
Telecom Division 

Decision 98-01-086 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF 
CALIFORNIA 

In the Matter of the AppJk'ltion of TELMEX/Sprint 
Conlmunications, L.L.C., a Delaware Limited 
Liability Company, for a Certificate of PubHc 
Convenience and Necessity to Provide InterLATA 
and IntraLATA Tele<ontmunications Service in 
California as a Switchless Reseller. 

OPINION 

Application 97-12-000 
(Filed December 18, 19(7) 

TELMEX/Sprint Communications, L.L.C., a Delaware limited liability company, 

filed an application on December 18" 1997, (or a certificate of public convenience and 

necessity to provide inter- al\d inlr.l-Iocal access and transport area services in 

California as a lloll-doIl)inant intetexchange carrier. This applic.'ltion W.1S filed pursuat\t 

to the registration process adopted it\ Decision (D.) 97-06-107 al\d related decisions. 

The applicilIlt '''\is qualified to use the registr.ltlon process and complied with the 

filing requirements for a registration applic(ltioll; there were no protests to the 

application; and the draft tMiffs submitted were not rejected by the Commission's 

TclccOlllmunications Division. Therefore, pursuant to the authority gr.1Ilted to the 

Ex~utive Director by D.97-08-05O" the applicant should be grcHltcd a certificate of 

pubJic convenience and necessity to provide this service. 

Findings of Fact 

1. The ilpplic,lHon was Wed on DC(embcr 18, 1997, ilnd appeared in the 

Commission's D,lny CaleI'l.dar on December 22" 1997. 

2. There were no timely protests to the application. 

3. The draft tariffs were not rejected by the Commission's Tclecommunictllions 

Division. 
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Conclusion of law 
Applicant should be granted the requested certificate of public cOlwenience and 

necessity subject to the conditions in the attached appendix. 

ORDER 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is granted to TELMEX/Sprint 

Communications, L.L.C. to operate as a switchless tesellcr of inter-Local Access and 

Transport Area (LATA) and, to the extent authorized by Decision 9-1-09-065, intra

LATA telecomni.unications services o[(eted by conununkation common carriers in 

California subjC(t to the conditions set forth in the attadlCtt appendix. Applicant is 

assigned corporate idcntific,ltion number U-5931-C, which shall be included in the 

caption of all filings nl:ade with this Con\nlissiOll. 

2. Application 97-12-030 is dosed. 

This ortlcr is effcctive tOttay. 

D,lted January 23,1998, at San Francisco, Califon\ia. 

Executive Director 
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APPENDIX A 
(Page 1) 

NON-DOMINANT INTEREXCHANGE CARRIER REGISTRATION 

1. If you cequested confidential lre,ltnlent of the financial portions of your 

application, it was granted and those materials will renl.ain under S('al for one rear from 

the date of the decision. If you wish to continue the seal on those Illateriais beyond the 

one year period, you must make a formal rCtluest no later than thirty days prior to the 

eXpilC:llion of the year explaining the reasons why you believe such extension is 

nC'Cessary. 

2. You are subject to the following fees which must be regularly remitted: 

a. The current 2.4% surcharge applicable to aU intrc\state services except 
for those excluded by Dedsion (D.) 9-1-09-065, as mlxiified by 
0.95-02-050, to fund the Universal Lifeline Telephone Service (Public 
Utilities (PU) COtie § 879; Resolution T-l6098, Occember 16, 1997); 

b. The current 0.25% surcharge applicable to all intrilstate services except 
foc those excluded by 0.9-1-09-065, as nlodified by 0.95-02-050, to fund 
the Ca1ifornia ReJay Service and Communic,ltions Devices Fund (PU 
Code § 2881j Resolution T-16090, December 16,1997); 

c. The user fee providCtI in PU Code §§ 431-435, which is 0.11 % of gross 
intrastate revenue for the 1997-1998 fisc .. )} yeM (Resolution M-4786); 

d. The current surcharge applicable to an intrastate services except for 
those excluded by 0.9-1-09-065, as modified by 0.95-02-050, to fund the 
California High Cost Fund·A (PU Code § 739.30j 0.96-10-066, pp. 3-4, 
ApI'. B, Rule l.Cj set by Resolution T-15987 at 0.0% for 1997, ef(('(live 
Febru<'lry 1, 1997); 

e. The current 2.87% sun:harge applicilble to all intr,lsl,1te services except 
for those excluded by D.9-1-09-065, as modified by 0.95-02-050, to fund 
the California High Cost Funtl-H (0.96-10-066, p. 191, App. B, 
Rule 6.F.); Clnd 

f. The current 0.4 t % surcharge applic.1bIe to all inlr,lsl.1te services except 
for those excluded by 0.94-09-065, as modified b)' 0.95-02-050, to fund 
the California TeI('(onncct Fund (0.96-10-066, p. 88, App. H, Rule 8.G.). 

