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DEC 1 7 1997

Decision 97-12-065 December 16, 1997

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
Southern California Water Company, for an order m] [E}HED um [Z}ﬂ
authorizing it to increase gross revenues by $429,300, YU ﬂ Ulralss
or 15.0%, in 1998; $429,300, or 15.0%, in 1999; Application 97-03-029

$429,300, or 15.0%, in 2000; and $429,300, or 15.0%, in (Filed March 11, 1997)
2001, in the Bay Point District.

Southern California Water Company, for an order - _
authorizing it to increase gross revenues by $556,900, Application 97-03-030
or 12.8%, in 1998; $556, 900, or 12.8%, in 1999; and (Filed March 11, 1997)
$556, 900, or 12.8%, in 2000; in the Arden-Cordova
District.

Southern California Water Company, for an order
authorizing it to increase gross revenues by $117, 900, Application 97-03-031
or 8.4%, in 1998; $117, 900, or 8.4%, in 1999; and $117, (Filed March 11, 1997)
900, or 8.4%, in 2000; and $117,900, or 8.4%, in 2001; in
the Los Osos District.

O’Melveny & Myers, by Patricia A. Schmiege, Attorney
at Law, for Southern California Water Company,
applicant.

Alex Dongallo, for Bay Point Municipal Advisory
Council and Karen A. Klaczynski, for
herself; interested parties.

Peter G. Fairchild, Attorney at Law, and

Sung Han, for Water Division.
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OPINION

Summary of Declslon
Based on a stipulation reached between the Large Water Branch (LWB) of the

Water Devision and Southern California Water Company (SCWC), the decision

authorizes SCWC the following increases in base rates for water service:

1998 1999
District Amount Percent ' Amount Percent

In thousands In thousands
of Dollars of Dollars

Arden Cordova $883.6 19.8% $158 0.3%
Bay Point 8219 26.8% 484 1.2%
Los Osos 135.9 - 95% 67.0 . 43%

These increases are based ona rate of return on rate base of 9.27%, with a
corresponding rate of return on common equity of 10.4%.

In additidn, SCWC is authorized a rate increase for 2000 to account for attrition.
The increases are $20,200 or 0.36% for the Arden Cordova District, $42, 500 or 1.0 % in
the Bay Point District, and $64,400 or 3.9% in the Los Osos District.

Background
SCWC is a public utility corporation rendering water service in various areas of

Contra Costa, Imperial, Lake, Los Angeles, Orange, Sacramento, San Bernardino, San
Luis Obispo, Santa Barbara, and Ventura Counties and electric service in the vicinity of
Big Bear Lake in San Bernardino County.

On March 11, 1997, SCWC filed applications to increase the rales it charges for
water service in three districts for test )'eais 1998 and 1939 and attrition year 2000. The

applications were consolidated for hearing. The districts and application numbers are:
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Bay Point (Application (A.) 97-03-029), Arden-Cordova (A.97-03-030), and Los Osos
(A.97-03-031).

According to SCWC, the rate increases are necessary to cover increases in
operating costs since the utilities’ last general rate cases for these districts.

A description of the three districts is included in application.' At the end of 1996,
the Arden-Cordova District served 13, 413 connections: the Bay Point District served

4,763 connections; and the Los Osos District served 3, 052 conneclions.

Publi¢ Participation Hearings
Duly noticed public participation hearings were held in Bay Point, Los Osos, and

Sacramento. Only a few customers attended the hearings in Los Osos and Sacramento.

The custoniers were opposed to the proposed rate increases. The hearing in Bay Point

was attended by several customers who complained about the poor water quality and

amount of proposes rate increases.
LWB’s Reports

LWB conducted its investigation of the requested rate increases. Based on its
investigation, LVWB prepared its report on SCWC’s results of operations. LWB
recommended that SCWC be granted lower than the requested increases for three
districts.
Evidentiary Hearings

Evidentiary hearings were held on August 19, 1997 in Bay Point and August 20,
1997 in San Francisco before Administrative Law Judge Garde. Other than SCWC and
LWB, Bay Point Municipal Advisory Council (BPMAC) and Karen Klaczynski, a

customer representing herself, were the only other parties. At the hearing, SCWC and

' See Report on The Results of Operation, Chapter 3, for each district. (Exhibits 2, 6 and 8.)
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LWB announced that they had reached agreement on all issues. SCWC and LWB stated
that they would file a late-filed exhibit (Ex. 12) containing the terms of their settlenient.
On September 17, 1997, SCWC and LWB filed a joint motion for adoption of the
settlements contained in the joint late-filed exhibit. A copy of the settlement was served
to the other two parties.
No comments on the settlement \\;ere filed. Accordingfy, the matter was

submitted as of October 17, 1997, 30 days after the filing of the joint motion.

The Settiement /
The settlement refers to resolution of all issues as set forth in the late filed Exhibit

12. The original estimates 6f SCWC and LWB, as well as the agreed upon estimates for

results of operations, are shown in Tables 1 through 6. Other elements of ratemaking

‘areincluded in Appendices B and C.
A brief explanation of resolution of differences between SCWC and LWB is

included in Appendix D
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. SUMMARY OF EARNINGS

Table 1

RECONCILIATION EXHIBIT
SOUTHERN CALIFORNIA WATER COMPANY
ARDEN CORDOVA DISTRICT - A.97-03030

TESTYEAR 1998

Page S

Crginal
Application

Final

Increase  Stipulation

Inérease

Odiginal
Staff

AT PRESENT RATES:
Gperating Revenues

Oper. & Mainl Expenses
Purchased Water
Putchated Powet
Pump Taxes
Chemicals
Common Cust Alde
Postage -
Unéottectbles
Opeér-Laboe
Opet-GOthers
Maint-Laboe
Maint-Others
A&G Expenses
Office Supplies
Inguraite
Injuriés & Damages
Pension & Berefits
Business Méa's
“Regutatosy Comm
Outside Sedvices
Misc ‘
Alloc GenOffice
Mainlenance
Rent
ALG Laber
Other Taxes
Progerty Taxes
Payrodt Taxes
Local Taxes
Cepreciation
ircome Taxes

Total Expenses After Taxes
Net Ogeraling Revenues
Rate Base

Rate ¢f Relum

43543 44655

00
5263
- 00
- 81.0

117.0

00

(1.0)
{22}
413
0s
(126)
494
50.7
605

{545 8)

(818)

00
(67.4)
0.

6719
69
720
51.1

1222
9.7
234

7364

1708

38896
651.7

1237140

§32%

AT PROPOSEOD RATES:
Operating Reverues
Uncollectdles
Local Taxes
income Taxes
Total Expenses ARer Taxes
HNet Operating ﬁeveﬁues
Rale Base

Rate of Retum

3492
18.6
215

536.8

42374

{90 3)
(0.3)
{0.4)

(39°5)

(39.8)

{50.5)

(545.8)

13117
11,9925
927%

(346.4)
(1.2)

(13(;"3
{161.2)
{1852)
{331.5)

56456
198
292

6700
43586
1.297.2

123740

10.48%




Table 2

RECONCILIATION EXHIBT
SOUTHERN CALIFORNIA WATER COMPANY
ARDEN CQRDOVA OISTRICT - A.370)030

TEST YEAR 1598

Page §

f:
97-03-029 et al. /ALJ/AVG/wgp

Oniginal Final Onginal
SUMMARY OF EARNINGS Application Incieste  Stipulation increase Stafl

AT PRESENT RATES:

Ogérating Revenues 46054 (1200) 47254

Ofper. & Mant Expenses :
Purchased Watet . 00 00 00
Purchased Power . 5405 (90.1) 6306
Pump Taxes _ , 0.0 00 00
Chemicals , . 826 04 822
Common Cust Allée : ) 194 0.0 1194

' 00 00 00

Postage - I K
Uncoltéctibles 6 16.0 {0.4) 164
Oper-Labot . 6001 00 &00.1
Cper-Others : . 164.8 7.0 157.8
MaiAl-Laboe ' 1458 00 1458

Maist-Gthers 1615 39 1576

ALG Expenses .
00 117

Office Suppfies : , 777
00 00 00

- ihsuance ) .
inusées & Damages _ 00 00 00
Pension & Benefils 155 27 182
Busiress Meals - X 28 00 28
Regulatory Comm ‘ 86 U 86
Oulside Servicés . 76 00 76
Mise , : 279 00 279
AMOS Gen Office 7356 01 6355
Maintenance . 7.4 00 11
734 00 734

Reénl
ALG Labor 57.0 13 557

Ctret Taxes
Préperty Taxes 1292 {1.9) 1314
650 01 64.9

Payroil Taxes X )

Local Taxes ) 236 {0.7) 243
Oepreciation 794.0 8.4 1829
902 {42.1) 1323

Income Taxes
39426 (61.0) 40096
6628 (53.09) 7168
$2,698.4 (3836) 130620

5$22% §48%

Totat Expenses Afer Taxes
Net Operating Revenues
Rale Base

Rate of Retum

AT PROPOSED RATES:
Operating Révenues
Utolechbles
Locat Taxes
Income Taxes
Total Expenses Ater Taxes
MNet Operating Revenues
Rate Base

Rate of Reum
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SUMMARY OF EARNINGS

