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Decision 97-12-065 DtXcmbcr 16, 1997 

Moiled 
DEC t 7 1991 

BEFORE THE PUBLIC UTIUTfES COMMISSION OF THE STATE OF CALIFORNIA 

Southern California Water Company, for an order 
authorizing it to increase gross revenues by $429,300, 
or 15.0%, in 1998; $429,300, or 15.0%, in 1999; 
$429,300, or 15.0%, in 2000; and $429,300, or 15.0%, in 
2001, in the Bay I)oint District. 

Southern California Water Company, for an order 
authorizing it to increase gross revenues by $556,900, 
or 12.8%, in 1998; $556,900, or 12.8%, in 1999; and 
$556,900, or 12.8%, in 2000i in the Arden-Cordova 
District. 

Southern California \Vater Company, (or an order 
authorizing it 10 increase gross revenu~s by$117, 900, 
or 8.4%, in 1998; $117, 900, or 8.4%, in 1999; and $117, 
900, or 8.4%, in 2000; and $117,900, or 8.4%, in 2001; in 
the Los Osos District. 

@[ID~ffij~~b1ll, 
Application 97-03-029 
(Piled March II, 1997) 

Application 97-03-030 
(Filed March 11, 1997) 

Applica lion 97-03-031 
(Filed March 11, 1997) 

O'Mclveny &. Myers, by Patricia A. S<hmicgc, Attorney 
at Law, (or Southern California \Vater Company, 
appJic.lOt. 

Alex Don~ (or Bay Point Municipal Advisory 
Council and Karen A. Klaczynski. for 
herself; interested parties. 

Peter G. Fairchild, Attorney at L1W, and 
Sung Ilan, (or \Vatcr Division. 
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OPINION 
Summary of Decision 

Based on a stipulation reached between the Large \Vater Branch (L\VB) of the 

Water Devision and Southern California \Vater Company (SC\VC)I the decision 

authorizes SC\VC the following Increases in base rates for watet service: 

1998 1999 

District AmoUJit Percent Amount Percent 
In Lho.."'u<.;mJs In lh.."Usands 
do...,llJrs cllX>Uars 

Arden Cordova $883.6 19.8% $15.8 0.3% 

Bay Point 821.9 26.8% 48.4 1.2% 

LosOsos 135.9 9.5% 67.0 4.3% 

Thcse itlCrC<lSCS are based on a rate of return on rate base of 9.21%, with a 

corresponding rate of return on common equity of 10.4%. 

In addition, SC\VC is authorized a rate increase for 2000 to account for attrition. 

The increases are $20,200 or 0.36% lor the Arden Cordova District, $42,500 or 1.0 % in 

the Bay Point District, and $64,400 or 3.9% in the Los Osos District. 

Background 
SCWC is a public utility corpor<ltion rendering water service in v,uious areas of 

Contra Costa, Imperial, lake, Los Angeles, Orange, Sacramento, San Bernardino, San 

Luis Obispo, Santa BarbMcl, and Venturcl Counties and electric service in the vicinity of 

Big Bear L1ke in S411\ Bernardino County. 

On March II, 1997, SC\VC Wed appli~ations to increase the rates it charges for 

water service in three districts (ot lest years 1998 and 1999 and attritiol\ year 2000. The 

applications were consolidated for hearing. The districts and application numbers are: 
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Bay Point (Application (1\.) 97-03-029), Arden-Cordova (A.97-03-030), and los Osos 

(A.97-03-031). 

According to SCWC, the rate increases arc necessary to CO\'cr increases in 

operating costs since the utilities' last gener,,' rale cases for these districts. 

A description of the three districts is included in application.' At the end of 1996, 

the Arden-Cordova District sNved 13,413 connedlons; the Bay Point District served 

4,763 connections; and the los Osos District served 3, 052 connections. 

Public PartIcipation Hearings 
Duly noticed public participation hearings were held in Bay Point, los Osos, and 

Sacramento. Only a few customers attended the hearings in Los Osos and Sacramento. 

the CllstoIllers were opposed to the proposed rate increases. The hearing in Ba>' Point 

was attended by several customers who complained about the poor watef quality and 

amount of proposes r.lle increases. 

LW8's Rep6rts 
L\VB conducted its investigation of the requested f.,le increases. Based on its 

investigation, L\VB prepared its report on SCWC's results of oper.'tions. LWO 

recomrnended that SC\VC be granted lower than the requested increases for three 

districts. 

Evidentiary Hearrngs 
Evidentiary he.uings were held on August 19, 1997 in Bay Point L'll\d August 20, 

1997 in San Francisco before Administr.,tive L'w: Judge Garde. Other than SC\VC and 

L\VB, Bay Point Municipal Advisory Council (BPMAC) and Karen Klaczynski, a 

customef representing herself, were the only other p.uUes. At the hearing, SCWC .md 

, Sec Report on The Results of Operation. Chapter 3, (or each district. (Exhibits 2, 6 and 8.) 
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LWB announced that they h(ld reached agreement on all issues. SC\VC and L\VB stated 

that they would fire a late-filed exhibit (Ex. 12) containing the terms of their settlen\cnt. 

On September 17; 1997, SC\VC and L\VB filed a jOint motion (or adOptiOl\ of the 

settlements contained in the joint late-HIed exhibit. A copy of the settlen\ent was scn'ed 
to the other two parties. 

No conUllenfs On the settlement Were filed. Ac(ordingty; the matter was 

submitted as of October 17; 1997,30 days after the filing of the joint motion. 

The Settlement 

The settlement re(ers to resolution of all issues as set forth in the late filed Exhibit 

12. The original estimates of SC\VC and L\VB, as well as the agreed upon estimates for 

results of operations, are shown in Tables 1 through 6. Other cleri\ents of ratemaking 
arc included in AppendiCes Band C. 

A brief explanation of resolution of differences betwee)\ SC\VC and L\VB is 
included in Appendix D. 
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j: Table I 

RECONCILIATION EXHiBIT 
SOUTHERN CALIFORNIA WAfER COMPANY 
ARDEN CORDOVA DISTRICT -A.97-o3~30 

TEST YEAR 1998 

Page 5 

Original Fhi" Original 
SUMMARY OF EARNINGS AppOCation rl'\(tease Stlpuf,Uon IlXtease Staff 

AT PRESENT RATES: 

Operating Revet'lu~ S 4.3543 uH ".405.5 (81 &) ".547.3 

Opet. & Mainl Exp~f'lSes 
PurChased Water 0.0 00 0.0 00 00 
PutcMUd Power 4~7.5 288 S26.~ (67.4) 593.1 
Pump Taxes 0.0 00 0.0 0.0 00 
CMtni¢als 80.3 02 31.0 02- $08 
C6n'omOO Cusl A1.6C 117.0 0.0 111.0 00 111.0 
poslage 0.0 00 0.0 0.0 00 
UIi(6I1ed/bfe $ 15.1 0.4 15.5 (01) 158 
Opef.lab¢l 552.3 00 552.3 0.0 SS2-3 
Ooet..others 141.~ 139 161.8 ".0 157.8 
MaitlC·labOt 134.2 00 1~.2 00 134 2 
Maint.QtMf$ 216$ (310) 185.5 22 1833 

MG Expenses 
OffiCe SuppI'i es 759 02 76.1 00 1&.' 
ltI$Ufa~ 00 00 00 00 00 
Injuries & OamtlgeS 00 00 0.0 00 00 
Pet'ls~ & Benefits 18.1 (2~) 1$2 (29) 18.1 
Business Mears 2.1 00 2.1 00 2.7 
ReglJat6fy Comm 8.6 00 S.& 00 8.6 

. Outside SeMces 1.4 00 7.4 0.0 1.4 
MiSe 29.g (2~) 21.3 (0.1) 2).4 
A'oc GM Offlt.e· 7U& 0.0 122& 5().7 671g 
Mai(11el'lan(e 69 00 69 00 &g 
Renl 11.S 02 12.0 0.0 720 
A!G law 53.4 (1.0) 52.4 1.3 51.1 

Ott.et Taxes 
P(~erty Ta(es 122.5 (22) 120.3 (1.9) 1222-
Pay tOIl Taxes 506 ~l 59.9 02 ~9.7 
local Taxes 22.4 OS 22.9 (05) 23.4 

DepreCiatiOn 737.& (126) 725.0 (11.4) 73$.4 
!(I(¢me Taxes 103.3 4!H 152.7 (18.1) 110.8 

Tola' E:xPtnsu Mer Taxes 3.794.9 50.1 3.845.& (44.0) 3.8a96 

Net O~etati~ Revenues $$9.4 605 619.9 (37.8) 657.1 

Rate Sase 12.5~3 (5458) t 1.992.5 (381.5) 12.314.0 

Rale of Rerum ... 46% 5.17% 532% 

AT PROPOSEO RATES: 

Opera!in9 Rever'wJes 5.4395 (~3) 5.3492 (340.") 5.6~.6 
Un(¢/Iectlbfe s leg (0.3) 18.& (1.2) ,9$ 
l~1 Taxes 27.9 (0.4) 27.5 (1.7) ~2 
Income Taxes 5763 (395) 536.8 (1~2) 670.0 

Total E:xptl\st$ Met Taxes 4.211.2 (398) ".231." (161.2) ".3~.& 

Nei ~ralit'19 Revenues 1.162.3 (50S) 1.U1.7 (IM..2) 1.291.2 

Ra!eBau 12.5J.8.3 (5045.8) 11.992.5 (331.5) 12.37"0 

RateolReMn 927% 921% 10.4a% 

- 5 -



f: 
97-03-029 et JL I Al]1 A \'G/wbP 

SUMMARY Of EARNINGS 

AT PRESENT AATES: 

Optratillg Re.enves 

O~er . .\ Ma;tll &penses 
Pvrchased Watet 
putd'lased POwer 
Pump Taxes 
CMtliiCafs 
C6/'I"lm6n Cusl A/!O¢ 
P~$fa9~ . 
Utl¢¢llectibles 
()per-laW 
Opet-Others 
Maillt-Ub¢I 
MaiM-Othe($ 

AlG Expenses 
Offi<e $uppfles 
It\$u( 3!'\te 
~uf.e$ &Oamag~s 
Petls:CI\ &. 8el'lefits 
8usir.ess Mea:s 
RegulatO()' Comm 
Ovlsi<!e SeNiCc!s 
'-Me 
A~ CM Offite 
Ma:ntenal'lCe 
Renl 
MGUbOt 

C!l':et Tates 
Pr~erty Taxes 
P.t'tron Taxes 
local Taxes 

OepteCiatiOO 
llX¢me Taxes 

T¢tal EJrpenses Ailet Taxes 

Net Opetating Revenues 

Rate Sase 

Rare 01 Rerum 

AT PROPOSeOAATES: 

Operatitlg Rh'ttlues 
UI'!(.¢!! ectibt U 
lOUITaxu 
'r"lCOme Taxu 

Total E.:t~r'I$e$ Mer Taxes 

Net O~tatif'.9 Revenues 

Rate Ba~ 

Rate oIRe!um 

Table 2 
RECONCIUATION EXt'UBIT 

SOUTHERN CALIfORNIA WAfER COMPANY 
ARDEN COROOVA OISTRICT - .... 51...,3...,30 

TEST YEA~ 1993 

P3ge 6 

4.-415. t 

0.0 
~7.S 

00 
ei2 

\19.1 
0.0 

lS.6 
600.1 
t41.~ 
14$$ 
1$8$ 

773 
00 
00 

181 
i.7 
e$ 
1.6 

30.4 
7.)5.6 

7.0 
73.1 
$30 

13'6 
55.0 
230 

1$$.9 
31.6 

3.$536 

621.5 

13.«S.1 

-4.62% 

5.$99.9 
195 
2e.8 sue 

4.lS3S 

1,2-4$." 

13,-«5.1 

921% 
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Final 
Inciea!e Stipufation 

1303 

0.0 
329 
0.0 
0.4 
00 
00 
05 
06 

1$9 
00 

(21..l) 

(14 
00 
00 

(26) 
0.1 
00 
00 

(15) 
00 
0.1 
O~ 

(I.e) 

(2.4) 
100 
06 
4.1 

536 

&9.1 

412 

(746.1) 

(70.6) 
«(3) 
(0.4) 

(30.1) 

(1.3) 

(M.3) 

(746.7) 

4,$OS.4 

0.0 
540.5 

00 
82.$ 

H9.1 
0.0 

IS.O 
600.1 
104.$ 
14$$ 
101.$ 

71.7 
00 
00 

1S5 
2$ 
$6 
7.6 

27.9 
7356 

7.1 
73.4 
57.0 

1292 
65.0 
236 

191.0 
9<)2 

j.942.6 

662$ 

12.698.4 

$22% 

5,529.3 
192 
28." 

"91.1 

4.352.1 

I.In.1 

12,6~." 

