
A.9S-Ot-013 T('}ecom Divisi{)l'\ 

. anfflln(g1m~/i\\~ 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Dccision 98-05-Q\t 

In the Mi\lter of the App1it'ltion of Network 
TcJecoJ'nll\unic,\tions, Inc., a California Corpor,ltiC))l, 
for a Ccrtific,'\tc of Public Conveniei'lce and NC'ct'ssily 
to Provide h\terLATA and hltr,lLATA 

. TcJecol'nmuni<.\ltions Service in California as a 
Switchlcss RescUer. 

OPINION 

AppHc,ltion 98-0-1-013 
(Fil~t AprilS, 1998) 

Network TcJCC01l11l1Unications, Inc., a Ca1ifornia corpor,ltion, filed an applicatiol\ 
, . 

on April 8, 1998, for a ccrtific,1tc of public cOIWenience aI\d necessity to provide inter-

and intr,l·local access and tr,lllsport area Scf\;ices in Califotl'lia as a non-dominant 

interexchangc carrier. This apl')1icatiO]\ was filed pursuantlo the registr,ltiotl process 

adoptec." in Dcdsion (D.) 97-06-107 and re1atec.t decisions. 

The applicant whs lluatifiec.t to usc the registr,lti01\ prOCess and complied with the 

fiUng fetluiren\cnts for a registmti01\ al-1plkation; thete wete ('lO protests to the 

applicatiOll; and the (Ir,lft tc.1riffs submitted were not rejl.'Ctci.i by the Con\mission's 

Telccomullmications Oivision. Thereforc, pursuant to the authority gnmted to the 

Executive Dinxtor by D.97-OS-050, the applicant should be grantClI a certificate of 

public convenience and nccessity to provide this service. 

Findings of Fact 

I. The 'lppJimlion was filett on April 8, 1998, and appe.-\red in the Con\mission's 

Daily Calendar on April 15, 1998. 

2. There were no timely ptotests to the al"plication. 

3. The dr.-tft t.uiffs were not rejectett by the Commission's TdC('ommunictltiOl\S 

Division. 
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ConclusIon of law 
App)j(,~Ult shoulc.l be grculh:d the c("qu('stC\i ccrtific,'ltc of public con\'('nience and 

ll(.'('essity SUbjl"Ct to the conditions itl the aUclched appenttix. 

ORDER 

IT IS ORDERED that: 

t. A certificate of public CO)l\'eniellce and necessity is gr,'lnted to Network 

Telecommunications, Inc. to operc'lte as a switchlcss rescHec of intet-Local AcCt..~ and 

Trclnsport Arc., (LATA) and, to the extent authorized by Decision 9-1-09-065, intra .. 

LATA tclceomn'lUnlc"lHons services offered by COnll11Unfcation con'ln'lOI't c.lHiers in 

California subject to the conditions set forth itl the attachCtt al"pcndix. Applied)'lt is 

assigned corporate identification l'lm'nbct U-5987-C,·which shaH be included in the 

caption of all filings made with this Commission. 

2. AppJiccltion 98-0-1-013 is cloS\."t." 

This onier is effective tod"y. 

D.,teti l\fay 18, 1998, at 5..1.n Francisco, Califon1ia. 

Executive Director 



A.9S-O-I-013 Telffom Division 

APPENDIX A 
(P\lge 1) 

NON-DOMINANT JNTEREXCHANGE CARRIER REGISTRATION 

I. If you Tet]uestcd confh.tential trc,ltme'nt of the fhMncial portions of YOUf 

appJiccttioll, it was gr.mted and those n\aterials will remain under se,l) for one yc.u fron\' 

the date of the ltecision. If you wish to continue the s(,<11 01\ those lllateriats bC}'<Hld the 

one YC<l{ periodl you nlust make a (or mal r('(Iliest no later thal1 thirty liars prior to the 

expiratiOil of the yc.u cxplainitlg the rca sons why you belie\'e such cxtension is 

llC'Ccss..lry. 