Table 3

RECOHNCILIATION EXHIBIT
SCUTHERN CALIFORNIA WATER COMPANY
ARDEN CORDOVA DISTRICT - A.97-01030

TESTYEAR 1533

Page 7

Ongnal . Final
Application Intrease  Stiputatlon

AT PRESENT RATES:
Ogeratng Revenuss

Ogeét. & Maint Expensés
Puchased Water
Putchased Powet
Pump Taxes
Chemicals
Commian Cust Alloc
Postage
Uncolectibles
OpetLabor
Oper-Othars
Maint-Labdt
Maint-Othérs

ALG Expenses
Cffice Supplies
Insurante
Injuries & Damages
Penson & Benefis
Busiress Meals
Reguiaioy Comm
Oulside Services
Misc ,
Alloc Gen Office
Maittenante
Rent

ARG Lader

GCther Taxes
Pregery Taxes
Payroil Taxes
Lecal Taxes

Ceprecialion

income Taxes

Tolal Expenses Ater Taxes
Net Operating Ravenues
Ra'e Base

Rate of Retum

2.854.4 285 3.0629

1,140 4 860  1.206.4
926 55
9.0 00
€64 02
AT 00
00 00
4.1 30
1646 00
1M02 {43 6)
1429 . 00
127.7 28

W7 0.1
Q0 00
04 00

139 00
14 a0
50 00
15 00

1.4 (60}

196 2 00
283 01
187 00
36 (0.1)

862 00
232 00
39 23
M58 54
{98.5) 752
26840 §109
160.4 94
79754 (19.6)

239%

AT PROPOSED RATES:
Operating Revences
Uncolectdles
Local Taxes
Income Taxes
Tolal Expenses Alet Taxes
Net Operating Revenues
Rate Base

Rate of Retum

(266.4)
(3.8)
{3.0)

(75.3)

(170.9)

{955)

548




Tabie 4

RECONCILIATION EXHISIT
SOQUTHERN CALIFORNIA WATER COMPANY
ARDEN CORDOVA ODISTRICT - A.9703:010

TEST YEAR 1993

Page 8
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. Final | Originat
SUMMARY OF EARNINGS Application Inérease Stiputation inéreate Staff

AT PRESENT RATES:
Cperating Revenues

Ogpel. & Mainl Exfenses
Purchased Wates
Purchased Pewet
Pump Taxes
Chemicals

Commdn Cust Ao

Postage
Untolectbles
Cgec-Labor
Opet-Gthers
Maint-L abod
Mainl-Others
ARG Expensés

Office Supplies
nsufance

injudes & Damages
Pension & Benefits

Business Meals
Regufatery Comm
Outside Setvices
Mise
AlSé Gen Olfice
Mainlenance
Rent
ARG Laber
Otheét Taxes
Progerty Taxes
Payroil Taxes
Local Taxes
Deprediation
Income Taxes

Total Expenses After Taxes
Nelt Operatng Reverues
Rale Base

Rate of Return

28806

3,1806

93
40
481
323
00
414
1790
1102
155.4
1292

400
60
04

136
54
50
16

116

1948

2838

190

M43

700
282
322
887
(174.8)
26663
2143
8.348)

25

3.091.4

12199
931
00
986
323
00
45
1790
689
155.4
1342

402

00
04
136
14
50
16

$5 -

1998
289
19.1
334

699
252
us
827
(91.3)
28016
2895
83110

1.48%

(85.8)

(86 6)

314779

13065

106 4
00
681
323
00
457
1790
1136
1554

1857
289
19.1
7

698
295
355
8548
(114 8)
28831
2948
82163

I56%

AT PROPOSEOD RATES:

Operating Revenues
Uncotectdies

Local Taxes

income Taxes
Total Expenses ARst Taxes
Net Opefating Revenves
Rate Base

Rate of Retum

35698
57.14
4“3
2841
31954
7104

83110

g21%

(292.7)
(4.2)
(32)

{64 %)

(174 %)

(1182)

37

42625
613
415
86
33744
888.4

82763

10.73%




Table 5§

RECONCILIATION EXHIEIT
SOUTHERN CALIFORMNIA WATER COMPANY
ARDEN CORDOVA DISTRICT ~A.97014020
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SUMMARY OF EARNINGS

TEST YEAR 1998

Page 9

Ongnal

Applicaton Inérease

Final
Stiputation

AT PRESENT RATES
Ogperatng Revenrues

Oger & Mant Exgenses
Putchased Wales
Purchased Power
Pump Taxes
Cremeals
Cemmaén Cust Alloe
Postage
Uncolectibles
Crer-Labet
Cget-Others
MaatLatoer
Mant-Others

ARG Expénsés
CHiée Supchies
Irsurance
frjunes & 03mages
Peasicn & Benefits
gusiress Meals
Regufatery Comm
Outside Services
Aisc

Aloc Gen Ofice Exp.

Mantenarce

Rerit

AAG Later
Ctrer Taxes

praceny vangs

Payrod Taxes

L2cal Taxes
Cairzlzii”

Inceme Taxes

Tetal Expenses Alter Taxes
Net Operatng Revenues
Rate Base

Rate of Retum

14111

00
121.1
60
95
197
00
55

689

1.4364

00
1248
00
95
197
00
56
2226
494
689
503

AT PROPOSED RATES:
Operating Revenues
Uncollechdles
Lécal Taxes
Income Taxes
Total Expenses Alter Taxes
tel Operating Revenues
Rate Base

Ra'e of Retum




Table 6

RECOHNCILIATION EXHIBIT
SA%L[']THERP.{ CALIFORHIA WATER COMPANY
EN CORDOVA ODISTRICT — A.9703430
TEST YEAR 1998
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SUMMARY OF EARNINGS

Page 10

Origin3)

Applicabion inérease

~ Fina)
Stiputation

AT PRESENT RATES:
Ogerating Reverues

Ogét. & Naint. Expenses
Purchased Wales
Putchased Power
Pumip Taxes
Chemials

Common Cust Al .

Postage . .
Uncollectitles
Ogec-Lsbot
Opet-Others
Maint-Labot
. Maint-Others
ALG Exgenses
. Office Supplies
tnsurafice
injuries & Damages
pension & Benefts
Busitéss Meals
Reduratory Comm
Outside Seaices
S Mise
Allos Gen Office
Maintedance
Rent
A&G Labt
Cthet Taxes
Progerty Taxes
Payrod Taxes
Local Taxes
Cegptecration
incomeé Taxeés

Total Expenses Inc. Taxes
Net Ogerating Revénues
Rate Base

Rate ¢! Retum

g

14653

00
1205
00
97
201
40
55
2426
67.7
751

000000 NO
Qe OOOOWO

(04)
42
0.0
55

262
28

219

(1202)

14360

AT PROPOSED RATES:
Operating Revenues
Uncollectdles
Local Taxes
Income Taxes
Totat Expenses After Faxes
Net Operating Revenues
Ra'e Base

Rate ol Retum
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Discussion
The settling parties have conformed with the steps set forth in Article 13.5 of

Commission’s Rules of Practice and Procedure. All active parties support the
settlement, and no party has opposed the settlement. The parties have produced a
settlement that will provide SCWC the needed rate inctease to recover the cost of
capital additions,
A copy of the settlement was served on the other two parties in the proceeding .
No comments or protest have been filed.
We have analyzed the settiement mindful of the directives set forth in our
decision in San Diego & Electric Company’s general rate case D.92-12-019.
a. This settlement commands support of all active parlies to this proceeding;
b. Each party is adequately represented. We are confident that LWB adequately
represents the interests of the ratepayers;
The settling parties have asserted that no terms of this settlement contravenes
any statutory provision or any decision of the Commission, and our
independent review has brought none to light; and
. This settlement with its appendices, together with the record in the
proceeding, conveys to us sufficient information to permit us to discharge our
future regulatory obligations with respect to the parties and affected
ratepayers. By adopting this settlement, we fulfill our primary obligation of
setting just and reasonable rates.

We believe that the unopposed settlement submitted by parties in this

proceeding satisfies the above requirements. The settlement should be adopted and the

motion for approval and adoption of the settlement should be granted.

Comments on ALJ’s Proposed Declslon
AL)’s proposed decision was fited and mailed to the parties on November 14,

1997. No comments were filed on the proposed decision. Accordingly, we are issuing

the decision as proposed after correcting cettain errors.

-11-
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Findings of Fact
1. Asset forth in Ex. 12 and the motion for adoption of scttlement, SCWC and LWB

have reached selilement on all issues in this proceeding.

2. The seltlement is unopposed by any partty to the proceeding, each party is
adequately represented, no terms of the settlement contravene any statute or
Commission decision, and the settlenient conveys sufficient information to enable the

commission to discharge its regulatory obligations.

Concluslons of Law
1. The settlement should be adopted.

2. SCWC should be authorized to increase its base rates to allow it to recover the

cost of capital additions.
ORDER

IT IS ORDERED that:
1. The settlement in Exhibit 12 between Southern California Water Company

(SCWC) and the Large Water Branch (LWB) is approved.

2. The motion for approval of the seltlement belween SCWC and LWB is granted.

3. SCWCis authorized to file the revised schedule attached to this order as
Appendix A. The filing shall comply with General Order (GO) 96-A. The effective date
of the revised schedule shall be not earlier than January 1, 1998, or 5 days after the
filing, whichever is later. The revised schedule shall apply to service rendered on or
after the effective date.

