
WATERlRIIG 

~,<,ision 98-07-086 July 23, 1998 

BEFORB THn PUBLIC UTILITIES CO~IMISSION OF TIIB STATB OF CALl FORN IA 

In too Malter of too Application of SAN JOSH. ) 
\\'ATERCOMPANY U~16S-W, foraulhority to ) 
issue and sell Debentutes not ex~~ding the. ) 
aggregate amount of S60.000.000 and to exC'cute ) 
and deliver w:m Agrcement{s). ) 

) 

OPINION 

Summary of Decision 

Application 98-06-02 i 
(Filed June 8, 1998) 

This decision grants San Jose 'Vater Company (San Jose) the authority requested 

in Application (A.) 98'-06-021 (Application). , ' 

San Jose requests authority. pursuant (0 §§ 817, 818.823 and 851 of .he Pub1ic 

Utilities (PU) Code (or the following: 

J. to issue and sell at private sale on Or before September 30, 2001 up to 
$60.000.000 aggregate principal amount of its first mortgage oonds. 
debentureS. notes. projcrt SIX"eific financing, and debt sccuritks 
relating to participation In go\~cmn1ental or agency ta~ tree debt 
financing (toUcdivCty Debt Securities). It a prke not kss than the 
principal amount thereof; 

2. to usc the proce~ds of the issuance and sale of IXbt Securities for the 
purposes set forth in the Application; 

3. to exetute and dcJl\'er a1l teJat~d documents ((<Juired (or the 
completion of IhC ptopo.sed financing, including withoullimitation a 
Note Agreen'lent in or substantially in tlie same fom} to that previously 
pJaced on file with 'the Conmliss.ion. The final form oftlle Debt 
Seturilic.s and its related Note Agreetnents will be submitted to the 
Commiss1ortvl'ilhin 30 days afret any such issuance and sale; and 

4. to obtrun an exeo'lption from the Commission's Compellrh·e Bidding 
RuM for the sale of the Ikbt Sc(ulities_ 



A.9S·06-021 WA1T:RlRIlO 

Notice of the filing of the Application apiX"are-d on the Commission's 

Daily Calendar of June 17. 1998. No prot.:.sts ha\"~ been rocclved. 

Background 

San Jose, a Ca1ifomia COrpOI<ltion, operates as. a water utility under too 
jurisdiction ofthis Comnlis.sion. San Jose is engaged in the retail water busine·ss in the 

citie.s of Carilpbcn, Saratoga. Monte Sereno, the to\\'n of Los Gatos. and in portions of the 

citie.s Of San Jose, Cupertino and Santa Clara and in adjacent territory in the County of 

Santa Clara. 

Pursuant to its Statement of incOil1e for the (welye nlOnlhs trided April 30.'1998 
- . 

(unaudited). shown as Exhibit I to the Application. San Jose repOrted"it generated total 

operating revenues o(SIO-t.342.493 and net income of SI2,625.442. 

San Jose's Balance Sheet at April 30. 1998 (unaudited). shown as part or . 
Exhibit I. IS sUllllnariztd as (ollows: 

. -

Assets 

Net Utility Plant 
Utility Plant Held for Future Use 
Non:.Utility Property 
Current Assets 
Other Assets 

Total 

Liabilities and Equity 

Comni.on Sharehol<krst Equity 
LOng-ternl Debt 
a.lfren~ Liabilitie-s 
Deferred and Other Credits 

Total 

2 

Amount 

S"255.327,861 
llO~108 
232.600 

11,355,834 
15.838.39t 

S"282,864.794 

S 95.511,72.1 
75.000,000 
16.119,559 
96,113,$14 

$282,864,79-1 
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Description or }'inanc-lng 

San Jose proposes to issue and sell up to the ag.gr~gate amount of $60.000,000 

IRbl Se-curitics consisting of any combination of senior notes with or without insuralK'C. 

medium term note·s. proje-ct specific financing, first mortgage bonds. debentures and debt 

securities relating to participation in gowmmental or agency (3..X free debt financing, to be 

issued to one or more parties pursuant to a Note Agreement expected to be substantially 

in the same (om) and content as that certain Note Agreement dated December 1. 1995 

previously submitted by San Jose to the Commhsion in A.95-06-059; or debt securities 

relating (oparticipatioil in govetruuental or agency (a.x (ree debt financing. 