These fees may change periodk.llly. You will be notified of such changes. 

3. You are exempt (rom Rule 18(b) of the Commission's Rules of Pr.1ctice and 

Procedure. 
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4. You are exempt from PU Code §§ 816-830. 

5. You are exempt from I>U Code § SSI when the transfer or encumbrance serves to 

secure debt. 

6. Vou shall file a written acceptance of the certificate granted in this proceeding. 

7. <l. You arc authorized to file with this Comnlission tariff schedules for the 

provision of the services granted in your certificate of public convellience and necessity. 

You mlly not offer these services until tariffs are on file unless you have unless you have 

separately been gr,\nted an exemption [rom tariff filings subject to a1l of the conditions 

of such exemption. Your initial filing shall be made in accordance with General Order 

(GO) 96-A, excluding Sections IV, V, and VI, and shall be effective 110tless than one day 

aft('r mingo You shall (omply with the prOVisions in your tariffs. 

b. The effectiveness of your future tariffs is subject to the schedules set forth in 

Ordering Paragraph 5 of D.90-08-032 (37 CPUC2d 130 at 1SS), as moc.lifiCtt by 

D.91-12-013 (42 CPUC2d 220 at 231) and D.9i-06-0~ (44 CPUC2d 617 at 618): 

/15. All NDIECs are h('reby placed 01\ notice that their California tariff 
filings will be processed in accordance with the following 
effectiveness schedule: 

".1. Inclusion of FCC-appro\'ed mtes for interstate servic('s in 
California public utilities tariff schedules shaH bc<ome 
e((edive on one (1) day's notice. 

lib. Uniform rate reductions (or existing services shall l>C<'ome 
effective 01\ five (5) days' notice. 

"c. Uniform r,lle incre.1ses, except for minor r,lte incrcases, for 
l'xisting sCfvices shall become efft'Ctive on thirty (30) days' 
notic(', (\nd shall require bill inserts, a nleSs.1ge 01\ the bill 
itself, or first class mail notice to customers o( the pending 
jncrc.1Sett r,ltes. 

"d. Uniform minor r.lIe incre.lses, as ddined in D.90-11-029, (or 
existillg servic('s shall become ef(ective on not l('ss than five 
{S} working dill's' notice. Customer notific,ltiOJ\ is not 
fCt}uired for such minor r.lte incr('.1ses. 

"e. Advice letter filings for ncw services and (or (\11 other types 
of tariff rcvisions, except changes in text nol affecting r,l((,S 
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or relocations of text in the tariff schedules, shallix-comc 
effective on forty (40) days' notice. 

"l. Advice letter filings merely revising the text or location of 
text material which do not c.luse an increase in "ny rate or 
charge shall become effective on not less than five (5) days' 
notice." 

8. You may deviate fronl the following provisions of GO 96-A: 

(a) p-uagraph II.C.(l)(b), which requires consecutive sheet numbering and prohibits the 

reuse of sheet numbers, "Ild (b) paragraph 1I.C.(4), which requires that "" separate sheet 

or series of sheets should be used for each rule." Tader (ilings incorporating theSe 

deviations shall be subject to the approval of the Commission's Telecommunications 

Division. Tariff filings shall reflect all fees and surcharges to which applicant is subj('(t, 

as noted alxwe. You are also exempt from GO 96-A, paragraph III.G.(l) and (2) which 

requires service of advice letters on competing and adjacent utilitics, unless such 

utilities have specifk'tllly requested such service. 

