
A.98-08-oo3 Td('('om Division 

DC'Cision 98-09-0-19 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Malter of the AppJk,1Uon of P,leTcc 
Commllllic,1t1ons, Inc., a D(')tlWMe Corpor,ltion, for l\ 
CertifiCi\te of Public COll.\'enh.'licC and Necessity to 
Pro\'ide InterLATA and Intr,lLATA 
TelecomnumicilUollS Service in California as a 
F,1dlities-basc..t Carrier. 

OPINION 

Applic"Uon 98-08-003 
(Filed AugltSl3, 1998) 

t>aeTcc COliinluilic,1Uons, Inc., a Delaware corpor,1Uon, filed ml. application on 

August 3, 1998, for a certificate of l)uhHe cOl\\'cniel'lCC m'Hlllc«'ssily to provide inter­

and intra- IOC,l} access and trM\Sport atea SCrvin's ill. California as .1 non-donlinant 

intercxchal'lge carrier. This app1k'ltion was filed pursuant to the registr,1Uon l"rocess 

illtopted in Dt.'Cisi()Ji (D.) 97-06-107 attd relatCtt c.tcclsions. 

The appJiCtlnt was qualified to usc the registration process and complied wilh 

the filing requirements for a registration applimtiOi"li there were no protests to the 

applic~\tion; and thedr.1Ct tariffs submitted were not rejected by the Commission's 

Tclcco1l'lnltlllk,llions DiVision. Therefore, pursuant to the authority grllnted to the 

Ex('Cutive Director h)' 0.97-08-050, the applicant should be grM\tcd a ccrtiCi(\'\te of 

public convenience mid necessity to proVlltc this service. 

Findings of Fact 
1. The application was filed on August 3, 1998, and appe<lred in the Comn\ission's 

Dail)' Calendar on August 5, 1998. 

2. There Were no tinlet)' protests to the applicilUon. 

3. The draft tariffs were not rejected by the Commission's Telecommunic.ltions 

Division. 
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A.98-08-003 TctC'C01l\ Division 

Conclusion of Law 
Applieml\ should be grMlt('(1 the fe-<.llH.'ste..t ~rlifk,lt~ of public com'cnicnee "nd 

ncc('ssity suhjcct to the cOllllitions in the aUMhel! "pprnliix. 

ORDER 

IT IS ORDERED th.1t: 

1. A ccrtineale of public cOlwenience "nd necessity is gr,lnted to P<wTcc 

Communications, Inc., to opemte as a fadlities-l~l$C(t carrier of inter-locc.1} Access and 

Tr.1nsporl Area (LATA) mul, to the extcnt authorized by Dc-cision 9-1-09-065, inlr.l­

LATA tdecomnlUlllcalions S('f\'iccs o(feroo by communic.1tion COll'1Il10n c.uliers in 

California 5ubjcct to the conliitions set forth itl the alt.lche..t appendix. Applic.lIlt is 

"ssigned corpof<1te ilicntific.1tiOJi. number U-6051-C, \\'hkh Sh.lll be indude-<.t in the 

captlon of all filings made with this Commission. 

2. Applic.ltlon 98-08-003 is doseli. 

This orlier is effcclh'c today. 

D.ltcd Scptcn\bcr S, 1998, at San Fmndsco, C"Hfornia: 

Excculi\'c DirtXtor 
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APPENDIX A 
(P,'ge 1) 

NON-DO~IINANT I NIERILXCI lANGE CARRIER REG1STRATlON 

1. If you R"'tluestcd confid('nli<11tn.",1Imcnt of the financial portions of your 

applk.,UOll1 it w,'s gr,Ulled and those matcri.,ls will remain under S('at for one y('.u from 

the date of the dccision. If you wish to continue tht' se.,1 on those J"natNials beyond the 

one },c.u pt'rimt you must nlake a formal rec.lucst no later than thirly days prior to the 

cxpir.,tion of the year explaining the rc.,sons why you believe such extension is 

necessary. 

