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Decision 98-04-0S4April23, 1998 . . rrnfOln(~)n1~1 /AI A .. : 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE!W~()\J'~l{!/ldJm'A .'. 

In the Matter Of The Application Of SOUTHERN 
CALIFORNIA EDISON COMPANY (U 338-B) 
For Authority To In~reascIts Authorized Level 
Of Base 'Rate Revenue Uncle"r The EleCtric 
Revenue Adjustnlcnt Mechanism For Service 
Reilde~oo Beginning Janua'ty 1,'1995 And To 
Reflect This IncreaSe In Rates. 

Order Instituting Investigation Into The Rates, 
Charges, And Prac~ces of SOU:rHERN 
CALIFORNIA EDISON COMPANY, 
EStablishment QfThc U.tility's Revenue 
Requirement, And Attrition Request. 

FINAL OPINION 

Application 93·12-025 
(Filed DC<'ember 27, 199~) 

InvcStigaHon 94-O2.()()2 
(Filed February 4, 1994) 

By this decisioJl/we approve a Settlement Agreement regarding'The 

UtiHty ReEormNetwork/s (TURN) Rate Design Window proposal in this 

proceeding, and dose this do(ket. The parties proposing the Settlement 

Agreement are TURN, SOuthern California Edison Company (Edison), California 

Industrial Users (CIU), California Large Energy Consumers Association 

(CLECA), and California Manufacturing Association (CMA). The Settlement 

Agreen\ent is presented In Appendix A. 

Under the Settlement Agreement we approve today, Edison will provide 

its interrnptible service program (ustomers official notice that, after Mar(h 31, 

2002, it will no longer provide a discount for interruptible service under existing 
. . 

tariUs. eWe adopt tarilf language revisions to reflect th~se termination 

provisions, as presented in AppendiX B. Today's deCision does"not preclude the 
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developn\cnt, adoptiori, and implementation of a dif(erent interruptible service 

program applicable to 'custorners after March 31, 2002. 

Background 

The Rate Case Plan allows all parties to Edison's last general rate case to 

propose rate changes in the Rate Design Window! On Decen\ber 20, 1996, TURN 

filed a Rate Design Window proposal in this proceeding. In its proposalJ TURN 

requested that the Commission direct EdisOl\ to provide its interruptible service 

program customers official notice that after March 31, 2002 it will no longer 

provide a dist()unt for interruptible service under the existing tariffs. March 31, 

2002 is the expiration of the period prescribed in Section 743.1 of the California 

Public Utilities Code during which the level of the eXisting interruptible credit (or 

heavy industrial customers cannot be altered. 

On January 21, 1997, Edison filed a response to TURN/s proposal. Edison 

stated that it disagreed with TURN's interpretation of the interruptible service 

program lari((s and contract termination provisions. Nevertheless, given the 

expected changes in the electric utility industry, Edison stated it would be 

prudent to advise its interruptible service program customers that their 

interruptible service could be ffiodified or terminated fol1owing the period 

n\andated by Scction 74:3.1. Accordingly, Edison stt'\ted that it would me an 

advice lettcr inserting a provision regarding the potential modification or 

ternunation of its interruptible tariff schedules, and send each 01 its interruptible 

service program custOillers a letter regarding the potential modification or 

tcnmnation. Edison argued that this would eJin\inatc the need fOr a Ratc Dcsign 

I Edison did not identiCy any rate design issues to be considered in the 1996 Rate Design 
\Vindow and, by letter dated June 20, 1996, requested that it be indefinitely deferred. 
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\Vindow proceeding and avoid consmning the Con\mission's at,d the parties' 

resources in litigating the issue. 

On January 31,1997, Edison filed Advice No. 1217-E inserting the 

provisions regarding the potential term.ination in all of its interruptible tariff 

schedules. However, TURN filed a reply to Edison's response on February 5, 

1997, challenging the language Edison inserted in its interruptible tMiif 

schedules.' TURN argued that the uSe of the words IImay be terminated" as 

opposed to tJwill be terminated" Were anlbiguous and did not adequately 

address TURN's concerns. Edison used the words "may be terrninated ll to 

provide sufficient rtotiCe to Edison's interruptible service program customers 

without requiring the Commission to issue a dedsion authorizing the 

tennination. Edison cannot unilaterally tern\inate the pI'ogranl without a specific 

Commission decision. 