2. You are suhjectto the following fees which must be regularly fen\itted: 

a. The curnmt 2.4 % surcharge appJicable to all intrast .. \te services except 
for those excludclt by Decision (D.) 9-1-09-065, as llloc.1ified by 
0.95-02-050, to fund the Ullivcr&ll UfcliJle Telcphone Scrvice (Public 
Utilities (PU) Code § 879; Resolution T-16098, Dccember16, 1(97); 

b. The current 0.25% surcharge applic.i.ble to all intr.lstale services except 
(or those excluded by D.9-1-09-065, as n\oc.Hfied by 0.95-02-050, to fund 
the California Relay Service and COimllUl1ications Devices Fund (PU 
Coc.ie § 2881; Resolution T-16090, Dffelnbcr 16, 1997); 

c. The user fcc provided in PU Code §§ 431~435, which is 0.11% of gross 
intrastate re\'cnue for the 1997-1998 fisc.l) )'c.1r (Resolution M-4786)i 

d. The current surcharge applicable to all intmshlte services except for 
those e~dltded by 0.9-1-09-065, as modified by D.95-02-05O, to fund the 
California High Cost Fund-A (PU C04.ie § 739.30; 0.96-10-066, pp.3-41 

App. B, Rule 1.Ci set by Resolution T-15987 at 0.0% for 1997, cffective 
February 1, 1997); 

c. The current 2.87% surcharge "J.lplic.,ble to all intr.lshlte serviccs eAcept 
fOf those cxcluded by D.9-1-09-065, as modUiett by D.95-02-05O, to fund 
the California High Cost Fund-B (0.96-10-066, ll. 191, App. B, 
Rule 6.F.); and 

f. The current 0.41 % surcharge applicable to all intrastate: services eAccpt 
for those excludetl by 0.9-1-09-065; as moc.tifietl by 0.95-02-050, to lund 
the California Telcconnect Fm\d (D.96-10-066, p. 88, App. B, Rule 8.G.). 

These fecs may change periodic.llly. You will be notified of such challges. 

3. Vou arc exempt (rom Rule 18(b) of the Con'tmission's Rules of Practice and 

Procedure, 
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(P,lgc2) 

4. You are exempt from PU Code §§ 816-830. 

5. You are cxcn'lpt (rom PU Code § 851 when the lr,ll1sfer or ('nclllllbr,ln~ ~r\"cs to 

s\'~l!rC debt. 

6. You shall file a written acrcl)ttUlCe of the ccrlific(lte gr,lnhxl in this procccc.ling. 

7. a. You arc authorized to file with this Commission tariff schcc.iutcs for the 

provision orthe sCf\'ices gr,lntcd in your certificate of public cOlwcnience and Jlcccssity. 

You may not offcr thesc S('t"kcs u'ntit tMiffs are on file unless you have unless you have 

separately been granted an exenlption (1'011\ tariff filings subjC'Ct to all of the conditions 

of such cxen'lplion. Your initial tiling shall be n)alie inaccordat1ce with Gener,,} Order 

(GO) 96-A, excluding Sections IV, V, and VI, and shall be effective 1\6t less than one day 

after filing. You shaH comply with the provisions in youI' hui(fs. 

b. The cffccth'cncss of your future h\rif(s is subject to the schcc.tules set forth in 

Ordering PMagrdph 5 of 0.90-08-0..'\2 (37 CPUC2d 130 at 158), as n\odified b» 
>.". 

0.91-12-013 (<l2 CPUC2d 220 at 231) and D.92-06-03-t (44 CPUC2d 617 ilt 618): 

"5. AU NDJECs arc hereby placed on notice that their California tariff 
filings will be processed iI\ acx:ordaJlce with the following 
cfCe<:tiveness schedule: I 

"a. Indllsioi~-of rCC-appro,'C'--d rates for interslatesclViccs in 
Ca1ifornia public utlHHes huiff schedules shall become 
effective 01\ one (1) d~}"s notice~ , ,-- .-

lib. Uni(orn~ Titte redudions for existhlg services shall become 
effC'Ctlve- on five (5) llays' notice. ( . 

"c. Unltortl\ rate hlcteas~s .. except for mh\or ..-ate increases .. (or 
existing services shall beCome effo.:ti\'c-oil thirty (30) .. lays' 
notice, aJUt shall i'Ctluire bill inscrts .. a_n\es..~ge on the bill 
itself, or first class mail notke to customers of the pendillg 
incrcased mtes. 

''ll. Uniform minor rate increases, as defin~-t ill D.90-1 1-029, (or 
eXisting servict?S sh.lll become effective 01\ not 1('55 than fh'c 
(5) working .. fays' nolkc. Customer noti(katiofl is not'" 
reqllirt. .... tlor such minor rate increases. 

