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In the Matter of the Application of CALIFORNIA - [B (b_]nm [AH;

WATER SERVICE COMPANY (U 60 W), a
corporahon, for an order authorlzmg itto Application 97-09-009
‘increase rates charged for water service in the (Filed September 9, 1997)
SOUTH SAN FRANCISCO district.

In the Matter of the Application of CALIFORNIA | :
WATER SERVICE COMPANY (U 60 W), a Application 97-09-010
corporation, for an order authonzmg itto (Filed September 9, 1997)
increase rates charged for water service in the
SELMA district.

In the Matter of the Application of CALIFORNIA
WATER SERVICE COMPANY (U 60 W), a Application 97-09-011
corporation, for an order authorizing it to (Filed September 9, 1997)
increase rates charged for water service in the
OROVILLE district.

In the Matter of the Application of CALIFORNIA
WATER SERVICE COMPANY (U 60 W), a Apptication 97-09-014
corporation, for an order authorizing itto (Filed September 9, 1997)
increase rates charged for water service in the
MARYSVILLE district.
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Neal Costanzo, Attorney at Law, for Cnty of
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Donald McCrea and Peter Fairchild, Attomey at
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OPINION

Summary of Decliston

This decision authorizes California Water Service Company (CWS) general
rate increases in its South San Francisco, Selma,k Oroville, and Marfsvilie
Districts.

The increases are: $252,000, or 3.8%, in 1998; $232,300, or 3.4%, in 1999;
$121,000, or 1.7%, in both 2000 and 2001 for the South San Francnsco Dlstnct
$45,400, or 3.9%, in 1998, $34,500, or 2.8%, int 1999 for the Marysvllle Dnstnct a
deccrease of $37,100, or 2.1%, in 1998; in the Selma District; and $39,000, or 1.8%, 7
in 1998 in the Oroville District. |

These rates are based on a rate of return on rate base of 9.32% witha

corresponding rate of return of 10.35% on commuon equity. These rates of return
were authorized in Decision (D.) 97-04-057 in CWS' last general rate case
proceedings Application (A.) 97-09-015 and A. 97-09 017. CWSis not requesting
changes in its authorized rates of return. Accordmg to CWS, no significant
changes occurred in its capital structure.

The average customer in South San Francisco using 14 cubic foot (Ccf) per
month will sce its monthly bill rise from $26.10 to $26.30, or 0.8%, including
surcharges and surcredits. The average customer in Marysville using 39 Ccf per
month will see its monthly bill rise from $25.86 to $26.38, or 2.0%, including
surcharges and surcredits. The average customer in Selma using 23 Ccf per
month will see its monthly bilt fall from $21.20 to $21.14, or 0.3%, inciud_ing
surcharges and surcredits. The average custorer in Oroville using 16 Ccf per
month will see its monthly bill rise froni $30.31 to 31.51, or 4.0%, including

surchérges and surcredits. In addition to the geﬁeral rate increases, CWS is also
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authorized to recover amounts recorded in its memorandum and balancing

accounts. The combined rate increases are shown in Table 5.

Background

CWS is a public utility corporation with headquarters in'San Jose,
California. It provides water service to approxirnatels- 358,000 customers in 20
operating districts.

On September 9, 1997, CWS filed applications to increase the rates it
charges for water service in four districts for test years 1998 and 1999 and
attrition years 5000 and 2001 The applications were consolidated for hearing.
The districts and application numbers are: SSF (A.97-09-009); Selma
(A.97-09-010); Oroville (A 97-09-011); and Marysville (A.97-09-014).

According to CWS, these applications are different than the traditional
genérhl rate case applicaﬁonTC\\’:S has filed in the past. In the past CWS has
requested general rate increases to account for projected changes in operating
expenses, customer gtoivth, éapital improvements, and rates of return. In these
applications, CWS is requesting revisions to its rates to account for projected
changes to the rate base resulting from capital improvements.

In its Oroville and Selma Districts, CWS requests that the rate case plan be
extended from the currently used 3-year cycle to a 6-year ¢ycle. According to

CWS’ request, the rate changes in these two districts for the years 1999-2003

' The filing was for a three-year or 36-month period beginning in mid-1998 and
extending through mid-2001, pursuant to the Rate Case Plan for Class A Water Utility,
(1990) 37 CPUC2d 175. The plan provides that for utilities with a July filing, the
calendar year following the year of filing is the first test year, and attrition filings are
permitted for both the full calendar year following the second test year and for the
following partial year. .
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would be based on changes in the Price Index which is discussed later in this
order.

In its Marysville District, CWS is only requesting rate increases in 1998 and
1999. According to CWS, this will provide it an oﬁportunity to prepare a general
rate filing requesting a consolidation of its three northern districts, Chico,
Marysville, and Willows.

A description of the four districts is included in the applications.

Public Partlcipation Hearings
Duly noticed public participation hearings were held in Orovllle, Selma,

and South San Francisco. Hearings in Oroville and Selma were well attended.
The customers expressed concern at the magnitude of the requested increases.
They asked the Commission to deny the increases. No customers appeared at the
publi¢ participation hearing in South San Francisco.
Ratepayer Répresentation Branch Reports

Ratepayer Representation Branch (RRB), formerly known as the Large
Water Branch of the Water Division, conducted its investigation of the requested
rate increases. Based on its investigation, RRB prepared its reports on CWS'
results of operation. In general, RRB recommended that CWS be granted

increases much lower than requested.

Evidentiary Hearings
Evidentiary hearings in the consolidated proceeding were held on

January 26, 1998 and February 2, 1998 in San Francisco before Administrative

* See Report on Resulb of Operations, Chapters 2 and 3, for each district, Exhibits 1, 2,3,
and 4.
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Law Judge Garde. Other than CWS and RRB, the City of Selma (Selma) was the
only party in the proceeding.’ -

At the hearing on January 26, 1998, CWS and RRB stated that they were
engaged in settlement discussions and that they reached agreement on all issues
except two. CWS and RRB requested that further hearing be scheduled to enable
the parties to reach a settlement on all issues. Accordingly, further evidentiary
hearings were scheduled and held on Febru'ary 2,1998.. :

At the hearing held on February 2, 1998, CWS and RRB stated that they
have reached agreement on all issues in the proceeding. CWS and RRB agreed to

serve a late-filed exhibit containing the terms of their settlement.
On Fébruary 23,1998, CWS and RRB fited a joint motion for adoption of
the settlemenit contained in the late-filed exhibit. The proceeding was submitted

upon filing of the late-filed exhibit.

While Selma did not attend the e\'ideniiar)? hearings or participate in the
setttement discussions, a copy of the joint motion of CWS and RRB was served on
Selma.

On March 13, 1998, Selma filed its opposition to one aspect of the
settlement reached between CWS and RRB. Selma's position is discussed later in

this order.

* Selma’s counsel appeared at the Prehearing Conference and indicated that Selma’s
participation would be limited to issues related to the Selma district. Ultimately these
issues related to offset increases for plant additions in the Selma district.
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The Settlement - Resuits of Operation.
The settllement refers to resolution of all issues as set forth in late-filed

Exhibit 13. The agreed-upon estimates for results of operations are shown in
Tables 1 through 4. Table 5 shows the agreed-upon amounts for rate recovery for
amounts included in CWS' balancing and memorandum accounts. Other
elements of ratemaking are included in Appendices C-1 through C-5, and E.

A bnef descnphon of resolution of differences between CWSand RRB is -
included i Appendl:\ D. |

Aside from the agreement on results of operation, CWS and RRB also

reached agreement on the following items:

Price index
' As stated earlier, CWS and RRB have agreed to ba:e fature rate increases

for the years 1999-2003 in the Oroville and Selma Districts on a Price Index. The
proposed Price Index will be comprised of the following three factors which are
published on a monthly basis: (1): the Compensaﬁdn Per Hour Index, (2) the
Non-Labor Index (both published in a memo from the Office of Ratepayer
Advocates Monopoly Regulahon Branch to the Water Division of the
Commission), and (3) the Construction Cost Index as printed in Engmeermg &
News Reports. Each factor is weighted one-third. The Price Index wiil determine
the maximum change from the prior year'’s rates.

CWS and RRB also agree that any revisions to CWS’ rates during the years
1999-2003 will be subject to an earnings test discussed in Section 10 of
Appendix D.
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TABLE §

SOUTH SAN ERANCISCO DISTRICT
SUMMARY QF EARN!NGS AND RATES OF RETURN

YEARS 1698 THROUGH 1699

- - PRESENT RATES ~,PROPossb RATES
1933 19599 1598 1533
6.654.0 ' 68245 § 70568

OPERATING REVENUES 65725 $

OPERATIONS EXPENSEé | . |
PURCHASED WATER ©2,400.50 243780 2,400.50 2.437.60
GROUNDWATER EXTRAGTION CHARGE NS SR :
REPtENIShMENTASSEQSMENT 4 - SR e e

. 219.30 21620 219.30

PURCHASED POWER | . : 216.20 - }
420 '\ 4.10 - 4.20

PURCHASED CHEMICALS 410 .
PAYROLL - DISTRICT = : 71040 - 72880 710.40 728.80

OTHER OPERATION & MAINTERANCE 4470 445860 3500 44610
OTHER ADMIN & GENERAL EXP 7700 18.10 S 1100 18.70

384320 391490

-

TOTAL O&M. ASG, AND MISC EXP L 384290 381440

TAXES OTHER THAN INCOME - : 3
AD VALOREM TAXES 12820 - T 12880 $21.30 . 12880
LOCAL FRANCHISE TAXES & BUS iic 210 210 2.0 210
PAYROLL TAXES 6290 64 60 62.90 64.60

T 18630 $ 16550 - 186.39 19550

TOTAL GENERAL TAXES _
457.50 _ 436,70 457.50

DEPRECIATION 43870

G.0. PRORATED EXPENSES o S ‘
PAYROLL AND BENEFITS _ 462.60 47530 462.60 475.30
AD VALOREM TAXES 390 420 3.0 © 420
PAYROLL TAXES ' 1930 2020 19.30 2020
OYHER PRORATED EXPENSES 230.10 236.20 : 230.10 236.20

TOTAL G.O. PRORATED EXPENSES 715.90 735.90 71590 735.90

SUB-TOTAL OPERATING EXPENSES - 5.181.80 5.303.30 _ 5.182.10 530380

4L 33300 451.40 501.70

5.522.90 5.636 20 563350 $.805.40

TOTAL INCOME TAXES

TOTAL OPERATING EXPENSES
104560 101780 119100 125140

NET OPERATING REVENUE
1272340 1342070 1277340 1342070

DEPREcmEo RATE BASE
RATE OF RETURN

YEAR
CHANGE FROM PRIOR YEAR

8.22% 7.58% 9.92% 9.32%
- 0.63% - 0.00%
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TABLE 2

SELMA DISTRIGT
SUMMARY OF EARNINGS AND RATES OF RETURN
YEAR 1903

PRESENT RATES PROPOSED RATES
1938 1598

OPERATING REVENUES 18020 | 1.764.9
oPERAnoNs EXPENSES

- PURCHASED WATER
GROUNDWATER EXTRACTION CHARGE
REPLENISHMENT ASSESSMENT
PURCHASED POWER .

. PURCHASED CHEMICALS
PAYROLL - DiSTRICT :
OTHER OPERATION & MAINTE&ANCE
OTHER ADmN & GENERAL EXP

TOTAL O2M, A8G. AND MISC EXP
TAXES OTHER THAN INCOME
ADVALOREM TAXES .
LOCAL FRANCHISE TAXES & BUSUIC_
PAYROLL TAXES
TOTAL GENERAL TAXES
DEPRECIATION
G.0. PRORATED EXPENSES
PAYROLL AND BENEFITS
AD VALOREM TAXES
PAYROLL TAXES
OTHER PRORATED EXPENSES
TOTAL G.0. PRORATED EXPENSES
SUB-TOTAL OPERATING EXPENSES
TOTAL INCOME TAXES
TOTAL OPERATING EXPENSES

NET OPERATING REVENUE

DEPRECIATED RATE BASE

RATE OF RETURN
YEAR
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TABLE}

OROVILLE DISTRICT
SUMMARY OF EARMNGS‘ AND RATES OF RETURN
YEAR 1933

PRESENT RATES PROPOSED RATES
1935 1993

S 2.4392 , 2.178.2

OPERATING REVENUES
OPERATiONS EXPENSES -
59.30

PURCHASED WATER ) 59.30
GROUNDWATER EXTRACT!ON CHARGE . .
REPLENISHMENT ASSESSMENT 4
PURCHASED POWER . ' 162 90 162.90
- PURCHASED CHEMICALS |~ D 61.00 - , 67.00
PAYROLL : DISTRICT .. 45430 454.30
OTHER OPERATION & MA]NTENANCE 165.60 185.80
OTHER ADMIN 8 GENERAL EXP : . 4190 47.80

TOTAL 0&!.!_ A&G. AND MISC E}(P o 587.00 - 837.20

TAXES OTHER THAN INCOME _
AD VALOREM TAXES 5460 - 5460
LOCAL FRANCHISE TAXES & BUSLIC 0.10 ' 0.%0
PAYARGLL TAXES ’ . 3310 : 38.10

TOTAL GENERAL TAXES 92.80 9280

DEPRECIATION ' 172.10 . 17210

G.0. PRORATED EXPENSES .
PAYROLL AND BENEFITS 1169.50 169.50
AD VALOREM TAXES 1.40 1.40

‘ 7.10 7.10

PAYROLL TAXES ,
OTHER PRORATED EXPENSES 84.30 84.30
TOTAL G.0. PRORATED EXPENSES 262.30 26230

SUB-TOTAL OPERATING EXPENSES 1,514.20 1,514.40

TOTAL INCOME TAXES 158.50 ©176.50

TOTAL OPERATING EXPENSES 167370 1.690.90
| 48550 487.30

522630 | 522630

NET OPERATING REVENUE

DEPREC!ATED RATE BASE

RATE OF RETURN h
YEAR 8.91% 9.92%
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TABLE 4

MARYSVILLE DISTRICT

SUMMARY OF EARNINGS AND RATES OF RETURN

YEARS 1998 THROUGH 1999
PRESENT RATES " . PROPOSED RATES
1598 1993 ._ 1993 1539

11667 § 11616 12120 § 12466

OPERATING REVENUES

OPERATIONS EXPENSES
PURCHASEDWATER = | - o
GROUNDWATER EXTRAGTION CHARGE :
REPLENISHMENT ASSESSMENT
PURCHASED POWER

PURCHASED CHEMICALS

PAYROLL - DISTRICT

. OTHER OPERATION & MA! NTEHANCE
OTHER ADMIN & GENERAL EXP

TOTAL O8M. ASG. ma,mssc Exp
TAXES OTHER THAN INCOME
ADVALOREM TAXES =~ -
LOCAL FRANCHISE TAXES & BUS LIC
PAYROLL TAXES
TOTAL GENERAL TAXES
DEPRECLATIO\J
G.0. PRORATED EXPENSES
- PAVROLL AND BENEFITS
AD VALOREM TAXES
PAYROLL-TAXES
OTHER PRORATED EXPENSES
TOTAL G.O. PRORATED EXPENSES
SUB-TOTAL OPERATING EXPENSES
TOTAL INCONE TAXES
TOTAL OPERATING EXPENSES
NET OPERATING REVENUE
OEPRECIATED RATE BASE
RATE OF RETURN
YEAR
CHANGE FROM PRICOR YEAR
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| TABLE S

STIPULATED RATE INCREASE BY DISTRICT

.Gcncul.m'tc.l‘ncmasa

- Stipulated 1998 ‘ Parcentage
Present inCreases Total Incranses Qver

Revenues Based Upon. Authorized . 1998 Present Authorized
Oustrict o BN, 11798 Rates Eff, 174198 1998 Revenues Ravenuves

Stipuiated 1999 . Peorcontage
InCreases Yota! increanes Qver
Basad Upon- Authorized 1998 Authorized

1998 Revenuss  Rates BN, 1231198 1999 Revenues Revenves.

South San Francisco 34,572,500 3252000 36,824,500 1.8% 38,824,500 02004 - 37,056,000 4%
Selms ' $1.802,000- ($37,100% 51,7649000) - 2.1% ' N/IA
Qroville . © $2,109,200 339,000 $2,178,200 | - 1.0% T ONIA

Marysville * - $1,166,700'] . 945,400 $1.212.100 3.9%

"NIA  ONIA o NIA
NIA NIA . - ‘NIA
$1.212,100- : 334,500 31,246,600 8%

ab.lmclng.LM&mocandum.Acmunu

Percontage , . . :

Stipuiated 1930 Stipuiated 1993 Yotal Increasas Over Stipulated 199% Stipuiated 1999
. Balancing AcCt,  Memorandum AccL Annual 1998 Present Balancing ACCt.  Mamorandum ALCL
Ohtrict .~ Recovery Recovary Recovery' Revenues Recovery Recovery

South-San Francisco 0 30 30

0.0% o : « BT
Seima: . 337,100 $0 337400 24%
Oroville - w12 S (S35 ©SM307 1A% .
Marysville © 328,089 (34,918) SIATY - 2.0%

0

30 o 0
{33A492) 339,210
(35,008) {35,008}

IomLGBmAlnncmaanmomndugnMunu

Stipulated 1998 Total . Percentage
Present Incremes Authorized In¢rasses Over

Revenues Including 1938 Ravenue 1998 Prasent Revenves
Omtrict Ef1, 11098 Bal! Mem Acct,  Recovery

Stipulated 1999 Yots! Percantage
Incrasnes. Authaorized incrarnen Over

Including 1999 Revenue 1998 Authorized
Revenues EN. 11199  Bal/MemAcct,  Recovery Ravenues

s

South San Franclsco $4,572.500 $252,000 ) 36,424,500 3.48%
Selma $1,802.000 30 31,807,000 C 0.0
Qeoville - ' $2.139,200' 378,307 $2,217.%07 7%
Maryaville - 31,166,700 44,574 31,205,271 5 9%

38,824,500 522,300 $7.0%6.800 J4%
N/A ) 0 NIA N/A
N/A : - 539.510 N/A N/A
$1,212,100 $29.492 31,244,592 24%
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Rate Recovery for Planned Capital Improvements
CWS and RRB have agreed that CWS should be authorized to file advice

letters secking t6 include in rates the revenue requirements associated with
capital improvements in the Oroville and Selma Districts. The planned

improvements are discussed below:.

Oroville District

CWS plans to construct a pipeline to connect two pressure zones allowing
for increased pressure and greater fire flows in the lower pressure zone. CWS
and RRB agree that after the pipeline is constructed and is operational, CWS may
seek relief through an advice letter for the cost of the project to a maXimum
amount of $89,000.

Selma District

CWS originally sought relief to construct a storage facility in Selma in 1998.

"On February 9, 1998, the Selma Planning Commission tentatively authorized a ‘

conditional use permit for one of CWS'’ existing sites, but the permit still requires
the approval of the Selma City Council. Selma raised several i issues, however,
which limited the capacity at CWS’ site. Two options, which Selma and CWS are
exploring, include a possibly larger water tank on CWS' existing site and an
alternate site that would accommodate two water tanks. CWS and RRB agree
that CWS should be allowed to file for recovery by advice letter of the cost |
associated with the facility, after the facility or the facilities are in service.
Additionally, CWS and RRB agree that, due to these uncertainties, CWS may
seek recovery for actual costs, including related expenses, not to exceed 112% of
its orngmal estimate plus inflation. Also, the rates for private fire protection listed
in Appendm A on Schedule No. SL-4 should become effective upon approval of

the advice let{er
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Stabililzation of Rates In Selma
In the Selma District, the Settlement provides for a reduction of $37,100, or

2.1%, in annual rates, excluding the storage facility and aniortization of the
balancing account. Rather than implementa decrease in 1998 and a larger
increase in 1999 for the storage faciliiy, CWS and RRB agree rates should not

change in 1998, except for the surcredit for the Injuries and Damages Reserve
Refund. In addition, CWS and RRB agree that CWS should track the $37,100 in

its balancing a¢count to offset approximately $70,000 in undercollections. Finally,

when the advice letter is filed for the storage facility (see discussion re capital
improvements), CWSEgrees to close Selma's balancing aCCounis, consistent with
the methodology used for Oroville.
Comments by Selma

Selma did not participate in the negotiation leading to the Set_thr’ﬂént.
Selma has filed comments on the settlement betiveen CWS and RRB in
accordance with Rule 51.4 of the Comrﬁission’s Rutes of Practice and Procedure
(Rules). In its comments, Selma notes that it has not expressly joined in the o
settlement, but it offers an alternative that apparently would make the settlement
acceptable to it. In this alternative, Selma requests that the Commission impose a |
condition to approvat of the setilement. According to Selma, the Commission
should require CWS to make a showing of justification for the rate increase
requested in connection with the construction of the planned improvements and
also require CWS to notify the customers and Selma of such a request whether
the request is made by an advice letter or otherivise. Selma also requests that it
be given access to the data upon which CWS’ request for rate increase is made
and that Selma be allowed an opportunity to oppose or protest such a request. If

these changes arée not made, Selma would oppose the settlement.
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CWS has filed a response to Selma’s comments generally agreeing to

provide justification, if required by the Commission, and notification.

Discussion ,
The agreed-upon advice lettér treatment for planned capital improvements

in the Oroville and Selma DiSh’lCtS is consistent with past Commission actions.
However, we appreciate concerns ralsed by Selma. We believe that Selma should
be provided an opportumty to protest and / or review any rate increase request in
the Selma District. Accordmgly we will requlre CWS to send to Selma a copy of
the advice letter requesting rate increase for planned capital improvements on
the day such advice letter i is filed. Selma will have the opportunity to file a
protest to CWS'’ advice letter and request heérmg in the matter. Inaddition, we
will require CWS to make available to Selma upon request any data in support of
its rate increase irthlest With these changes Selma should be in a position to
accept the settlement. |

With respect to all other issues, we find the Settlement réached by CWS
and RRB to be reasonable. The proposed rate stabilization in Selma is consistent
with past Commission actions. We agreé that the use of a Price Index for revising
rates would streamline the ratemaking process and has merit. We also agree that
the provisions of the Settlement are sufficient to ensure that rates for the Selma
and Oroville Districts will remain within a certain narrowly defined area, and
that neither the ratepayers in those districts nor Cal Water’s shareholders will be
subject to excessive risk. Therefore, we will adopt the proposal to authorize CWS
rate increases based on a Price Index in its Oroville and Sélma Districts.

Finally, we believe the rest of the settlement as it applies to the South
San Francisco and Marysville D;smcts is also reasonable and should be adopted
We will also analyze the settlerent mindful of the dlrechves set forthin

our decision in San Diego Gas & Electric Company s general rate case

-14 -
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D.92-12-019, 46 CPUC24d 538 (1992). In that decision the Commission stated that

as a precondition to our approval of a settlement, the settlement should nieet the

following criteria.
a. It should command the unanimous support of all active
parties in the proceeding;

b. The sponsoring parties are fairly reflective of the affected
interests;

¢. No terms of the settlement contravenes statutory provisions
or any priof Commission decisions; and

d. The settlement conveys to the Commission sufficient

information to permit us to discharge our future regulatory
obligations with respect to the parties and their interests.

Is the Settlernent Sponsored by All Active Parties?

With the changes, previously discussed in connection with Selma, we
expect Selma to accept the settlement. Therefore, in anticipation of that result we
regard this settlement as'; modified, to address Selma’s concerns, to reflect the
support of all parties.

Do the Sponsering Parties Fairly Reflect the Atfected intérests?

We find that the settling parties, RRB (representing ratepayers) and CWS
(tepresenting shareholders), are fairly reflective of the affected interests.

Is the Settlement Consistent with the Law?