927% 

ftl«ease 

(1200) 

00 
(90.1) 

00 
0-" 
0.0 
00 

(0.4) 
00 
7.0 
0.0 
3.9 

00 
00 
00 

(2.7) 
00 
00 
00 
00 

~O., 
00 
0.0 
1.3 

(t.9) 
0.1 

(0.1) 
e. , 

(42.1) 

(S7.0) 

(530) 

(3636) 

(~_1) 
(1.4) 
(20) 

(1509) 

(1e.c. ') 

(2000) 

(3636) 

4.725.4 

00 
6~6 

00 
&22 

U9.1 
00 

1& .. 
600.1 
151.8 
1458 
157.6 

117 
00 
00 

1& 2 
28 
$.6 
1.6 

21.~ 
~SS 

7.1 
73.4 
551 

131.1 
64.9 
U3 

lats 
1323 

4.@$ 

71S8 

13.C~20 

54&% 

5,913." 
206 
30.4 
~6 

".5~2 

1.311.1 

13.0620 

1054% 
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RECONC1UA TION EXH1BIT 
SOUTHERN CALIFORNIA WATER COMPANY 
AROEN CORDOVA DISTRICT - A.97.o1~30 

TESTYEAR 1S~a 

Page 7 

<Xi9i1'1al Fin~1 Or'~;"~1 SUMMARY OF EARNINGS App.'iu~ lnuease StipuliUon Il'I(teau starr 
AT PRESENT RATES: 

Operating Re.'enues 2.&54.4 2¢$s 3.00i~ (35.1) ~.09S0 

Op~t. & Mairot EXJ'et\S~s 
Purchased Wa!ef 1.14() 4 ~O 1.200.4 (593) 1.2651 
P1Jrchased Power 9l.$ SS M.l (5.1) t()32' 
Pumt> Taxes 0.0 00 00 00 0.0 
Cflernical$ ~.4 02 966 02 ~4 
C~ Cust /A.1« 31.1 00 ~1.1 00 3U 
PO$ta9~ O~O 00 0.0 00 00 
U~ectibles 41.1 3.0 44.1 (OS) 446 
~t·Ubot 1$4.~ 00 164.$ 0.0 1e4.6 
ottr·Otl'le(s 1102 (436) ~~ (47.6) 1136 
Ma:nt-Ub6t 1429 0.0 f42~ 00 1429 
Maint-OtMrs 121.1 26 1305 2& 127.1 . 

A&G E.tpel'l$e$ 
Offi(e $uPPlies 39.1 0.1 39d 00 39& 
[Mura r,( e 00 00 00 00 00 
fl'ljU(ieS & ()ama~e$ 0.4 0.0 0.4 00 0.4 
Pen$1()(I to Bene~'s 139 00 13.9 (01) 14.0 
BtJsit.ess Meals t4 00 1.4 00 1.4 
Regvla:otr c¢mm 5.0 00 SO 00 SO 
Outside SeM(.e$ 1.5 00 1.5 00 IS 
Ml$¢ 11.4 (50) 5.4 00 5.4 
A1Ioc (; en 0 ffl¢e 1002 00 190 2 142 1820 
Mait'ltet'aflCe 283 0.1 28.4 00 284 
Rent 187 00 18.1 00 18.1 
ft.AGUt« 31.6 (0.1) 315 3.7 21.8 

Other Tates 
Pr~er.t Taxes 602 00 662 00 662 
Payfo<l Taxes ~32 00 232 (4.0) 212 
l6CaITax:ts 31.9 2) 342 (0.4) 346 

OepteCiati¢1'I 14SS 5." 3509 5a 345.1 
lnG¢me TaxB (98.5) 752 (233) 23S (458) 

Total Ex~er'lses Alter Taxu 2.~.0 1109 2,714.9 (EO 2) 2.8409 

Net 0terab'rtg R~'ie(KJu 100." '91.6 2ea.0 31.1 251.1 

Rate Sase 1,915.4 (196) 7.95S8 54.a 1,$001.0 

R~te 01 Retum 239% 3.62% 325". 

AT PROPOSEOAATES: 

Operating Re ... elXes 3.359." 249 3.U4.3 (2EoS.4) 4.150.7 
UO(.OI!~re$ SSS 0.4 5S.9 (3.8) 59.7 
lo¢.1lTaxes 43.1 02 043.3 (3.0) 463 
It'I(.6m e Tax u 332.1 C4.4) 321.$ (1$3) 402.9 

Total E.-s:er'lSe5 Met Tax:u 3.1202 26.$ 3.140.1 (110.9) ,).311.4 

Net Operating Re..tflUU 7392 (1.1) 731.S (955) el3.S 

Ra!6 Base 1.915 .. (19.6) 1.9558 548 1.901.0 

Rate 01 Return 921% 921% '05$% 
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i: Table .4 

RECONCILIA TlON EXHIBIT 
SOUTHERN CAliFORNIA WATER COMPANY 
ARDEN CORDOVA DISTRICT - .A.97~J.o30 

TEST '(EAR 199., 

Page 8 
- ~ --- _. 

Original Finll Original 
SUMMARY OF EARNINGS ~<.3001'\ rtl(ieas~ Stipu!JtIon fn(Iease Staff 

AT PRESENT RATES: 

Operating Re'jenues 2.880$ 2105 3.091.1 (~~) 3.117.~ 

Otet . .\ Ma;nl Expenses 
Purcl1.ased Watet 1,1$0$ 693 1.2199 ($06) 1.300 5 
PurcM.sed Powet 933 58 99.1 (7.3) 10ts..c 
Pump Taxes 00 0.0 60 0.0 00 
CMir.Ka1S 981 0.5 9&$ OS ~a1 
COO'Itn¢<I Cust Moe 323 0.0 323 0.0 32.3 
postage 00 00 00 00 00 
U(\(¢C~bles 41.4 3.1 44.S (12) 4$.7 
OJ:et.taw 1790 00 179.0 0.0 1190 
Opet.()~ers 1102 (413) 6a9 (4-4 i) 1130 
MaiM-laW 1$$.4 00 155." 00 1$54 
Maint-Otl'lers 1292 $0 134 2 $0 1292 

MG Expenses 
Offl(e $up¢es 400 02 402 00 402 
It'I~u(a~ a.o 0.0 00 00 00 
'l'Iiuries & oama~es 0.4 0.0 0.4 00 0.4 
Per'lSi6i'I & Benefits 136 00 136 00 Us 
Sus;ness Meals 1.4 00 1.4 ·00 1.4 
Regu'atoty Comm SO 00 50 00 50 
¢1Jtside SeC\ice s 1.6 00 1.6 60 t6 
Mise 11.6 (6.1) 55 00 5S 
AMt Oen Offi(e 1~e 00 199$ fU ISS 1 
Maintenance 2Sa 01 2a~ 00 28~ 
Rei'll 1!)0 0.1 19.1 00 19.1 
A&GUb¢t 343 (O~) 334 27 307 

Otl'1~t Taxes 
P(~ettf Ta.'(es 700 (O1) 69~ 0 .• 698 
Pa),fOit Taxe$ 252 00 2$2 (43) 29.5 
l6C<11 Tales 322 23 34.S (to) 3SS 

Oe p<'eda ti6(\ US.1 17.0 ~2.1 11.9 ~.8 

In<ome Taxes ( 171.S) eos (913) 23.5 (1148) 

rotal b~et\Sts Met Taxes 2,U03 US3 2,001.6 (S1.3) 2.U3.1 

Net Operating Ret'ernes 2143 152 2895 (55) 2948 

Rate Base 8.34e3 (31.3) S,3ltO 34.7 8,2763 

Rate of Re!voi 257% 3.46% 356% 

AT PROPOSEO RATES: 

~tatin9 Re'o'tflvU 3.00$.4 $.4.4 3,$69.8 (292.7) 4,262.5 
Ut'I(¢l!edlNes ~2 09 51 .• (4.2) $1.3 
l6C<11 Taxes 043.6 07 443 (32) 47.5 
Inc.ome Taxes 2612 169 284.1 (64 S) ~8& 

Total E.l{~l"ISes Met Taxes 3. fl. .... 61.9 3.1~." (114.5) 3.374.1 

Net ~~~~ Rh'e~ 114.0 (3.5) nO.4 (1182) 88&.4 

Rate Sase 8.~3 (31.3) 8.3\1.0 3-4.1 8.2763 

Rate of Return S21% 10.73% 
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Table 5 
RECQNCllIA nON eXHIBIT 

SOUTHERN CALIFORNIA WATER COMPANY 
AROEUCQROOVA OISTRICT -.A..97~J..J!O 

TEST YEA~ 191a 

Page 9 

009;1'131 Final 0119;1'1031 

SUMMARY OF EARNINGS Apprtt.at~ If,¢te3se Stipul~tion It>(re3se Staff 

AT PRESENT RATES 

()s=etat:~ Re..eno..;u 1.411.1 25l 1.4~.4 (14.4) 1.4~.$ 

os=er & Ma!nt E.ltenses 
putcMsed Wa~e( 00 00 00 00 00 

purdlased PC'A-er 121.1 31 124 $ (3.0) 121.8 

Pum~ Taxes 00 00 00 00 00 

C/':em~rs ~5 00 95 00 ~5 

Ccmm6tl Cust ft.k,(; 1.!H 00 197 00 197 

Posta~e 00 00 00 60 00 
Ur.cottectibles 55 0.1 SG (0.1) 51 

Cs=er-LaW 2226 00 222G GO 2126 

O~e(-Otl":ers 07.1 (1$.3) 49.4 (il 3) 72.1 

Ma'l'It-latOi 6$~ GO ta9 GO M9 
Ma,f'tt·O~ers 041 (14.4) SOl 13 49 G 

A&G E1tenses 
C~(e $\.'¢~F.e$ 134 00 13.4 00 134 

Ir.Surar..ce 00 00 00 00 00 

rr.jl.;r1es &. Oama;H 00 00 00 00 00 

PenSi¢(l &. 8Me~tS 152 00 152 GO 152 

S"s,r.eU Mea:s IS 00 I.S 00 1 5 

Regufatot'l CO/Tlm 4.$ 00 44 00 44 

C\Jts~e SerYces t9 00 19 00 '9 

M;sc 39 (21) 18 00 , a 
AlOe (ie" O~e E.-p U18 00 121.$ •. 9 1139 

~·a(\te!"!a:,.<e 2 1 01 21 00 2 1 

Ref,t 42 00 42 0.0 42 

MG latCf 3$1 (49) 342 51 2$ 5 

Ct:-.et T3.~s 
P':~er:y TalB. ~.s 5 00 ~.1 S 00 345 

Pa)rO<t Ta1es n& 3.S 26.4 0.$ 250 

l:~"1 hles 00 00 00 00 00 

c&·!'%,"::~~'" 
tMB 2~ 169.0 2.1 le63 ....... _ ... 

tr.(.Crr.e Taxes 112.1 282 1403 3. , 13; 2 

Total £.r:er'lses Mer Tales U232 (1.6) 1.121.6 (52) 1.121a 

Nel Or:erat;~ Revel'll..'es 281.9 269 314 & (9 2) 3230 

Rate Base 4.2SS 3 (63 $) 4.2245 30 4.2215 

Ra~e orRe~m 611~" J..45% 165~ 

AT PROPOSED RATES: 

Or:era:ir'l1 Re. enc.:es 1.6015 (335) 1.574.0 (151) '.64~ 7 

Un<oaectlbles 63 (0.1) 62 (03) 65 

l¢C31 Taxes 00 00 0.0 00 00 

Il1ccme Tves '~8 2 22 200.4 (236) 2240 

Total E.rr:tnses Mer Ta-.:u 1.2100 (21.9) I. t82 2 (32.1) 1.2l48 

Uel Operating Rhe~es 397.5 (56) 391.6 (43 G) 4344 

Ra!e Base 4.2M 3 (638) 4.2245 30 4.221 $ 

Ra~e or Rerum 921% 921% l02~~ 
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Table 6 
RECOtlCILrATION EXHISIT 

SOUTHERUCALIFORtHA WATER COMPANY 
AROEN CORDOVA DISTRICT - A.91..()l"(»)O 

TEST YEAR 1998 
-

P;)ge 10 

SUMMARV' OF EARNINGS 
Original Fina.l ()rig;(!a1 

A ppliGa ti¢O tnCtuse Stipulation Iodease Staff 

AT PRESENT RATES: 

