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Telecom Division 

-111) fO) n (!)) n ~l ~ flL UJ)lnlulo.1lJ,t ! ;~\\l!_ 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of MKY 
Telrcon'lmunications USA, Inc., a California 
Corpomtion, for a Certificate of Public Convenience 
and N~essity to Provide IntcfLATA and IntmLATA 
Telecommunications Service in California as a 
Facilities-based Carrier. 

OPINION 

Application 98-10-002 
(Filed October 1, 1998) 

MKY Telecol1UllUnicatlolts USA, Inc., a Califon,ia corporation, filed an 

applkation on October 1, 1998, for a certificate of pubJi~ cOI\venience and nccessity to 

provide inter- and intm- local access al\d tr .. ll\Sport area services in California as a non­

dominant iriterexchange ci,rrier. This application was mell pursuant to the registration 

process adopted in Dedsion (D.) 97-06-107 and related decisiOllS. 

The appJic.lnt was qualified to llse the registration process and complied with the 

filing f\."'(luirCIllents (or a registration application; there were no protests to the 

application; anti (he timft tariffs submitted were not rejected by the Commission's 

Tciccoml1Hmic-ations Division. Therdore, pursuant to the authority gr,lnted to the 

Exccu!i\'C Director by 0.97·08-050, the applicant should be gmntcd a ('('flific.'te of 

public convenience and necessity to prOVide lhis service. 

Findings of Fact 

l. The application was filed on October 1, 1998, and appe,1[cd in the Commission's 

O,lily Calendar on October 8, 1998. 

2. There wete no timety protests to lhe applic.1Uon. 

3. The draft tMiffs were not rejected by (he Commission's Tclccommunic.,Uons 

Division. 
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Conclusfon of law 

Applicant should be granted the requested certificate of public convenience and 

necessity subject to the conditions in the attached appendix. 

ORDER 

IT IS ORDERED that: 

1. A certificate of public corwel~iente Mid llccessity is gr~'nt~d to MKY 

Telccommunications, Inc. to operate as a facilities-based carrier of inter·Local Access 

and Tral\sport Area (LATA) and, to the extent authorized by Decision 9-1-09-065, intr.l­

LATA telecommunications services offered by communication common carriers in 

Califon\ia subject to the conditiOl\S set (orth in the attached appendix. Applic.lnt is 

assiglled corporate identification lUU'l1ber U-6085-C} which shall be included in the 

c,'plion of all filings made with this Conullissia"n. 

2. ApplkatioJ'\ 98-10-002 is closed. 

This order is effective today. 

Dilled Novemhcr 9, 1998, at 5.1n Fr.mcisco, Cali(ornia. 

Executive Director 
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APPENDJXA 
(P<lge 1) 

NON·DOMINANT INTEREXCHANGH CARRIER REGISTRATION 

t. If you requested confidential tre~lhnent of the financial portions of your 

application, it was granted and those materials will remain under seal for one year from 

the date of the decision. If you wish to continue the seal on those materials ~}'ond the 

one year period, you must make a formal request no later thall thirty llays prior to the 

expimHon of the year explaining the reasons why you believe sHeh extension is 

necessary_ 

2. You are subje(t to the following fces which nlust be regularly remitted: 

a. The current 2.4% surcharge applicable to all intrastate services except 
for those excluded by Decision (D.) 9-1-09-065, as modified by 
D.95-02-050, to fund the Univer5<11 Lifeline Telephone Servke (Public 
Utilities (PU) Code § 879; Resolutio)\ T-16098, December 16, 1997); 

b. The current 0.25% surcharge a'Pl'llicable to all intr.,state services except 
(or those exduded by 0.94-09-065, as n\odifi~t by D.95-02-05O. to fUl\lt 
the California Relay Sen'ic:c and Con\munkMions Devices Fund (PU 
Code § 2881i Resolution T-l6090. December 16,19(7); 

c. The user fcc provided in PU Code §§ 431·,135, which is 0.11 % of gross 
intrashlte revenue {or the 1998-1999 fiscal year (Resolution M-4789); 

d. The current surcharge applicable to al1 intrastate services except (or 
those excluded by D.9-1-09-065, as modified by D.95-02-050, to fund the 
Califon)ia lIigh Cost Fund-A (PU Code § 739.30; D.96-10-066, pp. 3-4, 
App. B, Rule 1.C; set by Resolution T·16117 at 0.0% for 1998, dfcdivc 
February 19, 1998); 

e. The current 2.87% surcharge applic~,bte to all i"(rMt,lte services except 
for those exclude .. t by D.9-1-09-065, as modified by D.93-02-050, to fund 
the California Iligh Cost Fulltt·B (D.96-1O-066, p. 191, App. B, 
Rute 6.F.); and 

f. The current 0.05% surcharge applic.1ble to all intr~,st<\tc services except 
for those exdudcli by 0.9-1-09-065, as modified by 0.95·02-050, to fund 
theCali(ornia Tcleconne<t Fund (set by Resolution T-16165, dCe<tive 
August 1, 1998). 

