
1\.98-06-025 Td('('om Division 

D('('isioll 98-07-056 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Maner oi the Application of Z-Td 
Contmunkalions, IItc., a Dela\\'are Corporation, (or a 
Certificate of Publk Corwelliencc and N('('Cssity to 
Provide InterLATA and Il1traLATA 
Tclecomn\Ullications Scrvice in California as a 
Switchlcss RescUer. 

OPINION 

A}'lplic~ltiol\ 98-06-025 
(FilC\i June 5, 1998) 

Z-Tel Con\n\unkations, Inc., a Delaware corporation, filed an application onJUIle 

5, 1998, lor a certificate of pubiic co.ri.veniencem\d necessity to provide inter- and intra­

local access and tra~port area services in California as a non-dominant hlterexchange 

carrier. This applicatlon waS filec.:' pursuant to 'the registration'prccess adopted in 

Decision (D.) 97-06-107 and related decisions. 

The applicant was qualified to usc the rcgistratiOl\ process and compJiC(i with the 

filhig requirements for' a registratiOll application; there were no protests to the 

application; and the dmft tariffs submitted were not rejectC(i by the Comnlission's 

TclcconhrlUnici:ltions DivisiOl\. Thereiore, pursuant to the authority granted to the 

Executive Director by 0.97-08-050, the applicant should be granted a certifiC<llc of 

public conveniencc and necessity to provide this service. 

Findings of Fact 
1. The application was filed on June S, 1998, and aPllearcd in the Commission's 

Daily Calendar onJune 19, 1998. 

2. There were no timely protests to the appJic<ltiOll. 

3. The draft tariffs were not reJcded b}' the Commission's TeleCommunications 

DivisiOli.. 
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Conclusion Of Law 
Applic(lnt should be graf\tcd the requested (Crtifi(\ltc of pubJtc convenience and 

m.'('~ity subject to the conditions in thcathlchcd appendix. 

ORDER 

IT IS ORDERED that: 

1. A rertificate of public COIWcl'tiencc and mxessity is granhxi to Z-TcJ 

COllllllUnications, Inc. to operatc as a switchless reseller of inter·Local Access and 

Transport Area (LATA) and, to tI,e extent authorized by Decision9-l-OO-065, intr"l-
,-

LATA te)ccon\lllUnkatlons services offered by COI1\l1\unication (On\n\01\ carriers in 

Califol1\ia subject to the conditions set forth in the att~chcd al-"pendix, Applicant is 

assigned corpor(lte identification number U-60~7-C, which shall be included in the 

captlol\ of all nth\gs n\adt .with this Coinnlission. 

2. Application 98-06-025 is dosed. 

This order is effective l<x:fay. 

D(lted July 20, 1998, at Sal\ Fralldsco, California. 

Executivc Director 
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APPENDIX A 
(P"gc 1) 

NON-DOMINANT INTEREXCHANGE CARRIER REGISfRATION 

1. If you cCtluested conndent~altr(',\tment of the financial portions of your 

applk,1tion, it W<lS granted and those materials will reillain un.der se.,l for one year from 

the dale of the dC("isiol'l. If you wish to continue the seal oJlthose 1l1aterials bcyoJ'u.i the 

one year pcriodl you must ni.ake it (orntal requ('st no later than thirty days prior to the 

cxpir.1Uon of the y('ar explahling the reasons why y<m believe such extension is 

necessary. 

2. You arc subject to the following (ees which Il\ust be regularly reillittoo: 

a. The current 2.4% surcharge applicable to all intrastate services except 
for those excluded by Dccision(O.) 9-1-09-065, as modified by 
0.95-02-050, to (und the Uni\tersal lifeline Telephone Service (Public 
Utilities (PU) Code § 879; Resolution T-I6098, Dccen\bcr 16, 1997); 

b. The current 0.25% surcharge applicable to all h'ltrastatc senikes except 
(or those excluded by 0.9-1-09-065, as modified by D.95-02-050, to (und 
the California Relay Service and Comn\unitations Devices Fund (PU 
Code § 2881; Resolution T·t6090, December 16, 1997); 

c. The user fee provided in PU Code§§ 431-435, which is 0.11% of gross 
intr,lstate re\ienue for the 1997-1998 fiseal year (Resolution M-4786); 

ll. The current surcharge applkable to all hl.tras·hlte services except lor 
those excluded by 0.9-1-09-065, as rno<.iified by D.95-02-050, to fUlid the 
California High Cost FUI\d-A (PU Code § 739.30; D.96-10-066, pp. 3·4, 
App. B, Rule t.C; set by Resolution T-15987 at 0.0% (or 1997, c(fective 
February 1, 1997); 

e. The current 2.87% surcharge applicable to all intr.lstate services except 
for those excluded by 0.9-1-09-065, as Il\odifie<.l by D.95-02-050, to fund 
the California High Cost Fund-B (D.96-10-066, p. 191, App. B, 
Rule 6.F.); and 

f. The current 0.05% surchMge applicable to all il'\h\\state services except 
for those exduded by D.9-1-09-065, as modified by D.95-0i-OSO, to fund 
the California Tclcconnect Fund (D.96-10-066, p. 88, Al~P. B, Rule 8.G.). 

