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Decision 97-12-030 December 3, 1997 

Moiled 

DEC 4 .997 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF RN1rJ:R~NIA 

In Ihe Maller 0/ Ihe Application 01 Pacific Bell r~lrrun~~U! ~ If),\ IL 
(U-l00I-C), a corporation, for approval of changes to Application 97-06-048 
capital depreciation rates. (Filed June 30, 1997) 

Backgound 

Pacific Telesis Legal Group, by lames B. 
Young, Attorney at Law, for Pacific Bell, 
applicant. 

Glen Stover, Attorney at Law, for AT&T 
Communications of California, Inc., 
protestant. 

Thomas Long. Attorney at Law, for The 
Utility Reforni Network, interested 
party. 

Rufus G. Thayer, Ir.; Attorney at Law, 
(or the Office of Ratepayer Advocates. 

OPINION 

Pursuant to Ordering Paragraph 6 of Decision (D.) 89-10-031 (33 CPUC2d 43, at 

233 (1989», the Phase II order in the New Regulatory Framework proceeding, Pacific 

Bell is required to filt.' an application and supporting testimony no later than June 30 of 

each year (or approval of represcription or technical update of its depredation rates, to 

become e[(ective on January 1 o( the following year. Represcription of depreciation 

r.lles is a review of depredation rates to reflect chang('s in the service life, (uture net 

salvage and retirement pattent oE assets due to technical changes and growth of utility 

pJant. The t(>(hnkat update reflects deprecialicm-rate changes necessary because of 

changes in the composition of lltility pJant and growth or decline in the depredation 

reserve. 
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Pacific Bell's Request 

Pacific Bell seeks approval of a change in its plant a~count depreciation rates for 

the 1998 calendar year, resulting in a $34.453 million increase in its depreciation expense 

and no change in the rates Pacific Bell charges its customers for telephone service. This 

request is based on a detailed technical update study of 26 of Pacific Bell's total 36 plant 

accounts, as shown in Attachment 1 to the application. 

The 10 plant accounts which Pacific Bell excluded from its detailed technical 

update study are part of its asset impairment claim (stranded or unrecoverable 

investment) in the franchise impacts phase of the local exchange competition 

proceeding (Rulemaking (R.) 95-04-043/1nvestigation (I.) 95-04-044). Pursuant to 

0.96-09-089 in the local exchange competition proceeding, Pacific Bell is authorized to 

file an application no earlier than January I, 1997, to determine whether our new 

regulatory program deprives Pacific Bell of the opportunity to earn a fair return on its 

regulated assets. GTE-California will be afforded the same opportunity, per that same 

order. Pacific Bell has chosen to exclude from this application any adjustments to the 

plant accounts that would be subject to any application authorized by 0.96-09-089. The 

excluded plant accounts arc: Digital Switches; Digital Circuits; Analog Circuits; Aerial 

Cable MetalliC-Exchange; Aerial Cable Nonmetallic; Underground Cable Metal1ic­

Exchange; Underground Cable Nonmetallic; Buried Cable Metallic-Exchange; Buried 

Cable Nonmetallic; and Underground Conduit. 

Procedural Filings 

Pacific Bell filed its annual depreciation application with the Docket Office on 

June 30,1997. The application was noticed in the D.1ily Calendar of July 7,1997. The 

Office of Ratepayer Adv()('ates (ORA) filed a response to the application on Augllsl4, 

1997, stating that ORA does not oppose the application. AT&T Communications of 

California, Inc. (AT&T-C) filed a protest to the application on August 5, 1997, alleging 

that Pacific Bell is seeking to increase its depreciation rates on a selective basis. After 

consultation with Pacific Bell, AT&T-C withdrew its protest on September 10, 1997. 

Hence, the application is without protest. 

-2-



A.97-06-048 ALJ/MFG/sid 

Absent protest, a public hearing is not necessary. Pacific Bell's request to change 

its depreciation rates for the 1998 calendar year, which does not affect the rates its 

customers pay for service, should be approved. 

Findfngs 6f Fact 

1. Pacific Bell seeks a $34.453 million increase in its 1998. depreciation accrual, 

based on a change in 26 of its 36 plant account depredation rates. 

2. The 10 accounts for which Pacific Ben seeks no change arc implicated in the 

Commission's future review of this utility's fr<lnchiSC-impacts claims, which will be 

conducted in accordance with 0.96--09-089. 

3. The rates Padfic Bell charges to its customers for telephone service ,viii not 

change. 

4. AT&T-C filed a protest to the application. However, it subsequenl1y withdrew 

its protest. 

5. 0.89-10-031 requires that approval of Pacific Bell's depreciation rep rescription 

and technical update reviews be effective January 1 of successive years. 

6. An evidentiary hearing is not necessary. 

Conclusions 6f Law 

1. Pacific Bell's 1998 proposed depredation rates for its individual plant accounts 

should be adopted. 

2. In order that applicant may comply with D.89-10-0311 this order should be made 

effective upon issuance. 

ORDER 

IT IS ORDERED that: 

l. Pacific Bell is authorized to adopt the depredation accounting change proposed 

in its application (or the calendar year 1998, as set forth in Appendix A to this order. 
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2. Application 97-06-048 is closed. 

This order is effective loday. 

Dated December 3, 19971 at San Francisco, California. 