4. On or after November 6, 1998, SCWC is authorized to file an advice letter, with
appropriate work papers, requesting the step-rate increase for 1999, included in
Appendix A or to file a proportionate lesser in¢rease for those rates in Appendix A for
Arden-Cordova, Bay Point, and Los Osos Districts in the event that a district’s rate of
return on rate base, adjusted to reflect rates then in effect and normat ratemaking
adjustments for the 12 months ended September 30, 1998, exceeds the latest rate of
return found reasonable for SCWC. This filing shall comply with GO 96-A. The

requested step rates shall be reviewed by the Commission’s Water Division to

-12-
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determine their conformity with this order and shall go into effect upon Water
Division’s determination of conformity. Water Division shall inform the Commission if
it finds that the proposed step rates are not in accord with this decision or other’
Commission decision. The effective date of the revised schedules shall be not carlier
than January 1, 1998, or 30 days after filing, whichever is later. The revised schedule
shall apply only to service rendered on or after the effective date.

5. Onor after November 6, 1999 SCWC is authorized to file an advice letter, with
appropriate work papers, requesting the step-rate increase for 2000, included in
Appendix A or to file a proportionate lesser increase for those rates in Appendix A for
rate of return on rate base, adjusted to reflect rates then' in effect and norntal ratemaking
adjustments for the 12 months ended September 30, 1999, exceeds the latest rate of
return found reasonable for SCWC. This filing shall Con\piy with GO 96-A. The
requested step rates shall be reviewed by the Commission’s Water Division to
determine their conformity with this order and shall go into effect upon Water
Division’s determination of conformity. Water Division shall inform the Commission if
it finds that the proposed step rates are not in accord with this decision or other
Commiission decision. The effective date of the revised schedules shall be not earlier
than January 1, 2000, or 30 days after filing, whichever is later. The revised schedule

shall apply only to service rendered on or after the effective date.
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6. Since all issues raised in this consolidated proceeding have been resolved,
Application (A.) 97-03-029, A. 97-03-030, and A. 97-03-031 are closed.
This order is effective today.
Dated December 16, 1997, at San Francisco, California.

. GREGORY CONLON
‘ President
JESSIE J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH L. NEEPER
RICHARD A. BILAS
Commissioners

-14-
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Southern Caffornia Water Co.
Asden-Cérdova District

Schedule No. AC-1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to al genéral meteréd water sedvice.

TERRITORY , - _ 4
Arden Manot area located approximately six mies northeast of Sacramento and Rancho Cérdova

and vicinity, Sacramento County.

RATES

QUANTITY RATES: o
For al water delivered, per 100 e ft ... $0.373
’ Per Melter

Service Charge: Pet Month

$3.90

$5.85
For $9.75
Fot 1-172-Inch melet $19.50
For 2-inch meter. $31.20
For 3.inch meter $58.50
Fot $97.50
Fot $195.00
For $312.00
For $449.00 ()}

The Senvice Chatge is a readiness-10-serve charge applicable to al meteted service
and to which is added the charge for water used computed at the Quantity Rate.

SPECIAL CONDITIONS

t.

Due o the undercollection in the balancing account, a succharge of $0.012 per
Cef of waler use Is to be added to the above Quantity Rate for a 12-moath period
beginning on January §, 1998,

AR bills are subject to the reimbursement fee set forth on Schedule No. UF.

Senvice with 5/8 x 3M4-Inch melers and 3/4-inch melers Is avaiadble only to
customers served with 5/8 x 3/ -inch melers and 3M4-Inch melers as of the effective
date of Advice Letter No. §45-W.,

To amoitize the Income Tax Memorandum Account balance, a surcharge of $0.002
Is 1o be added to the Quantity Ra'e shown above for a 12-month period beginning on
January 1, 1998,

To amortize the New Employee Memorandum Account balance (D.93-06-039), a sur-
charge of $0.003 is to be added to the Quanlity Rate shown above for a 12-month
period beginning January §, 1998,
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Southem California Water Co.
Arden-Cordova District

Schedule No. AC-1

Each of the foflowing increases in fates may be put into effect on the indicated date by
fiing a rate schedule which adds the appiopriate incréass 16 the rate which would otherwise be in
effect on that date.

Setvice Charges:
For 6/8x ¥-inch méter.........ccoveveennn..
Fot

Fot
For

Fot
Fot
For
Quantity Rates:

For allwaler delivered, per 100 cu. Ft
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Southern California Water Co.
Arden-Cordova Dislrict

Sthedule No. AC-2
FLAT RATE SERVICE

APPLICABILITY
Applicable o 2!l fat rate waler service. This schedule Is closed to new installations.

TERRITORY
Arden Manor area located approximalely six miles néntheast of Sacramen!o and Rancho

Cordova and vicinity, Sacramenlo County.

Per Service
Conneclion
RATES Pet Month

For a single unit of 6¢cupancy, induding
premises not exceeding 12,000 sq. fi. in

For a duplex intluding premises nol exceed-
ing 12,000 sq. fi. in area

a. For each additional detached unit of
octupancy on the same premises and
sefved from the samé sevice connection

. For each swimming p¢ol equipped with a
recirculating fitter systém, on the same
premises and served from the same service
connection . (1)

SPECIAL CONDITIONS

1. The above flal rates apply to service connections not farger than one inch in diameter.

2. Due {0 the undercollection in the balancing account, a surcharge of $0.321s to be )
applied 1o each bill for each single occupancy unit for a 12-month period ]
beginning on January 1, 1998, )

Due 1o the undercoliecton in the balancing account, a surcharge of $0.64 is 10 be )
appiied 1o each bill for each duplex for a 12-month period beginning on |
January 1, 1998, )]

For service coveted by the above classification, if either the utility or the customer
so elects, a meler shall be installed and service provided under Schedule No. AC-1,
General Metered Service,

All bills are subject to the reimbursement fee set forth on Schedule No. UF.

To amoitize the Income Tax Memorandum Account balance, a surcharge of $0.090
is to be added to each bill for Aat rale service for a 12-month period beginning
onJanuary 1, 1998.

To amortize the New Employee Memorandum Account balance (0.93-06-035), a sur-
charge of $0.127 Is o be added to each bill for fat rate senvice for a 12-month
period beginning January 1, 1998,




A97-03-029 el al.
APPENDIX A
Page 4 of 12

Southera California Water Co.
Asden-Cordova District

Schedule No. AC-2

Each of the foﬁomng hcreases In rates may be put into effect oh the indvcated dale by
fifing a raté s¢hedulé which adds the appropriate increase o the rate which would otherwise be in

effect on that date.

- For a singlé unit of O&Upancy;'hduding
premises not exceedmg 12, 000 sq. fin

Fora duptéx mdudmg premsses no% exceed
ing 12,000 sq. ft. in area

s Fotéach addbionsl detached un;t of
occupansy on the same premises and
served from the same service eonnection
Fof éach swimming poo! eQmpped with a

rec:rw!abng filter system, on the same
premises and served from the same service
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Southern Californta Water Co.
Bay Point District

Schedule No. BY-1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

JERRITORY

Poitions of the City of Pitlsburg and vicinity, Conlra Costa County.

RATES
QUANTITY RATES:

For all water delivered, per 100 ¢u. fi. ..ovevennnnnn. $2.5114

Per Meter
Sevice Charge: Pet Month

For 5/8 x 3/4-inch meler.

For <IZ B AT N T T O 18.20
For 1-Inch meter. ; 23.40
For f-1/2-inch meter 36.40
For 2-inch meler 52.00
For 3-inch meter 88.40
For 4-inch meler 140.00
For 6-inch meler 270.00
For 8-inchmeter.......cocoovvvvieeciierenane, 426.00
For 10-inch meter 608.00 U]

The service charge is a readiness-10-serve charge applicable o all melered service
and o which is added the ¢harge for water used computed at the Quantily Rates.

SPECIAL CONDITIONS

All bills are subject 1o the teimbursemenl fe¢ set forth on Schedule No. UF.

Due 10 an undercoliection in the Balancing Actount, an amount of $0.238/Ccf is 16
be added to the Quanlily Rates above for a 36-month period ending on June 30, 2000.

To amortize the New Employee Memorandum Account balance (D.93-06-035), a sur-
chargo of $0.006 Is 16 be added to the Quantity Rate shown above for a 12-month
period beginning January 1, 1998.

¢
(N)
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Southem California Water Co.
Bay Point District

Schedulé No. BY-1

Each of the following increases in rates may be put info effect on the Indicated date by
fiing & rate schedule which adds the appropriate increase to the rate which would othenwise be in
effect on that date.

Service Charges:

For 58 x ¥i-inch meter
Fot Y4-inch melet
For i

Fot

For

For

Fot

For

For

For

Quantity Rates:
For alt waler delivered, per 100 cu. Ft...... ($0.074) ($0.114)
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Southern California Water Co.
Los Osos District
Schedule No. LO-1
GENERAL METERED SERVICE

APPLICABILITY
Applicable to alt metéced water service.

