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BEFORE THE FUBL(C UTILITITES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
THB WASHINGTO\I WATER POWER COMPANY )
U-907-G, for an Order authorizing the (a) issuance, )
sale, delivery, and/or ‘guarantee of Debl Securities, )
in one or more seriés, with an aggregate stated value )
~ ofuptoand including $250,000,000; (b) the issuance, )

- sale, delivery, and/or guarantee of Consérvation Bends) » . ‘
through the use of a spécial purposé entity, in oric or ) Application 97-08-008
more series, with an aggregate statéd value of upto ) (Petition for Modification
and mcludmg $60,000,000; (c) refunding of tax-exempt) filed April 29, 1998)
debt securities currently ou:standmg. in ong Of more )

series, with an aggregate stated valué of uptoand )
including $85,000,000; and  (d) issuance and sale of up)
to and mcludmg $45, 000 000 of outstanding shot- )
term debt in excess of the amount provided in )

PU Code §823 7 )
' ' )

_ SUPPLEMENTAL OPINION

c

Summary of Dectsion

This decision grants The WashmgtOn Water Power Co*npany N:’WPC) the aulhonl) requesled
" in its Petition for Modification of Dec:smn (D )97-10- 054 (Petition).

Pursuant to Rule 47 of the COmmlssmn s Rules of Practice and Procédur‘e, WWPC requests
that the amount of outstanding short-term debt contained in D.97-10-054 be modified from
$45,000,000 to $225, 000,000 in excess of the amount provided in Public Utitities (PU) Code $823.

Notice of the filing of the Petition appearéd on the Commission’s Daily Calendar of Ma)' 6,
1998. No protests have been received.
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Background
D.97-10-054 dated October 22, l997.\ir‘1 Appiféalion (A.) 97-08-008, anthorized

WWPC, among other things, o issue, sell, &eli\'er‘, and/or guarantee Debt Securitics, in one or
more series, with an aggregalé stated value of up 1o and including $250,000,000 and to issue up to
a total of $120,000,000 of short-term debt or 7.7% of its capitalization ($45,000,000 being the
amount in excess of the 5% limitation prescribed under PU Code §823.)
~ Prior to the above authorization, the Commission in D.94-01-022 dated January 7. 1994,

allowed WWPC to issue for a period of two years up to a total of $160,000,000 of short-term debt
or 12.7% of its capitalization.

WWPC states in the Petition that in November 1997. the utility filed with the Securities

and Exchangc Commission (SEC) a registration statement 1o issue $250,000,000 of Debt
Securities. SEC's review of the registration statement was completed and lhe registration became

effective April 22, 1998. No Debt Sccurities have been issued todate.

Modification Soupht

Pursuant to the Petition and the suppléentental iﬂfok}'malion provided by WWPC to Staff on

April 28, 1998, there are two primary reasons for the requested increase in its short-term

bortowing. First, the actual issuanice of the $250,000,000 Debt Securities authorized in
' D.97-10-054 requires timing and proper assessment of market cqhdilions. With an anlicipated
issue this year of between $80,000,000 to $90,000,000 debt, WWPC's curreat level of $75,000,000
short-term debt outstanding would limit the utility®s financing options. WWPC would like to have
sufficient short-term and long-term financing authorily ld give its management flexibility,
depending on market conditions.

Second, WWPC is authorized to issue over $300,000,000 in total short-term debt in

Washington, Idaho and Oregon. The requested modification would place WWPC’s California
authority consistent with the short-term indebtedness authorization that it has rececived from the

Washington, l1daho and Oregon Cominissions.
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D.97-10-054 shows \WWPC’s capitalization as of December 31, 1996 as
$1,552,147,000'. Based on WWPC'’s capitalization of $1,625,883,000% on December 31, 1997,
presented as supplemental information to the Petition, the $% allowable short-term debt amounts
to approximately $81,300,000. Effectively, WWPC’s requested short-term debt authority of up to
$225,000,000 in excess of the amount provided in PU Code §823 amounts to a total outstanding

short-term debt at any one lime of approximately $306,300,000 (or 18.8% of total capitalization as
of December 31, 1997).
WAWPC docs business in the State of California as WP Natural Gas, serving approximately