2. You arc subject to the foHowing fccs which must be regularly renlittc\.l: 

a. The current 2..t% surcharge a~lplic.,ble to all inlr,lsttlte ser\'Ices except 
for those excluded by DtXision (D.) 9-1-09-065, as 11l0dific·d b}' 
0.95-02-050, to fund the Unh'ersal Lifeline Tclephol'l.e Ser\'ice (Public 
Utilities (PU) Code § 879; Resolution T-16098, OCCelllb('f 16, 1997); 

b. The current 0.25% surcharge applic.lble to all intr.,st.,te scf\'kes except 
for those excluded by 0.9-1-09-065, as 1l10dified by 0.95-02-050, to fund 
the California Relay Ser"ice and Comnlllllic.ltions De\'lct."S Fund (PU 
Code § 2S81; Resolution T-l6090, December 16, 1997); 

c. The user fee prOVided in PU Code §§ 431-435, which is 0.1 1 % of gross 
inlr .. ,state rc"enue (or the 1998-1999 fiscal yc.u (Resolution 1\1-4789); 

ll. The current surcharge apl,lic<lble to all intr~,sh\te SN\'iccs except for 
those excluded by D.9-1-09-065, as mottified by 0.95-02-050, to fund the 
t'alifornia lligh Cost Flilld-A (PU Code § 739.30; D.96-10-066/ pp. 34, 
App. 8, Rule I.C; sct b)' Resolution. T-16117 at 0.0% for 1998, effecti,'c 
February 19, 1998); 

c. The current 2.87% surcharge applic .. ,ble to all intrastate sCl\'ices except 
(or those excluded by 0.9-1-09-065, as modified by 0.95-02-050, to fund 
the California High Cost FUlllt-B (D.96-10-066, p. 191, I\pp. B, 
Rule 6.F.); and 

f. The current 0.05% surcharge applicable to all intr~lst<lte sef\'ices except 
lor those excluded by D.9-1-09·065, as Illodifiec.l by 0.95-0~-0.50, to fund 
the California Tdeconncct Fund (set by Resolution T-16165, effective 
August 1, 1995). 

These fees Illa)' change pcrlodic.1Hy. You will be notified of stlch changes. 



3. You MC exempt (rom Rule 18(b) of the Commission's Rules of Pt.lCticc and 

. Procedure. 

4. You an" exempt (rom PU Code §§ 816-8.."0. 

5. You MC exempt from PU Code § 851 when the lr .. ulSfer or encumbrclncc sern's to 

secure liebt. 

6. You shaH fi1e a written accept.1l'lCe of the ~rtifkc'te gr .. mted. ill this prOCCCtling. 

7. a. You MC authorized to file wilh this Conlmission tMifl schedules lor the 

provisioll of the SCrYlcCS gr,ln1e(1 in your certificttte of publk conveniencc and I\('cessity. 

You may not offer these services until tMifls are on file unless you ha\'c unless you havc 

sep.u.ltcly been grantcd an exemption from t.uif( filillgS subjc<t to all of thc cOI\ditions 

of snch excmption. Your initial filing shall be made in a<xordance with Gener.,' Order 

(GO) 96-A, excJudialg Sections IV, V t and Vt and shall be e((edive not less than one tfa)' 

aftec filing. YOll shall COlllply with the pro"isions in your l.uiffs. 

b. The e{fccth'CllCSS of your future t.uiffs is subject to the schedules set forth in 

Ordering Par.lgraph 5 of 0.90-08-032 (37 CPUc2d 130 l\t 158), as rnoc.tifiec.t by 

0.91-12-013 (42 CPUClc.l 2.20 at 2.'\1) and 0.92-06-03-1 (4~ CPUC2d 617 at 618): 

"5. All NDiECs arc hereby placed Oil notice that their California tariff 
filings will he processed in accordance with the foHowillg 
df('(tlvcl1ess Schedule: 

"a. Indusion of FCC-approved [,ltes forintcrstate services in 
California public utilities tariff schedules shall become 
d(ecti\'e on one (I) llay's Ilotice. 

lib. Uniform mte feductionslor existing services shall become 
effective on fi\tC' (5) .. fays' noticC'. 

