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BEFORE TH E PUBLIC UTILITIES COMMISSION 0; THE ST "Cf\l ~l~lWkbr'l~llb 
In the MaUer of the Joint Application o( GTE 
Corporation and Conte! Corporation. 

In the MaUer of the Application of Conte1 of 
California, Inc., (U 1003 C) to restructure intrastate 
rates and charges and to implement a New 
Regulatory Framework (or telephone service within 
the State of California. 

Order Instituting Investigation into the rates, charges, 
service, practices, and regulation of Conte} of 
California, Inc., (U 1003 C). 

Application 90-09-043 
(Filed September 14, 1990) 

Application 95-12-006 
(Filed De<:ember 6, 1995) 

1.96-03-021 
(Filed March 13, 1996) 

Orrick, Herrington & Sutcliffe, by Robert J. Gloisteirl, Attorney at law, 
(or Contel of California, Inc., and Kenneth K. Oket, Attorney at 
Law, (or GTE California Incorporated, applicants. 

Thomas Long, Attorney at Law, (or The Utility Reform Network, 
Intervenor. 

William A. Ettinger. Attorney at Law, (or AT&T, and Graham and 
James, by Marlin A. Mattes, Attorney at Law, forCalifomia 
Payphone Association, interested parties. 

Patrick S. Berd~ and Laura Tudisco, Attorneys at Law, (or the Office 
of Ratepayer Advocates, protestant. 

Marc Kolb, Nora Y. Gatchalian, and Dick Van Agge1en, (or the 
Telecommunications Division. 

Ravi KUn\ra, (or the Office o( the Ratepayer Advocates. 
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OPINION 

1. Summary 
This decision concludes a mulli-phasc proceeding in which we previously 

authorized the nationwide merger of GTE Corporation (GTE) and Contel Corporation, 

including the merger of their California subsidiaries, GTE California Incorporated 

(GTEC) and Contd of California, Inc. (Contd). In this, the final phase of these 

proceedings, we adopt an all-party Settlement Agreement (Settlement) which integrates 

rates in the service areas of GTEC and the former Contel, effective January 1,1998. 

2. Background 
GTE is a multinational corporation with subsidiaries in 46 states and 

41 countries. GTE is engaged in the telecommunications business. among other 

pursuits. GTEC is a California subsidiary of GTE, providing local exchange telephone 

service through more than 3.5 million access lines, principally in Southern California. 

Contel Corporation provides public utility telephone service in suburban and 

rural areas of California} Nevada and Arizona. Approximately 90% of Contd 

Corpor.lUon's ac(ess lines arc in California, with about 8% in Nevada and 2% in 

Arizona. Contel operates in 30 California counties, from \Veavcrville (Trinity County) 

in the north to 8Jythe (Riverside County) in the south. Contcl provides local exchange 

telephone service through approximately 305,000 access lines in 105 exchanges. 

On September 14, 1990, GTE and Contel Corporation liled a joint application 

(Application (A.) 9O-09-o.t3) (or approva 1 of a Ila tionwide merger. Decision (D.) 

91-03-022 (March 13, 1991; 39 CI1UC2d 480) approved the merger on an interim basis 

subject to sc\'er.11 conditions. 

On September 14, 1992, GTE, Contel Corporation, GTEe and Contel filed a plan 

for consolidation, in compliance with D.91-03-022. Review of the plan became known 

as Phase II, and was concluded by D.94-04-083 (April 20, 1994; 54 CPUC2d 2(8). 

0.94-04-083 authorized the merger of Conte) into GTEC, and directed that Contd's 

startup revenue requirement and r.1te integr.ltion be addressed in Phase III. l1tc 

decision was stayed, however, at the request of apptic<lnts. 
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On September 15, 1994, the Commission issued the Implementation Rate Design 

order. (0.94·09·065; 56 CPUC2d 117.) That order required Conte! to file an application 

for a general rate case (GRC) by December 31,1995, unless Phase III of the merger 

proceeding was concluded, and a decision implementing rate integration rendered by 

that date. (Ordering Paragraph 47 at 56 CPUC2d 117,289.) By December 1995, 

however, Phase II had not yet bccn unstayed, and Phase III had not begun. Therefore, 

on Dccember6, 1995, Conte! filed a GRC application (A.95-12-006). 

On March 13, 1996, the Commission issued an order instituting an investigation 

iIlto the rates, chargcs, service, practiccs and regulation of Conte! (Investigation 

9~03-O21). The investigation was consolidated with A.95·12·006. 

On April 10, 1996, b}' D.9~04·053, the Commission lifted the stay of D.94-04-083 

(as modified by 0.94-08-032,55 CPUC2d 715), granted (inal approval to Phase II, 

directed the initiation of Phase III, and consolidated A.95-12·006 with Phase 111.1 TIle 

Commission directed that Phase III of the consolidated proceedings address Co1ttel's 

pre·merger startup revenue requirement, and consider how to integrate the rates of the 

merged entities. (0.96-04·053, Ordering Paragraph 5.) Phase III also included residual 

issues (rom prior dedsions (i.e., service quality, Conte! Tariff Rule 14, any remaining 

issues (rom Investigation 92·03-053 (reg.uding possible over-assessment by the Board of 

Equalization requiring ratemaking treatment». (I{eporter's Tr<1nscript PHC-I0, 
pp.280-1.) 

By ruling dated April 29, 1996, parties were directed to nlcct and confer in 

advance of a May 23, 1996 prehearing conference (Pile) on the topics identified in Rule 

49(b) of the Commission's Rules of Practice and Procedure (e.g., issues, settlement, 

disco\'ery, schedule). Dy letter dated May IS, 1996, applicants notified all parties of 

such mccting, to be held on May 22, 1996. The case management statement filed by the 

I Applicants state that Contel W<lS merged into GlEe, and ce.lsed to exist as a separate 
legal entity, effecti\'e January 1, 1997. Contd is separately referred to herein in relation 
to the service areas and rates lor the former Contd customers. 
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parties pursuant to Rule 49(b) recommended two separate schedules: one based on 

settlement and the olher based on evidentiary hearings. 
Both schedules were adopted by ruling dated June 3, 1996. The schedules 

provided that by August 30, 1996, either a joint motion (or adoption of a settlement 

would be filed, or applicant would file an amended application with proposed 

testimony in preparation for evidentiary hearings. Moreover, a schedule was adopted 

for applicants to file a motion for interim pricing fleXibility. 
By ruling dated August 28, 1996, the schedule was delayed at the joint request of 

applicants and the Office of Ratepayer Advocates (ORA). The delay provided 

additional time (or settlement discussions. A PHC was set for October 23, 1996. 

On September 16, 1996, GTEC Conte) and ORA filed a jOint motion for interim 

pricing fleXibility. The motion was modified at the PHC on October 23, 1996. 

D.96-1~-050 (December 20 .. 1996) granted the modified motion for interim pricing 

flexibj lity. 
A settlement was not reached within the time proVided jn the revised settlement 

schedule. Therefore, on December 6, 1996, applicants made a compliance filing in Phase 

111, amended A.95~12-006, and sCTVed proposed testimony. On Januar)· 6, 1997, ORA 

filed a protest, asserting applicants used recorded )'ear 1995 (or the revenue 
requirement calculation in conniet with the Commission's dlrections in D.94-04-083 (53 

cruc 2d 268). 

A PIIC and evidentiary hearing on the protest was held on Febmary 5, 1997. 

Applic,1nls and ORA presented a settlement wherein they agreed that each party's 

showing could use a different recorded year, issues with respect to the appropriate base 

period and adjustments would be heard and decided in evidentiary hearings, and the 

schedule should again be adjusted. The settlement W,lS adopted. 

On June 3, 1997, ORA and AT&T Communications of California, Inc. (AT&T) 

served proposed testimony, consistent with the adopted schedule. OnJune 20, 1997, 
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applicants filed a motion to exclude AT&T's OANAD-related teslimony.2 AT&T replied 

on July I, 1997. On July 1,1997, applicants served proposed rebuttal testimony, as well 

as additional proposed direct and supplemental direct testimony. On July 3, 1997, 

applicants sen'ed additional proposed supplemental direct testimony. On July 8,1997, 

ORA filed and served a motion to strike portions of applicants' testimony. 

Evidentiary hearings began on July 14, 1997. All exhibits were identified for the 

record. Parties reported significant progress in reaching a global settlement, and 

requested a continuance of the evidentiary hearings to permit completion of a 

settlement. The continuance was granted. 

On July 21, 1997, a joint motion to adopt the Settlement was filed and served by 

applicants, ORA and AT&T. No comments Were filed on the Settlement. (Rule 51.4.) 

Evidentiary hearings were held on August 26,1997 and September 3, 1997 for the 

purpose of examining settling parties on the Settlement. Several additional exhibits 

wete produ~ed at the request of Administrativc Law Judge (ALl) Mattson, offered by 

settling parties in support of the Settlemcnt, and identified for the r('('ord. These 

proceedings were submitted (or d('('ision on September 15, 1997, when parties 

completed servkc of the last ALJ-requested exhibit. 

The ALl's proposed d('('ision was filed and served on November 12,1997. ORA 

filed comments r('('ommending adoption of the proposed decision in its entirety. No 

other comments or reply comments were filed. 

3. Settlement 
The Settlement is contained in Atta~hment A to this d('('ision. In summary, the 

principal terms arc: 

1. New Contc1 Mtes that arc the same as GlEe's existing rates to the 
greatest extent possible; 

l Open A«ess and Network Archilcdufc Development (1.93-04-002 and R.93-0HX)3). 
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2. GTEC shaH recover as "Z" factor adjustments in its 1998 price cap 
filing (1) the last year of the phase-down of toll transition payments 
from Pacific Bell pursuant to the Febnlary 26,1992 Settlement 
Transition Agreement behvccn Pacific Ben and Con lei, and (2) the 
difference between Interstate Universal Service Funds received by 
Contel during the 12 months ended Match 31, 1996 and the amount to 
be received for the former Contel service areas in 1998; 

3. Elimination of the $11,269,000 metger saVings surcredit, and 
incorporation of the merger savings into final rates; 

4. Elimination of Conte! Tariff Rule 14, and application of GTEC Tariff 
Rules 181 19 and 26 in the (ormer Contel service areas (all regarding 
servke quality); 

5. Inclusion in GTEC's 1998 prke cap (iling. for one year only, of a 
$300,000 reduction in revenues to offset the replacement of Contel's 
Tariff Rule 14 with GTEC's Tariff Rules 18,19 and 26; and 

6. Seltlement of Phase III issues solely on the basis of an adopted rate 
design al\d other terms and provisions, agreement that the historkal 
base period for Phase III is a 12-n\onth period prior to March 31, 1996, 
agreement that it is not n~essary to resolve whether that period ends 
Dccen\ber 31, 1995 or March 31, 1996, and agreement that the revised 
rates arc expected to be implemented on January 1, 1998. 