These fces may change periodic"lly. You will be notified of such ch,lIlges. 
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3. You are exempt frorn Rule 18(b) of the Commission's Rules of Pr.1ctice and 

Procedure. 

4. You Me exempt (rom PU Code §§ 816-830. 

5. You arc exempt from PU Code § 851 when the h'.lnsfer or encumbr'ance Serves to 

secure debt . 

. 6. You shall file a written accephlllce of the'certi(icate granted ill this proceeding. 

7. a. You are authorited to fife with this Conlmission tMitt schedules for the 

provision of the services granted ill your certificatc of public cO!'"lvenience and necessity. 

You 1l1ay not offer these scr"kes until t~ri((s are on file unless you have unless you have 
. . 

separately been gr.mted an exemption.from tariff filings subject to ailef the condHic))\s 
. . 

of such excmption. Your initial filiI'lg shaU'be'ntade in accordance with Gener:'. Older 

(GO)96 .. A,·cxdudh\g Sections IV, V, and VI, and shall be e((ectivenol less than one da}' 
• . t .•. • • 

after tiling. You shall co!nplywith the provislons iI\ your tar~f(s. 

b .. The effcdiveJleSS of fOlir f~lure tari(~s is subjed to the schedules sct forth ill 

Otdering P"mgr.lph 5 of D.90-08-032 (37 CPUC2d 130 at 158), .1S ntOttificd by 

0.91-12-013 (42 CPUC2d 220 at 131) atht D.92-06-ro.t (44 CPUC2d 617 at 618): 

"5. All NDJECs arc hereby placed on notice that theirCa!ifon,1a tMiff 
filings will be proccsSed in ac~ordante "dth the following 
effectiveness schedule: 

"a. Inclusion o{ FCC-approved nlles for interstatc' services in 
Califon,!a public utilities tMiff schcdules shaH become 
C(fcdive on one (1) day's .,otice. 

lib. Uniform r.lte rcductions for existing services shall becomc 
e((('dive on five (5) days' notice. 

"C. Uniform r.lte incre.,ses, except for minor rate intre.lscs, for 
existing services shall bc\:Ol1\C effectlvc 01\ thirly (30) days' 
notiCe, and shalt tCtluire bill inserts, a n\essagc on the bi1l 
itself, or first class mail notice to customers of the pen\ting 
.In~n.".,sed r.ltes. 

"d. UnffoII\\ o\inor r.lte incrc"ses, as defined in D.9O-11-029, for 
existing services sh"" bc<:omc cffIXtivc on I'\olless than five 
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(5) working days' notice. Customer notification is not 
required [or such minor r~lte increases. 

"e. Advice letter filings (Or new services and [or an other types 
of tariff revisions, except changes in text Jlot allcding r,ltes 
or relocations of text in the tariff schedules, shall become 

. eWxtive on (orty (40) days' notice. 

"f. Advice lettef filh\gs merely revising the text or location of 
text nlaterial which .. to not C,1USC an increase in any r,lte or 
charge shalllxx'ome effective OIl nOlless thall fivc (5) days' 
notice." 

8. You Illa), deviate (rom the foJIowing provisions of GO 964 A: 

(a) paragmph 1I.C.(l)(b), which requires consecutive sheet ntll\\bering and prohibits the 

reuse of sheet numbers, and (b) paragr'lph 1I.C.(4), which requires that "a separate sheet 

or seriesoi sheets should be used (or e(\ch rulc.it Tariff filings incorl~rating thcse 

... t('vjalions shall be subject to the approval of the COI1'1mission's Tel~onu1\unic"tions 

Division. Tariff filings shall reflect all fees and surcharges to which applicant is subjectJ 

as noted abovc. You arc also eXCI)\pt f£Ol'n GO 964 A, p.lr,lgi"ph HI.G.(l) and (2) which 

rCtluires service of advice leiters on compelhlg and alij"cent utilities, unless such 

utilities have Specj(ic~lll)' requested such scrvice. 

