
." • ALJ/\\,Rl/j\I" Mailed 7/23/98 
Decision 98-07-07') July 23. 1998 WJlKl~~~~1bJU_., 

. BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Applk"tion of Plains All AmcrkMl Inc. (or 
Authority to AClluire Control of AII,\J'l\eric,ln 
Pipeline Comp"ny. 

OPINION 

AppHc,ltiOil 98-04-005 
(Filed April 6, 1998) 

Piains AU AmcricMl Inc. (Applicant), ,tt Delawm'e rorporatiOJ1; requests 

appro\'al, pursll('ult to Public UtiHties (PU) Code Scttion85-l, to acquire control of 

All All'leric,ln Pipeline Con1patlY (AlI Anleric,ul), a Texas corpor,ltion. 

Notice of (iling of the applic,ltion appearcd in the Commission's D'lily 

Calendar of AprilS, 1998. No protests Il<lye ~en rC\:ch'ed. A public hearing is 

not reqUired. 

Charter of Business and "territory To Be Served 
Applicant's parent, Plait\s Resourccs Inc. (PRI), is an independent energy 

compan}' el1g<\gOO itl the acquisition, exploit~Hi()ll, devclopment, explor'ltiOl~, and 

production of crude oil and natur,,1 gas. Through its whoUy-owned subsidiAries, 

PRlls cllgaged ill the n\idstrcilll'l activities of marketing, tr',msportation, storage, 

and tenninaJing of crude oil. The midstrcan\ oper,ltions include a 

2,OOO,OOO-barrc1 storage and termit'la1ing ((leility in Cushing, Oklahorna, a 

360,OOO-barrcl tenllinal and bargc f,lcHit}' nedr Ingleside, Texas, and 11 crlldeoil 

transport trucks in Oklahoma and Kansas. ihrough its wholly-owned 

subsidiary, Stocker Resources, lI,c., PRI already opet(ltes about six n'liles of 

proprietary pipcH11e in Los Angdes County, California; and through its 
,,' -. ..... 

wholl}'-o(vl'led subsidiary, Calumet Florida, Inc., PRI operates a 23-mile pipe1ine . 

in South Florida. 
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All Am('fic~ln, a Tex,1s (OfPOf,1UOll, is il wholly-ownc-d subsidiary of 

\Vingfool Ventures Seven Inc. (\\'VS) which, in hUll, is ,1 wholl}··OWIlcd 

subsidiary of The Goody(\u Tire and Rubber COJ1\pany (Goodye,",r). All 

American's pipeline system csscnti,llly consists of a l,233-milc crude oil pipeline 

extending frotH California to TeXc.1S. Cderon Gathering COfl1or,ltion (CGC), 

which is a wholly-owned subsidiary of All Anlerict'lI\, owns and oper,ltes a 

-IS-mile proprietary crude oil gtlthering systeJl\ in the Sail Joaquin VaHcy of 
Caliiorl'lia. 

Description 6f Pt0l>erty 
Oil r"farch 23, 1998, PRl'm\ll0Ul\ccd that it had'cntercd ·illtO a Stock 

Purchase Agrcement to a cc.l II ire a1l of the outstMlding c<lpital stock of All 

AmC'rican, CGC, ai\d Cclero}) Tradh\g and Tttll\sport,uion COl'npany fron\ \\'\'S. 

Aggrcgc1te proceeds to \\".'5 through dosing ate estinlatcd at $420 iilillion. TIle 

priI\dpal assets ot the entities to be acquired h\c1ude the All t\meric.111 Pipeline 

Syslen\ .. a tJ233-mile crude oi1l1ipeline extending iro}'l\ California to Texas and a 

45 mile proprietary crude oil gathering SySh~I\\ in the San Joaquin VaHey of 

Calif o fl'lt a as well as other assets rdated to such Opel\ltions. 

Both Al)plicatll's parent and AU Americall ha\'c proven technical expertise 

an.d environn\ental compliallcc records that will be n'taintained by Applicant's 

acquisitiOll of all of the capital stock of A11 Americcll\. 

Financial statel\\ents att<lchcd to the applic,ltion show that Applicant has 

the financial ci;lpability to mainhlin and continue the viability of All Americtlll's 

common cturier pipeline operations. 

As atl owner and oper,ltor of interst.'\te ('onlll\On carrier pipelines, 

Applicant has the technical capabilities and expertise to provide COln11\on carrier 

pipeline services hl Caliton\ia in a safe ar1d efficient nlanncr and consistent with 

the Comm.ission's rules and regulations. 
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ApprO\'(ll of the inst.,nl applklltion wHl h.we no c(fC(t on the terms or 

conditions under which any intr,lst.lte shipper curf('ntl), nX(>i\'ing sel\'ice from 

All Americ.", rccci\'cs such ser\'ice. 

