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Decision 98-07-025 July 2, 1998
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S;I‘ATE OF CALIFORNIA

Application of Pacifi¢ Gas and Electnc , - |
Company for Autherity to Change . . Application 97-02-005
Core Procurement Rates on a Monthly - (Filed February 3, 1997)

Basis.
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OPINION
Summary : :
We will authonze Pacific Gas and E!ectrtc Company (PG&E) to vary from
the rcqulrements of Decision (D.) 97—10 065 which requires that core
procurement rate changes become effectwe on the ﬁfth business day of the
month, to pemut the c‘hange to become efff.ch\'e on the first day of the month
when transportahon rates for core cust()mers are to be changed on the first of the

‘month, so as to avoid two rate changes in the same nonth.

Procedural Background ‘
PG&E filed a petition to modify D.97-10-065 on March 31, 1998. It was

noticed in the Danly Calondar on April 6 1998. Enserch Energy Services, Inc
(Ensecch) filed a response May 1, 1998, and PG&E filed lts reply on May 13,1998
Enserch moved to withdraw its response on May 29, 1998, and on June 2, PG&E

moved to withdraw its reply to Enserch’s response.
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Discussion

Background

PG&E previously established its core gas' procurenient rate in its Biennial
Cost Allocation l’focéeding, based on an estimate of gas commodity market
prices for a two- -yeat penod The dlfference between the estimate and the actual

" cost of core ga:, supphcs was reflected in a balancing account. Permdlcally, rates’
- were adjuqtcd to amorhze amounts in the balancmg account or, altemahvely,
the supp]y and demand for namral gas did not affect core customers until long
alter the event, and COre CUStomers in any given short penod were likely to be
paying enther more or less than they would pay otherw:se :

In D.95-07- 048 we authorized PG&E, Southcm California Gas (_ompany
(SoCalGas), and San Dxego Gas’ & Electr:c Company (SDG&E) to change rates
annually (instead of every other year), and we directed ther to show the
monthly cost of gas on consumer bills. SoCalGas and SDG&B subsequently
. sought, and obtained, authority to implement nj«onthly pricing of core gas, in
D.96-05-071 and D.96-08-037. PG&E sOughi'é‘ihﬂlar authorily, which we granted
in D.97-10-065.’ ’ |

Description of the Petition for Modification

PG&E proposes to morhfy Ordering Paragraph 3 of D.97-10-065 (OP 3),

which now provldes

PG&E's I’relm\inary Staternent, Part B—"Default Tariff Rate
Components,” and the following core rate schedules shall be
updated monthly by advice letter filing to reflect the updated
Schedule G-CP rate: (a) G-1; (b) GM; (¢) GS; (d) GT; (¢) GL-1; (f)

' "Core gas” customers are generally residential and small commercial customer accounts.
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GML; (g) GSL); (h) GTL; (i) G-NR1; () G-NR2; (k) G-CT; (1) G-NGV1;
and (m) G-NGV2. These monthly advice letter filings shall become
effective on the fifth business day of the month, be filed at least five days
before the effective date, and include workpapers detailing the
derivation of the requested rate change.

PG&E asks that we modify the highlighted language because for some
months PG&E makes gas transportation rate"c‘ha'ngés; that affect core customers,
and those changes take effect on the first calendar day of the month. When this
happe'ns, two rate chan ges are necesséry in the same month — one on the first

calendar day of the month for othet purposes, and one on the fifth business day

of the month for core pro’c‘ureﬁ\ent; pursuant to or3a.

Accordingly, PG&E requested that OP 3 be modified as shown:

PG&E’s Preliminary Statement, Part B—"Default Tariff Rate
Components,” and the following core rate schedules shall be

~ updated monthly by advice letter filing to reflect the updated
Schedule G-CP rate: (a) G-1; (b) GM; {c) GS; {d) GT; (e) GL-1; ()
GML; (g) GSL); (h) GTL; (i) G-NR1; () G-NR2; (k) G-CT; ()) G-NGV1;
and (m) G-NGV2. These monthly advice letter filings shall become
effective no later than én the fifth business day of the month, be filed
at least five days before the effective date, and include workpapers
detailing the derivation of the requested rate change.

Findings of Fact ‘

1. PG&E is & public utility subject to the jurisdiction of this Conmission.

2. PG&E filed its petition to modify D.97-10-065 on March 31, 1998.

3. Enserch filed a response on Méy 1, 1998 and moved to withdraw its
response on May 29, 1998. PG&E replied to Enserch’s response on May 13,1998
and moved to withdraw its reply on June 2, 1998.

4. No hearing is necessary.

5. To the extent that more than one rate change occurs in a single month, the

~ potential exists to increase administrative burden and confuse customers.
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Goneluslons of Law
1. The number of rate changes in a given month should bL minimized.

2. PG&F's petition to modify D.97-10-065 should be granted.
3. OP 3 should be modified as PG&E requests.
4. Enserch’s motion to withdraw its response and PG&E’s motion to

withdraw its reply should be granted.

ORDER

IT 1S ORDERED that
1. The petition of Pacific Gas and Electric Company (PG&E) to modlfy
" Decision (D.) 97-10-065, dated March 31, 1998, is granted.
2. Ordering Paragraph 3 of D. 97‘104065 is modified to read as follows:

PG&E's Prehmmary Statement, Part B—"Default Tariff Rate
Components,” and the following core rate schedules shall be
updated monthly by advice letter filing to reflect the updated’
Schedule G-CP rate: (a) G:1; (b) GM; (¢) GS; (d) GT; (¢) GL-1; (f)
GML; (g) GSL; (h) GTL; (i) G-NR1; () G-NR2; (k) G-CT; (1) G-NGVL;
and (m) G-NGV2. These monthly advice letter filings shall become
effective no later than the fifth business day of the month, be filed at
least five days before the effective datc, and include workpapers
detailing the derivation of the requested rate change.
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2. The motion of Enserch Energy Services, Inc. to withdraw its response and
the motion of PG&E to withdraw it's~repl'y are granted;
3. Application 97-02-005 is closed.
This order is effective today, |
Dated July 2, 1998, at San Francisco, California.

RICHARDA BlLAS
' - President
P. GREGORY CONLON
]ESSIE] KNIGHT,]R -
‘ HENRYM DUQUE
IOSIAH L. NEEPER
Commwsnfmers