Given TURN's protest of Edison's language, Edison withdrew Advice 

No. 1217-E and did not send the above-referenced letter to its interruptible 

service program customers. Subsequently, TURN and Edison discussed the 

mailer turther and agreed that the}' could jointly stipulate to a Notice of 

Termination statement that would be provided to Edison's interruptible service 

progran\ custorners. This was communicated to the assigned Adrl'linistrative 

Law Judge (AL]) in a letter from Edison, dated May I, 1997. To facilitate the 

settlement process, the assigned ALJ convened a prehearing conference on 

I TURN also sent a leiter protesting Edison's filing of Advice No. 12t7-E on February 6, 
1~~ . 
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June 5, 1997, at which time, ClUJ CLECA, and CMA also expressed an interest in 

participating in the settlement. 

Pursuant to Rule 51.1(b), a notice of settlement conference was served on 

June 20, 1997 and a settlement conference was held via telephone at 9:()() a.m. 01\ 

Friday, June 27, 1997 at Edison's San Francisco offices. The Settlement 

Agreement was executed by the TURN, Edison, CIU, CLECA, and CMA, 

collectively referred to as "the Parties," in early July. 

After execution of the SeltlementAgreement, the Parties agreed that it 

appeared that the issues resolved by the Settlement Agreement were already 

being addressed in Edison's Unburtdling/RatesNting proceeding, Application 

(A.) 96-12-019. However, the final tariff changes implemented as a result of that 

proceeding did not contain the changes provided for in the Settlement 

Agteemenl. The~ef()re, on February 13, 1998, the Parties tiled a Motion Por 

Adoption of the Settlement Agreement Regarding The Utility Reform Network's 

December 20, 1996 Rate Design Window Ptoposal (Motion). No comments or 

protests were filed in response to the Motion. 

Summary of Motfon and Settlement Agreement 

Edison offers five interruptible service program tarifl schedules for its 

customers: Schedule 1-6, TOU·8-SOP-I, RtP·2~f, AP·I, and TOU·PA-SOP-1. 

Customers on these tariff schedules re~eive a discount for electricity in exchange 

for Edison's right to call upon them to reduce load when necessary to prc\'cJlt a 

system outage. Pursuant to Section 743.1 01 the California Public Utilities Code, 
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the level of the discount provided to heavy industrial customers cannot be 

changed until March 31, 2002.' 

Under the Settlement Agreement, Edison will send a notice to each 

interruptible service customer that, after March 31, 2002, Edison will no longer 

provide its interruptible customers service under the same terms and conditions 

as it currently docs. The notice reads as follows: 

NOTICE OF TERMINATION OF 
EXISTING INTERRUPTIBLE SERVICE PROGRAMS 

Section 743.1 of the California Public Utilities Code mandates that 
the level of the credit on Edison's interruptible tari£[ schedules shall 
not be changed until March 31,2002. The California legislature and 
the California Public Utilities Commission ate in the process of 
restructuring California's electric utility industry. This process will 
dramatically affect the need and type of interruptible service 
programs offered to consumers. As a result, when the period (or 
providing interruptible service mandated in Section 743.1 expires, 
Edison will no longer provide its interruptible customers service 
under the same terms and (onditions as it currently does. Therefore, 

) On November 20, 1997, Edison liJ~d Advice No. 1263·B which will govern the 
operation of the program through Maf(h 31,2002. By letter dated Mar.:h 12, 1998 (rom 
the Commission's Energy Division, the tariff revisions requested by Edison were 
apptoved. These revisions wil1: (1) transfer responsibility (or determining when an 
interruption should be initiated (rom Edison to the Independent System Operator 
(/IISO"); (2) provide interruptible service program customers the opportunity to cancel 
their interruptible service contracts and return to firm service; (3) prOVide that 
interruptible service progr.lnl customers electing direct access service must noti£y their 
Energy Service Provider and Scheduling Coordinator that they are subject to 
interruption; and (4) prohibit interruplible service program customers (rom bidding 
curhlilable demand into the [SO as an ancillary service. These changes ate to be 
effective with the commencement of ISO's operation and are expected to remain in 
pJace until March 31,2002. 
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the Contracts for Interruptible Service in effect today will be 
terminated as of that date. Edison anticipates another interruptible 
service program designed to accommodate the needs of the ele<:lric 
utility industry may be available at that time to replace the curtent 
program, and that Edison's current interruptible service program 
customers nlay be given the opportunity to participate in that 
program. Since the Contracts for Interruptible Service in effect tOday 
will be ternunatcd as of March 31,2002, customers currently 
receiving service under those contracts will not need to provide five 
years written notice of termination as required by their contract 
and/or interruptible tarUf schedules. 