4. DIscussion 
Regulation is often factually intensive. Regu]atiOl\ also hwol\'es consideration of 

many policies, some of which may compete with each other at least some of the time, 

and application o( governing law. The COn\mission's role is to determine facts, weigh 

policy objectives, ensure conformity with law, and reach a reasonable outcome. In 

doing this, the Commission has often acknowledged California's strong public policy 

(avoring settrements. (Sec, lor example, D.97·01·013; D.9lJ.12-005; 0.92·10-051, 46 

CPUC2d 113, 124; 0.91-05-029,40 CPUC2d 301,326; D.88·12·083, 30 CPUC2d 189, 

221-223.) 

Our Rutes of Practice and Procedure provide that: 

I'TIle Commission will not approve stipulations or settlementsl 

whether contesled or uncontested, unless the stipulation or 
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setllement is reasonable in light of the whole record, consistent 
with law, and in the public interest." (Rule 51.1(e).) 

Morrover, the Commission recognizes that the unanimous recommendation of 

a1) active parties can be a particularly reliable guidepost to reasonable outcomes, and 

that such settlements should be given substantial consideration in our deliberations. 

Therefore, ' ... ·e have clarified our consideration of all-part}' settlements. (Sec 

D.92-12-019,46 CPUC2d 538,550-1; D.97-01-013.) \Ve will adopt all party setllements 

where the record supports the (ollowing findings: 

"a. All active parties to the pi~eeding join in sponsoring the 
settlement. 

h. The sponsoring parties arc fairly reflective of the affected 
interests. 

c. No term of the settlement contr.lvcnes statutory provisions or 
prior Commission decisions. 

d. The settlement conveys sufficient information to permit us to 
discharge our regulatory obligations with respect to the parties 
and their interests. (46 CPUC2d at 554-55 (sic).)" (D.97-01-013; 
1997 Cal PUC Lcxus 13, ·5.) 

The Settlement here meets these criteria. First, all active parlies in Phase III 

sponsor the Setllement. Morrover, we note that no party filed comments, or appeared 

at the evidentiary hearings, in opposition to the Settlement. This demonstrates at least 

complete lack of opposition to, H not general support for, the Settlement. 

Second, affected interests are those of applicants, r.ltepayers, interexchange 

carriers, and the public. Sponsoring ptlfties represent or reflect these interests. TIlliS, 
sponsoring parties arc fairly reflective of the affected intercsts. 

Third, no term of the Settlement contr.wenes statu tory provisions or prior 

Commission decisions. No palty alleges the Settlement contr.wenes any statutory 

prOVision, and we arc aware of no contravention. No parly rais('s any renlaining issues 

(rom prior decisions (e.g., service quality·-olher than Tarit( I~\lle 14-·or property 
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ass('SSment), and we lind no issues remain. \Ve discuss below whether the Setllemcnt 

contravenes prior Commission decisions with respe<:t to treatment of the merger 

savings and Contel·s pre-merger startup reVenue requirement. \Ve find no 

conlra\'ention of thesc, or any other, prior Commission decisions. 

Finally, the Settlentent dearly states the rates, details of the rate integration (e.g., 

terms, conditions, rules), and other provisions (e.g'l price cap, Tariff Rule 14, merger 

savings, pricing flexibility). The Settlement, thetefore, conveys sufficient information to 

permit the Commission to discharge its future regulatory obligations with respect to the 

parties and their interests. 

4.1 M~Tg~T SavIngs 
D.96-04-053 ordered GlEC to refund 50% of the short- and long-tern\ economic 

benefilsof the merger to ~urrent ratepayers of the combined utility, in the amount of 

apprOXimately $69,692,500. (0.96-04-083, Ordering Paragraph Ii application (or 

rehearing denied in D.97-09-121.) This refund was implemented by Advkc Letter 

No. 1029, wherein a sut('tedit of 1.24% \'1as established from July I, 1996 through 

[)c('ember 31, 1996, and a surctcdit of 0.62% was established thereafter. 

The Settlement eliminates the 0.62% merger savings surcredit currently flowing 

to both GTEC and Conte} ratepayers. In its place, the Settlement applies an adjustment 

of $11,269,000 pet year to Contel rates. Thai is, Contel rates arc to be set at levels 

generating $11,269,000 million p<'r year less than they would if the merger savings were 

not appJied in this wa}'. This raises a potential issue with regard to the elimination of 

ongoing merger savings c.lte reductions (or GTEC ratepayers. 

Scttling parties submitted additional information on this proposed (r('.,lment of 

the merger savings at the request of the ALJ. According to seuling parties, $23.6 million 

of merger savings will have b('('n refunded to r.ltepayers through IA.-.cember 31, 1997 

(based on Settlement rates taking effect January I, 1998), with $21.6 million refunded to 

GlEC ratepayers and $2.0 million refunded to Contel ratepayers. The 0.62% suracdit 

produces an estimated ongoing refund of $11,269,000 per year. 
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0.96-04-053 staled our expfftation that the merger savings would be 

permanently reflected in rales.) The Settrement accomplishes this permanent reflection 

in Contd rateS. Contel rates are higher than GlEe rates. Applying the entire future 

merger savings to Contel rates provides the greatest opportunity to adopt the same 

rates (or the new, integrated company. 

\Vhile the Settlement does not provide GlEe ratepayers a spedfic continuing, 

permanent merger savings rate reduction, GlEe ratepayers will have obtained nlore 

than $21 million of savings through Dccenlbcr 31, 1997, and wHf be no worse off in the 

(uture due to the merger. Further, at the surcrcdit rate ofO.62%~ GlEC cllstomers On 

average rc<:eive only between $0.20 (residential) and $0.33 (business) per month, 

a«ording to settling parties. EVen if we sought to implen"lcnt permanent merger 

savings in GTEC rates~ the amounts at current levels are so small as to not justify 

rejecting the Settlement. Moroover, GlEe ratepayers will continue to enjoy qualitative 

benefits (roin the merger. 

Our specific goal Was permanent reflection of merger savings in rates. The 

Settlement accomplishes this goal. Therefore, the SeHlement-proposed treatment of the 

merger savings d~ not contravene prior Commission decisions. 

4.2 Pre-merger Startup Revenue RequIrement 
In addition to ftlle integration, D.96-04-053 states that Phase III will determine 

Conld's pre-merger startup revenue requirement.· The Settlement, however, does not 

) Other than the percentage of the savings refunded to r.ltep~ycrs (i.e., 50% rather than 
100%), 0.96--04-053 in all respects affirmed 0.94-04·083 (as modified by 0.94·08·032). 
D.94·04·083 stated our undNstanding of the adopted settlement therein, and, with 
respect to the merger savings, says: /I As of year-end 1996, except as olher.\'ise 
stipulated, aU (or('(~sted merger savings which, Ihe Commission concludes, ought to be 
flowed through to ratepayers~ wHl be permanently reflected in GlEes rates and 
charges or through a su«~redit." (54 CPUC2d 268, 295.) 

4 In Phase III lithe Commission will determine Contd's prc-rnerger startup revenue 
requirement...11 (0.96-04-053, Ordering Par.'graph 5.) 
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recommend a specific pre-merger startup revenue requirement. Rather, settling parties 

state that the Setllement is reached solely on the basis of an adopted rate design and 

other terms and provisions (e.g., "ZJJ factor treatnl.ent, merger savings treatment, tariff 

rule modifications). Sctlling parties assert that adoption of their recommended rate 

design (and other terms and provisions) is jllst and reasonable for the purpose of finally 

resolving all issues presented in Phase III. \Ve agree. 

Examination of the rates themselVes shows that settling parties ha\'e done a 

reasonable job of integrating rates. GTEC rates arc adopted wherever possible. 

Settling parties say that increases, where necessary, tend to bring rates closer to cost. 

Moreover, increases are largely in Category II services, ' ... ·herein some reHef is possible 

should GfEC exercise authorized downward pricillg fleXibility in the face of 

competition. 

Category I r.ltes generally are reduced or remain the same. For example, 

Con tel's residential monthly measured basic exchange service rates are reduced to 

equal those of GTEC. Contel's residential monthly flat basic exchange servkc rates are 

not raised to equal those ofGIEC, but are held at current Icve]s (since settling parties 

assert it would be unreasonable to increase this basic exchange ratc when other basic 

exchange rates, including residential measured and business (discussed below), are 

reduced). Con tel's business monthly measured basic exchange service r.ltes arc 

reduced to levels as dose as pOSSible to those of GTEC, while stm gener.lting necessary 

revenue. Finally, Contel's business monthly flat basic exchange service rates are 

eliminated, eqUivalent to GlEC not offering this service, and (onsistent with the 

Commission's general policy (as implemented in GlEe's rates) to eliminate business 

flat r.,te service. 

Sellling parties presented data on avcrage monthly bi1ls at the request of the ALJ. 

As shown in Attachment Bi aver<lge bills decrease in all cases, with reduclions ranging 

from 2.7()/o to 26.0%. 

Applicants originally sought an increase in annual revenues of approXimately 

$28 mi1lion. ORA recommended a decrease o( approXimately $51 million. The 
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Settlement shows that annual revenue from proposed billings will be $9,880,7781('5s 
than revenue at present billings. 

While a final startup revenue requirement has been a feature of past 

implementation of price cap regulation, settling parties here neither settle on a revenue 

requirement nor a r.lle of return. Nonetheless~ at the request of the ALJ~ settling parties 

producoo an exhibit providing a reasonable test of the reVenUe requirement and 

revenues resulting from the Settlement. The exhibit shows that Settlement-proposed 

billings produce ar\ overall rate of retum for Conte) of 10.23%. This is not an 

unreasonable rate of return (or purposes of considering the Settlement.s 

Moreoverl we note that the exhibit applies the full amount of the adjustment for 

the toll transiliol\ payments and USF funds (Attachment AJ page 3~ item 2) to the Conte} 

reVenue requirement alonel despite the fact that these items arc part of the price cap 

filing of the combined utility (GTEC and Contd). \Vhen revised to reflect that only an 

estimaled 9% of the adjustment will affect Contel rates, \ve estimate the resulting 

over.,ll rate of return for Conte} to be 8.86%. Again~ this is not an unreasonable overall 

rate of return for purposes of considering the Settlement, given that GTEC agrees to the 
Sctllentent-proposed rlltes. 

ORA argues that the toU transition payments and USF funds would be treated in 

rates with or \\lithout the Sentement (i.e.~ the Settlement on this issue was procedur.ll, 

not substantive). To the extent that this is true, we estimate that eliminating these items 

altogether produces an adjusted overall rate of r~turn for Conte) of 8.73%. Again, this is 

not an unreasonable overall rate of return under the circumstances. 

