you have any question concerning this matter, please call (415) 703·1961. 
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Information Requested of California Interexchange Telephone Utilities. 

To be filed with the California Public Utilities Commission, 505 Van Ness Avenue, 
Room 32511 San Francisco, CA 9·1102-3298, no later than March 31st of the year 
fo]Jowing the calendar year for which the annual report is submitted. 

1. Exact legal name and U # of reporting utility. 

2. Address. 

3. Name, titlel address, and telephone number of the person to be contacted 
concerning the reported inlormation. 

4. Name and title of the officer having custody of the general books of account 
and the address of the office where such books arc kept. 

5. Type of organization (e.g./ corporation, partnership, sole proprietorship, etc.). 

If incorporated, specify: 

a. Date of filing articles of incorporation with the Secretary of State. 

b. State in which incorporated. 

6. Conm,ission decision number granting operating authority and the date of 
that decision. 

7. Date operations were begun. 

8. Description of other business activities in which the utility is engaged. 

9. A Jist of all aWJiated comp<l11ies and their relationship to the utility. State if 
affiliate is a: 

a. Regulated public utility. 

b. Publicly held corporation. 

10. Balance sheet as of December 31st of the year for which information is 
submitted. 

11. Income statement (or California operations (or the c.1)cndar year (or which 
information is submitted. 

(END OF APPENDIX B) 
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Decision 97-12-002 (DJOO~(lli~~bJno 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF 

CALIFORNIA 

In the Matter of the Application of Telephone 
Scrvices, Inc., dba FSNB-lSf, Inc., all Oklahoma 
corpomtion, for a Certificate of Public Convenience 
and Necessity to Provide InterLATAand IntraLATA 
Telecommunicati01\S Scrvice in California as a 
SwHchless RescUer. 

OPINION 

Application 97-10-056 
(Filed October 27, 1997) 

Telephone Scrvices, Inc., llba FSNB-TSI, (nc.J an Oklahoma corporation, filed an 

appJication on October 27,1997, for a certificate of public convenience and necessity to 

provide inter- and inlrd- local access and transport area services in California as a non

dominant interexchange c.nrier. This application was filed pursuant to the registtiltion 

process adopted itl Decision (D.) 97-06-107 and related decisions. 

The applicant was qualified to usc the registration process and complied with the 

filing requirements for a registr~\tion applic~1Honi there were no protests to the 

application; and the draft hnif(s submitted were not rejected by the Commission's 

Tclecommunic.'\tions Division. Therefore, pursuant to the authority gnlnted to the 

Executive Director by D.97-08-05O, the appHcant should be gr.mted a certificate of 

public convenience and necessity to provide this service. 

Findings of Fact 

1. The llpplic,'\Uon W.1S filed on <xtobcr 27, 1997, and llppeMed in the Commission's 

D~'\i1y Clllendar on October 31, 1997. 

2. There were no timely protests to the llpplic.ltion. 

3. The dr.,ft tariffs were not rejected by the Commission's Telecommunications 

Division. 
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Conclusion of law 
Applicant should be granted the requested certificate of public convenience and 

necessity subject to the conditions in the attached appendix. 

ORDER 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is granted to Telephone 

Services, Inc., dba FSNB-'fSI, h1C., to operate as a switchless reseUer of inter-Local 

Access <\nd Transport Area (LATA) and, to the extent authorized by Decision 94-09-065, 

intra-LATA tetc<:omn\Ullications services offered by communication cOn\nlOn carriers in 

California subject to the conditions set forth in the <\ttached appendix. Applicant is 

<\ssigned corporate identificatiOl\ nunlbcr U-5913-C, which shall be included iI\ the 

captlOl\ of all filings n'ade with this Conunission. 

2. Application 97-10-056 is closed. 

This order is effective today. 

Dated Dc<:en\bcr I, 1997, at &''\1\ Francisco, California. 
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NON-DOMINANT INTEREXCI-IANGE CARRIER REGISTRATION 

1. If you requested confidential treatment of the financial portions of your 

application, it was granted and those materials will remain under seal (or one year (rom 

the date of the llecision. If you wish to continue the seal on those materials beyond the 

one year period, you must make a formal request no later than thirty days prior to the 

expiration of the year explaining the reasons why you bdic\re such extension is 

necessary. 