Our independent review has revealed that the terms of the settlement, with
the proposed modification, do not contravene any statutory provisions or any

decision of the Commission.

Does the Settlemént Convey Sutficlent Information?
The settlement with its tables and explanations convey to us sufficient

information to permit us to discharge our future regulatory obligations with

-15;
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respect to the parties and affected ratepayers. By adopting the setilement, with

the proposed modification, we fulfill our primary obligations of setting just and

reaqonable rates.

We belicve that the setttement offered by CWS and RRB satisfies the
requirements set forth in D. 92-12-019. Therefore, we will approve and adopt the
settlement assuming the parties accept the proposed modification.

Finally, we recognize that adoption of the modlfled settlement will result
in rate increases for the districts. In authorizing these rate increases, we have
carefully considered the comments of customers who attended the pubhc
hearings and the letters received that urge us not to grant the requested increases
to CWS. We believe that such an approach would neither be realistic nor fawful.
Water utilities are experiencing the need to finance new sources of supply. And,
as mentioned previously, CWS is in the process of installing facilities to augment
its water supply. Also, the water utilities, including CWS, are being required to
make nonrevenue-producing investments to improve water quality.
Unfortunately, these costs are unavoidable and must be borne l)y the ratepayers.

The United States Supreme Court has set guidelines to be followed in
setting rates fer public utility services. While recovery of operating expenses and
interest on debt takes precedence over payments to common stockholders, the
rates that are set must also provide a fair rate of return to the shareholders for

their investment in the utility.*

* See Bluefield Water Works and Improvement Co. v. West Virginia Public Service
Commission (1923) 262 U.S. 679-93. " Also, see Federal Power Commission v. Hope
Natural Gas Co. (1944) 320 U.S. 591, 603.
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Comments on ALJ’s Proposed Declslon
ALJ's proposed decision was filed and mailed to the parties on April 7,

1998. Comments on the proposed decision were due on May 4, 1998. However,
in response to a motion by CWS, the comment period was extended by seven
days pursuant to Rule 77.2 of the Commission’s Rules of Practice and Procedure.

CWS and RRB filed joint commients on the proposed decision. On June 18,
an alternate order of Comissioner Bilas was mailed to all parties. Comments on
the Alternate decision were due on June 25, 1998. CWS and RRB filed joint
comments on the alternate order.

We believe that one issue raised in the joint comments needs to be

addressed, the issue of proposed modification of the first sentences in Ordering

Paragraphs 3, 4, and 5 of the alternate deci'si.o‘n which read as follows:

“3  On or after November 5, 1998, CWS is authorized to filé an
advice letter, with appropriate workpapers, requesting the step rate
increase for 1999 included in Appendix B, or to file a proportionate
lesser increase for those rates in Appendix B for its South San
Francisco and Marysxrillé Districts, respectively, in the event that the
district’s rate of return on rate base, adjusted to reftect rates thenin
effect and normal ratemaking adjustinents for the 12 months ended
September 30, 1998, exceeds the latest rate of return found
reasonable for CWS.

“4. On or after November 5, 1999, CWS is authorized to file an
advice letter, with appropriate workpapers, requesting the step rate
increase for 2000" included in Appendix B, or to file a proportionate
lesser increase for those rates in Appendix B for its South San

* Ordering Paragraph 5 in the proposed decision was in error; it did not include the date, it only
included the month and year. We have corrected the error.

* Ordering Paragraph 6in the proposed decision was in error; it provided step rate increase for
the year 1999 not 2000. We have corrected the error.
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Francisco District, in the event that the district’s rate of return on rate
base, adjusted to reflect rates then in effect and normal ratemaking
adjustments for the 12 months ended 9/30/99, exceeds the latest rate
of return found reasonable for CWS.

“5. On or after November 5, 2000, CWS is authorized to file an
advice letter, with appropriate workpapers, requesting the step rate
increase for 2001 included in Appendix B or to file a proportionate
lesser increase for those rates in Appendix B for its South San
Francisco District, in the event that the district’s rate of return on rate
base, adjusted to reflect rates then in effect and normal ratemaking
adjustments for the 12 months ended September 30, 2000, exceeds
the latest rate of return found reasonable for CWS. - Alternate
Decision, Ordering Paragraphs 3, 4, 5 (emphasis added).

The joint comments state that the earnings test in these ordering paragraph

is a change in a longstanding Conunission policy. According to CWS and RRB,

“such a change in the Commission's longstanding policy would be
inappropriate, however, especially in the context of the present
proceeding. Not only was this matter nowhere discussed in the

record, but no explanation of it is given in the Proposed Decision. -

Nor should it have been considered since the parties did not request

any change in the ordering paragraphs last adopted for Cal Water.”

CWS and RRB are correct in stating that this matter \kfas_ not discussed in
the record, nor did the parties request any change in the ordering paragraphs last
adopted for CWS. It is also correct that the proposed decision does not make any
changes to the carnings test included in the ordering paragraphs in CWS’ last
GRC decision. The first sentences in Ordering Paragraphs 4, 5, and 6 in

D.97-04-057 read as follows:

? Ordering Paragraph 7 in the proposed decision was in ertor; it provided step rate increase for
the year 2000 not 2001. We have ¢orrected the efror.
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4. On or after November 5, 1997, CWS is authorized to file an
advice letter, with appropriate workpapers, requesting the step rate
increase for 1998 included in Appendices B-1'and B-2, of to file a
proportionate lesser increase (or those rates in Appendices B-1 and
B-2 for its Palos Verdes and Livermore Districts, respectively, jn the
event that a district’s rate of return on rate base, adjusted to reflect
rates then in effect and normal ratemaking adjustments for the

12 moniths ended September 30, 1997, exceeds the latest rate of
return found reasonable for CWS. :

“5, On or after November 5, 1998, CWSis authorizéd to filean
advice letter, with appropriate workpapers, requesting the step rate
increase for 1999 included in Appendices B-1,B-2, or tofilea
proportionate lesser increase for those rates in Appendices B-1 and
B-2 for its Palos Verdes and Livermore Districts, respectively, in the
event that a district’s rate of return on rate base, adjusted to reflect
rates then in effect and normal ratemaking adjustments for the

12 months ended September 30, 1998, exceeds the Jatest rate of
return found reasonable for CWS.,

6. On or after November 5, 1999, CWS is authorized to file an
advice letter, with appropriate workpapers, requesting the step rate
increase for 2000 included in Appendices B-1 and B-2, or to file a
proportionate lesser increase for those rates in Appendices B-1 and
B-2 for its Palos Verdes and Livermore Districts, respectively, in the
event that a district's rate of return on rate base, adjusted to reflect
rates then in effect and normal ratenaking adjustments for the

12 months ended September 30, 1999, exceeds the latest rate of
return found reasonable for CWS.” (First sentences of Ordering
Paragraphs 4, 5, and 6, D.97-04-057, emphasis added.)

However, it appears that the ordering paragraphs in CWS’ last GRC
decision D.97-04-057 in A.96-09-017 et al are inconsistent with the policy adopted
by this Commission in Decision 90425, involving CWS’ Hermosa-Redondo
District (CPUC 2d 736) and extended to other water companies in California
serving more than a single district (Se¢ Decision 93263, 6 CPUC 2d 383
(Califomia American Water Company); Decision 82:03—61_3, 8 CPUC 2d 301
(Southern California Water Company); Decision 82-05-038, 9 CPUC 2d 197

-19 -
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(Citizens Utilitics Company of California); Decision 83-19-002, 12 CPUC 24 719
(San Gabriel Valley Water Company); and Decision 84-06-095, 15 CPUC 2d 174
(Suburban Water Systems)). The Conunission also followed this procédure inits
recent Decision 98-02-020, involving Park Water Cbmpany. In addition, the joint
comnients state that the procedure requested by CWS and RRB represents a
fundamental element of the settlement that they reached. We have carefully
considered the comments on the alternate decision and we find that the
1equested changes are indeed consistent with the Commission’s policy regarding
earnings test for authorizing step rate increases. Therefore, we will approve and
adopt CWS’ and RRB's request and modify Ordeting Paragraphs 3,4,and 5
accordingly.
Findings of Fact

1. As set forth in Exhibit 13 and the motion for adoption of settlement, CWS
and RRB have reached sctttement on all contested issues.

2. The settlement as modified to address Selma’s ¢concerns, will have the

support of all parties.

3. The settlement proposes to base future rate increases for the years 1999-

2003 in the Oroville and Selma Districts on a Price Index.

4. The Sctlement between CWS and RRB is reasonable.

5. Selma has filed comments on the settlement opposing the proposai to
provide advice letter treatment for planned capital improvements in the Selma
District.

6. The proposed advice letter treatment for planned capital improvements is
consistent with the current policy. However, Selma’s request for an opportunity
to review any rate increase request related to capital improvements is valid.

7. 1 CWS is required to provide Selma a copy of its advice letter requesting

rate increase for planned capital improvements and the supporting data upon

290 -
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request by Selma, Selma will have an opportunu) to protest the advice letter and
request a hearing; with these changes, Selma’s concerns about the settlement
have been addressed.
Conclusions of Law

1. The settlement between CWb and RRB is reasonable and should be
adopted. ' '

2. CWS should be allowed to modlfy its rates t6 reflect the rates found
reasonable in this decns:on B

3. CWS should be requlred to provlcie a copy of its advice letter requestmg
Tate increase for capltal improvement and if requested by Selma, the data in
support of the request. -

4. Since all issues in this proceedmg are resolved by a settlement, this order

should be iade effective immediately. -

ORDER

, IT IS ORDERED that

1. The settlement in Exhibit 13 between Cahforma Water Service Company
(CWS) and Ratepayer Representah\'e Branch (RRB) of the Water Division (W D)is
approved ’

2. CWS$ is authorized to file the revised schedule attached to this order as
Appendlces A-1, A-2, A-3, A-4, and A-5. This filing shall comply v mth General
Order (GO) 96-A. The effective date of the revised schedule shall be five days
after the date of filing. The revised schedule shall apply to service rendered on or
after the effective date. .

3. On or after November 5, 1998 CWS is authonzed to file an advxce letter, o
with appropnate workpapers, requeshng the step rate mcrease for 1999 mcluded

in Appendm B,ortofilea proporhonate lesser increase for those rates in

-91-
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Appendix B for its South San Francisco and Marysville Districts, respectively, in
the event that the district’s rate of return on rate base, adjusted to reflect rates
then in effect and normal ratemaking adjustments for the 12 months ended
September 30, 1998, exceeds the lesser of (a) the latest rate of return found
reasonable for CWS or (b) 9.32%. This filing shall comply with GO 96-A. The
requested s’tep rates shall be reviewed by the WD to determine their conformity
with this order ai'nd shall go into effect upon WD's determination of conformity.
WD shall ilifbrm the Commission if it finds that the proposed step rates are not in
accord with this decision or other Commission decisions. The effective date of
the revised schedules shall be no earlier than January 1, 1999, or 30 days after
filing, whichever is later. The revised schedules shall apply only to service
rendered on and after their effective date.

4. On or after November 5, 1999, CWS is authorized to file an advice letter,
with appropriate workpapers, requesting the step rate increase for 2000 included
in Appendix B, or to file a proportionate lesser increase for those rates in
Appendix B for its South San Francisco District, in the event that the district’s rate
of return on rate base, adjusted to reflect rates then in effect and normal
ratemaking adjustments for the 12 months ended September 30, 1999, exceeds the
lesser of (a) the latest rate of return found reasonable for CWS or (b) 9.3'2%._ This
filing shall comply with GO 96-A. The requested step rates shall be reviewed by
WD to determine their conformity with this order and shall go into effect upon
WD's determination of conformity. WD shall inform the Commission if it finds
that the proposed step rates are not in accord with this decision or other
Commission decisions. The effective date of the revised schedules shall be no

earlier than January 1, 2000, or 30 days after filing, whichever is later. The

revised schedules shall apply only to service rendered on and after their effective

date.
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5. On or after November 5, 2000, CWS is authorized to file an advice letter,
Witi’l appropriate Sﬂ’O(kpé‘[ﬁers, reQilesﬁng the s'tep‘ rate increase for 2001 included
“in Appendix Bor to filea proportionate lesser in¢rease for those rates in
Appendix B for its South San Francisco District, in the event that the district’s rate
or return on rate base, adjusted to reflect rates then in effect and normal
ratemakmg ad)ustments for the 12 months ended September 30, 2000, exceeds the
lesser of (a) the latest rate of retum found reasonable for CWS or (b) 9.32%. This
~ filing shall comply with GO 96~A The requested step rates shall be reviewed by
the WD to determine their conforrmty with this order and shall go into effect
upon WD's determination of conformlty WD shall inform the Commission if it
finds that the proposed step rates are not in accord with this decision or other

/ Comm1551on decisions.: The effech\'e date of the revised schedules shall be no

carlier than ]anuary 1, 2001, or 30 days after filing, whichever is later. The

revised schedules shall apply only to service rendered on and after their effective

date. .

6. CWS is authorized to file an advice le&ei seeking authorization to include
in rate base plant additions set forth in the settlement and to receive a
correspondmg rate ad;ustment for the additional rate base. WD shall verify that
the plant additions have been completed and shall inform the Commission that
. the requested rate adjustment is appropriate and in conformance with this order.
The rate adjustments shall becorne effective upon Commission approval of the
advice letter.

7. CWS shall provide Selma with a copy of the advice letter requestmg rate
increase for capital improvements in the Selma District and if request by Selma,
the data in support of the rate increase request.’

8. Smce all issues raised in thls proceedmg have been resoived Apphcahon
| (A.) 97-09-009, A. 97-09-010, A.97-09-011, and A-97-09-014 are closed.

.23-
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This order is effective today.
Dated July 23, 1998, at San Francisco, California.

RICHARD A.BILAS
President
I'. GREGORY CONLON
JESSIE J. KNIGHT, JR.
HENRY M. DUQUE
JOSIAH L. NEEPER
Commissioners
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Schedule No. §5-1

South San Francisco Tariff Area

GENERAL METERED SERVICE

APPLICABILITY
Applicadble toall Enctere’d water service.

TERRITORY

- South San Francisco and vicinity, San Mateo .Couhty.

RATES , :
Quantity Rates:
Pet 100 ¢u. fi cooovccenerennens e semeeaaea e R $ 13148

' ' _ © Per Metet
Sexvice Charge: o . Per Moath

Foc 5/8 x 344-inch metes .
- Foc L-EACH MRLET eviuoreecsiu s sesanescmeeenans s sstassessasenssess

For  1-172-inch méter ... 4 '

For 2-inch meter ...

For 3-inch meter

Foe 4-inch meter ...

Fox 6-inch meter .

For 8-inch metér ...

Fo¢ 10-inch meter ......

For 12-90CH MIEEET 1vverrenierarnaenannssasensainnsssrensanassas )

For y

The Service Charge is a readinéss-to-serve chargé which is app.licab!e to all metered
service and to which is added the charge for water uséd computed at the Quantity Rate.

SPECIAL CONDITIONS

1. Torefund an amount in the injuries and damages reserve 20count, a credit of $0.03 per customer
pet month will apply to each bitl until August 15, 2600.

2. A!l bitls are subject to the feimbursement fees set forth on Schedule Nos. UF and DHS-1.




APPENDIX A-L
Page?

PROPOSED RATES

 Schedule No. $54
South San Frantisco Tariff Area
SERVICE TO PRIVATELY OWNED FIRE PROTECTION SYSTEMS -

APPLICABILITY

] TERRITORY

Applicéb!e to all water service fumished for privately owned fire prétcclioﬁ systems.

South San Francsico and viciniiy, San Mateé County. .

RATES

Per Meter 'iPer Month

~
—
~r

112400 GREIEE i cvnsiabeciesseiencrsnsdosassassiasinnees. 823
2-inch mcter beesaarenss Niieteshiseieastassersies Givsensanas sraans 11.00
3-nCh ELET w.ioereeeveienscrneernersenstnessisenssassinensesnes | 16.50

© 4Anch MAUE cienticee ittt rreseraaas 2200
6-HRch MEEEr 1..iuvnviveniviasiinnsivsnnsiansstasnsssinissesisne 3RO
8-InCh MELEr ..coo.iviiirrii i et dnats s b aains 44.00
10-ICh MELET wtecririnsiiunisinnsenessesnseasdinnennness 35.00
12-inch meter coniiiinil eessaraiees vareeiees 6600 -
14-0nCh MELEr o.ioovevvercaneeseeneionesunciannticsisatessesnensanee $1.00

Pk s mers stent S g
-

(
(N
(N

St N

Tﬁe_ Service Chargéisa téadincss-to-me c!flar'gé which ns applicable to all metc;éd '
service and to which is added the charge for water uséd computed at the Quantity Rate.

SPECIAL CONDITIONS

The facilities for service to a privately 6\4ﬁ¢d fire pfbtc_‘c_&on systein will be installed by the Utitity -
at the cost of the applicant. Such cost shall not be subject to refund.

1€ a distribution main of adequaté sizé to serve a private firé ptotéction system in addition toall

othet normal secvice ddes not exist in the street or alley adjacent to the premises to be secved, thea

a service main from theé aearest existing main of adequate capacity witl be instailed by the Utility at
the ¢ost of the applicant. Such cost shall not be subject to refund

Service hecéunider is for private fire prétection systems 16 which no connections for other than fire

peotection purposes are allowed and which are regularly inspected by the undérvriters having

jurisdiction, are installed according to specifications of the Utitity, and are maintained to the
satisfaction of the Unility. The Utility may require the instaliation of a detector check valve with
meter for protection against thefl, leakage, of waste of watet. '

. For water delivered foé othér than seivicé o privately owned firé protéition systems, charges

will be made therefore under Schedule N‘p. §S-1, General Metered Service.

. The Utitity will supply caly such water at such peessure as may be availabl¢ from time to time

as a result of normal operation of Utility’s system.

. AU Bills are subject to the réimbursemeny fee set forth on Schedule Nos. UF and DHS-1.

. kL
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PROPOSED RATES

- Schedule No. SL-1

- Selma TaiiffA:ea ‘

 GENERAL METERED SERVICE

APPLICABILITY

Applicable t6 all mct;red water service.
TERRITORY

Sel:ma‘and. vicinity, Fresno County.

RATES

- Pet Meter Pet Month
Quantity Rates: ' _ 7
et 100 €U, . ovievereesseeseseseeiareessesssssesasssmnnessisienneees 3 05038
Service Charge:

CFot $/8 X 3/4-i0¢h MEter covevuiviviinniinunsenssstenssstisassens eteenns
Fot 1-inch MEEr cooooiiinnennaiinanes eeeereene Ceeeerasantesees -

“For  1+1/2-inch méter .......... Cereseieranenens e e
For_ 2-inch Meter ciinnanins feteteanreieeanraresesaas -
Fec © 3-inch MLt eniiianiaca e Feaneseans bereansns e
Fox 2-inch MELRe o iiii e R retsiieraeeatnees
Foc ~ Sinchmeter....ooe. RSO RPUURPAURICORIR SRS
For - 8-inch meter ...t
For 10-inch metet
For  12inch metér

For BAINCh FNELET ceeeoeeeeceereensnnrranetassaseassinasaans -

The Service Charge is 2 readiness-to-serve charge which is applicable to all metered
secvice and to which is added the charge for water used computed at the Quantity Rate.

SPECIAL CONDITIONS

1. To refund an ameunt adopted in Decision 95-08-058 fot the injuries and damages teserve
account, a surcredit of $0.06 per service connestion will apply to each bill fot 60 months
from the intial effective date of this special condition. ‘ o ’

2. New $érvice ¢onnections may e subjeci to a fééilflie$ fed as detail'edjz'r{dér Ru'!reJS.

3. All bills are subject 1o thé reimburseinent fee set forth oa Schedule Nos. UF and DHS-1.
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PROPOSED RATES

Schedute No. suzé

Sdma Tariff Area

RESIDE‘!T(AL FLAT RATE SERVICE

APPLICABILITY

Applicablé to ali flat caté fesidential water seivice.

TERRITORY
' Selra and vicinity, Fresno County.
RATES |

For a sing!EQfamil} fesidentialuait, ‘ Pet Service Coanection Pet Ménth

_ including premisés havin g"thé following

arcas:

600!!0 lOOOOsq TR cereenas tesesenisastes Ceerbrereeeibrsnsare
10,001 to 16,000 sq_ 1. e ceeesaeirreaninn cvteeeesrnents W
16, 001 10250005q fi.. ST URNP U TUPURRIUTPPRISYS

Fot ¢ach addmonal smg!c—family iesideatial
unit on the same premises and sened :
from the $3me $ervice CONNERHION. oot eaiieririiaenesssasrasaasenensisiansien

SPECIAL co\:omo‘\'s

1. Tortetund an amount adopled in Decmon 95-08-058 for the injuries and damages feserve
account, a surcredit of $0.06 per service connectioa will apply to cach bill for 60 months
fram the intial effective date of this special conditica.

. The above flat ra.es applyto service connec!:ons not Iarger than oné inch in diameter.
. All service not co'vcred by lhe above classifications shall be fumnished only 6n 2 metered basis.

. For service cov eced by the above classifications, if the utitity o¢ the customet $0 elects, a meter shaltbe
mqalled and service ptonded undet Scheduté No. SL-A, Genera! Metered Semce

. This Schedule is closed to alt new COnnethons as of Ianuary ‘}0 |99’ lhe e‘fecme date of tariff shect 4338-W. -

. All bills are subjest to lh relmbursemenl fee set forth 60 S«:hedule Nos UF and DHS 1. 4 (T B
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PROPOSED RATES

Schedule No. SL4
Se¢lma Tariff Area
SERVICE TO PRIVATELY OWNED FIRE PROTECTION SYSTEMS

APPLICABILITY
| Applicable t.o~all water service furnished for p{ivaté!)’ owned fire protection IS)SIems.
- TERRITORY
S;lma and \'ic>init)'. Fresno County.
RATES
T Per Meter Pet Month

L]
—
S’

For l‘ln'intthler ........... 6‘-i->.s-0-n-i:--n‘i ...... ‘.-.........-...;-‘

Foc 2 FNUCR TICTEE «vveeeeensivesrinnnesninnssnasiensterninnnerasinses

For B ICH IMELEE ceeeesiierentssenssacsdionionarensioneiaassibonases

For A MELET woeiviresteeterecaecieseissssesassassssinsseranns . 22,00
FOf  G-TACH MRET fivveerranensieneaiinnmaninssioniaisstasasaneeniess

For 8-inch meter ...t Crerieeesiesiateetrteniatatanetanatess

Fot 10-inch mMeter «oveeneavennanin ritatenrarena Ceerirneiasanes

For 12-inch Meter ..coiivireviniannnenns

For 14-inch mieter oo ienisniianeniien:

i o
'ZZ o m— — " ——
-

The Service Charge is a readiness-to-serve charge which is applicable to all meteed
" service and to which is added the charge for water used computed at the Quantity Rate.

