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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of SuperShuUle of San FrtU\clSCO, Inc. 
(PSC-1298) and Affiliates For An Exenlption From 
Sections 851-854 of the California Public Utilities 
Code. 

OPINION 

Summary 

Applic<ltion 98-0-1-061 
(Filed April 20, 1998) 

This decision grants the applic<ltion of SupcrShuttle of Satl Fr<lncisco, Inc. 

(PSC-1298) and its certificated affiliates (SuperShuttle) which sC('ks modification 

of certain COl'ntllissiOll procedures by which SuperShuttle will obtain authority to 

tr,ll1sfer assets or control pursuant to Public Utilities (PU) Code §§ 851-854. 

BackgrOund 
SuperShuttle of Sal\ Francisco, Inc. is a California corporation with its 

headquarters in San Ftancisco, Califonlia. It is a passenger stage corporation 

holding PSC-1298, with its prit\dpal place of business in S31\ Frandsco. It is a 

wholly owned subsidiar}' of SuperShuttte International, a Delaware (orpor,)tion, 

which operates a n\ulti-airport national ground transportation system at 

-approximately 18 airports across the countfY, including at least 8 airports in 

California. SuperShuttle of San Frmlcisco sublnitted this application on its own 

beha1f as well as that of all its affiliates. 

In its applk,llioll, SuperShuttle stated that the COInmission has previously 

grt'Ulled it and SuperShuttle of Los Angel_es, Inc. exemptions frOln the PU Code 

§§ 816-830 (stocks and seCuf~ty transiers) and 851 (transfer or enCUll\brailCe of -

utility property, to the extent it scrvro to s~(urc debt) in Decision (D.) 88-06-052. 
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· In gr41nlingth~~~~exemptions, lhe Commission obscn'cd lhat the appli(\lnts 

oper<ltcd in "th~highl}' compctith'e airport ground tr'lns~rt('tion industr)'." 

(0.88-06-052, Finding of Fact 2.) In simil~r1}' rompetitiyc markets, i.e., 

radiotelephone utilities and interexchange c,uriers, the Comn\ission had also 

granted the sanle type of exemptions. 

The Comtnission has gone 01\e step further in the case of intcrexchange 

c,uriers and allowed them to obtain approval (or asset tr,lnsfers pursuant to 

§§ 851-854 via the Advice letter process, Mther than the nlOre protcdur<ll1y 

exacting application process. (Sec California Association of long Oisl,ulce 

Telephone COlllpanies, 54 CPUC2d 520 (1994)(0. 9-1-05-051),) 

The purpose of SupcrShut"tlc's application is to obtain authorization to usc 

the Advice tetter process in a n\anner similar to the interexchangc carriers. 

Discussion 
In the case of the intere>.:chnnge carriers, we simplified our regulatory 

oversight where to do $0 would not compromise the public interest. The (acts of 

this application support a similar result. 

SuperShuttle customers, like those of the interexchange c<lrriers, havc a 

choice of severalnirport ground transport('\tion providers. The application 

process for asset transfers and 11lergers, even where the proposed tr.lllsfer is 

unopposed and routine, can take till to several months. This unnecessarily adds 

delay and uncertainty to the transaction and consequently drives up cost, with no 

offseHing benefit to the public. Processing the application also requires 

con\mitment of COlnnlission resources. 

Even in a competitive ellvironment, howeveT, some level of Commission 

oversight is necessary to ensure that unscrupulous providers or practices are 

prc\·entcd. The Advice Letter process rC$crves the opportunity to review a 

proposed transaction to both the COJ1\lnission and other providers and to seck, if 
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Il('cdoo, further. scrutiny by the Commission in the formal applic,1Uon process. In 

this "'a),, transactions \,,'hich may have unusual implkiltions (or the public C,1n 

receive a higher le"el of rcview while those that arc routine and 

noncontroversial, the vast Jllajority, C<lll expeditiously obt,lin authoriz"tiOll. 

Unlike the intercxchange carriers, SuperShuUle sccks this exemption only 

(or it and its affiliates, not the full industr}'. 111is limited applic<ltion is consistent 

with the Comn\issi()n's earlier exenlplion frOll\ stock and sccurit), tr,in&lclions for 

SuperShuttle. Unfortunately, atl exemption liInited to SuperShutlle creates a 

practical problen' in that while SupcrShuttle will be eligible to usc the Advice 

Letter process for asset tc,lnsfers or n\ergers, the carrier from which it is obl,)ining 

the assets or n\erging will be required to usc the applic,ltlon process. As a result, 

SuperShuttle would obtain no benefit frOll\ its cxenlption. For this reason, 

SuperShuttle has (equested th,"t its eXenlptiOn apply to (1) all its subsequelltty 

acquired cMriers and (2) all carriers with which it H'lergcs or tr,lllsfers assets. 

SupcrShuttlc's request would have the effed of extending this cxemptiOl~ 

to all c~lrriers in\'oh'ed in a SupcrShunle trcinsaction, ceuriers which are not now 

known. This propos<'\1 contains insufficient par,lllletcrs. \\'hile it is dear that the 

identit), of the J'nerger partner or asset transferor is unknown and that the party 

n\ust be iJ'duded or this exeIl1ptiOll is pointless, the same can not be said for the 

SuperShuttle side of the transaction. SuperShuttlels current affiliates are listed in 

Ordering Par<lgmph 1. As new affiliates which may acquire assets fronl other 

carriers or Jl\etge ate added/ SuperShuUle C,)ll enlarge the list through the Advice 

Letter proccss. 
The procedural rules for advice letter filings are set out in General Order 

(GO) 96-A, which is inapplicable to passenger stage corporations such as 
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SupcrShutt'~. Fol' purposes of its advice lettcr filings, it will be subject to all 

portions of GO 96-A which apply to advice letters.' 

