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Decision 98-07-086 July 23, 1998 & 8] .

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALY FOR!\_"IA

In the Matter of the Applicationof SANJOSE )

WATER COMPANY U-16S-W, for authority to ) Application 98-06-021

issuc and sell Debentures notexceeding the ) (Filed June 8, 1998)

aggregate amount of $60,000,000 and to exccute )

and deliver Loan Agreement(s). )
‘ 3

OPINION

Summary of Decision

This decision grants San Jose Watci Company (San Jose) the authority fequested

~ in Application (A. ) 98-06-021 (Apphcalnon)
- San Jos¢ n.quests authorily, pursuant to §§ 817 818, 823 and 851 of the Public

Utilitics (PU) Code for the following:

1. toissue and sell at private sale on ot before Septembcr 30,2001 up to
$60,000,000 aggregate principal amount of its first mortgage bonds,
debenturcs, notes, project specifie financing, and debt securitics
n.lalmg to participation in governmental or agency tax free debt
financing (colleétively Debt Securities), at a price not less than the
ptincipal amount thereof;

. to use the proceeds of the issuance and sale of Debt Securities for the
purposes set fonh in the Application;

. toexecute and deliver all related documents required for the
completion of the proposed financing, including without limitation a
Note Agreement in o1 substantially in the same form to that previously
placed on file with the Commission. The final form of the Debt
Securitics and its related Note Agreements will be submitted to the
Commxssxm wuhm 30 days aftef any suchi issuance and sale; and

. to obtam an exempnc-n from lhc Com;mss'on s Compelitive Bidding
- Rulé for the salc of the Debt Seéufitics.
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Notice of the filing of the Application appeared on the Commission's
Daily Calendar of June 17, 1998. No protests have been received.

Background

San Jose, a Califomia corporation, operates as a water ulility under the
jurisdiction of this Commission. San Josc is engaged in the retail water business in the
cities of Campbell, Saratoga, Monte Sereno, the town of Los Gatos, and in portions of the
¢ities of San Jose, Cupertino and Santa Clara and in adjacent territory in the County of
Santa Clara | |

Pursuanl to its Statement of Income for the l\ul\c months ended April 30, 1998
(unaudlled). shown as Exhibit 1 to the Apphcanon San Jose réported it generatéd total
operaling revenues of $104,342,493 and net inconie of$l_2,625.442.

San Jose’s Balance Sheet at Af)ril 30, 1998 (unaudited), shown as part of -

~ Exhibit I, is summarized as follows:

Assets Antount

Nel Uuhly Plant - $255,327,861
- Utility Plant Held for Future Use 110,108
Non- Uuhly Property _ 232,600
Current Assels 11,355,834
Other Assets ' 15,838,391

Total . $282,864,794

Liabilities and Equitly Amount

Comnion Shareholders® Equity $ 95,571,721
Long-term Debt 75,000,000
Current Liabilities 16,119,559
Deferred and Other Credits 96,173,514

Total $282,864,794 -
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Description of Financing
San Josc proposes to issue and sl up to the aggregate amount of $60,000,000

Debt Securities consisting of any combination of sentor notes with or without insurance,
medium term notes, project specific financing, first mortgage bonds, debentures and debt
securities relating to participation in governmental or agency tax free debt financing, to be
issued to onc or more parties pursuant to a Note Agreement expected to be substantially
in the same form and content as that cerlain Note Agreentent dated December 1, 1995
previously submitted by San Jose to the Commission in A.95-06-059; or debt securities
relating to participation in govefnmental or agency tax free debt ﬁnahcihg. ’

San Jose proposes to sell the debentures to an institutional investor/s for
investment purposes and not for resale to the public. The debentures will b sold for cash
at 100% par value, plus accrued interest from the date of the debt instrument and will
malture in 20 or more )cqrs and will be redeemable at the opttOn of San Josc at any tinw,
subjccl to certain n.stncuons described in the Apphcallon

If San Jose participates with govemmental or agency entilies in tax-free debt
financing in which it will pledge its assets which qualify for such financing, the amount
shall not exceed in the aggregate $60,000,000 as combined with debl financing described
above.

