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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Malter of the Application of GlobalCom 
Telecommunications. Inc. (or a CertifiCate of Public 
Convenience and Nccessity to Provide 
TelccommunicatiOl\s Services Within the State of 
CalHon)ia 

Application 97-06-032 
(Filed June 19,1997) 

OPINION MODIFYING DECISION 97·0S-035 

By Petition datcd August 22, 1997 and filed Atlgust 26, 1997, GlobalCom 

Telecommunications, Inc. (GlobaICom) seeks a modificatlon of Decision (D.)97-08-035 to 

authorite the acquisition of conttol of GlobalCom by COMCAST TELEPHONE 

COMMUNICATIONS, INC. (CTCl). 

Notke of the filing of the petition (or modification appeared in the Daily 
Calendar of August 29, 1997. No protest or other opposition to the petition has been 

submitted, and no hearing on the pelition is required. 

Background 

On June 19, 1997 GlobalCom filed an application with this Commission seeking 

a certific(,te of public conveniencc and neccssity (CPCN) authorizing it to resell 

interLATA and intr.lLATA tclccon'\municatlons serviCes in California.! By 0.97-08-035, 

dated August 1, 1997, the Commission granted that application and assigned utility 

identification numhcr U·SS30-C to GfobalCom. 

! California is dh·jdt'tl into 10 Loca' Ac('css and Transport Areas (LATAs) of varioius sizcs, 
cach containing numerous loca\,~clephone exchanges. "lntcrLATA" describes 
tdC<'ommunicationS service orlghlating in one LATA alid tern'\inating in another. "lntratATA" 
d('scribcs IclC('()mn\un!calions servi<'e originating and tcrnlinaling within a single LATA. 
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The Acquisition Agreement 
On t\fa}' 28,1997, shortly before ClobalCom filed its application for a CPCN, 

CTCI and the shareholders of GlobalCom entered into an agreement under the term of 

which erci will acquire all of GfobalCom·s outstanding stock (or cash and ClobalCom 

will become and thereafter will operate as a wholly owned subsidiary of CTCI. It is the 

intention of the parties that GlobalCom will continue to be the entity providing 

telecommunications service in California, and it will continue to do so under its present 

name. There will be no change in the services or rates offered by GlobalCom. etCI 

itself will not offer interLATA or intra LATA telecommunications services in California 

except through GlobalCom. 

The proposed transfer of control will not result in any change in management of 

GlobalCon\ and the principals nanted in GlobalCom's application for a CPCN, 

Nathaniel R. Cohen, Barry M. Edelstdn, and Adam Levin, will continue to provide their 

management skills to GlobalCom after the transfer ot ~ontrot. Accordingly, there will 

be no significant change in the management chain referred to in 0.97-08-035, and the 

transfer essentially will be transparent to customers of GlobalCon'l in California. 

The Acquiring Party 

ercl is a subsidiary of COMCASf Corporation (COMCAST), a publicly held 

media and telccomn\unk.1tions company with principal offices at 1500 Market Street, 

Philadelphia .. Pennsylvania. erc. also has its oflices at that address. CTC. is a 

.\ondominant tetccommunicatio}\s company which}" through commonly owned 

subsidiaries, provides or is authorized to provide various domestic intrastate and 

interstate telephone services, as wen as voice and dat.l cOnlmUnic.1lions services. 

Financial.n(onrtation Concerning erci and COMCAST 

CTCf and COMCI\ST arc substantially larger companies than GlobalCom, and 

GlobalCom will benefit from the transaction by gaining access (0 the financial resources 

of both CTCI and COMCAST. CTCf and COMCAST, which report on a consolidated 

basis, had 1996 revenues of more that $4 billion, with an operating cash flow of $1.2 

billion and total assets of n\ore than $12 billion. By having access to the combined 
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resourccs of CTCI and COMCAST, GlobalCom \Viti be able to maintain and improve its 

services to the public. 

Conclusion 
111e acquisition of control of GJobalCon\ by eTCI will be of benefit to GlobalCom 

and will not adversely af(cct the public interest. 

Findings of Fact 

1. By 0.97-08-035, the Con\mission granted a CPCN to GlobatCom authorizing it to 

provide resold intcrLATA al\d intraLATA telecommunications services in California. 

2. GlobalCom now petitions lor a modification of D.97-08-035 to approve the 

acquisilion of control of GlobatCom by erc., a subsidiary of COMCAST. 

3. Under the ternts of the agreement lor transfer of control, eTCI will acquire all 

outstanding shates of GlobalCom, and GlobalCom will become a wholly owned 

subsidiary of eTC .. 

4. There will be no transfet of G!obalCom's CPCN, and GlobalCom will continue to 

provide the services authorized by its CPCN under its current name and at the same 

rates as present. 

S. ercl and COMCAST have suffident resources to meet Commission 

requirements. 

6. There will be no change in GlobaJCon\'s management. 

Condusions of Law 

1. CTCI has suWcient financial resources to meet Commission requirements as 

well as the obligations of the agrC'Cment lor acquisition of contro1 of GlobalCom. 

2. The public interest will not be adversely a((('(tcd by allO\\ting CTCI to a(quire 

(ontrol of GlobatCom. 

3. The request (or approval of the acquisition 01 (ontrol of GlobalCom by erCI 

should be approved and made effective upon the issuance of this order. 
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ORDER 

IT IS ORDERED that: 

1. The acquisition of control of CfobatCom TelC(ommunications, Inc. (ClobaICom) 

by COMCAST TELEPHONE COMMUNICATIONS, INC. (ClCf) is approved. 

2. The certificate of public convenience and necessity issued to GlobalCom shalt 

remain in the name of GlobatCom. 

3. Decision 97-08-035 is n\odificd by the addition of Conclusions of Law 1,2, and 3 

above, and Ordering Parilsraphs 1 and :2 above. 

4. Application 97-06-032 is dosed. 

This order is effective today. 
Dated I)c<cmber 16, 1997, at San Francisco, CaHfoniia. 
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