-' 

/ 
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APPENDIX A 

(P'lge3) 

"c. A..t\·ice letter Whigs for new services aI\t\ fot all other types 
of t~uif{ re\'isions, ~xcept changes in text not affecting r,ltes 
or relocilUons of text tn the t.uifC schedules, shatllX'Con\c 
cffccli\'e on forly (40) days' notice. 

"f. Ad\'ice letter filings merel}' revising the text or IOCtliion of 
text material which dOll0t c,\Use an h\c£e,lSe in any r,lte or 
charge shaH becon\c cffccti\'con not I(>ss than fivc (5) days' 
notice." 

8. You may deviate £rOlll the following prOVisions of GO 96-A: 
. . . . 

(a) p,u~lgr'lph 1I.C.(I)(b), \vhich rcquir(>s consccutive sheet numbering and prohibits the 

. reuse of sheet numbers, and (b) paragr.lph II.C.(al}, which rCt.luires that"a separ,ltc sheet 

or series of sheets should be us..~-d (~:. each rute." Tariff filings incorporating these 

deviations shall be subject to the approval of the Con\mission's Telcconu'ntlI\itations 

Division. Tariff filings shall reflect all fees and surcharges to which applicant is subject, 

as noted above. You are also exen'lpt f£On\ GO 96-A, par,'\gr'lph IH.G.(l) and (2) which 

rC<.}uires S(>rvicc of advice letters Oil COIl1}')cliI\g aI'ld adjacent utilities, unless such 

utilities have spccifil'ally requested such service. 

9. You shall file as part of YOllr ir'litial tariff, after the effective date of this on1ec, a 

service arC,1 map. 

10. Prior to initiating service, you shall provide the COI\'tlllission's COilsumer 

Services D.i\'isiol'l with the your designatet.l contact pcrson(s) foc purp?ses of resolving 

consltll\ec conlplaitlts and the correspOnditlg telephone 1\U1nber. This information shall 

be 1.lpllatcd if thc l\ame or telephone number changes or at least annually. 

11. You shall notify this Con\lnission in wriling of the date interLATA service is 

first rendered to the public within fi\'e days after service begins and ag<.lial within five 

days of when intr.1LATA service begins. 

12. You shaH keep >;our books ami records in accordance with the Unifonll System 

of Accounts specified in Title 47, Code of Peden.i.1 Regulations, Parl 32. 

13. In'the event your books and records are required (or inspection b)' the 

Commission 01' its st.l!f, YOll shall either produce such recotlts at the Con\n\ission#s 
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(p,'ge .1) 

offi('('s or reimburse the Commission for the reasollable costs incurred in having 

Commission st,l(( tr,\\'c1 to your offic(>. 

14. You shaH file an al1lll",l reportl tn compliance with GO 1M-A, on a (\llendar­

}'C'aT l~lSis using the information request (orm developed by the Comlllis.. .. ionSt.,ff and 

cont.linCtt in Apfl(,llliix B. 

15. You shall ensure that your emplo)'C"Cs conlply with the provisions of PUhlic 

Utilities (PU) Co..le § 2889.5 regarding solicitation of customers. 

16. The C(>rtificate grantett and the authority to render serviCe under the rates, 

charges, a('ttl rules authorizeti will expire i( not exercised within 12 molllhs after the 

effecth'e date of this order. 

17. \Vithin60 days of the cffccli\'l~ date of this oTtier, you shall comply with PU 

Code § 70s, En\plo)'cc Identific.1UO)"l Cards, and notify the Director of the 

TelccoI1U11unicatiOlls Di\'ision it) writing of its con\pliance. 

18. If you are 90 days or Illorc late in filing an i\llnttal report or in remitting the fees 

listed above, 'rclec(ln\mtmic~,tlons Division shall prepare for Col'lil'li.issiofl consideration 

it resolution that revokes your CPCN, unless you ha'''c received the writter} permission· 

of Tclccomnlunicalions Division to file or ren'lit late. 

(END OF APPENDIX A) 
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APPENDIX B 
(P,lge 1) 

TO; AtL INTERE.'\:CIIANGE TEtEP) lONE UTILlTlffi 

Article 5 of the Public Utilities Code gr(lnts authority to the California Public Utiliti('S 
Commission to require all public utilities doing business in Californitl to file reports as 
spccified by the ComJ'nission on the utilities' California ol)cr(ltions. 