San Jose secks authorily at this time father than waiting uﬁlfl all the terms and
conditions of the financing agreements are known sd that it will have the authority ina
fluctuating money market to securé long-term indebtédness in an expedilious manner as

market conditions dictate.

Exemption from Competitive Bidding

Commission Resolution F-616 dated October 1, 1986, provides that the
Compelitive Bidding Rule applies only to utilities with bond ratings of “A" or higher.
San Jose has informed staff by letter dated June 10, 1998 that it has not been rated by any
rating company. The May 1998 and earlier issues of Standard and Poor's Bond Guide do

not include San Jose in its bro":_id list of bonds. Accordingly, San Jose is exempt from the

requirements of the Competitive Bidding Rule.
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Construction Budgel
San Josc's consteuction budgets for calendar years 1998 through 2000, included as

Exhibit 111, Schedule A to the Application, are as foltows:

Item 1995 1999 2000

Land $§ 5000 $ 5000 § 5000
Source of Supply 86,200 100,000 . 120,000
Resérvoirs & Tanks ‘ 364,800 400,000 450,000
Pump Stations & Equipment 2,148,300 1,350,000 1,400,000 -
Distribution System 13,766,000 15,143,500 16,528,000
Equipment- ‘ 1,831,400 2,100,000 1,500,000
Structures & Non-Specifics 1,513,300 1,280,000 - 1,210,000

Subtotal $19,715,000 $20,378,500 $21,213,000

Cost of Retiring 600000 _ 630000 __ 662,000

Total $20,315,000' $21,008,500% $21,875,000°

We will not make a finding in this decision on the reasonableness of San Jose's
proposed construction program. Construction expenditures and the résulting plant
balances in rate base are issues which are nonmally addressed in general rate case

proceedings.

! Excludes ad\ances for 'ljﬁsréﬁd‘ca}tj‘bve'rﬁ from 1997 amounting to approximately $8.5 million.
? Excludes advances for 1999 amounting to approximately $3.5 mitlion.
3 Excludes advanées for 2000 amounting to approximately $3.6 mition.
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Capital Ratios
San Jose's capital ratios, as of April 30, 1998, submitted as‘Bxhibit NI, Schedule
H to the Application, are presented below, as recorded and as adjusted to give pro forma

cffect to the issvance of the Debt Sccuritics and repaynment of short-term debt:

Recorded - Pro-Forma -
Amount Percentage Amounl Percentage

Long-TermDebl  $75,000000 427%  $135000000 58.5%
Short-Term Debt 5,000,000 29% 0 _ 00%

Total Debt $80,000000 45.6% $135000,000 58.5%

Common Equity 95,571,721 _544% 95,571,721 _41.5%

Total : $175,571,721 1000% $230,571,721 100.0%

Capital structures arc normally subjéct to review in cost of capital or general rate
case proceedings. We will not, therefore, make a finding in this decision of the

reasonableness of the projected capital ratios for ratemaking purposes.
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Cash Requirements Forecast

San Jose's estimated cash requirenients forecast§ are sumunarized as follows:
1998 . 1999

Funds Needed for Construction $28,800,000"  $24,500,000°

Maturity of Long-Term Debt 0 0

Short-Term Debt O/S Beg. of Year 2,700,000 0

Inceease (Dociease) in Cash Reserve 22,114,000 - (1,805.000)

 Total , $33.614,000 $22,695.000

b:-SsEslim_atcdCash’A\'ailable S
from Internal Sources ' : 16Q143000 16,302,000

Addmonal N’cwlunds Required S L
from Oulside Sources © $17,300,000  $6,393,000

San Jose's estimated cash rcquin.'menils' indicate that it would require for the
covered penod addmonal funds from external ﬁnancmg sources amOunIm gto

$23, 693 000.

