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Decision 97-12-080 December 16,1997 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Malter of the Application of Family 
Telecommunications Incorporated (U-S724-C). 

OPINION 

Nature 61 the Applleat16n 

Application 97-10-047 
(Filed October 20, 1997) 

By application dated October 8, 1997 and moo October 20,1997, Fainily 

Telecommunications Incorporated (Frl) (U-S724-C) seeks approval to change its name 

to Utah I-Link Communications, Inc., a)\d to trans(et its Certificate of Public 

Conveniel'tce and Necessity (CpeN) to that named entity. On first impression, this may 

appear to be nothing n\ore than an application (or approval of a name change and 

transfer of the CPCN to FTI's neW name. Howe\'et, in actuality it is an application for 

approval of the acquisition of FTI by Medcross, Inc. (Medcross). 

Notice 01 the filing 01 the appJic;;ltion appeared in the Daily Calendar on 

October 23, 1997. No protests or other opposition to the application have been 

submiUcd and the time for filing the same has now expired. No hearing on the 

application is deemed necessary. 

The PartIes 
I'TI, sometimes referred to as Family Telecomntunic.llions, Inc., and hereafter to 

be known as Utah I· Link Contmunic.ltions, Inc., is a Utah corporation authorized to do 

business ill all states, including California. By Dt'Cision (D.) 97·01·014, dated January 13, 

1997, (Application (A.) 96-09·053), FTI was granted a Certificate of Public Convenience 

and Nccessity (CrCN) to provide servic('s as a non-dofll.inant intercxchange cMrier 

(NDlEe) offering resold inter-Local Acc('ss and Trimsport Arc., (LATA) and intr,llATA 

telecon\numkations services (n Catilornia. It is also certificated as a [('scHer of intrastate 

telccomnumications scrvic('s in all 49 of the other stales. 
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Medcross, to be renamed I-Link Incorpor.lted, is a Florida corporation having its 

principal place of business at 13751 S. \Vadsworth Park Drive, Suite 200, Draper, Utah 

84020. Medcross is a publicly traded company on the NASDAQ Exchange under the 

symbollLNK and until this venture, W.1S not engaged ilt telecommunications nor 

licensed by any federal or state entity as a pubJic utility. Rather, MedCl'oss was engaged 

in the ownership and operation of outpatient diagnostic imaging facHities in the State of 

Florida. 

Th~ Transaction 
Medcross has acquired 100% of the issued and outstanding stock of Frl, and at 

the tinte of Ihe application, ratification of that acquisition by the stockholders of 

Medcross Was pending. Following ratificalion of the acquisition, FTI, under its new 

name of Utah I-link Communications, Inc., will operate as a wholly-owned subsidiary 

of (-Link Incorporated, the new nanie of Medcross. 

On August 1, 1997, the Articles of Incorporation of VII were amended and (ned 

with the Division of Corporations & Commercial Code of the State of Utah to change 

the name of Ffl to I-Link Communications, Inc. A copy of the Utah certificate of 

amendment is altached as Exhibit A to the application. On September 5,1997, the 

California Sct(etary of State issued a Certificate of Qualification to do business in 

California to I-Link Communications, Inc., noting that it will do business in California 

under the nan\c Utah I-Unk Communications, Inc. 

Current subscribers of Frl will not be a((ceted b}' the acquisition as FTI (Utah 

I-link Communications, Inc.) will continue to provide all services to its subscribers, 

including dired billing on its own invoices llllder the names FTI Communications or 

Utah I-link Communications, Inc., at the same or lower r.ltes and conditions that its 

subscribers previously received. 

DIscussion 
In situations where the holder of a CPCN is sought to be acquired by an entity 

which d<X's not hold a CPCN, the CommissiOll, itl considering the application, will 

apply the same criteria to the acquiring entity as it docs to all applic<lI1ts (or a CPCN of 
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the class held by the entity being acquired. In this casc, since fo.l holds a CPCN 

authorizing it to act as a rescUer of interLAT A and iniraLA TA telecommunications 

services, the criteria to be applied are those which an applic,mt for a CPCN to offer 

those services must meet. 

The Comntission has established two criteria which an applicant (or a CPCN to 

provide resold interLATA and intra LATA telecommunications senrices mllst meet in 

order to receive such a certificate. First, the applicant must demonstrate that it has a 

minimum of$25,Qoo cash or cash equivalent (0.91-10-041, 41 CPUC2d 505 at 520) 

avaitable to meet expected start·up costs, as well as an amount sullicient to cOVer all 

deposits required by interexchange or local service carriers. In addiHon, the applicant 

must make a reasonable showing that it possesses the technical expertisc necessary to 

perform the services lor which authority is sought. 