While we originally anticipated the need to first establish a pre-merger startup 

reVenue requirement in Phase III in order to determine just and reasonable integrated 

r,ltes~ We agree with settling parlies that none needs to be determined here. Rather, the 

tests applied in substitution of a pre-merger startup revcnUe requirement demonstr.lte 

S Applicant had requested an overa1l rate of return of 10.5%. ORA had recommended 
an overall rate of return of 10.0%. 
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that neither excessive nor inadequate revenues arc generated iroill former Contel 

customcrs~ and that the Settlement-proposed rates are just and reasonable. Thus~ we 

conclude the Settlement does not contravene prior Commission decisions on this isslle. 

4.3 ConclusIon 
As settling parties point out, the Settlement embodies compromises of the 

parties' positions. The compromises were reached through negotiations on the whole 

range of issues presented for resolution in Phase III. Because theSCUlement satisfies 

our criteria (or adoption of an all-parly seulement} We give Weight to settling parties' 

joint recommendations in arriving at our factual findings. Moreover, We give \ .... eight to 

settling parties' assertions that the compromises they have reached are fair and 

equitable. 

\Vc do not here dissect each provision of the Settlement to see whether it 
approximates the result we would have reached had the issue underlying that 

provision bCt'n submitted to us for resolution. No settlement could ever survive such 

scrutiny, nor would that degree of scmtiny leave parties sufficient room for negotiating 

settlements. \Ve view the Settlement as a whole, and taken as a whole, we find this 

Settlement meets our criteria for adoption of an aU-party settlement. No party 

fc<:ommends rejection of the Settlement. The record contains settling parties' proposed 

exhibits produced (or the purpose of litigation, the Seulement, and (urther exhibits 

produced at the request of the ALJ. \Ve adopt the Settlement as one that is reasonable 

in light of the whole record, consistent with law, and in the public interest. 

Findings of Fact 
1. 0.96-04-053 initiated Phase 111 for the purposes of detNmining ContcJ's pre-

merger st.utllp re"enue requirement and integr.lting the rates of GTEC and Contel, 

with residual Phase III issues of servke quality and properly assessment lrom prior 

decisions. 

2. On May 15, 1996, parlies were served nolice by applicants of a meeting to be 

held on May 22, 1996, lor the purpose of cOJlferring on the topics in Rule 49(b) of the 

Commission's Rules o( Practice and Procedure, including scUlcment. 
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3. On July 21, 1997, a joint motion to adopt a Settlement Agreement was filed and 

served by applicants, ORA and AT&T. 

4. No responses to the joint motion were filed. 

5. Evidentiary hearings were held on August 26 and Septen\ber 3,1997 for the 

purpose of examining settling parties on the Settlement. 

6. All active parties join in sponsoring the Settlement. 

7. Sponsoring parties arc fairly reflective of the affected interests. 

8. The Settlement conveys sufficient information to permit the Commission to 

discharge its regulatory obligations with respect to the parties and their interests. 

9. No parly recommends rejection of the Settlement. 

10. No service quality issues (other than Tariff Rule 14, which is addressed in the 

Settlement), and no properly assessment issues, are identified by any parly, and no 

issues remain (or Comn,ission consideration. 

11. The Seulen\ent results in permanent merger savings rate reductions (or 

ratepayers in the former Conte) service areas. 

12. Given that Contel rates are more than GlEe rates, applying the entire future 

merger savings to Contel rates provides the greatest opportunity to adopt exactly the 

same rates for the new, integrated company. 

13. GlEC ratepayers will have received more than $21 million in merger s.'wings 

through December 31,1997, will be no worse of( in the future due to the merger, and 

will continue to enjoy qualitative benefits from the merger. 

14. The merger savings surcredit of 0.62% produces average monthly savings for 

GlEC residential customers of $0.20, and business customers of $0.33. 

15. The Settlement adopts GlEe rates wherever possible, brings r.ltes closer to (ost, 

applies rate increases largely in Category II services, generally reduces or keeps the 

same rates for Category I services, reduces residentia1 and business average bills, 

reduces annual revenues by $9,880,778, and produces an overall estimated rate of relurn 

of 10.23% or less. 
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16. the tests applied here in substitution (or a pre-merger startup reVenue 

requirement demonstrate that neither excessive nor inadequate revenues are generated 

(rom former Conte) customers. 

Conclusions of Law 
1. No term of the Settleinent contravenes statutory provisions or prior Commission 

decisions. 

2. The Commission need not establish a pre-nlerger startup revenue requirement 

to determine just and reasonable rafes. 

3. Taken as a whole, the Settlement meets the Commission's criteria for adoption 

of an aU-party settlement, is reasonable in light of the Whole record, consistent with law, 

and in the public interest. 

4. Settlement-proposed rates atc just and reasonable. 

5. The joint motion for adoption of the Settlement should be granted. 

6. This decision should be eUccllve today to allow implementation of the 

Settlement without delay (e.g., 1998 price cap matters), induding rates effective 

January I, 1998. 
ORDER 

IT IS ORDERED that: 

1. The joint motion by GIE California Incorporated (GlEe), Conte! of California, 

Inc., the Office of Ratepayer Advocates, and AT&T Communications of California, Inc. 

for adoption of the Settlement Agreement is granted. 

2. \Vithin 7 days of the dale of this order, GIEC shall file revised tariffs consistent 

with this order. The filing shall comply with General Order 96-A. The tariffs shall 

becon\e effective on January I, 1998, untess suspended by the Director of the 

Telccommunications Division, or the Commission. 

3. A(ter review and approval of the notice by the Commission's PubJic Advisor 

and the Director of the Telecommunications Division, GTEe shall notify its custon\crs 

in the (ormer Contcl service are."s of the new rates, terms and conditions adopted 
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herein. The notice shall be completed wilhin 45 days of the date of this order, ort if 
performed by bill insert} shatlbe completed within 75 days of the date of this order. 

4. These proc~dings are dosed. 

This order is e(fective today. 

D.lted Dtxcmbcr 16# 1997, at San Francisco, California. 

·15· 

P. GREGORY CONLON 
President 

JESSIE J. KNIGHT# JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 
RICHARD A. BILAS 

Commissioners 



A.90-09-043 ct at ALJ/BWM/jac 

ATTACHMENT A 



A.90-09-04J ot a1. /ALJ/BWM/jac ATTACHMENT A 

BEFORE TilE PUBLIC U'rILITIES COMMISSION 
OF THE STATE OF CALIFORNIA 

In the Matter of the Joint 
Application of GTE corporation 
and contel corporation. 

) 
) 
) 

--------------------~~--~-----) In the Matter of the Application ) 
of conte1 of california, Ino., ) 
(U 1003 C) to restructure ) 
intrastate rates and charges and ) 
to implement a New Regulatory ) 
Framework for telephone service ) 
within the state of California. ) 
--------~--~------~~~--~---) Order Institutinq Investigation into ) 
the rates, charges, service, ) 
practices, and regulation of contel ) 
of california , Inc., (U 1003 C). ) 
-------------------------------) 

Application 90-09-043 

Application 95-12-006 

Investiqation 96-03-021 

SETTLEMENT AGREEMENT 

This settlement Aqreement, executed this ~day of July, 
1997, is entered into by and among GTE California Incorporated 
("GTECIf), for itself and as successor in interest by merger to 
C()ntel of California, Inc. (."contel"), AT&T Cotr.munications of 
California, Inc. ("AT&T"), and Office of Ratepayer Advocates 
("OAA") (collectively, the Itparties"). 

ffitEREAS, on December 6, 1995, Contel filed a general rate 
case proceeding, Application No. 95-12-006, which, together with 
1.96-03-021, was later consolidated with A.90-09-043; 

WHEREAS, on April 10 1 1996, in 0.96-04-053, the commission 
issued its final order approving the merger of conte1 into GTEC, 
and directing that Phase. III of A.90-09-043 commence; 

IDtEREAS, pursuant to ordering Paragraph No. 4 of 
Administrative Law Judge's Ruling, dated April 29, 19961 on May 
15, 1996, GTEC and Conte1 noticed to all parties a meet ng 
pursuant to commission Rule 49(b); 

IDtEREAS, as a result of the noticed meeting held on May 23, 
1996, the active parties in this proceeding presented, and an 
Adninistrative Law Judge's Ruling, dated June 3, 1996, adopted, a 
pr()cedural schedule for the continued discussion of a settlement 
of Phase III of A.90-09-043 on the basis of the information 
contained in A.95-12-006; 

EXHIBIT 1 
sn·'ZJ920.' 
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WHEREAS, on september 16, 1996, GTEC, Contel and ORA filed a 
joint motion to authorize contel interim pricing flexibility 
effective January 1, 1997; 

WHEREAS, on December 6, 1996, GTEC and Contel filed their 
Contel/GTE Herger Phase III - A.90-09-043 start-up Revenue 
Requirement and plan for Tariff/Rate Integration (IiPhase 111"); 

WHEREAS, on December 20, 1996, in D.96-1~-050, the 
commission authorized interim pricing fle~ibility for contel's 
service areas; 

WHEREAS, effective January 1, 1997, Contel merged into GTEC, 
and the separate legal existence of Contel ended; 

WHEREAS, on May 19"and May 20, 1997 t public participation 
hearings were held in Victorville and Bishop, respectively; 

WHEREAS, on June 3, 1997, ORA and AT&T distributed testimony 
in Phase III; 

WHEREAS, on June 12, 1997, public participation hearings 
Were held in Manteca; 

WHEREAS, on July 1, 1997, GTEC distributed supplemental 
direct testimony and rebuttal testimony in Phase III; 

WHEREAS, evidentiary hearings were to commence in Phase III 
on July 14, 1997. 

WHEREAS, On July 15, 1997, the parties identified for the 
record in Phase III those exhibits that will constitute the 
record supporting the original position of each of the Parties 
regarding Phase III issues1 all subject to reservation of rights 
to Object to the introduct on of such exhibits and to CrOSS-
examine the witnesses sponsoring the documentary exhibits and to 
pursue pending motions, should the commission fail to enter an 
order adopting this settlement Agreement in full. 

NOW, TUEREFORE, the parties agree as follows: 

1. Attached hereto as schedule I is a 46 page 
schedule which sets forth the proposed rates for the services for 
which changes in rates were proposed in Phase III. The Parties 
agree that GTEC shall put into effect in the former contel 
service areas said schedule I rates and that all other rates in 
the former Contel service areas shall remain at current rates and 
shall be incorporated into GTEC's tariff. Concurrent with such 
rate changes, the Parties agreo that GTEC shall eliminate all 
terms, conditions and rules that are now speclfically applicable 
to former Contel service areas and thereafter apply the terms, 
conditions and rules that are currently applicable to GTHC's 
other customers. The intent of this paragraph 1 is to integrate 
the former contel service areas into the current GTEC tariffs 
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except for the rate changes speoifically set forth in this 
Settlement Agreement. The billing units adopted in this 
Settlement Agreement are shown in Schedule I. The billing units 
that had been proposed by GTEC and Contel are shown in Exhibit 
205 for identification in phase III. The billing units proposed 
by ORA will be shown in an exhibit to be attached to the motion 
to approve this settlement Agreement. 