Prior Commission authorization is necessary before this notice is delivered 

to Edison's interruptible sentite program customers. Schedules AP-I and TOU

PA·SOP-I reqttite Edison to provide fi\'e yeats' written notice prior to 

terminating interruptible service. Accordingly, the Parties request that the 

Commission exercise its right, pursuant to General Order 96-A and Sedion 11 of 

. the "Contr:tct lor Interruptible Service, Agricultural and Pumping/' to modify the 

terms and conditions of Schedules AP-I and TOU-PA-SOP-l so that they may be 

terminated by Edison on less than five years~ notice. With respect to Schedules 

1-6, TOU-8-S0P-I, and RTP·2-I, Parties request that the Commission simply 

authorize their termination after March 31,2002, since these schedules arc sil~nt 

with (('spect to Edison's right to terminate. As part of the Motion, Parties 

propose t:triU language additIons to refled the termination provisions discussed 

above. (See Appendix B.) 

Discussion 

Rule 51.1 (e) of the Commission's Rules of Practice and Procedure provides 

that the Con\nlission should not approve a settlement, whether contested or 

uncontested, unless the seulen\ent is: (1) in the public interest; (2) reasonable h' 

light of the whole rC(ordi and (3) consistent with the law. As dis(ussoo below, 

We find that the Settlement Agreement satisfies these three criteria. 
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First, the public interest is served by providing (or a reasonable transition 

(ron\ Edison's existing interruptible service program designed under a ~tili\y 

monopoly structure to a program that meets the needs of the emerging 

competitive electric I'l\arket. The Settlement AgrC('ment provides a reasonable 

transition in two respects. First, it reflects the intent of the Legislature to 

maintain the existing interruptible service program and (urrent interruptible 

service program incentives through Mar(h 31, 200~ pursuant to Section 743.1. 

Second, the Settlement Agreement allows for the design of interruptible service 

beyond March 31, 2002 to mcct the spedfic needs of the Independent System 

Operator ("ISO"), \vhkh will be responsible for de-termining when an_ 

interruption is J\~eded . 
• 

Although evidentiary hearings have not been held in this proceeding, 

TURN's Rate Design Window proposal, Edison's comments on the proposal, 

TURN's reply to those comn\ents, and the Settlement Agreement (oostitute the 

record for the our consideration of Rule 51.l(e).1 These documents demonstrate 

that the Settlen\ent Agreement appropriately balances the need to comply with 

current law while providing the fleXibility to construct future load curtailment 

programs that meet the needs of the industry after March 31,2002. We find that 

the Settlement Agreen\ent is reasonable in light of the v,,'hole recoi'd. 
In addition, the Settlement Agreement is consistent with Section 743.1 and 

the Commission's efforts to restructure California's electric utility industry, and 

I By this decision, we incorporate these documents into the record of this proceeding. 
Similarly, consistent with the Rate Case Plan (0.93-07-030, dated July 21, 1993, pp. 
BlS·B19), the Commission issued a decision in San Diego Gas & EleCtric Company's 
Rate Design \Vindow proceeding based upOn the proposals and con\rnents on the 
proposals in that proceeding. (D.94-03-021, dated Mar<h 9, 1994.) 
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does not violate any statute or Commission general order, resolution, or decision. 

In addition, the Settlement Agreement reasonably balances the risks associated 

with continued litigatioll of the issues surtounding the proposed termination 

language. Moreover, the Settlement Agreement constitutes a more efficient and 

optimal use of the Parties' reSources in comparison with traditional litigation. 

Por the reasons stated above, we approve the Settlement Agreement 

presented in Appendix A. We also adopt tariff language to reflect the 

terminMion provisions of the Settlement Agreement, as presented in Appendix B. 

This language is t6 be added to the Applicability section of Edison's Schedule 1-6, 

TOU-8-S0P-I, RTP-2-I, AP·I, and TOU-PA-SOP-1. We note that Advice Letter 

No. 124S-E proposes other tariff revisions to these schedules. The language 

adopted today should be added to Edison's current version of these schedules, 

effective imrilediately. This language should also be incorporated into any 

future revisions that result from our consideration of Advice Letter No. 124S-B or 

other pending Advice Letters that request revisions to Edison's tariff sheets for 

the schedules listed above. 

There being no (urther issues to address in this proceeding# we dose 

A.93-12-025 and Investigation (I.) 94-02..()()2. 

