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OPINION

1. Summary
This decision concludes a multi-phase proceeding in which we previously

authorized the nationwide merger of GTE Corporation (GTE) and Contel Corporation,
including the merger of their California subsidiaries, GTE California Incorporated
(GTEC) and Contel of California, Inc. (Contel). In this, the final phase of these
proceedings, we adopt an all-party Settlement Agreement (Settlement) which integrates

rates in the service areas of GTEC and the former Contel, effective January 1, 1998.

2, Background 4
GTE is a multinational corporation with subsidiaries in 46 states and

41 countries. GTE is engaged in the telecommunications business, among other
pursuits. GTEC is a California subsidiary of GTE, providing local exchange telephone
service through more than 3.5 million access lines, principally in Southern California.

Contel Corporation provides public utility telephone service in suburban and
rural areas of California, Nevada and Arizona. Approximately 90% of Contel
Corporalion;s access lines are in California, with about 8% in Nevada and 2% in
Arizona. Contel operates in 30 California counties, from Weaverville (Trinily County)
in the north to Blythe (Riverside County) in the south. Contel provides local exchange
telephone service through approximately 305,000 access lines in 105 exchanges.

On September 14, 1990, GTE and Contel Corporation filed a joint application
(Application (A.) 90-09-043) for approval of a nationwide merger. Decision (D.)
91-03-022 (March 13, 1991; 39 CPUC2d 480) approved the merger on an interim basis
subject to several conditions.

On September 14, 1992, GTE, Contel Corporation, GTEC and Contel filed a plan
for consolidation, in compliance with D.91-03-022. Review of the plan became known
as Phase I, and was concluded by D.94-04-083 (April 20, 1994; 54 CPUC2d 268).
D.94-04-083 authotized the merger of Contel into GTEC, and directed that Contel’s
startup revenue requirement and rate integration be addressed in Phase HI. The

decision was stayed, however, at the request of applicants.

-2-
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On September 15, 1994, the Commission issued the Implementation Rate Design
order. (D.94-09-065; 56 CPUC2d 117.) That order required Contel to file an application

for a general rate case (GRC) by December 31, 1995, unless Phase 111 of the merger

proceeding was concluded, and a decision implementing rate integration rendered by
that date. (Ordering Paragraph 47 at 56 CPUC2d 117, 289.) By December 1995,
however, Phase Il had not yet been unstayed, and Phase Il had not begun. Therefore,
on December 6, 1995, Contel filed a GRC application (A.95-12-006).

On March 13, 1996, the Commission issued an order instituting an investigation
into the rates, charges, service, practices and regulation of Contel (Investigation
96-03-021). The investigation was consolidated with A.95-12-006.

On April 10, 1996, by D.96-04-053, the Commiission lifted the stay of D.94-04-083
(as modified by D.94-08-032, 55 CPUC2d 715), granted final approval to Phase 11,
directed the initiation of Phase 11, and consolidated A.95-12-006 with Phase I11.! The
Commission directed that Phase IH of the consolidated proceedings address Coitel’s
pre-merger startup revenue requirement, and consider how to integrate the rates of the
merged entities. (D.96-04-053, Ordering Paragraph 5.) Phase 111 also included residual
issues from prior decisions (i.e., service quality, Contel Tariff Rule 14, any remaining
issues from Investigation 92-03-053 (regarding possible over-assessment by the Board of
Equalization requiring ratemaking treatment)). (Reporter’s Transcript PHC-10,
pp- 280-1.)

By ruling dated April 29, 1996, parties were directed to meet and confer in
advance of a May 23, 1996 prehearing conference (PHC) on the topics identified in Rule
49(b) of the Commiission’s Rules of Practice and Procedure (e.g., issues, settlement,
discovery, schedule). By lelter dated May 15, 1996, applicants notified all parties of
such meeting, to be held on May 22, 1996. The case management statement filed by the

' Applicants state that Contel was merged into GTEC, and ceased to exist as a separate
legal entity, effective January 1, 1997, Contel is separately referred to herein in relation
to the service areas and rates for the former Contel customers.
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patties pursuant to Rule 49(b) recommended two separate schedules: one based on
settlement and the other based on evidentiary hearings.

Both schedules were adopted by ruling dated June 3, 1996. The schedules
provided that by August 30, 1996, either a joint motion for adoption of a settlement
would be filed, or applicant would file an amended application with proposed
testimony in preparation for evidentiary hearings. Moreover, a schedule was adopted
for applicants to file a motion for interim pricing flexibility.

By ruling dated August 28, 1996, the schedule was delayed at the joint request of
applicants and the Office of Ratepayer Advocates (ORA). The delay provided
additional time for settlement discussions. A PHC was set for October 23, 1996.

On September 16, 1996, GTEC, Contel and ORA filed a joint motion for interim
pricing flexibility. The motion was modified at the PHC on October 23, 1996.
D.96-12-050 (December 20, 1996) granted the modified motion for interim pricing
flexibility.

A seltlement was not reached within the time provided in the revised settlement
schedule. Therefore, on December 6, 1996, applicants made a compliance filing in Phase
111, amended A.95-12-006, and served proposed testimony. On January 6, 1997, ORA
fited a protest, asserting applicants used recorded year 1995 for the revenue
requirement calculation in conflict with the Commission’s directions in D.94-04-083 (53
CPUC 2d 268).

A PHC and evidentiary hearing on the protest was held on February 5, 1997.

Applicants and ORA presented a settlement wherein they agreed that each party's

showing could use a different recorded year, issues with respect to the appropriate base
period and adjustments would be heard and decided in evidenliary hearings, and the
schedule should again be adjusted. The settlement was adopted.

On June 3, 1997, ORA and AT&T Communications of Califomia, Inc. (AT&T)
served proposed testimony, consistent with the adopted schedule. On June 20, 1997,
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applicants filed a motion to exclude AT&T's OANAD-related testimony.” AT&T replied

on July 1, 1997. On July 1, 1997, applicants served proposed rebultal testimony, as well
as additional proposed direct and supplemental direct testimony. On July 3, 1997,
applicants served additional proposed supplemental direct testimony. On July 8, 1997,
ORA filed and served a motion to strike portions of applicants’ testimony.

Evidentiary hearings began on July 14, 1997, All exhibits were identified for the
record. Parties reported significant progress in reaching a global setttement, and
requested a continuance of the evidentiary hearings to permit completion of a
settlement. The continuance was granted.

On July 21, 1997, a joint motion to adopt the Settlement was filed and served by
applicants, ORA and AT&T. No comments were filed on the Setilement. (Rule 51.4.)
Evidentiéry hearings were held on August 26, 1997 and September 3, 1997 for the
purpose of examining seltling parties on the Settlement. Several additional exhibits
were produced at the request of Administrative Law Judge (AL)) Mattson, offered by
settling parties in support of the Settlement, and identified for the record. These
proceedings were submitted for decision on September 15, 1997, when parties
completed service of the last ALJ-requested exhibit.

The ALJ’s proposed decision was filed and served on November 12, 1997. ORA
filed comments recommending adoption of the proposed decision in its entirety. No

other comments or reply comments were filed.

3. Settlement
The Settlement is contained in Attachment A to this decision. In summary, the

principal terms are:

1. New Contel rates that are the same as GTEC's existing rates to the
greatest extent possible;

' Open Access and Network Architecture Development (1.93-04-002 and R.93-01-003).
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2. GTEC shall recover as “Z"” factor adjustments in its 1998 price cap
filing (1) the last year of the phase-down of toll iransition payments
from Pacific Bell pursuant to the February 26, 1992 Settlement
Transition Agreement belween Pacific Bell and Conte), and (2) the
difference between Interstate Universal Service Funds received by
Contel during the 12 months ended March 31, 1996 and the amount to
be received for the former Contel service areas in 1998;

. Elimination of the $11,269,000 merger savings surcredit, and
incorporation of the merger savings into final rates;

. Elimination of Contel Tariff Rule 14, and application of GTEC Tariff
Rules 18, 19 and 26 in the former Contel service areas (all regarding
service quality);

. Inclusion in GTEC’s 1998 price cap filing, for one year only, of a
$300,000 reduction in revenues to offset the replacement of Contel’s
Tariff Rule 14 with GTEC’s Tariff Rules 18, 19 and 26; and

- Settlement of Phase 11l issues solely on the basis of an adopted rate
design and other terms and provisions, agreement that the historical
base period for Phase 111 is a 12-month period prior to March 31, 1996,
agreement that it is not necessary to resolve whether that period ends
December 31, 1995 or March 31, 1996, and agreement that the revised
rates are expected to be implemented on January 1, 1998.

4. Discussion
Regulation is often factually intensive. Regulation also involves consideration of

many policies, some of which may compete with each other at least some of the time,

and application of governing law. The Commission’s role is to determine facts, weigh

policy objectives, ensure conformity with law, and reach a reasonable outcome. In
doing this, the Commission has often acknowledged California’s strong public policy
favoring settlements. (See, for example, D.97-01-013; D.96-12-005; D.92-10-051, 46
CPuUC2d 113, 124; D.91-05-029, 40 CPUC2d 301, 326; D.88-12-083, 30 CPUC2d 189,
221-223)

Our Rules of Praclice and Procedure provide that:

“The Commission will not approve stipulations or settlements,
whether contested or uncontested, unless the stipulation or

-6-
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selllement is reasonable in light of the whole record, consistent

with law, and in the public interest.” (Rule 51.1(¢).)

Morcover, the Commission recognizes that the unanimous recommendation of
all active parlies can be a particularly reliable guidepost to reasonable outcomes, and
that such settlements should be given substantial consideration in our deliberations.
Therefore, we have clarified our consideration of all-party settlements. (See
D.92-12-019, 46 CPUC2d 538, 550-1; D.97-01-013.) We will adopt all party setilements
where the record supports the following findings:

“a. All active parties to the proceeding join in sponsoring the
settlement.

b. The sponsoring parties are fairly reflective of the affected
interests.

. No term of the settlement contravenes statutory provisions or
prior Commission decisions.

. The settlement conveys sufficient information to permit us to
discharge our regulatory obligations with respect to the parties
and their interests. (46 CPUC2d at 554-55 (sic).)” (D.97-01-013;
1997 Cal PUC Lexus 13, *5.)

The Settlement here meets these criteria. First, all active parties in Phase 111
sponsor the Settlement. Moreover, we note that no party filed comments, or appeared
at the evidentiary hearings, in opposition to the Settlement. This demonstrates at least
complete lack of opposition to, if not general support for, the Settlement.

Second, affected interests are those of applicants, ratepayers, interexchange
carriers, and the public. Sponsoring parties represent or reflect these interests. Thus,
sponsoring partics are fairly reflective of the affected interests.

Third, no term of the Settlement contravenes stalutory provisions or prior
Commiission decisions. No party alleges the Settlement contravenes any statutory
provision, and we are aware of no contravention. No party raises any remaining issues

from prior decisions (e.g., service quality--other than Tariff Rule 14--or property
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assessment), and we find no issues remain. We discuss below whether the Settlement
contravenes prior Commission decisions with respect to treatment of the merger
savings and Contel’s pre-meérger startup revenue requirement. We find no
contravention of these, or any other, prior Commission decisions.

Finally, the Settlement clearly states the rates, details of the rate integration (e.g.,
terms, conditions, rules), and other provisions (e.g., price cap, Tariff Rule 14, merger
savings, pricing flexibility). The Settlement, therefore, conveys sufficient information to
permit the Commission to discharge its future regulatory obligations with respect to the
parties and their interests.

4.1 Merger Savings

D.96-04-053 ordered GTEC to refund 50% of the short- and long-term economic
benefits of the merger to current ratepayers of the combined utility, in the amount of
approximately $69,692,500. (D.96-04-083, Ordering Paragraph 1; application for
rehearing denied in D.97-09-121.) This refund was implemented by Advice Letter
No. 1029, wherein a surcredit of 1.24% was established from July 1, 1996 through
December 31, 1996, and a surcredit of 0.62% was established theceafter.

The Settlement eliminates the 0.62% merger savings surcredit cucrently flowing
to both GTEC and Contel ratepayers. Inits place, the Settlement applies an adjusintent
of $11,269,000 per year to Contel rates. That is, Contel rates are to be set at levels

generating $11,269,000 million per year less than they would if the merger savings were

not applied in this way. This raises a potential issue with regard to the elimination of

ongoing merger savings rate reductions for GTEC ratepayers.

Settling parties submitted additional information on this proposed treatment of
the merger savings at the request of the ALJ. According to setiling parties, $23.6 million
of merger savings will have been refunded to ratepayers through December 31, 1997
(based on Settlement rates taking effect January 1, 1998), with $21.6 million refunded to
GTEC ratepayers and $2.0 million refunded to Contel ratepayers. The 0.62% surcredit
produces an estimated ongoing refund of $11,269,000 per year.
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D.96-04-053 stated our expectation that the merger savings would be
permanently reflected in rates.” The Settlement accomplishes this permanent reflection
in Contel rates. Contel rates are higher than GTEC rates. Applying the entire future
merger savings to Contel rates provides the greatest opportunity to adopt the same
rates for the new, integrated company.

While the Settlement does not provide GTEC ratepayers a specific continuing,
permanent merger savings rate reduction, GTEC ratepayers will have obtained more
than $21 million of savings through December 31, 1997, and will be no worse off in the
future due to the merger. Further, at the surcredit rate of 0.62%, GTEC customers on
average receive only between $0.20 (residential) and $0.33 (business) per month,
according to settling parties. Even if we sought to implement permanent merger
savings in GTEC rates, the amounts at current levels are so small as to not justify
rejecting the Settlement. Moreover, GTEC ratepayers will continue to enjoy qualitative
benefits from the merger.

Our specific goal was permanent reflection of merger savings in rates. The
Settlement accomplishes this goal. Therefore, the Setilement-proposed treatment of the

merger savings does not contravene prior Commission decisions.

4.2 Pre-merger Startup Revenue Requirement
In addition to rate integration, D.96-04-053 states that Phase It will determine

, i . 4
Contel’s pre-merger startup revenue requirement.” The Settlement, however, does not
P p q

> Other than the percentage of the savings refunded to ratepayers (i.c., 50% rather than
100%), D.96-04-053 in all respects affirmed D.94-04-083 (as modified by D.94-08-032).
D.94-04-083 stated our understanding of the adopted settlement therein, and, with
respect to the merger savings, says: “As of year-end 1996, except as othenwise
stipulated, all forecasted merger savings which, the Commission concludes, ought to be
flowed through to ratepayers, will be permanently reflected in GTEC’s rates and
charges or through a surcredit.” (54 CPUC2d 268, 295.)

' In Phase lil “the Commission will determine Contel’s pre-merger startup revenue
requirement...” (D.96-04-053, Ordering Paragraph 5.)
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recommend a specific pre-merger startup revenue requirement. Rather, settling parties
state that the Settlement is reached solely on the basis of an adopted rate design and
other terms and provisions (e.g., “Z” factor treatment, merger savings treatment, tariff
rule modifications). Settling parties assert that adoption of their recommended rate
design (and other terms and provisions) is just and reasonable for the purpose of finally
resolving all issues presented in Phase IIl. We agree.

Examination of the rates themselves shows that settling parties have done a

reasonable job of integrating rates. GTEC rates are adopted wherever possible.

Settling parties say that increases, where necéssary, tend to bring rates closer to cost.
Moreover, increases are largely in Category 1l services, wherein some relief is possible
should GTEC exercise authorized downward pricing flexibility in the face of
competition.

Category 1 rates generally are reduced or remain the same. For example,
Contel’s residential monthly measured basic exchange service rates are reduced to
equal those of GTEC. Contel’s residential monthly flat basic exchange service rates are
not raised to equal those of GTEC, but are held at curcent levels (since settling parties
assert it would be unreasonable to increase this basic¢ exchange rate when other basic
exchange rates, including residential measured and business (discussed below), are
reduced). Contel’s business monthly measured basic exchange service rates are
reduced to levels as close as possible to those of GTEC, while still generating necessary
revenue. Finally, Contel’s business monthly flat basic exchange service rates are
eliminated, equivalent to GTEC not offering this service, and ¢onsistent with the
Commission’s general policy (as implemented in GTEC’s rates) to eliminate business
flat rate service.

Settling parties presented data on average monthly bills at the request of the ALJ.
As shown in Attachment B, average bills decrease in all cases, with reductions ranging
from 2.7% t0 26.0%.

Applicants originally sought an increase in annual revenues of approximately

$28 million. ORA recommended a decrease of approximately $51 million. The
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Settlement shows that annual revenue from proposed billings will be $9,880,778 less
than revenue at present billings.

While a final startup revenue requirement has been a feature of past
implementation of price cap regulation, settling parties here neither seltle on a revenue
requirement nor a rate of return. Nonetheless, at the request of the AL), settling parties
produced an exhibit providing a reasonable test of the revenue requirement and
revenues resulling from the Settlement. The exhibit shows that Settlement-proposed

billings produce an overall rate of return for Contel of 10.23%. This is not an

unreasonable rate of return for putposes of considering the Settlement.’