SPECIAL CONDITIONS

1. The facilities for service to a privately owned fire protéction system will be installed by the Utitity
at the cost of the applicant. Such cost shall not b¢ subject to refund. :

. Ifa distribution main 6f adequate sizé to serve a private fire protection system in addition to afl
other nocmal service does not exist in the street of alley adjacent to the peemises to be secved, then
a service main from the nearest existing main of adequate capacity will bé installed by the Utility at
the cost of the applicant. Such cost shall fiot be subject to refund

. Seivice heceunder is for private firé protection systems 10 which no connections for other than fire
pratection puiposés are allowed and which are regularly inspecied by the undenvriters having
jurisdiction, are installed a¢cording to spécifications of the Utility, and are maintained to the
<atisfaction of the Utitity. The Utility may réquite the installation of a detectér check valve with
metet for protection against thefl, leakage, o¢ waste of water. :

_“For water delivered for other than service to privately owned fire protection systems, charges

will be made therefece under Schedule No. SL-1, General Metered Service. - -

5. “The Utility will supply oaly such watet al such pressure as may be available from time to time
as a result of normal opecation of Utility’s system. . 5

6. Allbills are subject to the reimburssment fee set focth oa Schedule Nos. UF and DHS-1. -

e e




APPENDIX A-)
Page 1

PROPOSED RATES

Schedute No. OR-1

: Oroﬁl}e"l‘ar»irﬁ‘ Area ‘

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water ser\iicé.
TERRITORY
Oroviile and vicinity, Butte County.
Per Meter Pcr Moath

Quantity Ratés: N :
Pt 100 €. B vovoerrrrreertsnesensssstossssssancssseseeensessnens S 0.9674
Service Charge: ' '

For 5/8 X 3/4-1Ach teter civiniinniiiiriiviecrieneessanssaninesosns O 3

Fot . leinch metér Lo

For  1:172-inch meter i....... .............. UUION

- For 2-in¢ h,mcte_r eiaeateecesteteraenseatearennaetiateraes

Fot F-INCh MELEE coriiiiin i iai e rta st ie s aanass

Foc G-I0CH MIETEE Lnneeeii e ieeescae e rann e ssucasesnieronbenasanes

Foc G-IRCH INEIET ooeeci v riciiisec e raaneeesstonesbaaiees

For 8-inch meter i ciesvirestrenns

Foc 10-inch meter ............. teeretestsenssenatiareasiansens e

Foc L2IRCH LT «oviiicraenn et ieneniiarmntannsornasasssnnasennns 2,365.75

For l4mch meter ........................................... Cereenns - 3,498.75
The Service Charge is a readiness-to-serve charge which is apphcab!e to all metered
service and to which is added the charge fof water used computed at the Quantity Rate.

SPECIAL CONDITIONS

1. Torefund an amount adopted in Decision 95 08 038 foc the injuries and damazes teserve
account, a surcredit of $0.06 pet service connectioa will apply to each bitl for 0 months
fmm the intial effective date of this spécial éOndmon

2. Duetothe under»collecnm i the ba!ancmg account, 4 Suecharge of $ 0. 0336 pet 100 cu. ﬁ
* of water used will apply to the quantity rates fo¢ 24 moaths from the initia) eﬂ“ecme daté of

this spécual condition.
3. All bills are Subjt\l tothe relmbursemcnl fee set forth on Schedule \’os UFand DHS-1.
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PROPOSED RATES

Schedule No. OR-2R.

Oroville Tariff Area

RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY \ )
Applicable to all flat rate residential water service.

TERRITORY
Ovoville and vicinity, Butte County.

RATES .
Foca snglt tamﬂ) rcs:dennal unil,” - Pei Service Connection Per Month

including pfermses having the following
areas:

6,000 5q. ., O 1656 1rinnrsuiecsennenaensiossstesssnsssessesnmssssansns $ 37.60
6,001 to 10,000 5. . crovcecevvannss tereteeeeeaste e denseaasaietenes 4475
10,001 10 16,000 64 . oovniiniiinitiinn e $5.55
16,001 10 25,000 8. R coierssensnssissneenees 9.9

Fo¢ each additional Smgle-farmly rcs:denual
unit on the same prcmv»es and served
from the same sefvice coanection...

SPECIAL CONDITIONS

o~
-

1. Torefund an amount adopted in Decision 95-08-058 for the injuries and damages feserve
account, a suteredit of $0.06 pér service connection will apply to each bill for 60 months
from the intial effective Jate of this spacial condition.

2. As shown below due tothe undét-collection in the balancing account, & surcharge will apply to each
bill foc a period of 21 moaths from the effective date of this rate schedule:
Fox a single- famnly residential uniy, including Surchatge pec Sen;te
premises having the following areas: Connéction per Moath
6,000 sq. R, or l€ss i} $ L2
P Ty Y Y 113
10,001 10 16,000 Q. R e reverareeeensease 1.4
T Ty T Y U ———— RE
Foc each additional unit served from the same connection $ 035

—
A

. The above flat rates apply 1o service connections not larger than one inch in diameter.
. All service not dovered by the aboxe classtf‘ cations sha!l be t’umnshed only on a metered basis.

. Foc service covéred by the above class:ﬁmuons ifthe unlny of the customer $0 e!ects 2 meter shall be
installed and ¢érvice prondcd under Schedule No. OR-1, Geaeral Metered Service.

. This Schedute is dcscd to all new connections as of January 20, 1992, the effective date of arif sheet 4336-W.

Al bills are subject 1o the ceimbursement fee set forth oa Schedule Nos. UF and DHS-1. {(T) -
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PROPOSED RATES

Schedule No. OR-4
Oranille Ta'ri_ﬂ' Asea

SERVICE TO PRIVATELY OWNED FIRE PROTECTION SYSTEAIS

APPLICABILITY

Applicable to alt water service ﬁxmish»cd for privately owned fire protection systems.
TERRITORY e

Oréville and vicinity, Butte County.

Per Meter Pe_i' Month

—
—
e

Fox 1-172-inch matéé . tebteesseseret Seenennienenneeses - 825
For 2ENCH MEEE cooeorreieeeviereesbsenassteesransneenaranesns 1LOY
For  3-RChMelEr .t nne s sssananes . 16,50
For . 4-inchmeter cnnne. et nsssstenineies 2200
Fot . G-INCH MR toereeceanieneetearinanaanessossassinreeraias . 3300
Fot 8-INCH MELET 1ovvvvecmisrsecannscnemiasssssnsenssesssnsnins - 44.00
Foc 10-inch meter .co.ooveveenianaeninns freeesieienasanes tieeeaeas $5.00
For 12inch meter veerrnecaensnnnnen rerenresenaans .
For F4inch Meter ....ccocivenniannninnnsinenens Ceeesrrieanerteene

o~ g o
— .

The Service Charge is a réadiness-to-secve char‘ger which is applicable to all imeteced
service and to which is added the charge for water used computed at thé Quantity Rate.

SPECIAL CONDITIONS

I. The féci!iti’;s for $ecvice to a privately owned fire protection System will be installed by the Utitity -
at the ¢osl of the appticant. Such cost shall not be subjéct to réfurd. '

. Ifa distribution main of adequate size to serve ¢ private fice protection system in addition to all
othee normal service does ot exist in the street & alley adjacent to the premises to be served, then
a secvice main o the nearest existing main of adequate capacity will be installed by the Utility at
the cost of the applicant. Such cost shall not be subject to refund

. Secvice heceunder is for private fire peotection systéms to which no connectioas for other than fire
protection purposes are allowed and which are regularly inspected by the underwriters having
jutisdiction, are instalted according to specifications of the Utility, and are maintained to the
satisfaction of the Utility. The Utility may cequité the installation of a detector check valve with
meter for protection against thef, leakage, or waste of water. S

. For water de_!iy‘é'téd fot other. Athar‘x»s\eiviéé to privately bxynéd_ fire peotection systems, charges
will be made therefoce under Schedute No. OR-1, General Metered Service. '
5. The Utitity will supply only such water at such pessure as may be available from time totime
as a tesult of aormal operation of Utiliny's system. ‘ -

6. Alftills ace subject to the reimbursemént fee set forth én Schedule Nos. UF and DHS-1.

R A i -
i N A P} S ,
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PROPOSED RATES

Schedule No. OR-2UL

Oroville Tariff Area

LIMITED FLAT RATE SERVICE

APPLICABILITY

Applicable to flat rate residential water service to Alex Kosloft.

TERRITORY

Oroviile and vicinity, Butte County.

RATES
) Per Miner's Inch Day

ALX KOSIof ceeiivcieeaereecncesnnanas Ceereneeeieneererraenassseries S 14.07 (1)

SPECIAL CONDITIONS

1. To refund an 2mount adopted in Decision 95.08-058 fo¢ the injuries and damages reseve (N)
account, a surcredit of $0.06 per seevice connection will apply to each bill for 60 moaths i
from the intial effective date of this special condition. (N)

2. Service under this tchedule is limited to the above service which was being furnished as of January 1, 1955.

3. All bills are subject to the reimbursement fee set forth on Schedule Nos. UF and DHS-1. (T)
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PROPOSED RATES

Schedule No. OR-IM

Oroville Tariff Area

IRRIGATION SERVICE

APPLICABILITY

Applicable to service of untreated waterlfré_th the Powér‘i Canal to irvigation districts and to irvigation o¢
mining ditches, fo¢ uses including but not limited to the irrigation of vineyards, orchards, and pasture tands.

TERRITORY

Lands located aloag the Powérs Canal, between Coat Canyoa Powerhouse and Checokee Reservoir noth
of the city of Oroville, Butte County. : :

Per Minér's Inch Dav

For 2ll water deliversd

SPECIAL CONDITIONS

1. Torefund an amount adopted in Decision 95-08-058 for the injuries and damages tes¢ive
account, a surcrédit of $0.06 per sérvice connection will apply to each bill for 60 months
- from the intial effective date of this special coadition. _
2. Amine’s inch day is defined as the quantity of water equal to 1740 of a cubic foot per t2cond flowing
contiruously for a period of 24 hours. ‘

3. Albbils are subject £ the reimburseraent fee set forth o Schedule Nos. UF and DHS-1.
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PROPOSED RATES

Schedule No. MR-1

Mansville Tariff Area -

GENERAL METERED SERVICE

APPLICABILITY

Applicadle to all metered water service.

TERRITORY

Mansville 2ad vicinity, Yuta County.

Per Meter Pér Month

Quantity Rates: _ B
Per 100 CU. . +.cvonveneasseesiemseneecssiinsnsssssssmmmssssssnnees 3 04374
Service Charge:

For 5/8 X 34-inch mater

Foc leinch meter ....iivnidenninnnnns ceerearrarsesaansatas

For  1-172-Inch metet voeeeeceeanrencnnnans ereenes Ceebestateeiensaeae

Fox 2-inch meter '

For © 3-Anch MEEr covveeeciiiacanianne evereinasasttassaiensnians

For 4-INCh MELET cooereenesinrecesasnaninianansenes

Fot G-inch MR «oviciiccinatairinnnnnns eevsitescarssevianan .
. Fer 8-inch meter

Fot 10-inch meter

Foe 12inch méter

For 14inch meter

o~
T i s Gy e — —

—~ o~
ZZ
St

S

S’

The Service Charge is a readiness-to-serve charge which is applicable 1o all metered
service and to which is added the charge for water used computed at the Quantity Rate.

SPECIAL CONDITIONS

1. Due to the undet-collection in the balancing account, 2 surcharge of $ 0.0129 per 100 ¢u. A
of watee used will apply 10 the quantity tates foc 12 months from the initial effective date of
this special ¢ondition. : ‘ . T

. AMLbills afe subject to the ceimbursement fee set forth 6n Schedule Nos. UF and DHS-1.
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PROPOSED RATES

Schedute No. MR-2R
Manvsville Tafiﬂ‘Area "

RESIDENTIAL FLAT RATE SERVICE

APPLICABILITY
Applicable to all flat rate residential water service.

TERRITORY

Macysville and vicinity, Yuba County.

For a smg!e~fam1!y fesidential uait, : - Per Seérvice Connection Pér Moath

including premises ha\mz the follomng
areas:
6,000 sq. fi., of less
6,001 1o 10, 000 $Q R reveanene teerereninee

IO Wl to |6000SQ ﬂ ..-....-..;..-.a.uc-.u---u-..'in-.i..-
16,001 toZSOOOsq [ U UP U PRTON trereserstssansins et

Fot each additional smgle family ¢esidential
unit 6a the $ame premises and setved
from theé same seTvite connestion

SPECIAL CONDITIONS

P~
L4

1. As shown below due tdthe under colléction in the ba!anclng account a Surchargé will apply to
each bill for a peciod of 12 moaths from the effective date of this rate schedule:
Fox a single-family résidential unit, including Surchatge pe Semce
premises having the following afeas: Connactivh pét Month
6,000 sq. i, o less $ 0.59
6,001 €0 10,000 5. R ooorrvoonrnneninnirims st 0.60
10,001 10 16,000 5. B 1.crorvcvrrrmmrmmnmnsrsrssems s 0.6
16,001 1025,000 5q. R oo e easaee et e 0.62
Fot each additional uait sarved from the same connestion $ 039

L o e

—
St

. The abm. e ﬂal fates a ppl) lo service conne’.ums not farger than che inch m diametar.
. Al iemce not co‘- ered by lhe a‘.:-o\e classxﬁcanms <hatl be ﬁJm-shéd oaly 6n a metered ba::s

. For service Gov ered b) the above chsstﬁcanom if the uhht) o lhc cus:omee ¢ elects, a meter shall be
installed and seevice provided undei Schadule No. MR-1, Genzral Metered Service,

. This Schedu!e is closed to all new connestions as of hnmry 30, 1992, the effestive date of tariff sheet 4336-W.

. Al b:lls are sub'ccl to the ceimbursement ree <t forth ca Schedule Nos. UF and DHS- ! o A _T)r
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PROPOSED RATES

Schedule No. MR-4

Mansville Taniff Area

SERVICE TO PRIVATELY OWNED FIRE PROTECTION SYSTEMS -

APPLICABILITY

Applicable to all water sevvice furnished for privately owned fire protestion systems.

TERRITORY

SPECIAL CONDITIONS

Marysville and vicinity, Yuba County

_ Per Meter Pér Month
Fot  1-M2-NCh MELER wovvvecirie s asssie ittt in s nnassaninss .
Foc 2-inch FELET iovuerersissitnianaanses reetsariecntsnararesane
FO( ) 3'indl fﬁeléf ...;..:..» ....... u.........-....a..".;.;-.-n .........
foc A E1CR FELET oeeroeerr e eeeeeeaieeieeratotaeraseienstucasisesns
Foc 6-inch metér ....... - :
Fot . S-inchmtler teeieseecesesatEataatassattabenntinanines teesranenns
For - 10-inch meter o........... etabeerereresseresnasaieen Erreeecananan
Fec 1200CH MNETEE voviveeeieraesisnnsissssncsassannsassssenanserass

For - MAINCh MEEL coiieiciinrarerieiiniiantinssenaissasesanan

~
—
e

I
|
!
l
I
t

Py iy iy,
zZ
UVV

The Service Chargé is a feadiness-to-serve charge which is applicable to ali meteced
service and to which is added the charge for water used computed 2t the Quantity Rate.

. Al bills are subject to the reimbursement feé set foth ¢ Schedute N

The facilities foc Smnce to a privately owned firé protection system will be instatled by the Utility *
at the cost of the applicant. Such cost shall fiot be subjéct to refund.

. Ifa distribution main of adéquate size to sérve a private fue péctection system ia addition to all

other normal seivicé does not exist in the strect o¢ alley adjacent to the premises 10 be served, thea
a seivice main frém the nearest existing main of adequate capacity will be installed by the Utility a1
the cost of the applicant. Such cost shall not be subject to tefund

Service heteundet is foc private fire protéction systems 1o which né coanéctioas foc other than fire

" protectidn purposes are allowed and which ace cegularly inspected by the underatitecs having

jurisdiction, are installed 2coording to specifications of the Utility, and are maittained to the
satisfaction cfthe Utility. The Utility may réquire the installation of a detector check valve with
meter for protection against theft, leakage, of waste of water..

Foe water delivered for other than sérvice té privately owned fire protection systems, charges

" Wil be made therefore under Schedute No. MR-1, General Meteted Senvice.

. The Utiﬁty-\\i'll sﬁp:tply caly such water at such pressure s may be availsble &c-m time to time

as a tesult of normal operation of Utilitys system. ‘
os. UF and DHS-1.
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PROPOSED RATES
Rule No. 15

MAIN EXTENSIONS
{continved) :

Sheet 1 of U

E. lacome Tax Comfor}em O{Contri&nié-ns and Advances Frovision {continuad)

5.

The ITC tax factot has béen derived from the comporate rate and it will remain in cffect until
the utility’s fiet taxable income changes to the extent the gross-up rate would increase or
decrease by five peréentage points of mote. When and if that occurs, the utility will file an
advice letter showing thé new rates and cancel out this sheet. »

. 1f 2 urility collects a gross-up caleulated by using an fncremental tax rate that is more than -

F. Facilities

ius actual inccemental rate, the difference between what was collected and what should have
been collected will be cefunded 1o the contributor.

Connéction Fees by District’

1. New connections in the following districts may be subject ta a facilities feé as listed below:

District

Selma

Description

A ﬁSO pcr lot (ot pet equivalent SR’;X 3/4-inch mexer) facilities fee shallbe {N)
applicable 1o all aew secvices as of the effective date of Decision No. . l

excluding tesidential developments of 4 units ot less. s {N)
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Rule No. 7

DEPOSI

Amount to Establish Credit .
1. Metered Setvicg
To establish ceedit by}depdsit-‘. the amouat will not 'é‘xceed twice
- thg esticnated average monthly bills. o
2.  FlatRate Se»nl’ice».. ) | |

- To csfabiishétéﬂit By depésit,-;he'amOpnt‘ will not exceed the’
estimated average monthly bills foc one month. '

Amount o Ré'-establishfdédii-" : .

t. Former Customers

For an applicant who is a formet customer and whose setvice was
discontinued during the last 12 months of his ot het former
service fot non-payment of bills, aa amount equal to twice the
estimated average monthly bill for the secvice desired.

Peesent Customers

Foc a customer whose secvice has been discominued for non-
payment of bills, an amount equal to twice his ot her avérage
monthly bill fot that secvice.

Applicability to Unpaid Accounts

Deposits prescribed hetein ate applicable to unpaid bills for water service
when such secvice has been discontinued.

Retam of Deposits

L \When seivice has beea for less than 12 consecutive months, upon
customec’s cequest for the discontinuance of seevice, the company will
- cefund the customer’s deposit o¢ the batance of the deposit in excess of
any unpaid bills for that seevice, and any intecest payable under Section E

of this cule.
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Rule No. 8

NOTICES -
-(Continued)

Notice from Customers

L.

A ¢ustometr may make notification in person, by telephone or by letter to
the company at its commercial Office, or to an authorized representative

- of the company.

Custémets wh_i)_ar'é eldédy'b't‘i\éndic’é'ppéd must present evideace t6 the
company establishing their status if they wish to qualify for consideration

undet Rule No. 8.A.3.b (abox‘g), and Rule No. 11.B.1 e, i, and k.

Eldecly or hand_iéépp'ed' customers who desice third pacty notification
must $o inform the company with ceutification of status and with a leteer
feor the third pacty accepring the césponsibility.

Peoof of age mpsi be s‘u/ppqrt‘e_d by'cér'tifiéé'te of bfrth, deiver's licénse,
passport ot othee teliable document. Proof of handicap must ke by

certification from a liceased physician, public health nurse or social
worker. . o
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DISCONTINUANCE AND RESTORATION OF SERVICE
. ‘  {Continued) '

.

Discontinuance of Setvice by Company (continued)

" The discontinuance of §ecvice hoticé cequiced in (b) above will be given
in both cases stated in (b) before service is discontinued. _

Residential service will not be discontinued for nonpaymeat of bills for

separate nonresidential service.

Service will Aot be discontinued by ceason of delinquency in payment
for sétvice on any Satueday, Sunday, legal holiday, ot at any time duting
which the business offices of the company ate not open to the public.
Where watér service is piovided to {esidential users through 2 mastet

metet, the company shall make evety go0d faith effort to inform the

‘actudl utets, by telephone, in pedson, ot by taeans of a notice when the
account is in atceats that the séevice will be discontinued in 10 days. The

10-day discontinuance notice shall be posted withina ¢onspicuous place
of each resideatial unit. The notice shall furthet inform the actual users
that they have the right to become company customers without being
requited to pay the amount due on the account. The company shall not
be obligated to make sevice available unless and until each and every
actual user of the watee seevice then cesiding on the peemises shall agree
to the tecms and conditions of ecvice and shall meet the requirements of
the company’s rules and tariffs provided, that if (1) one or mote actual
users ate willing and able to assume tesponsibility for the entite account
to the satisfaction of the company ot if (2) thece isa physical means,
legally available to the company, of selectively discontinuing service to
those actual users who have not et the tequiterments of the company’s
cules and tariffs, the company shall make secvice available to the actual

uters who have met those tequirements.

A reasonable attempt must be made by the company to pecsonally
contact an adult pecson on the tesidential customer’s preauises eithec by
telephone, in pecson, or by mail delivery, at least 24 houts prior to

7 discontinuance.

For elderly or handicapped tesidential custormers, the company shall
provide at least 48 hours' notice by telephone ot in person. Foi these
customers, if telephone or personal contact €annot be made, a notice of
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discontinuance of service shall be posted ina conspicuous location at the
service address at least 48 hours prior to discontinuance.

Resideatial Customec’s Remedies Upon Receipt of Distontinvance
Notice. _ .

(1) 1fupon teceipt of 3 10-day discontiiuance notice, a resideatial
¢ustomet is unable to pay, he of she must contact the company . (1)
before discontinuance of service to make payment arrangements {0
avoid discontinuance of service.
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DISCONTINUANCE AND B&TQRA’HQ\! QF SERVICE

(Commued)
B.  Discontinuance of Service by COmp:my (conlmued)

2. If, after contacting the ¢omipany, the msldenual customer alJeoes to the -
- Commission 4n 1inability to pay and that he i unable to maks payment

anangemenls with thé Company he or she should write to the
Commission’s “Consumer Affairs Branch (CAB) to make an informal
complamt This action must be taken within the l&day dJscontmuance :

of scmce nouce

The CAB's resoluuon of the maner will be reponed to lhe Company
and the residential customer within tea busmess days after réceipt
of the informal complaint, If the ¢ustomer is not satisfied with
such resolution, he or she must file, within ten business days after
the date of the CAB’s Tetter, a formal complaint withthe
Commission under Public Urtilities Code Section 1702 on a form

provided by the CAB.

Failure of the residential customer to observe these time hmnts

shall entitle the Company to insist upon payment or, upon
failure to pay, to discontinue the customer s service.

k. Designation of a Tlurd Party Represenlam'e (Eldedy
or Harndicapped Only)

1. Customer must inform COmpany if he or she
desires that a third party receive termination
or other notices on his behalf.

Company must be advised of pame, address

and telephone rumber of thifd party with a

letter from third party accepting this .
_responsibility.

Only customers who cedtify that they are eldedly
or handicapped are 2ntitled to third-party

repre<entauon

Proof of aoe must be supponed by cemﬁcate
of birth, driver's license, passport ot othet
reliable document. - Proof of h:mduap must
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Rule No. 11

ISCO\I'I'I\IUANCE AND RESTORATIQ\I OF SER\'!CE

(Continued)

.

Discontinuance of Service by Company (c0ntinued)

be by centification from a licensed
physiciant, public health nurse or
social worker.

The Company may require payment of a col!ecuon charge
of $15.00 when Company's nzpresentauve makes acall to
a customer’s premises to discontinue service for
nonpayment of a bill and the ¢ustomer makes
payment in full to avoid discontinuance of service.

For Noncompliance with Rules |

The Company may discontinue sérvice to any custome for violation
of these rules after it has given the customer at least 5 days wiitten
notice of such intention.  Where safety of water supply is endangered;
service may be discontinued immediately without notice.

For Waste of Water

Wheré negligent or wasteful use of water exists
on a customer's premlscs the Company may
discontinue the service if such pracuces are not
remedied within 5 days after it has given

the customer written nouce to such effect.

In ordef to protect itself against serious and unnecessary
waste or misuse of water, the Company may meler any
flat rate service and apply the regularly established meter
rates where the customer continues to misuse or waste
water bey(md 5 days after the Company has given the
customer wrilten notice t6 remedy such practices.