¢s::eratit~ ReyetKJes 1.405 ~ 30.1 1.43G.d (13$) 1.4496 

~et. 3. Maint Exp.tl'l$e~ 
purchased Watet 0.0 00 00 0.0 00 

Putcf1aSed power 120S 4.3 124.& (3c 8) 12a6 

Purt'ltl TaXu ~H) 00 0.0 00 00 

Chemi¢3:S 9.7 . 0.0 9.7 00 9.7 
CommOI'I CU$', Mr« 20.1 00 20.1 00 20.1 

Posta~e od 0.0 0.0 0.0 00 
U~ectlllIes 55 0.1 $.6 to.,) 5.1 

Op4!r-laW 242.6 00 242.6 0.0 242.6 

O~et.~er$ 67.1 (to.9) SO.& (2'9) 12.1 

Maint·UW 1S.1 0.0 15.1 00 75.1 

M ail'lt-Otl'Iers 64.1 ('3.4) 51.3 13 490 

A&.G Extel'l$es 
OffiCe Supplies 136 0.0 13$ 00 13 $ 

Insufal"\u 00 00 0.0 00 00 

111j1Jl'ieS & Oamages 00 00 00 00 00 

PehS1-Oi\ 3. eer'lefits '55 0.1 15.0 0.' \55 

SUStl'lUs Muts 1.6 00 1.6 00 1.6 

Re~\Jat6ty C«nm 4.4 00 4.4 00 4.4 

Outside $~~s 29 00 2.9 00 29 

Mise 40 (2.1) 1.9 00 '9 
AJw. (; en offiCe '24.0 0.0 12:4.0 1.& \162 

Mainte(\~nce 2.1 00 2. , 00 2.t 

RMI 43 00 43 00 43 

A&GlaW 426 (4.9) 31.1 48 ~2.9 

C&.etTa.t:U 
P(~ertf Taxes ~O (OA) l56 01 3SS 

Payroll Taxes 24.6 42 288 04 284 

lo-cal Taxes 0.0 0.0 0.0 00 0.0 

Ceptec.ati¢(\ 115.3 5.S 1eoS &.S 172.3 

1f'l(¢n1t Tate s 7S.4 26.2 101.6 (2.1) 103.1 

Total Ex~el'\ses tl'\C Taxes 1.1322 2.8 U~O (38) Ule.& 

Net O$=eratir.g Revel'iues 2132 2t.9 301.0 (98) 310& 

Rate Sase 4.602.~ (1202) 4.~2.1 (20) 4Ae.4.1 

Rate of Ret-.Jm S94% $12% 69~~. 

AT PROPOSEO RATES: 

O~raljr,g Re ... el'\4Jes l.UO.1 t3~5) 1.&40.6 (6&.4) 1.129.0 

UOOOl1e(t~e$ 6.6 (02) 6.-4 (0.4) &8 

l«-alTaxes 00 0.0 0.0 0.0 00 

In<.Omt Taxes . 195.1 (4.g) 1908 (J.4g) 2251 

Total Expel'lStS Met taxu t.253.6 (2&.1) 1.2.2<4.9 (3$.9) 1.26\.9 

Net o~ra~ Revel"HJM "26.$ (to.&) 41$.5 (51.5) 4012 

Rate ease 4.602 3 (1202) ... .ta2.' (2.0) 4.4M.1 

Rate ¢l Rerum 9.21% 921% 1042% 

- 10 -
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Discussion 
The seuring parties have conformed with the steps set forth in Article 13.5 of 

Commission's Rules of Practice and Procedure. All active parties support the 

settlement, and no parly has opposed the seUlcment. The parties have produced a 

settlement that will provide SC\VC the needed rate increase to recover the cost of 

capital additions! 

A copy of the settlement was served on the other two parties in the proceeding. 

No comments or protest have been fired. 

\Ve have analyzed the settleinent mindful of the dircctives set {orth in our 

decision in San Diego & Electric Company's general rate case 0.92-12-019. 

a. This settlement (ornmands support of all activc parties to this proceeding; 

b. Each party is adequately represented. \Ve are confident that L\VB adequately 

represents the interests of the mtepayers; 

c. The settling parties have assert('d that no terms of this settlement contravenes 

any statutory provision or any decision of the Comniissioll, and our 

independent review has brought none to light; and 

d. This settlement with its appendices, together with the record in the 

proceeding, conveys to us sufficient information to permit us to discharge our 

future regulatory obligations with r('spect to the parties and aifected 

r~ltepayers. B)' adopting this settlement, We fulfill our primary obligation of 

setlingjllst and reasonable r.ltes. 

\Ve believe that the unopposed settlement submitted by parties in this 

proceeding satisfies the above requirements. The settlement should be adopted and the 

motion (or approvaJ and adoption of the settlement should be gr.,nted. 

Comm~nts on AlJ's Proposed Decision 
ALl's proposed decision was filed and mailed to the parties on November 14, 

1997. No comments were filed on the proposed dedsion. Accordingly, we are issuing 

the decision <'\s proposed after correeling certain errors. 

- 11 -
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Findings of Fact 
1. As set forth in Ex. 12 and the motion (or adoption of settlement~ SC\VC and L\VB 

have reached settlement on all issues in this proceeding. 

2. The seltlement is unopposed by any party to the proceeding, each party is 

adequately represented, no terms of the settlement contravene any statute or 

Commission decision, and the settlen\ent conveys sufficient inforn\ation to enable the 

commission to discharge its regulatory obligations. 

COl'lcluslons of Law 

1. The settlement should be adopted. 

2. SCWC should be authorized to increase its base rates to allow it to recover the 

cost of capital additions. 

ORDER 

IT IS ORDERED that: 

1. The settlement in Exhibit 12 between Southern California \Vater Company 

(SC\VC) and the Large \Vater Branch (L\VB) is approved. 

2. The motion for approval of the settlement between SCWC and I.\VB is granted. 

3. SCWC is authorized to file the revised schedule attached to this order as 

Appendix A. 111e filing shall comply with Gener .. , I Order (GO) 96-A. The effective date 

of the revised schedule shall be not earlier than January I, 1998, or 5 days after the 

filing, whiche\'er is later. The revised schedule shall apply to service rendered on or 

after the c((ective date. 

4. On or after November 6, 1998, SC\VC is authorized to file an advice letter, with 

appropriate work papers, requesting the step-r.lte increase for 1999, included in 

Appendix A or to lite a proportionate lesser increase (or those r.,tes in Appendix A (or 

Arden-Cordova~ Bay Point, and Los Osos Districts in the cvent that a district's rate of 

return on r .. ,te base, adjusted to reOect rates then in ef(ecl and normal r,'temaking 

adjustments for the 12 months ended September 30, 1998, exceeds the latest rille of 

return found reasonable (or SCWc. 111is filing shalt compl)' with GO 96-A. The 

requested step rates shaH be rcvie' ... ·ed by the Commission's \Vater Division to 

- 12-
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determine their conformity with this order and shall go into effect upon \Vafer 

Division's determination of conformity. \Vater Division shall inform the Commission if 

it finds that the proposed step rates are not in accord with this decision or other 

Commission decision. The effective date of the revi~i schedules shan be not e.ulier 

than January 1, 1998, or 30 days after filing, whichever is later. The revised schedule 
shall apply only to service rendered on or after the e((edive date. 

5. On or after November 6,1999 SCWC is authorized to file an advice letter, with 

appropriate work papers, requesting the step-rate increase for 2000, included in 

Appendix A or to fife a proportionate lesser increase lor those rates in Appendix A for 

rate of return on ratc base, adjusted to reflect rales then in dfeet and normal ratemaking 

adjustments for the 12 months ended September 30, 1999, exceeds the latest rate of 

return found reasonable for scwc. This tiling shall comply with GO 96~A. The 

requested step rates shall be reviewed by the Commission's \Vater Division to 

determine their conformity with this order and shall go into effect upon \Vater 

Division's determination of conformity. \Vater Division shaH inform the Commission if 
it finds that the proposed step rates arc not in accord with this decision or other 

Commission decision. The effective date of the revised schedules shall be not earlier 

than January 1, 2000, or 30' days after filing. whichever is later. The revised schedule 

shall apply only to service rendered on or after the C(fective date. 

- 13-
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6. Since all issues raised in this consolidated proceeding have been resotved, 

Application (A.) 97-03-029, A. 97-03-030, and A. 97-03-031 atc dosed. 

This order is e(fcdh'e today. 

Dated December 16, 1997, at San Francisco, California .. 

- 14-

P. GREGORY CONLON 
President 

JESSIE}. KNIGHT~JR. 
HENRY 1\'1. DUQUE 
JOSIAH L. NEEPER 
RICHARD A. BILAS 

Commissioners 
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Southern Caifocria Water Co. 
Asden-C&dova District 

Sdle&Ae No. AC·l 
GENERAL METERED SERViCE 

Appficable to al general meteted water set>.iCe. 

TERRITORY 
Arden Maoor area located apprOximately sa maes northeast of Sacramento and RancllO COfdOva 
and vicmy, StlCfamento cOUnty. 

RATES 

QUANTITY RATES: 
FOol al water deweted. per tOO W. ft ....... .. 

Service Charge: 

For 6/$)( :M4..flcll meter .................................... . 
For 

FOol 
For 
For 
For 

For 
Fot 
For 
For 

3!4-iocll meter .................................... . 
t -In<;h meter ................................... . 

'·II2·loth meter .................................. .. 
2-inch meter ................................... . 
3-incl1 meter ................................... . 
4-1och meter .................................. .. 
6-in¢h meter ................................... . 
8-1nch meter .................................. .. 

to-inch meIer .................................. .. 

$0.313-
Per Meter 
Pet Month 

$3.90 
$5.85 

$9.75 
$19.50 
$3t.20 
$58.50 
$91.50 

$195.00 
$312.00 
$449.00 

<I> 

(I> 

(I) 

The Service Charge Is a leadincss-t6-serYe dlarge aw~cable t6 al metered servite 
and to 'r'JVch Is added the cllarge foe water used computed at the Quantity Rate. 

SPECIAL CONDITlONS 

1. Due 10 the underc~ttection In the balancing accoonl,.a SlI(eh3rge of $O.Ot2 per (N) 
Ccf of water use Is to be added to the abo .... e Quantity Rate for a 12·mooth period I 
begiming <>n Janual)' I, 1998. (N) 

2. Nt bills are subject 10 the reimbursement fee set forth on SchedtJe No. UFo 

3. SeNS¢e with 618 x 3lHnoo meters and 3!-4-inch meters is avaiabYe ooIy to 
customers served with 5/8 x 3/.·1nch mefees and 314-1nch melers as of the effective 
date of Advice letter No. 945-W. 

of. To amortize the 100~me Tax MemOfandum Acc((Jnt balante, a SlI(charge of $0.002 (N) 
is to be added to the Ouantity Ra\e shown above for a 12-monlh period beginning on I 
January t, 1998. (N) 

5. To amortize the New Emplovee Memorandum AC(ooot balance (0.93-00-035), a sur· (tJ)1 
charge of $O.oolls to be added to the Quantity Rate shown above for a 12·mooth 
period begiming Janual)' I, 1998. (N) 
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SOuthern Caflfotnia Water CO. 
Atden-C«dova District 

Sthedute No. AC·1 

tach of the following lnctea~s iii rates may be pot into effect 00 the indicated date by 
firing a rate schedule which adds the apprOpriate Wease to the rate which WOUld othetwiSe be in 
effect on that date. 

se~ Charges: 

For 618 x Yc-Inch meter ....................... . 
FOt y.-inch ~tet ....................... . 
Fot 1-trlch tneter ....................... . 
For 1 Ya-tnch meter ...................... .. 
FOt 2-inch n;e(er ...................... .. 
FOt 3-inch tr1eter ..... ; ................ .. 
FOt 4-lnch metet ...................... .. 
For 6-1nch iliefer ....................... . 
For 8-tnch meter ................ " ..... . 
For 10-Inch meter ....................... . 

Quantity Rates: 

FOt' anwa~erderrvered. per 1oow. Ft. ..... 

1999 

$0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

$ 0.001 

2000 

$ O.OS 
0.05 
0.10 
0.20 
O.M 
0.60 
1.00 
2.00 
3.00 
4.00 

$0.000 
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APPLICABILITY 

APPENOIXA 
Page 3 of 12 

Southern California Water Co. 
Arden-Cordova District 

Schedule No. AC-2 
ELA T RATE SERVICE 

Applicable to all flat rale water selVire_ This scl1edufe Is closed to new InslallatiOns. 

TERRITORY 
Arden Manor afM located 3ppcoximalefy six miles nOrtheast 01 Sacramento and RanchO 
Cordova and vicinity, SauamentO COUI'II),. 

RATES 

For a Single unit of oocupancy, Including 
premises not exceeding 12.000 sq. ft. tn 
area .......................................................................... . 

For a duPlex including premises not excMd-
tng 12.000 sq. ft. In area ........................................... . 

a. For each additional detached unit of 
oCCUpancy on the same premises and 
served from the same service COnnectiOn, .......... . 

b. For eaCh SWimming pool equipped with a 
recirculatil'lg filter system, on the same 
premises and served from the same sef'Vice 
connection .......................................................... . 