San Jose propOses to sell the dd~nture.s to an institutional invc.storls for 

jnve.stmenl purposes and not for re.sale to the pUblic. The debentures will be sold (or cash 

at 100% par ,'atue. plus <tccflied intere.st fro~l.the datc of the debt instrument and will 

mature in 20 or more years and Will be redeelliablc at the option of San Jose at any time. 

subje-cl to certain ft.-..strictions de.sc~ilx--d in the Appiication. 

If San Jose participates with governmental or agency entities in tax-free debt 

financing in which it will pledge its assets which qualify for such financing, the amount 

shall not exceed in the aggregate $60,000,000 as combined with deb I financing de.scribed 

abovc. 

San Jose seeks autholity at this lime rather than waiting until all the (enns and 

conditions of the financing agreements are known so that it \vill have the authority in a 

fluctuating money market to s~curc )ong-teOlI indebtedness in an expeditious manner as 

market conditions dictate. 

Exemption from ConlJ>etith'e Biddln...,g 

Commission Resolution F-616 dated October I, 1986. provides that the 

Competitivc Bidding Rule appJies only to utilities with bond ratings of UN' or higher. 

San Jose has in(onned staff by leller dated June 10. 1998 that il has not been rated by any 

rating company. The May 1998 and earlier issues of Standard and POOI·S Bond Guide do 

not include San Jose in its broad list of bonds. Accordingly, San Jose is exempt from the 

tequircn\ents o( the Con\pctiti\'e Bidding Rule. 

3 
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Construction Rudget 

San Jose's con~truCtion budgets for calendar )'t'ars 1998thtough 2000. indudt'd as 

Exhibit III, Schedule A to too Application, are as follows: 

L.'\Ild $ 5.000 $ 5.000 $ 5.000' 
Source of Supply 86.200 100.000 120,000 
Rc.ser\'oirS &, Tanks 36(800 ,4'00.000 450.000 
Pump 'Stations&' Equipment 2.148.300 1.350.000 t ,400.000 
Distribution.System 13.7ll6.()()() '15.143.500 16.528.000 
Eq u i p men t 1.831,4()() 2 •• 00.000 1.560.006 
Struc(ure.s & Non-Specifics 1,513,300 1;280,000 t,2fO,00Q 

Subtotal $19.715.000 $20.378,500 $"21.213.000 

Cost of Retiring 600,000 630.000 662.000 

Total $:20.315.000' $21.008.5002 $21.875.0001 

We will not nlake a finding inlhis decision on the reasonablene.ss o(San Josc·s 

proposed construclion program. Construction expenditures and the [c-suhing plant 

balances in rate base are issues which am nonnally addressed in general rate case 

proceedings. 

I 'c' . ~ .. ,.. • .• ', , ;.' ' " - . . 

Exclude,s 3<h'ao«sfot 1998 and catl)'owC'S from 1~1 amc.tmting 10 aprcoximltdy $8.5 million. 
2 Excludes adya.;c~s ((I( 1m amou nling to approxim~ttly $.H million. 
) Exctu.ks adyanCcs for 2000 amounting to arrcoxim.ltdy $3.6 million. 