For Unsafe Apparatus or Where Service is Detrimeatal or
Damaging to the Company or its Customers

If an unsafe or hazardous condition is found to exist on the
customer’s premises, or if the use of water thereon by
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B . Rule No. 11 R
DISCONTINUANCE AND RES STORATION OF SERVICE
: (Continued) ' _

apparatus, appliancés i'_e'quipmé'ﬂ; or Gtherwise is found
to be detrimental 6t dantaging to the Company ¢ ils customers,
the service may be shut off without notice. The Company will
. notify thé customer immediately of the reasons for the
discontinuance and the corfective action 16 be taken by the
customer before service can be restored.

For Fraudulent Use of Service

When the Company has discovered that a customer has
‘obtained sefvice by fraudulent means, or has diverted the
 water service for unauthérized use, the setvice to that
customer may be discontinued without nétice, The |
Company will not restore ervice to such customet until
that customer has complied with all filed rules and
reasonable requirements of the Company and the
Company has beén reimbursed for the full amount of
the service renderéd and the actual cost to the Company
incurred by reason of the fraudulént use.

 C.  Restoration of Service L

1. Reconnection Charge

Where service has been discontinued for violation of these
rules o1 for Aonpayment of bills, the Company may
chasge $25.00 for reconnection of §ervicé during regular
working hours or $65.00 fot reconnection of service at
other than regular working hours when the customer has
fequested that the reconnection be made at other than
regular working hours.

"(END OF APPENDIX A)
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Califomia Watee Service Company

South San Francisco Disteict

Each of the following increases in rates may be put into effect on ot aftet January 1
of the indicated year by filing a rate schedule which adds the appropriate
inctease/dectease to the rate which would otherwise be in effect on that date.

SCHEDULE NO. S5-1 1999 wo 0 a

Service Charge: - ' _ .
SfStJH inch meter 03 . $ 0.05
l - inch méter 0. 0.30
1 12 - inch meter . - 070
2 - inchméter -3 . ) 1.0
3 . inch metér - R 10 8.10
4 -inch meter ’ : 9.9
6 - inch metér . - 16.10
~ 8-irkhmetes ) B L % (I A X
10 - inch metet ' : _ X 29.30
12 s inch metér .25 8.25
Minchmeter 1.25° 11.25

Quantity Rates: 7
For all water, per 100 cu. fi.

SCHEDULE NO. $5-4

1 12 < inch metes
2 - inch meter
3 - inch metes
4 - inch meter
6 - inch meter
8 inch meter

10 - inch meter
11 - inch meter
14 - inch meter
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California Water Service Company
Selma Disteict
Each of the following increasesin rat’és may be put into effect Sher z{.‘ttr jahﬁar\y |

of the indicatad year by filing a rate schedule which adds the appropriate
increase/decceass to the rate which would otherwise be in effect on that date.

‘SCHEDULENO.SL:4 . 1999

112 inchmetet - 05 -
2 inchmeter-- . 1.00 -
3 eiﬁﬁ:h_{ﬁéiét : S 1
1 ichmetet 20
6 - inchmetér o3
8+ inchmeter - 40
10 inchmeter 50
12 - inchmeter - 60 -
14 - inch meter 100
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California Watet Service Company
Onroville District
Fach of the following incteases in rates may be put into effect o6t ot ‘after]anuar): 1

of the indicated year by filing a rate schedule which adds the appropriate
tncreasefdeceeate to the rate which would otherwise be in effect on that date.

SCHEDULE NO. OR-4 1999

1112 - inch meter : .75

2. inch metet (K}

3. inch meter 1.50

4 - inch metet 20

6 - inch meter 3.00

~ 8. inch meter 40
10 - inch'meter 5.00

12 s inch meéter 6.0

14 - inch meter 1.0
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California Water Secvice Cotnpany
Manysville District
Each of the following increases in rates may be pot nto effect ot of after Janvary 1

of the Indicated year by filing a rate schedule which adds the approptiate
increase/decrease 1o the rate which would othenwise be in effect on'that date.

SCHEDULE NO. MR-1 1999

Service Charge: . -

§/8 x 3/4 - inch meter . $ 020
. ¥ -inchmeter 1.05
112+ inchmeter 1.25
2. inchinetes = - 225
3.inchmétei 4.50

4 - inch meter .00

6 - inch metér 10.09

8 « inch ineter 1600 -

10 - inch metet 3.0

12 - inch metet 3300

14 - inch metet £5.00

Quantity Rates:
Fot all watez, per 100 cu. fr. 0.0408

SCHEDULENO. MR-2R 1999

60004 fr. otless 0.48
" 6,001 to 10,000 sq. fe. : 0.58
10,001 to 16000 8. fe. 0.2
16,001 1o 25,000 &q. fi. 091
Additional unit 0.4

SCHEDULE NO. MR-4 1999

t 1]2 -inchmetet - 0.1
2 - inchmetet 1.0

3 . inchmeter : 1.50

4 - inch metet 2.00

6 - inch métet I

§ - inch métet 40

10 - inch cieter 5.0
12 . inch metet 600
14 . inch meter .00

(END OF APPENDIX B)
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CALIFRONIA WATER SERVIGE CO.
SOUTH SAN FRANGISCO DISTRICT
STIPULATED QUANTITIES

~srvonce

1998 1999

» (DOLLARS IN THOUSANDS)
PURCHASED POWER
SUPPLIER -PG&E

TOTAL PRODUCTION (KCCF) 3.7303 3,7843
KWH/CCF 4266 4266
TOTAL KWH 1.591.491 1,614,530
UNIT COST : $0.135823 $0.435623
POWER COST . $216.161 $219.290

TOTAL PURCHASED POWER - $216.2 $2193

PURCHASED WATER o
SUPPLIER - SAN FRANCISCO WATER DEPARTMENT

PURCHASED WATER PRODUCTION - KCGF 32543 3,3083
UNIT COST SFW.D. RATES- CCF $0.69 T $069
SFW.D. FIXED ANNUAL SERVICE CHARGES $155.1 $155.1
COMMODITY CHARGES $2,2454 $2.282.7

TOTAL PURCHASED WATER COSTS $2,400.5 $2,43718

UNCOLLECTABLE RATE 0.11297%
FRANCHISE TAX RATE 0.00000%
BUSINESS LICENSE FEE RATE 0.00000%
FEDERAL TAX RATE 35.00%
STATE CORP. FRANCHISE TAX 8.84%
NET TO GROSS MULT. 1.78264

02/05/98 10:56:14 CN\ITRTCASZ\SSFI7TFNL WB1
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California Watér Setvice Company
South San Francis¢o District

Adopted Quantities
10. Number of Services by meter size: 1998 1999

5:8x34 13658 13,827
1 - 631 639

112 284 284

2 38 322

3 44 44

4 21 22

6 5 5

8 o 0

10 0 0
TOTAL 14,958 15,143

11. Metered Sales, Koef
All Water 35442 3.555.5

12. Number of Services and Use: 7 :
_Avg Services Usé, Keel - Avg Use, CcliSv

‘ : 1998 1999 1998 1998 1998 1999

Commércial 14,958 15.143 30322 30355 2027 2044

Industrial - 19 79 3190 3070 40380 38861

Public Authdrity . 199 166 188.0 188.0 0447 959.2

Otheér 22 22 50 50 2213 2213

Sub-Total 15,258 15,440 3.544.2 3,6955

Private Fire Prot. 462 465
Public Fice Piot. 17 18
TOTAL , 15.737 15923 3,595.5
Losses, 4.96% 187.7

Total Production 3,783.2
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CALIFRONIA WATER SERVICE GO.
SOUTH SAN FRANGCISCO DISTRIGT

STIPULATED RATE BASE
(DOLLARS IN THOUSANDS)

1998 ' 1999

RATE BASE

WTD. AVG. PLANT IN SERVICE $252342  $26241.8

MATERIALS & SUPPLIES = - 1616 1616
WORKING CASH - LEAD/LAG . 2238 2327
WORKING CASH - W/ H EMPLOYEES - (18 (1.5) -
WTD. AVG. DEPRECIATION RESERVE ' (66156) (7.022.5)
ADVANCES FOR CONSTRUCTION 19112y - - (1,7996)
CONTRIBUTIONS = (3.793.4) (3.773.4)
AMORTIZATION OF INTANG. 0.0 - 00
DEFERRED TAXES (1.351.0) (1.434.5)
UNAMORT. ITC . o (932) (80.2)
PRORATED G.O. RATE BASE 344.2 3442
TAXES ON- ADVANCES 1746 169.9
TAXES ON: CI1AC 4108 3982

WTG. AVG. RATE BASE ' $12,7713.4 $13,421.7

| 02/09/98 10:55:53 C:\STRTCAS2SSFOTFNL WB1
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CALIFORNIA - WATER SERVlCE CoO.
SOUTH SARN FRANGISCO DISTRICT
TAXES BASED ON INCOME

{ THOUSANDS OF s)

OPERATING REVENUE ( PROPOSED RATES) $6.8245  $1.0568

expensEs : . R
PURCHASED WATER ' . $2.400.5 s2 437.8
PURCHASED POWER ‘ ' $216.2 $219.3
REPLENTISHMENT CHARGES - $0.0 $0.0
PAYROLL ' $710.4 $728.8
OTHER O&M $434.7 $442.8
OTHER A&G $77.0 $78.7
G.0. PROATIONS , $7159 $71359
PAYROLL TAXES - 629 = $646
AD VALOREM TAxes $121.3 %1288
UNGOLLECTIBLES , $7.4 $15
FRANGHISE TAXES & 8US LIC. $2.4 $2.4
TRANSFORTATION DEPRECIATION ADJ. (526.%) ($28.5)
INTEREST EXPENSE $504.8 85364
TOTAL DEDUCTIONS $5224.0 $5.354.1

STATE TAX DEPREC_!ATION $7416 $766.3
NET TAXIBLE INCOME $858.9 $336.4

STATE CORP. FRANCH. TAX @ 884 % $75.9 $82.8

FEDERAL TAX DEPRECIATION , $471.7 $421.7
STATE INCOME TAX $53.7 $75.9
LESS PREFERRED STO-CK DIVIDEND $23 $23
NET TAXIBLE INCOME $t.0728 $1.196.8

FED. INCOME TAX @ 35.00% $375.5 $418.9
INVESTMENT TAX CREOIT - 400 $0.0
TOTAL FEDERAL INCOME TAX $3755 $4189

TOTAL INCO_ME TAXES : $451.4 $501.7

© o 02109/98 10:55:24 CAQTRTCAS2SSFOTENLWBL
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CALIFRONIA WATER SERVICE CcO.
SELMA DISTRICT ‘
STIPINATED QUANTITIES

1948

. o ($ - THOUSANDS)
- PURCHASED POWER '
SUPPLIER -PGAE

TOTAL PRODUGTION (KCCF)
KWH/CCF

TOTAL KWH

UNIT COST

POWER COST

10 % REDUCTION

TOTAL PURCHASED POWER

UNCOLLEGTABLE RATE 0.26292%

_ FRANCHISE TAX RATE : 0.00000% -
BUSINESS LICENSE FEE RATE 0.00000%
FEDERAL TAX RATE - 35.00%
STATE CORP. FRANCHISE TAX 8.84%

NET TO GROSS MULT. 1.78532

0200198 10:33:38 CAOTRTCASZSELOTFNL WBH
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Calfornia Water Service Company
Selma Dislricl

Adopted Quantives
10. Number of Services by meter size: 1998

58 x Y4 1,714
1 146
112 61
130
23
8
1
2
1]
2,106
11. Meteted Sales, Keel
Metered Sales ‘ 1,097.8
Flat Raté Use 1,190

12. Number of Services and Use:

Avg Services - Avg Use, CcliSv
| 1998 1398
Commetcial 2,000 ~ 4619
Industrial 17 3.841.2
Public Authority 85 10353
Othér - 3 6,333.3
Sub-Total 2.105

Residential Flat S 2.813
Private Fire Prot. 58
Public Fire Prot. g9
TOTAL 4,035
Losses, 8.00%

Total Production
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CALIFRONIA WATER SERVIGE GO,
SELMA _ DISTRICT
| STIPULATED RATE BASE
{(DOLLARS IN THOUSANDS)

RATE BASE
WITD. AVG. PLANT INSERVICE - L ss4430

MATERIALS & SUPPLIES - . ' 389

 WORKING CASH- LEAD/LAG - = , 99)
'WORKING CASH - W/H EMPLOYEES h o (09)
WTO. AVG. DEPRECIATIONRESERVE _ ' (2,139.8)
ADVANCES FOR CONSTRUCTION : (2447.1)
CONTRIBUTIONS . - - : . (575.8)
AMORTIZATION OF INTANG. “ : . 0.0
DEFERRED TAXES S ~ (540.8)
UNAMORT. ITGC. -~ . . ' (317
PRORATED G.O. RATEBASE | , ' 1145

. TAXES ON. ADVANCES : , - 3218
TAXES ON- CIAC ‘ .

WTG. AVG. RATE BASE

02/00/98 10:33:12 CAITRTCASASELOTFNLWET
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CALIFORNIA WATER SERVIGE CO.
SELMA . -DISTRICT
TAXES BASED ON INCOME

(s~ THOUSANDS )

OPERATING REVENUE (PROPOSED RATES) $1,764.9

EXPENSES , -
 PURCHASED WATER o . $00
- PURCHASED POWER - S o $2083
REPLENTISHMENT CHARGES ’ $14.4
PAYROLL . - $326.2
OTHER O&M "~ : S 81303
OTHER A&G = - $24.9
G.O. PROATIONS - = | $238.0

PAYROLL TAXES | $29.7 -
AD VALOREM' TAXES , : $54.2
UNCOLLECTIBLES . $4.7
FRANCHISE TAXES & BUS L. $0.7
TRANSPORTATION DEPRECIATION ADJ. O (511.4)
INTEREST EXPENSE $172.1
CTOTAL osoucnons -~ $1,188.8

STATE TAX DEPRECLATION $346.6
NET TAXIBLE INCOME : ‘ $229.5

STATE CORP FRANCH TAX @884% $20.3

FEDERAL TAX DEPREC!ATION $191.7
STATE INCOME TAX $23.6
LESS PREFERRED STOCK DIVIDEND $08
NET TAXIBLE INCOME $360.0

FED. INCOME TAX @ 35. 00% $126.0
INVESTMENT TAX CREDIT. =~ : - %00
TOTAL FEDERAL INCOME TAX $126.0

TOTAL mcome TAXES - $146.3

| 0200/98 10:34:06 CAGTRTCAS2\SELOTFNLWBI
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CALIFRONIA WATER SERVIGE CO.
OROVILLE DISTRICT
STIPULATED QUANTITIES

——— -5

1998

_ e (DOLLARS IN THOUSANDS
PURCHASED POWER
SUPPLIER -PGAE

TOTAL PRODUCTION (KCCF) - 1,786.0
YWH/CCF : 750.8
TOTAL KWH : 1.340,920
UNIT COST : ' , $0.121503
POWER COST ' ’ $162,926

TOTAL PURCHASED POWER $162.9

PURCHASED WATER = o
COUNTY OF BUTTE ( STATE WATER)
CONTRACTED ACRE FEET
UNIT COST: per ACRE FOOT-

TOTAL COMMODITY CHARGES
TOTAL SERVICE CHARGES ‘
 TOTAL COUNTY OF BUTTE
UNION PACIFIC RAILROAD
"~ P.G.&E. (CANAL WATER)

TOTAL PURCHASED WATER COSTS §: THOUSANDS

UNCOLLECTABLE RATE 0.51717%
FRANCHISE TAX RATE 0.00000%
BUSINESS LICENSE FEE RATE 0.00000%
FEDERAL TAX RATE 35.00%
STATE CORP. FRANCHISE TAX - 8.84%
NET TO GROSS MULT. 1.78988

02/05/98 * 10:55:06 CASTRTGAS2\OROS7TFNLWB1
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California Water Service Company
Oroville District

Adopted duanﬁties

10. Number of Services by meter size: 1998

5/8 x 3/4 12,915
o 2026
112 137

' 115
34
5

4
o

-0

15,306 -

11. Metered Sales, Koet . -
All'Water T 38338

12. Number of Séfvices and Use o I ' :

Avg Seivices Usé, Keek Avg Use, CcliSv
L 1998 1998 o 1998
Commercial 15.153 34700 , - 2290
Industrial 3 24 . 8000
Public Authority 135 ' 3473 2,553.7
Othet 14 4.1 1,007.1
Sub-Total 15,306 38338

Private Fire Prot

Public Fite Prot 28
TOTAL

Losses, 4.84%

Total Production
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CALIFRONIA WATER SERVICE CO.
OROVILLE OISTRICT

STIPULATED RATE BASE
(DOLLARS IN THOUSANDS)

RATE BASE

WTD. AVG. PLANT IN SERVICE $9,160.3

MATERIALS & SUPPLIES 68.2
VWORKING CASH - LEAD/LAG ’ 686
WORKING CASH - W/H EMPLOYEES : (0.5)
WTD. AVG. DEPRECIATION RESERVE (3.169.9)
ADVANCES FOR CONSTRUCTION : (251.9)
CONTRIBUTIONS (412.4)
AMORTIZATION OF INTANG. (1.5)
DEFERRED TAXES ' {432.0)
UNAMORT. ITC : (44.9)
PRORATED G.O. RATE BASE 126.2
TAXES ON- ADVANCES 72
TAXES ON- CIAC :

WTG. AVG. RATE BASE $5.226.3

02/09/98 10:58:45 C:\Q?RTCASZ\CROQ?FNL.WBi
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CALIFORNIA WATER SERVICE co.
OROVILLE DISTRICT
TAXES BASED ON INCOME

($ < THOUSANDS )

OPERATING REVENUE (PROPOSED RATES) $2,478.2

EXPENSES : B
PURCHASED WATER . A $59.3
PURCHASED POWER® - _ ' $1629
REPLENTISHMENT CHARGES | - 820
PAYROLL $454.3
OTHER O&M . $251.7
OTHER A&G , $47.9
G.O. PROATIONS ‘ $262.3
PAYROLL TAXES ‘ - $38.1
AD VALOREM TAXES S $546
UNCOLLECTIBLES 4 - $11.1
FRANCHISE TAXES & BUSLIC, $0.4
TRANSPORTATION DEPRECIATION ADJ. 5 ($13.6)
INTEREST EXPENSE $208.8
TOTAL DEDUCTIONS $1,537.6

STATE TAX DEPRECIATION $273.9
NET TAXIBLE INCOME 7 $366.7

STATE GORP.FRANCH. TAX @884 % $32.4
FEDERAL TAX DEPRECIATION ‘ $198.8
STATE INCOME TAX $29.0
LESS PREFERRED STOCK DIVIDEND $1.4
NET TAXIBLE INCOME , $411.7
FED. INGOME TAX @ 35.00% $144.1
INVESTMENT TAX CREOIT : $0.0
TOTAL FEDERAL INCOME TA)( $144.1

T_OTA_L INCOME VTAXES S $176.5

02/09/98 10.58:26 C:\Q?RTCASZ&OROQ?FNL.WBi
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CALIFRONIA WATER SERVICE GO.
MARYSVILLE DISTRICT
STIPULATED  QUANTITIES

————

1998 1999

| o (DOLLARS IN THOUSANDS:
PURGHASED POWER - ~
 SUPPLIER -PGAE

TOTAL PRODUCTION (KCCF) 15483 15505
KWH/CCF | o 630.9 . 6309
TOTAL KWH - : 976,756 = 918,144
UNIT COST ‘ - $0.118382  $0.118382
POWER COST $115630 $115.795

TOTAL PURCHASED POWER $115.6 $1158

UNCOLLECTABLE RATE - - _ 0.30768%
FRANCHISE TAX RATE S 0.00000%
BUSINESS LICENSE FEE RATE _ 0.03000%
FEDERAL TAX RATE ' 35.00%
STATE CORP. FRANCHISE TAX : 8.84%
NET TO GROSS MULT. ) 1.78666

0209198 $1:01:07 C-\Y7TRTCAS2\MRLOTFNL.WBI
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California Water Sewvice Company
Marysville District

Adopled Quantities
10. Number of Seqvices by meter size: 1998 1999

518 x 34 12,915 13.098
1 2,026 2054
12 18 138
175 178

3y 35

15 15

4 4

o . -0

0 0

15306 . 15523

11. Metered Sales, Keel -
AltWater 3.8338 3.883.0

12. Numbeér of Services and Use: ‘ S .
Avg Services Use, Keel - Avg Use, CeliSvy-
- 1998 1993 1598 1938 1998 1899
Commercial 15153 15368  3,470.0 36193 2290 2290
Industrial .3 3 24 24 8000 8000
Public Authority 136 138 347.3 3473 25537 25537
Other ' 14 14 144 {40 10071 10000

Sub-Total 15,306 15523 38338 3.883.0

Private Fire Prol. 170 175
Public Fire Prot. 28 30
TOTAL 15,504 15,728 3,883.0
Losses, 4.84% i97.8

Total Producbon 40808
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GALIFRONIA WATER SERVIGE CO.
MARYSVILLE DISTRIGT

STIPULATED RA T £ BA S £
~ (DOLLARS IN THOUSANDS)

RATE BASE
WTD. AVG. PLANT IN SERVICE | $54028  $57212

MATERIALS & SUPFPLIES: S i , 212 212
WORKING CASH < LEAD/LAG - - . 9.2) 389 .
WORKING CASH:W/H EMPLOYEES ‘ (0.4) o 04
WTD. AVG. DEPREGIATION RESERVE : (1.7438) - (1,8363) -
ADVANCES FOR consmucnon (358.5) (3516) -
CONTRIBUTIONS - - : ‘ (562.0) (s62.1)
AMORTIZATION OF INTANG. , 6.0 _ 0.0
DEFERRED TAXES : (299.0) (321.9)
UNAMORT. ITC : - : (31.7) (306)
PRORATED G.O. RATE BASE o 856 856
TAXES ON-. ADVANCES A . : 16.7 - 168
TAXES ON- CIAC ‘ 939 ' .

- ———

WTG. AVG. RATE BASE ' e $28190

02/00:98 11:00:24 GAOTRTCASZMRLOTENLWB1
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CALIFORNIA WATER "SERVICE CO.
MARYSVILLE DISTRICT
TAXES BASED ON INCOME

( THOUSANDS OF §)

OPERATING REVENUE (PROPOSED RATES) $1,2124 $1,2466

EXPENSES e o , 3
PURCHASED WATER $00  $00
PURCHASED POWER. ' - $1156 ~ $1158
REPLENTISHMENT CHARGES . _ E - s00. - $00
PAYROLL . - §278.2 $285.5
OTHER O &M ' $116.3 $119.2
OTHER A&G - ' $255° . $260
G.0. PROATIONS . $178.14 $1829
PAYROLL TAXES - _ $237 $243
AD VALOREM TAXES : : $295 $31.0
UNCOLLEGCTIBLES ) $36 $36
FRANCHISE TAXES & BUS LIC. ' $0.4 $04
TRANSPORTATION DEPRECIATION ADJ. ($104) - ($113)
INTEREST EXPENSE $105.0 $115.4
TOTAL DEDUCTIONS $865.5 - $8925

STATE TAX D_EPRECIATION $1740 . - $1825
NET TAXIBLE INCOME $1726 $1716

STATE GORP. FRANCH. TAX @ 8.84 % $153  $152
FEDERAL TAX DEPREC!ATION $91.3 . $124.3
STATE INCOME TAX : $113 $15.3
LESS PREFERRED STOCK DIVIDEND $05 $0.5
NET TAXIBLE INCOME $2435 $217.0
FED. INCOME TAX @ 35.00% $85.2 $76.0
INVESTMENT TAX CREDIT $0.0 $0.0
TOTAL FEDERAL INCOME TAX $85.2 $76.0

TOTAL INGCOME TAXES $100.5 $91.2

02/68/108 11:00:03 GASTRTCAS2MRLOTFNLWBY
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CALIFORNIA WATER SERVICE COMPANY
* SURCHARGES AND SURCREDITS*

STIPULATED 1998 SURCHARGE/SURCREDIT
DISTRICT AMOUNT SALES * PERCef

Marysville |
Balancing Account § 26,984 621.0 30,0129 1 year surcharge -

Oroville '
Balancing Account $ 85,444 1202.5 . $0.0336 2 year surcharge

Selma

Balancing Account $ 70,003 Will be amortized by deducting the monthly difference between existing rates and
‘ stipulated rates.