SPECIAL CONDITIONS 

Per Service 
ConnectiOn 

Pet Month 

$ 46.50 

$ 4.65 

(I) 

(I) 

(I) 

(I) 

1. The above Oat rates apply to 5ef'Vice connections not larger than one inch in diameter. 

2. Due 10 the uodercolectiOO In the balancing ac(ooot, a surcharge of $0.3215 10 be (N) 
applied to each bill (or each single occupancy unil lot a 1 ~·month periOd I 
beQinning on January t. 19M. (N) 

3. Due to the undertollecOOn in the balancing account, a $Ufcharge of $0.64 Is 10 be (N) 
applied 10 each bill (Ot each duplex for a 12·month period beginning on I 
Janual)' 1. 1998. (N) 

4. Fot service coveted by the above classification, if either (he utility Or the customer 
so elects. a meter shall ~ Installed and sef'Vice prOVided under Schedule No. AC·1. 
General Meteced Service. 

S. All bills are subject to Ihe reimbursement fee set forth on Schedule No. UFo 
/ 

6. To amortize the Income Tax MemO(andum ACcount balance, a SUl'charge of $0.090 <tl 
is to be added 10 each bill fO( flat rate seJVke for a 12·month period beginning 
()O Janual)' 1, t ~S. ( ) 

7. To amortize the New Employee Memorandum Account balance (0.93·06·035). a $Uf- (N
1
) 

charge of $0. t 21 is to be added 10 each bill for nat rate servke for a 12-month 
period beginning January 1. 1998. (N) 
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Soothern Cartfomla Water Co. 
Alden-C«dova District 

Schedule No. AC·2 

. Each of the folloWJl9 In¢teases In rates may be put Into effect 00 the indiCated dale by 
fiflfl9 a tale schedule which adds tM apprOpriate inctease to the rate which wOOId Otheiwlse be in 
effect on that date. 

for a sjng'~ unit of oC.cupancy,k'lduding 
premises not exteedin9 12,000 sq. It in 
are3 ............................ ; ........ ; ........................ , .••... " ......... . 

for a duplex Including premises not exceM· 
log 12,000 sq. ft. in area .......... , ...... : .... ; ...... : .................. . 

a. rOt each adc!itiOl'!af detached UI"I~ of 
OCCopa(l~ tX1 tM same'premises and 
seIVed from the same service t60il~tIon ...........• 

b. rOt Melt swinVning poot equipped with a 
recircolatiflg filter system, on the S3rM 
premises and served from the same servke 
coonectioO ........................................................ .. 

$0.05 $ 0.10 

0.35 0.30 

0.05 0.10 

0.40 0.30 
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Southern California Water Co. 
Gay POint Oistrict 

Schedule No. BY-i 

GENERAL METERED SERVICE 

APPLICABILITY 

Applicabfe to all melered water service. 

TERRITORY 

Portions or the City of Pitlsburg and vicinity, COnlta COsta COunty. 

RATES 

QUANTITY RATES: 

For all water delivered, ~t 10() CU. ft ..................... . 

Service Charge: 

For 5/8 x 3!4-fnch meter ......................................... . 
For 

For 

For 

For 

For 

For 

For 

For 

For 

3/4·lnch meter ........................................ . 

1·lnch meter ...................................... . 

1·1/~·tnch meter ...................................... . 

~-fnch meter ...................................... . 

3-inch meIer ..................................... .. 

4-inch meIer ...................................... . 

6-fnch meter ...................................... . 

8-inch meter ..................................... .. 

10-inch meIer ...................................... . 

$2.511 

Per Meter 
Pet Month 

$15.60 

18.20 

23.40 

3$.40 
52.00 

68AO 
140.00 

~70.00 

426.00 
608.00 

(I) 

(I) 

(I) 

The sel'Vice charge is a readiness·to-serve cha(ge appfi~bte to all metered service 
and 10 whIch is added the charge for water used computed at the Quantity Rates. 

SPECIAL CONDITIONS 

1. All bills are subject 10 the telmbursemenl fee set forth on Schedule No. UFo 

~. Due to an undercollectiM In tho BaianClng ACCOunt, an amount or $O.238fCcf Is to 
be added to the Quantity Rates abOve for a 36-month periOd ending on June 30, 2000. 

3. To amortize tM New Employee Memorandum ACG6unl balance (O.~3-06-035), a sur. (~I 
Charge of $0.00615 10 be added 10 the Quantity Rale shOwn above for a ii.month 
periOd beginning January " 1998. (N) 
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Southem C3f1fomia Water Co. 
Bay Poii'll District 

Schedule No. BY·1 

Each of the folJOwing indea~s in rates may be pot into effect on the indiCated date by 
filing a rate schedule which adds the apptopnate wease (0 the rate Which would otheMise be in 
effect On thaI date. 

Fot 516 x %-inch Meter ....................... . 
Fot %-inch I'T'Ietef ....................... . 
FOt 1-inch meter ....................... . 
Fot 1 Yrinch .neler ....................... . 
for 2-itIth n'letet ... • ' ................... . 
For 3-inch n'leter ....................... . 
FOt 4-inch meter ................... ;, .. . 
rot 6-inch meter.; ..................... . 
For 8-inch meter .......... , ............ . 
Fot 10-inch meter ....................... . 

Quantity Rates: 

FOt' all wa!et deweted, per 100 cu. Ft. ..... 

1999 

$1.30 
3.20 
6.65 

14.90 
24.95 
48.60 
$2.00 

100.00 
261.00 
384.00 

($0.074) 

2000 

$1.90 
4.05 
8.~S 

18.75 
31.05 
00.00 

103.00 
207.00 
33~.OO 
479.00 

($ 0.114) 
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Southern Califomla Water Co. 
lOs OsOS District 

Schedule No.lO-1 

GENERAL METERED SERVICE 

Applicable to all mete(ed water ~rvice. 

TERRITORY 
Ul'linoorporated areas south Of the tity of San luis Obispo in the vicinity of los O$6S, San 
luis Obispo tour'lty. 

RATES 

Quantitv Rates: 

For all water delivered, pet 100 to. ft .............. . 

Service Charge: 

$1.615 

Per Meter 
PerMonth . 

For 518 X 3l4-inCh meIer...................................... $16.75 
For 3/4·lnch meteL............. ..................... 19.45 
For 
For 
FOr 
For 
For 
For 
For 
For 

1·inch meter ................................... . 
1·1n·lnch meter .................................. .. 

2·lnch meter. .................................. . 
3-inch meter ................................... . 
4·fncn meter ................................... . 
6-fnch meter .................................. .. 
8-loch meter ................................... . 

to-fnch meter ................................... . 

26.15 
39.05 
55.75 
94.60 

151.00 
290.00 
457.00 
652.00 

(I) 

( 

The selVice charge Is a readiness-to-seNe charge appficabfe to all metered seNice 
and to which Is added the charge (or water used computed at the Quantity Rafes. 

SPECIAL CONDITIONS 

1. Due to the undere6~ectiOn In the balancing accounl, a wrcharge of $0.1 oa per (N) 
Cef of water use is to be added to the above Quantify Rate for a 24·monlh period I 
begiming on January I. 1998. (N) 

2. All bills are subject to (he reimbursement fee set forth on SdJedule No. UFo 

3. To amOrtize the Income Tax Memorandum Account balance, a surcharge of $0.022 (N) 
is to be added to the Ouantity Rate sh¢wn above (0( a 12·n\6nth period beg1nning 00 I 
January I. 1998. (N) 

4. To amOrtize the New Employ~e Memorandum Account balall¢e (0.93-06-035), a wr· (N, ) 
charge of $0.008 is to be added to the Ouantify Rate sho'Ml above for a 12-mooth 
periOd beginning January 1, 1998. (N) 
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Soothern CaTtfomla Water CO. 
los OSO$ District 

Schedule No. lO·t 

Each of the folfowing intteases in tates may be txJt klto effect on tM indiCaled date by 
filing a rate schedule which adds the appropriate inCtease to the rale which would othetwise be in 
eff~t on that date. 

SeMee Charges: 1999 2000 

For 5/8 x ~-inch meter ....................... . $0.60 $0.75 
for ~-in¢h rneh~t ....................... . 225 2.35 
For 1·1.n¢h meter ....................... . 4.20 6.15 
For 1 Yr-inch meter ...................... .. 
For 2·inch meter ....................... . 

1~.OO 14.15 
22.35 23.00 

for 3-inch tnetet. ...................... . «.20 48.00 
for 4-fnch meter ....................... . 16.00 81.00 
F()( 6-ln¢hmeter ....................... . 152.00 166.00 
For 8-ioch meter ...................... .. 24$.00 266.00 
For 10·1nch meter ................... ; .. .. 354.00 384.00 

Quantity Rates: 

For an water delivered. per 100 W. FL. ... $0.028 $0.008 
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SOUTHERN CALIFORNIA WATER COMPANY 
ARDEN·COROOVA DISTRICT 

Comparison of typical bills for residential metered CUstOmers of variOus 
usage level and average level at present arid authorized rales for the year 1998. 

Monthly 
Usage 

(CubiC Feet) 

500 

2500 

5000 

7600 

10000 

12500 

16667 

20000 

(Avg.) 

General Metered SeMce 
(2 • inch metets) 

At pteserll 
Rales 

$26.56 

32.80 

40.60 

48.40 

56.20 

&1.00 

77.00 

87.40 

At Authorized 
Rates 

$33.07 

$40.53 

$49.85 

$59.18 

$68.50 

$77.83 

$93.37 

$105.80 

Percent 
Increase 

24.49% 

23.55% 

22.78% 

22.26% 

21.89% 

21.60% 

21.26% 

21.05% 
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soUtHERN CALIFORNIA WATER COMPAAY 
ARDEN-CORDOVA DISTRICT 

Comparison of typIcal bins rot restdential flat customers 
at present and authOrized ;ates lor the year 1998 . 

..... .. ... .. ......... ... .. - ......... - ...... - ............................. '" '" ...... 4o .. ,.. """ ...... • 40 .. .& .... ;i. .. -............... "4o ....... _ ...... .. 

AI Present 
Rates 

Al Alrthorized 
Rates 

PettMI 
lO¢fease .................. __ ...•...•..........•...••.•. _- ..... __ ......•.•...... -- ... 

FOta Single Unit of oecuptltlcy, 
W"l¢luding premises oolexceeding 
12,000 Sq. ft. In atea. 

Foteath Duplex Induding p{emises 
not excee<f109 12,000 sq. ft. In alea. 

$19.t5 

$~."O 

21.15% 

$46.50 21.09% 
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SOUTHERN CALIFORNIA WATER COMPANY 
BAY POINT DISTRICT 

COmparison of typJca' bills for (esfdential meteted customers of various 
usage level and average level at present and authorized (ates for the year 1998. 

General Meteted Service 
(518 x 3/4 - inch metets) 

.......... _------- ............... - .......... -- ........................... - ..... _- ..... _- ..... _ .... .. 
MOnthly 
Usage 

At P/eselll 
Rates 

At AuthOrized 
Rates 

Pettenl 
IOCfeaSe 

...................................................... -.................... - ... -............................................... "- ....................... .. 
(Cubic Feet) 

500 $21.16 $28.16 33.09% 

1000 31.36 40.71 29.8~% 

1667 (Av9·) 44.97 57At> 21.76% 

2000 51.77 65.82 27.14% 

2500 61.98 78.38 26.46% 

3000 72.18 90.93 25.98% 

6000 113.00 141.15 24.91% 

10000 215.05 266.70 24.02% 
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SOUTHERN CALIFORNIA WATER COMPANY 
LOS OS OS DISTRICT 

C6mparison 6f typical bills (or te.sidential met~red customers of various 
usage level and average level at present and authOrized tates tot the year 1998. 

General Metered Service 
(5/8 x 314 ,;, inth meters) 

~ - .. • • • • • • • - - - - ... - ... • • .. - • .. • - • • ... • • - ... - - • ... - • • - ... _ _ • • .. _ • • _ .. 6 • _ • _ • • _ _ • ... • ... 

Monthly 
Usage 

At Present 
Rates 

At Authorized 
Rates 

Percent 
InC/ease 

..... - .................. -.- .. -... -- ................. - .... -...... ~ .. -- ...... -----.- ....... _ ......... ... 
(Cubic Feet) 

500 $21.68 $24.83 14.51% 

1000 29.36 32.90 12.06% 

1475 (Avg.) 36.66 40.57 10.68% 

2000 44.72 49.05 9.68% 

2500 52.40 57.13 9.02% 

3000 60.08 65.20 8.52% 

5000 90.80 97.50 7.38% 

10000 167.60 178.25 6.35% 

(END OF APPENDIX A) 
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SOUTHERN CALIFORNIA WATER COMPANY 

STIPUlATED OUANTITIES 
AROEN·COROOVAOISTRICT· A~l-03-030 

TEST YEARS 1~8 & 1$$9 

$chedute AC.1 
Number <>f Metered ServiceS 

Metet Size 

518 x 314 ·inch me!~t 
314 

1 
1·112 

2 
3 

'" 6 
8 

10 

TOTAL METERED SERVICES 

Schedule AC·2 Flat 
Nurnt;et of FI<1t SeNites 

Si~re 
O\JpteJ( 
.A.dd,tiOnal Unit 
S .... irrtming Peol 

TOTAL Coverfaps considered) 

................................ 