These fees may change periodically. You will be notifiCtt of sllch changes. 

3. YOll are exempt (rom Rule 18(b) of the Con\mission's Rules of Pr,1ctice and 

Procedure. 
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(P~lge 2) 

4. You arc exempt (rom PU Code ~§ 816-830. 

5. You arc exempt (ron\ PU Code § 851 when the tr,ll\sfer or el\cumbr"n('c serves to 

sccure debt. 

6. You shall file a written acceptance of the certificate grM\ted in this proceeding. 

7. a. You arc authorized to lite with this Con\mission tdriff schedules for the 

provision of the services granted il\ your certificate of public convcnience and llCCCSSity. 

You may not offer these services until tdri((S arc on file unless }fouhavc unless you have 

separately been granted an excn'lption fion\ t~ri(f filings subjcct to alt of the cOllditions 

of sllch eXCll\ptiOll. Your initial filitlg shall be n\ade in accotdance with Getler~ll Oic.1er 

(GO) 96-A, excluding Sections IV, V, and VI, and shall be effective not less than o1\e day 

after filing. You sh~n con\ply with the )-lro\'isions in your tariffs. 

b. The cf(cctivellcss of your future tariffs Is subject to the schedules set forth in 

Ort.ierhlg Patdgr,'ph 5 of D.90-08-032 (37 CPUC2d 130 at 158), as modified by 
D.91-12-013 (42 CPUC2d 220 at 231) and 0.92-06-034 (44 crudd 617 at 618): 

"5. All NDIECS are hereby placed on notice that their CaHfoll\ia tari(f 
filhlgS will be processed in accordance with the followh\g 
effectiveness Schedule: 

"a. h\dusiOll of FCC-approved rates for interstate services in 
California public utilitles tariff schedules shall become 
effective on one (I) day's notice. 

lib. Uniform rdte reductions for existh\g services shall become 
effective 01\ five (5) days' notice. 

"c. Uniforn\ rate increases, excel'll for n\itlor tate increases, for 
existing services shall become e((ective on thirty (30) days' 
notice, and shall require bill inserts, it meSsage OIl the bill 
itseU, or first class mail notice to customers of the pending 
increased mtes. 

"d. Uniform minor r.ltc incre.\scs, as dcfin(xl hi 0.90-11-029, for 
existh\g Services shall ~on'le effective on not less thall five 
(5) workh\g days' notice. Customer )\otificatioll is I\ot 
rcquitCt.t (or such minor rate increases. 
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"e. Ad\'ice letter filings (or new services and (or all otlwr types 
of (,uiff rcvislons, excc~1t changes In text not affecting rates 
or rdO(\1UOnS of text in the tariff schedules, shaH become 
effective on (orty (40) days' notke. 

"f. Advice letter filings n\erely rcvising the text or IOC,ltiOl\ of 
\exlillaterial which do not cause an h\cre,lse b't any I\l.te or 
charge shall become e[(eclive on not less thall (hte (5) days' 
notice." 

8. You may deviate from the following provisions of GO 96-A~ 

(a) l"3rdgraph II.C.(I)(b), which requites consecutive sheet numbcrhlg and prohibits the 

reuse of sheet numbers, and (b) paragraph I1.C.(4), which requires that "a 5e1">arate sheet 

or series of sheets should be u~i for each rute/' Tariff filings incorporating these 

deviations shall be subject to the approval of the Conln'1issi6n's Tet('(:omn\unications 

DivisiOl\. Tariff filings shall reflect aU fees and surcharges to which applicant is subject, 

as notc..t above. You arc also exempt (torn GO 96-A, paragraph Ilf.G.(l) and (2) \\,'hich 

requires service of advice letters OIl cori\peting and adjacent utilities, unl('ss such 

utilities havc specifically requested such servicc. 

9. You shaH file as part of your initial tari!f, after the effective dale of this order, a 

service are~l n'tap. 

10. Prior to initiatitlgservicc, you shall provide the COJ'l'lmission's COllsumer 

Services Division with the your designated contact person(s) (or purposes of resolving 

consumer compJaints and the corresponditlg telephone Il.lullber. This information shall 

be updated if the Ilame or telephone number changes or at least annually. 