"c. Uniforn\ r .. lte incre,lS('s, except for minor r.lte incre,lscs, for 
existing scn'ices shall tx"Comc effectivc on thirty (30) llays' 
noticc, and shaH rCtluire bill inserts, a meSS<lge OIl. the bill . 
itself, or first class maililoticc tocllstomersof the pending 
increasCtl r.ltes. 

"d. UniCornl minor rollc i11ctc.lses, as defined in D.90-11-029, for 
eXisting services shall bc'Collle df('ctivC' on not less thall fi\'c 
(5) working .. lays' notice. Customer I\otlfication is not 
rClluircd for such millor rdte increases. 



"('. Al..h·ico letter filings for new ser"ices and for all other types 
of t(uifC rc\'isionsl except ch.:mgcs in text not «CC('(ting r~lt('s 
or rcloc~,tiol\s of text in the (,uiff sch('(lul('s, shall become 
cffecth'c 01\ (orty (40) llays' notice. 

"f. Advicc letter filings merdy rc"ising the text or IOC.ltioll of 
text material which (:to not ('.1USC ,"\11 incre,lsc in any r.lte ot 
charge Sh~ln become e(fecllve on nOllcss than fivc (5) ll"ys' 
notice." 

8. You may de\'iate front the following provisions of GO 96-A~ 

(a) p.lf~lgl"lph II.C.(l)(h), which requires conscculh'c sheet mllubcring and prohibits the 

reuse of sheet 11l1J11bcrs, and (b) p.lfclgraph n.C.(4), which rC'l}uires that" a SCp.u.lte sh<.'Ct 

or series of sheets should be used Cor e.leh nde." Tariff filings incorporating tht'se 

de\'iations shall be subj«t Wlhe appro\',ll of the Comn,isSiol'\'s TdffOmn\unicj.ltions 

Division.T .. lriff filings shaH reflect all fees and surcharges to which applicant is subject, 

ilS noted above. You are also exempt fronl GO 96-A, p.u~'graph III.G.(l) and (2) which 

requires service o( adviCc letters OJ\ conlpeting and atlj<lccnt liliHtiesl unless Stich 

utilities h.1.\'c SliCdCk.llly ret.1l1l'sted. such service. 

9. You shall file as part of your iI\itiitl t~uiff, after the effective date of this on.ler, Cl 

service are.\ map. 

10. Priot to initiatiIlg sCfvice, you shall provide (he CommisSion's Consumer 

Services Dh'ision with the your designated COilt.1cl person(s) for )..lluposes of resolving 

consumer conlplainls and the correspottding telephone number. This information shall 

be updated if the name or telephone nutribcr changes or at le,lsl allllually. 

11. You shall notify this·Con\mission ill. writing of the llate interLATA service is 

first rendered to the ·public within five days after service begins and ag.-,in within five 

days of when intraLAT A service begins. 

12. You shall kccp your books aIi.d (ceoc(ls in "accordance with the UJliform S)'stl'1ll 

of Accounts specified in Title 47, Code of Feder." RegulatiOli.S1 P .. ut 32. 

13. In the e\'elH your books and records are required for inspection by the 

CommiSSion or its st~lffl you shall dther produce such records at the Commission's 



ofCkcs or rC'imbursc the Commission (or the rC<lsoll<lblc costs incurre..1 in h.1ving 

Commission sh,ff tr,wd to rOUT officc. 

14. You shaH me an annual report, in compli.ulce with GO 1O-t·A, on a (\,len .. tar­

ycar h.lsis using the information re..lu('st form dcveloped by the Comnlission Staff an .. t 

contained in Appc>ndix B. 

15. YOlt shall ensure that your cmplo}'('('s comply with the provisions of Public 

Utilities (PU) Code § 2889.5 rC'g~u .. ting soHcit.,tioI1 of (llston\ers .. 
. 

