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Decision 97-12-036 December 3, 1997 @U‘ﬂﬂfﬂ r{ J
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S'i' @ %]R#U;”IL

In the Matter of the Annual Depreciation Application Application 97-06-052
of Citizens Telecommunications Company of (Filed June 30, 1997;

California Inc. (U 1024 C) supplemented September 12,
1997 and September 24, 1997)

OPINION

Background
By Decision (D.) 95-11-024, Citizens Telecommunications Company of California

Inc's (CTC-California) rates were restructured pursuant to the rate design principles set
forth in our Implementation Rate Desi gn decision (D.94-09-065, 56 CPUC2d 117). This
restructure took place so that CTC-California could position itself in the competitive
telecommunications environment. By the same decision, and as part of its New
Regulatory Framework (NRF) consistent with our NRF regulation of Pacific Bell and
GTE California Incorporated (D.89-10-031, 33 CPUC2d 43, at 233), CTC-California is
required to file a depreciation application by June 30 of each year for approval of
depreciation rates to become effective January 1 of the following year. This is CTC-

California’s second annual depreciation application.

Request
CTC-California sceks authority to maintain its current depreciation rates

effective January 1, 1998, on an ex parte basis. It does not propose any change to its
depreciation rates.

CTC-California supplemented its application on September 12, 1997, to explain
the represcription and technical update review it used to support the continuation of its

present depreciation rates. for the 1998 calendar year. Its review considered individual

plant-service-life statistics, the competitive setting, technological shifts, and accelerated

obsolescence, as detailed in its supplemental filing. Exhibit A to the supplemental filing
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identified the specific depreciation rates and accruals that CTC-California seeks to use
for the 1998 calendar year. However, the exhibit was submitted under seal on the basis

that it contains proprietary data. No further justification for placing the exhibit under

seal was offered.

Subsequently, CTC-California replaced its exhibit under seal with a revised
exhibit through a September 24, 1997, supplemental filing. The revised exhibit identifies
the specific depreciation rates which CTC-California secks approval of and is consistent
with the requirement of D. 95-11-025. We hereby authorized CTC-California to replace
its exhibit under seal with its revised Exhibit A filed on September 24, 1997.

Protest

The Office of Ratepayer Advocates (ORA) does ot object to CTC-California
using its currently authorized depreciation rates for the 1998 calendar year, pursuant to
its August 4, 1997, response to the application. However, ORA does recommend that
CTC-California reflect changes in technology and regulations to its depreciation rates in
its next annual application, scheduled to be filed by June 30, 1998. Although ORA
protested CTC-California’s motion to place its specific depreciation rates and accruals
under seal, the protest is moot because CTC-California replaced its exhibit submitted
under seal with the September 24 supplemental filing, which was public. A public
hearing is not necessary. CTC-California’s request to continue with its presently

authorized depreciation rates for the 1998 calendar year should be approved.

Findings of Fact
1. CTC-California seeks to maintain its current depreciation rates for the 1998

calendar year.

2. Exhibit A was submilted under seal on the basis that it contains proprietary
data.

3. ORA protested CTC-California’s request to place Exhibit A under seal.

4. ORA’s protest is moot because CTC-California replaced its Exhibit A submitted
under seal with a revised Exhibit A, which was made available to the public.

5. A public hearing is not necessary.
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Concluslons of Law
1. CTC-California should be allowed to replace its Exhibit A submitted under seal

with a revised Exhibit A.
2. CTC-California’s 1998 proposed depreciation rates for its individual plant

accounts should be adopted.
3. Inorder that applicant may comply with D.95-11-024, this order should be

effective upon issuance.

ORDER

IT IS ORDERED that:
1. Citizens Telecommunications Company of Califormia (CTC-California) shall use

its currently authorized depreciation rates for the calendar year 1998, as contained in

Appendix A to this order.
2. Application 97-06-052 is closed.
This order is effective today.
Dated December 3, 1997, at San Francisco, California.

P. GREGORY CONLON
President
JESSIE J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH L. NEEPER
RICHARD A. BILAS
Commissioners
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