2. You are subject to the (ollo\"'ing fces which must be regularly remitted: 

a. The current 3.2% surcharge applicable to all intrastate services except 
for those excluded by Decision (D.) 9-1-09-065, as modified by 
D.95-02-050, to fund the Universal Lifeline Telephone Service (Public 
Utilities (PU) Code § 879i Resolution T-15799, November 21,1995); 

b. The current 0.36% surcharge applicable to all intr.,\state services except 
for those excluded by D.94-09-065, as ntodific<l by D.95-02-050, to fund 
the C.,Ufornia Relay Service and Comnl.unications Devices Fund (PU 
Code § 2881; Resolution T-16017, April 9, 1997); 

c. The user fee provided in PU Code §§ 431-435, which is 0.11 % of gross 
intrast.lte re\'enue for the 1997-1998 fiscal year (Resolution M-4786)i 

d. The current surcharge applicable to all intrastate services except for 
those excluded by 0.9-1-09-065, as modified by D.95-02-05O" to fund the 
California High Cost Fund-A (PU Code § 739.30; 0.96-10-066, pp. 3-4, 
App. B, Rule1.C; set by Resolution T-15987 at 0.0% for 1997, effective 
February I" 1997); 

e. The current 2.87% surcharge applicable to all intr.lstate services except 
for those excluded by 0.94-09-065" as Ill<xlificd by D.95-02-050, to fund 
the Californin lligh Cost Fund-B (0.96-10-066, p. 191, App. HI 
Rule 6.F.); and 

f. The current 0.41 % surcharge npplicable to all intrastate services except 
for those excluded by D.9-1-09-065, as m<xiiried by D.95-02-050, to fund 
the Californin Teleconnect Fund (D.96-10-066" p. 88, App. B, Rule 8.G.). 

These fees may change periodically. You will be notified of such changes. 

3. You are exempt from Rule 18(b) of the Commission's Rules of Practice and 

Procedure. 
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4. You are exempt from PU C(){i~ §§ 816-830. 

5. You are exempt from PU C(){ie § 851 when the tr~lnsfer or encumbr.u\ce serves to 

secure debt. 

6. You shall file a written acceptance 01 the certificate granted in this proceeding. 

7. a. You are authorized to file with this COIllmission tariff schedules [or the 

provision of the services granted in your certificate of public convenience and nC(cssity. 

You n\ay not offer these services until tariffs arc On file unless you have unless you have 

separately been granted an exemption from tariff filings subject to all of the conditions 

of such exemption. Your initial filing shall be n\ade in accordance with General Order 

(GO) 96-A, excluding Sections IV, V, and VI, and shall be effective l\ot less than one day 

after filing. You shall comply with the provisions in your tariffs. 

b. The effectiveness of your future tariffs is subject to the schedules set (orth in 

Ordering Patdgr.lph 5 of D.90-08-032 (37 CPUC2d 130 at 158), as modified by 

D.91-12-013 (42 CPUC2d 220 at 231) and D.92·06-034 (44 CPUc2d 617 at 618): 

1/5. All NDlECs are hereby placed on notice that their California taliff 
filings will be prO<'essed in accordance with the following 
effectiveness schedule: 

"a. Inclusion of FCC-approved n.ltes for interstate services in 
California pubJic utilities ti:lri(( schedules shall become 
effective on one (1) day's notice. 

lib. Uniform rate reductions for existing services shaH ~onle 
effective on five (5) days' notice. 

"c. Uniform rate increases, except (or minor r.lie incre.,scs, (or 
existing services shaH become efCcctive 01\ thirty (30) days' 
notice, and shall require bill inserts, a Il\e&"~lge on the bill 
itsclC, or first class mail notice to customers of the pending 
increased rates. 

lid. Uniform minor rate incr('ases, as defined in D.9O·11·029, (or 
existing services shall become effective on not less than five 
(5) working days' notice. Customer notification is not 
required for such minor Tilte increascs. 

lie. Advice letter filings for new services and for all other types 
of tariff revisions, except changes in t('xt not affccting r.lles 
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or relocations of text in the tariff schedulcs, shall become 
cffedive on forty (40) days' notice. 

"f. Advice letter filings merely revising the text or location of 
text material which do not ~ause an increase in any r~'1te or 
charge shall become effective on not less than five (5) days' 
notice./I 

8. You may deviate from the (oHowing provisions of GO 96-A: 

(a) pardgraph 11.C.(l)(b), which requires consecutive sheet nUll'l.1x-ring and prohibits the 

reuse of sheet numbers; and (b) paragraph 1I.C.(4), which requires that "a separate sheet 

or series of sheets should be used for each rule." Tariff filings incorporating these 

deviations shall be subject to the approval of the Commission's Tclcconllllunications 

Division. Tariff filings shall reflect aU fees al'td surcharges to which applicant is subject, 

as noted above. You are also exempt (rolll. GO 96-A, pamgraph III.G.(l) and (2) which 

requires service of advice letters on competing and adjacent utilities, unless such 

utilities have specifici:,Jly requested such service. 