Findings of Fact 

1. The Settlement Agreement reflects the intent of the Legislature to maintain 

the eXisting interruptible service progriln1 and current interruptible service 

program incentives through March 31,2002 pursuant to Section 743.1. 

2. The Settlement Agreement allows for the design of interruptible service 

beyond March 31,2002 to n\eet the spedfic needs of the Independent Systen\ 

Operator, which will be responsible for deternlil'ling when an interru'ption is 

needed. 
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3. The Scttletnent Agreement is reasonable in light of the \vhole record in this 

proceeding. 

4. The ScttleJ'nent Agreement is consistent with Section 743.1 and the 

Commission's ef(orts to restructure C"li(ornia'selectric utility industry, and does 

not violate any statute or Comn\ission general order, resolution, or decision .. 

5. The Settlement Agreement I'easonably balances the risks associated with 

continued litigation of the issues surrounding the proposed termination 

language. 

6. The Settlement Agreement constitutes it n\oie e(fidcnt and optimal USe of 

the Parties' resources in comparison with tl'aditionallitigation. 

7. There are no further issues to address in this pl'oce~ding. 

ConclusloliS of Law 

1. The Settlethcnt Agreement meets all three criteria of Rule 51. 1 (c) and 

should be adopted. 

2. Revisions to the tarilf language of Edison's Schedule 1-6, TOU-8-S0P-J, 

RTP-~-J, AP-I, andTbU-PA~SOP-I should be made t6 reflect the adopted 

Settlcment Agreement. 

3. In order to implement the tariff language changes as expeditiously as 

possible, this order should be eficctive today. 

4. This docket should be dosed. 

FINAL ORDER 

IT IS ORDERED that: 

1. The Scltlen,c~t Agrecment Regarding The Utility RefoTnl Network's 

Decemoer 20, 1996 R('lte Design Window Proposal, presented i~ Appendix A, is 

adopted. 

-9-
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- - - -- -

2. Thc language presented in -Appendix B 'shall be added to the Applicability 

Section of SOuthern California Edison Company's (Edisofi) Schedule 1-6, -

TOU·8·S<)P-I, RTP-2 .. I, AP-I, and Tou .. pA-~P-I, cffective immediately. Unless 

other~vise ordered by this Commission by decisionol I'esolution~ the language 

presented in Appendix B shall be incorporated into any subsequent revisions to 
.' . 

Edison's tariff sheets lot the schedules listed above. Within 15 days (rom the 
- -

ci(cctive date of thisd~ci$i6}l, Edison"shalf/He ari.Advi~e ~tter ~ontait\ing - . 

revised tariff sheets lor Schedule 1-6, TOU-S-Sc:>P-li RTP-2-I,AP-I, and 

TOU-PA-SOP-I that reflect th~.lariguage additions presented h\ Appendix B. 

3. Application 93-1:2-025 and Inves·UgaHon.94-Oi-06i ate dos~. 

This order is effective today. 

Dated Aptil23, 1998, at Sacramento, Califotnia. 

-10 -

RICHARD A. BILAS 
President 

P. GREGORY CONLON 
JESSIE J. KNIGHT, JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissioners 
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APPENDIX A 
Page 1 

SETTLEMENT AGREEMENT REGARDING 
THE UTILtTY REFORM NETWORK'S 

DECEMBER 20, 1996 RATE DESIGN WINDOW PROPOSAL. 
IN APPUCATION NO. 93-12·025 

PRBAf\1BLB 

1. The Parties to this Settlement Agreement are CalifOInia Industrial Users 
(UCIU"), California Large Energy Consumers Association (UCLECA"), 
Califonlla Manufacturing Association r'CMA"), The Utility Reform Network 
("TURN"), and Southern California Edison Company ("Edisonll

), hereinafter 
collectively referred to as Parties. 

i. Edison has live optional interruptible tariff schedules avaiJa.ble to eligible 
customers: Schedules 1-6, TOU-S-SOP-I, RTP-2-I, AP·I, and TOU-PA-SOP-I. 
Customers taking service on one of these schedules may be a.sked to reduce 
load, within thirty minutes of a notke ot interruption, to an agreed-upon firm 
service level. This notice is prOVided when a shortage of capacity exists. In 
exchange for the ability to interrupt service, the customers receive a discount, 
otherwise known as the interruptible credit. Pursuant to Section 743.1 of the 
California Public Utilities Code, the level of this interruptible credit cannot be 
altered until March 31, 2002. 