2. The parties agree that GTEC shall inolude in its 
1998 price cap filing due on or before october 1, 1997, the 
following "z Factor" adjustments: 

(a) the exact amount of the last year phase-down of 
Toll Transition payments that were received from pacific Bell 
pursuant to that certain settlement Transition Agreement, dated 
as of February 26, 199~; between Pacific Bell and contel; and 

(b) the exact amount of the difference between 
Interstate Universal service FUnds that were received with 
respect to the contel service areas during the 12-rnonth period 
ended March 31, 1996, and the amount of such Funds to be received 
with respect to such areas in 199a. 

3. The parties agree that GTEC shall include in its 
1998 price cap filing due on or before October 1, 1997, for one 
year only, a $300,000 reduction in revenues to offset the 
replacement of Contel's Rule No. 14 with GTEC's Rule Nos. IS, 19 
and 26. 

4. Effeotive with the implementation of the revised 
rates reflected in schedule I, the Parties agree that GTEC shall 
eli~inate the nerger saving surcredit of $11,~69,OOO that it 
currently is flowing through to ratepayers in both the former 
contel service areas and GTEC's other service areas. 

5. Effective with the implementation of the revised 
rates reflected in Schedule I, the Parties agree that GTEC shall 
vithdra~ Rule No. 14 from the Contel tariff and make Rule Nos. 
18, 19 and 26 of the GTEC tariff applicable to the former contel 
service areas. 

6. Effective with the iroplementation of the revised 
rates reflected in schedule I, the Parties agree that GTEC shall 
apply to the former contel service areas the same pricing 
flexibility rules other~lse applicable ~ith GTEC's other service 
areas; and Interim D. 96-12-~o shall be deemed superseded by 
this Agreement. 0;)0 

7. The Parties agree to sottle Phase III solely on 
the basis of an adopted rate design and the other terms and 
provisions specifically set forth in this settlement Agreement. 
The Parties agree that adoption of such rate design and other 
terms and provisions are just and reasonable for the purpose of 
finally resolving all issues presented in Phase III and are 
sufficient to establish both tariff rate integration and start-up 
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revenue requirement for the former Contel service areas. The 
Parties agree that the historical base period for Phase III is a 
tvelve-nonth period prior to March 31 1996. For purposes of this 
settlement Agreement, the Parties agree that it is not necessary 
to resolve whether that period ends December 31, 1996 or March 
31, 1996. The Parties agree that the revised rates are expected 
to be implemented On January 1, 1998. Attached as Schedule II is 
a comparison of present and proposed billings on the ORA Base 
Period format to summarize the net effect of the rate changes 
shown on schedule I. The Parties recognize that there is risk 
involved in litigating Phase III and that it is not likely that 
anyone party would prevail entirely. The parties have 
vigorously argued their positions in settling Phase III and have 
reached overall compromise positions that they believe are 
appropriate in liqht of the litigation risks and the separate 
goals that GTEC, ORA and AT&T have in mind in phase III. In the 
process Of reaching this compromise, the Parties have considered 
and assessed the issues in Phase IlIon a global overall basis, 
rather than individually. The level of revenues agreed to in 
this settlement Agreement reflects the parties· best jUdgments as 
to the totality of their positions and goals and risks. The 
settlement Agreement is explicitly based on the overall result 
achieved. 

8. This settlement Agreement is subject to approval 
by the California public utilities Commission. The Parties agree 
to file a joint ~otion with the Commission as soon as practicable 
to request approval Of this settlement Agreement. The parties 
agree to provide, or to cooperate in providinq, such additional 
information t documents and testimony that nay be required by the 
assigned Administrative Law Judge or the Assigned commissioner to 
obtain a grant of said motion and adoption of the settlement 
Agreement. 

9. The Parties further agree that by entering into 
this settlement Agreement, they are not waiving any legal rights 
they may have against any other party to this settlement 
Agreement in a proceeding that is nOw pending before this 
commission, or which may be asserted in the future except to the 
extent that the assertion of such a claim conflicts with or would 
tend to undermine this settlement Agreement. 

10. The Parties agree that the california Public 
Utilities commission shall have jurisdiction over this settlement 
Agreement, and that any party seekIng interpretation of this 
settlement Agreement, enforcement of this settlement Agreement, 
or the assertion of rights pursuant to this Settlement Agreement 
shall seek redress first from the California public utilities 
commission. 

11. The Parties further agree that no signatory to 
this settlement Agreement, nor any member of the staff of the 
public Utilities commission, assumes any personal liability as a 
result of this settlement Agreement. The Parties further agree 
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that no legal action may be brought in any state or federal 
court, or in any other forum, against any individual si9natory, 
party representative, or staff nember related to this Settlement 
Agreement. 

12. The Parties each agree, without further 
consideration, to execute and/or cause to be executed any other 
documents, and to take any other action as may be necessary, to 
effectively consummate the subject matter of this Settlement 
Agreement, whether in this proceeding or in another proceeding 
before the commission. 

13. This settlement Agreement shall not establish, be 
interpreted as establishing, or be used by any party to establish 
or to represent their relationship as any for~ of agency, 
partnership or joint vehture." No party shall have any authority 
to bind the other or to act as an agent for the other unless 
written authority, separate trom this settlement Agreement, is 
provided. 

14. This settlement Agreement and all covenants set 
forth herein shall be binding upon and shall inure to the benefit 
of the respective Parties hereto, their legal successors, heirs, 
assi9ns, partners, representatives, executors, administrators, 
parent companies, subsidiary companies, affiliates, divisions, 
units, agents, attorneys, officers, directors and shareholders. 

15. This settlement Agreement and the provisions 
contained here shall not be construed or interpreted for or 
against any party hereto because that party drafted or caused its 
legal representative to draft any of its provisions. 

16. This settlement Agreement shall he governed by and 
interpreted in accordance with the laws of the state of 
California and in accordance with the rules, regulations and 
General Orders of the California public Utilities commission. 

11. This settlement Agreement may be executed in any 
number of counterparts and by different Parties hereto in 
separate counterparts, with the same effect as if all Parties had 
singed one and the same document. All such counterparts shall be 
deemed to be an original and shall together constitute one and 
the same Agreement. 

18. The provisions of this settlement Agreement are 
not severable. If the commission or any court of competent 
jurisdiction rules that any material provision of this settlement 
Agreement is invalid or unenforceable, or materially modifies any 
material prOVision of this settlement Agreement, then this 
settlement Agreement shall be deemed rescinded and the parties 
returned to the status quo as of the date of the execution of 
this settlement Agreement. 
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19. This settlement Agreement shall not be construed 
as or deemed precedential by any Party or by the Commission for 
any other purpose other than d~terrninin9 the start-up revenue 
requirement and/or rate integration for the former Contel service 
areas in accordance with the terms and conditions set forth in 
this settlement Agreement. 

20. The Parties hereto acknowledge each has read this 
settlement A9re~ment, that each fully understands its rights, 
privileges and duties under this settlement Agreement, and that 
each enters this settlement Agreement freely and voluntarily. 
Each party fur~her acknowledges that it has had the opportunity 
to consult with an attorney of its own choosing to explain the 
terms of this Settlement Agreem~nt and the consequences of 
signing it. 

21. The parties each represent that they and/or their 
counsel have made such investigation of the facts and law 
pertaining to the matters described in this settlement Agreement 
as they deem necessary and that they have not relied and do not 
rely upon any statement, promise or representation by any other 
party or its counsel, whether oral or written, except as 
specifically set forth in this settlement Agreement. The parties 
each expressly assume the risk of any mistake of law or fact made 
by them or their counsel. 

22. The undersigned hereby acknowledge and covenant 
that they have been duly authorized to execute this settlement 
Agreement on behalf of their respective principals and that such 
execution is made within the course and scope of their respective 
agency and/or employment. 
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IN WITNESS WHEREOF, the Parties have executed this 
settlement Agreement as set forth below. 

GTE CALIFORNIA INCORPORATED 

. iliA· I :,--
BY:~~~~~~~~~ __ ~~~~ __ ~~ __ 

Robert J. loistein 
Its At~o.rney 

Date: July f$, 1997 

THE CALIFORNIA PUBLIC UTILITIES COMMISSION 
OFFICE OF RATEPAYER ADVOCATES 

BY: t~~~(Q..... 
Laura Tudisco 
Its Attorney 

oate: July ut, 1997 

AT&T COMMUNICATIONS OF CALIFORNIA, INC. 

BYI __ ~ __ ~ _______ ~ ________________ _ 
William A. Ettingor 
Its Attorney 

oatel July __ , 1997 
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IN WI~NE6SWHeRto~. tho farttee havo oxecut~d thts 
settlvment Agree_ant ae ~2t forth below.· 

By: 
---R-o~b-e-r-t~~-.~C~l-o~l-s~t-e~i-n~~-----------

Ita Attornt)y 
D~t$J J~lY __ , 1~~7 

~2 cALIFORNrA PUB~IC UTI~tTlts COMMISSION 
OFFlC~ or RATEPAYER ADvoCATES 

JJyt ~ 
willi.at A. Ett 
Its Atcorney . 

Date. July jJ, 1997 



SCHEDULE I 

CONTEllGTEC 
fiUS[ III fROPOSED RAT [ DESIGN 

r;rn\'ORK ACCf..SS LI:iE SERVICE 

(~.B.US.£.Ri'Kf 

CAl (B) 'SIS' ORA lEI (f) (G) ORA (J) 
PIU$EHT PROPOSEO PRE$EHf ORA PROPOSED AAJ.'VAl un MO. MO. PRESENl AN"'\,IAl PROPOSED AANUAl Ace", .... 

