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Decision 98·02-116 February 19t 1998 

MAIL DATE 
2124/98 

BEFORE TilE PUOUC UTILITIES CO~IMJSSION OF TIlE STATE OF CAUFORNIA 

Application of SOUTHERN 
CALIFORNIA GAS COMPANY 
(U 904 G) Under the Catastrophic Event 
Men\orandum Account (CEMA) 
for Recovery of Costs Related to the 
Northridge Earthquake. 

A.94-12-006 
(Filed December 9, 1994) 

ORDER DENYING REHEARING 

-. 
Southern California Gas Company (SoCaJ) has filed an AppHcation for'i ~ . r 

Rehearing ofD.91-06·064 which requires SoCs) to refund to ratepayers through the 

existing Catastrophic EverU Memorandum ACcount (CEMA) approximately $6.9 million 

in insurance proceeds for claims filed (or teimbursemcnt of capital costs and restoration 

of earthquake damaged plant facilities. 

SoCal points out in its Application for Rehearing that the decision in its 

Perfonllance Based Ratemaking (PBR) Case, D.91-07-054, adopts a base margin 

requiremcnt from which the same $6.9 million is subtracted, as a reduction to plant 

thereby obligating SoCal cficctivcly to refund the amount twice, once in the PDR casc 

and once here in the CEMA casc. 

SoCnl filed an Advice Lellcr (0 con\ply with D.97-06-064 in CEMA, 

pointing out the problen\ with the potential double refund and asking the Commission to 

act on this Application for Rehearing to address the problcm. The Ofiice of Ratepayer 

Advocates (ORA) protested the Advice LcUcr and asked the Commission to deny 

rehearing because no legal error has bcen shown and bccause SoCal can file a petition to 



A.94-12·006 

modify the PDR decision to addtcss the problem. ORA points out that SoCal did not file 

an Application for Rehearing in the PBR case. \Ve agree with ORA that the double 

refund problem should be corrected in the POR casco 

No legal error having been shown, in this CEMA matter rehearing should 

be denied. 

THEREFORE, IT IS ORDERED THAT: 

I. Rehearing ofD.97-06·064 is hereby denied. 

2. Application 95·06-002 is teopened tor the limited purpose of (onsidering 

appropriate corrective changes (0 the adopted base margin requirements to eliminate. any 
-.,-." ~;"';~:~",\'~~~--~"~<~~;'-':-~:~'~~ ~-:"'''''''''~'_''~.i. L.~~-~~·:.f~:-~~.t.;l!~~';.·:- ... ~<~ •. ~·· .:;;-~.:_ ;:.., ... ~:'~:'-t'- - - . ~.- ": ';. :~_ ... ~. :~ ~;~.~ ~. - ~ 
doublec6untirigof the $6.9 rilillio'n in insurance proceeds. - . 

This decision is effective today. 

Dated February 19, 1998 at San Francisco, California. 
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