. . 

TOTAL NUMBER OF SERVICES 

7 
75 

545 
62 

818 
21 
is 
41 
12 
0 

................ '" ... 
1.613 

11.245 

12,659 

8 
80 

587 
67 

~81 
30 Ie 
44 
24 

... ........... 
1,73!) 

10.o;S4 
292 

o 
939 

11.246 

12.S55 
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WATER CONSUMPTION 

Page 20£ 12 
SOUTHERN CALIFORNIA WATE R COMPANY 

STIPULATED QUANTITIES 
AROEN·COROOVA DISTRICT· A91-03-030 

TEST YEARS 1993 & 1999 

Secvke Usage 
Classificati60 Connetti6n (C~F1cu~n 

METEREO SERVICES: 

Commetcial 
lnduslJia\ 
Pubic AuthOrity 
Irrigation 
C60tract 
Oltlet 

1998 
1.531 

0 
32 
4l 
0 
1 

~ 
1.651 

0 
3S 
46 
0 
I .................... " .......... 

tolal Metered 

FtA T SERVICES 

Commercial 
Pubfic AUttwrity 

PRIVATE FIRE PROTECTI 

TOTAL CONNECTIONS 

UNACCOUNTED\VATER 

TOTAL WATER PROOUCTION 

WellS (KCcQ 
PURCHASED WATER (KCcQ 
SURFACE (XCd) 

1,$13 

11,24$ 
o 

40t) 

13.265 

6.7% 

1.739 

411 

13,422 

. . 
1m 1999 

2.006.0. ~,~.O • 0.0 0.0 
4.961.0 4.90S.3 

319.0 314.9 
0.0 0.0 

10,140.0 to.OU.O 

326 322 

consumption 
(KCcO 

199$ 1999 
3.0].4.0 3.314.0 

0.0 0.0 
158.8 . 171.1 
1~.3 17.2 
0.0 0.0 

10.1 10.0 
.. .............. oil .............. 

3.2592 3.5Il.0 

3,6662 

.............. "'- ............. ... 
6,925.4 

498.9 

1.1342 

514.0 ................................... 
7.424.3 

6,310.7 
o 

1.113.$ 

1.424.3 

7.$48.' 

6,500.9 
o 

1.147.2 

1,G4a.1 
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A. 97-03·030 IAlJIWRIlCAC01 

PURCHASED POWER 
S. M. U. D. 
PG&E 

WEllS: 
Total Ptoduction (KCcf) 
Kwh pet CCF 

Totar Kwh (1000) 
Unit Cost SlKwh 

Energy Cost 

BOOSTERS 
T ota' P(oduc~ion (KCcf) 
Kwh per CCF 

Total Kwh (1000) 
UJ'lil Cost S/Kwh 

Energy Cost 

GAS (Therms) 
PG& E SfTherms 
Total Gas Cost 

Total Purchased Power 

TotaJ Chemrcal Cost 

Page 3 of 12 
Southern CalifornIa W;.ter Company 

Atden-Cofdova District 

StipuraMd Quantities 

(Dollars In thousands) 

19.9.a 

6310.7 
0.8654 
5461.5 
0.0759 

$414.691 

7424.3 
0.1955 
1451.8 
0.0759 

$110.234 

1709.0 
0.81257 

$1.389 
$526,314 

$81,000 

~ 

6500.9 
0.~654 
5626.1 
0.0757 

S425.897 

7648.1 
0.1955 
1495.6 
0.0757 

$113,213 

1760.0 
0.80573 

$1.41$ 
$540,529 

S82.600 
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Page 4 6£ 12 

Southern California Watet Co. 
Arden-Cordova District 

RATE BASE 

1998 1999 
(Dollars in thousands) 

RATE BASE 

Utility Plant 30,450.0 32,403.3 
Material 8. Sup. 14.a 14.8 
Work. Cash. LdLg. (140.5) (140.6) 

Depreciation Resenre (6,432.3) (7,231.9) 
Adv. Construction (8,244.0) (8,172.2) 
COntribution (3,189.0) (3,001.4) 
G.O. AU6¢. 833.1 842.6 
ACRS 8. MACRS Dept. (2,210.8) (2,247.2) 
Inv. Tax Ct. (343.1) (334.7) 
Capitz. Items 156.4 159.3 
Sliver (5.7) (5.7) 
Tax Effect .. Advances 787.6 766.4 
Tax Effect .. Contrib. 439.8 426.9 
Deferred Revenues (123.8) (121.3) 

Avg. RATE BASE 11,992.5 12,698.4 
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SOUTHERN CALIFORNIA WATER COMPANY 

STIPULATED QUANTITIES 

Schedule BY·' 
Numt;et or 1.Weteg $eMces 

Mele, Size 

SIS x 3/4 ·f~h meret 
314 

1 
1·112 

2 
3 
4 
6 a 

10 

BAY POINT OISTRICT· A97.()3-02'9 

TEST YEARS 1998 & 1999 ........................... 

4.598 
2 

59 
13 
M 

3 
3 
4 
4 
o 

4.650 
2 

59 
13 
90 

3 
3 
4 
4 
() 

.. . .. .. . .. .. . . . . ......... .. 
TOTAL p..1ETERED SERVICES 4.714 4.a28 
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WATER CONSUMPTION 

METERED SERVICES: 

Commercial 
Industrial 
Public AutMrity 
Irrigation 
Cot'lUact 
Other 

T olal Merete.:t 

PRIVATE FIRE PROTECTiON 

TOTAL CONNECTIONS 

UNACCOUNTED WATER 

TOTAL WATER PRODUCTiON 

WEll (KCd) 
PURCHASED WATER (Ked) 

rage 6 of 12 
SOUTHERN CALIFORNIA WATER COMPANY 

STiPULATED QUANtiTIES 
SAY POINT DISTRICT. A~l-03-029 

TEST '(EARS 19'38 t. 1~ 

SeMte 
Connection 

1m 
4.140 

1 
19 
5 
o 
3 

1m 
4,793 

1 
20 
5 
o 
3 ................................. 

4.114 ".828 

15 15 
.. .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. 

4.189 

86% 

4.843 

Usage 
(CCF/CUST) 

1m 
2000 

15.3$00 
'3.0300 
2.3950 

00 
3.405.0 

1m 
~.O 

15.M43 
3.620.1 
~.3al.5 

00 
3.394.0 

Consumption 
(KetO 

199$ 
9480 
107.5 
51.& 
120 
0.0 

102 

1m 
9586 
101.1 
604 
11.9 
00 

102 .. ............................... .. 
1.1352 1.1483 

........... -- ..................... .. 
1.1352 

'00 S 

1.1483 

1080 ....................................... 
1.2420 

210 
1.2150 

1.2420 

1.250 3 

~7 0 
1.2293 

1.2503 
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A. 97·03-029 IAlJIVVRI/CACOI 

PURCHASED POWER 

PGtE 
BOOSTERS 

Total Production (Ked) 
Kwh perCCF 

Total Kwh (1000) 
_ Unit Cost $n<wh 

TOTAL Energy Cost 

PURCHASED WATER 

COnUa Costa Water District 
pu(chased Watet • AF 

S/AF 

Service Charge 
Demand Chatge 

TOTAL purchased Wale' 

TOTAL Chemical cost 

Page 7 of 12 
Southern Califotnla Water Company 

Say Point District 

Stipulated Quantities 

(Dollars In thousands) 

.. 

2 @ $104.50 per month 
2.551 @ $1.S0 per GPM 

1242.0 
O.6to9 
828.3 

0.11849 
$98.149 

2.789 
$410.76 

SI.145,758 

$2.508 
$58.163 

$1,206.429 

$96,600 

125$.3 
0.6$09 

637.9 
O.1182a 
$99,163 

2.822 
$410.76 

$1,159.243 

$2,508 
$56,163 

$1.219.!H4 

$98,600 
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A. 97 -03-029 

Page 8 of 12 

Southern California Waret Co. 

RATE BASE 

Utility PIal'll 
Material & Sup. 
Woo<. Cash. LdLg. 
Acquisition Adjustment 

Deptedation Reserve 
Adv. Construction 
Contribution 
G.O. Alice. 
ACRS & MACRS Dept. 
Inv. lax Cr. 
Capitz. Items 
Sliver 
Tax Effect· Advances 
Tax Effect .. Cootrib. 
Deferred Revenues 
Investment in Other Co. 

Avg. RATE BASE 

Say Point District 

RATE BASE 

1995 199~ 
(OoHars In thousands) 

16,094.7 
5.5 

147.~ 
(640.8) 

(2,972.0) 
(2,417.6) 
(1,959.4) 

226.4 
(1,016.3) 

(93.4) 
151.1 
(16.3) 
309.5 
198.7 
(59.6) 

7,957.7 

16,803.9 
6.5 

147.2 
(647.6) " 

(3,392.3) 
(2,321.5) 
(2,011.7) 

228.9 
(1,038.0) 

(93.4) 
147.7 
( 16.3) 
300.2 
190.7 
(52.4) 

8,311.0 
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SOUTHERN CALIFORN!AWATER COMPANY 
STIPULATED QUANTITIES 

Schedule lO-1 
Number of Metered Setvices 

MeW Site 

$/S )( ~4 -in<h meter 
314 

1 
1·112 

2 
3 
4 
6 
S 

10 

lOS 0505 DISTRICT. A97..()3.()31 

TEST YEAAS 1~g to 1999 
••••••••••••• ••• ~4 

2.369 
396. 
22$ 

13 
~ 

1 
o 
1 
o 
o 

2.369 
396 
~2S 

13 
~ 

1 
o 
1 
o 
o ........... " .. .. .. .. ............ .. 

TOTAL METEREOSERVICES 3.031 3.031 
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SOUTHERN CALIFORNIA WATER COMPANy 
$ TIPULA TEO aUANTlTIES 

lOS 050S OISTRICT • A.97-03-0l1 

TEST YEARS 1~a to 1999 

WATER CONSUMPTION 

S~Mce 
Classi~ca~n ConnectNO 

METEREOSERVICES : 
1m 1m 

Commercial 3,028 3,028 
Industrial 0 0 
Public Authority 8 8 
irrigatiOn 0 0 
Contract 0 0 
Other 1 1 .............................. 
Tolal Metered 3.037 3.037 

PRNATE FIRE PROTEC 9 9 ...................................... 
TOTAL CONNECTIONS 3.046 3.0.t6 

UNACCOUNTED WATE 10.0% 

TOTAL WATER PRODUCTION 

WEll (KCel) 
PURCHASED WATER (KCd) 

Usage 
t(CCF/CUSD 

~ 
177.0 
• 0.0 

~.437.6 
0.0 
0.0 

1,560.0 

1m 
177.0 

0.0 
2.421.1 

0.0 
0.0 

1.500.0 

1998 
536.0 

0.0 
19.5 
0.0 
0.0 
1.S 

19M 
S~.O 

0.0 
19.4 
0.0 
0.0 
1.5 . ................................... ... 

557.0 sso.a 

.~ ............... ~. 
557.0 SSQ.8 

61.9 61.9 

6ta.8 

6ta.8 
0.0 

618.7 

6'8.7 
0.0 
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A. 97·03-031 IALJIWRIICAC01 

PURCHASED POWER 
POSE 

WELLS: 
To'tat Production (KCel) 
KwhperCCF 

Total Kwh (1000) 
Unit Cost S/Kwh 

Energy Cost 

BOOSTERS 
Total Production (KecO 
Kwh perCCF 

Total Kwh (1000) 
Unit Cost SiKwh 

Energy Cost 

GAS (Therms) 
PG&E SfTherms 
Total Gas Cost 

Total Purchased Power 

Total Chemical Cost 

Page 11 of 12 

Southern California Water Company 
losOsos District 

Stipulated Quantities 

(Dollars In thousands) 

1m 

618.8 
1.9067 
1179.9 

0.10539 
S1~4,346 

618.8 
0.0000 

0.0 
0.0000 

SO 

422.8 
1.19001 

S503 
$124,849 

$9,500 

" 

1m 

618.1 
1.9067 
1179.'1 

0.10$39 
$124,326 

618.7 
0.0000 

0.0 
0 

SO 

422.8 
1.19269 

$504 
$124,830 

$9,700 
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A 97-03-031 

RATE BASE 

Utilify Plant 
Malerial &. Sup. 
Work. Cash. LdLg. 