11. You shall nolify this Con'ullission in writing of the ttate interLATA service is 

first rendered to the public withhl. five ttays after service begins al'ttl again within five 

days of whetl intra LATA service begins. 

12. You shall keep your books and records in accordance with the Uniform Systenl. 

of Accounts specified iIi Title 47, Code of Fcc.ieral Regulations, Part 32. 

13. In the event your bOoks and rccortis are required for inspection by the 

Commission or its staff, you shall either produce such t~ords at the Commission's 
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offices or reimburse the Commission for the rc-asonable costs incurred in having 

Commission st.l£( tr.wel to your oUk'X'. 

H. You shall file an annual reportJ in compliance with GO 1000-AJ 01\ a calendar­

year b.1Sis using the informatiol\ request form developed by the Commission Stafe and. 

containc...i in Appendix B. 

15. You shall ensure that your employees conlply with the provisions of Public 

Utilities (PU) Code § 2889.5 regarding solicitation of customers. 

16. The certificate grantc...i and the authortty to relldet service under the rates, 

charges, and rules authorized will expire if not exercised withil\ 12 n\onthS after the 

effedive date of this order. 

17. \Vithh\ 60 days of the effective date of this order, you shaH cornply with PU 

Code § 708, EI1.,plo)'cc Identification Cards, and Ilotify the Dirc<:tor of the 

Telecomn'\Unkations Division itl writhlS of its con\pliance. , 

18. If you arc 90 days or nlore late in filing an alUlual report or it\ rClllilting the fees 

listed above, TelccOll1n\unkatiOl1S Division shall prepare for COl1\)l\issiOll consideratiOll 

a resolution that revokes your CPCN, unless you have received the writtcIl permission 

of Tclccon\ll\tu\ications Division to file or remit late. 

(END OF APPENDIX A) 
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APPENDIX B 
(Page 1) 

TO; ALL INTERfiXCHANGB TELEPHONE UTILITIES 

Article 5 of the Public Utilities Code gr~'nts authorit}' to the California Public Utilities 
Commission to {('(luire all pubJic utilities doing busin('SS in California to file reports as 
specified by the Commission on the utilitiesl California operations. 

A spC'Cific atlnual report (om' has not yet been l"rescrilx."t. fo'r the California, 
interexchallge telephone u~ilitie$. However, you arc hereby directed to submit an 
original and two copies of the information requested in Attachmcllt A no latct than 
~far('h 31~1 of the year (ollowing the calendar year for which the annual report is 
submithxt. 

Address your report to: 

California Public Utilities COJ1Ullission 
Auditing and Compliance Br~'nch, Room 3251 
505 Van Ness Avenue 
San Francisco, CA 9-l'10i-3298 

Failure to file this infolillation on time nlay result in a lX'llalty as provided (or in §§ 2107 
and 2108 of the Public Utilities Code. 

If you have any lluestion concerning this matter, please c .. 'lI1 (.tt5) 703-1961. 
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APPENDIX B 
(P,'ge2) 

Information Requested of California Interexchangc Telcphone Utilities. 

To be filcd "'ith the Cali(olilia Public Utilitics Cotl\missiot~, 505 Vall Ness Avcr'\ltc, 
Room 3251, S.ln Francisco, CA 9-U02-3298, no latcr than Mi1n:'h 31st of the );C,U 

following the calendar year for which the annual report is submittc..", 

1. Exact Icgal name and U 1# of reporting utility. 

2 .. Address. 

3. Nari.\e, title, address, and telephone'nun\bC'r of the llCrson to be contacted 
cOl1cernitlg the rel10rted inforn'tation. 

4. Nari.le Mld titl(' of the officer havhlg custody of the general rooks of account 
and the address of the office where such books arc kept. 

5. Type of orgallization (e.g., corporatiol1, l"arlnership, sore proprietorship, etc.). 

If incorpor.lted, specify: 

a. Date of filing articles of incorporation with the Secretary of State. 

6. COlllmission dccisiol\ Illll'nbcr gral\ting oper.lUng authority and the date ol 
that dcdsiOl\. 

7. Date operations were begun. 

8. Description of other business activities itl which the utility is eng'lgcd. 

9. A list of all affiliated companies and their relationship to the utiHty. State if 
affiliate is a: 

a. Regulated llUblic utilit)'. 

h. Publicly held c6rporation. 

10. Balallce sheet as of IAxembcr 31st of the ye.u (or which infoflllatioll is 
subntltted .. 

11. IncOI\'\e statement (or CalifoTllia operations lor the calendar year for which 
infornl:ation is 5ubn\ittcd. 

(END OF APPENDIX B) 