" 
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Capital Ratios 

San Jose's capital mlios. a'i of April 30. 1998. subtnith:d as Bxhibit III, Schedule 

11(0 too Application. are pc('.scnt('d below, as c\.'("()cded and as adjusted to give pro forma 

eff-xt to the i~uanoo of the Debt Securities and repayment of short-term d('bt: 

Recorded Pro-Forma 
Amount Percentage Amount Pen..--entage 

Long-Term Debt S 15.000.000 42.7% S 135.000.000 58.5% 
Short-Term Debt 5.000,(X)() 2.9% 

. 
0 0.0% 

Total Ikbt $ 80.000.000 45.6% $135.000.000 58.5% 

Common Equity 9557.,721 54.4% 95,511,721 _41.5% 

Total SI75.511.721 100.0% $230.571,121 100.0% 

Capital structures arc liomlally subject to review in cost of capital or general rate 

case proceedings. We will not, therefore, make a finding in this decision of the 

reasonablene.ss of the projected capital ratios (ot ratemaking purposes. 

5 
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.fash Requirements i"or«as\ 

San Jose's c~limated cash requirenknts forecasts arc suminat:ized as follows: 

Funds Needed (or Construction 
Maturity of LQng-Tcnlllkbt 
Short-Term IX-bt OIS Beg. of Year 
Increase (lA'X'feaw) in Cash Rcstryc 

Total 

Less E~'imated Cash Available 
from Internal Source.s 

Additional Nc\\' Funds ReqUired -
from Ou"fsidc Source.s 

1998 1999 
- 4 - - s 

$28.800.000 $24,500,000 
0_ 

2;100.000 
2.114,000 

o 
o 

(1,805.000) 

$33.614.000 $22,695.000 

16,314.000 16,10.t()()()-

$17,300,000 $ 6.393.000 

San' Jose's e.stimatcd cash require'meJits indicate that it would require for the 

covered period addItional (unds fronl external 'finanCing sources amounting to 

$23,693.000. 

Use or PrOceeds 

San Jose states i~ the Applkation that the net proceedsderivcd from the proposed 
- - -

issue of Debt Securities will be used for ~uch purPOses ~ ate allowe<i by the PU Code. 

including without limitation to (1) repay S5.000.000 outstanding' sh()rt~teri11 debt, (2). 

reimburse San Jose's treasurY for a portion ot i11()~YS actually e~pended prior 10 April 

30. 1998 for c~pital ~mpr()\'cnlents. (3) finance a p6rti6~ of S:m loses capital expenditure 
, . ., '-

program from 1999 through 2001, and (4) for the acquisition of exisling water systcins. 

The proposed use of proc«ds -is for' proper purpose.s and is not adverse [6 the 

public interest. ,San Jose is plated on notice thaI' the proCeeds (rom the debt issue cannot 

be charged to'operating exPenses or incon'le. 

In Re.solut.lon (Res.) AUII176-2995 dated 6J18~8. the Commission preliminarily 

categorized this Application as ral~tlingLand prelirruriarily dcttrnunc.d that hearings 
" . 

.. . ~ iocluJes aJ,'aoces r~ 1~8 ~nd ca:,:ryor(~~ (~Q~c 19913.inoo~[ini to a~1'roxima!~ly $S.s million . 
. S Includes ad"an("($ (cc 1999 amounting to approximately $}5 million. .. . 

6 
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were not necessary. No protesls havc ken rccciwd. Given (hese developments, a public 

hearing is not necessary. and therc is no nc-cd to alte( the preliminary detemlinations made 

in Res. ,\LJI#116-2995. 

We place San Jose on notice that (he reasonablcnc.$S of an)' resulting interest rate 

and cost of money arising from debt capital are nonnally subject to review in general rate 

C3..<;c proceedings. 

lo'hldings of l<'act 

). San Jose. a California corporatkm. is a public utility under the jurisdiction of 

Ihis Commission. 

2. San Jose needs external funds for the purposes set forth in the Application. 

3. The proposed issue of Debt Securities is for proper purposes. 

4. It is in the public interest to authorize San Jose to dctertninc the precise 

amount arid timing of each finanCing. the market in and 'method by which each fiil3ncing 

is effc('lcd and the tenns and prOVisions. prite of ana iliterest rate of the Debt Securities 

issued in each financing. 