16. The certific.\te gr,ulted Mld the authority to ren..ter servite under the r.,tcs, 

charges, Mid rules aUlhorizCt.i will expire if not excrcised withhl12mollths "fter the 

cffC('ti\'e .. late of this order. 

17. \Vilhin 60 .. lays of the cffective date of this order, you shall coni.ply with PU 

Code § 708, Employee Identification Cards, <HId notify the DirtXtor of the 

Tc1C('onmlUnk.,tions Divlsi6I'l. in "'riting of its compliali.Cc. 

18. (( you arc 90 .. tal's or morc late in filirig "11. annual re~'l()rt or in remitting the fees 

listed abovc, Tckcon\nun\ications Division shall ptepMc for Commission consider.\lion 

a resolution that rc\"okcs your CPCN, unless you have reech'cd the writtell permission 

of Tclecommm\ic.ltions Division to file or remit late. 

(END OF APPENDIX A) 



Tch.xom Division 

APPENDIX B 
(PclgC 1) 

TO: ALL INTERILXCI lANGE THLEPJ IONH UTILITIES 

Artide 5 of the Puhlic Utilities Codc grc\l'\ts authority to the California PuhHc Utilities 
Commission to fl"X}uirc all public utilities doing business in California to file reports as 
Sl)c('ificd hy the Conu)\ission on the utilities# California ol1cratiOl\s. 

A specific anl1ll<11 report form has not yet llCCh prcscrilxxt (or the California 
intercxchal'lgc telephone utilities. Howcver, you are hereby ltirccted to subnlit atl 

original and two copies of the informatioll requestCli in AUaclu'nenl A no later than 
March 31~\ of the yc.lr following the ccllcndar YC.lf for which the <)nnual rqmrl is 
subn'tittcd. 

Alidrcss your report to: 

California Public Utilities COJ1\l'nission 
. Auditing ami COll1pliancc BrMlchl Room 3251 
505 Van Ness Ave)'ltlc 
&ll\ FranciSCO, CA 9-UO~-3298 

Rli1urc to file this information on time Illi.l}t result in a .. )en.\Uy as provided for in §§ 2107 
and 2lOS of the Public Utilities Code. 

If you h.:we an.y ~lucstion conccrtling this lllaUef, please call (415) 703-1961. 
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APPENDIX B 
(P,lgC 2) 

Information Requested of Californi .. , I nl('rl'xchangl' Telephone Utilities. 

To be filed with the CaHfornia Public Utilities Commission., 505 Van Ness A,'enue, 
Roon, 3251, 5.1n FrMlcisco1 CA 9-1102-3298, no latct than t-.farch 31st of the ),e,u 
following the c"lel'\dar year for which the m\nuat rcport is submitted. 

1. Ex,let leg.l} n.lme and U # of reporling utility. 

2. Addri~ss. 

3. Name, title, addrcss, and tdephone nUlllber'of the person to be cont.lCted 
con~rning the rcported informatioll. 

4. N .. lme and title of the officN having custOt{y of the gcuer,,) books of ~cc<)Unt 
,lilt! the address of the office where such books arc kept. 

5. Type of org.,niz.ltion (c.g., corpor,1UOn., parhlership,·soJe proprietorship., ele.). 

If il\Corpor,lte..t., splX'ify: 

a. D.lle of filing articles of incorpomtion with the Secrct.uy of State. 

b. St,\te in which incorporated. 

6. Comnlission decision 1ll11\\bcr gr,lnting operatit'lg authority and the d.lte of 
that decision. 

7. D.lle opcr.ltions ,,'cre begun. 

8. D~s([ipHol\ of other business activitics in which the utility is engagetf. 

9. A list of all clffiliatec.t companics and their rdationship to the utility. St.lte if 
affiliate is a: 

i.'. R~gul.lte..' pubJk utility. 

b. Publicly held corpor.ltion. 

10. B.l1ance sheet .15 of December 31st of the )'c<lT for which information is 
submitted. 

1 J. Income st,ltell\cnt (or California o~r.ltions for the c.llendar ye,le for which 
information is submitted. 

(END OF APPENDIX B) 