~Ct!.l UNITS; !.lNlT~ RAn;~~VENUe RAIlS: flEVEHVE IN~REA~h 

A·I RE$IOENct flAT 
SU,024.3~ I·PARIY 2l1.~ 23¢..H5 "US SIUS US,SH,UI ($t.ua.1U) 

~EnINE 2. :. S2ISS sun SIUS U.61l (H.C~) 
t.Ml1lINf U II uus SIC.591 $IUS U.S¢9 (S$.O!/) 
fAAYERUNE IS IS ssg.) H,t)) suo $I,IH U 

~eSIOENCE MEASURED 
t-PARtY tf,'U 21,2U 'tHO SI.$)2,609 SIO.Oo) $3.27'.S)O S1.hi,OH 
KEYUNE U 11 $1060 U,iU 510.00 U.0.4 (S'U) 
MUlTilINE t4 U StHO $1,711 S\O.60 Sf,SS) {Ull 

SUBTOTAL RESIOENCE 2SU~S Hl,552 S'UH.,H SU,IU.2t' IUI1,Ul) 

eVSL"Ie$$ flAT 
I·PAAl)' )G./&) 30.1G6 $45.10 US,)20t~ $21.1$ Slo.sal,55s ($S.~O.U') 
~UlTIUNE 3* 3~ tu.l0 sm.)·u $31.25 S,1(,»O ($U$,018) 
t-:EYlINE l.ns 1,51$ $6$.10 SS.0¢4.UO $)1.2$ U,~$..02S ($1,$U.'6$) 
PS" TRUNXS@ HU ~.11$. $U.'o u.eeUl. "'.H S1.UO.9t~ ($1.22'.63-8) 
$(MlP1.)SlIC f01 401 $3$.10 '17&.312 SUU S~4U~ $$1.E-4) 
(0(015 1U 113 $SaM SM $.44 S $21.1$ $21$.$)\ 1$~~.tU) 
G6vEANM£NTTRUN~S I.e. 8 I.c.a $11('0 S2t4.~ $29.1$ UTC.l~ '1I0,04~ 
rARM£.F<lL'lE to to SSW stO$ SUo $122 S\4 • 

eUSINEU ~EASVREO 
l·PARri 7.'29 1.H4 $lBS U.430,Ul nus $2.~n)6$ (51S1.51$) 
MYlINE 2.'97 1.U1 $)~ $~ $1.)14.'\6 SU.U St.~4,U9 (HUH) 
VUllJllNE f6S 1&$ $)9$S $la.~ nus 51),1$S (S4,S~) 
f8"lRUh~ S.6 $$1 SlUS '2$9.U~ $)12S $24!.f43 tUO,ua) 
COCOTS 2t4 114 H-HS $130,)26 nus $1$.,~e (U),924) 

SUBTOTAL BUSINES$ $$,010 ss,~~ Uf,'U,eOt Ut,AH.UI tUO,lU,U') 

tOTAL BUS1NES$ A.NDRES10ENCE ~I1S ~U'H -------1l!..m.11.L ------'l!.2Jl.~Un.tt~UO 
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CONT£UGtEC 
PHASE III PROPOSED RATE DurCN 

CUSTOM CAl-LING SERV1CE 

CATEGORY II SERV1¢E 

PRESENT ORA PROPOSED YEARLY 
1997 MO.. PRESENT '(EARLY PROPOSED . YEARLY ACCUM. 

SCH.' UNn~ RATES REVENUE RATE~ Rf,Vt;;l!UE lNCREASE 

A·i ~s.s. '. 

INDMDUAl FEATURES 

CAll FORWARDING 2,641 $3.60 $114,091 $2.50 $79.2~ (SM,e61) 
CALl WAITING 3,,(&4 $$.00 $i-49,408 $3.50 $t45,4~ ($103,920) 
THREE·WAV CAlliNG M $0.00 $3,8M $3.50 $2,~6-S (SI,620) 
SPEED CAlltNG $1 $4.26 $4,082 $2.50 $2,430 ($1.652) 
R1NGAGAIU 1 $4.$0 $l78 $4.00 $l3S (~2) 

SElECT·A·RING 
1 AbOl. OUt. NUMBER 22 $5.00 51,320 $6.00 $1.5e-C $16-t 
2 AOO'l OIR.. NUMBER 1 $-$.00 $7l $6.00 $72 $6 
3 ADOl. OIR. NUMBER 1 ~.OO $% $-$.00 $12 (524) 

tALL FWD. MESS. CENTER PKO. t-(o 5HO 51l,824 SUO $11.5~ ($2.~) 
~-+ ~' COMPl. CAll f\-VO. PKC3. 71 $4.10 $3,7a8 $4.00 53,69& (S~2) 

STUTTER blAl TONE 1.430 $1.15 530,630 SO. 50 S8.S&) (S21.(!¢) 
REMOTE ACTN. OF CAll FOAWARO. -4 $3.~ $168 $2.~ $t20 ($-(8) 
SINGLE LINE INTERCOM 0 ~$2.25 $0 $0.00 $0 SO 

1WO FEATURE PACKAGES 
• COMPl. Cf PKGlCW 1.tOO $1.20 $1$6.038 55.75 $12-4.61-4 (531,42<) 

COMPt. Cf PKG.J3.WAY ~ $1.20 $2,938 $5.75 $2.346 (5S~2) 

CWf3.WAY 00 59.60 StO.3Q8 $425 $4.590 (55.118) 
COMPt. Cf P){GJSPEEO CAll 29 $S.-40 $1.879 $5.75 $2,t<>, S122 
C\V/$PHO CAll 5$ $HO $S.4~ $4.25 52.9 sa (52,HI) 
3--WAY/SPEEO CAll 5 $1.M ~68 $4.25 $255 (5211) 

THREE FEATURE PACKAGES 
COMPlCFPKO~f3.Y/AY foa $12.00 $15.552 $5.75 $7,0452 (5a.1C-O) 
COMPt CF PKGlCWiSPEEDCALl .(8 $1020 $5,815 S5.75 $3,312 (S2,!63) 
CWf3.-WAYIS PEE 0 CAll 8 $tHO $1.210 . $·4.25 $408 (S!02) 
3-WAY/cOMPl. CF PKGlSPEEO CAll 11 $10.~ S1.346 55.75 $759 (S~H) 

FOUR FEATURE PACKAGES 
COMPl. CF PKGXWf3.-WAYI 
SPEEOCAll 120 515.00 521.600 $5.75 8,2M ($13.l~~) 

CUSTOM CAlliNG PLUS 
REPrATCAll 57 $-$.00 $-4,IO-C $4.00 $V~ ($U·SS) 
PRIORJ1Y CAll 9 $$.00 ~s $3.00 $324 ($324) 

SElECTtVE CAll fORWARDING 2 $-$.00 $IH $5.00 5'20 (S2~) 

CAll BLOCK 81 $6.00 SS,264 53.00 53.132 (S3.132) 
AUTOMATJCCALl RETURN 85 $-$.00 50,120 55.00 $5.100 (S1.(I~) 

CAll TRACE 0 $5.00 SO 55.00 $0 ~o 

nNOFEATUREPACKAGE '. 19 ($3.00) (S6S-4) (53.00) ($684) $0 
THREE FEATURE PACKAGE 2 (S5.(O) ($130) (55.40) ($1~) ~ 

fOUR fEATURE PACKAGE t ($3.-40) (5101> ($8.-40) (S 10 t) SO 
fNE fEATURE PACKAGE 0 (510.50) $0 (510.50) $0 $0 

TOTAL BUSINESS CUSTOM CAlll~W SERVICE S6~O,21S S421.M9 ($H1,346) 
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CONTEUGTEC 
PIIASE III PROPOSEO RA1E n['sIGN 

CUSTOM CALUNG SERVICE 

CATEGORY U SERvtCE 

PRESENT PROPOSED YEARLY 
un MO.. PRESENT YEARLY PROPOSED YEARLY RATE AtCUM. 

S~H.'- UMIS RATES REVENUE RA'[ES REVENUE OUF. I~CREASE 

A·l RESlfruK.E 
INDiVlDlIAl fEATURES 

CAll rOR'NAAO<NG ' 1.621 $2 .• 0 '4M53 S2.50 $4MtO SO.10 St,SS2 
CAll WAITING n,M6 $3.60 S3ll91.~61 tHo $~.01l,2l2 (SO.10) (S~s.o3S) 
THREE-WAY CAllING 322 $3.60 $13.910 '3.SO $lM24 (SO.10) (S3t$) 
SPEEO CAllING 601 $1.41) $11,4&2 S2.~ $1&.2tO $0.10 $723 
RINGAG.\IN 26 $2.50 $1e.o H.M $1.2~8 $t.~ $(U 
SElECT-A-ruNG 

1 ADO\. DlR. NUMBeR 112 $4.60 $3.2$$ S5.00 $ 12,lt4 $2.00 $4.12& 
2 ADO\. ()tR. NUMBfR 11 $BO S125 $6.00 $1~2 SO. 50 sto 
3 AOOl. DtR. t-/lJMeER 1 '7.00 SSM S5.06 S~ ($1.00) ($8-4) 

CAll fV>U. IJESS. CEmER PKG. 4.(43 'I.SO S19.9H S1.50 S19.914 SO.OO $0 
OOMPL CAll ruu. PKO. 121 SHO ".-42"0 ".00 S5.* SUO SI.6i6 
STVTTEROOl TOM: 10.6U S1.25 S1S9.1to SO.SO $63,612 (SO.15-) (S9S,~) 
REMOTE ACHV. Of.;All fOffflAAD 2 S2.SO $60 $2.50 $60 $0.00 $0 
SINGLE tiNE WTERCOM 1) '2.2S $0 $0.00 $0 (SUS) $0 

nNOfEATUREPACKAGES 
CO~J>l. Cf PKGJCW 3.564 SHO no •. slO SS.lS S241.116 SH~ $39,~~6 
COMPt. Ct PKOJ3-WAY 100 S4.!O~· $6,t06 $S.7S $1,314 SO.9S SUo.a 
CWi3-WAY 3.0St S6.00 SHH12 S4.2S $1SS.60' (S1.15) (S64,011) 
CO ... Pl. U PKGJSPEEO CAll S& S3.60 U,SO$ SS.lS SC'o¢l $2.1S SI.(~6 

, CWISPHOCAll 1.COl suo UI.6u $(2S nt.lS1 (S,HS) (S9.21SJ 
3-WAVISPEEOCAll U S4.to $1,037 sus $913 ($O.S$) (S119) 

THREEfEATVREPACKAGES 
COMPl tf PKOlON!3-WAV 1.3-49 $1.80 S126,256 U.1S $ 93.o.a 1 (S2.OS) (H),US) 
CO,,",Pl U PKGxwrSPEEO CALL 32& $6.60 $2S,91& SS.1S $12,632 (SO.tS) (SU.(6J 
OM3-WAYISPEEO CAll 116 $1.~ Sf6,-C74 SUS SU16 (SHS) (S),<~!) 
3-WAYICOMPl. Cf f'KGJSPHO CAL 39 S6.60 $l,M9 $5.15 $2,691 (SOM) (S;94) 

fOURfEATVREPACKAGeS 
CO~·.?l. Cf PKGICIW3WAYI 
SPEEOCAll 2,643 S9.60 nO.,H4 SS.lS le2.l61 (SUS) (SIU,tOll 