*Injuries Damages Reserve refund detailed separately
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INJURIES AND DAMAGES RESERVE FUND

Customer Projections * - " Refund Amount Per CUSTOMER Per MONTH
DISTRICT 1998 1999 2000 2001 2002 1998 1999 2000 2001 2002

Oroville 3415 3412 3,409 3406 3,403 $ 006 $ 006 $ 006 § 006 $ 006
Selma | 4918 5008 5098 5188 5278 8 003 % 003 $ 003 $ 003 $§ 003

*Customer Prdjcctions based dpon stipulated customers for 1998: Additional years based on chﬁngc from 1997 to 1998.
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

TABLE A-1

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

SUMMARY OF EARNINGS

TESTYEAR 1933

ITEM CWs SETTLEMENT

~ At Présent Ratés . : ' ,
OPERATING REVENUES _ - 6.153.5 65725

OPERATIONS EXPENSES : .
OPERATION & MAINTENANCE 3,508 1 B 36586
ADMINISTRATIVE & GENERAL 185.1 ’ 1843
G.0. PRORATED EXPENSE 8187 : 7159
DEPRECIATION & AMORTIZATION ) 4352 436.7
TAXES OTHER THAN INCOME 186.7 1863
STATE CORP. FRANCHISE TAX 21.1 53.7
FEDERAL INCOME TAX 1700 287.4

TOTAL OPERATING EXPENSES 53249 55229
NET OPERATING REVENUE o 8286 1.049.6

'RATE BASE : 12,7159 12,7734

RETURN ON RATE BASE 6.52% 8.22%
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

TABLE A4

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO OISTRICT

SUMMARY OF EARNINGS

TESTYEAR 1999

ITEM | y CWS LWB SETTLEMENT

AtPresentRales . ,
OPERATING REVENUES 6.761.8 6.654.0

OPERATIONS EXPENSES :
OPERATION & MAINTENANCE ' 3.7986 37256
ADMINISTRATIVE & GENERAL 168.8 188.8
G.O. PRORATED EXPENSE =~ ) 7359 7359
DEPRECIATION & AMORTIZATION : 4495 451.6
TAXES OTHER THAN INCOME , 195.1 1955
STATE CORP. FRANCHISE TAX £3.9 47.2
FEDERAL INCOME TAX 3094 2858

TOTAL OPERATING EXPENSES - 5.731.2 56362

NET OPERATING REVENUE ' 1.0506 1.012.8

RATE BASE 13,1016 13,4247

RETURN ON RATE BASE 8.02% 7.58%
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SOUTH SAN FRANCISCO COMPARISON EXRHIBIT

TABLE B-1

CALIFORNIA WATER SERVICE COMPANY -
SOUTH SAN FRANCISCO DiSTRICT

WATER SALES PER AVERAGE CUSTOMER

TESTYEAR 1998

ITEM 7 - "CWs SETTLEMENT

- Metéred Connéctions ( CctiConn. I Year)

COMMERCIAL = 192.7 2027
INDUSTRIAL ' 4,038.0 40380
PUBLIC AUTHORITY - 9397 944.7
OTHER 2213 _ 227.3

. TABLE B-2

© CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

WATER SALES PER AVERAGE CUSTOMER

TEST YEAR 1999

ITEM CWS - _ Lws SETTLEMENT

Metered Connections  (CcfiConn. ! Yeat)

COMMERCIAL 1925
INDUSTRIAL - 3.886.1
PUBLIC AUTHORITY 9541
OTHER | 2213
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

TABLE C-1

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

' AVERAGE NUMBER OF CUSTOMERS
TESTYEAR 1998 |
ITEM | cws | SETTLEMENT
Metered Services
COMMERCIAL 4 | 14,958
INDUSTRIAL | 79 . | 79

- PUBLIG AUTHORITY L. 199 . 189
OTHER - , S22 : 22

TOTAL , ' T 15,042 " 15.258

Flal Raté Secvices

PRIVATE FIRE PROTECTION a2 462
PUBLIC FIRE PROTECTION ' 17 | 17

TOTAL - ’ 479 A79
TOTAL SERVICES . , ,' -
INCL. FIRE PROTECTION S 15821 15,737
EXCL. FIRE PROTECTION 15,042 15,258
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

TABLE C-2

CALIFORNIAWATER SERVIGE COMPANY
SOUTH SAN FRANCISCO DISTRICT

AVERAGE NUMBER OF CUSTOMERS

TESTYEAR 1899

ITEM cwWs SETTUEMENT

Metered Services
COMMERCIAL | 14798
INDUSTRIAL R : 79
* PUBLIC AUTHORITY ' 196 .
'OTHER  ~ _ S22
" TOTAL
Fiat Rate Services’

PRIVATE FIRE PROTEGTION

PUBLIC FIRE PROTECTION

TOTAL

TOTAL SERVICES ,
INCL. FIRE PROTEGTION
EXCL. FIRE PROTECTION
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

TABLE D-1

GALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

TOTAL SALES AND SUPPLY
TESTYEAR 1998

ITTEM S . cws SETTLEMENT
: Me!ered Sales

GOMMERCIAL L 28410

INDUSTRIAL . 319.0

PUBLIC AUTHORITY - 187.0

OTHER _ 50
. TOTAL 33520

* UNAGCOUNTED FOR WATER | 1750

TOTALWATER SUPPLY. ‘ 3.527.0

COMPANY WELLS | | 476.0
PURCHASES - SFWD 3.051.0
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

TABLE D-2

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

TOTAL SALES AND SUPPLY

TESTYEAR 1999

ITEM cws . SETTLEMENT

Meteréd Salés
COMMERCIAL ' - 2,849.0 . . 30955
INDUSTRIAL - - : 307.0 ‘ 307.0

PUBLIC AUTHORITY 187.0 . ; 188.0
OTHER , , 50 . "5, - 50

TOTAL : ', 33480 ‘ . 35955
UNACCOUNTED FOR WATER . 1748 | 4818
TOTAL WATER SUPPLY ' 36228 3.783.4

COMPANY WELLS | 4760 - | 4760
PURCHASES - OTHER 3.046.8 3,307.4
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

~ TABLE E-1
CALIFORNIA WATER SERVIGE COMPANY
" SOUTH SAN FRANCISCO DISTRIGT
OPERATING REVENUES
TESTYEAR 1598
(PRESENT RATES) -
ITEM - " CWS SETTLEMENT
ivfe!e,red_ Revenues
COMMERGIAL . . 52154 58823
INDUSTRIAL - ' 4445 | , 4245

PUBLIC AUTHORITY o 363 - : 375
OTHER 160 . 160

TOTAL | 60522 63203

Flat Rale Revenues

PRIVATE FIRE | 306
PUBLIC FIRE 22
OTHER | - 38

TOTAL 364
DEFFERRED REVENUES ' 64.9

TOTAL OPERATING REVENUES




ITEM
Mete(ed Revenues
COMMERGCIAL
INDUSTRIAL .

PUBLIC AUTHORITY
OTHER

TOTAL

Flal Réte Revenues
PRIVATE FIRE
PUBLIC FIRE
OTHER -

TOTYAL

DEFFERRED REVENUES

APPENDIX C-6
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SOUTH SAN FRANGISCO COMPARISON EXHIBIT

TABLE E-3

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

OPERATING REVENUES -

TESTYEAR 1999
(PRESENT RATES)

CWS

SETTLEMENT

TOTAL OPERATING REVENUES




APPENDXX C6
Page 10
SOUTH SAN FRANCISCO COMPARISON EXHIBIT

TABLE F-1

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRIGT

OPERATION & MAINTENANCE EXPENSES

TESTYEAR 1598

ITEM CWS LwWe SETTLEMENT

ALPesent Rates ) - - L . _
OPERATING REVENUES : _ 6.1_535 ‘ . 66428 85712
UnOOﬂed?bTé rate . 011291% . 0.11297% 0.11297%

Uwoorect»ues 20 : 75 7.4

OPERATIONS EXPENSES _
PURCHASEO WATER - _ 22603
- REPLENISHMENT ASSESSMENT 60
GROUNDWATER EXTRACTION ~ ~ 00
PURCHASED POWER 2044
PURCHASED CHEMICALS 41
- PAYROWL .
POSTAGE .
TRANSPORTATION _
PURCHASED SERVICES
SOURCE Of SUPPLY
PUMPING
WATER TREATMENT - -
TRANS. & DISTRIBUTION °
CUSTOMER ACCOUNTING
CONSERVATION EXPENSES

TOTAL OPERATIONS EXPENSES

MAINTENANCE EXPENSES
PAYROLL
TRANSPORTATION
STORES
CONTRACTED MAINTENANCE

TOTAL MAINTENANGE EXPENSES

TOTAL O & M EXPENSES
(inci. ur}ocﬂectﬁes)

Al Propdsed Rales ) ‘
OPERATING REVENUES 6.561.0 7,107.9 _ 7.031.0
_ Uncollectle Rate - 0.11297% 0.14297% 0.11297%

74 80 B K

' Unbonec;imes '
Total O&M Expenses | 3659.1
{inct. unddliectibles)
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TABLE F-2

CALFORNIAWATER SERVICE COMPANY
SOUTH SAN FRANGISCO DISTRICT

OPERATION & MAINTENANCE EXPENSES

 TESTYEAR 1999

ITEM CWS B SETTLEMENT

Al Present Rates : L . L
OPERATING REVENUES : 6,150.% 6,7181.8 66528
Uncolectitle rate . 044297% 0.11297% 0.14297%

Urm'reaves , 69 : 7.7 75

OPERATIONS EXPENSES
PURCHASEOWATER
REPLENISHMENT ASSESSMENT
GROUNDWATER EXTRACTION
PURCHASED PONER
PURCHASED CHEMICALS
PAYROLL
POSTAGE
TRANSPORTAYION
PURCRASED SERVICES
SOURGE OF SuppLY
PUMPING -
WATER TREATMENT
TRANS. & DISTRIBUTION
CUSTOMER ACCOUNTING
CONSERVATION EXPENSES

TOTAL OPERATIONS EXPENSES

MANTENANCE EXPENSES
PAYROLL ‘
TRANSPORTATION
STORES
CONTRACTED MAINTENANCE

TOTAL MAINTENANGE EXPENSES

TOTAL O & MEXPENSES
(ind. uncoliectiblés)

A1 Proposed Rates N o ,
OPERATING REVENUES 66655 7.3948 72508
Uncollectible Rate o 0N29T% 0.11297% L 0MT%

Uncolectbles » 75 8.4 82

Total O8M Expensés . 7893 37263
(inch. uncollectibles)
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TABLE G-

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

ADMINISIRATIVE & GENERAL EXPENSES

JESTYEAR 1998

ITEM | CWS _ 3 SETTLEMENT

At Present Rates

~ Operating Revenue (indl. uncoll)
. Effective Lozal Franchise Tax Rate

LOCAL FRANCHISE TAX
BUSINESS LICENSE

' PAYROLL
TRANSPORTATION EXPENSES
PURCHASED SERVICES
- RENTS :
ADMIN CHARGES TRF
NONSPECIFICS
MISCELLANEOUS EXPENSES
- AMORT. OF LIMITED TERM INV.
RATE MAKING ADJUSTMENTS
DUES & DONATIONS

TOTAL A & G EXPENSES
{Inci. local franch. tax & bus. lic))

At Proposed Rates

Operating Revenue {incl. uncoil)
Etfective Local Franchise Tax Rate

LOCAL FRANCHISE TAX
BUSINESS LICENCE

TOTAL A & G EXPENSES
{Incl. tocal franch. tax & bus. 1))
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TABLE G-2

CALIFORNIA WATE’R SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

ADMINISTRATIVE & GENERAL EXPENSES

TESTYEAR 1999

ITEM . ows - SETTLEMENT

At PresentRates

Operating Révenue (incl. undoll)
Effecltve Local Franchise Tax Rate

LOCAL FRAhCHISE TAX
- BUSINESS LICENSE

PAYROLL _
TRANSPORTATION EXPENSFS '
PURGHASED SERVICES
RENTS
ADMIN CHARGES TRF
NONSPECGIFICS
MISCELLANEOUS EXPENSES
AMORT. OF LIMITED TERM INV.
RATE MAKING ADJSUSTMENTS
DUES & DONATIONS '

TOTAL A& G EXPENSES
{Incl. local franch. tax & bus. lic))

A(Probo‘sed Rates

Opera ting Revenue (incl. uncoll)
Effective Local Franchise Tax Rate

LOGAL FRANCHISE TAX
BUSINESS LICENCE
TOTALA& G EXPENSES
(Incl. local franch. tax & bus. Ii¢)




ITEM -
Metered Connections

AD VALOREM TAXES
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

TABLE H-1

CALIFORN!A WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

TAXES OTHER THAN IRCOME TAXES

TESTYEAR 1998

CWS

{ Thousands of §)

124.2

BUSINESS UICENSE FEES 2.1

PAYROLL TAXES

634

Taxes othet than income 186.7

{present rates)

Taxes other than intome 186.7

{proposed rates) -

SETTLEMENT

1213
2.1
629

186.3

186.3

ITEM
Metered Connections

AD VALOREM TAXES

TABLE H-2

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO OISTRICT

TAXES OTHER THAN INCOME TAXES

TEST YEAR 1999

CWS

{ Thousands of §)

§28.3

BUSINESS UICENSE FEES 21

PAYROLL TAXES

65.3

Taxes othef than income ' 185.7
{present rates) -

Taxes other than income 195.7

" (proposed rates)

SETTLEMENT
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TABLE I-1

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

TAXES BASED ON INCOME

TESTYEAR 1598

ITEM ' CWS
- { Thousands of $ }

OPERATING REVENUES (ptesent ratés)

DEDUCTIONS
0O 8 M EXPENSES
A& G EXPENSES
G.O. PRORATED

~ G.O. PRORATED ADJ.

TAXES NOT ON INCOME
INTEREST
TRANSPORT. DEPR. ADJ.

TOTAL

INCOME BEFORE TAXES

Calfornia Corporaté Franchise Tax (CCFT)

State Tax Depreciation

Taxsble income for CCFT
CCFT Rate

TOTALCCFT

Federal Income Tax (FIT)

Federal Tax bepfeciaﬁon
1996 State Income Tax -~
Preterred Stock Dividend Credit

Taxable income for FIT
FIT Rate

- TOTAL AIT

TOTAL FIT & CGFT

SETTLEMENTY
6.5725

36586
1843
7159

00
1863
'504.8
(26.1)
52237

14,3488




ITEM
( Thousands of $)
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

TABLE -2

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

TAXES BASED ON INCOME

TEST YEAR ~ 1999

CWS

OPERATING REVENUES (present fates) 6.150.1

DEDUCTIONS -
© & M EXPENSES -
A& GEXPENSES -
G.0. PRORATED | =
G.O. PRORATED ADJ.
TAXES NOT ON INCOME .
INTEREST o
TRANSPORT. DEPR. ADJ.
TOTAL

INCOME BEFORE TAXES

35416
1900
868.0

0.0
195.7
5336

(28.5)
5.300.4

849.7

California Gorporaté Franchise Tax (CCFT)

State Tax Depreciation

Taxable income fof CCFT
CCFT Rate

TOTAL CCFT

Fedéral Income Tax (FIT)

7646

85.1
8.84%

1.5

Federal Tax bep:éqia_iiOn
1699 Stats Income Tax

Preferced Stock Dividend Credit

Taxable tncome for FIT
F It Rate

TOTAL FIT

" TOTAL FIT & CCFT

SETTLEMENT
6,654.0

37256
1888
7359

0.0
195.6
536.4
(28.5)

63536

1,300.4

7663

534.1
8.84%

47.2
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TABLE J-1

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

PLANT IN SERVICE
TESTYEAR 1998

ITEM , cWS LWB SETTLEMENT
( Thousands of $) .

Plantin Service - BOY 246716 24,4569 24,730.1
Beginning Balance - CWIP - e : -
Total BOY 246716 24,456 9 247301

Additions i : _ -
Utility Funded ) 1217 - 1,1684 : 1,2354
Advances P 154 154 164
Conlributions ’ - 508 50.8 50.8

Gross Additions 1,283.3 12346 1,304.6
Retitements | {232.0) (232.0) (232.0)
Change in CWIP Balance - -

Plantin Service - EOY . 257228 | 25,4595
+ Capitalized Interest Adjustment 4 -

Weighting Factor 46.2% 46.2%

Weighted Average Plant in Service 24.920.1 252242




APPENDIX C-6
Page 18
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TABLE J-2

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

PLANT IN SERVICE
TESTYEAR 1998

ITEM | , . CWS ws SETTLEMENT
{ Thousands of $) -

 Plantin Service <BOY 957329 25,459.5 25,799.7
Béginning Balance - CWIP s -. S .
Total BOY | 25,1229 254595 25,799.7

Additions | ,
Utility Funded 1,006.6 - 890t ) 6952
Advancés 15.4 154 154
Contributions ' 89.7 89.7 - 89.7
Gross Additions , BERILN; 9952 1,100.3
Retitements - | (143.4) (143.4) (143.4)
Change in CWIP Balance - .

* Plantin Service - EOY - 266912 26,311.3

+ Capitatized Interest Adjustment . .

- Weighting Factor 46.2% 46.2% 46.2%

Weighted Average Plant in Service 26.170.2 25,853.0 26.241.8
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

- TABLE K-

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

DEPRECIATION RESERVE & EXPENSE
TESTYEAR 1998
ITEM | . ows | SETTLEMENT
- Thousands of $ ) :
Depreciation Reserve - BOY . eas2t 6.4527
ACCRUALS | | |
TRANSPORTATION EQUIPMENT , 204 . S 204 201

OTHER PLANT IN SERVICE 4352 430.3 4367

CONTRIBUTED PLANT 1088 108 8° : 1088

TOTALACCRUALS ' 564.1 5502 565.6

RETIREMENTS | (213.9) (213.1) (213.1)

- NET ADDITIONS 3510 ) 346.1 3525
DEPRECIATION ADJUSTMENT _ . - -
DEPRECIATION RESERVE - EOY  6.803.7 67988 6.8052

Weighting Factor 46.20% 46.20% 46.20%

Weighted Average Depr. Resérve 6.614.9 66126 6.615.6
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TABLE K-2

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

DEPRECIATION RESERVE & EXPENSE

TESTYEAR 1999

Cuem - - ows : LW8 SETTLEMENT
(Thousands of $)
Dépé&ét&on Reservé - BOY 6.803.7 o 6.?98,3 o 6.805.2
ACCRUALS

TRANSPORTATION EQUIPMENT 219 - 216 21.9

OTHER PLANT IN SERVICE 2555 4495 4575

- CONTRIBUTED PLANT . - . 110.7 B § (1Y 410.7

TOTALAGCRUALS - 5881 562.1 590.1

RETIREMENTS (119.8) (119.8) (119.8)

NET ADDITIONS - - 4683 4623 4703
DEPRECIATION ADJUSTMENT » 0.0 A 0.0 00 .
DEPRECIATION RESERVE - EOY 7.2720 » 7.261.1

Weighting Factor - 46.20% 46.20%

Weighted Average Depr. Reserve 7.020.1 7.0124
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TABLE L-

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCGISCO DISTRICY

WEIGHTED AVERAGE DEPREGIATED RATE BASE

TEST YEAR 1998

1TeM
( Thousands of §)

WEIGHTED AVERAGE PLANT

WTD AVERAGE DEPR. RESERVE
NET UTILITY PLANT
Materials & Supplies

Working Cash - Gfoss

Working Cash - Lead/Lag

Working Cash - W/H Empl.
Total Working Cash’

SUBTOTAL

OEDUCTION FROM RATE BASE
Advantes
Contributions -
Resefve Amortization of intangibles -
Accumulated Defeired FIT
Accumulated Unammortized TG
TOTAL DEDUCTIONS -

ADDITIONS TO RATE BASE
Accumulated Deferred Taxes - CIAC
Accumulated Deferr‘ed Taxes - Advanceés
TOTAL ADDITIONS
DISTRICT RATE BASE
PRORATED G.O. RATE BASE

AVERAGE RATE BASE

CWS

25,157.3
66149
18,542.4
1616
090
228 4
{1.5)
2269
18,9309
1.914.2
3,7934
0.0
1,346.9

932
7.144.7

410.8
1746
585.4
12.374.7
344.2

12,7159

twB

249201

| 66126

18,3075
161.6
00
2170
- {1.5)
2155 -

- 18,6846

19112
37934
0.0
1,329.8
932
7.127.6

4108
1746
5854
12.142.4
344.2

12,4866

SETTLEMENT

252242
66156
18.608.6

1616

00

2238
(1.5)
2223

18,9925

t.811.2
37934
0.0
1.351.0
032
7.1488

410.8
1746
5854
12,4282
3442

12,7734
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SOUTH SAN FRANCISCO COMPARISON EXHIBIT

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO DISTRICT

TABLE L-2

WEIGHTED AVERAGE DEPREGIATED RATE BASE

ITEM
{ Thousands of $}

WEIGHTED AVERAGE PLANT -

WTD AVERAGE DEPR. RESERVE
NET UTILITY PLANT
" Materials & Supplies

Working Cash - Gross
- Working Cash - Lead/lag
Working Cash - W/H Emp).
Total Working Cash

SUBTOTAL

OEDUCTION FROM RATE BASE
Advances
Conlnbutnns ,
Reserve Amortization of lnlang‘b!es
Accumulated Deferred FIT -
Accumulated Unamontized ITC
TOTAL DEDUCTIONS

ADDITIONS TO RATE BASE
Accumutated Defétred Taxes - CIAC
Accumulated Defetred Taxes - Advances

TOTAL ADDITIONS
" DISTRICT RATE BASE
PRORATED G.O. RATE BASE

AVERAGE RATE BASE

TESTYEAR 1999

CWsS

26,170.2

7.020.1

19,150.4

1616

0.0
240.4

(1.5)

2389

19,650.6

17906

377134
0.0
14340
90.2
7.097.2

398.2
169.9
568.1
13,0215
344.2

13,3658

LWs8B

25,8530

7.0124

18.840.6
161.6
0.0
2625
{1.9)
261.0
19,2632

1.7936
3,7734

0.0 .