Moreover, we note that the exhibit applies the full amount of the adjustment for
the toll transition payments and USF funds (Attachment A, page 3, item 2) to the Contel
revenue requirement alone, despite the fact that these items are part of the price cap
filing of the combined utility (GTEC and Contel). When revised to reflect that only an
estimated 9% of the adjustment will affect Contel rates, we estimate the resulting
overall rate of return for Contel to be 8.86%. Again, this is not an unreasonable overall
rate of return for purposes of considering the Settlement, given that GTEC agrees to the
Settlement-proposed rates.

ORA argues that the toll transition payments and USF funds would be treated in
rates with or without the Settlement (i.e., the Settlenient on this issue was procedural,
not substantive). To the extent that this is true, we estimate that eliminating these items
altogether produces an adjusted overall rate of return for Contel of 8.73%. Again, this is
not an unreasonable overall rate of return under the circumstances.

While we originally anticipated the need to first establish a pre-merger startup
revenue requirement in Phase I in order to determine just and reasonable integrated
rates, we agree with settling parlies that none needs to be determined here. Rather, the

tests applied in substitution of a pre-merger startup revenue requirement demonstrate

* Applicant had requested an overall rate of return of 10.5%. ORA had recommended
an overall rate of return of 10.0%.
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that neither excessive nor inadequate revenues are generated from former Contel
customess, and that the Settlement-proposed rates are just and reasonable. Thus, we

conclude the Settlement does not contravene prior Commission decisions on this issue.

4.3 Conclusion
As seltling parties point out, the Settlement embodies compromises of the

parties’ positions. The compromises were reached through negotiations on the whole

range of issues presented for resolution in Phase I1I. Because the Settlement satisfies

our criteria for adoption of an all-party settlement, we give weight to setiling parties’
joint recommendations in arriving at our factual findings. Moreover, we give weight to
settling parties’ assertions that the compromises they have reached are fair and
equitable.

We do not here dissect each provision of the Settlement to see whether it
approximates the result we would have reached had the issute underlying that
provision been submitted to us for resolution. No settlement could ever survive such
scrutiny, nor would that degree of scruliny leave parties sufficient room for negotiating
settlements. We view the Settlement as a whole, and taken as a whole, we find this
Sctilement meets our criteria for adoption of an all-party settlement. No party
recommends rejection of the Setilement. The record contains settling parties’ proposed
exhibits produced for the purpose of litigation, the Settlement, and further exhibits
produced at the request of the AL]. We adopt the Settlement as one that is reasonable

in light of the whole record, consistent with law, and in the public interest.

Findings of Fact
1. D.96-04-053 initiated Phase 1 for the purposes of determining Contel's pre-

merger startup revenue requirement and integrating the rates of GTEC and Contel,
with residual Phase lil issues of servic¢e quality and properly assessment from prior
decisions.

2. On May 15, 1996, parties were served notice by applicants of a meeting to be
held on May 22, 1996, for the purpose of conferring on the topics in Rule 49(b} of the

Commission’s Rules of Practice and Procedure, including settlement.
8

-12-




A.90-09-043 et al. AL)/BWM/jac

3. OnJuly 21, 1997, a joint motion to adopt a Setilement Agreement was filed and
served by applicants, ORA and AT&T.

4. No responses to the joint motion were filed.

5. Evidentiary hearings were held on August 26 and September 3, 1997 for the
purpose of examining settling parties on the Settlement.

6. Allactive parties join in sponsoring the Settlement.

7. Sponsoring parties are fairly reflective of the affected interests.

8. The Settlement conveys sufficient inforntation to permit the Commission to
discharge its regulatory obligations with respect to the parties and their interests.

9. No party recommends rejection of the Settlement.

10. No service quality issues (other than Tariff Rule 14, which is addressed in the
Settlement), and no properly assessment issues, are identified by any party, and no

issues remain for Commission consideration.

11. The Settlement results in permanent merger savings rate reductions for

ratepayers in the former Contel service areas.

12. Given that Contel rates are more than GTEC rates, applying the entire future
merger savings to Contel rates provides the greatest opportunily to adopt exactly the
same rates for the new, integrated company.

13. GTEC ratepayers will have received more than $21 million in merger savings
through December 31, 1997, will be no worse off in the future due to the merger, and
will continue to enjoy qualitative benefits from the merger.

14. The merger savings surcredit of 0.62% produces average monthly savings for
GTEC residential customers of $0.20, and business customers of $0.33.

15. The Settlement adopts GTEC rates wherever possible, brings rates closer to cost,
applies rate increases largely in Category Il services, generally reduces or keeps the
same rates for Category I services, reduces residential and business average bills,
reduces annual revenues by $9,880,778, and produces an overall estimated rate of return
of 10.23% or less.
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16. The tests applied here in substitution for a pre-merger startup revenue
requirement demonstrate that neither excessive nor inadequate revenues are generated
from former Contel customers.

Conclusions of Law
1. No term of the Settleinent contravenes statutory provisions or prior Commission

decisions.
2. The Commission need not establish a pre-merger startup revenue requirement

to determine just and reasonable rates.

3. Taken as a whole, the Sctilement meets the Commission’s criteria for adoption

of an all-party setttement, is reasonable in light of the whole record, consistent with law,
and in the public¢ interest.

4. Settlement-proposed rates are just and reasonable.

5. The joint motion for adoptiori of the Settlement should be granted.

6. This decision should be effective today to allow implementation of the
Settlement without delay (e.g., 1998 price cap matters), including rates effective
January 1, 1998.

ORDER

IT IS ORDERED that:

1. The joint motion by GTE California Incorporated (GTEC), Contel of California,
In¢., the Office of Ratepayer Advocates, and AT&T Communications of California, Inc.
for adoption of the Settlement Agreement is granted.

2. Within 7 days of the date of this order, GTEC shall file revised tariffs ¢consistent
with this order. The filing shall comply with General Order 96-A. The tariffs shall
become effective on January 1, 1998, unless suspended by the Director of the
Telecommunications Division, or the Commission.

3. After review and approval of the notice by the Commission’s Public Advisor
and the Director of the Telecommunications Division, GTEC shall notify its customers

in the former Contel service arcas of the new rates, terms and conditions adopted
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herein. The notice shall be completed within 45 days of the date of this order, or, if
performed by bill insert, shall be completed within 75 days of the date of this order.

4. These proceedings are closed.
This order is effective today.
Dated December 16, 1997, at San Francisco, California.

P. GREGORY CONLON
N President
JESSIE J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH L. NEEPER
RICHARD A. BILAS
Commissioners
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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

In the Matter of the Joint
Application of GTE Corporation
and Contel Corporation.

Application 90-09-043

In the Matter of the Application
of contel of california, Inc.,
(U 1003 C) to restructure
intrastate rates and charges and
to implement a New Regulatory
Franework for telephone service
within the State of cCalifornia.

Application 95-12-006

order Instituting Investigation into
the rates, charges, service,
practices, and regulation of Contel
of california, Inc., (U 1003 C).

Investigation 96-03-021

Tt S Sl gt Vit ol Vgt Yot Yeunl N Nt Sngt? gt Yol Spusgl® Vgt "t

SETTLEMENT AGREEMENT

This Settlement Agreement, executed this { ZﬁY day of July,

1997, is entered into by and among GTE California Incorporated
("GTECY"), for itself and as successor in interest by merger to
Contel of california, Inc. ("Contel"), AT&T Communications of
california, Inc. ("AT&T"), and Office of Ratepayer Advocates
("ORA") (collectively, the "Parties").

WHEREAS, on December 6, 1995, Contel filed a general rate
case proceeding, Application No. 95-12-006, which, together with
1.96-03-021, was later consolidated with A.90-09-043;

WHEREAS, on April 10, 1996, in D.96-04-053, the Commission
fissued its final order approving the merger of Contel into GTEC,
and directing that Phase III of A.90-09-043 commence;

WHEREAS, pursuant to oOrdering Paragraph No. 4 of
Adninistrative Law Judge’s Ruling, dated April 29, 1996, on May
15, 1996, GTEC and Contel noticed to all parties a meeting
pursuant to Commission Rule 49(b);

WHEREAS, as a reésult of the noticed meeting held on May 23,
1996, the active parties in this proceeding presented, and an
Adninistrative Law Judge’s Ruling, dated June 3, 1996, adopted, a
procedural schedule for the cont?nued discussion of a settlement
of Phase III of A.90-09-043 on the basis of the information
contained in A.95-12-006;

EXHIBIT 1
$£3-123920.1




WHEREAS, on September 16, 1996, GTEC, Contel and ORA filed a
joint motion to authorize contel interim pricing flexibility
effective Janvary 1, 1997;

WHEREAS, on December 6, 1996, GTEC and Contel filed their
contel/GTE Merger Phase III - A,90-09-043 Start-up Revenue
Requirement and Plan for Tariff/Rate Integration ("Phase III")};

WHEREAS, on December 20, 1996, in D.96-12-050, the
commission authorized interim pricing flexibility for Contel’s
service areas;

WHEREAS, effective January 1, 1997, cContel merged into GTEC,
and the separate legal existence of Contel ended;

WHEREAS, on May 19-and May 20, 1997, public participation
hearings were held in Victorville and Bishop, respectively;

WHEREAS, on June 3, 1997, ORA and ATLT distributed testimony
in Phase II1I;

WHEREAS, on June 12, 1997, public participation hearings
were held in Manteca;}

WHEREAS, on July 1, 1997, GTEC distributed supplemental
direct testimony and rebuttal testimony in Phase III;

WHEREAS, evidentiary hearings were to commence in Phase III
on July 14, 1997,

WHEREAS, On July 15, 1997, the Parties identified for the
record in Phase III those exhibits that will constitute the
record supporting the original position of each of the Parties
regarding Phase III issues, all subject to reservation of rights
to object to the introduction of such exhibits and to cross-
exanine the witnesses sponsoring the documentary exhibits and to
pursue pending motions, should the commission fail to enter an
order adopting this Settlement Agreement in full.

NOW, THEREFORE, the Parties agree as follows!

1. Attached hereto as Schedule I is a 46 page
schedule which sets forth the proposed rates for the services for
which changes in rates were proposed in Phase III. The Parties
agree that GTEC shall put into effect in the former Contel
service areas sald Schedule I rates and that all other rates in
the former Contel service areas shall remain at currént rates and
shall be incorporated into GTEC’s tariff. Concurrent with such
rate changes, the Parties agree that GTEC shall eliminate all
terms, conditions and rules that are now specifically applicable
to former Contel service areas and thereafter apply the terms,
conditions and rules that are currently applicable to GTEC’s
other customers. The intent of this paragraph 1 is to integrate
the former cContel service areas into the current GTEC tariffs
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except for the rate changes specifically set forth in this
Settlement Agreement. The billing units adopted in this
Settlement Agreement are shown in Schedule I. The billing units
that had been proposed by GTEC and Contel are shown in Exhibit
205 for identification in Phase IIX. The billing units proposed
by ORA will be shown in an exhibit to be attached to the motion
to approve this Settlement Agreement.

2. The Parties agree that GTEC shall include in its
1998 price cap filing due on or before October 1, 1997, the
following "2 Factor" adjustmentst

(a) the exact amount of the last yéar phase-down oOf
Toll Transition Payments that were received fron Pacific Bell
pursuant to that certain Settlement Transition Agréement, dated
as of February 26, 1992, between Pacific Bell and contel; and

(b) the exact amount of the difference between
Interstate Universal Service Funds that were received with
respect to the contel service areas during the 12-nonth period
ended March 31, 1996, and the amount of such Funds to be recelved
with respect to such areas in 1998.

3. The Parties agree that GTEC shall include in its
1998 price cap filing due on or before October 1, 1997, for one
year only, a $300,000 reduction in revenues to offset the
replacement of Contel’s Rule No. 14 with GTEC’s Rule Nos. 18, 19
and 26.

4, Effective with the implementation of the revised
rates reflected in Schedule I, the Parties agree that GTEC shall
elininate the merger saving surcredit of $11,269,000 that it
currently is flowing through to ratepayers in both the former
contel service areas and GTEC’s other service areas.

5. Effective with the inplementation of the revised
rates reflected in Schedule I, the Parties agree that GTEC shall
withdraw Rule Mo. 14 from the Contel tariff and make Rule HNos.
18, 19 and 26 of the GTEC tariff applicable to the former contel
service areas.

6. Effective with the implementation of the revised
rates reflected in Schedule I, the Parties agree that GTEC shall
apply to the former Contel service areas the sanme pricing
flexibility rules otherwise applicable with GTEC’s other service
areas} and Interim D. 96-12-866 shall be deemed superseded by E‘J*A
this Agreement. 3o Slx6f

7. The Parties agree to settle Phase III solely on
the basis of an adopted rate design and the other terms and
provisions specifically set forth in this settlement Agreement.
The Parties agree that adoption of such rate design and other
terns and provisions are just and reasonable for the purpose of
finally resolving all issues presented in Phase III and are
sufficient to establish both tariff rate integration and start-up
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revenue requirement for the former Contel service areas. The
Parties agree that the historical base period for Phase III is a
twelve~-nonth period prior to March 31 1996. For purposes of this
Settlement Agreement, the Parties agree that it is not necessary
to resolve whether that period énds December 31, 1996 or March
31, 1996. The Parties agree that the revised rates are expected
to be implemented on January 1, 1998, Attached as Schedule II is
a comparison of present and proposed billings on the ORA Base
Period format to summarize the net effect of the rate changes
shown on Schedule I. The Parties recognize that there is risk
involved in litigating Phase III and that it is not likely that
any one party would prevail entirely. The Parties have
vigorously argued their positions in settling Phase III and have
reached overall compromise positions that they believe are
appropriate in light of the litigation risks and the separate
goals that GTEC, ORA and AT&T have in mind in Phase III. 1In the
process of réaching this compromise, the Parties have considered
and assessed the issues in Phase III 6n a global overall basis,
rather than individually. The level of revenues agreed to in
this Settlenent Agreement reflects the Parties’® best judgments as
to the totality of their positions and goals and risks. The
Settlement Agreenment is explicitly based on the overall result
achieved,

8. This Settlement Agreement is subject to approval
by the california Public Utilities Ccommission. The Parties agree
to file a joint motion with the Commission as soon as practicable
to request approval of this Settlement Agreement. The Parties

agree to provide, or to cooperate in providing, such additional
information, documents and testimony that nay be required by the
assigned Administrative Law Judge or the Assigned commissioner to
obtain a grant of said motion and adoption of the Settlement
Agreement.

9, The Parties further agree that by entering into
this settlement Agreement, they are not waiving any legal rights
they may have agalinst any other party to this Settlement
Agreement in a proceeding that is now pending before this
comnission, or which may be asserted in the future except to the
extent that the assertion of such a clalm conflicts with or would
tend to undermine this Settlement Agreenent.

10. The Parties agree that the california Public
utilities Commission shall have jurisdiction over this settlement
Agreement, and that any party seeXing interpretation of this
Settlenent Agreement, enforcement of this Settlement Agreement,
or the assertion of rights pursuant to this Settlement Agreement
shall seek redress first from the california Public Utilities
Commission.

11. The Parties further agree that no signatory to
this Settlement Agreement, nor any member of the staff of the
Public Utilities Commission, assumes any personal liability as a
result of this Settlement Agreement. The Parties further agree
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that no legal action may be brought in any state or federal
court, or in any other forum, against any individual signatory,
party representative, or staff member related to this Settlement
Agreenent.

12. The Parties each agree, without further
consideration, to execute and/for cause to be executed any other
documents, and to take any other action as may be necessary, to
effectively consummate the subject matter of this Settlement
Agreenent, whether in this proceeding or in another préceeding
before the commission.

13. This Settlement Agreément shall not establish, be
interpreted as establishing, or be used by any party to establish
or to represent theéir relationship as any form of ageéncy,
partnership or joint vehture.” HNo party shall have any authority
to bind the other or to act as an agent for the other unléss
written authority, separate from this Settlement Agreement, is
provided.

14. This Settlement Agreement and all covenants set
forth herein shall be binding upon and shall inure toe the benefit
of the respective Parties hereto, their legal successors, heirs,
assigns, partners, representatives, executors, administrators,
parent companies, subsidiary companies, affiliates, divisions,
units, agents, attorneys, offlcers, directors and shareholders.

15. This Settlement Agreemént and the provisions

contained here shall not be construed or interpreted for or
against any party hereto because that party drafted or caused its
legal representative to draft any of its provisions.

16, This settlement Agreement shall be governed by and
interpreted in accordance with the laws of the State of
california and in accordance with the rules, regulations and
General Orders of the California Public Utilities Commission.

17. This Settlement Agreement may be executed in any
nunber of counterparts and by different Parties hereto in
separate counterparts, with the same effect as if all Parties had
singed one and the same document. All such counterparts shall be
deemed to be an original and shall together constitute one and
the same Agreement.

18. The provisions of this Settlement Agreement are
not severable., 1If the Commission or any court of competent
jurisdiction rules that any material provision of this Settlement
Agreement is invalid or unenforceable, or materially modifies any .
material provision of this Settlement Agreement, then this
Settlement Agreement shall be deemed rescinded and the Parties
returned to the status quo as of the date of the execution of
this Settlement Agreement.
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19, This Settlement Agreement shall not be construed
as or deemed precedential by any Party or by the Commission for
any other purpose other than deétermining the start-up revenue
requirement and/or rate integration for the former Contel service
areas in accordance with the terms and conditions set forth in
this Settlenment Agreement.