Findings of Fact 
1. SuperShuttle filed its application on April 20, 1998. 

2. Notice of the application appeared in the Commission's D,lily Calend,u on 

l\1ay 7, 1998. 

3. No party protested the application. 

4. No hearing is necessary. 

5. SupcrShuttle providcs service in a competitive industry. 

6. The Commission has the authority to change or eliri\inate the procedure for 

rcviewhig h'<lnsfcrs of control or assets which arc subjects of PU Code §§ 851 

through 854(a). 

7. SuperShuUle's proposed procedure is patterned on the procedure used by 

interexchange (.lrfiers for the saIne type of transfers. 

8. SuperShutUe's proposed procedure would substantiall)' shorten the time 

period between SuperShuUlc's request for authorit}' to transfer conlrol or assets 

and the date the Commission grants that authority. 

9. Achieving the goal of an expedited process requires that the Advice Letter 

proc{'ss be available to the carriers with which SuperShunle is transferring assets 

or control. 

10. SupcrShuttlc's proposal would reli.llt\ the Conunission's discretion to 

initiate a formal tc\'iew of any future transactions. 

I The Commission is currentl}' considering rC\'isions to GO 96-A which would create 
general rules applicable to all utilities as well as industry-specific rules. Should the 
Conunissiol\ adopt both of these types of rules, SuperShuntc need only comply with the 
gener.,. rules as there wilt be 110 specific rules (or p.lssenget stage corporations. 
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11. No public purpose is SCIYOO by a procedure which requires SupcrShultle 

to obt,'in CommiSsion authorization (or tr,lllsfcrs of assets or conlrol via the 

formal apptic"lion process. 

ConclusIons of Law 
1. The preliminar}' detcrnlination that this protecding required a hearing 

nlade in ALJ Resolution 176-2992, ~1ay 7, 1998, should be changed as no hearing 

is needed. 

2. Article 2.5 of the-Conn'nission's Rules of Practice mld Procedure ceases to 

appl}' to this procccding. 

3. The Advke Letter process, and the application process where needed, 

sufficiently p~otect the public h\terest in transfers -of assets and control an\ong 

SuperShuttle and other passenger stage corporations. 

4. The Cornmissio}\ should grant SuperShuttle's appliccllion. 

ORDER 

IT IS ORDERED that: 

1. SuperShuttlc International, Inc., SuperShutlle of San Francisco, Inc. 

(PSC-1298), <llld SuperShuttle Franchise Corporation may usc the Advice Letter 

process sct out below to obtain Commission authorization for tr,lnsactiOils 

subject to Public Utilities (PU) Code §§ 851 through 854(a). SuperShuttle may 

luodify this list of carriers via the Advice Letter process. 

2. Preferred Transportation Inc. (PSC-8937) (SupcrShuUlc acquisition pending 

in Application (A.) 98-().I-030), Tamarack Transportation, Inc. (PSC-9635) 

(SlipcrShuttle acqllisitioll peJ\ding in A.98-04-030), and Blue Vml Joint Venture 

(PSC allthorization pendhlg- in A.98-0S-030) nlay usc the Advice Letter process 

sct oul below to obtain ConlmissiOl\ authorization fot tr"nsaclions subject to PU 
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Code §§ 851 through 854(a) provided that the Commission approves their 

pending applicatIons. 

3. Passenger st,'ge corpor<ltions ccrtificcltcd by the Commission with which 

the entities listed in Ordering Parclgr,lphs (OPs) 1 and 2 engage in transactions 

subject to PU Code §§ 851 to 854 (a) may also use the Ad,'tce Letter process. 

4. The procedural fliles for advice letters found in General Order (GO) 96-A 

shall apply to all ad\'ke letter filings h}' the entities listed in OPs 1 and 2. ShOUld 

the Con\missiot\ adopt revised advice letter filing rules, the entities listed in 

OPs 1 and 2 shall con'pl}, with all gCI\erally applic<\ble rules and need not compl}' 

with industry-spedfic rules. 

5. The advice hitler shal1 ad\'ise the Con\o\ission that one of the e)\tities listed 

in OPs 1 and 2 proposes to engage in a transaction subject to PU Code §§ 851 

through 854(a) and shall identify the Con\n\issiOl\-Certificated passenger stage 

corpon\tiOl\ which is also invoh'cd in the transaction. The advice letter shall 

describe the tenns 01 the transaction and shall be served 01\ lhe Director of the 

Commission's Rail Safety al'l.rl Carriers Division and those persons to whon\ the 

parties to the transaction are required to serve tariff changes under GO 96-A. 

The advice letter shall be accompanied by financia1 statements (or any carrier that 

will continue operations after the proposed transaction and shall stelte .'my tariff 

rnodificaHofls. 

6. Notice of the advice leUer filing shall appear in the Con)mission's D.lily 
Calendar. Pursuant to GO 96-A, III, H, persons J'nay file protests no later than 

20 days after the date o( the advice lettcr filing. 

7. In response to a protest, or of its own accord, the Commission may 

suspend the ad\'lce leUer and order further proceedings. 

8. If 1\ot suspended by the Conlmissioll, the advice letter shall become 

effccth'e 40·days after (mng with the Commission. 
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9. The preliminary determination that this procecding required a hearing 

made in ALJ Resolution 176-29921 ~1ay 7/1998, is chang~ as no hearing is 

needed and Article 2.5 of the Commission's Rules of Pe,lclice and Procedure 

ccases to appl}' to this proceeding. 

10. This procccding is dosed. 

This order is e((edive today. 

D,lted October 8, 1998, at Laguna Hills, California. 
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