CUS TOM CAllING PlUS 
REPEAT CAll 17t SHO S7,~f $4.00 S&.m SHI) SUI 
PRIORITY CAll 2as $3.60 S12.3U UOO $\0.260 (SO.~) tU,OS2J 
SElECTIVE CAll rOR'NAROIHG 31 S)60 S',S9& SS.Ol U,2lO suo 5611 
CAll el()C,o< 2.3-47 suo S101.)9I) $3.00 $M.492 ($0.66) ($t$.893) 
AI.1TOMA TIC CAll RElURN 4,tOl SHO S111,-4I2 $$.00 SH6,4lO S1.4) S6UU 
(.AU TRACE 0 S$_OO $0 $$00 SO sO.oo S~ 

nYOfEATUREPACKAGE $&' (SUO) (SU,gH) (SUO) (SU,949) sO.oo $0 
THREE fEATVRE PACKAGE 434 ($220) (SI1.45!) (S220) ($ 11.4 s.!) SO.OO SO 
fOURfEATUREPA(KAGE S& ($)60) ($1,506) (U.6O) ($1,506) 50.00 SO 
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CONTEUGTEC 
PHASE III PROPOS EO RATE OEStGN 

FOREIGN EXCIIANGESERVJCE 

CATEGORY I SERVIce 

PRESENT PROPOS EO YEARLV un MO. PRESENT YEARLY PROPOSED 'YEARlV ActUM. 
=SCH. , !JNIH!: RAIES REVEm/E ~TES: REVENUE INCSEASE 

A·t1 EQB.£lG.H.£XCHAfiGU..fli1tKe 

BUStNESSACcess LINE 18$ $-45.75 $102,114 $iU5 $66,.(02 (Sl5.1i2) 

RES1DENCe ACCess LINE 
FLA'r SERVICE 239 $16.85 $-4~,326 $1$.85 $4~.32$ $0 
MEASURED SERVICE 1<4 S10.~ St.7tl $10.00 $l,ttO ($10t) . 
INCREMENT cHARGe 601 $-C.os $29.209 $9.28 $M,~m $37.11~ 

OUTSIDe ~''IT fACILITIES 
CONTIGUOUs EXtJ-W.lGfS 
EA I/tMIlE 8,3a9 SHO $-4$3.200 $350 $lS2.~3a (St30.M.!) 

NONCONTIGUOUS EXcw.NGES 
INTEREXCH. MILeAGE, PER M!LE 962 $1&.40 S2U.'(IO $7.00 $86,808 (SI~IM2) 

TOTAL -----.J mO.tl.. _S.§.U.4U (t21MW 

ff.X.\\~41 om 1(9110341 }J.A PAGE 1 OF 1 



stlt.. 

A-l' 

~? 

, -......... 

CONTEIjGTEC 
PHASE III PROPOSED RATE DESIGN 
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C()~'-EUGTEt: 
PHASE 111 PROPOSEO R" TE DESIGN 

~lISC£tLAf'i[()US CATEGORY I SERVICES 

CATE(;OR"'. SER\1C($ 

'REson PAOPO$(D \,EAA.LY 
un MO. F'RESENT \,tARlY PROPOSEO YEARLY AC¢IJM. 

~¢K' !.1NIT~ RAIU 8~~t MIn. AEVENIJ£ INCREJ,.~ 
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TOTAL J.IJ$CEllAAEOUS CATEGOR"'. I llli.!ll S.!.nt..oU m,..ll.i. 

'}'CE tor 2 
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ElUSINESS ADVANTAGE I@ 

000 ,(joLtiNG CUO SEE sctll·1 (StU.'!» GRA.'-O"ATHf"'!O (Sal.'H) 0(»» $-) eN'\ 

Jt(cuAAING AAtE t) $:1000 'H.'~ $»00 H).' So) o oco:) $-) 0(('\ 

[IIs(~l$: 
~ u, Stoe»· )O'l O$C~t -. . 11~.OI"~. t01.(:dtoo.1Nt 

S~ 0\ •• $01. 6oSCO<J>IT 
onlOlf I; )O'l. '~'1. ,m O$.(¢o.J'o<l .lFt1.1EO '0 JUtE $(><EOVlE ... 
OPtION t: ~"I,. U'll $.)'10$.(",-",' A~t1.1(OILU U£Oi U.U.'H(Xlft 

. -
Sf.B'tK£.WSTAllAlION (HAAG! SH $1000 us~ $1000 su» 0((00 So) c¢C"\ 

totJ.LeU$thE$S .ISI.),.....,~ Ilt,)"''O,' 11J U 
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CO:ifEUGT£C 
flUSE III FROPOSED RA T£ DESIGN 

r>O~ru:CURRING CHARCES 

ORA 
OM P.RUEHT CO.HU fRON)$EO 'fEAAlV 

• Uti MO. f.RUEHl ~lY PROPOSED '(EARlV AeeUM. 

l~~· "'W!~ 
. RATE~ BF.I'E!!1.!f: AArU BEVEHIJ{ '\ lli~ItU.U 

A~O HONR£CUAAlNG tHAAGU • $CHEDVlE A~6 • 

WSlNESS 
UIMeE tON."jECT .1IHE . t.021 $tHO 1 S. H2,4 to • S!4.U 11,0.41.$59 ($~,asl) 

stR'llCt CONNECt· tJ4ING·: 0 UUS SO UG.(IO SO » 
INUSER ~E O!tRttONNECT ~ S4US U:',2$O S~.$O ,. UU.· (m.sS6) 
SS>£ (Vol. SER'w'IC£ H2 Sf4:t.o SSUt6 UO.oo $U!.~N 511.1Vt 
fJ.J.. tONNEtnOH " $t&9.50 $)$'&tl $KU . StUB (m.nl) 
fJ.J.. RECONNECT t1 SUUS $t$.$U SM.t! 'RUe (!.C.c!.C) 

tv.sid~ tid. tN~t 120 $0.00 $0 SSU.f It ••• OX $145.026 

RESlD£NCE 
s£RVlCe CONNECT. lIN( S.10) SU-U $).7 tI.3.$l $.'.00 U •• t$.eU (S9t-C.47f) 
NIJ!.ISER CHANGE OR RECONNECT ~.2') $~BO I t.(>H.U ( 1 11.2S S4S1.UC (S$6.C.~) 

SPECIAl SERVICe . l.t¢( Stfoo ,..".c)2 IIS.eQ S46'.720 " •. tu 
sptCIAlS£iMcES. NR 0 SUO so $1500 10 W 

c::v..~e faa. o.~rge 165 10.(\0 U 141.10 U~6.1tO Sl~(HO 

FIi:£susstRJPTlON 11.9U noo SlU.UO S4.C$ $641.S9~ (Sn.Ul) 

(USTO!.lER fAEMISES W td.'rN 
$CHEOI.!lE , 

1ST IS "'INUTES 21 ISUS !~t .. !!~ USCV S2U~G S!.t9t 
ADO\. U tn-I\JT£$ 36 $20.00 $S.~.O $11.00 U.011 $4U 

,,-
SCHE()('U~ 

,ST U L(JNUTES 0 $6HO $0 'IU.OO U $0 
}.D()"l1$ It!INVTES , U)U Ul1 $)1(10 $311 U) 

SCHE()(.Il( ) 
lSI tSl.!JNUTES 0 $11.(\0 SI) 1110'(10 so $0 

}.D()"l U ""NVHS 0 $262S $0 $4100 SO $~ 

~T(RIAl )$ $1.00 $!,t.~ $000 SO ($1.'(0, 

TOTAl NONRECUAAINO CtV-AG£S • A·),) $1,)U,St1 ~.&:u~a __ ~u!uJ 

'. 
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CONT[l.J(;T£C 
PHASE III FROrOSED RATE DESlGN 

l'\ONRECURRING CHARGES 

"RISENT "ROf'O$EO ~lV 

un '-10. Pf<.£SEHT \VJU.y PROf'OSiO .... EAAlV ACClIM. 
~C:M.I In.1U JU.]f.S BEV£!!llj; f\.olJU 8eiUN£ tl~$_t..-

l'l$C£llAN£OO$ tlONRECIJPJUNO CH.l.RGES 

.... , '-'iT£RCEPJ VERIfY 
£A. VERlflCAllO.'Klf tUSY UNE CONOtllON 1MJI10 I~.s.o 11.10.((20 s~s.o '1.1o.t.HO ~ 

£A. MEAA. Of C6tN.1N fROOAE$$ t1 •• ~ It,(» U.U9,$20 I1.M U.U'.S" .$6 
["'[RGENCY NONPlieliSHto NlJM8EA CALL 0 IHO' $0 $0.00 U .$6 

,A., f-lOCI< ,&,ttes to ~ SERVI¢E. BUSINESS 11 $'HO u,oro SiS 00 u.~ $0 
vsel<>O<lNO OF Att£SS TO t¢O NPA NXXs 

EiUSlNE$S 2 11$00 I~ f1HO' $l64 .$6 
RESIO£fK:£ (0 IHO $1.400 U.OO U.(00) $0 

-' 
).., (:I!RECJ WNAAD DIAlINO 

1S1 tl6CKOf ,~61RECTOR'" "'t,)M8ERS I stoo.OO U.400 SHOOO $S,2eo (U.'2(J 
fA AOOl.S!.OO: 6t "00 tIIRECJOAy' Is C $30)0.60 $tc.4C<t $1E.O ~ ".~SQ ls.6.J1CJ 

A·' FHONE "'t,)!.I6ER.RErtRAAl $ER'JICE ••• 
v61ce REfEAAAl ) 1.10. tus. u $16 (IQ ".us $So.oo S41.~~ SlUS~ 

\'OIt£ REfERAAl, ~O. BUS. ,. UHO «,ttl $0.00 $0 l~.'12) 

v61CE RUEAAAl) "'0. R£S, tU SUO II'.~& $SUo $12'.l~ IIOU)2 
\'OK;£ R£lER1VJ. , &.10. RES. 1S "tOo suu $0.00 $0 (U.UC) 

.1..1) ,",sn tHAAGE 
"¢({II.Al WCP.lIJNG HOURS u $~ro suu UU4 SU.)S4 SIt.SU 
OTHER. HOORS (IE. NlGHTS. $IJN. HOt/OAYS) 0 $-CSOO SO ~OO so $-) 

" 
A·" f£R$ON.1.l!lEO TEl(PH~E N\J .. ISER. SERVICE 

eU$INE$S 0 He 00 » $601$ u $) 

f;EstOENCE 0 $1000 so suo<> $-) SO 

A·n rEX CONNECTION (:HAA.GE 
eUS!NESS , $1$000 SS.l~~ HSU\ U.094 S)')l-C 
liUtOUiCE 0 $100.00 $0 sau. soc s, 

A·)t I,OOITlONAl BIll Ci»'( SERVICe 
tACNE T,"'EI<EOIJeST « noo $1,01' $200 S1.01& U 

A-41 OlCHAl rORIJAT TRUf.o1<lNG 
O!twoOO TRUN>( GROUPS 

,ST,. TRUp.[)(.$ 0 S1.C!S 00 ~ St.tts 00 $0 ') 
£A. M>o'l 11 TRUNKS 0 SHHo ~ $f., 00 S~ u 

(HANNElMHK 
'ST H TRUI\'X$ 0 S1.2S'oo u ~S)oo $0 U 
£A AOO\' U TRVNI<$ 0 noo so suo 00 soc S~ 

...... S ...... EA MCK$UPERYISION 0 120000 ,~ lOoo SO $) 

REHAlER 0 IdS (10 U UN SO $) 

AM SECURIlYN.US TAA'iSPORT SEAVICE 0 $tlOO $0 $)(.0 $0 n 

... ~s ISWM)SH6w 121.00 $)14 $000 so (UH) 

TOTAl I.!ISCEllANEOVS NONAECURRING CHARGES U,3d,52' U,(II,'53 Silua 
GRANO TOTAL NONRECURRING CHARGU Ho..'.~)j. l1U~UjJ IU«.tlJJ 

". 