5. Authorizing San Jose to mortgage or 6therwis~ entl1mbet itspropertie.s as 

S\.'CUflly fot its Debt Securities or other evjdenc~s of indebtedness is not ad\'erse to the 

public interest. 

6. The money. property. or labor to be procured or paid for by the Ilt6posed Debt 

Securities is reasonably required for the purposes specified in the Application. 

7. San Jose docs not have any bond raling. 

S. The Comtnission doe.s not by this dedsion delemline that the construction 

budget. capital structure, and cash requireni.cnts (orecast pre.senled herein are necessary 

or reasonable (Of ratenlaking plUpOSC'S. 

9. Notice of the filing of the Application appeared On the Commission's Daily 

Calendar of June 17 ~ 1998, and no protests ha\'e been reech'ed. There is no known 

opposition to the Application and no reason (0 delay granlingthe authority requested. 

1 
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ConclusIons of l,a~ 

I. "public hearing is not ~~~.ssary. 

1. Ruk-s of Practice and Procedure Rules 6 through 6.5 do not apply in this 

proc~eding. 

3. The Application should be granted to the extent set forth in (he Qrder whith 
(oHows. 

4. The proposed issue of ntbt Securities h for lawful purposes and the money. 

property, or labor to be obtained is required tor these purpOses. Proceeds from the debt 

issue nlay not.oo charged (0 operaiing exp¢nse or income. 

5. San Jose will payth¢ teo in accordance with PH code § t9<»{b). 

6. The following order should be e(teelh'e on the date of signature. 

l. San Jose 'Vater Company (San Jose). on or after the effecth'e date of this 
. .' 

order and 011 or before September 30. 2001 is ~iuthorized to issue and stU at private sale 

up to $60.000.000 aggregate plincipat anlount of its first mortgage bOnds. debentures, . . 

notes. project SIX"X'ificflnancing, and debtseturttie.s rdating to participation in 

gowmn\ental or agency tax free debt financing (coUecti\'ely Debt Securities), upOn terols 

and conditions substantially consistent with those set forth or contemplated in 

Application 98-06-02 t (Applicat ion). 

2. San Jose shaH usc the proceeds of 'he issuance and sale of Debt Securities for 

the purposes set fOith in the Application .. 

8 
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3. S:tn Jose shaH ex«ule and dclivcr all related dOCuments required for the 

completion of too proposed financing. including without lirnit"tiol) a Note Agreement in 

or substantially in the same fonn (0 tharpr~\;iou~ly placcd on file with theConunission. 

The .lnll Conn of the Ikbt Sccuritic·s and Its related Note Agreements wHi be submilted 

(0 the. \Vater Dh'isiQn wi~hin 30 days after any s~_ch issuance and sale. 

4. San Jose's propOscd issue of Debt 5c<-urities is exempt fronllhe requirements 

of the Commission's Competitive Bidding Rule. 

S. On or before the 25~day of each month, San Jose shaH file the reports. 

required by Oeneral Order Series 24. 
"' c -~ 

6. The a~thority granted by this ~rder s.hall b«ome effective' when' San Jose pays 

$36.000. the fee set forth by Public OtiHtie~ tod; § i904{b). 
1. Application 98-06-021 is closed. 

This ~tdec is c((«'~i\'e today. 

Dated July :B. I99S~ at San Fcafltisco.Call(om-ia. 