. . ~ 

A specific afUi,ual report forni. has not yet been prescritx .... t for the CalUonlia 
interexchangc tetephOll.e utilities. However, you arc hereby directed to'submit an 
original and two copies o(the il'tfofl'l'ation reqllested in AU,\chment A no later that, 
March 31~1 of the year following the c(lleli,dar ye(u for which the anpual rellOrt is 
subnlitted. " 

Address your report t6: 

California Public Utiliti('S COl'rltniSsioll 
Auditing and COni.l'lhmcc 8r"l\ch, Roon\ 3251 
505 VaIl Ness Avenue 
Sari Francisco, CA 9-1102-3298 

Failure to file this information 01\ time may result in a p~nalty as provided (or hi. §§ 2101 
and 2108 of the Public Utilities Code. 

If you have an}' question cOHcerning this Inatter, ple~lSe call (415) 70]-1961. 
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APPENDIX B 
(P,lge 2) 

Information R('(lll~sted of Calif o lIli ,1 Interexchatlge TclcphoneUtiliti~s. 

To be filed with the Callforni.l PubHc Utilities CommIssion, 505 V,lll Ness AVCflltC, 

Rooil\ 3251, San Fr,lnciS(o, CA 9-1102-3298,1\0 later than t-.'larch 31st of the ye .. u 
, following thc c~llcndar ),(',U for which the il1111Ual report is submittC'tt. 

- 1. E~act I~g.ll namc ilnd U #I of reportil'lg utility. 

2. Address. 

3. Name, title: addreSs, ntld telephone number of the p.crsorl to be contacted 
concerning the l'eportC\t informatiolt 

4. Name and title of the officer having custody of the gener.lt books of account 
and the address of the office where such books Me kept 

5. Type of orgalli7.ation (e.g., corporation, partnershil\ sole prol'>rietorship, etc.). 

If illCOl'pOrated, specify: 

a. D.lte of filing articles of incorporation with the Secretary of State. 

b. State in which incorpor(\ted. 

6. Commission decision (lumber granting operating authority and the date of 
that decisiOil. 

7. D.lte oper.ltiOils were begun. 

8. Description of other business acthrities itl which the utility is (,Ilgaged. 

9. A list of all afiiliat(>d (:OlllpJlnies and their relationship to the utility. State if 
affiliate is a: 

a. Regulated public utility. 

b. Publicly held corpor",Uon. 

10. Balallce sheet as of DlXember 31st of the ye.u for which information is 
submitted. 

11. Income statement for Califonlia opcmtions for the (\'llelldtlt yeaI' fot which 
information is submitted. 

(END OF APPENDIX B) 
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APPENDIX B 
(P,lgl'" 2) 

Information R('tlueste-d of California )nterexchangc Telephone Utilities. 

To 11C filed with the Ca1ifornia Publk UtiIiUC'S COlllmission, 505 Van Ness A\,enu(', 
Room 3251, &'In FmnciSco, CA 9-1102-3298, no later than l\tarch 31st of the },c,ll' 
following the (\l'entiar rear (or which the annual report is submiltC1.t. 

1. Exact leg.11 n.lnle and U " of reporth\g utility. 

2. Address. 

3. Nan'le,titl(', address, Mid tdephOl'te l\umbcr of the person to be contacted 
concerning the reported informatiOll. 

4. Name and title of the officer ha\'ing cllstody of the gener.1l books of account 
and the address of the office where sllch lx>oks are kept. 

5. Type of organiz<lt1on «('.g., corporatiOli, parhlership, sole prolHietorship, etc.). 

If incorpor.\ted, specify: 

a. D.\te of filing articles of incOl'por.1tion with the Secretary of Sf<1.te. 

b. State in which incorporated. 

6. COIl'l.nlission. decision number gr.lnting opcr.1ting authority and the date of 
that lie-cision. 

7. D.,te opcr.,tions were begun. 

8. Description of other business activities in which the utility is el\gaged. 

9. A Jist of all affiliated companies and their relationship to the uti1it}t. State if 
affiliate is a: 

a. Regulated public utilit},. 

b. Publicly held corporation. 

10. Balance sheet as of December 31st of the ye.u for which information is 
submitted. 

11. Income statement lor California operatiollS (or the calelldar year for which 
inforn1ation is submitleti. 

(END OF ApPENDIX 8) 