TERRITORY
Unincorporated areas south of the ity of San Luis Oblspo in the vicinity of Los Os6s, San

Luis Obispo Counly.
RATES
Quantity Rates:

For all waler delivered, per 100 ¢cu. fi. .............. $1.615

Per Meler
Service Charge: Per Month -

For 5/8 X 3/4-inCh Meler........ccoevivineicnenns e $16.75
For 3/4-inch meter. 19.45
For 1-inch meter 26.15
For t4/2-nch meter...oooeeeceeeneeeeenanen. 39.05
For 2-Inch meler 55.15
For 3-inch meter 04.80
For 4-inch meter 151.00
For 6-Inch metet 290.00
For 8-inch meler. ..o 457.00
For 10-inch meter 652.00 ()]

The service charge is a readiness-10-serve charge applicable 10 all melered service
and 1o which Is added the charge for water used computed at the Quantity Rates,

SPECIAL CONDITIONS

f.  Due to the undercollection in the balancing account, a surcharge of $0.108 per
Ccfl of water use ks to be added to the above Quantity Rate for a 24-month period
beginning on January 1, 1998.

All bills are subject to the relmbursement fee set forth on Schedule No. UF.

To amortize the Income Tax Memorandum Account balance, a surcharge of $0.022
is 1o be added 14 the Quantity Rale shown above for a 12-month period beginning on
January 1, 1998.

To amoitize the New Employee Memorandum Account balance (D.93-06-035), a sur-
charge of $0.008 is 1o be added 1o the Quantity Rate shown above for a 12-month
period beginning January 1, 1998.
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Southern California Water Co.
Los Os0s District

Schedule No. LO-{

Each of the following increases in rates may be put into effect on the indicaled date by
fing a rate Schedule which adds the appiopriate in¢rease 1o the rate which would otherwise be in
effect on that date.

Service Charges:

For 8/8x¥-inchmetet...oovvevenrennncnnnn..
For Yeinchmetét......coviviceerennnnn.
For ‘

Fof

For

fFor

For

For

For

For

Quantity Rales:

For alt watet delivered, per 100 cu. Ft
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SOUTHERN CALIFORNIA WATER COMPANY
ARDEN-CORDOVA DISTRICT

Comparison of typical bills for residential metered customers of various
usage level and average levél at présént and authorized rates for the year 1998.

General Metéred Service
(2 -inch meters)

........ L I I T I N O R R I R T T I I A A A A L

Monthly At Present At Authorized Percent
' InCrease

(Cubic Feet)
500 24.49%
2500 23.55%
5000 22.78%
7600 22.26%
16000 21.88%
21.60%
21.26%
21.05%
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SOUTHERN CALIFORNIA WATER COMPANY
ARDEN-CORDOVA DISTRICT

Comparison of fyplcal bills fof fesldential fial customers
at ptesent and authorized rates for the year 1§98.

L A ] berosderc ecdanisisserbinraa La-‘no.s-.o-ss.... Cesaessea

At P:eSént : At Authodzed / Peréent
: lnaease

b e be b as b drecaetirsniote Fetrecnbo baditbbhod abbanbasa LR LI R IS R I A A

For a Single Unit of Occupancy, a 4 . , 3. 21.15%
including premises not exceed ng o ,
12,000 ¢q. ft. in area. e

For each Duptei including premises LYY . 21.09%
not éxceeding 12,000 sq. fi. in area. ' :
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SOUTHERN CALIFORNIA WATER COMPANY
BAY POINT DISTRICT

Comparison of typlca! bills for residential metered customers of various
usage level and average level at present and authorized rates for the year 1998.

General Metered Service
(618X 314 - inch meters)

Monthly ' Pefcent -
' Increase

(Cubic Feet)

500 | 33.09%

1000 29.82%
27.76%

27.14%

26.46%

25.98%

24.91%

24.02%
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SOUTHERN CALIFORNIA WATER COMPANY
LOS OSOS DISTRICT

Comparison of lypical bills for residential metered customers of various
- usage level and average level at presént and authorized rates for the year 1998.

General Metered Sérvice
(6/8 X 3/4 - inth meters)

Al Presénl Al Aulhonzed Percent
Ina‘ease

(Cublc Feet)
500
1000 : S 12.06%
1475 (Avg.) . . 10.68%
2000 K 9, 9.68%
2500 : : 9.02%
3000 ) . 8.52%

5000 . . 7.38%
6.35%

(END OF APPENDIX A)
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SOUTHERN CALIFORNIA WATER COMPANY
STIPULATED QUANTITIES
ARDEN-CORDOVA DISTRICT - A 97-03-030

TEST YEARS 1998 & 19%9
Schedu’e AC-1 _
Humter ot Metered Services

Melet Size

S/8 x 34 -inch metet : . 7
KIZ| 75

1 545

1172 62
818

27

16

4i

22

10 0

EIEJE JE A B Y 3 S

TOTAL METERED SERVICES 1.613

Schedute AC-2 Fiat
Numtet of Fiat_Services
Single
Ouplex
Additional Unit
Swimming Pool

TOTAL (overlaps consideted)

TOTAL NUMBER OF SERVICES

8
80
587
67
881
20
18
44
24

Cebtacnossa

1,739

1649

10,554

-
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SOUTHERN CALIFORNIA WATER COMPANY
STIPULATED QUANTITIES
ARDEN-CORDOVA DISTRICT - A $7-03-030

" TEST YEARS 1998 & 1999

WATER CONSUMPTION

Service
Clagsificatidn Connettion

METERED SERVICES : : :
Commetcial 1.537 1,657

Industrial 6 0

Public Authority J2 35

Irmigation ' 0O .46 . :
Contract 0 0 ) - 0.0
Other 1 i 10.027.0

“dssaberd abssrsssan

Yotal Meteted 1613 1.739

FLAT SERVICES

Commercial 11,246 11,246

public Authority 0
PRIVATE EIRE PROTECTI 406

-

TOTAL CONNECTIONS 13.265 13,422

UNACCOUNTED WATER 6.7%
TOTAL WATER PRODUCTION
WELLS (KC¢h

PURCHASED WATER (KC¢l)
SURFACE (KC¢l)

Consumption
(KCef)

1998 1999
30740 33140
0.0 0.0
1588 - 171.7
163 17.2
0.0 0.0
10.4 10.0

LEERE R B N I RO IR I A B N R )

32592 35130

36662 3612

a

6.9254 7.1342
498.9 514.0

Geas bt esba s nsssnsaa

74243 7.648.1

6,310.7 6.500.9
0 0
11136 1.147.2

14243 76481
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Southern Californla Water Company
Arden-Cordova District

Stip'urlatéd' Quantities

- {Dollars in thousands)

1

PURCHASED POWER ' ’ . 1998 ‘ 1999
S.M. U. D.
PG&E ‘
WELLS: _
Total Production (KCcf) 6310.7 6500.9
Kwh pet CCF 0.8654 0.8654
Total Kwh (1000) 5461.5 5626.1

Unit Cost $/Kwh 0.0759 0.0757
Energy Cost $414,691 $425,897

BOOSTERS :
Total Preduction (KCcf) 74243 7648.1
0.1955 0.1955

Kwh pet CCF
Total Kwh (1000) 1451.8 1495.6
0.0759 0.0757

Unit Cost $/Kwh 7
Energy Cost $110.234 $113,213

1709.0 1760.0

GAS (Therms)
PG&E $/Therms 0.81257 0.80573
$1,389 $1,418

Tolal Gas Cost
Total Purchased Power $526,314 $540,529

Total Chemical Cost $81,000 $82,600




A 97-03-030

RATE BASE

Utility Plant o
Materal & Sup. -

Work. Cash. Ldlg.

Deprecialion Reserve
Adv. Construction
Contribution

G.O. Alide. :
ACRS & MACRS Depr.
Inv. Tax Cr.

Capitz. lems

Sliver

Tax Effect - Advances
Tax Effect - Contrib.
Deferred Reéveénues

Avg. RATE BASE

A97-03-029 etal. /ALJ/AVG/wgp

Appendix B
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Arden-Cordova Dislrict

RATE BASE

Southém Califonia Water Co.