()J~ f 4tJ09A 
uj .B'l flO · FiJ 
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Pi-~.sident -

J. GREGORY CONLON 
JESSlR J~ KNIGHT. JR. 
HENRY M. :OUQUB 
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lA'i'ision 98-07-086 July 23. 1~8 
<~ i 

BEFORE TflH PUBLIC UTILITIES COMMISSION OFTHB STATE OFCALlFORNIA 

In the Matter of the Application of SAN JOSH ) . 
\VATER COMPANY U·l6S·\V, for authority to ) 
issue and seH Deocnture.s not exceeding too ) 
aggregate amount of $60,000,000 and to execute ) 
and deliver Loan Agreement(s). ) 

) 

-
OPINION 

Summar), of Decision 

Application 9S-06-021 
(Filed June 8, 1998) 

This decision grants San Jose \Vater Company (San Jose)lhe authority (eque.sled 

in Application (A.) 98-06-021 (Application). 

San Jose requests authority. pursuant 10 §§ 811,818,823 and 851 of the Public 

Ulililie.s (PU) Code for the following: 

l. to issue rutd sell at ·private sale on or before September 30, 2001 up to 
$60,000.000 aggregate prine ipal amount. of its fi rsl n\orlgage bonds, 
dcbenture.s.iiotcs, proj~l spt.'X'ific financing. and debt s~curitie.s 
rdating 10 p:uticipation in governmental or agency tax free debt 
financing (collecti\'ely Debt SC'~urities), at a prke not tess than the 
principal amount thereof; 

2. to use the proceeds of the issuance and sale of Debt Securitie.s for the 
purposc.s set forth in the Application; , 

3. to executeMd deliver allleJatcd documents required for the 
completion or the proposed financing, including without limitation a 
Note Agreement in or substantially in the saine tom'l (0 that previously 
pltlced on file w~th the C(;l1unissiQn. The final Com1 of the Debt 
Securitks and its related Note Agreen1e'nts will be submitted to the 
Comnllssion within 30 daYsaf'ter ariy soch issuance and sale; and 

4 .. to obtain an exeolplion froln the Commission's Conlpetitivc Bidding 
Rule for the sale 0( the Debt Sccurilic.s. 
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Notke of the filing of the Appli('ation appc~lf.:d on the Commission's 

Daily Calendar of June 11. 1998. No protests have been r~eived. 

Background 

San Jose. a California corpomtion. opcral¢s as a waleI' utility onder the 

juris.diction of this Cori1luissi6n: San JoSe is engaged in the retail \\:ater busine.ss in the 

citic.s of Campbell, Sarafoga, Monte Sereno, the town of LQs Gatos. and in portions of the 

cities of San Jose, Cupertino and Santa Clara and in adjacent teirltory in the Counlyof 

Santa Clara. 

Pursuant (0 its Statcn~nt of income for the h\'~h'e months ended April 30. 1998 

(unaudited). shown as ExhIbit I t6 the AppliCation, San Jose reported it generated total 

operating t~wnues -of $-1 (».342,493 and net income of $ 12.625.442 . 

. San Jose's Balance sheet at April 30. 1998 (unaudited). shown as part of 

Exhibit I, is 5ummarizt'd a.~ follows: 

- Assets 

Nct Urility Plant . 
UlililyP~anl Held for Future: Use 
Non-Utility· Property 
CUm.~nt Asscts 
Other Assets . 

Total 

Liabilltie.s and Eguity 

Common Sftaieho)deis' Equity 
LQng-teml Debt 
Current Liabilitie.s 
Deferred and Other Credits 

Total 

$255,327.861 
110.108 
232.600 

11.355.834 
15.838.391 

$282.864.794 

Amount 

S 95.511,721 
15.(XYJ.fXXJ . 
16,119.559 
96,173.514 

$282,864.794 
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J)escriptlon of I:inandng 

San Jose proposes to issue and sell up to the aggrcgat~ amount of $60,000,000 

Debt Securities consisling of t\ny combination of senIor notes with or without insurance. 

n~dium ternl notes. project spc."'(:ific financing. first mortgage bonds. debentures and debt 

SC'Curitie·s rdating to participation in go\'ernmental or agency tax free debt financing. to be 

issued to one or more parties pursuant to a Note Agrcemellt cxp«ted .to be. substantia1Jy 

in the S-.1nle form and content as that certain Note Agteenle"nt dated December I. 1995 

previousJy submitted by San Jose to the Corilnlissionin A.95-06-059; or debt securities 

relating to participation in go\,ernmental or agency tax (ree debtflnancing. .-. 