 Usé of Proceeds _ |
San Jose states in the ApphcaiiOn that the net proceeds dem ¢d from the proposed
issue of Debt Securities will be used for such pUrposes as are allowed by thé PU Code,
mc!udmg wuhoul hmuahon o (1) repay $5, 000 000 oulstandmg short-term debt, (2)

reimburs¢ San Jose s lreasuly fora poruon of mOneys actually cxpended prior to April
30, 1998 for capual |mpr0\cmenls (3) finance a pomon of San Jose's capital expenditure
program from 1999 lhrough 2001, and (4) for the acqmsulu)n of existing water systems.
The proposed use of procex,ds is for proper purposes and is ot adverse 6 the -
public interest. San Jose i is placed on notice that the proceeds from the debt issue cannot
be charged to Opera!mg expcnses or income. _
In Resolution (Res.) AI,J#I76-2995 da!cd 6/ 18/98, the Commission preliminarily

categonzed this Apphcauon as ralescmng, and prelmnnanly determined that heann gs

L Inchk.es advances for l998 and ca:r)mers from 199? amountmg to appmumalely $8. million.
2 Includes advances for 1999 amounting to appronmalel) $35 million.
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were not necessary. No protests have been received. Given these developments, a public
hearing is not necessary, and there is no need to alter the preliminary determinations made
in Res. ALI#176-2995.

We place San Jose on notice that the reasonableness of any resulting interest rate
and cost of money arising from debt capital are normally subject to review in general rate

case proceedings.

Findings of Fact

1. SanJose, a Califor'nia corporation, is a public utility under the juiiSdiciioh of
this Commission. , 5 B

2. SanJose n&_ds external funds for the pﬁrpOses sctforthin fhé Application.

3. The proposed issuc of Debt Securities is for proper purposes.

4. lisinthe ﬁu‘blic interest to authorizé San Jc’isc"to determine the precise
amount and timing of cach financing, the market in and h’lelﬁod by which each financing
is effected and the terms and provisions, price of and interést rate of the Debt Securities
issucd in cach financing. , ‘

5. Authonzing San Jose to mongége or othenwisé encumbet its properties as

security for its Debt Securities or other evidences of indebtedness is not adverse to the

public interest.

6. The money, propeity, or labor to be procured or paid for by the proposed Debt

Securities is reasonably required for the purposes sbeciﬁcd in the Application.

7. San Jose does not have any bond rating.

8. The Comimission doés not by this decision determine that the construction
budget, bapilal structure, and cash requirements forecast presented herein are necessary
or reasonable for ratemaking purposes. |

9. Notice of the filing of the Application appeared on the Commission’s Daily
Calendar of June i?, 1998, and no protests have been received. There is no known

opposition to the Appiication and no reason to delay granting the authority requested.
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Conclusions of Law

1. A public hearing is dot necessary,

2. Rules of Practice and Procedure Rulés 6 th;ough 6.5 do not épply in this
procecding. _ ‘
3. The Application should be granted (o the extent sct forth in the order which
follows. ‘ , _

4. The proposed issue of Debt Sccurities is for ia\\ /ful purposés and the monéy,
propeity, or labor to be oblamcd is reQum.d for lhese purposes Proceeds from lhc debt
issue may not be charged to ope ralmg e\pense or mcome B

5. San Jose will pay. the fe‘., in accordance with PU Codo § l901(b)

6. The following order should be effecu\ ¢ on the date of signature.

"ORDER

IT IS ORDERED that:

L. Sanlose W_atcf Company (San Jose), t)h or a:ﬂ& the effective date of this

order and on or before Scplembér 30, 2001 is authorized to issuc and sell at private sale
'i up to $60 000,000 aggregate pnncupal aniount of its fi rsl mongagt, bonds, debentures,
notes, project speuﬁc fi inancing, and debl securities relahng to participation in
gov' emmental o1 agency tax free debt financing (colléctively Debt Securities), upb'n terms
and conditions substantially consistent with those set forth or contemplated in
Application 98- 06-021 (Application).
2. San Jose shall use the procccds of Ihc issuance and sale of Debl Seécurities for

the purpo':es set foith in the Apphcalnm
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3. San Josc shalt exccute and deliver all related documents required for the
complction of the proposed ﬁnancing. including without limitation a Note Agreement in
or substantially in the same form to that previously piéced on file with the Commission.
The final form of the Debt Sccurities and its r‘-.latLdi’NotL Agreements will be submitted
to the Water Division within 30 da)s after any such 1ssuance and sale.

4. San Jose’s propocnd issuc of Debt Sccurities is cxempl fron the rcqunremmls
of the Commission’s Compeumc Blddmg Rule » _

5. Onor before lhc 25”‘ day of eac‘h month San Jose shall ﬁlc the re ports )
nqulrcd by General Order Sems 29, —‘ S

6. The aulhonly granted by lhls order shall become effective \shcn San Jose pays
$36,000, the fee sét forth by Publtc Uuhues Codc § l904(b)

7. Apphcatlon 98-06-021 i 1s c!osed

This order i is crfecm ¢today.

Dated July 23 1998 at San Francnsco, Cahforma

RICHARD A BILAS
Pﬂ.&ldt nt

,"’E‘,’Eﬁ'&" Cf&mm : J. GREGORY CONLON
- : JESSIR J. KNIGHT IR.
HENRY M. DUQUE
JOSIAH L. NEEPER
~ Commissioners




WATER/RHG

Decision 98-07-086 July 23, 1998 @mﬂ&%ﬂm [A\L _

BEFORE THE PUBLIC UTILITIES COMMISSION OF THB STATH 61‘ CALIFORNIA

In the Matter of the Applicationof SANJOSE ) ,
WATER COMPANY U-168-W, for authority to ) Application 98-06-021
issu¢ and sell Debentures not exceeding the ) (Filed June 8, 1998)
aggregate amount of $60,000,000 and to execute )
and deliver Loan Agreement(s). )

)

OPINION

Summary of Decision

This decision grants San Jose Waler Cbmpany (San Jose) the aulhoﬁly requested
in Application (A.) 98-06-021 (Application). |

San Jose requests aulhoh‘ly. pursuant to §§ 817, 818, 823 and 851 of the Public
Utilitics (PU) Code for the following:

. toissuc and sell at Pprivate sale on or befon, Seplember 30,2001 up to
$60,000,000 aggregate principal amount of its first mortgage bonds,
debentures, notes, project specific financing, and debt securities
relalmg to participation in governmental or agency tax free debt
financing (collectively Debt Securities), at a price not less than the
principal amount thercof;

. 1o use the proceeds of the issuance and sale of Debt Securities for the
purposes set forth in the Application;

. to execute and deliver all related documents required for the
completion of the proposed fi nancmg, including without limitation a
Note Agreement in or substantially in the samie form (6 that previously
placed on file with the Commission. The final form of the Debt
Securities and its related Noté Agreements will be submitted to the
Commission within 30 days after any such issuance and sale; and

4. to obtain an exemption from the Commission’s Competitive Bidding
Rule for the sale of the Debt Securitics.
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Notice of the filing of the Application appeared on the Commission's
Daily Calendar of Junc 17, 1998. No protests have been received.

Background ‘

' San Jose, a California corporation, opcrates as a water utility under the
jurisdiction of this Commission. San Jose is ¢ngaged in the retail water business in the
cnucs of Campbell Saratoga Monte Sereno, the town of Los Galos and in portions of the
cities of San Josc, Cupemno and Santa Clara and in adjacenl temlory in the Counly of
Santa Clara.