1998

1999

(Dollars in thousands)

30,450.0
148
(140.5)

(6.432.3)
(8,244.0)
(3.189.0)
833.1
(2.210.8)
(343.1)
156.4
(6.7)
787.6
439.8
(123.8)

11,9925

32,4033
148
(140.8) -

(2.231.9)

(8.472.2)
(3.661.4)
8426
(2.247.2)
(334.7)
159.3
(5.7)
766.4

426.9
(121.3)

12,698.4
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SOQUTHERN CALIFORNIA WATER COMPANY
STIPULATED QUANTITIES
BAY POINT DISTRICT - A97-03-029

TEST YEARS 1998 & 1559

Schedule B8Y-1
Number of Metered Setvices

Meter Size

5/8 x 24 -inch meter

TOTAL METERED SERVICES
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SOUTHERN CALIFORNIA WATER COMPANY
STIPULATEOD QUANTITIES
BAY POINT DISTRICT « A 97-03-029

TEST YEARS 1698 & 1999

WATER CONSUMPTION

Séfvice
Cladsification Conneclion

METERED SERVICES :

Commetcial
Industrial
Public Authérity
Itrigation
Conlract

Cther

s boedebsibsbsaDasaas

Tolal Metered 4774 4828

PRIVATE FIRE PROTECTION

TOTAL CONNECTIONS 4,789 4,843
UNACCOUNTED WATER 86%

TOTAL WATER PRODUCTION

WELL (KCel)
PURCHASED WATER (KCcf)

Usage

(CCFICUST)

$998 1499
2000 2000
153500 153043
‘30300 30207
23550 23875
00 0.0
34050 323940

Consumption

(KC¢h)

1998
8480
107.5

571.6
120
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Southern California Water Company
Bay Point District

Stipulated Quantities

(Dollars In thousands)

PURCHASED POWER

PG&E
BOOSTERS
Total Production (KCcf)
Kwh pér CCF
Total Kwh (1000)
~ Unit Cost $/Kwh
TOTAL Enetgy Cost

PURCHASED WATER

Contra Costa Water District
Purchased Water - AF
SIAF

2 @ $104.50 per month

Service Chatge ‘
2,551 @ $1.90 per GPM

Demand Chatge

TOTAL Purchased Watetr

TOTAL Chemical Cost

1998

2,789
$410.76

$1,145,758

$2,608
$58,163

$1,206,429

$£6,600

1699

12563

0.6669

837.9
0.11828
$99,103

2,822
$410.76
$1,159,243

- $2,608
$58,163

$1,219,914

$98,600
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Southern California Watee Co.
Bay Point District

RATE BASE

1998 - 1999
(Dollars in thousands)

RATE BASE

Utility Plant r 16,094.7 16,863.9
Material & Sup. 5.5 '
Work. Cash. LdlLg. 147.2
Acquisition Adjustment (640.8)

‘Dépreciation Reserve {2,972.0) (3,392.3)

Ady. Construction (2,417.6) (2,321.5)

Contribution {1,959.4) (2,011.7)

G.0O. Allee. 2264 2289

ACRS & MACRS Depr. (1.016.3)  (1,038.0)

Inv. Tax Ct. (93.4) (93.4)

~ Capitz. ltems 161.1 147.7

Slives (16.3) (16.3)

Tax Effect - Advances 309.5 300.2

Tax Effect « Contrib. 198.7 190.7

Deferred Revenues (59.6) (52.4)

Investment in Other Co.

Avg. RATE BASE 7.957.7 8,311.0
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SOUTHERN CALIFORNIA WATER COMPANY
STIPULATED QUANTITIES
LOS OSOS DISTRICT - A97-03-031

TEST YEARS 1898 & 1699

66....14..’.-5‘.‘1.

Schedute LO-1 :
Numbeér of Melétéd Seovices

Meter Size

58 x 314 -inch felet
4
1
1.1

10
TOTAL METERED SERVICES

abbecasbasas

3,037

Lo b s asasa

3.037
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WATER CONSUMPTION

g ' - 4ﬁ ag- .
METERED SERVICES :

Commerciat
Industrial
Public Authority
irigaton
Contract

Othet

Total Metered

PRIVATE FIRE PROTEC
TOTAL CONNECTIONS
UNACCOUNTED WATE

Appendix B

Page 10 of 12

SOUTHERN CALIFORNIA WATER COMPANY
STIPULATED QUANTITIES
LOS OSOS DISTRICT - A 97-03-034

TEST YEARS 1998 & 1999

Usage
*(CCF/CUST)

1998 1599
177.0 177.0
00 00
24376 24214
0.0 00

0.0 00
1.500.0 1.500.0

TOTAL WATER PRODUCTION

WELL (KCcl)

PURCHASED WATER (KCcl)

Consumption
(KCeY)

1998

5360
0.0
195
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Southern California Water Company

PURCHASED POWER
PG&E
WELLS: o
Total Production (KCc¢f)
Kwh per CCF ,
Total Kwh (1000)
Unit Cost $/Kwh
Enetgy Cost

BOOSTERS
Total Production (KCef)
Kwh pér CCF
Total Kwh (1000)
Unit Cost $/Kwh
Energy Cost

GAS (Therms)
PG&E $/Themms
Total Gas Cost
Total Purchased Power

Tota! Chemical Cost

Los Osos District
Stipulated Quantities

{(Dollars In thousands)

1998

618.8

1.9067

11799
0.10539
$124,346

618.8
0.0000
0.0
0.0000
$0

4228
1.19001

- $503
$124,849

$9,500

1999

618.7
1.9067
1179.7

0.10539
$124,326

618.7
0.0000
0.0

0

$0

4228
1.19269
$504
$124,830

$9,700
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Southern California Water Co.
Los Osos District

RATE BASE

Utility Plant
Mateérial & Sup.

Work. Cash. LdLg.

Depteciation Reserve
Adv. Construction
Conlribution

G.O. Alloc.

ACRS & MACRS Depr.
Inv. Tax Cr.

Capilz. ltems

Sliver

Tax Effect - Advances
Tax Effect - Contrib.
Deferred Revenues

Investment in Other Co.

Avg. RATE BASE

RATE BASE
1998

1999

(Dollars in tHOUSands)

6,882.2
9.3
88.8

(1,577.5)
(812.8)
(288.2)

6.0
(359.3)
(13.7)

58.1
(4.9)
127.9
21.8
(3.2)

4,224.5

(END OF APPENDIX B)

7,299.9
9.3
88.8

(1,737.1)
(802.0)
(288.1)

97.6
(367.2)
(13.3)
57.9
(4.9)
123.6
20.4
(2.8)

4,482.1
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. RECONCILIATION EXHIBIT
. SOUTHERN CALIFORNIA WATER COMPANY
ARDEN-CORDOVA ODISTRICT ~ A.97-02-03)
TESTYEAR 1598

_ Original Final
INCOME TAX CALCULATION Application Inctease  Stipulation fn¢rease

AT PRESENT RATES:

Total Operaling Revenues 43543 4.647.3

Operating Expenses 3.691.7 37188
IntetestonlTO 4990 500.5
Book Deprcn (w/ G.O) (761.0) (161.0)

34237 34523

8346
(62.1)

Total Deductions

State Tax Depreciation 863.7

Other State Schedule M (62.1)
S i29.0
8.84% -State Tax 11.4 . 285

8ook Depre’n {wl/ G.0.) 767.0 ' - 7670
Tax Oept. « Flow Thiough {74.5) : (72.0)
Stale Tax Deduction 114 o : - 285
Other Fed Schedule M {59.2) ; X - {59.2)
Def Rev Amoént - Contrib 24.2 y T 242

35.00% —Federal Tax 91.9 1423

TOTAL INCOME TAX 103.3 1708

AT PROPOSED RATES:
§.349.2 (346.4) 5.695.6

Operating Expenses 3.700.8 (27.8) 37286
(aterast on LYD 482.9 {17.6) 500.5
Book Depec'n (wl G.O.) : (754.4) 12.6 (767.0)

Total Deductions

Total Operating Revenues

3,4293 (32.8) 3.462.1

Stale Tax Depreciation . 863.7 29.1 8346
Other State Schedulo M : (62.1) 0.0 {62.1)

98.9 (30.3) 129.2

Book Depic'n (w/ G.0.) 754.4 {12.6) 767.0
Tax Oept. « Flow Through (74.5) {2.5) (72.0)
Stale Tax Deduction . 214 7.9) 28.5
Other Fed Schedule M : (59.2) 0.0 ($9.2)
Det Rev Amort - Contrib . 269 27 242

35.00% -Federal Tax

8.84% -State Tax

437.9 (102.9) $40.8
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- RECONCILIATION EXHIBIT
SOQUTHERN CALIFORNIA WATER COMPANY
ARDEN CORDOVA DISTRICT — A.97-03-030
TEST YEAR 999

, A ,, Original - Final .
INCOME TAX CALCULATION Application Inctease  Stipulation lactease

AT PRESENT RATES:
46054 {120.0)

Ogpetaling Expenses S BRI 3.8526 (24.7)
Intetest 6a LTO _ . o $11.0 (16.9)

Tolal Operating Revenues

'3,542.6 _ (45.7)

Stale Tax Depteciation ' 1.41184 . 1674
Othet State Schedule M~ : ) (62.1) 0.0

Total Deductions

0.6 {21.3)

Bock Deprc'n (w/ G.0.) . 821.0 ' 41
Tax Deépt. « Fiew Thicugh {78.5) (13.1)
State Tax Deduction ¢8.9 (7.6)
Othet Fed Schedule M . (59.2) 0.0
Det Rev Amadt - Contrib ' 247 1.8

35.00% -Federal Tox

8.84% —State Tax

896 (20.8)

TOTAL INCOME TAX $0.2 {42.1)

AT PROPOSED RATES:

Tolal Operating Revenues 5,569.9 (70.6) 5,629.3 {384.1)

Operaling Expenses 3.831.7 29.0 3,860.6 {27.0)
535.1 (24.9) 511.0 (16.9)

latetest on LTO
8ock Depec'n (w/ G.O.) {816.9) {4.4) (821.0) (4.1)
33,5506 {48.0)

Tolal Deductions 3.549.9 0.8

1,141.0 (22.6) 1,1184 167.4
(62.1) 0.0 (62.1) 0.0

85.8 (4.3) 815 (44.5)