DepreCiation ReseNe 
Ad". Construction 
Contribution 
G.O. Alloc. 
ACRS &: MACRS Depr. 
Iny. Tax Cr. 
Capilz. Items 
Sliver 
Tax Effect· Advances 
Tax Effect· Conlrib. 
Deferred Reverlues 
Investment in Other Co, 

Avg. RATE BASE 

Page 12 of 12 

SOuthern California Water Co. 
lOs Osos District 

RATE BASE 

(END OF APPENDIX B) 

1998 1999 
(Dollars in thousands) 

6,882.2 7.299.9 
9.3 9.3 

88.8 88.8 

(1.577.5) (1,737.1) 
(812.8) (802.0) 
(288.2) (288.1) 

96.0 97.6 
(359.3) (3$7.2) 
(13.7) (13.3) 
58.1 57.9 
(4.9) (4.9) 

127.9 123.6 
21.8 20.4 
(3.2) (2.8) 

4,224.5 4.482.1 
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INCOME lAX CALCULATION 

AT PRESENT RATES: 

Toral Opetatilig Revenues 

Operatin~Exp~ilse$ 
Interest On L TO 
Book Oeptc'n (wI G.O.) 

Total Deductions 

Stare Ta)( Oe~(eciatiOn 
Othet Slate Schedule M 

A.a4% -Slare Tax 

Bock Oeprc'n (wI G.O.) 
Tax Oept .• F!ow Through 
State tax DeductiOl'I 
Other fed Schedule M 
Del Rev Amort· COl'llnb 

35.00% -Federal Tax 

TOTAL INCOME TAX 

AT PROPOSED RATES: 

Total Operating Revenues 

Operating EX~l'Ise$ 
(l'Iterest .0/\ l TO 
Book Oeprc'n (wI G.O.) 

Total Deductions 

Stale Ta)( Depreciation 
Other State Sd'1~ule M 

8.64% -Slate Tax 

Book Oeptc'n (wi G.O.) 
Tax Dept. • ffCw Thtoug~ 
Stale Tax 0e<1~ 
Other Fed Sdleduf~ M 
De f Re ... Amort • C«I trib 

35.00% -Federal Tax 

Appendix C Page 1 of 1~ 
RECONCIUA TlON EXHIBIT 

SOUTHERN CALIFORNIA WATER COMPANY 
ARDEN·CORDOVA OISTRICT - A.91~2~33 

TEST YEAR 1998 

Original Final 
AMA~tiOn fll(tease StipulatiOn 

4.354.3 111.2 4,4G5.5 

3.6~1.7 1.4 3.693.1 
499.0 (f~.I) 482.9 

(167.0) 12.6 (7~.4) , 
3.423.7 . (2.2) 3.421.5 

S63.7 0.0 S03.1 
(62.1) 0.0 (62.1) 
129.0 
11.4 10.0 21.4 

767.0 (12.6) 754.4 
(74.5) 0.0 (14.5) 
11.4. 10.0· 21.4 

(59.2) 0.0 (59.2) 
24.2 2.1 2&.9 

91.~ 39.4 131.3 

103.3 49.4 152.7 

5.439.5 (90.3) 5.349.2 

3.701.0 (0.2) 3.700.8 
4S9.0 (1$.1) 482.9 

(7Gl.0) 12.6 (754.4) 

3.43l.0 (3.7) 3.0429.l 

$03.7 0.0 8$3.7 
(62.1) 0.0 (62.1) 

100.5 (1.6) 98.9 

161.0 (12.6) 75-4.'-
(14.5) 0.0 (74.5) 
t 1." to.O 21.4 

(59.2) 0.0 (59.2) 
2<4.2 2.1 26.9 

469.8 (31.9) <431.9 

Original 
Increase Slaft 

(AI.a) 4.547.3 

(25.7) 3.7ta.a 
(11.G) 500.5 
12.~ (161.0) 

(30.8) 3.452.3 

29.1 834.6 
0.0 (62.1) 

(1.1) 28.5 

(12.6) 767.0 
(2.S) (ll.0) 
(1.1) 28.5 
0.0 (59.2) 
2.7 24.2 

(11.0) 14~.3 

(18.1) 170.8 

(3-4&.4) 5.695.$ 

(27.$) 3.728.6 
(17.&) SOO.S 
12.& (767.0) 

(32.8) 3.462.1 

29.1 &3-4.6 
0.0 (62.1) 

(30.3) 129.2 

(12.6) 7~7.0 
(2.5) (72.0) 
(7.1) 28.5 
0.0 (59.2) 
2.1 24.2 

(S02.9) 540.& 
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INCOME TAX CALCULATION 

AT PRESENT RA rES: 

Total Operating Revenues 

Opetating Expen$es 
Interest on LTO 
BOOk Oept¢'fi (wI G.6.) 

Tolal Deduttiol'ls 

Stare Tax Oepte(iatiOn 
OtMt Slate Schedule M 

8.$4% -Slate Tax 

Book De PiC'''' (wlG.O.) 
Tax Dept.· FlOW thtcugh 
Stale Tax Deduction 
Othef Fed SCMdufe M 
Def Rev Amort • Contrib 

35.00% -Federal Tax 

10TAliNCOME TAX 

A T PROPOSED RA TES: 

TOlalOpetating Revenues 

Operatin9 Expenses 
1,'Iletest on l TO 
Book Dep(c'n (wI 0.0.) 

T olal ()eductions 

Siale Tax Depteciati¢n 
Other State S<hedufe M 

8.84~' -Stale Tax 

B¢()k Oepn:'n (w/G.O.) 
Tax Dept • • FleW Tht0\l9" 
State lax DeductiOn 
Other F~ Schedule M De' Re'l.A.fn<)rt • COfltnb 

35.00% -Fedetal Tax 

RECONCILIATION EXHIBIT 
SOUTHERN CAlIFORNfA WATER COMPANY 
ARDEN CORDOVA DISTRICT - A.97~3~30 

TEST YEAR ~9'3~ 

Original Fiflal 
Appr.~ation Inc/ease Stipulation 

4,475.1 130.3 4,MS.4 

3.622.0 M.7 3,652.~ 
635.1 (24.1) 611.0 

·(8t6.9) (4.1) (S~I.0) . . 
3.S40.2 2.5 3,$42.6 

1,141.0 (22.S) 1,118.4 
(62.1) 0.0 (62.1) 

(12.7) 133 a.s 
616.9 4.1 ~21.0 
(78.S) 6.0 (78.S) 
lC6.S 0.6) 98.9 
(59.2) 0.0 (59.2) 
22.9 1.8 24.1 

44.3 45.3 S9.6 

31.6 5a.~ S02 

5.599.9 (70.S) 5,529.3 

3.831.7 29.0 3,~60.6 
535.1 (24.1) 511.0 

(816.9) (4.1) (821.0) 

3.549.9 0.8 3,550.6 

1,141.0 (22.S) 1.118.4 
(62.1) 0.0 (62.1) 

85.8 (4.3) 81.5 

816.9 4.1 821.0 
(78.5) 0.0 (18.5) 
106.S (7.6) 98.9 
(59.2) 0.0 (S9.2) 
22.9 1.8 24.7 

4~.0 (25.9) 410.1 

0ri9 inal 
fnc/ease Staff 

(120.0) 4,725.4 

(24.7) 3.617.3 
(16.9) 527.9 

(4. t) (616.9) 

(45.7) 3.SM.3 

167.4 9S1.0 
0.0 (62.1) 

(21.3) 21.9 

4. , 8t6.9· 
(13. I) (6S.4) 

(7.6) tOO.S 
0.0 (59.2) 
1.a 22.9 

(20.8) t 10,4 

(42.1) 132.3 

(384.1) 5.9t3,4 

(27.0) 3.881.6 
(16.9) 521.9 

(4.1) (816.9) 

(48.0) 3.598.6 

167.4 951.0 
0.0 (62. I) 

(<<.5) 126.0 

.c. 1 81$.9 
(13.1) (65.4) 
(7.~) 106.S 
0.0 (59.2) 
1.8 22.9 

(112.5) 522.6 
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2 
1 

.. 
$ 
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u 
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1$ 
11 
II 
19 
M 
H 
H 
H 
24 
2S ,$ 
21 

(a) 

Comp:I:eNs 

~S$Aeven... 

l¢CalTu'1 
% 10 reven..e.s 

lMo:cI'~, 

%1o~Ml1 

A,!ts 10 toe ~~fd 

t.i~td:t~s * 
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INCOME TAX CALCULATION 

AT PRESENT AATE:S: 

Te)lal O"etating Revenues 

Opet31il'lgExpeoses 
Il'IhUest 6n L TO 
Book Oe"rc'l'I (wI 0.0.) 

10la10eductlonS 

State Tax Oeptedatio<\ 
Other Slate Schedule M 

8.84% -Slale Ta)( 

B~k Oeprc'o (wf G.O.) 
tax Oept . • FlOw Thr04Jgh 
S!ale Tax OeductiOn 
OIMr Fed ScMdufe M 
oef Rev /vTiort • Conlrib 

35.00% -fedetal Tax 

rOTAllNCOME TAX 

AT PROPOSED RATES: 

Tolal Optf2ting Revenues 

Operating EJ(penstS 
Intefest on LTD 
Bock Oeprc'., (wI G.O.) 

TOlal OeductiOns 

Stale la)( Oeptedalio(\ 
Other Slate Schedule M 

8.84.k -Stata Tax 

e~k Deprc'., (wI G.O.) . 
Tax Dept • • fJow Through 
Stale Tax OeduWol'\ 
Othet fed ~hedu!e M 
Oef Rev Am¢rt • Contnb 

35.00% -federal Tax 

RECONCILIATION eXHIBIT 
SOUTHERN CALIFORNIA WATER COMPANY 

BAY POINT DISTRICT - A.91~3-029 
TeST VEAR 1996 

Original Final 
ApptiUti¢n Itkte3se . Stipulation 

2.854.4 20$.5 3,062.9 

2.162.5 35.7 2,7~8.2 
317.4 (6.6) 310.8 

(l74.9) 16.0 (35$.9) 
" . 

2.705.0 45.1 2,751.1 

490.9 (61.5) 429.<4 
3.S 0.0 3.S 

(lO.5) 19.9 (10.6) 

374.9 (10.0) 358.9 
(t1.7) 2.1 (15.6) 
(lO.5) 19.9 (10.6) 

4.3 0.0 4.3 
n.l 0.0 12.1 

(M.O) 55.3 (12.7) 

(98.5) 752 (B.3) 

3.859.4 24.g 3.864.3 

2.7M .• 31.0 2.819.1 
311.4 (6.6) 310.8 

(374.9) 16.0 (3Se.9) 

2.730.6 40.4 2,711.0 

490.9 (61.5) .. 29.4 
3.6 0.0 3.5 

$ .• 4.0 60.1 

374.9 (16.0) 3Sa.9 
(17.7) 2.1 (15.6) 
(30.5) 19.9 (10.&) 

4.3 0.0 4.3 
12.1 0.0 12.1 

215.9 (8.4) 267.5 

Original 
f~(ease Siaff 

(lS.l) 3.098.0 

(M.7) 2.887.9· 
0.3 310.5 

16.0 (374.9) 

(13.4) 2.S2l.S 

(51.2) 480.6 
0.0 3.S 

7.S (t6.4) 

(160) . 374.9 
.. 7 (17.3) 
1.8 (IS.4) 
0.0 4.3 
0.0 12.1 

lS.7 (2$.4) 

2~.5 (40.S) 

(260.4) 4,150.7 

(95.6) 2,914.7 
0.3 310.S 

16.0 (314.9) 

(79.3) 2,650.3 

(51.2) 4S0.& 
0.0 3.S 

(12.1) 12.2 

(1&.0) 314.9 
1.1 (17.3) 
7.8 (1 e.4) 
0.0 4.3 
0.0 12.1 

(63.2) 330.7 
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INCOME TAX CALCULATION 

AT PRESENT RATES: 

Tolal Opefating Revenues 

Opetatil'lg E.-.:peo$es 
Interest 01'\ LTD 
Book Oeprc'n (wI G.O.) 

TotalOeductiOns 

Stale Tax DeptedaliOn 
Ot11et Siale $chedufe M 

8.S4% -Stale Tax 

BO(lk Oeptc'n (wI 0.0.) 
Tax Oept . • Flow lht¢ugh 
State Tax DeduCtiOn 
Other Fed $chedufe M 
Del Rev Amort· COI'Itrib 

35.00% -federal Tax 

TOTAL INCOME TAX 

Al PROPOSED RATES; 

TOlal Operating Revenues 

Operating Expet\ses 
IMerest ¢n l TO 
Book Oe&ltc'" (wI 0.0.) 