20. The Parties hereto acknowledge each has read this
Settlement Agreement, that each fully understands its rights,
privileges and duties under this Settlement Agreement, and that
each enters this Settlement Agreement freely and voluntarily.
Each party further acknowledges that it has had the opportunity
to consult with an attorney of its own choosing to explain the
terns of this Settlemént Agreemént and the consequences of
signing it.

21. The Parties each represent that they and/for their
counsel have made such investigation of the facts and law
pertaining to the matters deéscribed in this Settlement Agreement
as they deem necessary and that they have not relied and do not
rely upon any statement, promise or representation by any other
party or its counsel, whether oral or written, except as
specifically set forth in this Settlement Agreement. The Parties
each expressly assume the risk of any mistake of law or fact made
by them or their counsel.

22, The undersigned hereby acknowledge and covenant
that they have been duly authorized to execute this Settlement

Agreement on behalf of their respective principals and that such
execution is made within the course and scope of their respective
agency and/or enployment.
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IN WITHNESS WHEREOF, the Partlies have executed this
Settlenent Agreement as set forth below.

GTE CALIFORNIA JINCORPORATED

o 0odt) s

Robert J.[floistein
Its At orney
Date: July /%, 1997

THE CALIFORNIA PUBLIC UTILITIES COMMISSION
OFFICE OF RATEPAYER ADVOCATES

By LCI&AJ?*- Mstis Q.
Laura Tudisco
Its Attorney
Date: July |, 1997

AT&T COMMUNICATIONS OF CALIFORNIA, INC,

William A. Ettinger
Its Attorney
Date: July _ _, 1997
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IN WITNESS WHEREOF, the Parties hava oxecuted thie
Settlement Agreement as set forth boelow..

GTE CALIPORNIA IRCORFPORATED

By!

Robert J. Glolstein
Ita Attornsy
Date:s July __., 1997

THE CALIFORNIA PUBLIC UTILITIES COMMISSION
OFFICE OF RATEPAYER ADVOCATES

Byi
Layra Tudisco
Its Attorney
Date: July _ . 1997

AT4T COMMUNICATIONS OF CALIFORNIA, INC.

William A. Ett nger
Its Attorney .
Datet July [7, 1597
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CAIFGORY I SERYICE

CONTEL/GTEC

PHASE 111 PROPOSED RATE DESIGN

NETWORK ACCESS LINE SERYICE

SCHEDULE

1]

$CH#

(8)
1497

9§56

3]

PRESENT FROPOSED

MO,
UNITS

PRESENT
BATES

{£)
PRESENT
ANNUAL
REVENUE

(G}
ORA
PROPOSED

RAYES

ORA -
PROPOSED
ANRUAL
REVERUE

)
ANNUAL

ACCUM,
INCREASE

Ad

RESIDENCE FLAT

1-PARTY
KEYUINE
MUTILUNE
FARMERUINE

237504
28

2
1%

230,145 $16.45

e $2845

&2 §2845

15 $54)

$48.024320
$9.121
$14.554%
$1.48)

$16.88
$16.8%
$16.8%

$5.99

$46,835,531
$5.673
$8.509
$1.438

51,428.783)
(34.084)
(46.081)

$2

RESIDENCE MEASURED : .- o
1-PARTY {819 22,209 $10.60 $1,892689 51060 $3274630 $3,383.00
KEYLINE 1 17 $10.60 $2462 - $1000 $2.044 (£331 )1
MULTRUINE i " $1060 $1.284 $10.60 $1.68% {387}

257,852 48,029 808 ($117.147)

§49,945.32%

SUBTOTAL RESIOENCE

252,808

BUSINESS FLAT
1-PARTY
MULTHINE 43410
KEYUINE $68.10
PEX TAUNXSS $£8.10

SEMPUBLC $35.10 _
€OCO1s $£8 2d $645 448 $279501 (3388.914)

GOVEARNMENT TRUNXS $21.00 $264.045 $ITLAYS $H10.040
FARMERLUINE $540 $708 $7122 s

($5.300.683)
(5138012
(52,622,4835)
(31,228.638)
157,64

$10,943 855
$174330
$3,085.028
$1.660,969
3200858

84510 $16.324. 218
$309, 348
35,068 450
2889628
$176 312

BUSINESS MEASURED
1-PARTY $19.83
KEYUNE $19 8%
MULTRINE $33.8%
PEX TRUNKG $39.55
COCOTS $507%

$2.632,368
31,294,959
§1).288
$248.54)
$76,354

(s758.51%)
(315957
£54.584)
(510,188)
(353928

$3.430,88)
$1.324918
$76.309
$2594%2
$130.326

311,429,468
e JR250.00)  £340,440.280)

$31.492.809 1316,463,¢41)

e SHLBISAN

SUBTOTAL BUSINESS

TOTAL BUSINESS ANO RESIOENCE

ACCINWXA OS82 1118 AN PAGE 4 OF 1




* CONTEL/GTEC

PHASE HI PROPOSED RATE DESIGN

CUSTOM CALLING SERVICE

CATEGORY Il SERVICE

1997

NO. PRESENT
UNIS _RAYES

BUSINESS
INDIVIDUAL FEATURES

CALL FORWARDING
CALL WAITING
THREE-WAY CALLING
SPEED CALUNG
RING AGAIN
SELECT-A-RING

1 ADDL DIR. NUMBER

2 ADDL DIR. NUMBER

3 ADD1 DIR. NUMBER ,
CALL FWD. MESS. CENTER PKG.
COMPL. CALL FWD. PKG.
STUTTER DIAL TONE
REMOTE ACTIV. OF CALL FORWARD.
SINGLE LINE INTERCOM

TWO FEATURE PACKAGES
COMPL. CF PKGICW

COMPL. CF PKG /3 WAY
CWI3-WAY

COMPL. CF PKG /SPEED CALL
CWISPEED CALL
IWAY/SPEED CALL

THREE FEATURE PACKAGES
COMPL CF PKGJCW/I3WAY
COMPL CF PKG JCW/SPEED CALL
CWIBWAY/ISPEED CALL

IWAY/COMPL. CF PKG/SPEED CALL .

FOUR FEATURE PACKAGES
COMPL. CF PEKGICWIAWAY/
SPEED CALL

CUSTOM CALUING PLUS
REPEAT CALL
PRIORITY CALL -
SELECTIVE CALL FORWARDING
CALL BLOCK
AUTOMATIC CALL RETURN
CALL TRACE
TWO FEATURE PACKAGE
THREE FEATURE PACKAGE
FOUR FEATURE PACKAGE
FIVE FEATURE PACKAGE

TOTAL BUSINESS CUSTOM CALUING SERVICE

CUSTCALLAYKA 1 07/15/97 10340 AM

PAGE 1 OF 2

LE7 LLELY
28 82888

$114,091

$243,408

$3.888
$4,682
$378

$1,320
$72
$36
$13,824

. %3788 -

$30,030
$168
€0

$156,038
$2938
$10.388
$1.879
$5,429
$468

$15.552
$587%

$1.210 .

$1.348

$21,600

$4.104
648
$144
$6,264
6,120
0

($684)
($130)
($104)

$0
§660,215

PRESENT ~ ORA ‘
YEARLY PROPOSED . YEARLY
REVENUE

PROPOSED

YEARLY

ACCUM,

RAYES REVENUE _ INCREASE

$2.50
$3.50
$3.50
$2.50
$4.00

$6.00
$6.00
$6.00
$1.50
$4.00
$0.50
$2.40
$0.00

8575
$5.75
$4.25
$5.75
$4.25
$4.25

$5.15
$5.75
$4.25
$5.75

$5.75

$4.00
$3.00
$5.00
$3.00
$5.00
$500
($3.00)
{$5.40)
($8.40)
{$10.50)

$79,230
$145,483
$2,268
$2,430

. $336

$1.584
$72
$72
$11,520
$3696
$8,580
$120
$0

$124.614
$2,346
$.5%0
$2.001
$2,958
$255

$7.452
$).3142
$408
$759

8,280

$2.736
$324
$120
$3,432
$5.100
%0

(5684)

($130)

($101)
%)

($34.851)
($103,920)
($1.620)
($1,652)
($42)

$264

L)
(524)
(82.24)
($¢2)
($21.420)
(548)

0

($31.424)
$5%2)
($5.778)
$122
($2.471)
($213)

($8.1€0)
(52.£53)
($202)
(s£¢0)

{513.329)

($1.363)
($324)
(524)
($3.132)
($1.020)
€0

0

0

50

%0

$422.849 $237,34¢




CONTEL/GTEC
PHASE )1l PROPOSED RATE DESIGN

CUSTOM CALLING SERVICE

CATEGORY U SERVICE

PRESENT = PROPOSED YEARLY
1337 MO. PRESENT  YEARLY PROPOSEO YEARLY = RATE Accum
SCH. 2 UNIFS RAYES _ REVENUE _ RATES  REVENUE DIFF. ___INCREASE

A4 RESINENCE
INOIVIDUAL FEATURES

CALL FORWARDING C 8240 448858 $250 . $48810 . $0.10
CALL WAITING - $360  §32.097.267 $350 $o011,232 ($0.10)
THREE-WAY CALUNG $360 $13510 $3.99 $13524 50.16)
SPEED CALUING _ Cs240 $17.482 - 3290 $18210 . $0.10
RING AGAIN $2.50 $780 $4.06 $1.248 $1.50
SELECT-A-RING , _

1 ADOL DIR. HUMBER $4.00 $8.256 $5.00 $12,344 - §2.00

2 ADOL DIR NUMBER 8550 $226 $600  $192 $0.50

3 ADO1 BIR. NUMBER $7.00 $588  $6.00 $504 ($1.00)
CALL FWD. MESS. CENTER PXG. $1.50 §199M4 $1.50 $79.974 . $0.00
COMPL CALL FWD. PKG. $2%0 $4,420 $400 . 36046 $1.10
STUTTER DAL TONE o $1.25 3159180 $0.50 $63612 (30.2%)
REMOTE ACTV. OF CALL FORWARD - $2% $60 $2.50 $650 $0.00
SINGLE LINE INTERCOM $22% 40 000 $0 ($2.2%)

TWO FEATURE PACKAGES Lo . ,
CONPL. CF PKG W , $480  $:018%0 $5.75  S2ML716 $0.95 $39,045
COMPL. CF PROSIWAY 3480, 85106 $5.75 $7.314 $0.95 $1.208
CWI-WAY : $6.00  s:9¢e12 3425  $155601 {$1.75)  ($64.071)
COMPL. CF PKG/SPEED CALL $360 $2.506 $5.15 $4.002 $2.15 $1.488
' CWISPEED CALL 5400 381043 $4.25 70,257 ° (5059) (59,246}
IWAY/SPEED CALL $4.80 $1,037 $4.2% $918 {$0.55) {$119)

THREE FEATURE PACKAGES

COMPL CF PKG ICWIIWAY $7.80  $126.2¢5 $575 93,081 ($2.05)  (333,189)
COMPL CF PKG ICWISPEED CALL $660  $25.978 $5.75  $22602 (5085)  ($3.328)
CWI-WAY/SPEED CALL $7.80  $16414 $428 $8.976 ($355) (57,488
3WAYXCOMPL. CF PKG/SPEED CAL $6.66 $3.043 $5.15 $2.691 (50.85) 539

FOUR FEATURE PACKAGES
COVPL. CF PKG W WAY/
SPEEO CALL 2643 $9.60 $304.474 $5.15 182,367 (33.85)  ($122,400)

CUSTOM CALUNG PLUS
REPEAT CALL Y { $360 $7.387 $4.00 $8.208 $0.40 s221
PRIORITY CALL 285 $360  $122 $300 $10.260 (060}  (32.0%2)
SELECTIVE CALL FORWARDING ar $360 $1,598 $5.00 $2.220 $1.4) $&22
CALL BLOCK 2347 $360  $101350 $3.00 $84.492 ($0.63)  (516.893)
AUTOMATIC CALL RETURN 4107 $360  S117.422 $500  $246420 $1.40  $68.6%8
CALL TRACE 0 $5.00 $0 $5.00 50 $0.00 $0
TWO FEATURE PACKAGE . 481 ($1.10)  ($92.349) ($1.10)  ($12.048) $0.00 50
THREE FEATURE PACKAGE - ey (5220)  ($11.458) (§2.20)  ($11.458) $0.00 $0
FOUR FEATURE PACKAGE 58 ($360)  ($2.504) ($360)  ($2.506) $0.00 $0
£IVE FEATURE PACKAGE 19 ($4.50)  (34.268) ($4.50)  (54.268) $0.00 $0

TOTAL RESICENCE CUSTOM CALUNG SERVICE $4.625 508 $4,3£204) _(5318,46Y)

TOTAL BUSINESS AND RESIDENCE CUSTOM CALLING $5.347,921 _ 84750018 __138%6,21¢)

CUSTCALL WKL JOTI297 10351 PM PAGED) OF 2




EXHIBITE

CONTELGTEC
PITASE 111 PROPOSED RATE DUSIGN

DIGITAL CENTREX SLRYVICE
INTRAGROUP LINES AND ACCLSS LINES

1133 CEMNGd FRESENT PAOPOSED
1583 MO.AVG. FAESENT  ANWUAL  PROPOSED  ANNUAL
UNITS - RATES REYENVE RATES REVENVE

CONTELUURRERT STRAKTURE

INTRAGROUP LINES

RYEAR TERMINATION AGREEMENT

eMES
101- 200 UNES

05 MLES
2YOLNES
$01-200 LINES

LOMLES

2 ¥ UNES
1HL200LNES
A2 ULNES
12611500 UNES

1.8 MLes
20UNES |
1611500 LNES

28 WAES
200UnES

TIMLES
2100 LNES

30 MLES
30 Lnes
101200 LES

TOMALINTRAGAOUPLNES D YR)

SYEAR TEAMNATON AGREEMENT

$MLES
$01- 200 LINES
20100 LINES

[X1L03Y
214G LNES
200 LNES
JLAAULNES
AL A0 LNES

124MLES

I LNES
101200 LNES
2130 LES
121353t S
A0 LNES
IR LNES

15MLES

201-X0LES

T MAES

2 00LES
X0 LNES
PNIOLNES

$eMLES
2300ULNES

INMLES
200U ES
12004 NES
2N-N0INES

TOTAL SNTRRSAOUPLINES L3 YR )

CTMT_ ALV S 110100 0 Pt

$181}

1412004
s8an

4861
L)
$3,08¢

$2

$1188
L 2]

$5.588

11,041

10}
$244)

3519 142

$3.392
[1.2]

122458
$430%0
19,950
19

$1218
{3013
110402
122858
ihe
112804

518,113
$9.0¢4
11,162

$1420
1154
$289

$e802

354
$9.503
1892143

PAGENCF )

01543

S 02008
camy)

(543,851)
oLy
0Ly

-

{su_&aq
39

3,585

01.301)

(13 ed 8451
[ ALP]

0819040

0822
a4

$122.958)
e300y
0990
aws

az.ng
ao

11t

(1 72655)

e

0 122.804)

@Sy
(34.088)
[ARLE:

G115
[l
(25

P LSr)

o
4153

©$422.213)




CONTLL/GYEC
PILASE I FROPOSED RATE DLSIGN

DIGITAL CCHNTREX SERVICE
INTRAGROUP LINLS AND ACCLESS LINLS

1333 CEADNG? PRESEXY i FROTOSED AANUVAL
MO AYG. FRESENT ANNUAL FAOPQSED BRNUAL RATE ALCUM,
UNITS RATES REVENVE RATES AEVENVE OUF, BNCREASE

OSMLES
2400 LIES
1200 URES

TOTAL INTRAASAOUP LINES (1 YA}

S-YEAR TERMMATION RGREEMENT

OMLES
101 200LINES $1.00
201300 LNES $1.00

03 MLES

2400 LNES $9.24%
121.200LHES | $§00
210 LMES 1890
A01400LNES saes

1.4 M1LES ' )
201-300 LINES $1040 y 819397

23MRES
201-X0LNES $13728 $580 15 (1379 )

IEVAES :
2100 INES $12.5) $13020 30 (31250 a1exy

TOLAL INTRAGROUS LINES (I TAY 3013y $3 0202430

GRAND TOTAL INTRAGROUP LINES , "!34?!‘31 3] (11,3 Aty

CONTEL INTRAGROUP LIWES AT GTE STRUCTURE
GCRND TOTAL IMIAALROUP LINES LY
[TOTALTOATEL 1O S TE ST TURE TR TRAZHGUP LR T3 1597 3. 5a5

$3 13016697 329 0) 116882

(RN AN 3333

CTRI_ALWKA 11054103 0 P PAGE ICF Y




CONTLI/GIEC
FIASE 11 PROFOSED RATE DISIGN

DIGITAL CENTREX SERVICE
INTRAGROUP LINLS AND ACCLSS LINLS

o133 CEAINGI  PRESENT ) FROPOSED ANMUAL
1938 KO AVG, FRESENT  ANNUAL  PAOPOSED  AXNUAL RATE AlCUm, %
SCH 8 : wats  RATES REVEWVE RATES REVEWUE MEREASE LT

