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ALJ/GE\\' Isid Mailed 7/23/98 

Dcdsion 98-07-072 Jul)' 23, 1998 WJOOuCgj~:~l:Ull 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of P(mdero~, \Vater Co., Inc., dohlg 
business as Ponderosa \Vater Co., to sell, and 
Tuolur'nne Utilities District to buy, the water 
systen\ located north of Tuolumne City, serving 
542 custonlcrs. 

OPINION 

1. Summary 

Application 98-05-029 
(Filed t-.1ay 12, 1998) 

Ponderosa \Vater Co., Inc. (Ponderosa) seeks authority pursuant to Public 

Utilities Code §§ 851-854 to sell and transfer its water systen\ and property to the 

Tuolunll1C Utilities District (District) in Sonora, California. District wou1d take 

over service to 542 P01\derosa customers, who would receive a reduction 

a\'eri\ging about $22 in their bin\onthly water bills as a ('esult of the transfer. No 

protests to the application have been filed. The Commission's \Vater Division 

has re\'iewed the application and has no objedion. The applic~ltion is granted. 

2. Procedural Status 
This application was filed onl\fay 12, 1998, and notice of the filing 

appeared in the Commission's Daily Calendar on ~1ay 20, 1998. Pursuant to 

Resolution ALJ 176-2993, issued 01\ ~1a}' 21, 1998, the app1kation was 

preliminarily categorized as a rtltesetting matter for which no hearings- would be 

required. No protests have been recei\'ed. Gh'en these developments, pub1ic 

hearing is not necessary, and it is not necessary t? alter the preliminary 

determinations nlade in Resolution ALJ 176-2993. 
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Findings of FaOt 
1. Ponderosi't W<1S gr,1nted it certific"te of public cOl\\'cnient'C a~d i)(X~ssity to 

opcr,lte as a public utility watcr company in D('(ision 64538 on June 18, 1962. 

2. The water system includes 16 parcc)s of land, tr"nsn\ission lin~, pumps and 

tanks, water tfeMme)\( equiplnent, seven tanks with a (,'pacity of 2.8 nlillion 

gallons, and 1~2/000 fcct of water mains. 

3. Ponderosa shltes that the original cost of the property to be tr,\nsferrcd is 

$907,267, with a depreciation rC$('r\'c of $339,643, resulting in a net book cost of 

$567,624. 

4. District is a special district organized onJuly I, 1992, and is governed by a 
five·n\en\ber board of directors elected at large. 

5. District provides water service to 10,644 custon\ers and se\ver service to 

4~449 Clistomers ill andaround Sonora, Callfor(\ia. 

6. District seeks to acquire the Ponderosa systenl at a cost of $900,000, less 

custoiner contributions since December 31, 1996, toward repayment of an 

outstanding state \';,rater systenl improven\ent loan. 

7. The purchase is contingent upon formation of an improven\ent district 

withiri the Ponderosa service are,1. 

8. District would contribute $150,000 toward in\proven\ents to the Ponderosa 

s}'stem. 

9. Ponderosa custon\ers would repay District approximately $465,000 of the 

purchase price and cost of improvements over 20 years in the (o£ln of a $7.26 

surcharge on their bimonthly bills. 

10. Eve.\ with payment of the surcharge, the av('rage water bill for current 

Ponderosa CtlstOll\(,{S will be reduced b}' apprOXimately $22.47 bimonthly, front 

$88.55 to $66.08. 
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11. The owner of the PondCr05<l systern, \Villian\ E. Gerber IU, st,ltes that he 

wishes to sdl the system in order to retire. 
12. District states that it will be able to provide better service 'to the a{fccttXl 

customers because it will tie the transferred system into District system, thus 

providing backup service and other efficiencies. 

13. Ponderosa stat,es that it win refund customer depOsits in escrow. 

14. Notice of this ~pplicati6n appeared' in the Daily Calendar on 1-.1ay 20, 1998. 

No protests have been filed. 
15. The CommissIon's Watet bivisi?n :has reviewed the proposed terins of sale 

of the \\t .. lter systen\ and has no objectic)J\. 

ConClusions of Law 
1. A hearing is not necessary., 

2. This app1icati~1I1 is filed 'pursuant' to Public Utilities Cod~ §§ 851 ·854, ,vhich 

requite Commission approval of a public utility's transfer of all or part of its 

syste[l\s. 

3. The Commission's obligation in considering the transfer of a public utility 

water systeln is .. among other things, preventing impain'nent of public service 

and ensuring that the new Operat6r will perform adequately and will in1pose 
- -

reasOnable rates. (So. Cal. Mountain Water Co. (1912) 1 eRe 520.) 

4. \Vhcrc a special district -that alr~ady operates a ""ater system acquires an 

invcstor·owl'led water system, a presumption arises that rates charged by the 

district will be fair, reasonable, just and nondiscriminatory. (American 

Microsystcmsi Inc. v. City of Santa Clara (1982) 137 CA3d 1037, 1041.) 

5. Current ratepayers in the transferred systenl arc assured of continued 

watet service through the District's system. 

6. the applicatiol\ sh6uld be,approved, and, after consunlmation ~f the 
. '". . 

transfet and paynlent to the Commission of reimbursement tees due ptlfSuant to 
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Public Utilitles Code § 401, gl seq .• Ponderosa should be relie"ed of its public 

utility responsibilities. 

7. It (',In be seen with rc,lsonable (crt\'lint)' that thcre arc no adVerse 

environmental issues associatoo with the proposed tr,lllsfcr of water service. 

8. The application should be approved as soon as practic(ll so that benefits of 

District oper,ltiol\ of the transferred systen\ can be realized quickly. 

ORDER 

IT IS ORDERED that: 

1. \Vithin six n\onths after theeifective date of this order, Ponderosa Water 

Co" Inc. (Ponderosa) may sell and tr"nsfcr to the Tuolunlne Utilities District the 

water systen\ set forth in the applki.ltion. 

2. \Vithin 10 days of the actual ttansfer, Ponderosa shaH notify the 

Commission in writing of the date on which the transfer was conSUnln\atoo. A 

true copy of the instrun\cnt effecting the sale and transfer shall be attached to the 

written notification. 

3. \Vithin 30 di\}'s of the adual tr~\nsfer, Ponderosa shaH file an Advice Lettcr 

in accordance with General Order 96·A to nl0dify its tariff book to reflect this 

sale. 

4. Ponderosa shall make renuttance to the Commission of the Public utilities 

Conunission Reirnhursement Fees colllXtoo to the date of the sale and tmnsfer of 

the subject water systeln. 
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5. Upon completion of the sa~c and transfer authorized b}' this Comn\ission 

order, and payment of the Public Utilities Commission Reimburs~ment Fees, 

Ponderos" shall stand relievc of its public utili!}' \vater service obligation. 
6. The issues presented in Applicatioli (A.) 98-05-029 are resolved. 

·f 

7. A.98-05-029 is dosed. 
This order is effectivc today . 
. Dated July 23, 1998, at San Fr:andseo,Calilomia. 

EICHAR'O-A. Bl'~~As" 
, " ,.,' , , " ~resic!~nf' . 

P. GREGORY CONLON 
JESSIIi J;' KNIG.i-IT, JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER . 

',' . Conuriissioners 