Public Interest 
Applicant and All An\Nic.,., bclic\'c the Stock Purchase Agreement is in 

the best interest of both companies (or the following reasons: 

• All AnlNkan will be<:ome an integr'll part of an entity that is 
conlmittcd to prOViding service to the midstreaUl and 
dowIlstrCt11l1 sectors of the energy busit'tC'ss. 

• Synergies will be achie\'oo by cOllsoJidating the operations and 
cxpertise of the sillglc largest crude oil pipeline (onnecting 
California to \Vest Texas, wheCt~ it connects with pipelines that 
transport crude oil to Cushing, Oklahoma and the Gulf Coast, 
with PRI's oper,'ltions in Cushing. The Cushing Interchange is 
the largest crude oil tr<lding location in the United States and the 
designated delivery point (or the New York l\1cr(,~lntUe Exchange 
crude oil lutures (Ontfdct. At Cushing, PRJ, through its wholly-
owned subsidiariesl owns and oper~ltes a two-million btlrrel 
crude oil terminal and stor~'ge facility, the largest terminalladlity 
in Cushing not owned by tl major oil comp~ny and the fourth 
largest o\'cr,ll1. 

• Over the long ter'1\, the acquiring and acquirCti companies will be 
in a better positio}l to enhance their services in the growing 
regional pipeline markets. 

As a result of the Stock Purchase Agreement, Applicant will own and 

opertlte the single largest crude oil pipeline connecting California to \Vest T(>X,lS. 

This, coupled with the cOn\bhlcd experience and technic~11 cxpertise th,lt 

Applicant (through its parent and affiliated conlp,lnies) und All ,\i1\'cric!l1l have 
- . / ~. 

developed over the ye~lTs, will result in AppliCtuit being able to better S~f\'e the 

needs of both its present and future customers. 
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Categorization 

The' J\ppHcalUs requcsted that this matter be c~ltegorizc-d. as ratcscUing and 

st~ltcd thai no heMings were required. By Resolution ALJ 176·2990 the 

Commission r"tified the ptclitninar)' dclcfmination that this \\,.15 a f(ltcsctting 

proc('('ding, and dcteflnined thai no hecuings were cxpcctcd. Gh'cn the Jack of 

protests, a public hearing is 110t nC(t.~ssary, and it is not ncce~~u}' to disturb the 

prdinlinary detcn:.ninations nlade in Resolution ALJ 176·2990. 

Findings of Fact 
1. /\ppHc<)nt, a Delaware corpOr.ltion, requests approval of a Stock Purchase 

Agreement whereby it will acquire control of AU An'erican, a Texas corpor.ltion. 

2. An American OW))S alul oper.ltes crude oil pipeline systcll\S in California 

and interst.lte. 

3. Applicant own and opl~rat('s crude oil pipeline systems interstate, 

4. Notice of the filil'g of the application appeared in the Conunission#s D"lil)' 

Calend,ar of AprilS, 1998. No protests have becn recei\'cd. A public he<uing is 

not rcquirt:<l. 

5. It C<lll be seen with cerl.linty that grimting the appJicatiOll will not h,we a 

significant e((cd upon the cnvirOnmeJlt. 

6. As this matter is noncontroversial, this order should be effective 

immediately. 

Conclusion of Law 
1. Transfer of control of An Americ.1ll to Applic'll1t is in the public itltercst. 

2. This applic<ltion should be gr .. mtcd. 
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ORDER 

IT IS ORDERED that: 

1. On or hefore Deccmber 31, 1998, phlins All Anleric"ll Inc., may acquire 

control of All At'lleri(\lll Pipeline CompMt}' pursuant to the terms of the Stock 

Purchase Agrcement atMchcd to the applicillion. 

2. \Vithiri tell days after tr,lnsfer of control, Plains All Americmllnc.' shall 

inforOl the ~ol'l'ul\ission iri writing of the date of transfer~ A copy of the transfer 

documc)lts shall be attached to I'hls writtcn (on\munication. 

3. Appli('tltion 98~04-005 is dosc<t. 

This order is effcctive today. 

Dated July 23, 1998,' at &1n Francisco, California. 

~s-

RICHARD A. BILAS 
President· 

P. GREGORY CON LON 
JESSIE J. KNIGHT, JR. 
HENRY 1\1. DUQUE 
JOSIAH L. NEEPER 

Commissioners 