TolalOeductiolls 

Slale Tax DepredatiOn 
Othet State Sdle<iule M 

8.e4% -Stale Tax 

BocJ< Deptc',.. (wI 0.0.) 
Tax Dept • • FlOw ThtOugh 
Stale Tax Deduction 
Othel Fed Sclledu!e M 
De' Rev .AJn"rt • CO(\tno 

35.00% -Federal Tax 
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RECONCIUA nON EXHIBIT 
SOUTHERN CALIfORNIA WATER COMPANY 

BAY POINT DISTRICT -A.91~3~29 
lEST YEAR 1999 

Original Final 
Appli(tHion II'lctease Stipulation 

2.6$0.6 210.$ 3.091.1 

2.638.1 55.0 tS9).t 
332.3 (l.a) 324.$ 

(395.7) ' .. 5.0 (390.7) 

2.774.7 52.~ 2.826.9 

Ea3.S (12SA) 558.4 
3.S 0.0 3.S 

(51.4) 25.1 (26.3) 

395.7 . (S.O, 390.7 
(IS. i) 2.t (16.6) 
SQ. 1 4.1 eO.2 
4.3 0.0 4.) 

tl.l 0.0 11.3 

(120.4) 55.4 (6S.0) 

(111.8) eo.S (91.3) 

3.90S.4 64.4 3.%9.8 

2,864.3 61.2 2.915.6 
332.3 (7.8) 324.5 

(3gS.7) 5.0 (390.7) 

2,800.9 48." 2.849.l 

683.8 (1~5.4) 558.4 
3.5 0.0 3.5 

~.9 12.S 49.4 

395.7 (6.0) 390.7 
(18.7) 2 .• (t6.6) 
$.1 4 .• ~.2 

.... 3 0.0 4.3 
11.) 0.0 11.3 

~30.3 4.4 23-4.7 

Original 
Increase SlaH 

(M.S) 3.177.9 

(104.8) 2,997.9 
(004) 324.9 

(Il.t) (373.6) 

(122.3) 2.949.2 

(117.3) 675.7 
0.0 3.S 

U.S (39.S) 

11.1 ,173.6 
1.9 (IS.S) 

(12.0) 722 
0.0 4.3 
0.0 11.3 

10.0 (7$.0) 

23.S (114.8) 

(~92.1) 4.262.S 

(tI0.0) 3.025.6 
(0.4) 324.9 

( 11.1) (373.6) 

(127.5) 2,976.8 

(117.3) 675.7 
0.0 3.5 

(4.2) 53.6 

11.1 373.6 
1.9 (18.S) 

(12.0) 72.2 
0.0 4.3 

, 0.0 11.3 

(60.3) 295.0 
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INCOME TAX CALCULATION 

AT PRESENT RATES: 

Tolal Ofefatil'lg Revenues 

Opetatitlg ExpMse!. 
Intetest On l TO 
Book Deptc',.. (wI G.6.) 

Telal Deductions 

Slate Tax Depredation 
Other Slate Schedule M 

8.84% ··State Tax 

80ck Deprc'", (wI 0.0.) 
Ta)( Dept.- FJcw ThtOugh 
Slate Tax Dedvcli¢n 
Other Fed Schedufe .... 
Der Rev Mort· CCl'ltrib 

35.00% -Federal Tax 

TOTP·lINCOME TAX 

AT PROPOSED RATES: 

T~tal Operati(\9 Re\'enues 

Operating Exper'l$eS 
'ntetest on l TO 
80ck Deprc'", (wI 0.0.) 

Tolaf Oeductions 

Sta!e Tax Depteciation 
Other Slate Schedule M 

&.84% -Slate Tax 

Book Deptc'n (wI 0.0.) 
Tax Depr . • Flow Through 
State Tax Oeducti¢(\ 
Othetfed Sch~u!e M 
Del Rev Amort • Coolnb 

3S.M·% -Federal Tax 

RECONCILIATION eXHIBIT 
SOUTHERN CALIFORNIA WATER COMPANY 

lOS OSOS OISTRICT - A.97..o3.o31 
TEST YEAR 199$ 

Original final 
Appli(a tien ',,((ease Stipulation 

1,411.1 25.3 1.436.4 

1,011.1 (29.8) 981.3 
110.7 (6.1) 164.6 

(171.5) (2.5) (114.0) .. 
1,010.3 (3$.4) 971.9 

200.& (60.3) 146.S 
(&.5) 0.0 (8.5) 

17.9 10.9 28.8 

171.5 2.5 174.0 
(49.7) (0. i) (49.S) 
17.9 10.9 28.& 
(8.0) 0.0 (8.0) 
O.S 0.0 0.8 

94.2 17.3 111.5 

112.1 282 140.3 

1,607.5 (33.6) 1.673.9 

1,011.9 (30.0) 961.9 
110.7 (6.1) 164.6 

(111.5) (2.S) (174.0) 

1.011.1 (38.S) 972.6 

200.& (60.3) 146.5 
(8.5) 0.0 (8.5) 

3S.~ 5.8 41.0 

171.5 2.5 114.0 
(49.7) (0.1) (49.8) 
11.9 10.9 28.8 
(8.0) 0.0 (8.0) 
0.8 0.0 0.8 

162.9 (3.5) 159 . .( 

Il"Ic(ease 
Or'.gil'tal 

Slaft 

(t4.4) 1,450.8 

(8.3) 9$9.6 
(0.1) 104.7 
(2.5) (171.5) 

(10.9) 9a2.8 

0.8 145.7 
0.0 (8.5) 

(0.4) 29 ~ 

2.S 171.5 
(t4.a, (35.0) 
(0.4) 292 
0.0 (8.() 
00 0.8 

32 t08.3 

3.1 131.2 

(75.6) 1,6-49.1 

(8.4) 9~O.4 
(0.1) 104.7 
(2.5) (111.5) 

(10.9) 983.6 

0.8 145.7 
0.0 (8.S) 

(5.7) 45.7 

2.5 111.5 
(14.8) (35.0) 

(0.4) 29.2 
0.0 (8.0) 
0.0 0.8 

(11.9) 111.3 
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INCOME TAX CAlCULA liON 

AT PRESENT RATES: 

Total Operating Revel'lues 

OpetatiM E)(pense$ 
InleteslOf! LTD 
Book Oep(c'n (wI G.O.) 

T oral DeducticM 

State Tax DeptedaliOn 
Othet State Schedule M 

8.64% -Slate Tax 

8¢¢k Oeptc'l'I (wI G.O.) 
Tax Dept . • flow Through 
Slate Tax beductiofl 
Othel' fed $Chedure At 
Oel Re ... Amort· COl"ltrib 

35.00% -Federal Tax 

TOTAL INCOME TAX 

AT PROPOSED RATeS: 

Total Operating Revenues 

Operatil'lg E}(penses 
Intetest on lTD 
Book Oeptc'n (wI G.O.) 

Tolal ~uctictlS 

State Tax Oep/edatioO 
Othel' State S<;hedu'~ M 

8.84% -Slate Tax 

B~k Deprc'n (wI G.O.) 
Tax Depr . • FlQw Tht0U9h 
Stale Tax OeductiOn 
Other Fed ~ul~ M 
De, Rev Amort· C¢<Ibi> 

35.00% -Federal Tax 

Appendix C Page 10 of 12 
RECONCIUA liON EXHIBiT 

SOUTHERN CALIFORNIA WATER COMPANY 
lOS 0$0$ OISTRJCT .. A.91-Ol'()31 

TEST YEAR 1999 

Original Final 
AppliCation Inc(ea~e Stipulation 

1,405.3 30.1 1,43$.0 

1,056.8 (23.4) 1,033.4 
183.2 (8.3) i14.9 

(180.1) (5.8) (185.9) 
" . 

1.059.9 (37.4) 1,022.5 

2414 (6.3) 237.1 
(8.5) 0.0 (8.5) 

9.8 6.5 16.3 

180.1 58 185.9 
(49.4) 00 (49.4) 
352 S.l 40.9 
(8.0) 0.0 (8.0) 
0.1 0.0 0.1 

65.6 19.6 65.2 

75.4 ~5.2 101.6 

1.680.1 (39.5) 1.640.6 

1.057.9 (23.8) 1,034.1 
183.2 (8.3) 114.9 

(180.1) (5.8) (taS.9) 

1,(-61.0 (37.8) 1.023.2 

243.4 (6.3) ~37.1 
(8.5) 0.0 (8.S) 

~.O 0.4 34.4 

180.1 5.& 185.9 
(49.4) 0.0 (49.4) 
35.2 S.7 40.9 
(8.0) 0.0 (8.0) 
0.7 0.0 0.7 

161.7 (52J 156.5 

Original 
II'l(rease Staff 

(13.6) 1,449.6· 

(1.7) 1,035.1 
(0.3) 175.2 
($.8) (1 eO.1) 

(7.7) 1.0302 

0.0 237.' 
0.0 (8.5) 

(0.6) 16.9 

5.8 180.1 
(1.3) (48.1) 
(5.8) 46.1 
0.0 (8.0) 
0.0 0.7 

(1.6) 868 

(2.1) 103.7 

(88.4) 1,729.0 

(2.0J 1.0302 
(0.3) 175.2 
(5.8) (180.1) 

(8.0) 1.031.3 

0.0 237.1 
0.0 (8.S) 

(7.1) 41.S 

$.8 teO.1 
(1.3) (48.1) 
(5.8) 46.1 
0.0 (8.0) 
0.0 0.7 

(27.1) lt4.2 
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lOS O$OS DISTRICT 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

In the matter of the Applications of the) 
Southern California Water Company ) 
(U 133 W) fot an order authorizing it ) 
to incteasa rates for water service in ) 
its Bay Point Service Atea ) 

In the maHer of the AppliC3tions of the) 
Southem California Water Company ) 
(U 133 W) (ot an 6fder authorizing it ) 
to inCiease rates for waler service in ) 
its Atden·Cotdova Service AJea ) 

In the matter of the Applications of the) 
Southern California Walf~t Company ) 
(U 133 W) for anOider authOrizing it ) 
to increase fates for water service in ) 
its Los Oso~ Service Area ) 

.' 

SETTLEMENT 

1.00 (ntreductio" 

AppliC3tion No. 97.()3-O29 
(Filed March 11, 1997) 

ApplicatiOn No. 97-03-030 
(Filed March 11. 1997) 

Application No. 97"()3-O31 
(Filed March 11. 1997) 

1.01 This Settlement resolves all issues In the matter of the applications of 

Southern California Water Company (SCWC) for an increase in its general rates (or its 

Arden-Cordova Customer Service Area (Arden·Cordova). its Bay Point Customer 

Servi~ Alea (Bay Point), and its los Osos Cusromer Service Nea (los Osos). The 

parties to this Settfen1ent are SCWC and the large Waler Branch (L WS) of the Water 

Division, collectively (e(erfed to a$lhe • Parties· . 

1.02 Lwa c6nduct~d an independent review of SCWC'$ appli~tions. As part of 

this review, a public hearing waS held in Arden·Cordova, Bay POint, and los Osos. In 
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conclusion of that review, lWB submitted reports, dated July, 1997, indicating areas of 

disagreement with SCWC's applications. Subsequently, the Parties held a conference 

to discuss differences between SCWC's applications and L wsts (eports. Those: 

negotiations (esulted in the resolution of all issues between the Parties. 

1.03 In summary, the annual incteases in (evenue proposed by the Parties and 

those agreed to in the Settlement are as follows: 

.. 
Arden·Cordova Bay Point Los 050$ 

($000) 1998 1999 1998 1999 1998 1999 

SCWC $1,085.3 $ 7.6 $1,005.2 $7.9 $196.5 $ 78.7 

lWS (Base) $ 801.1 $ 0.9 $817.7 ($12.3) $96.2 $61.4 
(Advice) $60.0 

Settlement 
(Base) $883.6 $ 15.8 $ 821.9 $46.4 $135.9 $67.0 
(AdVice) $80.0 

The base revel represents an fncrease of 19.8% fOf 1996 and an irlCfeaSe of 

0.3% fo( 1999 in Nden·Cordova, an inCfease of 26.8% for 1998 and an increase of 

1.2% for 1999 in Bay Point, and an inctease of 9.5% for 1998 and an fnCfease of 4.3% 

for 1999 in Los Osos. 

1.04 Attrition allowart~s are determined by the traditional methodology which 

was not disputed and (esulted in the folfowing increases for 2000: $20,200 Of .36% in 

Arden·Cordova, $42,500 or 1.0% in Bay POint, and $64,400 Of 3.9% in Los Osos. 

1.05 Attached to this Settlement are the folfowing appendices showing the 

calculations, quantities, and tales thai have been agteed 10 by the Parties: 
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Appendix A - Summary of Earnings 

Appendix B - Supporting Calculations 

Only areas of differences between the Parties are specifically addressed 

in the Settlement. All items relating to. cost of service, including those discussed, are 

represented in Appendices A and B. using LWS's and SCWC's reports as supporting 

documents. 