' Pursuant o its Statement of Income for lhe w el\e monlhs ended Apnl 30 1998
(unaud:ted) aho“n as B\:h:blt 1to lhe Apm.catlon, San Jose reponed it generaled total
operaling rev enues of $104,342,493 and net income 0f$l? 625, 442

-San Jose s Balance Sheét at April 30, 1998 (unaudited) shown as part of

Exhibit l is summanzed as follows:

- Assets ) Arount

Net Utility Plant- - : 3255 327 861 ‘
Utility Plant Held for Future Use 110,108
Non-Utitity Property 232,600
Current Assels o 11,355,834
"Other Assels - _ _15,838,391

Total $282,864,794

Liabilities and Equity Amount

Comnion Shareholders’ Equily $ 95,571,721
Long-term Debt , 75,000,000 -
Current Liabilities 16,119,559
Deferred and Other Credits 96,173,514

Total - $282,864,794
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Description of Financing
San Jose proposcs 1o issue and sell up to the aggregate amount of $60,000,000

Debt Securitics consisting of any combination of senfor notes with or without insurance,
medium term notes, project specific financing, first mortgage bonds, debentures and debt
securities relating to parlicipation in govemmental o agency tax free debt financing, tobe
issued (o one or more parties pursuant to a Note Agrcenieifl expected to be substantially
in the same form and content as that ccnain Note Agrecment d:_:téd December 1, 1995
previously submitted by San Jose to the Commission in A.95-_06-059; or debt securities
relating to participation in governmental or agency tax free debl'ﬁnancing.' '

San Jose proposes to sell the debentures to an ihstiluliOnal investor/s for
investment purposes and not for resale to the public. The debentures will be sold for cash
at 100% par value, plus accrued interest from the date of the debt inslr‘ﬁmcnt and will
mature in 20 or niOrc years and will be redeemable at the option of San Jose al"ahy time,
subject to certain restrictions dcsc:ii_)cd in the Application.- ,
| - If San Jose participates with govemniental of agency enlities in tax-free debt
financing in which it will pledge its assets which qualify for such financing, the amount
shall not exceed in the aggregate $60,000,000 as combined with dedt financing described
above.

San Jose secks authority at this time rather than waiting unti) all the terms and

conditions of the financing agreements are known so that it will have the authority in a
fluctuating money market to secure long-term indebtedness in an expeditious manner as

market conditions dictate.

Exemption from Competitive Bidding
Commission Resolution F-6!6 dated October 1, 1986, prowdw that the

Competitive Bidding Rule applics only to utilities with bond ralmgs of “A” or higher.

San Jose has informed staff by letter dated June lO, 1998 that it has not been rated by any
rating Eonipany The May 1998 and earlicr issues of Standard and Poor’s Bond Guide do
not mclude San Joce in 1ls broad list of bonds. AL‘COrdmgly, San Jose is exempt from the

- requmements of the Com;xlm\*e Bxddmg Rule,
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Construction Budget
San Jose’s construction budgets for calendar years 1998 through 2000, included as

Exhibit 11, Schedule A to the Application, are as follows:

1998 1999 2000

Land ' $ 5000 § 5000 § 5,000
Source of Supply - - 86,200 100,000 120,000
Reservoirs & Tanks 364,800 400,000 450,000
Pump Stations & Bquipment 2,148,300 1,350,000 1,400,000
Distribution System 13,766,000 15,143,500 16,528,000
Equipment _ 1,831,400 - 2,100,000 1,500,000
Structures & Non-Specifics 1,513,300 _1,280,000 1,210,000

Subtotal $19,715000 $20378.500 $21.213,000

Cost of Reliring 600,000 630000 . 662,000

Total $20,315,000' $21,008,500! $21,875,000°

We will not make a finding in this decision on the reasonableness of San Jose's
proposed construction pr‘égfam. ' Conélfuc{iﬁn expénditures and the rcs‘ult'ing' plant
- balances in rate base are issues which are normally addressed in general rate case

proceedings.