9. You shaH file as part of your initial tariff, after the effective date of this order, a 

service are.' map. 

10. Prior to initiating service, you shall provide the Commission's Consumer 

Scrvices Division with the your ltesignated contact person(s) for purposes of resolving 

consumer complaints and the corresponding telephone number. This infoflnalion shall 

be updated if the name or telephone number changes or at least annually. 

11. You shall notif}' this Commission in writing of the date interLATA service is 

lirst rendered to the public within five liays after service begins and ag .. ,in within fivc 

days of when intr,lLATA service begins. 

12. You shall keep your books and r~ords in accofllancc with the Uniform System 

of Accounts specifiClt in Title 47, Code of Peden11 Regulations, Part 32. 

13. In the event your books and records are required [or inspection by the 

Commission or its staff, you shall either produce such r~ords at the Commission's 
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offices or reimburse the Commission for the reasonable costs incurred in having 

Commission staH travel to your office. 

14. You shall file an annual report, in compliance with GO lOt-A, on a calendar-

year basis using the information request form developed by the Commission Staff and 

contained in Appendix B. 
15. You shall ensure that your employees comply with the provisions of Public 

Utilities (PU) Code § 2889.5 regarding solicitation of (uston\cts. 

16. The certificate granted and the authority to render service under the rates, 

charges, and rules authorized will expire if not exercised within 12 months after the 

effective date of this order. 

17. \Vithhl 60 days of the effective tiate of this order, you shall comply with PU 

Code § 708, Employee Identification Cards, and notify the Director of the 

Telecommunications Division in writing of its compliance. 

18. If you are 90 days or more tate it\ filing an annual rc~rt or in remitting the fees 

listed above, Telecommunications Divisiol'l shaH prepare for COlllnlission consideratioll 

a resolution that revokes your CpCN, unless you have received the written pernlission 

of Tetccon\munications Division to file or remit late. 

(END OF APPENDIX A) 
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TO; ALL INTEREXCHANGE TELEPHONB UTILITIES 

Article 5 of the Public Utilities Code gmnts authority to the California Public Utilities 
Commission to require all public utilities doing business ill California to file reports as 
specified b)' the Commission on the utilities' California opemtlons. 

A specific annual report [orril has not yet been prescribed for the California 
h\terexchange telephone utilities. However, you arc hereby directed to subn\it an 
original and two copies of the information requested in Attachment A no later than 
March 31st of the },ear following the calendar year for which the annual report is 
submitted. 

Address rour report to: 

California Public Utilities Commission 
Auditing and Compliance Branch, Room 3251 
505 Vat\ Ness Avenue 
San Francisco, CA 9-l102-3298 

Failure to file this information on time may result in a penalty as provided for in §§ 2107 
and 2108 of the Public Utilities Code. 

If you have any question concerning this matter, please call (415) 703-1961. 
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Information Requested of California Interexchange Telephone Utilities. 

To be filed with the California Public Ulilities Commission, 505 Van Ness Avenue, 
Room 3251, San Francisco, CA 9-H02-3298, no later than Match 31st of the year 
foBowing the calendar year for which the annual report is subtnitted. 

1. Exact legal name and U # of reporting utility. 

2. Address. 

3. Name, title, address, and telephone number of the person to be contacted 
concerning the reported information. 

4. Name and title of the officer having custody of the general books of account 
and the address of the office where such books arc kept. 

5. Type of organization (e.g.} corporation, partnership, sole proprietorship, etc.). 

If incorporated, specify: 

a. D.lte of filing articles of incorporation \\-'jth the Secretary of State. 

b. State in which incorporatet.t. 

6. Commission decision number granting operating authority and the date of 
that decision. 

7. D,lte operations were begun. 

8. Description of other business activities in which the utility is engaged. 

9. A list of aU aHiliated companies and their relationship to the utility. Stelte if 
,,(filiate is a: 

a. Regulated public utilit)'. 

b. Publicly held corporation. 

10. Balance sheet as of December 31st of the year for which information is 
submitted. 

11. Income statel1umt for California opemtions {or the calendar year for which 
information is submitted. 

(END OF APPENDIX 8) 