P}'GE ~ OF ~ 



/-::. 
.~:::"~ 

S~K.. 

1.·2 

un 

~ISI,"£ PUJ(f EAtunE~ 

CXlNTH»Js~rI 
EA Il~ I0Il.£ 

~r.\J60s~fUt 
IST"~ ... tt 
tA #X:I\. II~ Llf.t 

TElNES 
$AI.I€ CUS10l.ttR (:« $MI£ F1lf~S 
~ Co:s TQI.rtR ON ott. f'REv.s£S 

tST III ~l.E 
tA. J.OO1.. ,t. ~£ 

04F~£il £NT CVsJ¢u.£R 
IS IIHA.E . 
tAJJXn. v. ~E 

tOT j.L (ll.Jl$~t 'lAAT 

CON TWO TEe 
PHASE III PROrOSED RAn:. nf$IGH 

OUTSIDE PlANT 

un ,AU£Nf 
MO. ,,,utHT tWL'r , A¢f'O Sto 

lllms UTU IUYUNE UtU 

tell $1$& $32,Y.>1 Slt~ 

'.t33 JiS$ Ins.,n !lUI(, 
A.ts.e sus SI1l.11l $.l00 

0 $(.9) S6 $000 

U lSl$ U.tLa sa~ 
t.t5l U9S $6S.~1 $100 

0 sn~ s.; ~oo 
0 U9S so $000 

~cu,. 

',' 

PA¢f'O$tO 'l'tAALY 
tuAL'r Mlt AetlJM. ~ 
Jtn'tN\l( W1. IH~"UU btl,. 

sns.S3{ l,t41 f2QS.1n tH.W>. 

,",9S.'~7 S'H' llM.110 ~b:;P'4 
so (11 So$) (1" 1.11!) .,OJ 00-.; 

so (S-C.~ so .'¢OCQ% 

ItO.1M 11.'1' X-5.00% IISSI 
$.) (Sl~J (sM.S61) ,"""'00% 

so ~nH) $.) • ~ oc-.: . 
so (1 US) so .\00 ea. ..... 

I'«"CC SllUW 



CONTUJGTiC 
fl1AS£ 111 U.Of(\Sro RATE DUlGN 

EXlUBIT S 

SPlClALACCUS $UvtCE 
lNnv..sTATE 

., 
•• -=--~-.. , ,"'(0' ',.~$(~ U}..tLI 

un IUH-r nAAn ,aOIO$(O lLUlI l.lTf 1.«\"1( 11 

\!,,'TI '..ltU . "'"( ..... , Utlt U""(It':t CoH. ~(lUU Con 

sr£Cw.. ACtUs SER'i}Cf. 

VOICE GAADe $ ERVICE 

~ Ilrm ttl: foOri d Inll 
-tl tJ\ end list( b:a~oo 

~U $)l~ StC.$9\> $000 
T..o W~ •• J.IR¢ {CutrerQ 

~ (Ul.4Ot ($U.~) .»>60% 

t..o ......... ·~e • S~O> SUM $0.60. $0 (S~(q (U.~) .14).00% 

fC06W~ •• V,RC (CVtt-q •• 2'it $-tUO $IU.t)$ $000 $0 (~14C, (Stat.t3!) ·iOOOO% 
fC06W,.·t..-q¢ ts S~OO SSO.t.66 $000 $0 (S~~ {SSO.Uq .~~ 

1~W""t'C<.I'W .... "'RC(pr~td) 4.1M $000 SO $U~ts lll,Sst Stc.ts $U.SSI tMOO% 

~.I#t1slbt 
til<) w. •• LlRC HI $OM s.~ $H.3$ $t.i~ $Jt3$ u.)~ \MtQ% 

tC06W~ •• L!itC U9t $000 ~ $-40 os SUI.ass 1-400$ Suuu 14).00% 

C:No6eIwuct 
0;,,0 fil..,· L~C t.~) SHOO UU2S $0.00 $0 (SUo;, usUh) .,Cl)CQ% 

0..,0 Pel "~. J,'RC 
HUH U.U S2U.2d SI9G S~U9' ~J9 S9USS ~u~ 

susr6r,l.l \'¢tC-e un.fA5 $5\&.6H ~o.9g' J.~ 

... 
• ~ [lllILtS .ld (1£'!;1~1 
~ 
V<x'~~: $S01 tW'>W"~. Pit 1'0<\ .I.>;RC ~ SlSt StUb $44& Sf.~ sas tt$ h% 

1.->W ... ttl po<\. t..<l¢ 0 S}SOO SO Site u $0 sm.u $0 310)4'" 

flN·We. p., Po<\· LlRC 0 SSOi $0 S1t~ $0 S1.3~ $0 t~'\% 

f w·k· ... p., tOft • t-,<l.C 0 $)$0) So) $16-4.61 SO S1~U $.) )I~!-t~ 

~!'~: tr>W'" It f'0<\ - LI.<tC (.0 SSO~ S~' SH.d SM$ S9.CO S~ su.U% 

T.->W ... rtf po<\. ~C 0 us 00 $0) SHoM $0 smoo $.) 'U.'l% 

'" c·.:... .... flN·"i •• Plr tOl1.. &.~C 2l,) sso~ sU~S I1U~ U.I$I SHO SUs& U'H~ 

f~.;t·'tt •• ptf ,,01\. t-,'G.C C snoo 'It' $110(00 i'.~ HUCO $~,) CH.'l~ 
.~. 

(:o.--d~~ 
(:..Tl~ -~C )25 S))\I) $'.!M n.n $6~ lS»~) (SUH) .\1.1&'" 

ct,... .AAC 
, SI)).)$ sm iI24,t) $l" (~l~) (S1~ ..(~% 

"""" .. ,lid [r'Lvt~. ~!jl O$\oo'!'0'1· LIRC (.0 sun $I.~' ~,." ~.O~ set.Ot $1.6-4' '~)\I% 

trr""t'Olld R.t",tll«l lot Etred .. 'N<1C.Y ,.,tot· 
~ po;rt: ol[e'IT\. 

T...oW ••• L~ 3Q s,tt) $4&$ $»" S'" $l.U Hw 51 !-t~ 

fCJO$W." L~C U SI~U Snl S»" stu ").n SIU 9Hl~ 

$~r.ng ~,..,bol~f· f'eI poirt oIlfrm. $;).4 a .,~o){~~~ 

Ct. HM. &.';;C II ~ so (0) $0 (so Ce) lS-!) 

EA- U ... • a..u:\C 1M $O.C' sal $000 $.) (S.)te) (sa1) .,~t~·. 

(8.U ... ltU.L~e II $0 IS ~ $OM $0 (SOC!) (~J .l(~t<." 

G$. ~ SII", loco' L!flC It $O.U SI! $0) 00 so (SO.C!) lSH) .I~ C~~. 

lAo ( ... HII.r l0t9· Tr~ A. L~C II $03 C4 U $000 $0) (SO.H) (SO) .~~t¢" 

LB. (I'd lIJtt lcw.'9· Tr~ e· ~e u $o3.t! In $olo) $<) (S.).ca) IS") .~o)(~~ 

lC. End list' lClO9 • tr~ c· L'1l.¢ 24 $03." SI! SO~ so (SO.4!) ISU) .100C(,:\ 

lO .lOC9 S~,.", l0C9 s~ . LIRC 3Q $O.c, '" $000 $-) (SO.C!) (S1l) .1~Cv" 

l R -}40 F,;t¢ .... ~ »Kl . \.IRC 24 $0." IU $10U SICS SUI U).C 2On"~, 

RV. P. ...... ". e,!:tty· ~e H soia 1\' $000 so lS.)C!) ~SUl .,~C(,·~ 

S~lOlAt cPllOtW. S(RYlCts S".1I5 SltO'".3 IU '!i~ 

' .... 
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~ 

<ONTUIGTE(; 
FllA.S£ III fJlOrOS£D lUTE DUIGN 

SPCCLU ACCESS 5lR\1CE 
L~1ltASTATE 

.......... 
~-... =..,:, 

'1.($(01 UOI'OHO .tAAi., 
Iii. 

UUto, '~l' U¢.t¢$(O ,(J..tlY '-"-11 1((\'0(. ~ 

\i.rTS uiU J(W"(.",( ,atn u .. "(·~( Cor,. ..,iUs[ c.;,. 

D!GfHJ.. S£RViCtS 

_OIG1tIJ. DAIAM8'IIC£S 
{.UtJQII II:l!l fit flid. S2f [."", 

• f'UlMn' ,.c. U. 9.' ~ .LlRC {WrvQ I~ $5000 $t.O:» $000 $oj (1506:1 (~.t(q .1Mw"r. 

• frtlMn. 2.1. U.9 'kbs>s • w<C ~lOPO'~ 111 $60) $.3 S2SCQ ' •. ~1 USOl ~.n, m~" 
• fit"'';'"'' i.C. U. 9.' JI:bs:4 .... :M e $030.00 U.O-I~ $000 $<) ($6»00, U5.tw:Jt ·1MOO% 

• Ff..,w... ~ ~. MR<:: (On'''''' 161 'l6~ $a.O!» $000 So) (1~.~ (~.~ ·\6).00% 

• t'I.~. ~ ~ • W\¢ ~Opostd) 2» SO. S<) S2500 SS.l$~ saM SS.'$9 1<Q·W-' 
• fI...v..o· ~ Kbps • ~ 21 UXIOO StJ.'~ $0.00 $oj (S6300::, (S1U~ ·~.OO" 

$ae<;,J U< tu L ht 
• ftttMn. 2.C. U. 9$ ~.I.IM uo $600 so SSSCO ~.&OO sss.OO ~.~ 1<Q.oo% 

.,l'rfllWnl· ~ I<t>ps • ~ t" $-)00 $-) S!..46l "0.9-45 $6!.OO $IO.pq tOO.t(;'JI. 