9. You shall file as part of your initial tarili, after the effective date of this order, a 

service area map. 

to. Prior to initialing service~ you shall provide the Commission's Consumer 

Services Division with the your desigl''Iatcd ('ontllet person(s) (or purpos<?S of resolving 

consumer compJaints and the corresponding telephone Jlumlx>r. This information shall 

be updated i( the nanle or telephone number ch<1nges or at ]C<1St annually. 

11. YOll shall notify this C0ll1lnission in writing of the date interLATA service is 

first rendered to the public within five days after service begins and again within five 

dc\}'s of when intr.lLATA service lx>gins. 

12. You shall keep your books and records in accordance wlth the Uniform System 

of Accounts specified in Title 47., Code of Feder.ll Rcgulations, P.ut 32. 

13. In the event your books and records are required for inspection by the 

Commission or its staff, you shaH either produce such records at the Comnlission's 
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offices or rcim,burse the Commission for the reasonable costs incurred in having 

Commission shlf( tr<wel to your offke. 

14. You shall file an annual report, in compli<lIlce with GO 10-l·A, on a calendar

year b,lSis using the information request fornl developed by the Commission Staff and 

contained in Appendix B. 

15. You shall ensure that your employees COll\ply with the provisions of Public 

Utilities (PU) Code § 2889.5 regarding solicitation of customers. 

16. The certifiCtite granted aJ'ld the authority to render service under the rates, 

charges, and rules authorized will expire if not exercised within 12 1l10Ilths after the 

cCfective date of this order. 

17. \Vithin 60 tfays of the effective date of this order, you shall comply with PU 

Code § 708, Employee Idenlilication Cards, and notify the Director of the 

Telecommunications Division in writing of its compliance. 

18. If you are 90 days or Illote late in filing an annual report or itl remitling the fees 

listed above, Te!ccommunications Division shall prepare lor Commission (onsidertltioll 

a resolutiOl'l that revokes your CPCN, unless you have received the written pennisslol\ 

of Telecommunications Division to file or renUt late. 

(END OF APPENDIX A) 
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TO; ALL INTEREXCHANGE TELEPHONB UTILITIES 

Article 5 of the Public Utilities COtie grants authority to the California Public Utilities 
Commission to require all public utilities doing business itl California to file reports as 
specified by the Conhl\ission on the utilities' California operations. 

A specific al\r'lUal report form has not yet been prescribed (or the CaJifofllia 
intetexchange telephone utilities. H(mleVer, you arc hereby directed to submit an 
original and two copies of the information requested in Attachment A no later than 
March 31st of the year (ollowing the calendar year for which the annual report is 
submitted. 

Address your report to: 

California Public Utilities Conullission 
Auditing and Compliance Branch, Room 3251 
505 Van Ness Avenue 
San Francisco, CA 9-1102-3298 

F~lilure to file this in(ornlation on lime n\ay result in a penalty as prOVided (or in §§ 2107 
and 2108 of the Public Utilities Code. 

If )'0\1 have any q\testiol\ concerning this mat ter, please c,,11 (415) 703·1961. 
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Information Requested of California Interexchange Telephone Utilities. 

To be filed with the California Public Utilities Commission, 505 Van Ness Avenue, 
Room 3251, San Francisco, CA 9-1102-3298, no later than Match 31st of the year 
following the calendat year for which the am'lu~tl report is submitted. 

t. Exact regal name and U # of reporting utility. 

2. Address. 

3. Name, title, address, and telephone number of the person to be contacted 
concerning the reported inforn'lafion. 

4. Nanle and title of the officer having custody of the gelleral books of account 
and the address of the office where such books arc kept. 

5. Type of org<lnization (e.g., corporation, parh\ership, sole proprietorship, etc.). 

If incorpot.lte(I, specify: 

a. Date of filing articles of incorporation with the Secretary of State. 

b. Slale in which incorpor.tted. 

6. Commission dedsion number granting operating authority and the date of 
that decision. 

7. D<lte oper.ltions were begun. 

8. Description of other business activities in which the utility is engaged. 

9. A list of "II affiliated companies ClI\d their relationship to the utility. State if 
a(filiate is a: 

a. Regulated public utility. 

b. PubHdy held corpor.tHon. 

10. Balance sheet as of December 31st of the yeM for which information is 
submitted. 

11. Income shltemenl (or C"Hfornia operations for the c.llendar year for which 
information is submitted. 

(END OF APPENDIX 8) 