Book Depee'n (w/ G.O.) 816.9 4.1 821.0 4.1
Tax Dept. « Flow Through A (78.5) 0.0 (78.5) {13.1)
State Tax Deduction 106.5 (1.6) 98.9 (7.6}
Other Fed Schedule M (59.2) 0.0 (59.2) 0.0
Def Rev Amodt - Contrid 22.9 1.8 247 1.8
410.4 (112.5)

4360 (25.9)

State Tax Depteciation
Other State Schedule M

8.84% ~State Tax

35.00% -Federal Tax
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€3-Sepy? SOUTHERK CALIF CRNIA WATER COMPANY
ERD PEE LERANS Pl AT TEAS SE LR AR KA KT TREE
ARCENLCRDOVA DISTRICY
CETERMINATION OF ATTRITION ALLOWANCE
(a) ®)

PRCPOSED RATES METHOO.
(3000's) NOTES

4

1534 Weghted Averaia Ra'e Base $126580  Lee Rate Base Secson
Operanor al 378 Firancal Atntioa.

Proposed Rate of Retum 'n 1498
Ra‘e ot Rehmnn 1993 € 1998 ratea
Operatcasl Arrton . (S Y

Propcsed Rate of Retum 1994 . )

Proposed Rele of Reum 1449
Francial Arswon ts.\?
Total Arson d10% i)
136 L1eld

Net Revere Azrion
Netto-Gross Mutpier 119612 See Other Tures Secdon

¢ wve waw we| D
oS

- .
- O

$234 Lzl

-
~

Gross Revence ArToch Reguired ’
. EXFLEREXNASSD .
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SO'UTHERN CALIFORHIA WATER COHPAHY

o.mm« ol
Ratios of Uncollectibles and Local Tases
and Net10-Gross Mulipller
ARCEN-COROOVA DISTRICT
{Cottars n Théusands)

(e}

1495
$

83

tocal Taxes ln 18 139
% o revences * : %, . 039N

(3)

Compodents

Gress Revene

Uncollechdiey [}] 97 .13
% 10 fevedtoes X . . LRLIES

Rates 1o be wtized

Urcotectties ¢ ' 0335
Local Tax Rate = .X17LY

CCFirae 2 (W PLLY
£IT rate * 35000

frxzrde=Ix

Netto-Gress 2 $179412

£tzrsy=izy

CALCUATCN

1.uiiclechties ra'e 095028
tloca face 00Cs117y

Net for tas 0 43t4L82

21 CCFT R'e 0Ca78402
it rae & 3485913

Tctal Tazes Pad [ XTR LIPS
Nel Ater Taxes 0 55475%)

Net-togrees 419612

===y

Notes  Thd Net--Gross MuRiphier s deveicped by Sumemang 2 4 ¢ § year reconded hsory
of uicofiectdies. local et (Le mw«wu)wgmm g
e ratos of uncolecsbiet and cal bued. respecively. © ¢rods revenves, and
««mmn:wwwrmmmmm

Umwmnwbnmm&mn'mbmaulmmoﬂ
3nd Hiequenly senrd 10 Collecions.
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RECONCILIATION EXHIBIT
SOUTHERN CALIFORNIA WATER COMPANY
BAY POINT DISTRICT .- A97-03-029
TEST YEAR 1998

Final
INCOME TAX CALCULATION icats _ lictease - Stiputation

thcrease

AT PRESENT RATES:

Tolal Operating Revenues

Opetating Expenses
Intetest 6n LTO '
Book Depre'n (w/ G.O. )

Toltal Deductions

State Tax Depreciation
Other State Schedule M

8.84% ~Slate Tax

Gack Depten (w/ G.O)
Tax Oept. « Fiow Through
State Tax Deduction
Othér Fed Schédule M
Def Rev Amort « Contnb

35.00% —Federal Tax
TOTAL INCOME TAX

3.088.0
28879
310.5
(374.9)
2.823%

4806
25

{18.4)

3749
(12.3)

AT PROPOSED RATES:
Tolal Operating Revenues

Operating Expenses
Interest on LTO
Bock Deprc'n (w/ G.0.)

Tolal Deductions

State Tax Depreciation
Other State Schedule M

8.84% --State Tax

Book Deprc'n (w/ G.0.) -
Tax Dept. - Flow Through
State Tax Deduction
Othet Fed Schedule M
Def Rev Amord - Coatrib

35.00% —Federal Tax
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RECONCILIATION EXHIBIT
SOUTHERN CALIFORNIA WATER COMPANY
BAY POINT DISTRICT — A.97-03-029
TEST YEAR 1999

Oﬁginal Final
INCOME TAX CALCULATION Application Inéféase  Stipulation In¢rease

AT PRESENT RATES:

Tolal Operating Revenues 28806 2105 (86.8)  3.177.9

‘Opetaling Expenses 2.838.4 | 550 (104.8) 26079
Intéreston LTOD 3323 (7.8) _ -{0.4) 3249
Bock Depre'n (w/ G.O.) (395.7) -, 50 (172.1) {373.6)

2.774.7 522 (1223)  2.9492

State Tax Depreciation 6838 (125.4) (117.3) 675.7
Othet State Schedule M s 0.0 . 0.0 s
- (51.4) 25.4 135 (39.8)

Book Depee'n (w/ G.0.} 395.7 (5.0) 17.4 3736
Tax Dept. - Flow Theéugh (18.7) 21 1.9 (18.5)
State Tax Deduction 55.1 41 ) (12.0) 722
Othei Fed Schedule M 43 00 0.0 43
Oef Rev Amort « Contrib 11.3 0.0 00 11.3

55.4 10.0 {75.0)

Total Deductions

8.84% -—State Tax

35.00% --Federal Tax {(120.4)

TOTAL INCOME TAX {171.8) 805 218 (114.8)

AT PROPOSED RATES:
64.4 (292.7)
Operating Expenses 51.2 (110.0)
(7.8) (0.4)
5.

Interest ¢n LTO
Bock Depecn (w/ G.O.) (17.1)

Tolal Deductions

Tolal Qperaling Revenues

48.4 (127.9)

Slate Tax Depreciation
Olhet State Schedule M

(125.4) (117.3)
0.0 . 0.0

8.84% —Stale Tax 125 - (4.2)

Béek Depic'n (w/ G.0.) {5.0) 171
Tax Oept. - Flow Thiough . 2.1 1.9
Stale Tax Deduclion . 4.1 ($2.0)
Othet Fed Schedule M . 00 0.0
Qef Rev Amort « Conlrib 0.0 . 00

44 (60.3)

A5.00% --Federal Tax




A.97-03-029 et al. /ALJ/AVG /wgp

Appendix C Page 7 of 12

SOUTHERN CALIFORNA WATER COMPANY

BAY POINT (NS TRICT

CETERMINATION O ATTRIMON ALLOWANCE

PRCPOSEO RATES METHOO

1§59 Weghted Aversge Rate Bese
Operatodal 87d Financal Anrtion:

Proposed Rate of Retunin 1998
Rate of Retun in 15758 @ 1998 rates
Cperatonal Afstion
Propesed Rate of Retum - 1598
Preposed Rate of Retumn 1599
£ vancisl Anrtod
Tolal Arrton
Net Revenne Atrbon
Net-lo-Gross Mutplied
Gross Revanue Annbon Required

(o)

®)

0 X
3351
102183
sy

ssananssmazt

Ls.47

LSeid

[RFIR

Soe Othar Taaes Sacia
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SOUTHERN CALIFORNUA WATER COMPANY
xrxa=r=—xy
Oertvation &f
Ratios of Undoilectibles aid Local Taxes
and Netto-Gross Multipller
BAY POINT IXSTRICT
(Ooflars In Thousinds)

Rales o be gmea i
Uncolechbles = 1NN
tocH TanRala = 11134

CCfTrate = 8844
AT s 33 006N

szazsaac2s
$102788

TTrsexrToy

Net2o-Gross ¢

CALCULANICN:

1 s uAcoflecabies rate
xlocal rate

Net for tax

1 CCFT rate

xFiT 3le

Total Taxes Fad

Net Ater Taxes

Heto-gross

Notes: mmwiwwmuaswmm
of uncolechbin, local ot (Lo street fanchup e} 340 roes revenues, baking

e rstos of uncolecies and local tarss, NOeCvely, 10 gross revenues, and

cormbining wiih the sppicable Califorraa g £ ederal Income Tax Rates.

Uncodectibies relermed ©© 1 thin arwlysn refer b sccounts sl wery wetien of
ad Jubseguenty serd 10 toleclond.
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RECONCILIATION EXMIBIT
SOUTHERN CALIFORNIA WATER COMPANY
LOS OSOS ODISTRICT - A.97-03-031
TEST YEAR 1598

Final

Qriginal
Inctease  Stipulation

Applicalion

in¢rease

Original
Staff

AT PRESENT RATES:
Tolal Ogerating Revenues
Ogperaling Expeénses
Intetest ¢n LTO

Bock Depic'n (wf G.O.)

Tolal Deductions

State Tax Depreciation
Otheér State Schedule M

8.84% --State Tax
Bock Deprc'n (w! G.0.)
Tax Dept. - Flow Through
Slale Tax Deduction
Othér Fed Schedule M
Oef Rev Amort - Céalnb

35.00% —Federal Tax

TOTAL INCOME TAX

,e -

AT PROPOSED RATES:
Total Operating Revenues
Operating Expenses
intetest on LTD

Book Depre'n (w! G.O.)