14108
90.2
7,074.0

398.2
169.9
5681
12,751.4
3442

13.1016

SETTLEMENT
26,2418
1.0225
192193

1616

- 00
2327
(1.5)
2312 .
196121
1,799.6
37734
00
1,435

902
7.102.7

3982
169.9
568.1
13.077.5
2442

13,421.7
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TABLE M

CALIFORNIA WATER SERVICE COMPANY
SOUTH SAN FRANCISCO ODISTRICT

NET-TO-GROSS MULTIPLIER

TESTYEARS 19984 1939

ITEM CWS ) tws SETTLEMENT

1) Uncollectibles (%) - 0.11297% 0.11297% - 0.11297%
2) Business Licensé Rate 0.00000% - 0.00000% 0.00000%
3) Subtotal(Line t ¢+ Line 2) : 0.11297% L 0.11287% © O 0.41297%
4) 1: Subtotal (169% - Line 3) 9988703% 99.88703% 99.88703%
5) CCFT (Line 4 * 8.84% by ullity, 8.84% by LWB) 8.83001% 8.83001% 8.83001%
6) FIT (Ling 4 * 35% by utility, 35% by LWB) 34.95046% . 34.96046% 34.96046%
7) Total Taxes Paid (Lie 3 # Line § + Line 6) : 43.90344% 4390344% 43.90344%
 8) Netafér taxes (1 - Line 7) : £6.09656% 56.03656% 56 09556%

Net1o-Gross Multiptier (A4S 8) 1.76264 , 1.78264 1.78264
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TABLE A-{

GALIFORNIA WATER SERVICE COMPANY
SELMA DISTRICT

SUMMARY OF EARNINGS

TESTYEAR 1998

ITEM | cws SETTLEMENT

Al Present Ratées | : _
OPERATING REVENUES : o 18020

OPERATIONS EXPENSES - :
OPERATION & MAINTENANGE - 639.0
ADMINISTRATIVE & GENERAL : : . 66.6
G.0. PRORATED EXPENSE . ) 2380
DEPRECIATION & AMORTIZATION : 1938
TAXES OTHER THAN INCOME ‘ ; : 846
STATE CORP. FRANCHISE TAX 236
FEDERAL INCOME TAX 1389

TOTAL OPERATING EXPENSES - 1,384.4
NET OPERATING REVENUE N ' 4176
RATE BASE ‘ 42558

RETURN ON RATE BASE : 9.81%




CITEM

Metered COnnéctions :

COMMERCIAL
INDUSTRIAL
PUBLIC AUTHORITY
OTHER

APPENDIXC-7
Page 2 ,
SELMA COMPARISON EXHIBIT

TABLEB-1.

GALIFORNIA WATER SERVICE COMPANY
SELMADISTRICT

WATER SALES PER AVERAGE CUSTOMER |

TESTYEAR 1998

ows

{ Cefs Conn. 1 Year)

39412
941.2
63333

SETTLEMENT.

461.9
3,941.2
10353
63333
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TABLE C-1

CALIFORNIA WATER SERVICE COMPANY
SELMA DISTRICTY

L ]

AVERAGE NUMBER OF CUSTOMERS
TEST YEAR 1998

ITEM cWS SETTLEMENY

Metered Services

COMMERCIAL 1,989
INDUSTRIAL 17
. PUBLIC AUTHORITY ' B 85
OTHER ' 3

TOTAL
Fia! Rate Services
RESIDENTIAL FLAT SERVICE

PRIVATE FIRE PROTECTION
PUBLIC FIRE PROTECTION

TOTAL
TOTAL SERVICES

INCL. FIRE PROTECTION
EXCL. FIRE PROTEGTION
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TABLE D1

CALIFORNIA WATER SERVICE COMPANY
SELMA DISTRICT

TOTAL SALES AND SUPPLY

TESTYEAR 1998

ITEM - | CWS

Meteréd Sétes
COMMERGIAL
INDUSTRIAL -~
PUBLIC AUTHORITY
OTHER

TOTAL .

| RESIDENTIAL FLAT RATE USE
' UNACCOUNTED FOR WATER

TOTAL WATER SUPPLY

COMPANY WELLS

SETTLEMENT

9238
67.0

830

19.0
10078

1,191.0
193.0

2.467.8

24878
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TABLE €1

CALIFORNIA WATER SERVICE COMPANY
SELMA DISTRICY

OPERATING REVENUES

TESTYEAR 1998
(PRESENT RATES)

ITEM ‘ CWS SETTLEMENT

Mélered Revenues

COMMERCIAL , 7582
INDUSTRIAL " " 410
PUBLIC AUTHORITY ‘ 726
OTHER - _ 106

TOTAL 882. 8824
Fiat Rale Revenues

COMMERGIAL FLAT RATE 887.8
PRIVATE FIRE ' . 123
PUBLIC FIRE ’ _ -2 20
OTHER . o 1.0

TOTAL
DEFFERRED REVENUES

TOTAL OPERATING REVENUES
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SELNA COMPARISON EXHIBH
TABLE F-3

CALIFORNIAWATER SERVICE COMPANY
SELMA OISTRICT

OPERATION & MAINTENANCE EXPENSES

TESTYEAR 1938

ITEM CWS ' SETTLEMENY

At Preseént Rates : o
- OPERATING REVENUES _ J83. -7 1802 18020
Uncoliéctible rate 526 g T 026290%

Uncoflectibles = , . : 47

OPERATIONS EXPENSES e

PURCHASED WATER - _ o -0 0.0
REPLENISHMENT ASSESSMENT - - Q0 06
GROUNDWATER EXTRACTION - :
PURCHASED POWER - : . : 208.3
PURCHASED CHEMICALS , B : 52
PAYROLL ; ;
POSTAGE o
TRANSPORTATION
PURCHASED SERVICES

SOURCE OF SUPPLY

PUMPING

WATER TREATMENT

TRANS. & DISTRIBUTION

CUSTOMER ACCOUNTING

CONSERVATION EXPENSES

" YOTAL OPERATIONS EXPENSES

MAINTENANCE EXPENSES
PAYROLL
TRANSPORTATION
STORES
commcreommemce

TOTAL MAINTENANCE EXPEN SES

TOTAL O & M EXPENSES
(indd. uncollectibles)

Al Proposed Rales -

OPERATING REVENUES

Uncofiectible Rate
Uncollectibles

Total OLM Expensés
(nd. uncollectibles)

19152
0 26290%

50

6912

18259
0 26290%

)
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TABLE G-{

CALIFORN!IA WATER SERVICE COMPANY
SELMADISTRICT

ADMINISTRATIVE & GENERAL EXPENSES

TESTYEAR 1998

ITEM - CWs SETTLEMENT

" AtPresent Rates

~ Opétating Revenue (incl. uncoll) 1.7885 18022 18020
Effective Lo-al Franchise Tax Rate 0.0000% 0.0000% 0.0000%

LOCAL FRANCHISE TAX 00 . 0.0 00
BUSINESS LICENSE _ 07 07 , 0.7

PAYROLL - ’ 41.7
TRANSPORTATION EXPENSES 08 .07 0.7
PURCHASED SERVICES ‘ ' _
RENTS | 1.8
ADMIN CHARGES TRF _ 0.0 0.0 0.0
NONSPECIFICS : 126
MISCELLANEOUS EXPENSES
AMORT. OF LIMITED TERM INV. 0.0 0.0 0.0
RATE MAKING ADJUSTMENTS
DUES & DONATIONS ‘ (0.2)

TOTAL A & G EXPENSES 666
(&1, toca! franch. tax & bus. lic.) 67.3

At Proposed Rales

Operating Revenue (inl. uncoti) 19261
Effective Loca! Franchisé Tax Rate 0000% 0.0000%

LOCAL FRANCHISE TAX . 0.0
BUSINESS LICENGE . 07

 TOTALA & G EXPENSES | 66.6
" {Incl. tocal franch. tax & bus. lic) . 673




ITEM
Metered Connectiofis

AD VALOREM TAXES
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SELMA COMPARISON EXHIBIT

TABLE H-1

CALIFORNIA WATER SERVICE COMPANY
SELMA DISTRICT

TAXES OTHER THAN INCOME TAXES

TESTYEAR 1998

CWS
{ Thousands of»s )

542

BUSINESS LUICENSE FEES 0.7

PAYROLL TAXES

Taxes othet than income
(_pres‘enl rates)

Taxes othet than income
(proposed rates)

332

88.1

88.1

SETTLEMENT
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TABLE I-1

CALIFORNIA WATER SERVICE COMPANY
SELMA DISTRICT

TAXES BASED ON INCOME

TEST YEAR 1998

ITEM CWS
( Thousands of §)

OPERATING REVENUES (present rates)

DEDUCTIONS -
O & M EXPENSES
A & G EXPENSES
G.0. PRORATED
G.0. PRORATED ADJ.
TAXES NOT ON INCOME
INTERESTY '
TRANSPORT. DEPR. ADJ.
TOTAL

INCOME BEFORE TAXES

© Califoinia Corporate Franchisé Tax {CCFT)

Sfate Tax Depreciation

Taxable income for CCFT
CCFT Rate

TOTAL CCFT

Federal Income Tax (FIT)

Federal Tax Dépreciation
1996 State Income Tax
Preferred Stock Dividend Credit

Ta_nxabte Income for FIT
FIT Rate

TOTALFIT

TOTAL FIT & CCFT

SETTLEMENT
1,802.0

639.0

666
12380
0.0
84.6
1724
(11.4)
1,188.9

6131
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TABLE J-A

CALIFORNIA WATER SERVICE COMPANY
'SELMA DISTRICT

PLANT IN SERVICE
TESTYEAR 1698

TEM CWS
{ Thousands of §)

 Pianlin Sewvice -BOY 9,135.2
Beginning Balance - CWIP : -
* Tolal BOY _ : 9,136.2

Additions _ -
Utiity Funded _ 360.9
"Advances - ’ 4 2259
Contriibuticns -~ : . 69
Gross Additions 533.7

Retirements : (27.5)

Change in CWIP Balance -

Piantin Sénvice - EOY

+ Capitalized Interest Adjustment

Weighting Factor

Weighted Average Plantin Service

SETTLEMENT

9.114.5
91145
4425
225.9
6.9
675.3

(27.5)
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TABLE K-1

GALIFORNIA WATER SERVICE COMPANY |
SELMA DISTRICT

DEPRECIATION RESERVE & EXPENSE
. TESTYEAR 1598

ITEM CWs
( Thousands of $) .

>Depreciauon Reseive - BOY 20432

ACCRUALS
TRANSPORTATION EQUIPMENT
OTHER PLANT IN SERVICE
 CONTRIBUTED PLANT

TOTAL AGCRUALS

RETIREMENTS
NET ADDITIONS
DEPRECIATION ADJUSTMENT - - -

DEPRECIATION RESERVE - EOY 22343 '2,231.0

Weighting Factot 50.70% 50.70%

Weighted Average Depr. Reserve 2,140.1 i 2,1384

SETTLEMENT

2,0432

9.4
1838
16.0

2192

(28.7)
1905

22337

- 50.70%

2,1398
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TABLE L1

© CAUFORNIA WATER SERVICE COMPANY
SELMA DISTRICT

WEIGHTED AVERAGE DEPREGIATED RATE BASE
TESTYEAR 1998

eMm y CcWs ' - SETTLEMENT
{ Thousands 61 $)

WEIGHTED AVERAGE PLANT | 94233 . 94430

WTD AVERAGE DEPR. RESERVE 21404 ~ 24398
NET UTILITY PLANT | 72832 73032

Materials & Supplies 38.9 ) 38, 389

Working Cash - Gross ‘ 00 : 0.0
* Working Cash « Leadlag = - . (10.6) : (10.0)

Working Cash - W/H Empl. : - (05) _ (0.5)
Total Working Cash ' (t1.4) (10.5)

H

SUBTOTAL 7.311.0 7.3316

DEDUCTION FROM RATE BASE R
Advancés . ' 2,447.1 2,447.4
Contributions - 575.8 57158
Reseive Amortization of Intangbles 00 - . 00
Actumuiated Deteiied FIT 556.4 5408
Accumulated Unamortized \TC 37 3.7
TOTAL OEDUCTIONS 36110 35954

ADDITIONS TO RATE BASE
Accumulated Deéferred Taxes - CIAC 17.2 772
Accumulatéd Deferred Taxes - Advances 3219 327.9
TOTAL ADDITIONS 4051 405.14

DISTRICT RATE BASE 4.105.1 4.141.3

PRORATED G.O. RATE BASE 1145 1145

AVERAGE RATE BASE 42196 42558
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SELMA CONMPARISON EXHIBIT

TABLE M

CALIFORNIA WATER SERVICE COMPANY
© SELMA DISTRICT

NET-TO-GROSS MULTIPLIER

TESTYEARS 1598

ITEM cws LWB  SETTLEMENT

1) Unoonecwes (%) 0. 26292% ‘ 0.26292% 0.26292%
2) Business License Rate o . 0.60000% - 0.00000% 0.00000% -
3) Sublotal (Line 1 + Line 2) , 026292% 0.26292% C 026292% -
4) 1-Subtotal{100% -Line3) 99.73708% 99.73708% $9.73708%
5) CCFT (Line 4 * §.84% by utility, 8.84% by I.WB) 8.81676% 8.81676% 8.81676%
6) FIT (Line 4 * 35% by utility, 35% by LWB) 34.90798% ; 34.90798% 34.50798%
7) Total Taxes Paid (Line 3 + Liné 5 + Line 6) : 43.98766% 43.98766%

8) Netaher taxes (1 - Line 7) , $6.01234% §6.01234% 56.01234%

' Net1o-Gross Multiplier (YLine 8) 176532 176532 178532
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OROVILLE COMPARISON EXHIBIT

TABLE A-1

CALIFORNIA WATER SERVICE COMPANY
OROVILLE DiSTRICT

SUMMARY OF EARNINGS

TEST YEAR 1998

ITEM CWs

At Present Rales
CPERATING REVENUES

OPERATIONS EXPENSES
OPERATION & MAINTENANCE
ADMINISTRATIVE & GENERAL
G.0. PRORATED EXPENSE
DEPRECIATION & AMORTIZATION
TAXES OTHER THAN INCOME
STATE CORP. FRANCHISE TAX
FEDERAL INCOME TAX

TOTAL OPERATING EXPENSES
" NET OPERATING REVENUE
RATE BASE

RETURN ON RATE BASE

SETTLEMENT

2,138.2

879.8
107.2
2623
1721

928

290
1305

1,673.7
4655
52263 _

891%




ITEM

Materéd Connections -

COMMERGIAL
INDUSTRIAL
PUBLIC AUTHORITY
- OTHER '

APPENDIX C-8
Page 2
OROVILLE COMPARISON EXHIBIT

TABLE 8-1

CALIFORNIA WATER SERVICE COMPANY
OROVILLE DISTRICT

WATER SALES PER AVERAGE CUSTOMER

TESTYEAR 1998

cwWs

 {Cct1Conn. f Year)

261.0 3069

13,4706 13,4706 -
10656 1,065.6

SETTLEMENT |

. 2892
13,4706
1,065.6

-
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OROVILLE COMPARISON EXHIBIT

TABLE C-1

CALIFORNIA WATER SERVICE COMPANY
OROVILLE DISTRICT

AVERAGE NUMBER OF CUSTOMERS

TESTYEAR 1898

ITEM CWs SETTLEMENT

Metered Services

COMMERGIAL - 2819 .
INDUSTRIAL | ' 17
PUBLIC AUTHORITY | 4 122
IRRIGATION | | _ .10
TOTAL 968 2,968

Fiat Rale Sérvices

RESIDENTIAL FLAT SERVICE ‘ 447

PRIVATE FIRE PROTEGTION | 70 , 70
PUBLIC FIRE PROTECTION - 8
TOTAL 525
TOTAL SERVICES

INCL. FIRE PROTEGTION 3483
EXGL. FIRE PROTEGTION 2,968
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OROVILLE COMPARISON EXHIBIT

TABLE D-1

CALIFORNIA WATER SERVICE COMPANY

CITEM
M_etered Sales

' COMMERGIAL
INDUSTRIAL
- PUBLIC AUTHORITY
- OTHER
TOTAL )
RAWWATER SALES
RESIDENTIAL FLAT RATE USE
_ UNACCOUNTED FOR WATER
TOTAL WATER SUPPLY
COMPANYWELLS
PURGHASES - LEASED WELLS
PURCHASES - OTHER

OROVILLE DISTRICT

TOTAL SALES AND SUPPLY

" TESTYEAR 1998

CWS

SETTLEMENT

843.5"
2290
130.0

1,202.6

4140
407.5
176.0

22000
330.0
1250

1,7450
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OROVILLE COMPARISON EXHIBIT

TABLE E-{

GAULIFORNIA WATER SERVICE COMPANY
OROVILLE DISTRICT

OPERATING REVENUES

TESTYEAR 1958
(PRESENT RATES)

ITEM CWS » . SETTLEMENT

Meteted Revenues

COMMERCIAL - 1.289.7 : 14127
INDUSTRIAL 2503 ' 250.3
PUBLIC AUTHORITY 1837 ' 183.7
OTHER : : 238 ‘ - 238

TOTAL . ' ' 1.847.5 18706

Fiat Rate Revénues

COMMERGIAL : 2139 2320
PRIVATE FIRE , 305 S 245
PUBLIC FIRE f 22 2 22
OTHER : o 1.8 . ) 1.8

- TOTAL : 2605

DEFFERRED REVENUES 83

TOTAL OPERATING REVENUES 2,139.3
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OROVILLE COMPARISON EXH!IBIT

TABLE F-1

CALIFORNIAWATER SERVIGE COMPANY
OROVILLE DiSTRICT

OPERATION & MAINTENANCE EXPENSES
TESTYEAR 1998
EM ows e SETTLEMENT
AlPresbit Rates

OPERATING REVENUES - 21041 . 2485 21392
Uncolectle rate 05V T1T%  08IT% 0517147%

Uncotectbles - 08 1.2 "

OPERATIONS EXPENSES
PURCHASEDOWATER® , 593 593
REPLENISHMENT ASSESSMENT . - 00 , 00
GROUNDWATER EXTRACTION _ 06 .00
PURCHASED POWER ) . 1663 , 165.1
PURCHASED GHEMICALS 61.0 : B X
PAYROLL 326.4 3239
POSTAGE - ' 114 11.4
TRANSPORTATION 403 364
PURCHASED SERVICES » :

SOURCE OF SUPPLY ) 248 252
PUMPING ‘ A8 49
WATER TREATMENT 63 64
TRANS. & onsrmeunon o 222 225
CUSTOMER ACCOUNTING 258 273
CONSERVATION EXPENSES 00 00

© TOTAL OPERATIONS EXPENSES 766.1 7806

MA!NTENANCE EXPENSES )
PAYROLL _ 712 : 707
TRANSPORTATION 41 36
STORES 63 654
CONTRACTED MAINTENANCE 401 408

TOTAL MAINTENANGE EXPENSES 1217 1215

. TOTAL O & M EXPENSES 887.8 852 1
{ndl uncoliectibles)

Al Proposed Rates :
OPERATING REVENUES , 21632 22146 2,1974
Uncollectible Rate” O5TVT% 051717% 054774

Uncoliectibles ’ 112 1us 114
Total O&M Expenses 8882 8824 - 880.1
" il uncoTectbles)
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OROVILLE COMPARISON EXHIBIT

TABLE G-1

CALIFORNIA WATER SERVICE COMPANY
OROVILLE DISTRICY

ADMINISTRATIVE & GENERAL EXPENSES

TESTYEAR 1998

ITEM | cws | ' SETTLEMENT

Al Present Rates

Operating Revehue (incl. uncoll) - ' ' 21392
Effective Lotal Franchise Tax Rale : - 0.0000%

LOCAL FRANCHISE TAX 00 o 0.0
BUSINESS LICENSE ' 00 0 00

PAYROLL : , 59.3
TRANSPORTATION EXPENSES . . 0.0 -
PURCHASED SERVICES . ’ - S
RENTS. : ' : 139

ADMIN CHARGES TRF : ~ 0.0

NONSPECIFICS , 3 343
MISCELLANEOUS EXPENSES . _ |

AMORT. OF LIMITED TERM INV. . L0 _ 0.0
RATE MAKING ADJUSTMENTS ’ '
" DUES & DONATIONS (0.3)

TOTAL A& G EXPENSES » 1072
(tncl. Yocal franch. tax & bus. Iic.) 107.2

At Proposed Ra;.es

Operating Revenue (incl. uncoll)
Effective Lecal Franchise Tax Rate

LOCAL FRANCHISE TAX
BUSINESS LICENCE

TOTAL A & G EXPENSES
(inct. tocal franch. {ax & bus. 1i6)




ITEM
Meteted Connections

AD VALOREM TAXES

BUSINESS LICENSE FEES 04

PAYROLL TAXES

Taxés othec than income
(presen! rates)

Taxes othet than income
(ptoposed rates)

APPENDIX C-8
' Page 8
OROVILLE COMPARISON EXHIBIT

TABLE HA

CALIFORNIA WATER SERVIGE COMPANY
OROVILLE DISTRICT

TAXES OTHER THAN INCOME TAXES

TESTYEAR 1998

CWS

( Thousands of $ )

549
38.4

934

934

SETTLEMENT
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QROVILLE COMPARISON EXHIBIT

TABLE I-4

CALIFORNIAWATER SERVICE COMPANY
QROVILLE DISTRICT

TAXES BASED ON INCOME
TESTYEAR 1998

ITEM - CWS ’ SETTLEMENT
{ Thousands of §) :

OPERATING REVENUES (present rates) . _ 2,139.2

DEDUGTIONS
O & M EXPENSES . 879.9
A 8 G EXPENSES 107.2
G.0. PRORATED - 0 : 2623
G.0. PRORATED ADJ. ) ) - ’ 6.0
TAXES NOT ONINCOME : 9238
INTEREST ‘ 208.8
TRANSPORT. DEPR. AD). : {13.6)

TOTAL 1.537.4

INCOME BEFORE TAXES 601.8

California Corporate Franchise Tax (CCFT) -

State Tax Depreciation

Taxable income for CCFT
CCfT Rate

TOTAL CCFT

Fedesal Income Tax (FIT)

Federal Tax De;;recié'.ion
1936 State Income Tax
Preferred Stock Owvidend Credit

Taxable lncome for FIT
FIT Rate

TOTAL AT

TOTAL FIT & GCFT
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OROVILLE COMPARISON EXHIBIT

TABLE J-1

CALIFORNIA WATER $ERVIGE COMPANY
" OROVILLE DISTRICT

PLANT IN SERVICE
TEST YEAR 1998

ITEM cws B SETTLEMENT
( Thousands of §) _ ,

Plantin Service - BOY | | 9.103.4 ‘ 90,0343
- Beginning Balance - CYWIP . ‘ * -
Tolal 8OY 9,1034 ' 9.034.3

~ Additens S . »
Utitity Funded ' 3338 , 3623
Advantes 50 - 50

_ Contributions o {68.1) : -(68.1)

‘Gross Additons 2107 269 2

Retirements (31.8) (31.8)
changé in CWP Balance ‘ .

Plantin rseivice - EOY

+ Ca.pita!ized Intérest Adjustment

Weighting Factor

Weighted Average Plantin Semvice




APPENDIX C-8
Page 11
OROVILLE COMPARISON EXHiBIT

TABLE K1

CALIFORNIA WATER SERVICE COMPANY
OROVILLE DISTRIGT

DEPRECIATION RESERVE & EXPENSE

TESTYEAR 1998

Y e

ITEM _ SETTLEMENT
{ Thousands of $)

Depreciation Reserve - BOY 30340

ACCRUALS

TRANSPORTATION EQUIPMENT

OTHER PLANT IN SERVICE
CONTRIBUTED PLANT

TOTAL ACCRUALS

RETIREMENTS

'NET ADDITIONS

OEPRECIATION ADJUSTMENT .