9. You shall file as pMt of your initial tariff, after the cffecti\tc date of this order, a 

scrvice arC~l map. 

10. Prior to initiating service, you shaH provide the Commission's Consumer 

Services Division with the your designated cOI\tact person(s) for purposes of r~solving 

COl,sumer cornpJaints and the corr('spOJ,ding telephone number. This in(orn\ation shaH 

be updated if the name or telephone number changes or at re~,st i\JU\ually. 

11. You shall notif}' this Commission in writing of the date intcrLATA service is 

first rendered to the publIc within five days after service begins and again within five 

days of when intraLATA service begins. 

12. You shall keep ),out books and rtXords in accordallce with the Uniform System 

of Accounts specified in Title 47, Code of Feder"l Regulations, Pmt 32. 
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13. In the event your books and records arc required for inspection by the 

Commission or its staif, you shall either produce such records at the Commission's 

offices or reimburse the Comn'lission for the reasonable costs incurred in having 

Commission sfaff travel to your office. 

14. You shall file an annual report, in con'lpJiance with GO 10-l-AI on a calendar­

year basis using the information request form 'developed by the Con\n\ission Staff and 

coiltained itl Appendix B. 

15. You shall ellsure that your employees comply with the proyisions of Public 

'Utilities (PU) Code § 2889.5 regarding solicitation of customers. 

16. The certificate gnlnted and the authority to render service umler the rates, 

charges, and rules authorizclt \\'m expire if not exercised withhl 12 months after the 

ei(('(live ltatc o£ this outer. 

17. \Vithin 60 days of the C(feCtive date of this order, }toU shall comply with PU 

Code § 708, Employee Identilic .. \Uon Carlls, and notify the Director of the 

Tek'(on\n\unkatiol\s DivisiOll in ' ... ·riting oHts compliance. 

18. If you are 90 days or more late in filing an annual report or in remitting the fees 

]isted alx)\'e, Telcconununkations Division sh<'U prepare for CommissiOJl consider.,tion 

a resolution that revokes your CpeN, unless ),011 have received the writtel\ pcrntission 

of Telc<ommunications Division to file or remit Jate. 

(END OF APPENDIX A) 
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TO: ALL INTEREXCI-IANGE TELEPHONE UTILITIES 

Article 5 of the Public Utilities Code gr.lnts authority to the California: Public Utilities 
Commission to require all public utilities doing business in California to file reports as 
specified by the Commission 01\ the utilities' California operations. 

A specifiC annual report form has not yet been prescribed for the California 
interc):challge telephone utilities. Howeverl you arc heteby dite<:teti to submit an 
origitlal and two copies of the information r~luested in Attachment A no later than 
t\'farch 31~1 of the year following the calendar year (or which the annual report is 
subnlitted. 

Address your report to: 

California Public Utilities Commission 
Auditing and Compliance Branch, Room 325t 
505 Van Ness Avenue 
5.1n Fr,1ncisco, CA 9-1102-3298 

Failure to file this information on time may result in a penally as provided for in §§ 2107 
and 2108 of the Public Utilities Code. 

If you have aIly question concerning this matter, please c,111 (,115) 703-1961. 
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InfornMtion Requested of California Intetexchange Telephone Utilities. 

To be filed with the Calitornia Public UtHities Commission, 505 Van NesS Avenue, 
l~oon) 3251, San Francisco, CA 9-U02-3298, no later than March 31st of the year 
following thccalendar year for which the annual report is subinittcd. 

1. Exact legal name and U # of reporting utility. 

2. Address. 

3. Name, title, address, Mid telephone number of the person to be contacted 
concerning the reported information. 

4. Name and title of the officer having custody Of the general boOks of atlOUt\t 

and the address of the of(ke where such books ate kept. 

5. Type of organization (e.g., corporation, partnership, sole proprietorship, etc.). 

IE incorporated, spcdfy: 

a. Delte of filing arHcles of incorporation with the Secretary of State. 

h. State h\ which incorponlted. 

6. Commission decision number granting oper.lting authority and the ltate of 
that decision. 

7. D.de operations were begun. 

8. Description of other business activities in which the ulility is eng'''Iged. 

9. A Jist of ."111 affiliated companies and their relationship to the utilit}'. St."Ite if 
affiliate is a: 

<l. Reguhlted public utility. 

b. Publicly held corporation. 

10. Balance sheet as of December 31st of the year (or which inforn'lation is 
submitted. 

11. Income statement for California operations (or the c .. ,tendar yeM (or " .. hich 
information is submitted. 

(END OF APPENDIX B) 