- TExcludes advances foé 1998 and carryovérs from 1997 amounting to approximately $8.5 million.
T Bxcludes advances for 1999 amounting to approxintately $3.5 million. '
3 Exclodes advances fof 2000 amounting to approximately $3.6 million.
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Capital Ratlos
San Jose¢’s capital ratios, as of April 30, 1998, submitted as Bxhibit 111, Schedule

H to the Application, are presented below, as recorded and as adjusted to give pro forma

effoct to the issuance of the Debl Secuiities and repaynikent of short-term debi:

Recorded - Pio-Fonma
Amount Percentage Amount  Percentage

Long-TermDebt  $75,000,000 '42.7% $135,000,000 58.5%
Short-Term Debt - 5000000 29% - 0 _00%

Total Debl ~  $80,000000 456%  $135,000000 58.5%

‘Common Equity 95,571,721 _514% ' 95§7L72I 41.5%

Total $175,571,721 100.0% $230,571,721 100.0%

Capital structures are normally subject to review in cost of capital ot general rate
¢ase proceedings. We will not, therefore, make a finding in this decision of the

“reasonableness of the projected capital ratios for ratemaking PuTpOSES.
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Cash Requirements Forecast ,
San Jose’s estimated cash requirements forecasts are summarized as follows:
, 1998 - 1999
Funds Needed for Construction 5'28,800;000‘ $24,500,000°
Maturity of Long-Term Debt 0 0

Short-Term Debt O/S Beg. of Year 2,700,000 0
Increase (Decrease) in Cash Resenve 2,114 QOO (1.805,000)

Total A $33,614,000 $22,695,000

Less Estimated Cash Available -~ o
front Internal Sources 16314000 16,302,000

Additional New P;lmds Required -
from Outside Sources . $12,300,000 $ 6,393,000

San Jose's estimated ¢ash reqﬁir-; snients ihdicéte that it would requice for the
~covered pmod additional funds feom external ﬁnancmg soure ses amounting to

$23,693,000.

Use of Proceeds
San Jose states in lhe ApphéallOn that lhe net proc;cds dériv: ed from the proposed

issu¢ of Debt Sceurities will be used for such purposes as are allowed b) the PU Code,
mcludmg without lmmalwn to (l) repay $5,000,000 outctaudmg short term deby, (2)
‘reimburse San Jose's treasury for a portion 6f moneys actually expended prior to April
30, 1998 for capital improvemients, (3) finance a portion of San Jose's capital expenditure
program from 1999 throu gh 2001, and (4) for the acquisttion of existing water systems.
‘_ The promscd use of proceeds is for proper purposes and is not adverse to the
publu, interest. San Jose is placed on nouce that the procéeds from the debt issue cannot
be charged to operalmg Cxpcns;s or income.

 In Resolution (Res.) ALJ#I?6 9995 dated 6/ 18/98, lhe Commission preliminarily

_categc-nzed thls Apphcauon as rateseumg, and prdmnnanly determined that hearings

s ":
Lo

' lns Iudes advances for 1598 and tanwhrs from 1997 a:nCunhng to appronimately $8.5 million.
3 Includés advances for 1999 amounting 1o approximately $3.3 million.
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were not nocessary. No protests have been received. Given these developments, a public
hearing is not necessary, and there is no need to alter the preliminary determinations made
in Res. ALJ#176-2995. »

We place San Jos¢ on notice that the reasonablencss of any resulting interost rate
and c¢ost of moncy arisin g from debt capital are normally subject to review in general rate

case proceedings.