DEPRECIATION RESERVE - EOY | 34043 3,951

Weighting Factor 47.10% 47.10%

Weighted Average Depr. Reserve 3,1095 3,1088
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OROVILLE COMPARISON EXHIBIT

TABLE L

CAUFORNIA WATER SERVICE COMPANY
OROMILLE DISTRIGT ,

| WEIGHTED AVERAGE DEPRECIATED RATE BASE
TESTYEAR 1998

ITEM ‘ _ S ows 1L : SEFTLEMENT
(ThousandsofS) T : :

'WEIGHTEDAVERAGEPLANT S nse - sMss © 6.160.3

WTDAVERAGE OEPR. RESERVE : EEEETT Y AN 31095 , 3.109.9
NET UTILITY PLANT ) E - 6,105, o .006. : _ 6.050.4
Maleﬁa!s&Supﬁtiés‘" | ' | o : 68.2

| 0.0

Wcu'kmg Cash - Gross
686

Working Cash « Leadn.ag
Working Cash « WH Empl.
Total Work‘ing Cash

- SUBTOTAL

DEDUCT!ON FROM RATE BASE
Advances -
Contributions -
Reserve Amotization ol Inlangub!es
Accunivlated Defeired FIT
Accumutated Unamomzed ITC
TOTAL DEQUCTIONS

ADDITIONS TO RATE BASE
Accumulated Defetred Taxés - CIAG
Accumutated Deférred Taxes - Advances

TOTAL ADDITIONS » ‘

DISTRICT RATE BASE

'PRORATED G.0. RATE BASE

AVERAGE RATE BASE




APPENDIX C-8
Page 13
OROVILLE COMPARISON EXHIBIT

TABLEM

CALIFORNIA WATER SERVICE COMPANY
OROVILLE DISTRICT

NET-TO-GROSS MULTIPLIER

TESTYEARS 1998

ITEM ‘ CWS - LWB SETTLENENT

1) Urcollectibles (%) ‘ 0.51717% 0.51717% O 051717%
2) Business Licénse Rate 0.00000% 0.00000% 0.00000%

3) Subdtotal (Line 1 + Line 2) 051717% 0.51717% 054717% -
4) 1-Subtotal (100% -Liné 3) . 93.45283% §9.48283% _ $9.48283%

5) CCFT (Lm° 4°884% by utitity, 8,.84% by LWB) . 8.79428% 8.79428% 8.79428%
6) FiT (Liné 4 * 35% by utility, 35% by LWB) 34.8185%% 348189%% 34.81899%
7) Total Taxes Paid (Line 3 # Liae § + Line 6) 44.13044% 44.13044% S 44.13044%

8) Netafter taxes (3 - Line 7) _ 55.86956% 55.86856% 55.86956%

1.78088

Neatl-to-Gross Multipliet { in.ine 8)




APPENDIX C-9
Page 1
MARYSVILLE COMPARISON EXHIBIY

TABLE A1

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE OISTRICT

SUMMARY OF EARNINGS

TEST YEAR 1998

\TEM CWS W8 SETTLEMENT

Al Present Rates
OPERATING REVENUES 1,1789 1.166.7 1.166.7

OPERATIONS EXPENSES
OPERAT!ON & MAINTENANCE 463.8 470.1 470.1
ADMINISTRATIVE & GENERAL 69.3 690 69.0
G.0. PRORATED EXPENSE 2037 178.0 178.1
DEPRECIATION & AMORTIZATION 99.8 - 958 6.3
TAXES OTHER THAN INCOME 54.2 539 536
STATE CORP. FRANCHISE TAX 96 115 13

FEDERAL INCOME TAX 638 . 69.7 694
" TOTAL OPERATING EXPENSES 969.2 948.0 947.8

NET OPERATING REVENUE ' 209.7 2187 2188

RATE BASE 26747 25855 26219

RETURN ON RATE BASE 1.84% 8.46% 8.35%
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MARYSVILLE COMPARISON EXHIBIT

TABLE A4

CALIEORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

SUMMARY OF EARNINGS

TESTYEAR 1599

ITEM i - cws SETTLEMENT

AtPresent Rates
OPERATING REVENUES , : 1,167.6

OPERATIONS EXPENSES
OPERATION & MAINTENANGE 479.3
ADMINISTRATIVE & GENERAL 706

"G.0. PRORATED EXPENSE ' _ 1829
DEPRECIATION & AMORTIZATION 103.9
TAXES OTHER THAN INCOME . - 56 55.7
STATE CORP. FRANCHISE TAX : : 82
FEDERAL INCOME TAX \ 438

TOTAL OPERATING EXPENSES 950.4

NET OPERATING REVENUE _ 217.2

RATE BASE : 2.819.0

RETURN ON RATE BASE : 7.70%




ITEM
Melered Connections

COMMERCIAL-
INDUSTRIAL

PUBLIC AUTHORITY

OTHER

APPENDIX C-9
Page3d
MARYSVILLE COMPARISON EXHIBIT

TABLE B-1

CALIFORNIA WATER SERVICE COMPANY
~ MARYSVILLE DISTRICT

WATER SALES PER AVERAGE GUSTOMER

TESTYEAR 1998

- CWsS

" (Ceti Conn. { Yeat )

. 4815
13,0000
1,1449
500.0

SETTLEMENT

. 4879

13,0000
11449

500.0

tTEM
Metered Connections

COMMERGIAL
INDUSTRIAL

PUBLIC AUTHORITY

OTHER

TABLE B-2 |
CAUFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

- WATER SALES PER AVERAGE CUSTOMER

TESTYEAR 1999

CWSs
( Cct#Conn. f Year)

4816
12.666.7
1,4286
5000

SETTLEMENT
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MARYSVILLE COMPARISON EXHIBIT

TABLE C-1

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE OISTRICT

AVERAGE NUMBER OF CUSTOMERS

TESTYEAR 1998

ITEM ‘ cwWS SETTLEMENT

Metered Services

COMMERCIAL - ‘ - 1,029
INDUSTRIAL o - 3
 PUBLIG AUTHORITY ‘ ' 69
OTHER ) 2

TOTAL

Flal Rate Services
COMMERGCIAL FLAT SERVIC
PRIVATE FIRE PROTECTION
PUBLIC FIRE PROTECTION
TOTAL

TOTAL SERVICES

INCL. FIRE PROTECTION
EXCL. FIRE PROTECTION
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MARYSVILLE COMPARISON EXHIBIT

TABLE C-2

CALIFORNIA WATER SERVIGE COMPANY
MARYSVILLE DISTRICT

AVERAGE NUMBER OF CUSTOMERS

TESTYEAR 1999

ITEM CWS

Metéred Seivices

COMMERCIAL . 1,030
INDUSTRIAL » 3
PUBLIC AUTHORITY 70
OTHER 2

TOTAL

© Fial Rate Services

COMMERGIAL FLAT SERVIC
PRIVATE FIRE PROTECTION
PUBLIC FIRE PROTECTION

TOTAL
TOTAL SERVICES

INCL. FIRE PROTECTION
EXCL. FIRE PROTECTION

SETTLEMENT

1,031
70
2 .
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MARYSVILLE COMPARISON EXHIBIT

TABLE D1

CAUFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT
TOTAL SALES AND SUPPLY

TESTYEAR 1998

ITEM ' :  CWS
Metered Sales

COMMERGIAL

INDUSTRIAL

PUBLIC AUTHORITY

OTHER -

TOTAL

RESIDENTIAL FLAT RATE USE
UNAGCCOUNTED FORWATER

TOTAL WATER SUPPLY

GCOMPANY WELLS

SETTLEMENT

5020
39.0
76.0

1.0
62%1.0

803.5
124.0

15485

1,5485
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MARYSVILLE COMPARISON EXHIBIT

TABLE D-2

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

TOTAL SALES AND SUPPLY

TESTYEAR 1999

TEM CcWs |  SETTLEMENT

Metered Sales

'COMMERGIAL ' | | 5050
INDUSTRIAL : ' 380
PUBLIC AUTHORITY 190
OTHER 1 | 10

TOTAL 6230

RESIDENTIAL FLAT RATE USE | . 8035

UNACCOUNTED FOR WATER 124.0

TOTAL WATER SUPPLY : ' 15505

COMPANY WELLS 1,560.5
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MARYSVILLE COMPARISON EXHIBIT

TABLE E-1

CALIFORNIA WATER SERVICE GOMPANY
MARYSVILLE DISTRICT

OPERATING REVENVES

TESTYEAR 1948 -
(PRESENT RATES)

ITEM ' S cws | ~ SETTLEMENT

Métered Revénues

COMMERCIAL S 3834 = .- . 3664
INDUSTRIAL | R 18.2 - 182
PUBLIC AUTHORITY : . 863 . 5686 - - 56.6
OTHER' , - -t A _ 1.2

JOTAL - asdn 462.4
Flal Rate Revenues

COMMERGIAL 665.5

PRIVATE FIRE s

PUBLIC FIRE 22
OTHER | 16

TOTAL
DEFfERRED REVENUES

TOTAL OPERATING REVENUES |




ITEM
Metered Revenues

COMMERGIAL
INDUSTRIAL

PUBLIC AUTHORITY

OTHER

TOTAL

© Fiat Rate Revenues -
COMMERCIAL
PRIVATE FIRE

PUBLIC FIRE
OTHER

TOTAL

DEFFERRED REVENUES

APPENDIX C-9
Page 9
MARYSVILLE COMPARISON EXHIBIT

TABLE E-3

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

OPERATING REVENUES

. TESTYEAR 1999
(PRESENT RATES)

CWS

SETTLEMENT

3882

- 17.8

60.2
1.2 .

4674

664.1
t44
1.3
16

TOTAL OPERATING REVENUES

6814
18.8

1,167.6
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NARYSVILLE COMPARISON EXHIBIT

TABLE F-1

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

OPERATION & MAINTENANCE EXPENSES

TESTYEAR 1948

CWS : ot SETTLEMENT

EM

Al P:esenl Rates i
OPERATlN'Cj _REVENUES
Unboﬂecbbté tate

11667
0.30768% -

Unooﬂectbles 36

OPERATIONSEXPENSES -
PURCHASEDWATER - _ . DO 00
REPLENISHMENT ASSESSMENT S 00 - D. 0.0
GROUNDWATER EXTRACTION ) - : 00 -
PURCHASED POWER . X

PURCHASED CHEMICALS

PAYROLL

POSTAGE . .

TRANSPORTATION
- PURCHASED SERVICES
_ SOURCE OF SUPPLY

PUMPING

WATER TREATMENT _

" TRANS. & DISTRIBUTION

GUSTOMER ACCOUNTING

CONSERVATK)N EXPEN SES

TOTAL OPERATIOHS EXPENSES

MAINTENANCE EXPENSES
PAYROWL =
TRANSPORTATION
STORES
CONTRACTED MAINTENANCE |

TdTAL MAINTENANCE EXPENSES

TOTAL O & M EXPENSES
(ndl. untolectd'es)

AtProposed Rates : _
OPERATING REVENUES . T 4,238 - 1.221.4
Uncollectible Rate ) T 0.30768%

Unconedrbles 38

Total O&M Expenses ‘47103

(incl. untoTiectbles)
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MARYSVILLE COMPARISON EXHIBIT

TABLE F-2

CAUFORN!AWATER SERVICE COMPANY
MARYSVILLE OISTRICT

OPERATION & MAINTENANCE EXPENSES

TESTYEAR 1939

ITEM CWS h SETTLEMENT

At Presert Rales . ,
OPERATING REVENUES i © L1187 - L6T6 1,167.6
Uncollectible rate : - 0.30768% : 030768%

Uncollectdies S 3é . 38

OPERATIONS EXPENSES : : _ :
PURCHASED WATER _ ' 00 : : 00
REPLENISHMENT ASSESSMENT 00 - : 0.0
GROUNDWATER EXTRACTION .. 00 00 -
PURCHASED POWER : , 1158 °
PURCHASED CHEMICALS - 16 : 164
PAYROLL 203. 31.6 2018
POSTAGE 20 o 120
TRANSPORTATION - 1 . 1.7
PURCHASED SERVICES : -‘
SOURCE OF SUPPLY L ). - 00
PUMPING . _ 67
WATER TREATMENT . . : : 4%
TRANS. & DISTRIBUTION 7.5
CUSTOMER ACCOUNTING
CONSERVATION EXPENSES . . 05

TOTAL OPERATIONS EXPENSES

MAINTENANCE EXPENSES
PAYROLL
TRANSPORTATION
STORES
CONTRACTED P-WNTENA.’\CE

TOTAL MAINTENANCE EXPENSES

TOTAL O 8 M EXPENSES
{indl. uncoltectbles)

£ Proposed Rates . ' ,
OPERATING REVENUES 251 237, ) 1.23?.3
Uncollectble Rate .. 0.307658%

Uncollectibles 38

Total O&M Expenseés
{inct uncollectbies)
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MARYSVILLE COMPARISON EXHIBIT

TABLE G-1

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

ADMINISTRATIVE & GENERAL EXPENSES

TESTYEAR 1998

ITEM - s CWS ‘ SETTLEMENT

At Present Rétes

Operatnng Révenue (incl. unoo‘i)
EHective Local Franchise Tax Rate

LOGAL FRANGHISE TAX
BUSINESS LICENSE

PAYROLL
TRANSPORTATION EXPENSES
PURGHASED SERVICES
RENTS ‘
ADMIN CHARGES TRF
NONSPECIFICS
MISCELLANEOUS EXPENSES
AMORT. OF LIMITED TERM INV.
RATE MAKING ADJUSTMENTS
DUES & DONATIONS

TOTAL A & G EXPENSES
(tnch. local franch. tax & bus. lic.}

Al Proposed Rates

Operating Revenué (incl. uncoll)
Effective Local Franchise Tax Rate

LOCAL FRANCHISE TAX
BUSINESS LICENCE

TOTAL A & G EXPENSES
(Incl. local franch. tax & bus. lic)
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MARYSVILLE COMPARISON EXHIBIT

TABLE G-2

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRIGT

ADMINISTRATIVE & GENERAL EXPENSES

TESTYEAR 1959

ITEM CWS SETTLEMENT

Al Present Rates

Operating Revehue (incl. uncoll) 11757 1.167.6
Effective Lotal Franchise Tax Rate 0.0000% 0.0000%

LOCAL FRANCHISE TAX | 00 .¢ 0.0
BUSINESS LICENSE 0.0 ‘ 0 00

PAYROLL L
TRANSPORTATION EXPENSES 0.0 A 00
PURCHASED SERVICES .
RENTS = 9.8 3. 9.8
ADMIN CHARGES TRF 00 0.0
NONSPECIFICS )
MISCELLANEQUS EXPENSES
~ AMORT. OF LIMITED TERM INV. ' 0.0 : 0.0
RATE MAKING ADJUSTMENTS ’
DUES & DONATIONS

TOTAL A & G EXPENSES
(incl. locat franch. lax & bus. Ii¢)

At Pioposed Rates -

Opeérating Revenue (incl. uncolt)
Effective Lotal Franchise Tax Rale

LOCAL FRANCHISE TAX
BUSINESS LICENGE -

TOTAL A & G EXPENSES
(inct. local franch. tax & bus. iic)




ITEM
Metered Connelions

AD VALOREM TAXES

APPENDIX C-9
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MARYSVILLE COMPARISON EXHIBIT

TABLE H-1

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

TAXES OTHER THAN INCOME TAXES

TEST YEAR 1898

CWS
{ Thousands of $ )

299

- BUSINESS UICENSE FEES 0.4

PAYROLL TAXES

Taxes othet ;hén income
{present tates)

Taxes othet than incomme
(proposed rates)

239

-64.2

54.2

SETTLEMENT

29.5
04
237

5§36

536

ITEM
Metered Connections

AD VALOREM TAXES

TABLE H-2

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

TAXES OTHER THAN INCOME TAXES

TEST YEAR 1999

CWS
{ Thousands of § )

314

BUSINESS LICENSE FEES 04

PAYROLL TAXES
Taxes othet than income
(préesent rates) -

Taxes other thanincome
(proposed rates)

246
564

56 4

SETTLEMENT

3.0
04
243

55.7

55.7
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TABLE (-1

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

TAXES BASED ON INCOME

TESTYEAR 1998

ITEM CWS SETTLEMENT
{ Thousandsof $ )

OPERATING REVENUES (pfesent rates) 1,166.7

DEDUCTIONS :
O & M EXPENSES 470.1
A & G EXPENSES 69.0
G.0. PRORATED ‘ 178.1
G.0. PRORATED ADJ. : . 6.0
TAXES NOT ON INCOME 536
INTEREST 105.0
TRANSPORT. DEPR. ADJ. (10.4)

TOTAL 865.4

INCOME BEFORE TAXES , 3013

California Corporate Franchise Tax {CCFT)

State Tax Depreciation -

Taxable income for CCFT
- GCFT Rate

TOTAL CCFT

Fedetal Income Tax (FIT)

Federal Tax Depreciation
1496 Stale Income Tax
Preferred Stock Dividend Credit

Taxable income for FIT
FIT Rate

TOTAL FIT

TOTAL FIT & CCFT
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TABLE|-2

* CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

TAXES BASED ON INCOME
 TESTYEAR 1999

iTEM ) CWs LwB SETTLEMENT
( Thousands of $) ‘ .

OPERATING REVENUES (present rates) 14757 1.167.6 11676

DEDUCTIONS _ : -
'O & M EXPENSES 478.8 4793 479.3
A& G EXPENSES : 714 706 706
G.O. PRORATED 215.9° 183.0 . 1829
G.O. PRORATED ADJ. 0.0 00 0.0
TAXES NOT ON INCOME 56.4 562 - 55.7
INTEREST : ' 1136 114.4 115.4

TRANSPORT. DEPR. ADJ. (11.3) (11.3) (11.3)
TOTAL : 9245 891.9 8623

INGOME BEFORE TAXES 2512 2157 2753

Califorfia Corporaté Franchise Tax (CCET)

State Tax Depreciation 1815

Taxable income for CCFT . 697
GCFT Rate 8.84%

TOTAL CCFT 6.2

Federal Income Tax (FiIT)

Fedéral Tax Depretiation
1699 Stateé Inéome Tax
. Preferred Stock Dividend Credit

- Taxabfé Income for FIT
FIT Rate

TOTALEIT
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TABLE J-1

CALIFORN!A WATER SERVICE COMPANY
MARYSVILLE DISTRICT

PLANT IN SERVICE
TEST YEAR 1998

{TEM CWS
{ Thousands of $ } .

Plantin Service - BOY - 5.368.0
Beginaing Balance - CWIP ..
- Total BOY : 5,368.0

Additions : o
Utility Funded 2082
Advancés | IR}
Conliibutions 14.0
Gross Additions 2333

Retirements - (21.8)

Change in CWIP Balance -

Plantin Service - EOY

+ Capitalized Interest Adjustment

Weighting Faclor

Weighted Average Plantin Service

SETTLEMENT

52355

52355

3734
114
14.0

398.5

218)
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MARYSVILLE COMPARISON EXHIBIT

TABLE J-2

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

PLANT IN SERVICE
TESTYEAR 1999

ITEM , cws SETTLEMENT
{ Thousands of $) ’
56122

' PlantinService -BOY - 5.570.5
 Beginning Balance - CWIP - - : _ .
TotatBOY - 55795 56122

Additons | |
.Utility Funded S - 2382 , 242.%
Advantes n ' ' 1t 1id
Contributions o 14.0 | 14.0
Gross Additions - ‘ 2633 267.2
Retirements . (21.7) (2v17)

- Change in cwip Balance : .
Plant in Service - EoY - 5.851.7

s 6é§iiéisiea Intetest Adjustment

Weighting Factér

Weighted Average Plantin Seérvice
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TABLE K-1

CALIFORNIA WATER SERVICE COMPANY
" MARYSVILLE DISTRICT '

DEPREGIATION RESERVE & EXPENSE
TESTYEAR 1098

ITEM , CWS LWB SETTLEMENT
{ Thousands 6f$) : : 7 :

Depreciation Reserve - BOY 7 , $.704.0 | ) 1.704.0‘ ) © 41,7040

AGCRUALS
TRANSPORTATION EQUIPMéNT
OTHER PLANT IN sEché i

f GONTRIBUTED PLANT

TOTAL AGCRUALS

RETIREMENTS

NET ADDITIONS

OEPRECIATIONADJUSTMENT - L. .
DEPREGIATION RESERVE - EOY 17664 1,792.4 17929
Weighting Factor o 44 40% : A4 .40% 44.40%

Weighted Average Depr. Reserve 17450 1,7432 17435
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TABLE K-2

© CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

DEPRECIATION RESERVE & EXPENSE
- TESTYEAR - 1999

ITEM . ‘ cws - w8 SETTLEMENT
( 'lhousandﬁ of$)
 Depreciation Resere-BOY 17964 o 17924 17929
 ACCRUALS ' | | |

| TRANSPORTATION EQUIPMENT o7 - 81 9.7

OTHER PLANT IN SERVICE - 103.\6,‘ 1034 | 1039

CONTRIBUTED PLANT ~ 185 135 135

TOTAL AGCRUALS - 1268 - . 1265 127.1

REﬁREMENTS - (294) | (29.4) (29.4)
NET Aomnbns L 97@ ' 97.1 : 97.7
DEPRECIATION Ao.ﬁusrmém 7 00" 00 0.0
DEPRECIATION RESERVE - EOY ‘ 1.8§3.8 . 1,8895 1,850.6
Weighting Factor | | 44.40% 44 40% | 44.40%

Weighted Avérage Depr. Reserve 1,8306 . 1.8355 18363
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TABLE LA

CALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

WEIGHTED AVERAGE DEPRECIATE'.O RATE BASE

" TESTYEAR 1998

ITEM CWS SETTLEMENT
( Thousands of ) ' .

WEIGHTED AVERAGE PLANT 54028

© WTD AVERAGE DEPR. RESERVE 17438

36593

NET UTILITY PLANT

Malerials & Supplies 27.2

0.0
(8.2)
(0-4)
(9.6)

Warking Cash - Gioss
Working Cash - Lead/Lag
Working Cash < WH Empl.
Tolal Working Cash
SUBTOTAL 3,676.9
DEDUCTION FROM RATE BASE , _ ,
Advances 3586
Contributions - : 562.0
Reserve Amoitization of Intangibles 00
Actcumulated Defercéd FIT 299.0
Accumulated Unamortized ITC 317
TOTAL DEOUCTIONS 42512

- ADDITIONS TO RATE BASE
Accumulated Deferred Taxes - CIAC
Accumulated Deferred Taxés - Advances
TOTAL ACDITIONS

939
16.7
1106
DISTRICT RATE BASE 25363

PRORATED G.O. RATE BASE 856

AVERAGE RATE BASE 26219 -
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MARYSVILLE COMPARISON EXRIBIT

TABLE L-2

CAUFORNIA WATER SERVICE COMPANY
 MARYSWILLE DISTRICT |

WEIGHTED AVERAGE DEPREC!ATED RATE BASE

. TESTYEAR 1999

ITEM ows ' SETTLEMENT

{ Thousands of S )

MIGHTEDAVERAGEPLANT - I 1Y & . 8794 57212

WTDAVERAGE DEPR. RESERVE BEREK: 835, 18363

NET UTILI,TY PLANT 3.884.9
Materials & Supplies 272
0.0
{8.9)
(0.4)
{9.3)

Working Cash - Gfoss
Working Cash - LeadLag
Working Cash - WH Empl.
Total Working Cash

SUBTOTAL 39028

DEDUCTIONF ROM RATE BASF
Advances . , 3576
Contributions 562.] 562.7
Reseive Amomzatron of Inlangb’es 0.0
Accumu!a!ed Deferred AIT 3278
Accumulated Unamditized ITC 3086
TOTAL DEDUCT!OhS 12788

ADDITIONS TO RATE BASE )
Accumulated Deferred Taxés - GIAG
Accumulated Deterred Takes - Advances

TOTAL ADDITIONS

926
16.8
109.4

DISTRIGT RATE BASE 27334

PRORATED G.O. RATE BASE 85.6

AVERAGE RATE BASE 12,8190
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TABLEM

GCALIFORNIA WATER SERVICE COMPANY
MARYSVILLE DISTRICT

NET-YO-GROSS MULTIPLIER

TESTYEARS 1998 & 1999

ITEM CWS : Lws SETTLENENT

1) Uncollectbles (%) 0.30768% 0.30768% 0.30768%
2) Business License Rate 0.03000% 0.03000% 0.030600%

3) Subtotal (Line 1 ¢ Line 2) - . 0.33768% 0.33768% 0.337686% -
4) t- Sub!ota!{iOO% «Ling 3) - 99.66232% 99.66232% : 99.66232%
5) CCFT (Line 4 * 8.84% by utlity, 8. §4% by LWB) - 8.81015% 8.81015% 8.81015%

6) FIT (Line 4 * 35% by utility, 35% by LWB) 3488181% 34.88181%. 34.88181%

7) Total Taxes Paid (Line 3 + Line § + Line 6) 44.02964% _ 4402864% 44.02964%

8) Netafter taxes (1 - Line 7) ‘ . 5597038% 5597036% §5.97036%

Nel-to-Gross Multighiet (1ALine 8)

(EXD OF APPENDIX €)
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of California Water
- Service Company (U 60 W), a corporation, for an ordet
authotizing it to inctease rates chargad for water service

)

)

)

in the South San Francisco Distict. )
: )

)

)

)

Application 97-09-009

Application 97-09-010
Application 97-09-01t

And Relared Matters.
Application 97-09-014

'SETTLEME'NT

1.00 INTRODUCTION

At the Water Industty Round Table held on October 31, 1996, Commissioners and
representatives from the water industry expressed the view that regulation should be simplet
and more flexible, while maintaining fairness to ratepayers and shareholders. In tesponse, the
Water Division and the water industry are exploring new tegulatory procedures and tévisiting
existing ones. Wortking cooperatively, tegulators and the industey see opportuaities to improve
the process. One such opportunity is presented to the Commission in this Settlement. Rates
are determined in the Oroville and Selma Disteicts based on a traditional summary of earnings
for 1998, but future changes (1999 - 2002) are subject to a unique price index. Because this
index reflects changes in construction, labor, and non-labor costs, the time between (ull ﬁ!mgs
can be lengthened. Additionally, various protections ate incorporated into the Setelement for

both ratepayers and shareholders. -

2,00 GENERAL

201 The parties to this settlement befote the California Public Udilities Commission
("Commission”) are California Water Service Company (“CWS”) and the Ratepayer
Repiesentation Branch (“RRB”), formetly the Large Water Branch, of the Water Division,
collectively (“the Patties”™). The Parties, desmng to avoid the expense, inconvenience, and
uncertainty attendant to litigation of the matters in dispute among them, have agreed upen this
Settlement which they now submit for approval.