A1 CEMIREXACCESSLINES CURRENT FROJECTED

UNMIS w118

stms'"% TR 1) ¢ 14590 l!!ﬁi'ﬂl -
ENTREX LPTY %] 43, 381, 301830
CENTREX MATVKEYSFEX 2623 0 $5810 LRI S-_u ‘_33 -ng 3

BUSNESS MEASURED

CENTREX A PTYAAMNWEY FEX 218 W 13083 $5.034.009 105885 -300 0%

T ssoa¥E GeALTSE)

CENTREX ALCESS LINES CONYERSION TO GTE STRUCTURE:

CantnaNel OFP
375 bnes 393 . $134.823 $15887%
24, 5 kres e - ! 3121.000 " EHO0R |

1.4 YOO Enés %
1914 Bnes e

3.5 %y . 1.563
¥
31}

1614 Soés A X
b3 3168659 $768 850

2 Worth Corliacy . :

.25t 441 $14.200 8548 11X 858

26 .53 8res 30 $248,204 - $248 288

1. 400 5res $24 0. $122.544 $122,542

1514 kney 152 - $15384) $303012
8552 : 1683101 $1.680 144

Fev) 142032 142932

€3 Month Contract . :

$1.1008kres - . &

otetres 51y $20.430 190,820
FRS] $133.582 $133 582

Toal Cervatiet OFP s0.el4

JOTALCENTREL ACCESSUNES 8,471 $5,642.758 $2266.217 {13278 848}

GRANOTOTAL 11343189 S$ELe2 048 15142.554)

CTIT AL WX E LA A 0 0 P . PLCEICF )




EXHIBITF

CONTLLIGTLC
PHASE 1tl PROFOSED RATE DESIGN

DIGIFAL CEINTREX SERYICE
CENTRLX ITATURES

$333 PRESENT FROPOSED
- (311 MO AvO. PRESENT YEAMLY  PROFOSED YEARLY - RATE
SCH 8 Lrals RATES REVENUE RATES REVERUVE 118

A4y CENIREXFEATURES « Conlel Strustute

210100 EALHLNE 12844 $580,00% 3000

151 10 200 EACHLNE EX 3 $£9.858 $000

20170 300 EACHURE e s s0b0

301 AMO WP, EACHUINE Ii.g $dau $500
X

AOOMIOHAL FEATURES - L] $184 | 3000
19 . 12 - $000

AVIENOANT FEATURE 3 ¢

AUTOMANC ROUTE SELECTICN 8 110,008 $2 00
HORMMERN TELECOM 185018 3000
ATATAESS $9.00

CALLIG NAVE DISPUY 3300

CONBOLE ALERTING 3000

CUT.THRU OMHN3

OATAPATH . BASC )

ELECTRONC SWITCHED NETWORX BASC

ERUNCED BUSINE $S SERVCE

NAME DISPLAY FOR SECOHDARY MADM LOC.

NETWORK HAME O$PLAY

REMOTE ALTIV. OF CALL FWO W.BIRGEN

STUTTER DAL TORE

VIRTUAL FACKTY GROUS

MUSC ON HOLO-CUSTOMER

1) 5C St HOLOALCARE

LUSIC O HOLO EACH STATIOR

-

=g

-
Ynooolboowsse

55ed

384258 [8954,24¢)

TOTAL CENTREX FEATUAES
CENIRANET FEATURE PACKAGE S « GIE Structute

(32 275008

Featura Packag e 200 1) , 18,000
$3.048

Featre Pachaze X0 2]
Carss | ] { $342
£3 $e5118 s34

hlonid §a ooty
fertuea Pachage 1000

12 lonth Corpadd
$115.904 1118184

Festure Pachage 1000
Featurs Pachage 2000
Fearve Pachaze 300

131842
$26.337
12420

137432
$35.392
$30

CCLASS
3122043 1102013

M Manth Corkacd
Farwra Pachaze 3000 $ 26300
Fearra Packaze 2000 101220
Featwe Pachaze 000 , 14410
CCLASS 41,020

454 110

£1 Moo Conin .

Featrs Pactage 1000

Faatre Pachaja 2000 1300
featrs Focloze 00 1300

CCLASS o 3300
0

L 2] $418.819 [ 231 KAL)

P
{831333) )

Totat CentraNel Featura Pachages

LA D IOTLFEATUREFICARGES §384.735% [ )

CIAFT VXA 112053 1CA 88 F i PAGENICF Y




CONTEUGTEC
PHASE 111 PROPOSED RATE DESIGN

DIRECTORY LISTINGS

PROPOSED YEARLY
YEARLY ACCUM,

REVENUE INCREASE

PRESENT
YEARLY
REVENUE

PROPOSED
_RATES

FRESENT

1997 . M0,
UNITS

ADDY LISTING - BUSINESS
ADDLLISTING - BUSINESS
PERSONALIZED TELE. NO.« BUSINESS -

ADOL UISTING » RESIDENCE

ADOU LISTING FOREIGN « RESIOENCE
DUAL LISTING
PEASONALIZED TELE. NO. « RESIOENCE

UNE OF INFO. INADOMON T0 LISTING
CROSS REFERENCE LISTING

NONPUBLISHED TELEPHONE NUMBER
REF TO SERVICE OF A DIFF. CUSTOMER
REF, TO ANOTHER SERVICE OF SAME CUSTOME

TOTAL GIRECTORY LISTINGS

DIRLIST.AXA /0741597 £ 11 00 AMA

RAJES

$1.%0
$1.30
$3%0

$0.70
3470
$070
$1.50

$070
$0.70

$0.60
$0.70
$0.70__

$91,088
. 8348
$10,835

$15.641
10
$311
$7.685

$8,4%0
$1,680

$752.484

$814
$5720

3504138

PAGE 1OF 4

3122619
$4644
$10,838

$39,102
$0
7
$8.967

321,125
$4.200

T§1,893510

$2.484
315820

2414761

$31.50
$3.4%3
$0

$23,451

$1.1385,106
$9.310
$10.040

$1.220.624




EBISHOP

CONTREUGTEC
_PIHASE II{ PROFOSED RAYE DISIGN

E£XTENDID AREA SERVICE (€AS)

EXHIBITH

198

FRESENT  PROPOSED
uo, »o. PRESEINT
Uni s Ut RATES

PRESENT
ALY  PROPOSED
2D ENVE RATES

PROPCIED
VEARLY
REVENVE

YEARLY
ALCYN,

WNCALALE

3CH B

A1 RESOENCE MEASURED
LAY
FEVUNEADATLNE
LFEUNE -

SUBTOTAL RESCENCE

BUSNESS WEASURED
(Y2 7 S
KEAHEAATLRECTL
FALTRUNKCIX
SEMPUBUC
GOCOTS

SUBTOTAL BUSINESS
ToTAL

s

EAS VAP IICASASTET 33 FU

EX 1Y) 411 300
© ¢ 3300

18 14 8380

#9100
¥
100

FAGE 1OF WY

30622
LR otd
$1832

H1
$118

Ty

L 2erLe

441099




CONTLINGTEC
PILASE 111 PROPOSID RATE DISIGN

LXTENDLD ARFA STRVICE (LAS)

] "y
$in ¢

PRESENT PROPOSED PRESENT
¥0. o PRESENT FLARLY  PRCPOSED

M
Lwtd Ui s AATES K EVENUE RATES

PrOFOIED
YOALY
REVENVE

RATE
O F.

YEAALY
ACCUR,
BCREASE

AV RESOERCEFLAT

FPARTY .
KA NEARATLINE
LY ELNE

USTSTAL RESCENCE

BUSNESS FLAT
SPARTYCTX -
SEAMEARATUIRECTX
FALTAROCTL
LowPveLc
¢oCoTs

LUSTOTAL BUSKNESS
ToiAL

CAS WAT 120456 10T 3 Fu

547 ) 1138 316360 $184
s13s I 1Y)
s $133 nn

Jiest

9 L)
164 s

$10.568
§13M

$300
L]
300

114484




CONTELIGTEC
PILASE 111 PROPOSLD RATE DISIGN

EXTENDED AREA SEAVICE (EAS)

: 1413
$CH # Ut $

MO, YEARLY PROMOSED
Ll g FEVINVE RATES

PRESEXT PROPOSED FRESENT
¥

PROFOSED
yeamy
ROVENVE

FATE
[ i

YEARLY
ACCIL
HCREASE

A
8304
?

L4013

FUSTOTAL RESOENCE

BUSHESS FLAY
FEARTYCIX
FEYLEAAA TLINECTX
FALTRNCCTX
SEMPURLIC
COCO1s

SUBTOTAL QUSINESS
TOTAL

EAS Y XENICASE 1CT 35 P

54 . $200
? ’ 00
$0 00

L i)
$o0

—_—

11
33024
$2ad?

$29
3433

[ 33 K P2
$3024
12431

15
$43)

17680

[3LRL.]

T 58338

312,403

217,052

-
o>




CONTEL/GTIC
PHASE 111 PROTOSED RATE DISIGN

EXTINDID AREA SERVICE (EAS)

FRESENT FROFOLCO PRESENT 10RO VALY
*o. o,

YT BREIENT  YEARLY  PROMOSEO  YEAMLY PATE ACCuw,

'y wnat s ynns pAIES BEVENVE RATES REYEWUE OFF. WCREASE . u}:.

At PESOENCEFLAY
HEARTY [V [&5] $344 3455 Wiy A% 3300 & 00%
KEAREAATLINE . L] 3348 $ s34 M M .
LFELRE »0 s »wn 350 9 350 $300 [T o'

SUBTOTAL ALSCENCE 3315 §5.250

BUSHESE FLAT
HPARNCTE i $1.242
KELREARAL ILNECTX . $%0
PRATRUDUCTR L5
$EuPURLC 11
cocots 0

SUBIOTAL BUSINESS ’ Lier
TorAL 18318

s (38%rY

-
-

EAS VWAL 100 LI P rASEACEN




CONTEL/GTEC
FILASE 111 PROPOSTD RATE DISIGN

LXTENDED AREA SERVICE (EAS)
LOKE PINE

PRESENT noooos:’o PRESENT < PREPOIEO YEARLY

(11} *O. #O, PALSENT Yooy Toyuamy 1
scH# [h e} U S RATES AEVENLE % EVINVE ’&r‘ u‘ctn(&l:g * tx?t

AT RESOENCEAAT
LEAATY 100
FENBEARLTARE $300 o Bt
LFELRE 3300 g ) ] . & 60%

BUBTOTAL RESCENCE

BUSKESS FLAY
HEMIICTX
EAREAVATUNECTX
FATRMCIR
SEMPUSLE
¢ocors

SUBTOTAL BUSNESS

435 51

b

|

ICTAL

Fe
CAS VXA 112CAA4 T8 Y5 Fu FAGESOF WY




CONTLL/GTIEC
PILASE LIT PROPOSLD RATE DLSICN

EXTENDLID ARLA SERVICE (TAS)

N

' PRESENT  FROPOSED PRESENT _ pROPOSED Yoy
13 ¥o. M BRESENT  YEARLY  PACPOSED  YEAALY RATE ACCus, x
vaTs UNTS ATES AEVERUE  RATES £OVIRVE OSF.  MCREASE er,

et
A1 RESCENCEFLAL _ 7
LPARTY "” $24d 33,7 1Ly I $a00 660%
FEVUREAALTILNE ® $240 » 1w . . .
LFELIE 4 s10 3342 10 LL70 N ST 8 eex
SURTOTAL RESOENCE

133 - (2 R1])

$4y22

478

1041
$4.

53

142410

TotaL SR 1111

z 2382y

SVETOTAL RUSNESS

-
'3

EAS VIS I ICE MY FI




PALOVERDE

CONTEL/NGTEC
PILASE 111 FROPOSED RATL DISIGN

EXTENDED ARFA SLRYICE (EAS)

1"

PRESENT
¥,
UNTS

#A5105E0 PRESENT )
30, PRESENT  YEARLY  pROPOSCO
VTS AATES  REVENVE RATES

PAOPOSED
YEARLY
PEVENLE

PATE
OfF.

YEAMLY
ACCUM,
PCREASE

%
Lnd X

$LHL 8
At RESCENCEMLAL

PANTY
KEVUREASATANE
uFast .

SURTOTAL RESCENCE

BUSNESS FLAT
LPARTICTL
NEYUNEARATLINECTX
PAXTRUNXCIX
SEuP LG
[Fo 11
SUBTOTAL BUSNESS

T0TAL

'
CAS WIS 120595102 M Fut

3
L]
»

PIe s
“8a $iss
47 M

e
$H &0
p 13-4
1%
L2185

FACETOF 11

.

$3.176
a8t

L

% 8852y

-
-

So0%

3

. S0




CONTILLGTLC
PHASE 11) PROPOSED RATE DESIGN

EXTCNDED AREA SERVICE (EAS)

s
[ LAl |

FRESENT FROPOSED
¥o. a2
Vit

.lli!(ﬂ

sy RATEY

PRESENT
YEARLY
REVENLE

FROPOSED
RATES

22000450
YEARLY
REVENVE

RATE
(o7

TOALY
AU,
WCALASE

AT RESCERCEFLAT
1£ARTY .
FEAREAPATLRE
LFELNE

T SUBTOTAL RESIOENCE

DUSNESSFLAT
1LARTICTL -

EENREAMATUNEC TR

PAX TRUNKCTX
SEMPVRLIC
&OLots

SUBTOTAL BUSNESS

YOTAL

EAS YOI 112CA/ATRT ISV

"y
Ly
3358

I3 ki
L4 L4
» 33

33267
T
1332
YO

$131
1329
1,604
3

3580

FAE L OF 11

118 ) 45267
§18 . -

3483 [ Fell

ko foe]
&
s

14314

23
$529

516810
T es

3660

IR

T (52588

1eare

Lrd
CJ




CONTELIGTIC
FILASC 11§ FPROFOSED RAYE DESIGN

IXTENDED AREA SCRVICE {EAS)

PINECREEX

PRESENT PROPOSEC . PAESENT FROPOLED YeAMY
1098 - [ 13 ['-% FRESENT YEARLY  PROMOSED YEARLY AATE Ablun X
UNTS unNT$ RATES R EVERUE RAVES REVENUE OFF. WCAEALE O,

RESOENCE FLAT

LPANTY
KEVUNEARN TLNE
LFELNE :

SUBTOTAL RESOENCE

LY (%3] . 38248 3138 28 R0
¢ ° ) 5 $148 . . v f°°"
4 5 3473 Knj $¢79 $00%

16147

SUSNESS FLAT . . o
HALNCIX $253¢ o) 1143
FEVUINEARALTANECTR 1348 Feers
FELIRPOCTR 144 [T
$ewausLc 3 5] %
€OCO1s : ) . 34

SUBTOTAL BUSHESS

[IR'D) ) [ERI1)

10TAL ’ ’ 118,087 118402

DASWXANLAK 10T M FY




CONTLINGIEC
VHASL 111 PROPOSTD RATE DISIGN

IXTENDED ARFA SURVICE (EAS)
SHERWOOO RANCH

PAESENT PROPOSED PRESENT FAOPOSLD
Ny

3. ud. PRESENT YEARLY  PRCPOSED YCARLY PALE %
Lats L3k RATES BEVINUE RATES REVENVE OFf, HCREASE L OFF,

3 1313 s $148  JTT B TY B oo
o bER L) 1320 [ 38 1320 $300 £ -1 ey

TR R [

TAS ¥ 1920954 107 33 Fu PLCENICH 1L




CONTELGTILIC
PILASE I PROPOSED RATE DISIGN

TXTENDID AREA STAVICE (EAS)
SUMMARY

118 FRESENT PROPOLEC TERLY
Yooy ACCUM,
ROVINVE ) wektase

RESTENCE <FLAT
3348
L o

HIANTY
REANEAZATUINE ’
[ 243053 $434

SUBTOTAL RESOERCE - FLAT

111438 12240

BUSNESS JTAT
LHAATICTX $37.243
REVUNEAAA TLNECTY $1054
FLLTRXCIX “an
$EvPUsaC ‘ 11

$1310

€O00TS

SUBTOTAL RUSNESS . FLAT LEANCE . (s34.042)

TOIAL « FLAT CHOTEALL lUSﬂt”futﬂtéﬁt\illtblo 101314 . (1Y) u:l
2USNLSS MEASURED

SHERMOOD AANCR .
PESOENCE $1326
BUSNESS 1109

SUBTOTAL SKEEWOOD RANCH

1150

FESCENCE s MEASURED
12201070
SN ZCERTE 2 o
(1410 =1

SURTOTAL RESOENCE

BUSAESS » WEASURED
1T Cix . b3 1-02) s23 05t
EN AL TUNECTE $L887 $5.847
PAR FAUNKCTR 31032 $1.052
, Hvhoe 13 341
COCOts 1118 $itd

SLBTOTAL BUSNESS . WEASURED $109) 1301

UL (18X 3]