{J),CU! L!ilelllt . 
).C 'bpS. U.lt>9S. U lbpS. M'~' h~ .l.~ 201 SSOO SI.00S $600 .$0 (sse.:., (st.~J .»)00% 

1.4 l~. U.lbps. 9$ l~ • p., J)J •• l.IAC 1.Wl U~ S~e.a3O UH su.,,) (SUI) (5".097) .cl.&s~ 

~ lbp& • tet ~ ..... .RC 9.CU ss.~ S'1.t~1 SHe HI.'H (st\G) (HO.W) ·~21~ . 
~lbpt.hW'~¢ 0 S\I.U ~ $0.00 $0 (HUS) $0 ·~OO'" 

~TOT1J..06S " 
'IJC.2U ~I.·HC (~Ue.8) ·).I.Ol1lo 

~O OOIAlM1\Y6R.< 
u,a~ ItmI fll flid £'I1tml 
~ S~s (H. U. 9 t. 19 2. M ~J' Lo:RC (Cur:I"oI) c6$ S50 to U)J~ so to ~ (S~ CI.'"1 mU$6t ·'CO~ 
).J $~J (!.C •• a. 9 t. U J. M !(bps) • LlRC tprc,,>:>u'j) 0 so to $0 SNto So} $2').00 $.3 ,to (V'Xo 

~tuiJ..k.t . $000 ~ SC).oo • Base • u. (.e. 9' ~ • L'f<C I9-~ SUU SH.Ol U.)32 tOO(v~~ 

• ene. SO ~. L\fIC 2" $O~' $0 SHto SI,.au S5100 $u.ess t<Ot¢-.. 
<? 

t:NMt! J.li!t~t 
~:-=' J.J S~s ht«H. U. 9'. ,~ I. $Q 1Cb9'1' ~C 0 SSOO $6 SoH.) $-) {uto, $6 ·\t¢tO~ 

}.J $.,.eo!,." (U. C.4. 9 ,. 1~ t. $Q JC.s$)' L\fIe u.t6Q SS~ S'J.~U $O(JO ~ ,U$O) (\'1.$13) .1<ol~~~ 

.e,se. t.'. (5. 9'~ • LoRe S.CjO so to '#. So) SUl "S.130 un SIS.1)) 1e¢W~ 

• e~$C • ~!(bps. VAC ,.!t~ ~oo so SHe $lU~ SHe UU~ 1C¢~% 

S~(OT1J..~ 
~9$.In SQ6.~n tH9.l2OJ ':v 1\:\ 

.H\.tiWACII'I $EfMt! 
-2a~ h't!I fit ~ £'I T,rm 

OS 1 • HU LItop$ • L-IRe (Cvrrt<iJ ,91 SU$to S)).(OO so 0) $0 t\nsC(J) (S)t~ .'C¢(·~·~ 

OS1.1.~. L~ .~C(CvrI"') U ~U~ S1.602 so 00 $0 (~)) SO} (U.EOn ·,ecw. 

OS,. I.~' ~. LIRC (PfOpC1 .... ') 21. $0(0) $<) S~to S~.e00 SSOOO $10.e..~ ,c')(v% 

JW..w.Kus1.l.rt 
OS, • I SH Lit« • LIRe t~ SOCQ $0 SHOO) S51.~ SlIO 00 S5).~ IC¢CG~ 

OSt".~c~.~c H SOCQ so S'.~US9 SIUlI sl.on 59 $11.211 tWtO% 

<.NNldLPtKt 
I.s.c, 1Jt~ .1C·~ e,,:~ ... 
L'Ju, •• a'tt!$ • 0. tt 0' IJ I'd • L~~C IC~ StUCO SU.So.."O $OCr.) $-) (St2S001 tS I ).56Jt 
Ltln;;. e,~s· 0.., O. PH LI,r,. LIRe t.ln SISOl ~ua SU)4 SH.n.c S7.~ S".1~t nu% 

S~T6fAl HlCJJ' St9.lll S1U.lU Sj).~~ 

SPECVJ.. "ecESS SERVICE SURcw..RG£ 

rtf Su!;-.O< •• v.;c; •• 01 (<l.'*"a'lI'I/ \'GS~(:I 141 saN lUIS SHOO SUIS sot.> $.) ec~~ 

IOTAlS --Sr.un- . ~TIT.iiS nm ~ ~'" .... 
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shew. ACCESS $UlVlct. 
INTIJU.XCllANat TOU tRIVAR lINt 

s.. ........ ~ ........ 'UH_' UON$(O If.AJlY 1m talun )Wn 'AvlY!C& UAAl'r JAn ~(\.'OC. '& 
l:"'~S .... ,U n .. 't.~·( .... 1(1 • ""U'VI£ bn. ",lvst OPT. 

~Us£)(CHAb'(;UOU PBlIAIE l R-"E 

"OleE GR.t.DE SERVICE 

_Cbax-e! TWlI ftfPM cBullI 
l..,W ... • vs:lC (Cvrn) l.la n.UO un.'~ $000 SO {nl.4Ot {SUUs.!J ·16j~ 'OJ W •• • !.'.AC (c..n.-q U.CH $lU) $6~.'2i ~.OO ~ (}cHc, (~S4.6X) .,~~ 

r.., We .. f' tuW ... LI!'t¢ cProp,U1) n.nc ~.!» W SlUS SUS.2l1 SIUS s.«UH lCi.>.M 

Sc«iaf "'(fa 1 t .. 
TrroW ••• ~C Ul' ~(O $0 Sll.~ St'~.'lf SU.)S St'6.~1t ~.OO% 
ttuWc •• ~C U.(<< $1(0 $0 1-400$ ~1&.~1 ~.Oi $6\4.~1 100.00'4 

(NrollBtKI 
<>Vtt 0 lirtd·),RC U.e.9~ SHO) uU.m SOb) $.) (S1stq om.)!q ·to).O)"A <>VI( 0 ptf M'~. MRC ~.m SUl ~1.361 n~ U.OH.U$ "Hi S~t,7H ~.,,% $WT6T}.t \'01« U.~.ln U.~l.602 lZ4S.631 1U)~ 

OlGir AI.. SERVICES 

J>j(;IIAL DATA $EfMCf S 
CN'Y\eIltillI PI! pOd d Itlm 

• p{t~. 2.4. U. t.' 1Ct>pS. L'RC (Cuytrlj S'~ $~OO S1S.e.)) S-3.M SO (S~cq (m.ecq .\0000"-' · p,~. ~ ~. L'RC ();rr,,~ $.2)2 S$OOO SXt.EOO $.' Co) $0 (S$Ocq UXI.6C>Ot ·KOt-i% 
• Pr.""""'" U. U. 9.~ J(t9$. LRe (P1W:>!td) tn $6.00 $0 SIUO U2.301 saoo Sll.~l tOOM,. 
• Pre.'TIivm • 54 ~ • LlRC (PI~ to!) 9.020 ~t» So) $1$00 SHS.'S$ Us!» $U5.($$ tOOtJj~ 

Soo;;a/ hctU.U::t . . 
• $>(f~""". ).c. U, 9' 6 ~ .llRC $16 5000 $0 t~sto Sle.~ S5500 .2'.~ 1OO(~ 
• PI~' ~ K~. LlRC 5.))1 50'0 SO ~OO USS.Ui t;400 USS.US 100«,~ 

. tNt\0t4Wn!t 
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SCHEDULE II 

CONTEUGTEC 
PHASE III PROPOSED RATE INTEGRATION 

BASE PERIOD 411195·3/31/96 
SETTLEMENT RATE DESIGN SUMMARY/START·UP REVENUE REQUIREMENT 

PRESENT PROPOSED NET 
TAB SERVICE DE$CRIPTION BILLINGS BILLINGS CHANGE 

1 Network Actus l.In~ SeiVlce $S1.8l~,UI S71.258.873 ($tO.580.258) 
2 Custom Calling S5,347,121 $4.790.911 ($556.210)' 
3 DIgital Centrex • IntragrOup aiJd AUess tlnu S7.385.159 $$.«2.$55 (U"2.304f 
.c blgttal Centrex FeatlJfU $9U,75$ . S611,419 (S313,33d 
6 DIrectory Usting . S90 .. ,138 $2,12:4,762 S1.220.$1" 
6 £4$ AdditN~ (AS$um~ no change) SU2.$87 $132,$81 SO 
7 Foielgfl Exchange $871.045 $616,481 (U$0.56-4 
a /r;tegntf<J 5eiVIcfS /)jg1fal Network (ISDII) $8.718 $8,718 $0 
9 l.oeal Private Un~ $$l$.647 S1.836,753 $1.301,106 

10 Meu~e Charges S1.893.115 $1.893,115 SO 
11 MiscenaMous Sei'v/cu . $3,3t8.032 $5.073,$<41 $1.705.609 
12 Meuured SelVlee lJ$ag~ 

Currenl Cuslomu Usage $1,4~6.902 $1,664.981 $168,O19~ 
AdditiOnal US'ge Aftet C~nversloh SO $$,020,4$9 S$.020.4U 

13 Message Toll $45,312.562 $42,0$5.988 (U.25$.5t4)~ 
14 Non· RetunIng $10,$54,125 $10,301,362 . ($346,763)' 
1$ OSP H09.136 $7 .... 866 $335.'I30! 
16 Special Au,s! $908,813 S9U,«6 $U731 
11 InteruChg. Toll PL $4,104.135 $4.626,760 $522.025 ] 
18 \ 
19 $witched 55 Data Servke Ui,124 $22,128 $O~ 
20 Switch.dAccess Inteflnd In tra U TA $9,280.963 $9.28M63 $0 I 
21 Billing and Coflection 13.9$7,003 13.433.698 ($533.305 • 

" ~ 
22 Wats and $00 ServIce HtO.205 $560,409 (H9,U$), 

, 

23 TOTAL IRate Oufgo $180.041,181 $113,680,285 '$$,3$U~61 
; . . 

24 CHCF-A (0 CHCF-S 131.887,558 SI1,09M16 ($t'(.787,8U) 
25 Mugu S'Jltredit ($11.269.000 $0 $11,269.000 ! 

26 rOTAl. B/l.UNGS $200 660 739 . $1907799$1 . {U 880 !ill 

(END OF ATTACHMENT A) 



A.90-09-043 et at. ALj/B\VM/jac 

ATTACHMENTB 

AVERAGE BILL COMPARISON 

Con tel of California, Inc. 
Phase III 

A.90-09-043, A.95-12-006,1.96-03-021 

Category Current Proposed Difference Pet~ent 

Rates Rates 

Residential 
Flat Rate service $36.00 $35.03 ($0.97) (2.7) 
Flat Rate to Measured 36.00 32.1.4 ( 3.16) (10.4) 
Measured to Measured 33.47 32.24 . ( 1.23) (3.7) 

Business 
Single Line 

Flat to Measured 67.85 57.26 (10.59) (15.6) 
Measured to Measured 68.58 57.26 (11.32) (16.5) 

Multi-Line 
Flat to Measured 92.60 68.51 (24.09) (26.0) 

Note: Averages indude the ac('ss line rate, aver.1ge usage charges, customer caBing 
features, Federal Communication Commission end user common line charge, and 
average intraLATA toll. 

(END OF A 11 ACIIMENT 8) 