Findings of Fact 4 _ | _
1. SanJose,a California corporation, is a public utility under the jurisdiction of

lhxs Comnms-on

2. San Jose needs external funds for the purposes set forth in the Apphcahon

3. The proposed issue of &bt Securilies is for proper purposes.

4, Itisinthe pubhc mteresl o aulho:nzé .San Jose to detérmine the precnsc

“amount and ummg of ¢ach fi nancing, !hc market in and method by which ¢each financing
is effected and Ih(.. terms and prﬁv;smns, pnc» of and interes! rate of the ngl Securities
issued in cach financing. _

5. AulhOnzmg San Jos¢ to mortgage or otherwise encumber its pr()pemcs as
security for its Debt Sccurities or other evidences of indebtedness is not adverse to the
public intercst.

6. The money, prop\ ity, or labor to be procund or paid for by the proposed Debt
Sccumus is reasonably requnred for the purpmes specified in the Apphcauon

7. San Jose docs not have any bond ralmg

8. The Comm:ss:én does not by thJs decision determme that the conslmcuon
budget, capital structure, and cash requitements forecast presented herein are necessary
or reasonable for ratemaking pusposes.

9. Notice of the filing of the Apphtanc‘m apps.ared on the Commission’s D:nly
Calendar of June 17, 1998, and_ no protests have been recewedi There is no known

'OpPOSilion to the Application and no reason to delay granting the authority requésted.
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Conclusions of Law

I. A public hearing is not necessary.
2. Rulcs of Practice and Proceduré Rules 6 through 6.5 do not ‘ippl)' in this

proceeding. o
3. The Application should be granted to the extent set forth in thc order which

follows.

4. The proposed issue of ﬁe_bl Securitics is for lawful purposes and the money,
property, or lﬁbof tobe obtained is féquired for if.esc'ﬁhrposés; Proceeds from the debt
issu¢ may not be charged to operalmg expense or m-.Omc .

5. San Jos:., will pa)' the fee in accordance with PU Code § 1904(1))
6. The followmg order should bé effective on the date of signature.

1T IS ORDERED that:

I San Josc Water COmp'my (San Josc), on or after lhe effective date of this

order and on or befort, September 30, 2001 is authorized to lssue and sell at pnvale sale
“upto $60 000, 000 aggreg'ite pnnC:p'il anlOunl of lls first nloﬂgagc b0nds debentures,

noles, pro;ect specific ﬁnancm and debt secuntles rr,latmg to participation in
governmental of agency tax l‘mcldebl ﬁnmcmg (collecu\ely Debt Securities), upon tenms
and conditions substantial ly co'nrsisl'c;.it with those set forth or contemplated in
Application 98-06-021 (Application).

2. San Jose shall use the procceds of the § lssuancc and sale of Debt Secarities for

the purposcs set forth inthe Apphcallon
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3. San Jose shall execute and deliver all related documents required for the
completion of the proposed financing, including without timitation a Note Agreement in
or substantially in the same form to that previously placed on file with the Commission.
The final form of the Debt Scc’uri!ic"c and its related Note Agreemcnls will be submitted
lo the Water Dmsmn within 30 days al‘lcr any suchi lssuance and sale.

4, San Josc 3 pl’OpOSLd issue of Debl Securities is exempt from thc requirenients

F

of the Comnussnon s Compehmo Blddmg Rule.
5. On or befon, the 25% da)' of cach monlh San Josc shall ﬁ!e the reports

rcqum:d b)' Gcneral Order Series 24,
6. The aulhomy gnnled by lhlS ordér thaJI becomie el‘ l‘ccu\ < when San Jose pays
336,000 lhe fee sel forth by Pubhc Uuhnes Code § 1904(b).
- Apphcahon 98- 06 021 lS closed
This order is effective toda)' - _
. Datcd July 23 1998 at San Franc:tco, Callforma.

RICHARD A. BILAS
President - .

a - JESSIB J. KNIGHT, JR.
[j “JuL 28R£C0ﬁ o ' HENRY M.DUQUEB
LY LV 1 I ) e / | : JOSIAH L. NEEPER

By e e '

Commissioners

' J. GREGORY CONLON