10TAL - WEASURED
[LR2A1L 1132001

CAAND IOTAL

L4

CAS WL IAALDY 35 Fu




CONTEL/GTEC
PHASE 11l PROPOSED RATE DESIGN

FOREIGN EXCHANGE SERVICE

CATEGORY | SERVICE

. o PRESENT PROPOSED YEARLY
, 1937 MO.  PRESENT  YEARLY . PROPOSED  YEARLY Accum.
SCH.# UNITS _ RATES _ REVENUE __ RATES REVENUE INCREASE

A-$7 FOREIGN EXCHANGE SERVICE ‘ _
BUSINESSACCESSUNE $45.15 S102.414  $2075 $66.402 ($35.712)
RESIDENCE ACCESS UINE : » '

FLAT SERVICE $1685 - $48326  $1585 ©ea8526 8
MEASURED SERVICE : $10.60 $1.781  $1000 - $1.680 ©(s101)
INCREMENT CHARGE $4.05 $29209 5328 $¢6,927 $37.719
OUTSIDE PLANT FACILITIES -
CONTIGUOUS EXCHANGES ‘
EA S MILE , $460 $483206 . $352,238 {$130,868)

NONCONTIGUOUS EXCHANGES , o
INTEREXCH. MILEAGE, PER MILE $38.40 $212.410 $80 603 ($i3|.602)

TOTAL o $811.085 o $616.481 _ ($260.564)

FEXMYL 10747/97 103 41 AN PAGE 1 OF 1§




CONTEL/GTEC
PHASE 11t PROPOSED RATE DESIGN

INTEGRATED SERVICES NETWORK (ISDN) SERVICE
RECURRING CHARGES

§948  CEMING!  ~ PRESENT , FAQPOSEOD YEARLY
1398 MO.AVG PRESENT  YEARLY  PROPOSED Yoy RALE Atéum. X
] UNITS  RATES  REVENUE PATES . REVENVE DIFF.  INCREASE tut,

sens
A3 INIESBATEOSEEVICES DISITAL NETAORK NSON) SERVICE
RECURRING CHARGES
KON ADCESS + SNLE USER s860
KON AT RONT AGCESS - MUTILE USER 51900

LIRS
¢ 8

CENTRAL OFFICE SERWCES, per channel :
BVOCE 235
650
BVOCECSD
O PACKET

ADOTIONAL TELEPHONE NOVEERS

PACKALED SERVCES
15O BASIC STATION SERVCE
65001 DELLIXE STATION $ERVCE
CO ATTENDANT SERVCE
OATA 1000 '
GATA 2000
X 25 CELUXE. per Access

4
11

3 E
cEE
¢ £eLs

b
=3
E3

LLLLLL

coo000
LLLLLY
BLLLLY

FOAMOUL SERVICES FER CHANNEL
OATA GIRECT CORNECT
OATA CLOSEO USEA GROLP
6 WAY CORFLRENCE

BIOAOUAL LIRE LOOP EXTERSOH
BASC RATE NTERFACE
SNGLE LINE

FRIACCESS NTERFACE SERVICE
KON PRI ACCESS A" INTERFACE
KON PRIALCESS 8" NTERFACE

CEOCATED TRUNKS (FER CHANKEL)
OOO00 SERVICE
ISTTELE &
ADCLTAE 15

bed
ze

31
5L

HIEAVEOARY CUSTOMER SERVCES
800 SERWCE
CUTWATS SERVICE

P oML FEATURES
CALL-BYCALLTRUEX

EALH RESICENCE SNGAELRE
EALH BUSINESS SINCALELINE

SO [CRANDFATRERED)

FEATURE PACKAGE A 349%
FEATURE PACKAGE B . $1%)
FEATURE PACXAGE C byt o
FEATURE PACKAGE O $1.009

101AL RECURNNG CRARGES

POH WK1 1251 61 38 Pt PAGELOF 2




CONTELIGYEC
PHASE 111 FROPOSED RATE DESIGNH
INTERIA RATE FLEXIBILITY/LIMITED RATE DESIGN

NONRECURRING CHARGES

1148 CouNet PRESENT , PROPOSED YEARLY
1138 HO.AVG, PRESENT YEARLY  PAOPOSED YEARLY RATE Atdum, '3

sens i - NIt S RATES REVENUE RATES REVENVE OUfF, INCREASE Oiff,

AT INIECRATED SERVICES DISITAL HETWORK [SON) SERVICE
KONRECURRING CHARCES

PACHAGED SERVICES : , .
10N BASIC STATION SERVICE . g 00

, : 3360

3360

508 DELUXE STATION SERYVICE _
COATTENOMNT SERVICE

GATA $000 ) 00
OATA 2000 : : $a60
X5 0eLURE 3300

OATA we‘\ma.penm 00

FONVOUAL LE LOGP EXTENSION
BASC RATE HITERFALE 300
SeLELNE $30 00 _ $200
FRIALCESS INTERFACE SERVICE
S0 PRI ACCESS ‘A" INTERFALE $20003 3%
SO PRI ASCESS B INTERFACE 3

OEOCATED TRUNXKS (FER CHANNEL)

CEROUTSWTCH OATA $20000
OODO0 SERVWCE -

II1ELE s
INTERMEDURY CUSTOMER SERMVCES $x¢o
20 SERWCE $50 00
OUTWATS SERVICE
OPTGHAL FEATURES

CALLBYLALL TRURX s0to

1OTAL KORRECURRING CHARSES
¢ 05601020 pranted ISOH CAT D sia'us efectne LU AN e $158 efectvt /5 ISON foons established

L & BLYLLs

%4

¢

BOH YL I ICLA 101 W P ) PAGEZ2CF 2




. CONTEUGTEC EXHIBIT K
FILASE 111 PROPOSED RATE DESIGH

SPECIAL ACCESS SERYICE
INTRAEXCHANGE LOCAL PRIVATE 1INE

FRESENE PACPOLED VEANLY

FRESENT YEARLY PROPO3EO YEARLY Adcum
RATES LOVEWYE PAIES REVENVE INCREASE

SPECIAL ACCESS SERVICE

LOCAL PRIVATE UINE CRANNEL
l‘ .
it W4 Wie, & Fracton Theredd, Fet M {3221,945)
E3ch Addtioeut 14 Miie, & Fracton Theredt, Por LM aneen
CHAXNEL RESTRUCTURE ' :
_Socxh! Acceaalbd .
2wWie . $172.93¢ 11088
AN $1870 1136728
| _Crantel Wheate : »
Tarmnrafion : 1144832 134852
Facity, per N - $130.202 $930.X72

GRAND TOTAL LOCAL PAIVATE LINE 33,436,753 $1,501,406
\

PISEVIOF Y




CONTII/GTEC
PMASE 131 PROFOSED RATE DISIGN

LOCAL COIN MLSSAGE CIIARGLS

PRESENE PRESENT PAESENT FALSENT  PROPOSED FROPOSED FAOPOSED [ 1{3 Yeauy
v Mo. ®o, YEARLY ysr ¥O, MO, YEARLY  AGCUM, X
CHARGE Lrats  REVENVE REVENUE CHUAGE Unls REVERUE  REVENVE  DNCREASE  Off,

" rocaL ¢oet 1020 788758 $130.160 $1a318 1320 188388 4132950 318018

TOTAL MESSAGE CHARCES §1,093.418 $1843.018

WESSAGTI WAL 1ICYAICT 33PN




CONTEL/GTES
PUASE 11 PROPOSED RATE DESIGN

MISCELLANEOQUS CATEGORY 1 SERVICES

CATEGORY I SERVICES

) PRESENT PROPOSED YEARLY
1537 MO, PRESENT YEARLY  PROPOSED YEARLY Accum
$¢H 2 UNITS RAYES REVENUE _RATES REVENUE __INCREASE

CATEGORY | SERVICE

A4 LOCAL DIRECTORY ASSISTANCE FEFR T . ! : $975.148 $975.148

A3 $EMIPUBLIC PAYSTATION TECEPHONE
TOUCHCALL - 334 3 (343.235)

A9 TELEPHONE ANSWERING SERVICE
SAME EXCHANGES )
EACH OFF-FREMISE ACCESS LINE
lQCA‘IED IN SAME BURDING « BUS $0
LOCATED IN SAME BULOING « RES $0
LOCATED IN DIFFERENT BUSLONNGS « BUS . $23.213
LOCATEO IN DIFFERENT BUILDINGS « RES - 3374
SAME CENIRALOFFJCE $25.637
MILEAGE « IFFERENT CENTRAL OFFICES $5.744

OIFFERENT EXCHANGES - CONDIGUOUS

MILEAGE $5,1¢68

OFFFERENT EXCRANGES « NONCONTIGUOUS
MAEAGE $9 ; 50 50

TOTAL MISCELLANEOUS CATEGORY L T, Hite RS 3 X3 K3 S— I A1

MSCAP WA F 071857108 3L AM PAGE 1OF 2




CONTELAGTEC
I’IIASE 1IiFROPOSED RATE DESIGN

MISCELLANEOUS CATEGORY L SERVICES

CATEGORY M SERYICE

. . ORA
FRESENT ORA PROPOSED YEARLY
1997 MO,  PRESENT YEARLY  PROPOSED YEARLY AbCUM,

UnIT$ RATES _ REYEWVE  RATES = PEVENUE INCREASE

CATEGORY [l SERVICE .

DIRECT INWARD BLALING . o ' .
EACH TRUNK BE ’ $145.264 . 344 848 $158024
15T BLOCK OF 100 DIRECTORY #3 R 1K P B $385.040 $23).220
EA ADOU BLOCK OF 100 OIR. 23 * $296,400 . $684,060 37800

ROTARY HUNTING : X . 4328857 . $279.36 {348.551)

REMOTE CALL FORWARDING _
15T ACCESS LINE EQUNPPED : $20470 ! $100,224 ($110.245)
ADOL ACCESS LINE EQUIPPED X §9.204 $4.416 (14.852)

oL Rssrménéu SERVICE « BUS, : 3 Y $22.4%2 $22.860 ($1.572)
TOLL RESTRICTION $ERVICE « RES. . ; $244.072 : $204.060 (340.812)

INTEREXCHANG € REC. SERV. . $4.073 320892 $16.759
JOINT USER SERVICE ! $41.880 t5.50 (535.03%)

CALL 3CREENING

RESTRICTS INCOMING TOLL CALLS TO

PROHBIT JRD NUMBER BILLEO CALLS J . $12. M6 . $72.306
RESTRICTS INCOMING TOLL CALLS 1O

PRO(ET COLLECT ENLED CALLS . . $30.088 : $30,854
RESTRICTS INCOMING TOLL CALLS TO

PROHBIT COLLECT AND RO NUMBER

BALED CALLS X $91,432 . $91.892

NUMBER RESERVATION SERVICE s S350 $40.320

ADOITIKONAL BRLL COPY SERVICE
RECURRING MONTHLY RATE . $18.428 $28.428

DIGITAL FORMAT TRUNKING
OI0D00 TRUNK GROUPS
15T 24 TRUKKS 2 $11060 $35.640 $35.640
EACH ADOY 12 TRUNKS $5500 $4.620 : $4,620
CHANNEL BANK
157 24 TRUNKS 0 324900 $0 30
EACH ADOYL 12 TRUNXS . ¢ 1NN $0 : $0
ANSWER BANK SUPERVSION €2 $10.10 33,538 ) $9.938
REPEATER 1 32000 L0 . .40

se

£55%

INSIOE WIRE MAINTENANCE
BUSINESS 729 $090 $34.273 . $204,259 E3E R 1Y
RESICENCE 128,053 3090 $5.302972 31,459,004 §76.002

TOTAL MiSCELLANEOUS CATEGORY N — 33256160 SN X, LT W j  {X.11 3

GRAND TOTAL MISCELLANEQUS CATEGORYTAND CATETORY N _____ $).348.411 % tEY T} DU YR (N

MSCAPWKETONAST F L8 3L AM FAGE20OF 2




CONTEUGTEC
PHASE 111 PROPOSED RATE DESIGN
MEASURED SERVICE USAGE
CURRENT CUSTOMERS

1555 PRESENT PROPOSED YEARLY
1955 MO,  PRESENT  YEAALY  FROPOSEO  YEARLY -~ RATE ACCUN,
UniTs RATES _ REVENUE RATES REVENUE DisE. INCREASE

MEASURED SERVICE USAGE « CURRENT CUSTOMERS
RESHENCE
BATUL MINUTE
OAY . 533,533 $218,597 ‘ $258.4976 $43.378

EVENING 00 $36,210 115,614 . $19.402
HGHT 361,18 $58.651 $10,606 $11,91%

ADDIFIONAL MINUTE
oAY 1,192,512 $150,834 $143.309 (37,185)

EVENNG 1.091.023 $35.87¢ $91,645 (33.925)
WGHT ~ 47118 $42.168 . S5 20 {$2.215)

TOTAL RESIDENCE 1664 334 122604 $64.31)
BUSINES S
(ITEAL MINUTE _

DAY 1,186,189 474001 $569.314 $95.50

EVENNG W85 359,423 X . 44004
NGHY 213554 $43633 X : 24 638

ADUTIONAL MINUTE .
OAY 1434535 $188 318 $17534e 58.550)
EVENNG L3878 $30.649 $73.3% 1360
NGHT 518,388 $26.121 sr68% #3124

TOTAL BUSINESS FLEY AT 1938931 $104 764

© ERANO TOTAL KESIOENCE AND BUSINESS 148402 $3,664,0110 $160.078

MSUSAGE WK 1120555 108 M AN PAGE 1OF 2




CONTEL/GTEC
PHASE III PROPOSED RATE DESIGN
MEASURED SERVICE USAGE
NEW USAGE AFTER CONVERSION

PROPOSED -
1995 : PROPOSED YEARLY
RAYES REVENUE

MEASURED SERVICE USAGE
ESTIMATE AFTER CONVERSION OF ALL EXCHANGES

RESIDEHCE
INITIAL MINUTE ‘ _
DAY 547,394 $262,749

EVENING 291,913 $98.083
NIGHT 339,473 65,479

ADDITIONAL MINUTE ,
DAY 1,163,601 $142,056

EVENING 926,137 $77.7¢6
HIGHT 01,000 $43248

TOTAL RESIDENCE  4680.110

BUSINESS

INITIAL MINUTE
DAY 5374176 . $2,570,604

EVENING 1,082,368 $3563676
NIGHT 1,473,228 £225.260

AODITIONAL MINUTE )
DAY 7,700,514 §622,062
EVENING 1,742,746 $14£,55¢
NIGHT 1,924,300 $02.3568

TOTAL BUSINESS $4,331,3%¢

GRAND TOTAL RESIDENCE AND BUSINESS $5.020.469

MSUSAGE.WK4 7 12/05/56 08:38 PM PAGE20OF 2




CONTEL/GTEC )
FILASE ! PROPOSED RATE BESIC

MISSAGE TOLL SLRVICE

EXHIBIT O

FRESENT

FRESENT

YeALY

RATES REVENVE RATES

FROPOSE

FROPOLEO
NEARLY
REVENUE

RATE
U F.