17,000 customers. WWPC’s 0pcrating revenues for its California operations for the year eénded
December 31, 1997 amount to $11,916,261 or 1.3% of total opérating revenues of $891,665,000.
WWPC’s requested modification of its short-term borrowing authorization raises no

questions that should dissuade us from giving favorable éonsideralion to the au!ﬁ(‘)ril}' requested.
The increase would prO\;idc WWPC the aﬁiﬁty to maintain_ its flexibility in the timing of security
offerings and should maintain its capability to quickly expand short-term borrowings in the event
of delays or cancellations of security -ofl’crings. We are aware of the uncertainty regarding the timé-
and amount of rate relief, the timing and amounts of specific long-term of permanent financing,
and the financial impact of any unforescen contingencies. At times, it may be prudent o use short-
term debt in licu of long-term borrowing. Our action would likewise bring WWPC’s short-term
authorization hp to par with the authorily granted by the Commissions in three other states.

~ A lypogeaphical error has been noted on Paragraph 2, page 7 of D.97- 10-054. WWPC's
total capitalization as of December 31, 1996 was $1,552,147,000 instead of $1,552,147.

Findings of Fact
1. WWPC’s use of $225,000,000 shori-term borrowing in excess of the amount otherwise

authorized under PU Code §823 would be for proper purposes and would not be adverse to the
‘public interest.

2. WWPC’s California revenue is 1.3% of its total revenue.

"Long-Term Debt $732,115,000, Preferred Stock $115,000,000 and Common Equity
$705,032,000. , ,

2 Long-Term Debt $724,174,000, Preferred Stock $155,000,000, and Common Equity
$746,736,000.




A97-08-008 ENERGY/RHG

3. WWPC is authorized to issue over 5300.00(5.000 in total short-term debt in
Washington, Idaho and Oregon.

4. WWPC has need for external funds for the purposes set forth in the Petition.

5. A typographical error has been noted on Paragraph 2, page 7 of D.97-10-054.

Conclusions of Law

. A public hearing is not necessary.
. The Petition should be granted to the extent set forth in the order which follows.
. WWPC will pay the additional fee in accordance with PU Code §1904(b).

. The following order should be effective on the date of signalure.

SUPPLEMENTAL ORDER

IT IS ORDERED that:

1. The authority granted to Washington ‘\*#ter Powet Company (WWPC) by Decision
(D.) 97-10-054 in Application (A.) 97-08-008 is modified to authorize \\'W'PC to issue short-term

debt in the aggregate principal amount up 10 $225,000,000 outstanding at any one tinie, as
contemplated by WWPC's Petition for Modification (Petition). This authorization is in addition to
the aggregate principal amount of notes otherwise authorized without Conunission approval by
Public Utilities Code §823(c). '

2. WWPC shall apply the net proceeds from the sale of its short-term obligations to the
purposes sel forth in A.97-08-008.

| 3. The authority granted by this order shall become effective when WWPC pays $2,520,
the additional fee sct forth by Public Utilities Code §1904(b).
4. Paragraph 2, page 7 6f D.97-10-054 is amended to read that WWPC’s total

capitalization as of December 31, 1996 is $l,552.i47.000.

$. The Petition is granted as set forth above.

6. In all other respects, D.97-10-054 remains i4n'ful>l fqro.;c and effect.-
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7. A.97-08-008 is closed. |
This supplemental order is effective today.
Dated June 18, 1998, at San Francisco, California.

RICHARD A. BILAS
President
J.GREGORY CONLO\l
JESSIE J. KN[GHT.JR.
HENRY M. D_UQUE
JOSIAH L. NEEPER
Commissionérs .