San Jose proposes to seJllhe debentufes (0 an institutional investor's for 

inyc.stment purpOses and not fOf re-sale to the public. The debentures will be sold (or cash 

at 100% pM value, phis alXrued intt"'cesl froni the date Of the debt instrument and will 

mature in 20 Or more years and will be redeemable at the option of San Jose at' any tinle.. 

subject toccrtain restrictions de.scribed in IhC Application. 

If San Jose participates with gownirilental ot ageocy entities in ta.x·free debt 

financing in which it will pledge itsassels which qualify tor su'ch financing, the aniount 

shall not exceed in the aggregate $60.000.000 as combined with debt financing described 

above. 

San jose seeks authority at this time ralher than \\;aiting until all the tenns and 

conditions of the financing agrecments are known so that it win have the authority in a 

fluctuating Illoney nlarkct to secure long·tenu indebtedness in an expeditious manner as 

market conditions dictate. 

Exemption from Comt>etith'c Bidding 

Commission Re.soJution F~16 ~ated October 1. 1986, provides that the 

Competitive Bidding Rule applies only to utilities with bond ratings of ltAU or higher. 

San Jose has infoml('d sta(f by 'ettef da.led Jone 10. 1998 that it has not been rated by any 

rating conlpany. The May 1998 and earlier issues of Standard and Poor's Bond Guide do 

not include San JOSe in its broad list of bonds. Accordingly. San Jose is exempt fwrn the 

requittrrients of the Competilive Bidding Rute. 
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Conslructlon Rudget 

San Jose's construction budgets for ('alendar years 1998 through 2000, included as 

Exhibit HI. Schedule A to the Application. are as foHows: 

land 
SOUfl'C of Supply -, 
Rcscn'oirs & Tanks 
Pump Stations & &}uipillent 
Distribution System 
Equipment 
Structures & Non-Specifics 

Subtotal 

Cost of Retiring 

Total 

S 5,0Q0 
86.200 

364,806 
2,148.300 

13t766.000 
1.831,400 
1.513.300 

$ 5,000 S 5.000 
100.000 - 120,000 
400.000 450,000 

1,350 __ 000 i.400,OOO 
15,143.500 16.528.()(x) 
2,100,000 1.500.000 
1,280,000 ~ 10,000 

$19.715.000 $20.378.500 $21;213.000 

600.000 662.000 

$20,315.000' $21.008.5001 $21,875.000' 

'Ve will not make a finding in this decision on the rcasonablctlc.ss of San Jose's 

prOpOSed constrUction program. Construction eXr*nditures and the resulting plant 

, balances in rate base are issues which ate nomlally addre,sscd in general rate case 

proceedings. 

I E~dudC~ ad\'artces rot 'I ~S and CarT):ovcfS (rom 1991 atnountirig (0 3rrroxim~tely ss.s milli.;.n. 
J Exdudes M\'anct$ for 1m amounting (0 awro).inialety S3.s million. -
) Excludes ~\'aoc(s (ot 2()()) arni..'lUnting (0 3W'(I).im3tdy $3.6 million. 