P. GREGORY CONLON 
President 

JESSIE J. KNIGHT, JR. 
HENRY M. DUQUE 
JOSJAH L. NEEPER 
RICHARD A. BILAS 

Commissioners 
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• APPENDIX A 
c 

1~91 CO'JPAN'{ PROPOSED 
WITH ACTUAl PL\NT & BOOK RES% COMPJJ((: PACiFIC anl 
CP1JCBASIS STATE :CAlIfOR. ... .A 

STATEMENT 8 

CHANGES IN AlINUAl ACCRUAlS RESUl liNG fROM 
CtW-iGES IN OEPRECIATION RATES 

(5000) 

~TH 1~ PRESCRJBEORATE WITH 1991 PROP()SEOAATES 
ClASS CH,A."IGES 

ACCOUNT ORSUSClASS 1·1-91 RATE OTHER TOTAl RATE OTHER TOTAl IN 
NUMBER OfPlAm IN .... ESTMEtlT A"'~ • ACCRUALS AMOUNT • ACCRUAlS ACCRuAlS 

J-I'O K l"J+X U"I"H N O:MtN P~()'l 

~U2 MOTOR VEHlClES 2U.S39 22.621 0 U.621 21,IS3 0 27.153 4.526 21 .. SPECLAJ. PURPOSE V[HlClES • I,m S~ 0 9.S 98 0 S8 0 2115 G.&.AAGE WORK EOVlPMENT 17.455 .. US 0 1.&5 I,US 0 I,US 0 2U6 OTHER WORK EOUIPf.'ENT 197.593 'S.~7 0 15.&01 15.UI1 0 I $.to I 0 2121 BUILDINGS 2.3M.S59 71.6«1 0 71.6«1 11.600 0 1 .. 600 0 2U1 fURNITURE 42.3-85 $.48 0 8.(8 un 0 "e23 915 2ta.1 OffICE SUPPORT EQUIPMENT 7S.OM 3.619 0 3.619 5.331 0 5.331 1.652 1liU CC~W}J(( OOMMUN [OPT 40,Ie2 6.1U 0 6.1M 6,1M 0 6.163 (I 
2124 GEN PURPOSE COVPtJTERS 1.6 l():CS I 212.2U 0 212.2U 211.300 0 277,360 5.012 2211 ANAlOG ElECT SvMCH • 1.031.739 198.«2 50.1))) 2U,«2 195.«2 50.000 2H.4-C2 () 
2115.1 STEP8Y STEP 
22IS 2 CROSSBAR 
21202 OPERATORSY~ROSSBAR 9-4.01! 6.491 0 6.491 6.ut 0 6.~ 317 22~.3 OPERATORSY~ANAlOG 2.573 0 0 0 0 0 0 0 22~.4 OPERA lOR SY~Di(J.1T Al ".69~ 113 ~ 713 1.~18 1.018 30$ 2231 RADlOSYSTEMS llH~ 9.130 () 9.730 U.(S (I 7.64S ·2.otS 2232.11 OiGfTAl OATA SYSTEMS 150.3$4 9.414 0 9.414 l2,)lI 0 12.331 2.U1 2)51 PlJSUC TEl TER.Y EOOPMENT 165.001 5.610 0 5.610 14.355 0 lUSS 8.145 ~U2 OTHER TERMiNAl EOOPMEtlT 303.810 40.10) 0 .cO.103 SO.13$ 0 50.736 IO.63J 2411 POles 569.901 3US. 0 3US. 3a.754 0 3-$.754 0 2421.2 ,A.ERCA MElAl-INlERorc 10.3U 1,113 0 1.773 1,173 0 1.173 (I 

2422.2 llG CA METAl-INTERorc 301.0n 32.921 0 32.921 32.921 0 32.921 0 24232 BUR CA l'ETAl-fNTERorc 80.~ 9.115 0 9.115 9.115 0 9.115 0 2424 SUSMARIN£ CASlE 7,744 312 0 312 312 0 372 0 2H62 lNTRABlOG NEn\K CA·NQN'.IE U9S 136 () 1).5 U6 0 136 0 1Hl AERfAl \"'RE 3U37 3.114 () 3.114 4.630 0 4.630 1.456 TOTAL 1.60I.H4 Bun 50.000 MUM loQ.l~1 50.000 ~J6.141 34.4s3 

12$1 OtGITAl ElECT S'r'l1TCH C.OSI.711 222.144 0 222,8« 2H.U4 222.8" 0 22)2.12 OIGIT,A.l CIRCUIT-OTHER 3.7",95-4 240,193 0 240.19) 241),U) 2(1),193 0 22)12 ANALOG CIRCUlT-OTHER 473,619 32,201 0 H.201 32,207 31.201 0 2411.1 AER CA METAlllC·(xCH 2,265,311 14UI5 40,000 119.515 Hun 40.000 U9.51S 0 2411 AERIAL CA NONYETAl 1'-030 1,0)7 0 1,031 1,Oll 0 1.037 0 2421.1 va CA "'ETAlllC·EXCH 3.041,011 1$4,21S )0,000 194.21S 114,215 30,000 194,215 0 2412 lJ() CA NONYETAlliC 4H,6S! 1S,285 0 1S.2U is,2SS 0 15.21& 0 2UU BURlEOCA METAL·EXCH 1.1 15,OU SS.5S-C 30.(000 12S,SS-C SUS-C 30,000 UUS-C 0 241) BURl EO CA NOSY£TAl 38.5U 1.19S 0 1.19& 1,19$ 0 1,19$ 0 2Ul UNOERGROUSOCONO~T 2.2)),719 ·U,6lt 0 ·44,6" ".61' 0 44,$1' 0 TorAL n.td,lh flO.ds 10'0,003 I,010.dS f70.42s 166,600 1,010.415 -0 
GRANO TOUl 15.1.7.66S 1.712.25) 150.0\.'0 U12.25) 1.156.106 150.000 1.900.106 34.453 

• 5 YEAR AMORTIZATION eEGAN I.I.S. 
'ORDEREDIN RESOlUTION NO. 13030 

(END OF APPENDIX A) 