Finane'al Qualiflcatfons 
As Exhibit C to the applicatiOtl, thcappJicant has provided a (Opy of Medcr"Oss' 

Consolidated Balance Sheet (unaudited) (or the period ended June 30, 1997, Mcdcross' 

Consolidated Statements of Operations (unaudited) for the three months ended June 30 
for yC'ars 1996 and 1997 and the six months ended June 30 for the rears 1996 and 1997, 

and Medcross' Consolidated Statements of Cash 1;low5 (unaudited) (or the six month 

ended June 30 for the years 1996 and 1997. A review of thesc documents indicates that 

Medcross possesses sufficient cash or cash equivalents to ml.'Ct that Commission's 

requirements. 

Technical ExpertIse 
No change of management will occur as a r('sult of the acquisition of 1"-1, as al1 of 

FTI's current management personnel will continue in the new organization. Since FITs 

technical expertise was (onsidercd at the time its original application to provide r(>Sold 

interLATA and inlr,lLATA telecommunicatrions services '\',1S gr.lnted approximately a 

year ago, and no major changes of technical/managerial personnel has O(currcd in the 

interim, we lind that FTI remains qualified to provide the services authorized by its 

CrCN. 
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Public 'nterest 
According to the application, FTI is of the opinion that its acquisition by 

Medcross will enhance the financial condition of the company and further strengthen its 

management, and given FITs relatively small market position in California, will not 

adversely affc<t con\petition. \Ve know of nothing that would indicate the contrary. 

Findings of Fact 
1. Fan"tily Telc<ommunications, Inc. (U-S724-C) is the holder of a CPCN issued by 

this Commission on January 13, 1997 (0.97-01-014, A.96-09-0S3) to provide services as a 

reseBer 0( interLATA and intraLATA terccommunications services in CaUfornia. 

2. Medcross, a Florida corporation, has acquired 1000/0 of the outstanding shares of 

FTI, and ratification of that acquisition by the shareholders of Medcross is pending. 

3. Medcross' has been renamed I-Link Incorporated. 

4. FTI's name change to I-Link Communications, Inc. has been approved by the 

Secretary of State of the State of Utah. 

5. I-Link Comn\unicalions, Inc., will do business in California under the name 

Utah I-Link Communications, Inc. 

6. Financial information concerning Medcross was included in the applic,ltion. 

1. FTI will oper.lte h\ California after the acqUisition under the name Utah I-Link 

Commllnk~ltiOl\S, Inc. with the S<lme personnel as at present. 

ConclusIons of Law 
1. In C.1SCS where the holder of a CPCN is to be acquired by an entity which d(){'s 

not hold a CrCN issued by the Commission, the Commission will apply the S<lme 

criteria as to an applic.'tion (or the lype or class of crCN hcJd by the entity being 

acquired. 

2. In order to receive a CPCN to provide resold interLATA and intraLATA 

telecommunications services, an applicant must demonstrate that it has cash or cash 

equivalent 01 at least $25,000 available to it and possesses sufficient technical expertise 

to provide the services (or which authority is sought. 
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3. Medcross (I-Link Incorporated) has sufficient financial resources to meet the 

Commission's requirements. 

4. Since the same personnel will operclte FTI (Utah I-Link Communications, Inc.) 

following the acquisition as at present, the Commission's technical expertise 

requirement has been met. 

5. The public interest will not be adversely affected by the acquisition. 

6. The acquisition should be approved and nude effective the day this decision is 

issued. 

ORDER 

IT IS HEREBY ORDERED that: 

1. The acquisition of Family Telecommunications Incorporated (FTI) by Medcross, 

Ilic. (I-Link h\corporlited) is approved. 

2. rTf's name change to Utah I-Link Communic~ltions, Inc. is approved. 

3. The Certificate of Public Convenience and Necessity (CPCN) held by 1<11 shall 

be tr.lnsferred to Utah I-Link Communications, Inc, 

4. Utah I-Link Communications, Inc. shall continue to provide the services 

authoriz('d by its CPCN under the same terms and conditions as authorized by its 

CPCN and current tariffs. 

5. Applicant will advise all affected customers of the change in ownership and that 

they may receive hilling under eith('( the FTI or Utah I-Link Communications, Inc. 

name 30 days prior to sending a bilt containing a change of supplier's name. 
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6. Applkation 97-10-047 is closed. 

This order is effective today. 

D.,ted iA"(cmber 161 1997, at Sal' Francis(o, California. 
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P. GREGORY CONLON 
Prcsident 

JESSIE J. KNIGHT, JR. 
HENRYM. DUQUE 
JOSIAH t: NEEPER 
RICHARD A; B1LAS 

Commissioners 
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