4 
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Capital Ratios 

San Jose~s capital ratios, as of April 30, 1998. submitted as Exhibit Ill, Schedule 

II to too Application, arcpre:sented below, as rerofl.kd and as adjusted to givc pro fonnl 

effIXt to the is.suance of the IXbl Securities and repayment of sik'lrt-term debt: 

Long-Tcrrll Debt 
Short-Terrll Debt 

Total Debt 

Common Equity 

Total 

Recorded 
Amount Percentagc 

S 75.000.000 '42.7% 
5.000.000 2.9% 

S 80,000.000 45.6% 

95.571,721 54.4% 

$175.571;'121 JO(lO% 

Pto-Fonnl 
An\ount Percentage 

S 135.060.00058.5% 
___ =0 _0.0% 

S 135.000.000 58.5% 

95511,721 41.5%' 

S230.5"11,7il too.O% 

Capital slruClurc.s are nonnaHy subject to review in cost of capital or general rate 

case proceedings. \Vo \vin not, therefore. make a finding in this decision of the 

reasonabJene~ of the projetted capiral ratios (or ratemaking purposes. 

s 
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Cash Requirements .·or«ast 

San Jose~s es.timated cash requirements forecasts are summarized as follows: 

Funds Needed (or Construction 
Maturity of Long-TemllXbt. 
Short-Term IXbt O/S Beg. of Year 
Increase (Ik"'('rease) in Cash Re·servc 

Tot a) 

Less Eslinlatcd Cash A\'ailable 
froni: Intcrnal Sources 

Additional Ne\v FundS Required 
(rom Outside Sources 

1998 1999 

528.800.000' $24.500.000s 
o 0 

2.700,WJ 0 
-.1,114,000 (l.805.00<)) 

533.614.000 ·S22.695.000 

16,314.000 16,30i.000 

SI7,300.000 S 6)93'.000 

San jose's estimated cash requir~nlents i~dicate that it would requirc for the 

cowr~d period additional furid's fro~n external financing sources amounting to 

S23,693.000. 

Use of Proceeds 

.' -.; 

San Jose states In the Application that the net proceeds derived front the pr6posed 
. . . 

iSS\ie of Debt Securities will be used for such purposes as are allowed by the PU Code, 

inCluding without limit~tion (o.<i)' teP~Y $5,000.000 outstanding short-h~ml debt, (2) 

reimburse San J(>se'5 treasurY for a portion of moneys actually expended prior to April 
. -

30. 1998 for capital lrnpw\'ementsi (3) finance a pOrtion of San Jose's capital expenditure 

program from 1999 through 2001, and (4) for the acquisition of exisling water systems. 

TIle proposed usc of proceeds is (ot proper purposes and is not ad\'crse to the 
- . 

public intere.sl. San Jose is placed on notiCe that the proceeds frorn the debt iSSlle cannot 

be charged to operating ~xpenses or income . 

. In Re.sotut.ion (Res~) AU#116-:2995 dated 6118l98.lhe Commission preliminarily 

categoi!z~d this Applkationas rateseuing, and preliminarily detennined thaI hearings 

"indudes a~h'an«s fQtJ998 jjnd t~o~:c-rs(rv.'" 1,997 ~nttng to arrco"im3lely $$.5 miHion. 
s Indudd 3<h'aoc{'$ (or 1999 amounting'\) arrco.\imately $35 mIllion. 

6 
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wcre not n«-essary. No protests ha\'e been rccciycd. Given these dewlopments. a public 

hearing is not ncc-e-SSlly, and t~re is no need to alter the preliminary dc·(eoninations made 

in Res. ALJN176--2995. 

\Vc place San J05\"'; on notice that the rcasonablenC'-SS of any resulting interest rate 

and co~t of mone}' arising from debt capital are nonnaUy subj«-t (0 review in general rate 

case proceedings. 

Findings of Fad 

I. San Jose, a Cali(omia corporation. is a publie utility under the jurisdiCtion ot 

Ibis Commission. 

2. San Jose needs external fu·~d~ tor the pUrpOses set fortb in lbe Application. 

3. The proposed issue of IXbt SecuritleS is tor proper pufposes. 

4. It is in the public interest to authorize Sttn Jose to det~mline the precise 

amount and timing of each financing, the market in and method by which each financing 

is ef[c-cted and the terms and provisions. price of and Intere.5t rate of the Debt Sec-urities 

issued in cach financing. 