Tolal Ceductions

State Tax Depteciation
Other Slate Schedule M

8.84% -—Slate Tax

800k Depre'n (w/ G.O)
Tax Cept. - Flow Through
State Tax Deduction
Othet Fed S¢hedule M
Del Rev Amiort « Conlrid

35.00% ~Federal Tax
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RECONCILIATION EXHIBIT
SOUTHERN CALIFORNIA WATER COMPANY
LOS 0SOS DISTRICT ~ A, 97-03-031
TEST YEAR 1999

A97-03-029 etal. /ALJ/AVG/wgp

o Originat , Final
INCOME TAX CALCULATION Application Incrésse  Stipulation

In¢rease

AT PRESENT RATES:
Total Operating Revenues
Opétating Expensés
Intetest o4 LTD :
Book Depec'n (w/ G.0.)

Tota! Deducticas

State Tax Oepre'ciaﬁon'
Other State Schedule M

8.84% —State Tax

Book Depec'n (w G.O.)
Tax Cept. » Flow Through
State Tax Deduction
Othet Fed Schedulé M
Cef Rev Amonrt « Contrib

35.00% -—Federal Tax
TOTAL INCOME TAX

AT PROPOSED RATES:
Tolal Operating Revenues

Ogperating Expenses
fateteston LTD
Beok Depitc'n (w/ G.O.)

Tolal Deducticns

State Tax Deplecialion
Other Stale Schedule M

8.84% —State Tax

Béok Depic’n (w/ G.0.)
Tax Depr. « Flow Thtough
State Tax Deduction
Other Fed Schedule M
Def Rev Amort « Contrib

35.00% -—Federal Tax

(83.4)
{2.0)
(0.3)
(5.8)
(8.0)

0.0
0.0
(7.1)
58
(1.3)
{5.8)
0.0
00
(22.7)




" A.97-03-029 et al. /ALJ/AVG/wgp ’ Appendix C Page 11 of 12

SOUTHERN CALIFORNIA WATER COMPANY
ﬂnunzmtmmm

10S 0$0S OIS TRICT
OETERMINATION OF ATTRITION ALLOWANCE

{2}
PROPOSED RATES METHOO ) .
. NOTES

— 1549 Weighted Average Rale Base . $ee Rats Base Secton
Propised Rate ol Reum in 1968
Rats of Retum in 1999 @ 1938 rates _
Oparasons! Attritioh L.
Proposed Rate of Retum +1938
Proposed Rate of Retum 1§99
Fresncisl Aibon » 8.7

Tolal Arntion

5
g

8 LS8
342 - L
118764 >Sn Owher Tares Secton

O NP raw N

Net Reverue Anntion
Nef-b&cu MRigher
Grtss Revenue Ardon Required . 3856 Loz L1y
22t

- ok
~N . O
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ERO
©9-50p.5? Oartvation of
Ratios of Untollectibles dnd Local Tazes

#nd Netdo-Groes Ht.!ipﬂcf
LOS 0SOS iSTRIC

(Golary In mouuads}

{3)
Complrents.
Gross Reverod
Local Taxes

% o feverued

% 1o reveryes

Rated jo bo vtized

Uncolecsties = 03938
Local Tax Aate ® G

CCFTrnate o 8 8ais
FiT rale . 350N

$zTTTX2TLI

KettoGegss = $1 10084

¥zrrriozrs

CALCUATION

1 - urichechtias rate 09540152
x Local rata O L0000

Nel for tax 05980187

s CCFT s 0 Ca80i
x Fif rate 0 88268

Toad Tases Pud G 400009
Net At Taxen O 359381

NetYo-gross L7ere4

*TTH

: Mutiphar i deveioped by Surming 8 & or § year Aeconded Pustory
dmummbumm sreet Ianchese tues) and {rosd revenyes, Bling
e (350 of ucodectbies and Tocal taxes, fsspecively, 1 Grose frvenues, M4
CHminaing with he applicable Calfomia and Feceral income Tax Rates.
Uncollecsbies rrferad 1o in this sradsis rvfer 1 Sccounts fist wert whtten off and
$.bsaguendy Sent Io Solecions.

(END OF APPENDIX C)
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the mattér of the Applications of the )

Southern California Water Company )

(U 133 W) for an order authorizing it ) Application No. 97-03-029
lo incréase rates for water servicein ) (Filed March 11, 1997)

its Bay Point Service Aréa )

In the matter of the Applications of the ) 4

Southern California Water Company - ) _

(U 133 W) for an étder authorizingit ) ' - Application No. 87-03-030
) -
)

(Fited March 11, 1997)

to increase rates for water service in
its Arden-Cordova Sérvice Area

In the matter of the Applications of the )

Southern California Watér Company ) _

(U 133 W) for an otdér authorizingit ) : Application No. 97-03-031
to increase rates for water sérvicein ) (Filed March 11, 1997)
its Los Osos Sérvice Area )

SETTLEMENT

1.00 Introduction

1.01 This Seltlement ¢ésolves all issues in the matter of the applications of
Southern California Water Company (SCWC) for an increase in its general rates for its
Ardén-Cordova Customer Service Area (Arden-Cordova), its Bay Point Customer
Service Area {Bay Point), and its Los Osos Customer Service Area (Los 0sos). The
parties 0 this Setllement aré SCWC and the Large Waler Branch (LWB) of the Water
Division, colleclively referred to as the *Parties®.

1.02 LWB conducled an independenl review of SCWC's applications. As part of

this review, a public hearing was held in Arden-Cordova, Bay Poinl, and Los 0sos. In
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conclusion of that review, LWB submitted reports, dated July, 1997, indicating areas of
disagreement with SCWC's applications. Subsequently, the Parties held a conference
o discuss differences between SCWC's applications and LWB's reports. Those
negotiations resulted in the resolution of all issués between thé Parties.

1.03 In summary, the annual increases in revenue proposed by the Pardies and

those agreed to in the Settlement are as follows:

Arden-Cordova Bay Point Los Osos

($000) 1898 1999 1998 1999 1998 1999
SCWC $1,0853 $ 76  $1,0052 $7.9 $1965 $787

LWB (Base) $ 801.1 $ 09  $817.7 (3128) $962 $61.4
(Advice) $60.0 -

Seltlement ' ,
(Base) $8836 $ 158 $ 8219 $484 $1359 $67.0
(Advice) $60.0

The base level repréesents an increase of 19.8% for 1998 and an in¢rease of
0.3% for 1999 in Ardén-Cordova, an increase of 26.8% for 1998 and an increase of
1.2% for 1999 in Bay Point, and an increase of 9.5% for 1998 and an incréase of 4.3%
for 1999 in Los Osos.
1.04 Aftrition allowances aré determined by the lraditional methodology which
was not disputed and résulted in the following increases for 2000; $20,200 or .36% in
Arden-Cordova, $42,500 or 1.0% in Bay Point, and $64,400 or 3.9% in Los Osos.
1;05 Attached to this Settlement are the following appendices showing the

caleulations, quantities, and ratés that have been agteed (o by the Parties:
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Appendix A — Summary of Earnings
Appendix B —~ Supporling Calculations

Only areas of differences between the Parties aré specifically addressed

in the Selllement. All items relaling to cost of seérvice, including those discussed, are

represented in Appendices A and B, using LWB’s and SCWC's reporls as supporting

documents.

2.00 Operating Revénues and Sales

2.01

History in Arden-Cordova - - The last incréase in general rates for Arden-

Cordova was authorized by Decision No. 95-05-041, in Application No. 94-09-
018. Base rates were authdrized to be increased to earn a return on ratebase of
9.36% for 1995. Step and Attrition increases were adjusted to reﬂécAt the rate of
returns adoptéd by the Commission in subsequent cases. Resulling advice
letters (950-W and 969-W) were approved to increase rates, reflecting a
constant return on equity of 10.40% for 1996 and 1997.

History in_Bay Point - - The last incfease in general rates for Bay Point was

authorized by Decision No. 94-06-007, in Application No. 92-05-024. Base rates
were authorized to be increased to earn a rélurn on ratebase of 9.14% for 1994
and 9.04% in 1995, reflecling a constan! return on equity of 10.10%. These

rates are in effect today.

History in Los Qsos - - Tha last increaseé in géneral rates for Los Osos was

authorized by Decislon Nos. 93-09-074 and 92-01-025, in Application No. 92-

05-024. Base rales were authorized 10 be increased lo earn a return on
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ratebase of 10.62% for 1992 and 10.60% in 1993, reflecting a conslant return on

equily of 11.75%. These rates are in effect today.

Administrative and General Expenses

Allocations _of General Office - - The Padies agree thal the stipulated

administrativeé and géneral expenses devéloped in the analysis of the géneral
officé should be allocated to the districts in current dollars.

Account 798, Miscellanecus - - SCWC accepls as reasonable LWB's

reduction of $2,500 in Arden-Cordova, $2,100 in Los Osos, and $6,000 in Bay

Point for expenses associated with non-recurring training.