2.00 Operating Revenues arld Safes 

2.01 History in Aiden-Cordova - .. The last inctease in general rates (or Alden· 

Cordova was authorized by Decision No. 95-05-041, in Application No. 94-09· 

018. Base rates were authorized to be inC/eased to earn a relurn on ratebase of 

9.36% for 19~5. Step and Attrition inct~ases were adjusted to renect the rala of 

returns adopted by the Commission in subsequent caseS. Resulting advice 

fetters (950-W and 969-W) wefe approved to increase rates, lenecting a 

constant return on equity of 10.40% for 1996 and 1997. 

2.02 Hislory in Bay Point .. - The last inctease in general rates for Bay POint was 

authorized by Decision No. 94-06.007, in Application No. 92-05-024. Base tates 

wele authorized to b~ incfeased to earn a return on ratebase of 9.14% fOI 1994 

and 9.04% in 1995, leflecting a constanl leturn on equity of 10.10%. These 

(ales ate in effect today_ 

2.03 HistOtV in Los Osos •• The fasl increase in genetal rates fOI Los Osos was 

authorized by Decision Nos. 93-O9'()74 and 92-01-025, In Applieation- No. 92· 

05-024. Base tales were authorized to be inC/eased to earn a return on 

) 
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ratebase of 10.62% (or 1992 and 10.60% in 1993, reflecting a constant (eturn on 

equity of 11.75%. These (ates are in effect today. 

3.00 Admlnfsttative and General Expenses 

3.01 Allocations of General Office • • The Parties agree that the stipulated 

administrative and general expenses devetoped in the analysis of the general 

offl~ should b$· allocated to the districts i'1 ~ur(ent dollars. 

3.02 Account 799, Miscellaneous SCWC aCcepts as teasonable l WB's 

(eduction of $2.500 in Ar'den-CC(dova. $2.100 in lcs OS05, and $6,000 in Bay 

Point for expenses associated with noo-tecutting training. 

3.03 Administrative and General lab¢f .. • The Parties accept as reasonable a 

reduction of $1,000 per test year (or· each district to reflect non-fecurring 

training. 

4.00 Taxes 

4.01 Payroll .... Th$ Parties agree that 8.10% Is the appropriate tax (dr payroll. 

4.02 Net·lo-Gross Multiplier .... The Parties agree that the Super Furtd Clean Up 

Federal Corporatt) Rate or 0.12% should (tot be included in the net - to· gross 

multipJi~( be~u$e the (ate is 1'10 longer in effect. 

4.03 Deduction fOf fnteres\ •• The Parties agree that working C<lsh should be 

excluded when calculatinQ the deduction for interest. 
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5.00 Operation and MaIntenance Expenses 

5.01 Supply.. Th~ tolal supply for Bay Point is provided by two sources: raw water 

purchased from ConUa Costa Water District and groundwater. Raw water is 

more expensive than groundwater, SCWC's use of groundwatet saves 

customers $25,467 each year, lhis savings is renected in the tolal C()st Of .. 
supply. 

5.02 Price of Purchased Watsr - • The Parties agree that the price of putchased water 

in effect on October 1. 1997. should be used to calculate the expense of supply· 

Identified in the final decision for these appti~tjons. 

5.03 "ldi~s (or 'nOation .... The Parties agree that the irtdi~s (ot inflation available 

on October 1. 1997, should be used to deverop the final deciSion for these 

applications. 

5.04 All Other Expenses Relating to Operations & Maintenance·· The Parties agree 

to correct an eaor regarding the index (or inflation used in the calculation of All 

Other Operations Expense and All Other Maintenan~ Expense. 

S.OS Mainrenan~ lAlden·Cordova) •• SCWC agrees with lWS's recommendation 

for the average cost Of a fiberglass door. thus reducing the cost (rom $12,000 to 

$6,000 in 1998 and from $10,000 to $5,000 in 1999. Accordingly. based on 

these prices, ratebase should be increased $6,000 in 1998 and $5,000 In 1999. 

5 
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5.00 All Other Expenses Relating to Maintenance and Operations - - SCWC agrees 

with lWa's recommendation. as set (orth below: 

Maintenance Operations 
1998 1999 199$ 1~9 

Ardetl·Co(dova 1S5.5 161.5 161.8 164.8 

Bay POint 130.5 134.2 66.6 68.9 

los Osos 50.3 51.3 49.4 50.8 .. 
5.07 Cons~fVation.... The Parties agree that the fOllowing expenses telatin" to 

conservation should be adopled: 

. , 

Alden-Cordova 
Bay Point 
Los OSO$ 

1998 

$10.000 
$3.500 
$5.000 

1999 

$10,000 
$3,500 
$5.000 

SCWC will provide documentation on project spending levels. The next step or 

attrition filing shall be reduced correspondingly as appropriate if under-spending 

OCCUiS. 

6.00 Sales 

Methodology fOf Calculating ReSidential! Commercial Usage per CuSfOme( •• 

The Parti~s agree that a specifically detailed and mandated model should not be 

required (or forecasting sales. 'Nhife a specific (ormula may work. well in one 

period, COI'Iditions may quickly change, resulting in an outdated model. 

Modeling Cus[om~r safes shourd use cur(ently available statistical tools such as 

EVIEWs or TSP to provide flexibility. 

6 
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6.01 Residentiaf/ Commercial Usage pet Customer - - The Parties agree to the 

(ollowing usages per customer: 

District 

Atden-Cordova (meteted) 
Alden-Cordova (flat rare) 
Bay POint 
los OSO$ 

1998 8. 1999 

2000 cd 
326 cd 
200 cd 
177cd 

6.02 Other Customers (Los Osos) ... The Parties agree that 1.500 cd pet year .. 
should be used for the average usage per ¢ustomet in the category of ·Other 

Customer-. 

7.00 Ratebaso 

7.01 landscaping ... SCWC agrees to remove land$caping and fencing projects 

ftom Alden-Cordova (Mather $5,000 and Kilgor $5,000) and (rom Bay Point (Hill 

Street $10.(00). 

7.02 Sampling ... SCWC ag(~es (0 withdraw its request (ot a station to sample watet 

in the los Osos ($30.000) and Bay Point ($5.000) Districts. The Parties agree 

to four stations in Alden·Cordova, which tepreser'"lts a reduction of $28.000 from 

the original request of nine. 

7.03 Turbidimeters (Alden·Cotdova} .... SCWC provided additional information 

substantiating the benefils of turbidimeters and l WB now finds the associated 

exp~ndjtures to be reasonable. 

7 
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7.04 Computer (Region I) •• SCWC initially soughl to include $40,500 for new 

computers. hardware. software. and miscellaneous items for the office. The 

Parties agree that funds (elated 10 upgrades of existing software ($18,000) 8re 

reasonable for lhese applications. 

7.05 Miscellaneous (Alden·Cordova) •• SCWC agrees with LWB's recommended 

funding of $18,700 In 1 998 and in 1999 for Miscellaneous Bowl Repla~ments. 

$1,700 In 1998 and in 1999 for Minor Mrun Replacements. and $1.900 in 1998 

and in 1999 (or Minor Pumping Plant Equipment and Structures. 

7.00 Conservation (Atden·Cordova) •• The Parties a9re& on a (eduction of $7,000 in 

1998 and In 1999 for conservation due to a recalculation of overhead, (or a 

funding revel of $50,000. SCWC will provide d<>cumer1falion on proJecl spending 

revels. The ne:<1 step or attrition filing shall be reduced correspondingly as 

appropriate if under-spending occurs. 

7.07 Conservation (Bav Point) •• The Parties agree on a funding revel of $32,000. 

SCWC will provide documentation on p(oJecl spending revers. The next step or 

attrition fiting shall be reduced co(respondingly as appropriate if under·splmding 

occurs. 

7.00 Miscellaneous (Bay POint} •• The Parties agtee to funding of $3,000 in 1998 

and In 1999 (Of Minot Main Replacements. and $1.000 in 1998 and in 1999 for 

Minor Pumping Plant Equipment and Structures. The Parties also agtee to a 

reduction of $5,000 from 1997 levels for Miscellaneous Bowl Replacements, 

which (esults in funding of $5,000 (Of 1998 and for 1999. 

8 
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7.09 Miscellaneous (los 0505) - - SCWC agrees with LW8's recommended funding 

of $17.300 in 1998 and in 1999 for Miscellaneous Bowl Replacements, $2,600 in 

1998 and in 1999 (or Minor Main Replacements, and $1,600 in 1998 and in 1999 

for Minor Pumping Plant Equipment and SUuctures. 

7.10 COnservation (los Osos) .. 6 The Parties agree on a reduction of $1.000 hi 1998 

and in 1999 for conServation due to a recalculation of overhead, fot a funding 

level of $15,000. SCWC will provide docu~entation on prol~ct spending levels. 

The next step or attrition filing shall be (educed cO((9spondingly as appropriate if 

under-spending occurs. 

7.11 Environmental Mitigation .. Palomino Well (Los Osos} .. - SCWC agrees to 

(educe the co~t of the project to $5,000. 

7.12' Studies (los 050S) ... SCWC agrees 10 consolidate engineering studies at 

the level of $10,000 per year, and to remove separate studies, (ot a combined 

reduction of $14,000 in 1997, $9,000 in 1998 and $10,000 in 1999. 

8.00 Advice letMrs 

8.01 Christobal Projects (Arden·CordOva}- .. Two projects, a manganese filter and a 

molot control ~nter. are proposed at tht) Christobal well. The Parties agree that 

thGSO projects will Improve supply in Arden·Cordova. Given concetns regarding 

timing and perchlorate levels, however, the Parties agree not to incrude the 

projects in ratebase at this time. Instead, SCWC should be authorized to file an 

advice letter once each project is completed pending plant meeting all 

perchlorate regulations. Costs would then be subject to l WS's review. 

9 



Appendix D 

Page 10 of 11 

8.02 rntertia with City of Folsom (Arden·Cordova} .... The Parties agree that the 

proposed intertie with the City of Fotsom will improve supply in Alden.Cordova. 

Given concerns regatding liming and perchlorate fevels. however, the Parties 

agree not to in dude this project in ratebaSe at this time. fnstead. SCWC should 

be authorized to file an advice lelter once the project is completed. Costs wourd 

then be subject to l WS's review. SCWC is currently raco/ding these costs in 

a sub·account of its lead and Copper Me~orandum Account. 

9.00 Costof Capital 

9.01 Due (0 the small percentage ()f total (evenue represented by these applications. 

LWa and SCWC agree that it is reasonable to adopt in this proceeding the 

(etutn on equity adopted for SCWC's districts in Decision No. ~S· 12·02.1. 

9.02 Low Interest Cost of Debt· • The Parties agree that the benefit of the lax exempt 

notes should be passed on to all customers through incorporation in the cost of 

debt. 

10.00 Rate Design 

10.01 Service Charge (Bav Point} •• The Parties agree thai rates should be designed 

aCCOf'ding to COMmission's policy Sel forth in Decision No. 86'()S-004 

auth<?rtzing the reoovery of 50% of adopted fixed costs In service charges. 

10.02 8arancing I Memorandum Accounfs •• Th& Parties agree thai the Supply Cost 

Balancing Accounts for Arden-Cordova, Bay POint, and Los OS05 SMuid be 

reviewed (or amortization through September 30, 1997. The Parties atso agree 

10 



, 
~ , 

11 

Appendh D 
Page 11 of 11 

to tho continuation of the Supply Cosl Balancing Account Any memorandum 

account (or which SCWC seeks amortization through this application shoufd 

be forwarded to LWB with the Supply Cost Bafancing Account. 

11.00 WaIver 6( Llabfrity 

11.01 Tht) Parties agree that no signatory to this Settlement not any membe"t of the 

staff of the Commission assumes afly pe(SOnal liability as a (esult of this 
'. 

Settlement. lhe Parties agtee thal no legal action may be btought in any stare 

or fedetal court or in any other (6tum against any individual· Signatory 

representing the intefests of LWB, lh& staff of l WB. attorneys representing 

l WB. 6r l WB itself involving any mattet related (0 this Seltlement. All rights and 

remedies of the Parties ate limited to those available before the Commission. 

Dated: September 12. 1997 

.~~.~ 0r9162~ 
SUNG HAN 
large Water BranCh 
Cafifomia Public Utilities Commission 

(END OF APPENDIX D) 
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Dated: September 16. 1997 

.:;,. ',', !,/-~ , .. ' . j' t ... ·~ <.. • ~ '- ,'-"" •• " \ • ~" , 
SUSAN l. CONWAY i 
Manager, Regulatory Affairs ... .) 
Southem California \Vater Co, 