5. AuthOrizing San Jose to mortgage or othel\\'ise encumber its properties as 

security (or its Debt SeCurities or other evidences of indebtednc-ss is not adverSe· to the 

public intere.st. 

6. The 111one.y, property, or Jabor to be procured or paid for by the propo~d Debt 

Securities is reaSOnably required for the purpose.s specified in the Application. 

7. sari Jose docs ~ot have any b6rid tating. 

S. The C()mn~ission does not by this decision determine that the construclion 

budget. capital structure, arid cash requitements (orccast presented herein are nece-SSal)' 

or reasonable for fJtcmaking purposes. 

9. Notice oflhe filing of tile AppHtalion ap~3red on the CommiSSion's Daily 

Calendar of June 17, 1998. and nO protests have been reteiwd. There is no known 

opposition to the Application and no re.ason to delay granling the authority requested. 
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ConclusIons of Law 

I. A public hearing is not neccssary. 

2. Rule-s of Practice and Procedure Rule.s 6 thrQugh 6.S tto not apply in this 

proceeding. 

3. The Application should 00 grant .. ~ to the exient set forth in the order which 

follows. 

4. The propOSed issue Qf Debt Securilic..sls for lawful purpose,s and the money. 
property. or labor lobe 6btained is ttquirc<l (or these'purposes. Proceeds from the debt 

issue may not be charged to opel<iling ex~h5e or income. 

5. S~nJose will pay the fee in aoc~rd3,I1c;" with PU COde § 19O--t(b). 

6. The followil'l,g order should be effective on the dale ofsignature. 

" 

ORDER 

, , 

ITIS ORDERED that: 

I.' S3.Ji Jose Water Cornpany(San Jose): on or after the effective date of this 

order and on or before September 30. 2001 is authorized to issu'e and sell at private sale 

, upto $60.060.000 aggregate p~ncipal anlOunt of its firsf(l\~rtgage bond'S, debentures. 
.. . .:. '.' 

note,s. projett specific financing, and debt securities relating to partidpationin 

g()wrnmenta'1 or agency'(ax free,debt financing (collectively Debt Sc(:urities). upon (em'ls 

and conditions substantially consistent with those set forth or contemplated in 

Application 98-06-021 (Application). 

2. San Jose shall use the proceeds of the issuance and sale of Debt Securities for 

the purposes set forth in the Application. 
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3. San Jose shall ex«uto and deliver all related doc\lInents req\Jirc-d for the 

completion of the proposed financing, .including \vithout limitation a Noto Agreement in 

or substantially in the sanlC foml to that previously plated on clIo. with tl.c Conunis.sion. 

The final (onn of the IXbt Sc.:urilks and its related Nole Agrt.'Cments will be submitted 

to the Water Dh'ision within 30 days anee any sllch is.suancc and sale. 

4. San JoSc's proposed, issue of Debt S«uritks is exempt (rom the n:quin."llleots 

of the Comniissio~'s CornpetitNeBi~Ming Rule. 
s. On or before the 25th day 6f cach month. San Jose shall file the reports 

~q~irc-dby Gene~ai Order Seric.si4. 
. ~ - . 

6. The authority 'granted by this otdtr shaH becQn'le e(fc.:tiye :vhtn San Jose pays 
." . _ - .;-, 1" .-. ;: ~ .. , - .... -'~. . . -

$36,000. the fe~. set forth by Publl(~ Utilities Code § 19<»(b). 

1 .. Application Q8--06-021 is dos~d. 

This orde; iseITcctivc today. 

Dat~d July 23. 1998. at San Francisco, Catifol'nia. 

OS({i400?iJ. . 
-J8', m' /1) 

RICHARD A. BILAS 
Pre.sldent .. ' , 

, J. GREGORY CONLON' 
JESSIBJ. K,NICHITi JR. 
HENRY M. DUQUE 
JOSIAH L. NEEPER 

Commissioners 