- Administrative_and Geéneral Labor - - The Parlies accept as reasonable a

reduction of $1.000 per test year for each district to reflect non-recurring

training.

Taxes
Payroll - - The Parties agree that 8.10% is the appropriate tax for payroll.

Net-to-Gross Multiplier - - The Parties agree that the Super Fund Cléan Up

Federal Corporate Rate of 0.12% should not be included in the net - 10 - gross
mulliplier because the rate is no longer in effect.

Deduction for interesz - - The Parties agree thal working cash should be

excluded when calcutating the deduction for interest.
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Operation and Malntenance Expénses
Supply - - The total supply for Bay Point is provided by two sources: raw water
purchased from Contra Cosla Water District and groundwater. Raw water is

more expensive than groundwater. SCWC's use of groundwatér saves

customers $25,467 each year; This savings is feflected in the total cost of

supply.
Price of Purchaséd Watér - - The Parlies agree that the price of puichased water

in effect on October 1, 1997, should be used to caleulate the expénse of supply -

identlified in the final decision for these applications.

Indices for Infiation - - The Parties agree that theé indices for inflalion available

on Oclober 1, 1997, should be used to develop the final decision for these

applications.

All Other Expenses Relating lo Operations & Maintenance - - The Parties agree

to correct an error regarding the index for inflation used in the calcutation of All
Other Operations Expensé and All Other Maintenance Expense.

Maintenance (Arden-Gordova) - - SCWC agrees with LWB's recommendation

for the average cost of a fiberglass door, thus reducing the cost from $12,000 to
$6,000 in 1998 and from $10,000 to $5,000 in 1999. Accordingly, based on
these prices, ratebass should be increased $6,000 in 1998 and $5,000 in 1999.
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5.06 All Other Expenses Relating to Maintenance and Operalions - - SCWGC agrees

with LWB'’s recommendation, as set forth below:
‘Maintenance ~ Operations
1998 1999 1998 1999
Arden-Cordova 1855 161.5 161.8 164.8
Bay Point 1305 1342 666 689
Los Osos §03 513 49.4 50.8

Consérvation -+ Theé Parties agreé that the following e‘xpehses relating to

conseivation should be adopled:
1998 1999
Arden- Cotdova  $10,000 $10,000
Bay Peint $3,500 $3,500
Los Osos - $5,000 $5,000
SCWC will provide decumentation on project spending levels. Theé next step or
attrition filing shall be reduced cotrespondingly as appropriate if under-spending

OCCUrS.

Sales

Methodoloqy for Calculating Residentiall Commercial Usaqe per Customer - -

The Parties agree that a specifically detailed and mandatéd mode! should not be
required for forecasting sales. While a specific formula may work well in one
period, conditions may quickly change, resulting in an outdated model.
Modeling ¢ustomeér sales should use currently available statistical tools such as

EVIEWS or TSP to provide flexibility.
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Residential/ Commercial Usage per Customer - - The Parlies agree to the

following usages per customer:

District 1998 & 1999

Arden-Cordova (metefed) 2000 cef
Arden-Cordova (flal rate) 326 ¢cf
Bay Point - 200 ccf
Los Osos 177 ¢t

Other Customers (Los Osos) - - The Parlies agree that 1,500 ccf per year

should be used for the avérage usage peF customer in the category of *Other

Customer".

Ratebase

Landscaping - - SCWC agrees to remove landscaping' and fencing projects
from Arden-Cordova (Mather $5,000 and Kilgor $5,000) and from Bay Point (Hill
Street $10,000).

Sampling - - SCWC agrees to withdraw its request for a station to sample water
in the Los Osos ($30,000) and Bay Point ($5,000) Districts. The Parties agree
to four stations in Arden-Cordova, which represents a reduction of $28,000 from

the original request of nine.

Turbidimelers (Arden-Cotdova) - - SCWC provided additional information

subslantialing the benefits of lurbidimeters and LWB now finds the associated

expenditures 10 be reasonable.
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Computer (Region I} - - SCWC inilially soughl to include $40,500 for new

compulers, hardware, software, and miscellaneous items for the office. The
Parties agree that funds related 1o upgrades of existing software ($18,000) are

reasonable for these applications.

Miscellaneous {Arden-Cordova) - - SCWC agrees with LWB's recommended

funding of $18,700 In 1998 and in 1999 for Miscellaneous Bowl Replacements,

$1,700 in 1998 and in 1999 for Minor Main Replacements, and $1,900 in 1998
and in 1999 for Minor Pumping Plant Equipment and Structures.

Conservation (Arden-Cordova) - - The Parties agree on a ¢eduction of $7,000 in

1998 and in 1999 for conservation due to a recalculation of overhead, for a
funding level of $50,000. SCWC will provide documentation on project spending
fevels. The neéxt step or allrition filing shall be reduced correspondingly as
appropriate if under-spending occurs.

Consérvation (Bay Point) - - The Parlies agree on a funding level of $32,000.

SCWC will provide documentalion on project spending levels. Thé next step or
attrition fiting shall be reduced correspondingly as appropriate if undeér-spending

OCCUrs.

Miscellaneous (Bay Poinl) - - The Parties agree 1o funding of $3,000 in 1998

and in 1988 for Minor Main Replacements, and $1,000 in 1998 and in 1999 for
Minor Pumping Plant Equipment and Siruclures. The Parties also agree to a
reduction of $5,000 from 1997 levels for Miscellaneous Bowl Replacements,

which resulls in funding of $5,000 for 1998 and for 1999.
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7.08 Miscellaneous (Los Osos) - - SCWC agrees with LWB's recommended funding

of $17,300 in 1998 and in 1999 for Miscellaneous Bowl Replacements, $2,600 in
1998 and in 1999 for Minor Main Replacements, and $1,600 in 1998 and in 1999

for Minor Pumping Plant Equipment and Structures.

Conservation (Los Qsos) - The Parties agree on a reduction of $1,000 in 1598

and in 1998 for conservation due to a recalculation of overhead, for a funding
level of $15,000. SCWC will provide documentation on projéct spending levels.
The next step or atlrition filing shall be teduced correspondingly as appropriate if
under-spending occurs.

Environmental Mitigation - Palomino Well {Los Osos) - - SCWC agrees lo

réeduce the cost of the project to $5,000.

Studies (Los Osos) - - SCWC agrees lo consolidate engineering studies at

the level of $10,000 per year, and lo remove separale sludiés, for a combined

reduction of $14,000 in 1997, $9,000 in 1998 and $10,000 in 1969.

8.00 Advice Letters

8.01 Christobal Projects (Ardén-Cordova) - - Two projects, a manganese filter and a

motor control center, are proposed at the Christobal well. The Parties agree that
thése projects will improve supply in Arden-Cordova. Given concerns regarding

timing and perchlorate levels, however, the Parties agree not to include the

projects in ratebase at this time. Instead, SCWC should be authorized to file an

advice letler once each project is completed pending plant meeting afl

perchlorate regulations. Cosls would then be subject to LWB's review.
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8.02 [ntertie with Cily of Folsom (Arden-Cordova) - - The Parties agre¢ that the

proposed interlie with the City of Folsom will improve supply in Arden-Cordova.
Given concerns regarding liming and perchlorate fevels, however, the Parties
agree not 10 include this project in ra'tebase at this time. Instead, SCWC should
be authorized to file an advice lelter once the project is completed. Costs would
then bé subject to LWB's review. SCWC is currently recotding these costs in

a sub-account of its Lead and Copper Memorandum Account.

Cost of Capital

Due (o the small percentage of total revenue represented by these applications,

LWB and SCWC agree that it is teasonable to adopt in this proceeding the
relutn on equity adopted for SCWC's districts in Decision No. 95-12-02.7.

Low Interest Cost of Debl - - The Parlies agree that the benefit of the lax exempt

notes should beé passed on o all cuslomers through incorporation in the cost of

debt.

Rateé Deslgn

Service Charge (Bay Poinl) - - The Parties agree thal rates should be designed

according to Commission’s policy set forth in Decision No. 86-05-064
authorizing theé recovery of 50% of adopted fixed coslts in service charges.

Balancing / Memorandum Accounts - - The Parties agree that the Supply Cost

Balancing Accounts for Arden-Cordova, Bay Point, and Los Osos should be

reviewed for amortization through September 30, 1997. The Parties also agree
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to the continualion of the Supply Cosl Balancing Account. Any memorandum
account for which SCWC seeks amortization through this application should

be forwarded to LWB with the Supply Cost Balancing Account.

11.00 Walver of Liability

11.01 The Partiés agtes that no signatory 1o this Selllement nor any member of the

staff of thé Commission assumes any_personal liability as a resul( of this

Settlement. The Parties agree that no legal action may be brought in any slate
or federal court of in any olhet forum against any individual signatory
representing the interests of LWB, the slaff of LWB. altorneys représenting
LWB, ¢r LWB itself involving any mattet celated to this Seltlement. All rights and

remédies of the Parties are limited to those avaifable before the Commission.

Dated:  September {*{, 1997 Dated: Seplember 16, 1997

—

>S( 1\4%_@!‘,4’ i L
SUNG HAN SUSAN L. CONWAY

Large Water Branth Manager, Regulatory Affairs « J
California Publi¢ Utilities Commission Southern California Water Co.

(END OF APPENDIX D)




