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Decision 97-12-030 December 3, 1997
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF ﬁll i“NIA
In the Matter of the Application of Pacific Bell ;]}n m f

(U-1001-C), a corporation, for approval of changes to Appllcahon 97-06-048
capital depreciation rates. (Filed June 30, 1997)

Pacific Telesis Legal Group, by James B.
Young, Attorney at Law, for Pacific Bell,
applicant.

Glen Stover, Attorney at Law, for AT&T

‘Communications of California, Inc.,
protestant.

Thomas Long, Attorney at Law, for The
Utility Reform Network, interested
party.

Rufus G. Thayer, Jr., Attorney at Law,
for the Office of Ratepayer Advocates.

OPINION

Backgound
Pursuant to Ordering Paragraph 6 of Decision (D.) 89-10-031 (33 CPUC2d 43, at

233 (1989)), the Phase Il order in the New Regulatory Framework proceeding, Pacific
Bell is required to file an application and supporling testimony no later than June 30 of
each year for approval of represcription or technical update of its depreciation rates, to
become effective on January 1 of the following year. Represcription of depreciation
rates is a review of depreciation rates to reflect changes in the service life, future net
salvage and retirement pattern of assets due to technical changes and growth of utility
plant. The technical update reflects depreciation-rate changes necessary because of
changes in the composition of utility plant and growth or decline in the depreciation

reserve.
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Pacific Bell's Request
Pacific Bell secks approval of a change in its plant account depreciation rates for

the 1998 calendar year, resulting in a $34.453 million increase in its depreciation expense
and no change in the rates Pacific Bell charges its customers for telephone service. This
request is based on a detailed technical update study of 26 of Pacific Bell’s total 36 plant
accounts, as shown in Attachment 1 to the application.

The 10 plant accounts which Pacific Bell excluded from its detailed technical

update study are part of its asset impairment claim (stranded or unrecoverable

investment) in the franchise impacts phase of the local exchange competition
proceeding (Rulemaking (R.) 95-04-043/ Investigation (1.) 95-04-044). Pursuant to
D.96-09-089 in the local exchange competition proceeding, Pacific Bell is authorized to

file an application no earlier than January 1, 1997, to determine swhether our new
regulatory program deprives Pacific Bell of the opportunity to earn a fair return on its
regulated assets. GTE-California will be afforded the same opportunity, per that same
order. Pacific Bell has chosen to exclude from this application any adjustments to the
plant accounts that would be subject to any application authorized by D.96-09-089. The
excluded plant accounts are: Digital Switches; Digital Circuits; Analog Circuits; Aerial
Cable Metallic-Exchange; Aerial Cable Nonmetallic; Underground Cable Metallic-
Exchange; Underground Cable Nonmetallic; Buried Cable Metallic-Exchange; Buried

Cable Nonmetallic; and Underground Conduit.

Procedural Filings
Pacific Bell filed its annual depreciation application with the Docket Office on

June 30, 1997. The application was noticed in the Daily Calendar of July 7, 1997. The
Office of Ratepayer Advocates (ORA) filed a response to the application on August 4,
1997, stating that ORA does not oppose the application. AT&T Communications of
California, Inc. (AT&T-C) filed a protest to the application on August 5, 1997, alleging
that Pacific Bell is sceking to increase its depreciation rates on a selective basis. After
consultation with Pacific Bell, AT&T-C withdrew its protest on September 10, 1997.

Hence, the application is without protest.
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Absent protest, a public hearing is not necessary. Pacific Bell’s request to change
its depreciation rates for the 1998 calendar year, which does not affect the rates its

customers pay for service, should be approved.

Findings of Fact
1. Pacific Bell seeks a $34.453 million increase in its 1998 depreciation accrual,

based on a change in 26 of its 36 plant account depreciation rates.

2. The 10 accounts for which Pacific Bell seeks no change are implicated in the
Commission’s future review of this utility’s franchise-impacts claims, which will be
conducted in accordance with 2.96-09-089.

3. The rates Pacific Bell charges to its customers for telephone service will not
change.

4. AT&T-C filed a protest to the application. However, it subsequently withdrew

its protest. _
5. D.89-10-031 requires that approval of Pacific Bell’s depreciation represcription

and technical update reviews be effective January 1 of successive years.

6. An evidentiary hearing is not necessary.

Concluslons of Law
L. Pacific Bell’s 1998 proposed depreciation rates for its individual plant accounts

should be adopted.
2. Inorder that applicant may comply with D.89-10-031, this order should be made

effective upon issuance.

ORDER

IT IS ORDERED that:
1. Pacific Bell is authorized to adopt the depreciation accounting change proposed

in its application for the calendar year 1998, as set forth in Appendix A to this order.
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2. Application 97-06-048 is closed.
This order is effective today.
Dated December 3, 1997, at San Francisco, California.

P. GREGORY CONLON
President
JESSIE J. KNIGHT, JR.
HENRY M. DUQUE
-JOSIAH L. NEEPER
. RICHARD A.BILAS
Commissioners
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(END OF APPENDIX A)