3. Given the restructuring of the ~lectric utility industry in California, it is 
unlikely that the existing interruptible service programs will continue in the 
same capacity as they do today. The nature and operation of future 
interruptible service programs are currently being considered in the 
workshops associated with the consolidated utility ratesetting proceeding, 
Application No. 96·12-009, 96-12-011, and 96-12·019. 

4. On December 20, 1996, TURN filed a Rate Design Window proposal In 
Application No. 93-12-025 requesting that the California Public Utilities 
Conmlission ("Comn\ission") direct Edison to provide its interruptible 
service progr<ln\ custOn\ers oUida1 notice that after lvfarch 31, 2002 it will no 
longer provide a discount for interruptible service under the-existing tariffs. 

5. On January 21, 1997, Edison filed a response to TURN's proposal. Edison 
disagreed with TURN's interpretation of Edison's interruptible service 
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program lariff and contract terrnination provisions. Nevertheless, given the 
expected changes it\ the electric utility industry, Edison stated that it was 
prudent to advise its interruptible s~rvice program customers that their 
interruptible servke nlay be n\odified or terminated (ollowit\g the period 
mandated in Section 743.1. Accordingly, Edison stated that it would file an 
advice letter inserting a provision regarding the potential tennination in its 
interruptible tari(f schedules, and send each of its interruptibJe servic~ 
program customers a letter regarding the potentialn\odification or 
termination. 

6. On January 31,1997, Edison filed Advice No. 1217-E inserting the provision 
regarding the potential termination in all of its interruptible tariff schedules. 

7. On February 5, 1997, TURN lited a reply to Edison's response contesting the 
language Edison inserted in its interruptible tariff schedules .. On February 6, 
1997, TURN also Sent a letter protestii\g Edison's filing of Advke No. 1217-E. 
TURN argued that the use of the words "may be tcrminatedll as opposed to 
"will be tern\inatcd lJ were ambiguous and did not adequately address 
TURN's concerns. Edison used the words "may be tenninatcdll to provide 
sufficient notice to Edison's interruptible service program customers without 
requiring th~ Comn\ission to issue a decision authorizing the termination. 
Edison cannot unilaterally tcrnlinate the program without a specific 
Comm.ission decision. 

8. Given TURN's protest of Edison's language, Edison has withdrawn Advice 
No. t217-E and has not sent thc above-referenced letter to its interruptible 
service progtam custorners. 

9. CIU, CLECA1 CMA, TURN, and Edison have discussed this n'atter further 
and can now jointly reconln\end a staten\ent that can be provided to 
Edison's interruptible service program (uston\ers regarding the tcrmination 
o( the program. 

10. The Parties wish to avoid time-consuming and costly litigation of this issue in 
this Rate Design \Vindow prO<'eeding. 11\c Parties also recognize that the 
Commission will be considering proposals relating to the nature and 
operation of future interruptible service programs in the workshops 
associated with the consolidated utility ratesetting proceeding, and in other 
proceedings the Commission may convene. 
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I. 

RECOMMENDATION 

The Parties to this Settlement Agreement hereby recommend to the Comn\ission! 

A. The following statement should be inserted in Edison's interruptible tarifi 
schedules and provided to interruptible service program custon\ers in 
correspondence sent to each interruptible service program customer's billing 
address! 

NOTICE OF TERMINATION OF 
EXISTING INTERRUPTIBLE SERVICE PROGRAMS 

Section 743.1 of the California Public Utilities Code mandates that 
the level of the credit on Edison's interruptible tariff schedules 
shall not be changed until March31, 2002. As you know, the 
Califorhia legislature and the California Public Utilities 
Commission are in the process of restructuring California's 
electric utility industry. This process will dramatically affeel the 
need and type of interruptible service programs oUered to 
consumers. As a result, when the period for providing 
interruptible service mandated in Section 743.1 expires, Edison 
will no longer provide its interruptible customers service under 
the same terms and conditions as it currelHly docs. Therefore, the 
Contracts for Interruptible Service in effeel today will be 
terminated as of that date. Edison anticipates another 
interruptible service program designed to accommodate the 
needs of the electric utility industry may be available at that time 
to replace the current program, and that Edison's current 
interruptible service progrcln\ customers may be given the 
opportunity to participate in that program. Since the Contrclcts 
for Interruptible Service in effect today will be tern\inated as of 
March 31,2002, (ustomers currentl)' receiving service under 
those contracts will not need to provide five years written notice 
of termination as required by their contract altd/or interruptible 
tarifE schedules. 
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B. Because this language will "actually te~n\!nate the ~ontracts (or Interruptible _ 
Service alter March 31, 20021 a CommissIon order IS necessary before it is 
delivered to Edison's interruptible servi('E~ program custOn\ers. 