YEAMLY
ACVN, Y
ICAEASE [

153 BVTE « DAY

Q. HIVAES
3 A6 RAES
17. 20 WLES
2428 MRES
26 JYMLES
34 HLES
41.30MLES
$1-T10MRES
Tie MLES

ADATIONAL BINUTE - DAY

¢+ 12 MLES
1316 MLES
1720 ¥R ES
21 2 MRES
L FIMLES
M dOMURES
41K MLES
S1+70MLES
e MAES

3T MINUTE « EVENNG

e-13MRES
1316 MLES
11.avnEs
Jea 2 MnES
o MRes
I LIMRES
4.3 MLES
$1. 70 MRES
e MRES

ADOIORAL MINVTE » EVENNG

8. 13 MRES
316 Mes
11.3vnes
2133 MLES
3} MRES
JL.a3puLes
S1-53MAES
SLe1OMALES
I+ MRES

V3T MONVUTE s IOHT

.02 VNLES
1310 WRES
17 MR ES
I MAES
26X MALS
31 4IMRES
415 MAES
Sy 10 MARLS
e MRES

ADOICHAL MINUTE « KiGHT

S+11PRES
1316 HALES
1720 MRES
.33 MES
KN WALES
M3 Es
4133 Es
$1e1IMRES
e paes

1014 000

LISSS WKL IS VA ICS P

19449212
2185235

31046

288
deaany
551200
1843280

12830 854
185608548
WD
18502442
1022460

N i
2048063
1038 823
2.3 400
3114825
3461852
230850
321
3,603 P

1084
35814858
S
RA 1R
1,954 548
$3.74333%

9.44238)
1823400
19,888 W7

384032339

==

$0 LOCAL
$7.001 3
£417,500
$858481

- $1.251,3%0

$100 0

$6 LOCAL
$33081 00700
552,081 - G000
11,2810 011
$2310840 LN
$31.2354 MY
$14581180 G148
$2.a3405) S
$2.045017 O

$taday
$rie e
§2t827
$3)2.888

O R0CAL
$11) 964
$3C4 €73
1791858
$4,106 384
$1.332 %4
$1.018.002
11850249
L FAT AL

s34

S0
$201458
348020
$810.854
$842 111
Ve
$4.222\47
$1 804642

134 032,14%

$58291)

12
$343.381
$8s57.084

11,261,343
$2.31 840
2%
11,242,295
RN
$Re85 4548

$84. 447
L 3FI RS
[FITET

34
syt
334878
$753.458

$1,3¢¢8 884
$0.392. 3

$18,991
$112.09?
$193t00
3300499

s

1143031
ER il
$348 420
$812 884

$346,533.112

PLACEICES

s

o
-
4
o

6b§bbboo
SEIRRREE

SRR

L-X-X-X-J-3

i53aEREeT BEERRENNS

(139285
213.40)
Gerasssy

1)

caan
stasary
O397%8)

BT

-
#

35

15
gLy
¢LEs)
(2455
[l X 2]
0235y
[ FeX o]

(LA 20) 433)




CONTIUGTIC
FPIIASE NI PROPQSLD RATL DLSIGHN

MELSSAGE TOLL SERVICE

e

FRESENT FROFPOSED
(113} . FRESENT YEARLY  FAOPOSED YEALY

SCH. & RATES REVENVE RATES BEVENVE

81 CALRING CARD

131 MNUTE - OAY
6. 11 MLES
H.1epaes
1720 MAES
.35 URES
243 MLES
343 pRES ~ _ :
41.30 MRLES _ ; X
$170 MAES $33034
e MAES 118

ADOTIONAL MINUTE « DAY o . —
€17 MRES : 2
e MLES , 1909 $1Au
1150 MAES 9 - _ 313,063
.3 MLES : . 538,048
2.3 MRES XTI ) : $ea024
304 4O MAES - 4356 : s

1.0 MRLES 08 ) $44358 . $35.250
113 MAES X $101,658 58,273

T MLES : , ) 1270 1300658 & B TTX1TS

187 MINUTE « EYENNG . .

612 bES X $2.2¢4 £1.85) P ILY,)
1.1 mnes . $3.38 } $2414 2 ang
31 PO MAES . : : $I8%2  Ot92 $2.884 . Gy
i MLES . B L X~ . $3.04 [L3REH
- MLES - X : $10.081 . 19351

A MILES 3 C 182 §12.024

L1 -30MRES 1155 FOTY > I 12688

$1+J0MAES 18829 512814

Mo MLES 172434 s o MEdas

AODDONAL RINUTE « EVENNG
S 12MLES - . L N . 14632 - $2.00%
131 N ES IR . 83200 10543
1. 5wnEs $48658 . 1en $5.502
2 FIMRES ST E e 118,654

+ -3 MLES $3.0% F¥=% 33
MO MRES X : §18.155 EEEX T
45+ MAES : 34422 . 430,473
S 19MES 2, £ (LR L] 444278
e MnES X $100. 844 338411

13T MNUTE « NIGHT
12 MRES R 142 $1.489 ¥ 89

1316 MAES 3 $232 . 12224 s
I3 17C1] X 13258 5154 s
235 MNES . 532 L1 31} Br RN
26 3IMRES $13.001 Y 22NN
M WMRES , . $13.070 110,000 s
1230 MLES ] b $9.883 $8.44% REE AN
LG WRES 3 §1382) 38010 KVE-3Y
71e MAES I 120,343 5038 FIS LN

IDOTHORAL MINUTE - GHT -

S BAES L 31,642 11554
e HRES . 53618 13392
P20 ML ES , 14,204 $3.840
Mo ULES 3 $11505 341,405
HoMmaLs 20020 $18.75)
HasMLES 3 $29.182 $24.348
1.8 mLES 3 $21.841 $19.454
20 MLES 134,158 $13.560
T MAES X 177,843 LRt

SUSTOTAL CALLING CARD $1.543 ¢33 $1,208.48%

SERVICECHARCE PERWESSALE 2165114 Fi Ao 3548 041
FAY $TATION $EAVICE CHAALE LR IR N F3M R4 | $3 U3

TOTAL CALLING CARD S22 00) 5150455 {121,244}

.

ATSTEWKENLCE7A ICE 2V FM PICETICES




CONTILLGTEC

FPIASE 11 PROVOSED RATL DISIGN

MISSAGE TOLL STRYICE

) fFRESENT
[111) ] FRESENT YEARLY
uats RATES REVENLVE

FROPOSED
RATES

FROPGSED
VERALY
REVENUE

YEARLY
ACCUML
INCREASE

%
Ourf.

OPERATOR HANDAED

137 ¥INVIE « DAY

S 12 MRLES
114 MAES
1r.20nAEs
2123 MRES
H.NMAES
31 LOMNES
4130 MAES
$teTOMRES
i+ MRES

ADOMIONAL MINUTE » DAY
G AIMAES
13. 16 HRES
12. 20 MALES
HIIMURES
. MAES
4O MRES
L1+ 50 MLES
44 TOMLES
10 MRES

$81 MINVTE » EVERING
.92 MNLES
1316 MAES
17+20 MAES
2123 MAES
26, % MAES
Lo WLES
415 MLES
$1.30 MALES
Jir MALES

AGOMIONAL MINUTE « EYENNG

¢ 1IMRES
1316 MAES
1720 MLES
11351 E3
28 MO MALES
JiesdMRES
4130 MRLES
$1.70MRES
TE e MAES

VAT BNUTE « NGHT
M

e.12¥RES
1. MAEsS
.3 waLES
204284 ES
26 M WRLES
3. LI MLES
AsuaeEs
S1L 9 MRES
e WLES

JOCUMONAL BUNUTE « WCGHT

S.itunts
A3 EMLES
LF 2 MAES
I MRES
24+ N MLES
A MES
eI MLES
§6« 7 MLES
Tee WMAES

SUB- TOTAL GPERATOR RANDLED

SEAVICE CHARGE FLRMESSACE
PAY STATION SEAVICE CHARGE

TOTAL OF CAATOR HANIXED

ISP WRLIIUSA T I (3]

184
$1,28)
$3%¢9
$5.45%
$1)582

548074
313234

$1 241,308

$3. 328314
3155 828

[ERER R

PIGEICF S

$L83
$18n
114%
310958
41062
$3.600
3

I
$49.482
35023
302
141,25
L1IRAL ]
$24,00%
48804
15380

333
S84
$3.32¢
32412
5914
F AR
334513
$8.02%
£5.972

b1L
$2.214
43,806
134
$30.08
§42,604
519,858
$348.432
$33.04)

$520 888

oss51n
012040
03,54

G340 662}

$3,208.314
1

$2364 008

3y
9

(181,841}




CONTLUGTLC
SL 111 PROFPOSLD RATE DISIGN

MESSAGE TOLL SLRVICE

PAESENT FROPGIED YEARLY
1938 FRESENT  YEARLY PROPOSED YELAMLY 2eC, b3
SCH 8 na1s RATES  PEVENUE  RATES _ MEVERUE NCREASE [T A

&1 FERSOHTOPERSON

13T wNUTE - DAY .
233 MAES oseid X1
13414 MRES oatd o142 s
1220 MLES o1

o3I MAES 0 0430 g42
0130

263 MRES

M ATMNES 0130 4283
{1430 MRES Gt 483
$1.TOMLES . un £158
T MNES ouR $152

AODITIONAL MINUTE « DAY

S 1T MAES
I MRLES 00100 (31
1720 KAES 00700 - 111}
M 2IMLES Sy - 1141
23 mLeEs oAt "W
(18773

6O MAES A 1450 o1
A+ B MILES . [R50 $35

379 MLES 0425 1885
e HAgd 0136 3574

Q6100 $9

137 MINVTE « EVENING

Rt ERES ¢ 092 ]
1316 MLES 00512 11
1220 MILES 00912 s
-39 MALES - 01068 31
26«3 MRES 01083 382
3 dIMnES : O1088 11121
415 ES [ X131 [},
$1.TOMLES . Sunle 385
"+ MAES o1l 182

AOTICNAL MINUTE - EVENING .
AT HLES 05 0 to50 £
.t mLEs . 18 00550 $15
1720 MLES ; 00550 $3%
A MLES . Q0512 1
L3 MRES A% C 00312 $541
Ao MLES 1 . R 0912 1.
4150 KLES 1o ) ©.1000 $202
-$4eJ0MLES s © 1000 3314
Yit MRES L1484 01568 $461

18T MINUTE o GKT

S MNES $ 19 (X2 1] 13
1316 MALES 1373 -] 0 0584

17. R MRES (1] 118 0 (284

He 2 pNES b13 ) 133 oot

€N HAES [ 8] $9y [ 7~ 31

MM Es L 11é QLa1g

a5 MnEs ol b3 [-222})
S113MAES It 18 0ceL?

T MLES 43 $54 006482

ADOTIGNAL WINUTE s KIGHT
S M2 ES 1" : 1
1316 M es M C $9
1120 W €S (24 $43
e tiMnES 1% " $134
HRMres 82051 $343
HetIMEs o492 (1]
HMMAES 2318 . [Ved)
StelEMLES LY 1%y
M MLES LYLTY) : $383

SUSTOTAL FERS TOPERSHANILED V14247 $15. 304
ML LR —11 2
SEMVCECHARCE FEAVESSALE AR AT 53 $a2e4
PAY STATICN SEAVICE CHARGE LN $L419 12
TOTAL FERS TOFLAS HANOLED - 61 218 !ﬂ N!!

* CONTELIMPUTATION CALCWATICN
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CONTEUGTEC
PIASE 111 PROTOSED RATL DESIGN

MESSAGE TOLL SERVICE

FRESENT PROPOSED
PRESENT  YEARLY  FROPOSED  VEAALY
Wats  RATES  REVENUE  PATES REVENVE

15 THAEE MINVTES « DAY
412 MAES : $
T u ] : 130,802
21423 KRES , . $3550
4. 3IMLES $30.534
$t.40MNES 130,478
41 +SIMILES . a0
$1 70 MHLES 350 143,154
Me MLES $51.383

$4 6 00%
R E S )
18280y $1429%
GIsy -0 hi%
(.06 S1LxN%
O30y SN
(3484,575) -5C40 A%
CAM 04 310

HHHE

ADOITIONAL MNUTE « DAY ) .
&1 MRLES 0 L - .6 $9 600w
11 MLES , . $1307 , %) Gresn  4odbow
V.20 MLES ! . ’ $1314 ; 0 013882 X 00%
.2 HAES X R $3.235 . 3333 Sa18
26 MLES : $8.334 . $0¢ . (3330 -4 00%
3L LA MLES X . $8.002 - . % 020,781) FS8%x%
A MAES , 1500 $5088 1Y . 354 HT0AS%
$1. 39 MLES | 489 $o812 T GShAYy  S4136%
Jie MNLES 11163} . . O 0183 QS48
30

13T IRREE MINVTES - EVENDSG )
- 10 1 ; . 19 600%

S MAES /
1316 MAES . 450 18458 $3%588 Gl g 533 %
§7.20MAES X . ) . 4505 Gy SN
. 2IMNLES X G 130 19845 GHbAIn  L0000%
.3 pES . . $10.30% 83,008 800N
.43 MnES , - _ $11,542 Sl uy L0000
1.5 MLES ! o R > 13,1 $196,020 St 1N
: 3 LB 0020 081N

1 ramAes , :
Ty MAES ] $11.906 054545 Sten
: } ; 1]

B335 gEEey

ADDIIONAL MNUTE - EVENING )
Se12M0ES : CA 1
1996 MAES X 500 1143
AT 20MRES . . IR
.35 MLES . : ‘ $3aM
FIge 3 LE 2] . . 3078
MasdMiLes . 0 X 0 35528
FIPS 2 TR 2] . $3384
S1aT0MLES X 18 144
14 MILES . $15.062

000

. X-X-%-3

it

$31 THAEE MINVTES « NGHT
S 42MNES 3
138 MES X s3.a01
11,20 MRLES ; 430 " tyw
.28 M0ES Y 113.9e8
€N MES y _ ‘ AP
M AIMRES ) Y
443 WMALES $9,201
1 PIMRES X ‘ RHH
T e MRES 1 335304

s ey S0000%
388315 LA 0CN
Gtsen}  £0000%
(348275 500
01852265 Q00
20,83y 273538
0332876 A2
G485 LAS TN
3

s

ADOHONAL WNUTE « KIGHT
St MRES 13 153 [ 1A

1316 MRES X $432

17-20 MRLES

’lo!‘“&(‘ X

g2 ML ES A 42,580

Ha.EIMRES 1

113998 €8

PO MLES

1+ MRES

T012L CON SENT 200 - 1A ey

CRAND TOTAL MESSACE TOLL SERVKE 345 312 462 $41053.980 {33,358,514)

MTSE5 WEA P12CSTETCA 21 Fid PACESCES




CONTIL OF CALLLORNIA, INC. » CALITORNIA OPLRATIONS (v 1003 C)
FPIASE 111 PROFOSED RATE DESIGN

MESSAGE TOLL SCRVICE
DISCOUNT CALLING FLANS

) FRESENRY PROPOLED
1935 FRAESENT  YEAMLY FROPOSED YEAALY
RATES  REVENVE PATES REVENVE

LW S
Bt . RESIDENCE DIRECT DISCOUNT PLAN .

600 & EALLNG CArD SEESCHE (31831759 CRANCFATHERED ($1.895.75%)

G SLOUNT: i
131 ON CHARGES IN EXCESS OF 15.00 PER WONTH

RESIOENCE SERVICE AREA PLAN

600 L CALLING CARD SEESCHEBY (52.456.555) CRANDFATHERED (52458 3%¢)

RECURRING RATE 2540 TR IR T $e5  §1354AN
Oi4LOUNTS:

£33+ 448 8 37F OSCOUNT
$45.614 & 407 DISCOUNT

RESIDENCE COMMUNTY PLAN
000 £ CALLENG CARD SEESCHB Y (BIAM)CAANCEATHERED  (3358.41X)

RECURRING RATE 3004 100 f2%1084 4100 S1%26M

O3COUNTS: ‘ 7
2% QECOUNT TO A CESKNATED ECMMUNMITY AND
}3 10 ALLOTHER COMMUNITIES
e

SERVICE RISTALLATION CHARGE 3500 33363 $500 $38.620

TOTALALSIOENCE {13,003.0154 (33,093,018}

-

TGRANDIOTAL RESOENCE AND BUSINESS {34,3C4 827} R XFE]

PAGE 1OF 2




CONTILOF CALLIw aRIA, INC. - CALITORNIA OFLRATIONS | .003 C)
PIIASE 111 FROTFOSLD RATL DESIGN

MISSAGE TOLL SERYICE
DISCOUNT CALLING ILANS

FRESENT ) PAOFOSED YEARLY
FRESENT  YEARLY FROPOSED YEARLY RAIE AbCum,

1958
RATES REVENVE RATES REVENVE OFF. MNEREASE

BUSINESS DIRECT DISCOUNT PLAN

000 & CALLING CARD SeescHE ﬁ%?_l?l) CRANOFATHERED (3442024}

CNSCOUNT; .
20% ON CHARGES I EXCESS OF $13 00 PER MONTH

BUSINESS ADVANTAGE 80

600 L CALLING CARD SEESLHO  (336D.265) CRANDFATHERED  (8360.2¢5)
AECURAING RATE = o4y - 15 $19.470 $2.50 19470

DSEOUNTS:
£+ $300 & 30% DSCOUNT
1300518 = 35% O SCOUNT
OF NION 1: 301 £ 35X OSCOUNT AFPLED TO RATE SCHEONE
CPIIGN 2. £ 353 OSEOUNT APPLIED FLAT FEE DF $5.73HOUR

BUSINESS ADVANTAGE 1000

D00 L CALLING CARD SEESCHRT  GUSALCRINDFATHERED  (Sitdit3)
RECURRING RATE ) N0 $3348% £3300 $3348

OisCOUNTS:
13451003 & 30% OSCOUNT
§1000.85 « 33000 « 4% DisLOUNT
$3000 84 » » 501 BISCOUNT
OPTION 1: 30T, 471 § 50X O3 OUNT APFLIEO TO RATE SCHEOURE
CPIION T 3%, 4% 1 30% O SCOURT APPLIED FLAT FEE OF $3.T3HOUR

SERVICE IS TALLAYION CHARGE $10 00 35520 $1000 $5320

101AL BUSINESS 130,%00.712) f81,30.111)

PAGECF 2




CONTEL/GTEC
PHASE I FPROPOSED RATE DESIGN

NONRECURRING CHARGES

RiiH

PRESENT
YEARLY

REVENUE

EONTEL
PROPOSED
RATES

ORA
FROPOSED
YEARLY

_REVENUE

YEARLY
AtCum
N INCREASE

A30 NONRECURRING CHARGES « SCHEDURE A

USINESS
SERVICE CONNECT «LINE *
SERVICE CONNECT + PAGING ¥

NUMBER CHANGE QR RECONNECT

SPECUAL SERVICE

PAL : CONNECTION

PAL + RECONNECT
Outside Facd. Cracge

RESIDENCE -
SERVICE CONNECT - LINE
NUMSER CHANGE OR RECONNECT
SPECAL SERVICE ~
SPECIAL SERVICES « (VR

Outside Facl Charge

FRESUSSCRIPTION

CUSTOMER PREMISES W RMW
SCHEDULE 4

ST 45 MINUTES

ADOT #8 MiNUTES

SCHEOWE 2
15T 15 MINUTES
ADOL 18 MINUTES

SCHEDRE D
ST 1S MINUTES
ADOL 18 MINUTES

VATERIAL

TOTAL NONRECURRING CHARGES » A-3)