2,02 ln addition, since this Settlement represents a comptomise by them, the Parties have
entered into each Stipulation on the basis that its approval by. the Commission not be
construed as an admission or concession by any Party regatding any fact or matter or law in
dispute in this proceeding. Furthermote, the Parties intend that the apptoval of this
Settlement by the Commission not be consteued as a precedent or statement of policy of any

kind for or against any Parties in any cutcent or future proceeding.
2.03  The Parties agree that no signatory to this Settlement nor any member of the staff of the

Commission assumes any personal liability as a result of theit agréentent. The Parties agree that
no legal action may be brought by any party in any state or federal couft, ot any othet fotum,
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against any individual signatory tepresenting the interests of RRB, awtorneys representing RRB,
or the RRB itself related to this Settlement. All tights and remedies of the Partties are limited

to those available before the Commission.

204 No Party to this Settlement will provide, either privately or publicly, before this
Commission any rationale or strategy for support of any compromises reached herein beyond
that stated herein unless otherwise agreed to by the Partles.

2.05  All issues between the Parties have been resolved. The Settlement between the Parties
would resule in a genetal rate inceease of $252,000, or 3.8%, in 1998; $232,300, ot 3.4%, in -
1999; $121,000, or 1.7%, in both 2000 and 2001 for the South San Francisco District; $45,400,
- ot 3.9%, in 1998; $34,500, ot 2.8%, in 1999 for the Marysville District; a decrease of $37,100,
or 2.1%, in 1998; and increases in 1999-2003 tied to the Price Index (detailed below) in the
Selma Distcict; and $39,000, or 1.8%, in. 1998; and increases in 1999-2003 tied to the Price
Index in the Oroville District. The average customer in South San Francis¢o using 14 Cef per
month will see its monthly bill rise from $26.10 to $26.30, or 0.8%, including sutcharges and
surcredits. The average customer in Marysville using 39 Ccf per month will see its monthly bill
tise from $25.86 to 526 38, o1 2.0%, mcludmg surcharges and surcredits. The average customer
in Selma using 23 Ccf per month will see its monthly bill fall from $21.20 o $21.14, or 0.3%,
including sutcharges and surcredits. The average customer in Oroville using 16 Cef per month
will see its monthly bill rise from $30.31 o $31 51, or 4.0%, including surcharges and
surcredits.

206 The following discussion lists the items settled by the Parties. Attached as Appendn A
ate tables which show RRB's and CWS's stipulated estimates.

3.00 CUSTOMERS, SALES, AND REVENUE

301 -AVERAGE NUMBER OF CUSTOMERS

CWS agrees to each of RRB’s estimates of customers, except for the categories listed below.
Differences between CWS and RRB ate due to updated information. Based upon this updated
data, the Parties agiee on the figures listed below.

. Qtriginal Pasitions
Districe ~ CWS RRB "~ Seulement
South San Francisco __ 1998 1999 1998 1999 1998 1999
Residential serv 12,836 12,878 13,038 13,282 13,044 13,209
Multi-family serv 151 151 151 151 151 151
Business serv L1756 1,769 1,769 1,795 1,763 1,783
Total Comm. serv. 14,743 14,798 14,958 15,228 14,958 15,143
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302 SALES ANDREVENUES

CWS agrees to each of RRB's estimates of sales, except for the categoties listed below.
Differences between CWS and RRB are due to different methodologies. Based on updated
data, the Parties agree on the sales figutes listed below. y
Quiginal Positions
Disteict CWS RRB Settdlement
South San Francisco 1998 1998
Comm. Metered 192.7 Ccf/ sv 206.3 Cc(/ sv 202.7 Cef | sv
" Public Authority 187.0KCcf/yt  189.0KCcl /vt 188.0 KCef lyt

Oroville o N -
Business Metered 3850KCcf/yr  422.0KCcf [yt 400.3 KCcf / yt

4.00 EXPENSES

4.01 C\WS agrees to cach of RRB’s estimates, except fot the items listed below. Differences
between CWS and RRB are due to diffetent methodologies. The Parties agiee to settle this
issue by standardizing the methodology based on an avetage of 5 years. The expenses for
Oroville and Selma ate intended only for testing earnings, and are not teflected in the revenue
requirement.

5.00 PURCHASED WATER AND POWER

501 PURCHASED WATER GENERALLY
The Parties agree to use the most current tates to estimate expenses of purchased water.

502 PURCHASED WATER IN OROVILLE

CWS's Oroville District has two sources of watet supply: purchased surface water (79%) and
pumped groundwater (21%). o 1995, Pacific Gas & Electric Company (PG&E) approached
CWS concerning an increase in tates. PG&E's cument contract with CWS was approved by
the Commission in the eatly 1950s and has no provision for change. PG&E requested an
increase from $30,000 per year CWS curcently pays to $750,000 pet year. Since considerable
uncertainty exits surtounding any inctease in the piice of purchased water, CWS and RRB

agree 1o address this matter by advice letter, if necessary.

5.03 PURCHASED POWER FOR SELMA

CWS agrees to reduce its estimate of putchased power for the Selma DlS(nCt by 10% to reflect
savings expected in 1998.
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6.00 PLANT
601 CWS acceprs RRB's estimates and teeatment for certain projccts as shown in RRB's
Results of Operations Reports, except as identified below:
Mar,swlle Additions ,
__Original Positions Setdement
Yeat CWS RRB

1998 $208,200 - $369,900 . $373,400
1999 $238200 - $242,100 $242,100

Orowlle Addmons

. ____Qu.l_J_Eommm___ &_sk_sm
Year CWS | RRB S »
1998 $333,800 - $361,700 $362,300

 Selma - Addmons

’ Ongmal Pomlon; ' _ - Setlement
Year CWS : RRB o
1993 $360,900 $441,100 $442,500

South San Francisco - Additions

; ____Qriginal Positions o &;deme-n;
\'ear' cws RRB ‘ S

1998 $L217,100 L6840 §1,235300
1999 $L006.600  § 890,100 $ 995,200

Note that, due to the deferral of several additions from 1997, addfuoﬁs in 1998 may exceed
amounts 6rginally requested by CWS. Nonelhe!eas, the overall impact is less as a result of the
changes. 4

7.00 TAXES

701 FEDERAL INCOME TAX

The Parties agree on a tate of 35.00% for federal income taxes.

701 CALIFORNIA INCOME TAX

The Parties agree on a rate of 8.84% fot California income taxes.

8.00 BALANCING ACCOUNTS SURCHARGES, AND SURCREDITS

801 AD VALOREM TAX AND POSTAGE BALANCING ACCOUNT

In accordance. mth D. 94-06- 033 the Parties agree that the expenses of ad valotem taxes and -
‘postage should 1o longet be tracked in a balancing account, and that curcent balances should

be recoverable theough surcharges.
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802 CWS and RRB agree that the existing balancing account for the Oroville District
should be closed.

803 SURCHARGES AND SURCREDITS

The Parties agree that the surcharges and surceedits included in CWS’s showing, updated for
curcent balances and reflecting stipulated sales and numbert of customets, should be adopted.

9.00 ADVICE LETTERS

9.0t OROVILLE

CWS and RRB agree that a pipeline which replaces a proposed well should be reflected in tates
after completion. The pipeline will connect two pressure 2ones, allowing for increased pressure
and greatet fite-flows in the lowet zone. RRB agrees that the waret system would greatly benefit
from the pipeline. Aftet the pipeline is constructed and operational, CWS may seek telief by
advice lettet for the cost of the project, not to exceed $89,000.

9.02 SELMA : -

CWS originally sought relief to construct a storage facility in Selma in 1995, On February 9,
1998, the Selma Planning Commission tentatively authorized a conditional use petmit for one
of C\WS's existing sites, but the permit still tequires the approval of the Selma City Couti¢il.
Selma raised several issues, however, which limited the capacity at CWS’s site. Two options,
which Selma and CWS ate exploring, include a possibly larger water tank on CWS's existing
site and an alternate site that would accommodate two water tanks. The Parties agree that
CWS should be allowed to file fot tecovery by advice letter after the facility or the facilities ate
in service. Additionally, the Parties agree that, due to these uncertainties, CWS may seek
recovery for actual costs, including telated expenses, not to exceed 112% of its original estimate
plus inflation. Also, the tates for private fire protection listed in Appendix A on Schedule No.

SL.-4 should become effective upon approval of the advice lettet.

10.00 PRICE INDEX

10.01 For Oroville and Selma, CWS and RRB agree to usé a Price Index for future changes in -
rates. This Price Index will be comprised of the following three factors which are publised on a
monthly basis: 1) the Compensation Per Hour Index, 2) the Non-Labor Index {both published
in a memo from the ORA Monopoly Regulation Branch to the Water Division of the
Commission), and 3) the Consteuction Cost Index as printed in Engineering & News Reports.
Each factor is weighted one-thitd. The Price Index will determine the maximum change from
the prior year's rates.

10.02 The Price Index is applicable for the years 1999-2003. Any change is subject, however,
to an adjustment based on the proforma test for CWS with two modifications:

1. No adjustment is requited if earnings fall within a rate of return
of 6.82%-11.82% (CWS’s last authorized teturn plus and minus

2.5%), and
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2. Expenses- ate adjusted for changes in the Price Index, except
that a” reduction of 10 percent is made in the expense of
putchased powet from that shown in Table 3.

Moreover, if proforma earnings exceed 11.82% prior to an adjustment based on the Price Index
for a patticular year, C\WS agrees that, at RRB's request, it will file for an appropriate change in
tates. Pelor to any such filing, CWS and RRB will discuss the format, ¢ontent, and timing of
any change. Conversely, if proforma earnings drop below 6.82%, including the full Price Index,
CWS, after consulting RRB, may seek relief either by advice letter o1 application.

11.00 FACILITIES FEE IN SELMA

11.01 RRB supports CWS's proposed fee of $750 (per equivaleat 5/8 x 3/4 inch meter):
applicable to new services, excluding residential developments of 4 or less units. In CWS's
Visalia and Chico Districts, the Comniission has appioved similar fees for specific projects.
Appendix E contains revisions to Rule 15 to incorporate the fee. Also special condition #2 as
shown on the Selma District’s proposed general metered schedule included in Appendix A
teflects that new connections may be subject to a facilities fee under Rule 15.

12.00 STABILIZATION OF RATES IN SELMA

120! ln the Selma Disteict, the Setilement provides fot a reduction of $37,100, or 2.1%, in
-annual rates, excluding the storage facility and amortization of the balancing account. Rather
than implement a dectease in 1998 and a larger inceease in 1999 for the storage facility, the
Parties agree rates should not change in 1998, except for the surctedit for the Injuries and

Damages Reserve Refund. Furthermore, the Parties agree that C\WS should track the $£37,100
in its halancing account to offset approximately $70,000 in undercollections. Finally, when the
advice lewer is filed for the storage facility, C\WS agrees to close Selma’s balancing accounts,
connsistent with the methodology used for Ocoville. -
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13.00 CHANGES IN RULES

13.01 RRB suppores CWS's proposed changes in tules shown in Appendix A, These changes
will inctease 1) reconnection charges when service is terminated for nonpayiment, 2) the
collection charge when payment s made at the ¢ustomer's premises, and 3) the deposit for
Customets paying a flat rate. By these charges, the butden delinguent customers imposs on all
customers is reduced. Accordingly, CWS and RRB request that the Commission authorize
CWS to file in accordance with G.O. 96-A the changes shown in Appendix A o be applicable
company-wide,

Respectful[y submitted,

Is] Donald McﬁC fea L {sl Francis S. Fertato _

- Project Managet, Ratepayet - Vice Peesident, Regulatory Affairs
Representation Branch of the . California Water Seivice Company
Water Division ‘ .

February 23, 1998 , | Februaﬁ; 2 3. 11998

(END OF APPENDIX D)
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SOUTH SAN FRANCISCO DISTRICT

SUMMARY OF EARNINGS AND RATES OF RETURN -
TABLE 118

YEARS 1998 THROUGH 1993

PRESENT RATES : PROPOSED RATES
1998 ) 1558 1989

OPERATING REVENUES 65726 § 66540 68245 § 10568
OPERATIONS EXPENSES :

PURCH.ASED WATER . 240050 243780 240050 . 243180
GROUNDWATER EXTRACTION CHARGE . - . -
REPLENISHMENT ASSESSMENT - N _ . .
3 PURCHASED POWER 21620 21930 21620 21930
PURCHASED CHEMICALS ) © 480 420 410 420
PAYROLL - DISTRKCT 71040 728.80 71040 - 72880
OTHER GPERATION & MAINTENANCE AU - 44560 43500 . M50
OTHER ADMIN & GENERAL EXP , 77.60 78.70 72.00 7870

TOTAL O8M, ALG, AND MISG EXP 384290 391440 384320 3010

TAXES OTHER THAN INCOME g -
AD VALOREM TAXES 12430 128.80 12430 42880
LOCAL FRANCHISE TAXES & BUS UIC 210 210 210 210
PAYROLL TAXES ‘ 62.90 6460 62.90 64.60
TOTAL GENERAL TAXES 186.30 195 50 186.30 195.50
DEPRECIATION 43570 457.50 43520 451.50
G.0. PRORATED EXPENSES |
PAYROLL ARD BENEFITS 462.60 475.30 46260
AD VALOREM TAXES - 3% . &2 3N
PAYROLL TAXES , 1930 2020 1930
OTHER PRORATED EXPENSES 230.10 23620 230.10
TOTAL G O. PRORATED EXPENSES 71590 735.90 21560
SUB-TOTAL OPERATING EXPENSES 5.181.80 5,303.30 5.152.10
TOTAL INCOME TAXES 3110 N0 151,40
© TOTAL OPERATING EXPENSES 552290 563520 563350
NEYT OPERATING REVENUE </ 104960 1.017.80 1.191.00 1.251.40
DEPRECIATED RATE BASE 12,773.40 13,421.70 1277340 1342170

RATE OF RETURN : T : , _
YEAR : 822% 7.58% am% - 93%

CHANGE FROM PRK)R YEAR _ 0.63% o 0.00% -
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SELMA DISTRICT

SUMMARY OF EARNINGS AND RATES OF RETURN '
, TABLE 11.8

VEAR 1838 ¢ _
‘PRESENT RATES PROPOSED RATES
1538 - 1558

OPERATING REVENUES 18020 : 1.7649

OPERA?IO‘ds EXPENSES

PURCHASED WATER
GROUNDWATER EXTRACTION CHARGE
REPLENISHMENT ASSESSMENT -
PURCHASED POWER
PURCHASED CHEMICALS
PAYROLL - DISTRICT :
OTHER OPERATION & MAH\TENANCE
: OTHER ADMiN & GENERAL EXP :

TO_TAL O8M, ALG, AND MISC EXP
TAXES OTHER THAN INCOME
AD VALOREM TAXES
LOCAL FRANCHISE TAXES 8 BUSLIG
PAYROLL TAXES - ~
TOTAL GENERAL TAXES
' DEPREGIATION
G.0. PRORATED EXPENSES
PAYROLU AND BENEFITS
AD VALOREM TAXES -
PAYROLL TAXES
OTHER PRORATED EXPENSES
| TOTAL G.O. PRORATED EXPENSES
SUB-TOTAL OPERATING EXPENSES
TOTAL INCOME TAXES
TOTAL OPERATING EXPENSES
NET OPERATING REVENUE
DEPRECIATED RATE BASE

RATE OF RETURN
YEAR
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OROVILLE DISTRICT
SUMMARY OF EARNINGS AND RATES OF RETURN _
| ' TABLE 11-B
YEAR 1998

PRESENT RATES PROPOSED RATES
1998 1598

OPERATING REVENUES ' : 24392 21782

OPERATIONS expsnsss

PURCHASED WATER s
GROUNDWATER EXTRACHON CHARGE
REPLENISHMENT ASSESSMENT
PURCHASED POWER
- PURCHASED CHEMICALS
PAYROLL - DISTRICT ;
 OTHER OPERATION & MA]NTENANCE _
OTHER ADMIN & GENERAL EXP

TOTAL O&M, ASG, AND MISC EXP
TAXES OTHER THAN INCOME . _
AD VALOREM TAXES ' | 54.60 5460
LOCAL FRANCHISE TAXES & BUS LIG 0.10 0.10
PAYROLL TAXES 3810 3810
TOTAL GENERAL TAXES " 2.80 92.80

. OEPRECIATION _ | 172.10 172.10

G.0. PRORATED EXPENSES . o
PAYROLL AND BENEFITS 168.50 169.60
AD VALOREM TAXES - 1,40 1.40
PAYROLL TAXES - 7.10 - 7.10
OTHER PRORATED EXPENSES 84.30 84.30

TOTAL G.O. PRORATED EXPENSES 262.30 26230

SUB-TOTAL OPERATING EXPENSES 151420 - 1.514.40

TOTAL INCOME TAXES 159.50 C 17680

TOTAL OPERATING EXPENSES , 167370 1,690.90

NET OPERATING REVENUE 46550 48730

DEPRECIATED RATE BASE 522650 : 5.226.30

RATE OF RETURN ‘
YEAR ' 801% . L aM%
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MARYSVILLE DISTRICT

SUMMARY OF EARNINGS AND RATES OF RETURN
. TABLE 11-8

YEARS 1948 THROUGH 15%%

. PRESENT RATES PROPOSED RATES
1938 999 1998 1593

OPERATING REVENUES b 11667 § 11676 12121 § 1286
OPERATIONSEXPENSES _

PURCHASEDWATER  .© - -
GROUNDWATER EXTRACTION GHARGE
REPLENISHMENT ASSESSMENT
PURCHASED POWER -
PURCHASED CHEMICALS

PAYROLL - DISTRKET . .. :
OTHER OPERATION & MAWTENANCE
OTHER ADMIN 3 GENERAL EXP

'rom oM, ASG, AND MISC EXP

TAXES omsa THAN INCOME
ADVALOREM TAXES =~ .
- LOCAL FRANCHISE TAXES & BUS LIC
PAYROLL TAXES
TOTAL GENERAL TAXES
DEFRECIATION _
G.0. PRORATED EXPENSES
PAYROLL AND BENEFITS
AD VALOREM TAXES
PAYROLL TAXES ]
OTHER PRORATED EXPENSES
TOTAL G O. PRORATED EXPENSES
SUB-TOTAL OPERATING EXPENSES
TOTAL INCOME TAXES .
TOTAL OPERATING EXPENSES
NET OPERATING REVENUE
DEPREGIATED RATE BASE
" RATE OF RETURN

YEAR .
CHWGE FROM PRIOR YEAR




General Rate Increase

Present
Revenues.
Dintrict EN, 111198

South-3an - Franciscol

Stiputated 1998
increases
Based Upon-.
Rates EH, 171198
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STIPULATED RATE INCREASE BY DISTRICT

Total
Authorized
1998 Revenues

Percentage .
Incresses Qver
1998 Present
Rovenues

Stipulstes 1999
InCreanes
Authorized Based Upon
1998 Revenues»  Rates EN, 1273198

Parcentage
Total Incresnes Over
Authorized 1998 Authorized
1999 Revenues Revenves

36,572,500

3232,000

36,824,500

J3.8%

36,524,500 3232,300

$7.056.800 JA4%

Selma 31,802,000

{397,100)

31,764,800

2.1%

N/A - N/A

N/A N/A

Oroviile $2,139.200

339,000

32,178,200

1.0%

N/A N/A

NIA N/A

Marysville 31,188,700

343,400

31,212,100

3.9%

$1.212,100 - 334,500

$1.244.600 2.8%

Balancing I Memorandum Actcunts

Stipulated 1998
Balancing Acct.

- Qistct Recovery

Stipulated 1998
Memorandum Acct.
Recovery

Total
Annua!
Recovery

Percentage
{ncreanan Qver
1999 Present

Revenues .

Stipulsted 1999
Balancing Acct, Memorandum Acit
Recovery Recovery

Stipuiated 1999

South SanBrancise 30

10

30

0.0%

30

30

Selma 337,100

30

337,100

2.1%

$0

30

Orovilie 342722

- (33.418)

339,307

1.0%

(33412)

30
342,722
30

339,310

Marysville -328,08%-

(34,918)

$23,171%

2.0%

{35,000)

(35.008)

Total GRC & Balancing / Memorandum Accounts

Present
Revenues

District Eff. 11158

Stipulated 1998
Increanes
Including

Bal / Mem Acct

Total
Authorized
1998 Revenue
Recovery

Percentage
increasus Qver
1998 Present:
Revenuss

AL

~ Stpulated 1999
iInCreasen
including:

Bal/ Mom Acct,

Ravenyes

Tota!
Authorized
1999 Revenuw
Recovery

Percantage
incressss Over
1998 Authorized

Revenyes

South San.Francled $8,572,500

3252.000

34,824,500

3.8%

36,824,500 3232300

$7.0%6,000: 34%

Seima 31,802,000

31,802,000

0.0%

N/A ’ 30

N/A NIA -

" Oroville - 52,129,200

378,307

‘32217507

37%

N/A 339,310

NIA N/A

Marysville 31,166,700

364, 571

‘31,235,271

5.0%

31,212,500 320,492

$1,241.592

2.4%
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Summary of Earnings and Ratés of Rétum
Altrition Caléulation

District Gross Revenue Intrease

2000 _ 2001

South San Francisco $ 121,000 . 17% . § 121,000

(END OF APPENDIX E)

L7%