C. Special ConditionS of Schedules AP-I and TOU-PA·SOP-I requires Edison to 
provide customers Ol\these schedules five years' written1\otice of 
termination. Thereforc, the Coininission must ri\odUy these -termination 
provisions pursuant to Section 11 of the UContra~t Jor Interl'uptibl~ Service, 
Agricultural and PUI'l\ping"to' ailt)wfor less than five years; written 't\()ti~e. 
Schedules H),TOU·$-SOp-I, and RTP-2-1 do 1\6t require Edison to provide 
five years' written notke prior to terminating ir\tenupti~le serYkc. 

D. The Parties believe this Settlc'il\enlAgreement is reasonable, consistent with 
the law, and in the public interest. , ' , 

-E. Should thlsSet'tt~mentAgtcement hot be adopted -by the C~mrrtisSi6n, the , 
tecol1'Ul'\enda'tions contaIned herein-should not be construed as the p,()sitionof 
any Party hereto. 

11. 

SCOPE, LIMITATIONS, AND CONDITIONS 

The Parties to this Settlement Agreement agree it should be subject to the 
following scope, limitations, and conditions: 

A. The Parties will not contest in Application No. 93-1~"()25, either in hearings or 
in any other manner before the Commission, or in any other forum, the 
recomn\endatlons contained herein, and will exercise good faith in supporting 
the adoption of this Settlement AgreemN\t by the Commission as al'\ entire 
do(ument and agrecment of the Partles. 

B. The Parties understand and agree that thts Settlement Agr~n\ent is subject to 
each and every condition set (orth herein, including its a~ceptan(e by the 
Comn\issio)\ il\ its entirety and whhout change or conditioI'l. 11le IJarties 
agree to extend thelt best efforts t(u~'nsurc the adoption of these 
recommendations by the Commission. 

, 
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C. The Parties will defend this SCttlement Agreen\ent and develop a mutually 
acceptable defense if its approval is opposed by non-parties to this Settlement 
Agreen\ent. 

D. The Parties acknowledge thatthete are ongoing eUorts to revise Edison's 
tariUs, including those associated with its interruptible service program. The 
Parties understand that the adoption of the proposed termination language 
shall not preclude the development, adoption and implementation of a 
different interruptible service program applicable to customers after 
March 31, 2002. 

E. The Parties understand that the Commission shall have eXclusive jurisdiction 
over any iSsues related to this Settlement Agreement, and that no other Courtl 
tegulatory agency, or other 'governing body shall have jurisdiction over any 
issue related to the interpretation of this Settlement Agreement, the 
en~ol'cement of the Settlement Agreen\ent, or the rights of the Parties to the 
Settlement Agreement (with the ex~eption of the California Supreme Court in 
~onnedion with review 01 any Comn\issiondedsion). All rights and remedies 
are limited to those available before the COn\mission. . 

(END OF APPENDIX A) 
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APPENDIX B -

REVISED TARIFF LANGUAGE 

The foHowing language (and accompanying footnote) should be added to 

the Applicability Section of Edison's eXisting Schedule 1-6, TOU-8-S0P-I, RTP-2-I, 

AP-I, and TOU-PA-SOP-I: 

"Service under this Schedule will expire ~1arch 31, 2002 
whether or not a written notice of termination has been 
received from the customer. 1) 

1] Section 743.1 of the California Public Utilities Code 
mandates that the level of the credit on Edison's 
interruptible tarHf schedules shaH not be changed until 
March 31,2002. The California legislature and the 
CaJifotnia Public Utilities Commission are in the process 
of restructuring California's electric utility industry. This 
process will dramatically affect the need and type of 
interruptible service prograols offered to consumers. As a 
result, when the period for providing interruptible service 
mandated in Section 743.1 expires, Edison will no longer 
provide its interruptible customers service under the same 
tern\s and conditions as it curI'cntly does. ThereforeJ the 
Contracts for Interruptible Service in effect today will be 
terminated as of that date. Edison anticipates another 
interruptible service program designed to accomn\odate 
the needs of the electric utility industry may be available 
at that tin\e to replace the current progft'H}\, and Edison's 
current interruptible service progranl customers may be 
given the opportunity to participate in that program. 

(END OF APPENDIX B) 