HONREC WKL 70741557 1 11.08 AU

PAGE10F 2

$5,142.410
$0

$53.2¢0
$69.216
$38,692
316,648

$

$3.181,362
31,024,944
$437.472
$0

$2.920

—_— Foam ¥,

$2.04.5%7

—_— P

- $8402
$30.00

%0

$30.00
$84.02
402
$8.84

$46.00
$17.2%
$18.60
$i500
$42.19

$4.48

$53 80
$11.00

$127.00
$31.60

$1710 80
$4200

3000

21,047,459
10

ST

B $TLRF.
BE LR
e
$143.026

$2.415. 4%
$457.084
$468.720

L
$386 210

$641.548

$29.580
$3.022

$0

$0
40

$0
44, 826008

(s84.851)
$

(513.53¢)
$T3804

{($18.291)
{s4.454)

743,026

(356447¢)
{5564.060)
R
%0
$385.740

(s11.ea)

$et9
a0

£
{32.520)
($18584¢)




CONTEL/GTEC
PHASE 111 PROFOSED RATE DESIGR

NONRECURRING CHARGES

~ PRESENT _ PROPOSED
1497 ' MO.  PRESENT PROPOSED
UNITS __ RATES$

MISC ELLANEOUS NONRECURRING CHARGES

INTERCEPT VERIFY ) ) _
£A VERIFICATIONOF BUSY LINE CONDITION 184,020 $1,104420 $4,404,420
EA INTERR. OF CONY. IN PROGRESS 179,954 : $2,459420 . $2.159.520
EMERGENCY NONPUBLISHED NUMBER CALL ¢ $0 . $2

BLOCK ACCES TO $00 SERVICE » BUSINESS 1 $3.050 33,060
UNSLOCKING OF AGCESS TO $00 NPA NG
BUSINESS 2 $350 $360
RESIDENCE 0 32400 $2.400

OIRECT INAARD DULING -
151 BLOCK OF 100 DIRECTORY NUMBERS $8.400 $5.280
EA ADOL BLOCK OF 100 DIRECTORY #3 ’ $1L.400 $T.650

FHONE NUMBER REFERRAL SERVICE ** -
VOICE REFERRAL Y MO, BUS. 1248 343,040
VOICE REFERRAL & MO, BUS. $6.912 $0.00 W
VOICE REFERRAL 3 MO. RES. 312,348 §50.00 $126.320 .
VOLCE REFERRAL § MO RES. L3 R3] $3.00 $0 {33.2¢¢)

WVISIT CHARGE N
NORMAL WORKGNG HOURS $8.84) $46.¢4 $19.754 $12814
OTHER HOURS (LE , N'GHTS, $UN. HOUIDAYS) $s 200 50 33

FERSONALIZED TELEPHONE NUMBER SERVICE
BUSINESS $3 075 0 $
RESIOENCE $0 $3500 $3 $0

FEX CONNECTION CHARGE
BUSINESS $152 4% $5.094
RESIDENCE $152¢1 $o

ADOITIONAL BILL COPY SERVICE
EA ONE TIME REQUEST ! $200

OiGITAL FORMAY TRUNKING
OO0 TRUNK GROUPS
$5T 24 TRUNKS $1.426 60 $1.426 00 $0 4
€A ADOL 12 TRUNKS [3ZEY 1300 $3 30
CHANNEL BANK
+SY 24 TRUNXS : $1.253 00 L8900 L5 3]
€A ADOL 12 TRUNXS $3 00 $20 00 3% 5
ANSWER BACK SUPERVISION $200 00 $ 1900 $0 82
REPEATER 3495 60 ') $909 $0 $3

SECURITY FLUS TRANSPORT SERVICE $9200 $o $300 39 82
W NO SHOW ’ $22.00 $324 000 $0 ($224)
TOTAL MISCELLANEOUS NONRECURRING CHARGES $3.342828 $3,401.353 $134.025

GRAND TOTAL NONRECURRING CHARGES $10.884028 $12.3QL.382 (§348.763)

NONRECWYASOT1S97 141,05 AN PAGE 20F 2




CONYLLIGIEC
PIIASE 11l PROPOSED RATE DESIGN

QUTSIDE PLANY

' 1435 . PRESENY PROPOSED YEARLY -
1998 : MO,  FRESENT _ YEARLY = PROFOSED YOALY RATE ACUM, X%
[TI'R . UNi1s RATES REVENVE RAIES REVENUE [ T18 IHNCREASE [

At QUISICE PLANT FACKITES
€A LUMLE 32957 51841 $X5677  62400%

NOHOOHTIHOOUS PROPERTY _ :
15T L MLE 135697 11834 350770 28 00%

EA ADOL L4 MLE . $171973 B (5219 11873 A0 0%

TELNES : o - : o T
BANE CUSTOLER O SAME PREMISES ) . % : (4.0 $ 30000%
SANE CUSTOMER OH DFF. PREVISES . . : ]

1ST L4 MLE - 51551 8200 0w

EA ADOL 1t MLE $3  (31%9) 353.541) -HKo 0% -
OF ERENT CUSTOMER ) ) S
sstuvae - - . $ 0N 33 000 -
EA ADOR VEMLE - 3 {1295) $) 000K

TOTAL QUTSIOE PLANT $P44 466 $318334

OSPWXES U4 104 21 P PAGENOF




CONTHLAGTEC EXHIBIT §

FILASE 1L PROFOSED RATE DISIGN

SPECIAL ACCESS SERVICE
INTRASTATE

rgsent PAOPOSED Yoy
1898 raesent ey FACPOSED YeARLy FrIIs
(el pATES et RATES anvenct A meREasE

SFECIAL ACCESS SERVICE
VOKE GRADE SERVICE

um\:?d w&?&?«f) $30.40 $1485% 500
Lisdibiler 1 1560 $238 6,60
Fout Wira « MRS {Ouner) . 24 $184.934 00 (M40 (3181434,
FourWrd + KRG 335560 $50650 L] (359658 (sso_eeo;

Two WeoTou Wi « MRE (Proposed) 8300 8 stds $14.858 31458 $11.8%1

$0 (14 $14,89)
. 80 (3556000 ((sr su;
$

Too Wis « MRC £7e]0 ] $ N $9.3M $11.% $9.3M
Fou Wre s MRC . L “oo $ $4085 $175,85% $4005 $171.855

Ovet O Foxed « MRC . 31500 $39.02% $0.00 8 asohy (389N
Overd Pof Mg - MRC Y $2.12 $368 242 $296 $345.091 8019 197688
SUSTOTAL VOICE . $5T1ERS T 518 6N 13591

Bridging
Voxe BAdging:

TwoWae Pat Pol - MAC $s02 $184 $11.34 1% whx
Tro e Per Pol s KRC $m 0 sise2 % e £ NOUN

Fout-Wis Pec Pod « MRS $5¢d % $11 M £ 1.3 113 61%
FourWee Pet Pod - KRC $3500 LA 129 3 ] 5 e NG

Da's endq-rg . L
TwoWee Pet Port s MRS $3502 93 [11¥} 858 $2.00 = 1%
TwoWae ot Pot - KRG 43500 Lo $120060 2 23500 §1.43%

Four-¥ice Par Pod + LIRC $s62 $1,203 sta.a) $3.481 + 4340 258 narges

Fout ¥Wee Pat Pod « KRC $3800 sy 0o $168 Nk €11.43%

Conddioning
CIype « MRC $3.40 $1.541 n 6% [ 300 % BRI ¥

Ctype -KRE 0N 91 h 3313 (35 39) Fyity
tmproved Enveloge Detay Oistoftion « MAC $2348 31,37 W MO suo I P N%
Argroved Relrn Loss fof Effecl TATON Trang

ot porl of ferme
Two Wre - NRC $119) $468 1209 513 $1.4 Ty

Fouxr Wee - MRC 1N 1 208 4 $12.18 INN

Signating Capad3ey « por point ol term,
CE-EAM.LRC as 33 $30) .48} () A%

€A EAU. MRS 8043 4 00 RLYLY) {381} A6t%
€8+ CAULISLRE s0u8 (1) 00 (A48 (& MO
63« Ground Stad Loop - MRC . $0.48 $12 133.48) 1312 AL
LA Endiharloop « Type A< MRC (Y1) % 5000 (39.48) (88) WOLON
1B+ Endthatlocp - Type B MRC $3.48 312 {$0.48) {312) KO
L~ EngUsertoop - Tyce € MRE $348 02 .00 59.42) ($12) 1006¢N
LO - Locp S1adLocp S + LRC . $3.08 Y [11) (53.48) 51 OGN
LR+ Auto Ringdown 20 HE + MRC [LYT (13! . (1311 $IM 01911%

RV « Peverss Bantery « MRE 348 [T} Wwoy (% XD (312} 1A%
SUBTOTAL CP TIOHAL SERVIES I 1TE I I 3187 195%

PAGE Y OF 2




CONTELIGTEC A
FILASE 111 FROFPOSED RATE DESIGN

SPECLAL ACCESS SERVICE
INTRASTATE

rAESIRT PROPOIED YOAALY
ratsEnt Yo PROIONED YLALY ACCAW

tHY
ynTs 2ATLS 2EvEVLE RATES BEVENLE blREALE

DIGITAL $SERVICES

3

£ 5
$4.291 ‘ns g?
9 (353009

e 8%
888 gge

. 59
$5.15% (:ug
(52000

s3e

“
w
“-

45500
$58.00

£

g8 88

(35008 ($1.00%)

(32 48) (s18.09n

{32.16) (520.484)
{311.45) 3

24kbps, £8,1098, 9.6 kbps_ S5 At Faed. uné
2Akbps, 8,132, §.6 kips - Por Mle . 1RC
541bpe + Pt Mg « WRC

LLLE

&4 k508 « Fixod « MAC A8 0__ X
SUBTOTALOOS (#2768}

mﬁw et Temm Pee Pl o 1
MSpeods (24,48, 96,192,
MSpeels (24.48,96.192

19 2. 36 Kbps) « MAC (Current) .2 Lo loe] L% {850 0 (323,250 -¥00.00%
- 44 Xbes) « MRC (Propoted) . W 000 L5 $2000 $ 0N

Basics 2.8, 4.8, 98 Kdps - MARC ) $42.00 $3.3302 $¢700 83390 MOdon
< Basic « 5 K0ps « MRC - 43200 $13858 $5200 $13.858  WOtds
_ChaRdel Miteate : o ) "
M Specds Faed{2.4 48,9619 2,55 Kps) « MRC $500 % $300 L 38ty 8 MO
20 Epecds A (24, £8.96.13 2 55105302 MRC 355 $72.4) 00 3 sssy NSy Kotk
cQasics 2.4, 18, 96 XKtYs - ARC 060 . 1) 9 n $184% 9 318450 1SE6R
sBasic « S8 Xbps - MRS 000 % S 3151% $IM 325235 wtadx
SUBTOTAL ADM R 1T 1) 355.55% BRI -oN%
_HGH CAPAQITY SERVICE

1y o Ter

D51« §. 308 Wbps « MRS {Curred) 809 80 (IS0 (IR Qe
051« 144080008 + KRC {Current} 200 b 5) {3633 50 130.607) AL 00%

051+ 1 548 s « MRC (Propesed) 3500 $¥0 850 $50 00 310800  WILA

Seeciat Aecrsslind
051 1 54 hsoos o MAC K00 3900 $52380 31000 552330 10d(CG%

051+ 1588 Ips « KRC 260 $1.012.49 sz 5102239 s WIR

AT ¢

1,544 Witos .
Jeage Bands » Over OFued s MRC 1<} $115¢0 L8100 $ (313800 (513,500 it

]
Mleaze Bands <« Over O« Por Mg« LRC 1183 b3 Ych) $323 3511 .38 313149 EERT ¥
SUBTOTAL HICAP [EAILE) 3.5

SPECIAL ACCESS SERVICE SURCHARGE

Pat Stvoce, Yo e, of Equiva'int VGSenice
TOTALS

PAGE 20F )




CUNIRLAGIRL acsanaarraa 2
FUHASE I PROPOSED RATE DESIGN

SPECIAL ACCESS SERVICE
INTEREXCIANGE YOLL FRIVATE LINE

PARSENY PFRACIOSCO YOARLY
1395 PRLSENTY YEAMLY PRIICEED YOARLY Mo
RATEY PEVENVE RATES REVENVE s £, WCREASE

WNTEREXCHANGE TOLL PRIVATE LINE
VOICE GRADE SERYIKE

Shancel Tarm £or Pont of Term )
Two Vi  MRC [Cured) . $3340 229658 , 39 X (5229.658)
Four Wee + VRC (Cumran) $13.49 $s54826 X $ 2 {3554.02¢)

Twa WreFour Wee « MRE (Propos ) .00 $ a s £ $Us.37s

~Scacil Aecoss 1 ind .
Two Wirs + MRC x 200 bl . 145014 . $145.001
Four Wiee - ¥RC . $H60 30 L $5618,5%2 1 $418.832

Chancel Weace )
Ovar O Faed « MRC , 32500 $370,3%0 : $ : 13322.%0)
Ovae O Por M'e - MRC . 247 £801.349 i $1.033.018 » $299 747
SUBTOTAL VIOKE . 1058168 $2,303.802 F14s 637

DIGITAL SERVICES
~DIGIIAL DATA SERVICES
« Premium » 3.4, 4.8, $.6 Kbps « MRC (Cument) ' E 0 ! 1 (350.0¢y {$25.800
« Premiun « 58 Kbpg « MRC (Curren) . X ($5000) (3261608

» Fremion « 2.4, 48,9 6 Kot - MRC (Propos o) : 13 . : $11b0 $22,302
o Fremium » 5§ Kops « MRC (Picpos d) K 53 X §1500 $225,458

«Piemiom e 2.4, 4.8, 6 Kbps - MRC %0 3 $5500 $2835)
« Premium + 35 Koge « MRE . K L7 . 53400 $355.026

a 96 Séibpsofn!d Lt $214.780 {5500 {s24.06%
§ 6 Lh0s « fer Ktle - RC . 6165 : 9. {s218) {518.044)
Pei Mle-LRC X $513.800 $32.16)__ (3141.0%6)
TT3736% TN §50676

¥

3
g

Ktgs) - MAL (Currend)
< MRC (Propesed)

>
pog’

£
g8 22 82 ge

1350 0% {3564
$2000 [ S} S.igg’

] . $42.00 s

I Arcess Ui
«Basice 24, 48, 98 K0ps - LRC
0 38200 s

«Basic - 56 Kbt - MAC

35,640 W (3500 (35,640
D (3380 (3158800

+Batics 2448, 96Kt - MAC (Proposedy (5] 8 i .
« Ba3c « %5 X098 + MAC (Proposed) $) LB L35 $85.111
SUBTOTAL ADH (I ATE) $197.%82 (319.528)

HiGH CAPACITY SERVICE

Lnancel Term PacPoint ¢ F e
OS5 1+ § 544 1503 MR (Curren) . 713G 320380 33 (sl (28800 Q0%
051+ 1. 33 k08 « MR (Picpos &) X $60 L o] $84,000 $5000 84000 AN

Rrech 434 Lice
DS+ 4.5 kg <URC . $¢0 ol M Nw SN HWOLoN

SLrateeiMWeaa
L5344 Mge
Mleace Barcs + Over § Foed . URC & $115 00 $105.000 80 (312500) (1050008 ~30000%
Lleaza BaA%s » v O o Par Mle s LRC y 32500 $518 3279530 $1.%8 $144.580 2951%
SURTOTAL HCAP . TR 1. S
10TALS o X 3¥7) %

Lrannel Wlease
usmsfaoqu 43, 96,19 2.5 Kegs) - URC
22 SpecisAR (L4 48 96 192, 85 Kbgs) - LAS

o n
Wy

Le
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"EXHIBIT U

CONTEL/GTEC
- PHASE 111 PROFOSED RAYE DESIGN
INTERIM RATE FLEXIBILITY/LIMITED RATE DESIGN
SWITCHED DATA SERVICES (SWITCHED 56)

CATECORY K SERVKE

: PRESENT PROPOSED YEAALY . -
134 PRESENT YEARLY PROPOSED YEARLY RATE ACCum, %
. [0 F 3 PATES REVENUE ~ RATES REVENVE [ d NCREASE OUF.

SPITCHER DATA SERVCES [SWITCHED $4)
RECURRING CHARGES

LOW SPEEOLINE SERVICES
SINGLE UINE, VO INTERCOM, EA
CENTREX WITH INTERCOM

FLILNES EA,
$0-100 LINES, EA.
131 AND ABOVE, EA

o6o o
L8 ¢
g ¢

HICH SPEED LINE SERVICES
SINCLE LINE, WIO INTEREON
CENTAEXWITH [NTERCOM

FLILDNES, EA
$5-1CALINES, EA.
WLAND ABOVE, EA

SWITCHED DATA CHANNEL ACCESS
CENTRAL OFFICE TERMINATION
CENTAAL OFFICE CHANNELIZATION
CUSTOMER PREMISES TERMINATION
CUSTOMER PREMISES CHANNELUZATION

CO00C00 VOO w
ELELE £LL §
‘sg85e £EE 8
EEETE £EE &

SWITEHED OATA INOIVIV. LINE LOOP EATENSION
SINGLELINE ACLESS
SINCLELINE EATTENSION CHANNEL
CENTRER ACLESS
CHANNEL N

-

[-¥-J -3
5588
s55
L858

SWITCHED DATA CPTIONAL $EAVICES
CATA BRECT CORNELT '
OATA CLOSED USER CROUP

oo
b1
4.1

SWITCHED DATA OF [IOMAL SERYICES PXCS.
FEATURE PACKAGE DATA 1000 L] L5
FEATURE PACKAS € DATA H80 % $

JOTAL 118808 $10 000

SALE WKL) L0055 15 00 Pl PAGE VCF 2




CONTEN/GYEC
PILASE 1l PROFPOSED RAYE DESIGN

SWITCHED DATA SERVICES (SWITCHED 56)

1i1H PRESENT PROPOLED £AAL
MO.UNITS PRESENT YEAALY  PROPOSED YEANLY PATE ICC‘J\: %
VOIS PATES  REVENVE  RATES REVEXUE OFf.  DNCREASE Dt

NONALCURAING CHARGES

LOW SPEED LINE SERVICES
STNGLE LINE, YO INTERCOM, EA,
CENTAEX YATH INTERCOH

FAILINES EA.
$0-904 LINES, EA
1 AND ABOVE, EA

L2 X- - 4
888 ¢
gLe ¢
58T o

MAHSPELOLINE SEAVICES
HALE LINE, WIO INTERCOM
T CENTREAWATHINTERCOM
2AILINES, EA
$5. 400 LINES EA
361 AND ABOVE, EA

SWITEHED OATA CHANNELALCESS
CENTRAL OFFICE TEAMINATION
CENTRAL OFFICE CHANNELZATION
CUSTOMER PAEMISES TERMINATION
CUSTOMER PREMISES CHANNELUZATION

-
-
Ly

[od
-
3

wO 00 000 M.
3¢ vt ges 8
S er oy

e L% $%% %

-~
v
b

SWATEHED DATADIOMIV. LINELOOP EX1 ENSION
SINCLEUNE ACLESS :
SINSLE LINE EXTTENSION CHARNKEL
CENTRELACCESS -
CHANNEL

SAITCHIO OATA OPTIONAL $ERVICES
OATA CIRECT CONNICT
OATA CLOSEOULERCROUP

SWITCHED DATA OPTIONAL SERVICES PXCS.
FEATURE PACKACE DATA AN
FEATURE PACKACE DATA 200

"
3

£8e 3

ceed
LLLe

COo0™

(-2 -

SWATEHED DATA SOFTWARE RECONFICURATION 0 9

. TYRPL)

CRAND JOTAL RECURRING AND KONRECURRING CHARGES 1120

Sa4t6 RETIVCATS T 00 PU PACE 20F 2




CONTELGTEC
FIASE M PROPOSED RATE DESICN

SWITCHED ACCESS SERVICE
ENTRASTATE IXC

) PRESENT SRA £20POSEC
1" PRESENT YEARLY FROPOSED YEAMLY
- RALES EEVENVE RATES REVENVE

LOCAL TRANSSORT
TEAMRATION {PER ALCESS MINUTE) 38 504 858 $0 001448

LOCAL TRANSSORT AESTRUCTURE

Sorvice inetztefion « 3 & & Wirs Yokeband
29 Volosband - 2ores 1, 2. 3

£vive Volcaband - Tores L 2.
Barvice Tetalation - D415 Syste
Bervka brtaletion « 51 Addtional $prtem
OS1 Fret Sysbeen + Zorm 1
OS$1Frst Eyviem - 2ot 2

O$1Firsl Syvtonn + Zore 3

DS § Adationel Syvlem + Jore 1

6381 Addionat Syvan « Zone 2

051 Adgiional Systees + 2one 3

Sorvics istadation « HS3 Brecyical
Lendot Trataation « (53 Optcat

083 Dechical o Zone |

053 Electrical + 2one 2

553 Dectrical - 2one 3

053 Optcat - Tore §

©53 Opocat - Fone 3

033 Ogtical - Zore )

Savvios Inshitlaton « 051 fo Vok e Wytiglexing
Sarvice Ingtallaton « C53 1o OF tMNipledng
051 10 Yok Mubigledng « Zore §
“'hm'w.gwg
651 %0 Yok¢ by -Zone

053 s 051 bipleding « Tons 1

0353 % OS$ 1 Muliplexing - Zore 2

053 % DS ) bhtiplexing + Zore 3

Totat Ertrance Faclty Revenve

:
3
e
H
3
5

333

.‘
weslesosonsn

r
2
LELErLEREEEEEEsEREE o
i

13428881
BBBB328528828838EE8ERYBREY
L
CELEL e e RN LB s ENEEREY g
2288888822 2282888388838 8888883R8232ES

iEEEEEEEAEEEREREAREEEE .
5§§§§§§§§§55§§§§§§§§§§§§§§§§ 5

,POONOCOOBOOSNORO D

LLEBEBELELLY
888885888888
3334

8

r
8

(b2 222242245222 24354434831
27135883388883238888888888&888

~
:

Cxect Trunked Tansped
Yoceband Fackey, pet aim - Zores L 1, 3
D51 Facity, porsim+ Jona o
OS1 Facley, perpbm < 2o 2
031 Faciy, pac plm < Tone 3
0S5 Tormination » 2ong
41 Yormination » 2ome 2
OS1 Termiation - Tone 3
D53 Fachty, poc alon « Jora 4
0353 Faclty, peralm e Toru 2
083 Facity, peraims2ond §

033 TenninaSion « Jore |
053 Teminslon - Tone 3
05 Termination « Zone 3§
Service Inrafabon « 051 1o Yok e MuRplering
Servicy nataTaton « 05 o DS tboliplerirg
051 1o Voka Wiuipledng « Tort §
05110 Yok Wutiplaxdng « Zore 3
05115 Yokt Mhgiedng - o 3
053 b 051 Mukiplexing » 2one 1
053 % O$§ Mukiplantng « Zone 2
033 D31 Mumpiedng - Zona 3
Total Dvect Tamkod Trarsport Revenve

Tiodem Siched Tasapcd

Tandeen Trarspod Faclty, pot minfmd « 2o 3 ]
Tenden Transpot Fackey, pac mdv'mi - 2one 2 L4
Tardem Transpot Faciiy, pat b/l « Zoce 3 H»aH0
Yarders Transport Temdnalion, ped mintars « Zong L e
Tandem Traaspod Feombraton, pef minderm « Zora 1 ]
Tarden Transpod Termiation, per mintemn « Tore § [ KILCLT X 2]
Terdarn Selching, pot rins Tones 1,23 $52041,04)

Tolal Tandem Selchad Tanspod Revenue

Bet-oX Intercontection Chact 36,604 888
TOTAL $MTCHED TRANSAORT RVENVE

200‘500
ELELEBELLLY

-
pord
vy -3 1

coolescocollon

LELLBTEoLTBLLEETREEEEY

CELLLELLLEB BB ERESS
51883388338888388888888

LEELELY
gggesgesr

g prroeey
LrBeLLsy
L Lrrerees

z
4

-
-




CONTEUGTEC
PHASE 0 FROFOSED RATE DESIGN

SWITCHED ACCESS SERVICE
INTRASTATE IXC

1Hs

ERESENT ORA PROPOLED
PRESENT YEARLY FROPOLED YEARLY
RATES BEVENUVE PATES 2 EVENVE

END OFFXCE SMTCHNG

Oueidng (Pet Equipped)
Remota Cal Forwarding (Pee Lihe)
OO (Por ok of 26 Numbers)

)
Bied Number Screening (Per Line Screened)
Sy .

TOTAL ENO OFFLE IMTCHING REVENUE
IKFORMATION SURCHARGE
MISEELLANESUS SERACES

Bask Ovey
Prarmlia Overy

CRAND TOTAL $MTCHEOD INTRASTATE XC
Loas blaat Polnd Billing Expeine
SMITCHED ACCESE REVENUVES NET OF M58

L L2 K2 X ¥ 1

1.800 582
¢

$1601818
$2,005,%05
8

-3 %:4-3

L8rI8LE

2
j LLEBELE  rTEr iy

b4

ety $12¢674
) 0

rl

$9,280,963 $3.203.3¢)
1) L

3,220,963 19,243,943

Frgedol2

L8y 88y

zrey

44 48541

-
|

.4




CONTEUGTEC
PIIASE §I1 PROPOSED RATE DISIGN

ANCILLARY SERYICES -

PRESENT
PATES

FRAESENT
YEARLY
AEVENUE

FAOPOSED
RATES

PROPOLED
YEAMLY
AEVENVE

, .

NTSIYWATS 1800 1848 Services
Cal Recording Secvice
Me Processhg Seake
Asse & €St Setvke

Cal Retord Provkion Secvice
Via Maghetc Tape
Wiz Ocect Infefade

Per Meassy)e
Pet Messaze
Fet Messaje

Fat M.s.u:o
Pei Masssge

Messae-83ed Mess. Bl Process, Sve (Curen)

Message- BM Mess, Bﬂ Pm-ccss Sve {7y

91022399
130436 499
163654659
228,263,899
293,482,099
358.200.000
353,260,000

$7.822, 400
130435500 -

203,482, b0
Greatet Than

oposed)
Pet Massiga
Pec Messice
Pet Uassaga
PerMessais
PecMessage
Per Mossaje
Pet Messije

Buk-Bied Message B Processing Sead Per Message

MTS TWATS 1800 Servke
B Rendering Setvie (Cuen)
&d Rendering Sem:c (P:c-ggsea}

2301, 601 < 3333200
33201« 143285
124353000 - ?0.5-09.000
Greatet thaa 20,505,000
. Sding 304 Collection Senvice
TS Mest354 Bled Serrice
Buk-Biied (WATS) SeAke
Cenlrafzed Message Dispersion
Inguiny Seivice
Fet Customer Messase Blled
Pet Adpsiment

Per B

Pec B
PetBa
Per B4
Per 82
Per 84

PerMessade
PetMessage
PecMessage

Pet Message
Pet Message

TOTAL BILLING AND COLLECTION SERVICES

Tolal Bing ar3 Codeclion Revenues
Hurbet of Messijes
Composie B and Coleclion Frice

OPERATOR SERYCES
Opetatot Translet Service
TOTAL OPERATOR SERVICES

24888421
265,155
1,893,658

17,978,458
(]

202032
202031)
L

]

¢

¢
610112
0
4323159

2440539
o

153884

$0.0300
$001%
$0.0128

$00150

$0.0000
$0.02110

$335

$52,152
$3.451
$242%

a1 I
8
$1.501.000

$42.754

. £

S 3 %3 1]

1 21.ERE ]

o)
3557000

4594613

N TIYIT)

FAGE 1OF 1

$0.0150
$0.0500
$0.0015

£0.0100
$0.0020
$0.0000
$0.0762

035

$42072
$2.662
$14.202
$179.783
$

$o
$2041.182
$0

]

$0

$0

7]

30
$193.112
L]
$707.41)
L5

$9

$0

b 1)

$£0.112
L0

$9%6
$190.382
$2
33438658
$3.433658

26,186,900
101282

369
$63.61)

—— i

(50.0350)
(#0.0009
(30.0053)
(‘0 0060)
($0 0110)

$9.0162
$0.0320

(900128
$2 0000

(SN_?QO)
19
(350, oon
(389052
-
($5.500.070)
$2.041.462
$0
$0
$)
%0
$
%0
($377.864)
{3506.097)
$707.413
9
33
L)
L)
$10.618
0]
{$56%)
(2308
$

($53),3C5)

$0.00




EXHIBIT W

CONTLL/GTIC
FPIASE 11 PROFOSLD RATE DISIGN

WATS AND §900 SERYICE

FAOPOSED
YEAALY
REVENVE

(410 -
1995 FRESENT
$CH 8 ats RATES

st WATS

PRESENT
YEARLY  PAGPOSED
REVENVE _ PATES

HALF $TATEWATS
LNE

WATS NONRECURANG CHARGES
TOTALWATS

$00 SERVKE
FULLSTATE $99

UNE

LESS THAN 13 HOUAS MO,
HOURS: DAY
HOURS: EVENNG

MORE THAN 106 HOUR WD,
HOURS: OAY
HOUAS: EVERNG

HALF STATE WX

ANE

LESS THAN 13 HOUAS WO,
HOURS: CAY
HOUAS: EVENND

MORE THRAN 150 BOURSMD,
HOUAS: bAY
HOUAS: EVENING

350 SERVICE NONRLCURANG CHARGES
TOTAL 809 SEAVCE
TOTAL WATS A0 $2¢ SEAVCE

$5 00 $a0%

ny $58 054
$4 83 14508
453 1
573 . ]

$2500
.
§588
$838 b2l
8.7 %0

$183 00 3%

sana

$%
)
$193.058

t410. %)

FAGEICF A

$185%

¢12.849)
(4.809

30
- 10

319380
[ 3 %2

$0
1
30

$4540%0

L3 1% 1]
FLRTH

$429
$
364,600

13,49
$5.348

$9)
3y

33

$15.310
sy
ara
sug
$0

171200

bty
[13.1,]
059

19

30

$193.95%

$8%

$48,439

(843,133)




SCHEDULE II

CONTEL/GTEC
PHASE Il PROPOSED RATE. INTEGRATION
BASE PERIOD 4/1/95-3/31/96
SETTLEMENT RATE DESIGN SUMMARYISTART-UP REVENUE REQUIREMENT
) _ PRESENT PROPOSED NET
TAB SERVICE DESCRIPTION BILLINGS BILLINGS CHANGE

1| |[Network Access Line Service $81,839,1M - $71,258,813 {$10,580,258).
2| |Custom Catiing $5. 7,421 $4,750,9114 ($556,210),
3| [Digital Centrex « Intragrévp and A¢cess Lines $7,345,159 $6,642,855 ($742,304)
4] Ipigital Centrex Fealures $484,756 T $671,419 {$313,07)
6| |birectory Listing . $904,138 . $2,424,762 $1,220,624

6] [EAS Additive (Assume no change) $132,887 $132,657 $0
. 7{ [Forelgn Exchange $827,045 §616,431 (§260,564)

8{ lintegrated Seivices Digltal Network (1SDM) $8,718 $8,718 ' $0

$| |Local Private Line $515.647 $1,836,753 $1,301,108

10] [Message Charges $1.833,115 $1,893,115 $0

11} [Miscellanéous Services . $3,368,032 $5,073,641 $1,705.609

12} [Measured Service Usage -
Current Customet Usage $1,4396,902 $1.664,934 $168,075]

Additional Usage After Conversion ' $0 $5,020,46% $5,020,46%

13] [Message Toit ‘ $45.312,562] $42,055,938 ($3,256,574)

14} [Non s Recurring $§0,654,428] $10,307,362 ($346,763)
15| losp $409,136 $744,866 $335,7301
16| (Speclal Access $908,873 $312,446 $3,573 |
12| |interexchg. Toll PL $4,104,735 $4,626,760 ssz'z.ozsg
18 _ )
19| {Switched 56 Data Service ] $22,128 $22,128 [13)
20 ISwitched Acéess Inter and Intral ATA $9,280,963 $9.280,963 $0
24| Biliing and Collection $3,947,003 $3,43),698 ($533.008)
» {
22| [Wats and 800 Service $610,205 $560,409 ($49,156)
23} {TOTAL/Rale Deslgn $180,042,184 $173,680,285 ($6,361,856)
24| [CHCF-Ato CHCF-B $31,087,858 $17,059.676 ($14,787,882)
28] [Merger Suitredit ($14,26%,000) $0 $41,265,000!
26} |TOTAL BILLINGS $200,660,739 - $490,779,964 {$9,280,278)

(END OF ATTACHMENT A)
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ATTACHMENTB

AVERAGE BILL COMPARISON

Contel of California, mc.
' Phase 1lI
A.90-09-043, A.95-12-006, 1.96-03-021

Category Current ‘Propos'ed Difference  Percent
Rates Rates

Residential
Flat Rate Service $36.00 = $35.03 ($0.97) (2.7)
Flat Rate to Measured - 36.00 32.24 (3.76) (104)
Measured to Measured 3347 3224 (1.23) 3.7)

Business
Single Line
Flat to Measured 67.85 57.26 (1059)  (15.6)
Measured to Measured 68.58 57.26 (11.32) (16.5)
Multi-Line
Flat to Measured 92.60 68.51 (24.09) (26.0)

Note: Averages include the access line rate, average usage charges, customer calling
features, Federal Communication Commission end user common line charge, and
average intraLATA toll.

(END OF ATTACHMENT B)




